RESOLUTION NO. 68-2018

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
MESQUITE, TEXAS, SETTING A PUBLIC HEARING UNDER
CHAPTER 311 OF THE TEXAS TAX CODE TO CONSIDER
APPROVING AN AMENDED PROJECT PLAN AND
REINVESTMENT ZONE FINANCING PLAN FOR MESQUITE
RODEO CITY REINVESTMENT ZONE NUMBER ONE, CITY
OF MESQUITE, TEXAS (THE “ZONE”), ENLARGING THE
BOUNDARIES AND INCREASING THE GEOGRAPHIC AREA
OF THE ZONE TO INCLUDE A TRACT OF LAND
CONSISTING OF APPROXIMATELY 28.0016 ACRES AND
BEING GENERALLY LOCATED AT THE NORTHEAST
CORNER OF NEW MARKET ROAD AND RODEO CENTER
BOULEVARD IN THE CORPORATE LIMITS OF THE CITY OF
MESQUITE, TEXAS, EXTENDING THE TERM OF THE ZONE
FOR AN ADDITIONAL THIRTY-ONE YEARS TO EXPIRE
DECEMBER 31, 2049, INCREASING THE TOTAL
ESTIMATED PROJECT COSTS FOR THE ZONE AND
AMENDING THE COMPOSITION OF THE BOARD OF
DIRECTORS FOR THE ZONE; AND AUTHORIZING THE
ISSUANCE OF NOTICE BY THE CITY SECRETARY OF
MESQUITE, TEXAS, REGARDING THE PUBLIC HEARING.

WHEREAS, the City of Mesquite, Texas (“City”), established the Mesquite Rodeo City
Reinvestment Zone Number One, City of Mesquite, Texas (the “Zone”), and established a Board
of Directors for the Zone (the “Board”) to promote development or redevelopment in the Zone
pursuant to Ordinance No. 3138, approved by the City Council on February 3, 1997, in accordance
with the Tax Increment Financing Act, Chapter 311 of the Texas Tax Code, as amended (the
“Act”); and

WHEREAS, the Zone is also sometimes referred to as the Rodeo City Tax Increment
Finance Reinvestment Zone Number One, City of Mesquite, Texas; and

WHEREAS, Ordinance No. 3414, adopted by the City Council on February 5, 2001,
amended Ordinance No. 3138, to provide that four (4) members of the Board would be appointed
by the City Council and three (3) members of the Board would be appointed by the Mesquite
Independent School District (“MISD”); and

WHEREAS, on April 3, 1997, the Board prepared and adopted a project plan and
reinvestment zone financing plan for the Zone which was subsequently approved by the City
Council on April 21, 1997, pursuant to Ordinance No. 3152 (the “Original Project Plan and
Financing Plan”); and

WHEREAS, amendments and/or restatements to the Original Project Plan and Financing
Plan for the Zone have previously been adopted by the Board and approved by the City Council
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on the following dates pursuant to the following ordinances, to-wit: (i) on July 7, 1997, pursuant
to Ordinance No. 3162; (ii) on February 5, 2001, pursuant to Ordinance No. 3412; (iii) on August
25, 2003, pursuant to Ordinance No. 3597; and (iv) on February 16, 2004, pursuant to Ordinance
No. 3635; and

WHEREAS, Section 311.010 (a) of the Act provides that the board of directors of a tax
increment reinvestment zone shall make recommendations to the governing body of the
municipality that created the zone concerning the administration of the Act in the zone; and

WHEREAS, Section 311.011 (e) of the Act allows the board of directors of a tax increment
reinvestment zone to adopt an amendment to a project plan for the zone so long as the amendment
is consistent with the requirements and limitations of the Act and is approved by the governing
body of the municipality that created the zone; and

WHEREAS, pursuant to Ordinance No. 3138, the Zone terminates on December 31, 2018,
or at an earlier time designated by subsequent ordinance of the City Council in the event the City
determines that the Zone should be terminated due to insufficient private investment, accelerated
private investment or other good cause, or at such time as all project costs and tax increment bonds,
if any, and the interest thereon, have been paid in full (the “Original Termination Date”); and

WHEREAS, it is anticipated that MISD will not participate in the Zone after the Original
Termination Date and accordingly, it is necessary to consider amending the composition of the
board of directors of the Zone; and

WHEREAS, on December 3, 2018, the Board will consider adopting an amended project
plan and reinvestment zone financing plan for the Zone, a copy of which is attached hereto as
Exhibit “A” and made a part hereof for all purposes (the “2018 Amended Project and Financing
Plan”); and

WHEREAS, the original boundaries of the Zone are described and depicted in the 2018
Amended Project and Financing Plan (the “Original Zone Boundaries™); and

WHEREAS, the 2018 Amended Project and Financing Plan proposes to enlarge the
boundaries and increase the geographic area of the Zone to include a tract of land consisting of
approximately 28.0016 acres and being generally located at the northeast corner of New Market
Road and Rodeo Center Boulevard in the corporate limits of the City of Mesquite, Texas (the
“Rodeo City Expansion”); and

WHEREAS, the boundaries of the Rodeo City Expansion are more fully described and
depicted in the 2018 Amended Project and Financing Plan; and

WHEREAS, the Rodeo City Expansion is contiguous to the Original Zone Boundaries; and

WHEREAS, the 2018 Amended Project and Financing Plan proposes to extend the term
of the Zone for an additional thirty-one (31) years to expire on December 31, 2049; and
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WHEREAS, the 2018 Amended Project and Financing Plan further proposes to increase
the total estimated project costs for the Zone; and

WHEREAS, the 2018 Amended Project and Financing Plan enlarging the boundaries and
increasing the geographic area of the Zone, extending the term of the Zone for an additional thirty-
one (31) years to expire on December 31, 2049, and increasing the total estimated project costs for
the Zone is not effective unless it is approved by the Board and the City Council of the City (the
“City Council”); and

WHEREAS, Section 311.007 (a) of the Act allows the City Council to reduce or enlarge
the boundaries of an existing tax increment reinvestment zone by ordinance or resolution, subject
to the limitations provided by Section 311.006 of the Act; and

WHEREAS, pursuant to Section 311.006 of the Act, the City may change the boundaries
of the Zone provided (i) not more than thirty percent (30%) of the property within the amended
boundaries of the Zone, excluding any property that is publicly owned, is used for residential
purposes, as defined by Section 311.006 (d) of the Act; and (ii) the total appraised value of taxable
real property within the amended boundaries of the Zone and in other existing reinvestment zones
in the City, do not exceed twenty-five percent (25%) of the total appraised value of taxable real
property in the City and in industrial districts created by the City; and

WHEREAS, pursuant to Section 311.007 (c) of the Act, the governing body of the
municipality that designated a reinvestment zone by ordinance or resolution may extend the term
of all or a portion of the zone after notice and hearing in the manner provided for the designation
of the zone; and

WHEREAS, the City Council wishes to hold a public hearing in accordance with the Act
to consider approving the 2018 Amended Project and Financing Plan, enlarging the boundaries
and increasing the geographic area of the Zone, extending the term of the Zone, increasing the
total estimated project costs for the Zone and amending the composition of the board of directors
of the Zone; and

WHEREAS, notice of such public hearing must be published in a newspaper of general
circulation in the City no later than the 7th day before the date of the hearing in accordance with
Section 311.003 of the Act; and

WHEREAS, the City Council has determined to hold a public hearing on December 3,
2018, to consider approving the 2018 Amended Project and Financing Plan, enlarging the
boundaries and increasing the geographic area of the Zone, extending the term of the Zone,
increasing the total estimated project costs for the Zone and amending the composition of the board
of directors of the Zone.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF
MESQUITE, TEXAS:
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SECTION 1. That a public hearing is hereby called for December 3, 2018, at 7:00
p-m., in the City Council Chamber, at Mesquite City Hall, 757 North Galloway Avenue, Mesquite,
Texas 75149, for the purpose of hearing any interested person speak for or against: (i) the approval
of the 2018 Amended Project and Financing Plan; (ii) enlarging the boundaries and increasing the
geographic area of the Zone; (iii) the inclusion of property within the Zone; (iv) the boundaries of
the Zone; (v) extending the term of the Zone; (vi) increasing the total estimated project costs for
the Zone; (vii) amending the composition of the board of directors of the Zone; and (viii) the
concept of tax increment financing.

SECTION 2. That at such time and place the City Council will hear testimony
regarding (i) the 2018 Amended Project and Financing Plan; (ii) enlarging the boundaries and
increasing the geographic area of the Zone; (iii) the inclusion of property within the Zone; (iv) the
boundaries of the Zone; (v) extending the term of the Zone; (vi) increasing the total estimated
project costs for the Zone; (vii) amending the composition of the board of directors of the Zone;
and (viii) the concept of tax increment financing and will provide a reasonable opportunity for the
owner of any property within the Rodeo City Expansion to protest the inclusion of their property
within the Zone. Upon closing the public hearing, the City Council will consider the adoption of
an ordinance approving the 2018 Amended Project and Financing Plan, enlarging the boundaries
and increasing the geographic area of the Zone, extending the term of the Zone, increasing the
total estimated project costs for the Zone, amending the composition of the board of directors of
the Zone and other related matters.

SECTION 3. That attached hereto as Exhibit “B” is a form of the Notice of Public
Hearing, the form and substance of which is hereby adopted and approved.

SECTION 4. That the City Secretary is hereby authorized and directed to cause
said notice to be published in substantially the form attached hereto in a newspaper of general
circulation in the City no later than the 7th day before the date of the hearing on December 3, 2018.

SECTION 5. That this resolution shall be in full force and effect from and after
its passage and it is accordingly so resolved.

DULY RESOLVED by the City Council of the City of Mesquite, Texas, on the 19th day
of November 2018.

Stafi Pickett
Mayor
ATTEST:
Sonja Lan

City Secretary City Attorney
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