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RESOLUTION NO. 26-96 

RESOLUTION APPROVING A BOND RESOLUTION BY 
MESQUITE HEALTH FACILITIES DEVELOPMENT CORPORATION 

PROVlDlNGFOR THE ISSUANCE OF BONDS FOR 
CHRISTIAN CARE CENTERS, MC. 

THE S T A E  OF TEXAS 
ClTY OF MESQUITE 

WHEREAS. Mesquite Health Facilities Development Corporation (the "Issuer") was created 
under the auspicesaf the City of Mesquite, Texas, and 

W H E W .  a public h h g w a . 9  held with rerpn to thc issuance ofbonds by the Issuer for 
the benefit ofChristian Care Centers, lnc. (the "Obligor"); and 

WHEREAS, it is deemed necessary and advisable that this Resolution be adapted. 

THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF MESQUITE. TEXAS 
THAT: 

. . . . . . . . . . . . . . . . . . .  
Section I. The "Resolution of Mesquite Health Facilities Development Corporation 

conccrning issuance of revenue bonds with respect to certain health facilities of Christian Care 
Centers, lnc. and authorizing tho execution and delivery orall financing documents relating to the 
issuance, sale, and delivery of such bonds. inclrrding an indentt~re of Tmst, a Loan Agreement, a 
Contran of Purchase, an Escrow Agreement and other documents in connection therewith" in 
substantially the form and subslance attached to this Resolution and made a part hereof for all 
p u r p m  is hereby specifically approved, and the Indenture of Trust, Loan Agreement, Contract of 
Purchase and Escrow Agreement described therein are hereby specifically approved, and the Series 
1996 Bonds in the mavirnurn principal amount of 520,000,OW may be irrucd pursuant thereto for the 
purpose offinattcing and refinancing the costs ofcerlain health facilitics built and to be built by the 
Obligor, including the refunding of the Issuer's outstanding Prior Bonds. as described in said 
resolution, establishing a debt service reserve fund and paying a ponion ofthe cost of issuance. 

Scaion 2. The City of Mequite hereby approves the issuance of the aforesaid Series 1996 
Bonds in the maximum aggregate principal amount of S20,000.000 for the Obligor. and further 
approves the Projed a desciibd intheLoan Agrem,ml relating to the Series 1996 Bonds, and such 
approval rlull k solely for the purposes afSeclion 147(fJ of the Internal Revenue Codc of 1986 and 
the City ofMerquite shall have no liabilities for the payment of the Series 1996 Bonds nor shall m y  
of its assets be pledged t o  payment of the Seiies 1996 Bonds 



. . . . .  

DULY PASSED AND APPROVED b y  t h e  City Council 0f t h e  City of Mesquite. 
Texas, on the 19th day of Auyust,  1996. 

ATTEST:  APPROVED: 

E l l e n  Williams 
City Secretary 
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FINANCING DC)CIM.NTS RELATING TO THE ISSUANCE. SALE. ......... ... . . . . .  

AM) DELIVERY OF SUCH BONDS. INCLUDING AN INI)ENTUR~~ OF T~UST,  
A LOAN AGKEEWNT. A CONlRACT 01 PURCHASE. 
AN ESCROW AGREEMENT AND OTHER DOCUMENTS 

IN CONNECTION THEREWlTH 

WHEREAS. the tlealth Facilities Develooment Act. Chnoter 221. Texas Health and Safelv . . . . Code, as amended (the 'Act.,, empouers hfequiic Health Fac~lities ~evdopn~cnt  Corltoration (th; 
'IssJcf) to i w e  revenue bonds on behalTofthe City ofMesquitc. Texas (the 'Unll') lo finance or 

>u,* . . .  r e h c e  the costs ofacquisition or construct on of'health faiil.tier." as such tern) is defined by thr 
Act; and 

WHEREAS, the Issuer. at the request ofChristian Care Centers, Inc. a Texas nonprofit 
wrporation (the "Obligor"). has determined to issue its Health Care Revenue Bonds (Chrinian Care 
Centec, Inc. Project) Series 1996A (the 'Series 1996A Bonds") in a maximum aggregate principal 
amount not to exceed $16,000.000 for the purpose o f  financing and refinancing the costs of 
acquiring, constructing and improving certain health facilities built and to be built by the Obligor, 3 including the refunding of the Issueh outstanding Revenue Bonds. Series 1990A (Christian Carc 
Centers, I nc  Projea) (the "Series 1 W A  Bonds"), eaablislung a debt service reserve fund and paying 
a portion o f  the cost of issuance o f  the Series 1996A Bonds, and to isrue ils Health Care Revenue 
Bonds (Christian Care Centers, Inc. Project) Taxable Series 19968 (the "Series 19960 Bonds, dtich 
together will1 the Series 1996.4 Bonds are hereinaner collectively referred to as the "Series 1995 
Bonds") i n  a m i m u m  aggregate principal amount not to exceed 54,000,000 for the purpose of 
r ehd ing  the Isaefs outnanding Revenue Bonds, Taxable Series 1992 (Christian Care Centers, lnc. 

. . . . . . .  ..*-... Project) (the "Series 1992 Bonds. which together with the Series 1990A Bonds are hereinaner 
. . . .  ........... -. ...r......i...,....i. wllectively referred to as the "Prior Bonds"), establishing a debt senice reserve fund and paying a 

...................... ponion of the wst ofissuance ofthe Series 19% Bonds; and 
%&~,~,:..:, ~~..-,*:, . . .,.. ', . .:. 

WHEREAS, such hulth facilities have been and are hereby found by the Board o f  Directors ... .A:: ..,'.. ... ,.. . ;..,.. dthc  IWU to be required. nacessary and convenient for health care, research and education rvilhin 
*~,... > . . . . . . .  ..... "'~,*~;:...: 

the State of Texas in<* l o  assist in the maintenance ofthe public health; and 
....... 

~ ~ :.*..*:y,,i':.: . .  ' . ...... ,. . , 

.>:%;, WERE~$&!ssuer&w desires (i) to provide for the payment o f  the principal ofand . . . . .  .. 
: , r,,++c:r.-. 
+ q , ..&. :.I. nuurn. ~f any, rlidbtbnerest on  the Series 1996 Bonds with revenuer derived horn the loan of 
.~ . . ... , the sslC o f  the Series 1996 Bonds pursuant to the terms and provisions o f  the loan 

agreement; (ii)to provide forthe d e  ofthc Series 1996 Bonds; and (iii) to take and authorize certain 
other anions in connection with the foregoing; and 



WmREAS, the Board ofDiienon of the lssuer (the "Board") has been presented with and 
has examined proposed forms o f  an indenture of tmst. a loan agreement, a contract ofpurchase. a 
letter ofrepresentation, and an escrow agruunont and the Board finds that the form and substance 
of such documents are satisfactory and the ncilals and findings contained therein are true, correct 
and ccmplne and hereby adope and incopraterby referem such recitals and findings as if set forlh 
in full in this rmlution. and finds that it is in the best interesl of the public and the lssuer and assists 
in W B o u t  h e  public purpose of the Ismuand ofthe Act to authorize the execution and delivery 
of such documents, and 

WIIEREAS. the Board undctstandr lhar Frsl Souihwesr Company and Zleglcr Serurilics, 
a dlvlsi~n of RC Ziegler and Company Icoilatircly, tht 'Undenmiter") intend lo A~stnbutc a 
Prchminw Official Statement (as defined brlow) and an Oficial Stmernenl (ac d4ned below) in 
Connectio~wilh the public offer& and sale of the Bands; and 

WHEREP.S, in conneclion with the preparation ofthe Preliminary Official Statement and the 
Official stat men^ the lssuer has furnished the information10 the UndeMiriter to be set forth in the 
Prcllmonary Of ic~J  Stalement and the Offiual Stalemcnt under the hcadtng 'Thc lnacr." and the 
Board mu.dwrer lo wtltonic the urc ofwm mfomutton k and tlae d~rtnbutton of. thc Prelaminsry 
Official Statemenl and the Official Statement: 

NOW. THEREFORE. BE IT RESOLVED BY 'ITE BOARD OF DIRECTORS OF 
MESQUITE HEALTH FACILITIES DEVELOPMENT CORPORATION THAT: 

1. TheBoard hereby authorizesand directs the issuance of the Series 1996A Bonds in 
the maximum aggregate principal amount of $16,OM),000 and the Series 19968 Bonds in the 
d u m a m w n t  0154.W0.000. all in inaccordanceuithan indenture of trust substantially in the form 
ofthe Indenture ofTrust (the "Indenture"). by and between the lssuer and Texas Commerce Bank 

I 
National krociation. astmstee (the "Trustee"). r copy ofwhich has been presented 'o the Board, ......... 
tlsc fonn, terms and 'p row~o~~r 'o f  s~rch lndrnlr~e and the Bonds being hereby aothorized and 
approved ud thePresldrnt md U r  \'ice Presdent of lhe lrruer are hereby severall) authorized and 
dnrmal to w m t c  and delwer arch lndenmsaod :he S e k  1996 Bonds on behalf of lhc Issiler, and 
the Secretary and the Asststant Secretary ofthc lssuer are hereby severally authorized to attest and 
afftx the I$$uer'r seal therelo, with such changes therein as the officers executing the same may 
approve, such approval lo be conclustvely ewdenced by such execution thereof 

2. The Board hereby authorizes the execution and delivery of a loan agrecmenl. to 
provide for rheloan~iheproceals of the srleoftheSuies 1996 3onds by the Issuer to the Obligor. 
subrmtially in t h e w  of& Larn Agreement (#he "Loan Agreement"), by and between the Issuer 
d the Obligor, apOpy of which has k e n  presented to the Board, the fonn, terms and provisions of 
such Loan Agreement being hereby authorized and approved. and the President and the Vice 
Prerident of the 1- are hereby rcvcrallv authorized and directed to  execute and deliver such Laan 
Agreement on hdnlf of the lriucr. and;l!r Secrrlary and the Assistant Secretary of llle Issuer are 
hacby m r d l y  aulhonzed to attest and sfir the lrrueh m l  thereto, with such changes therein @3 
the omcers executinn ihe sante may approsc, nrh approval to  be conclus~vcly evldcnced by such - . . .  
ex?cution thereto 
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WEREAS, theBwd ofDireaorr ofthe lrsucr (the "Board") llas been presented with and 
has examined proposed forms of an indenture of trust, a loan agreement, a contract o f  purchase, a 
IeUerof represenlation. and an escrow agreement and the Board finds that the form and substance 
ofsuch documents are salisfactoryend the recitals and Kndmgr contained therein are true, colrcet 
and complete and hereby adopu and incorporates by refcrencc such recitals and findings as if set ronh 
in Nl m this resolutioq and finds that it is in the best interest oflhe public and the lssuer and assists 
mmrjng out I h e p u b l i ~ p ~ ~ p ~ s e  oftheissuer and ofthe Act to authorize the execution and deliver/ u 

of such documents: and 

WHEREAS, the Board understands that First Southwest Company and Zieglcr Securities, 
a division of B.C. Ziegler and Company (collectively, the "Underwriter") intend t o  distribute a 
Preliminary Official Statement (as defined below) and an Official Statement (as defined below) in 
connection with the public oRering and sale ofthe Bonds; and 

WHEREAS. in ronncaion with the preparation of the Preliminary Ofticia1 Statement and the 
OffidSlatmmnt, the Issuer has furnished the information to the Underwriter to be set fonh in the 
Preliminary Official Statemca and the Official Statement under the heading "The Issuer." and the 
Doardnow derira to authorize the use afmch idormation i h  and the distribution of, the Prelimiwy 
Official Statement and the Official Statement: 

NOW, THEREFORE. BE IT RESOLVED BY THE BOARD OF DlRECTORS OF 
MESOlnTE HEALTH FAClLITlES DEVELOPMENT CORPORATION THAT: 

. . . . . . . . . . . . .  
.... *. ............................. 

, . i.. F,:.'.: . 
. ~ 

1. The Board hereby autho~izes and directs thc issuance of the Series 1996A Bonds in 
the maximum amrepate orinci~al amount of J16.000.000 and the Series 19968 Bonds in the . 
m u m  amouoi ofS4.lQ3.000. all m accordagtce wth an andenture oftrust substanttall) In the fonlo 
ofthe Indenture of Trust (the 'Indcnu,te'), by and between the Issuer and Teras Cornn8crce Bank 
Nalional Asociat~on. ar trustee (the "lrustec'). a copy ofwh~ch has been presented to the Board. 
the lonn. t e n s  a d  orovis~ons of such Indenture and the Bonds beinp. hereby authotized and 
qprod :  and the ~ r i d e n t  and the V~cc Pmldenr of the lrrucr are hcreb&veraliy authonzcd and 
dtrcncd tocxocule md dclner such Indenlure and t k  Sen- 19% Bonds on brhalfof the issuer, and 
the S e u ~ w  and the Assistant Secretan, ofthe Issuer are hereby scvcrally authorized to attut and 
affix the lrsue<s w l  thereto. w~th  wch changer ilarcin as the o f i u r s  executing the same ma) 
approve, such approval to be conclus#vely evidenced oy such cxecutton thereof 

2 The Board hereby authonzt: the cxccution and dehvco of a loan agrccmenl. lo 
provide for theloan~t&proceeds ofthe sllcoftheSerics 1996 Bonds by the lrater to the Obligor. 
ebstaniily m t h e w  ofthe LOM Agrcemcnl (the 'Loan Agrccntent"), by and between the Issuer 
ud Il~cOW~gor. a ' w y  ofwhich h been presented to the Board. the form. terms and provirtons of 
such Loan Agr-en1 being hereby ruthonzed and approved. and the President and the Vlce 
Pres~dmt olthe lrrua are hereby %redly a.ahonrcd and d~rected to  execute and deliver ruch Loan 
Artreement on behalf of the lriuer, arldtlle Secrelrw and the Assistant Sccretaw of  the Issuer are - ~~ 

hereby -rally asthonxd to altes~ ard allix the lu&r r rul thereto, uilh ruch changer therein ss 
Ihe officers cxecutinv the urne may approvc. such Jpprobal lo be conclus~vely evidenced by such @ - ~ ~~ 

execution thereto. 



3. TheBmd hereby autho-s (he execution and delivery of a cantract ofpurchau, lo 
provide for the sale of the Series 1996 Bonds, in the form of the Contract of Purchase, to be dated 
the dace ofiu  execution (the "Contnn of Purchase?), between t l r  Issuer and the Undenvriter, a copy 
of which has been presented to the Board, the form, terms and provisions of such Contracl of 
Purchase being hereby authorized and approved, and the President and the Vice President of the 
Issuer are hereby wemlly authorid and directed t o  execute and deliver such Contract of Purchase 
on behalf ofthe luuer, with such changes therein as the oficer exewting the same may approve, such 
approval to be conclusively evidenced by such executian thereof 

4. TheBoard hereby authorizes the acceptance of a letter of representation. in the form 
ofthe Letter of Reprermtation to be &led the date of its execution (the "Letter of Representation'), 
6om the Obligor t o  the Issuer and the Underwriter, a copy ofwhich has been presmted lo the Board, 
the form, terms and of such Letter of Representation being hereby authorized md 
approved, and the President an( the Vice President oftbe Issuer are hereby severally authoriztd and 
directed to execute and accept such Letter of Representation on behalf of the Issuer. with such 
changes therein as  the officer executing the same may approve, such approval to  be conclusively 
e v i d t n d  by mch uecution IhcrcoT 

5.  The Board hereby authorizes the execution and delivery of an escrow agreement in 
the form of the Escrow Agreement (the "Escrow Agreement"), among the Obligor, the lssuer and 
the trustee for the Prior Bonds. as escrow agent, a copy ofwhich has been presented to the Board, 
the form, terms and provisions of  wch Escrow Agreement being hereby authorized and approved. 
and the President and the Vice President of the lssuer are hereby werally authorized and direded 
to  execute and deliver such Escrow Agreement on behalfof the Issuer, and the Secretary andthe 
Assistant Secretary of the lrsuer are hereby ssvcrrlly authorized t o  attest and &I% the Issuehwri 
thereto, with such changes therein as the officers executing the unle may approve, such approd  t o  
be conclusively evidenced by such execution Bereof 

6. Thesnions and obligations authorized in Paragraphs 1 through 5 ofthis Resolution 
shall be subject to  and conditioned upon the receipt by the luuer, at the date o f  delivcryofand 
payment for the Series 1994 Bonds, of the purchase price for the Series 1996 Bonds and mch 
opinions, evidences, certificate, instruments or other dowments as shall bc requested by the Issuer's 
Counsel or by Bond Counsel, to  evidence due performance or satisfaction by the Obligor a ~ d  the 
Underwriter at or prior to such time of all agreements then to  be petformed and all conditionsthen 
to be satisfied by them. 

7 T h e w a n c e  of the Senes 1996 Bonds. 10 accordance wth  the Indenlure. IS hereby 
authonxa. md theBorrd hereby mcorporates the rec~trls set fonh in the p#ean!ble hereto aslIset 
ronh in full st this place and bnher findsand determ6ner that raid recllals are true and correct 

..,. . . .  

... 8 The Series 1996 Bonds shall be in the form prcrcribed in the Indenture. 

. . . .  . . . . . . . .  
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9. The Board hereby authorizes the usc ofthe information dee:ribed in the last recital 

.?a 
ofthis Rwlution in the preliminary oficial statement (the "Preliminary Olficial Statement") and the . . .  

. . \. 
x ;:-: .,,? ?.:.:,: .:>.:. official rtatmntt, to be dated the dale of the Contract ofPurcLase (the "Oficial Statement"), and the 

. . . . . . . . . . .  ................. 



distribution o f  the Preliminary Official Statement and the Official Statemetnt, provided that, in  
adopting this Resolution the lssucr does not accept responsibility for the Preliminary Official 
Statement or the Official Statement except for the information described as having been provided by 
i t  in  thelast recital o f  this Resolution. 

10 The officers, mployeer m d  agents o l t l r  Issuer, nnd cach ofthem, shall be and cach 
is e*preu;lyauthorizcd anpouered and directed horn tlrnc to ume m d  at any time to do and perfom 
all ads and things and t o  execute, adtnowledne and deliver in the name and under the cornorate sezl 
nnd nn b e ~ f b f  the issuer all mnificate; 6nanc1np statements, in%Inlments and otncr papers. 
whnhcr or not herein mmt!orrd, ac they may dc~e~m.neto be necessary or Jos~rable in order to any  
oul theremuand provislonc of tlus rerolctt~on. sq well as the terms a1.d prowslons o l lhe  lndcnture. 
the Loan Agreement. the Contract of Purchase. the Letter o f  ~eoresentation and the Escrow 
Agrmenl k&y  authonztd and approved. such detcrmlnatnon to  be ;oncluswely endenccd by thc 
perlormanre olsuch acts and tlungs and the exccutlon of any iueh cennf~ate, finanrnng statement. 
instrument or other paper 

11. I t  shall bethe duty o f  the President or the ViccPrcrident ofthe Board t o  deliver the 
Serits 1996Bonds to the Attorney General of Tuas far examination and approval by the Attorney 
General. ARer the Series 1996 Bonds shall have been approved by the Attorney General. they shall 
be delivered to the Comptr~ller oCPublic Accounts ofthe Slate ofTexas for registration. Upon 
registrationoftbe Series 1996 Bonds, the Comptroller of Public Accounts (or sdeputy designated 
in writing loan for the Comptroller) shall manually sign the Comptrollefs CCeificate o f  Registratiob 
premikd in the Indenture ta be at~ached to each ofthe Serk  1996 Bonds to be initially delivered 
to the Underwriter, and the seal o f  said Comptr~ller shall be affixed thereto. 

12. 7he offioers ofthe Issuer hereby are authorized and directed to deliver to the Trustee 
witten instmctianr for the delivery ofthe Series 1996 Bonds to l l lc Vndenvriter upon payment o f  
the purchase price 

13. ' I b e D r w  of f icmofthe Issuer are hcrcbv authoriztd. in  the name and on the hehalf nf .............. . . 
the lrsun. tdexrmte and 61e such instruments and papas. and to take or cause to be taken all such 
other action, rs they nlay deem necessary or rd\~sablc in order t o  comply mth tile rmtti:ements of 
the Securiticr or "Blue Sky" laws of any iurisdiction in connection will; theofferine and sale o f  the . . - ~ 

Series 199" Rnndr. and a i l  srtlon heretolore laken b) tne otliccrs or other rcprescnlatives o l t h c  
lrwer IU mMecaon w t l ~  such laws i s  hetcby applu\.cd. mtified and con6rrncd 

.......I, ),  
. ...* . . .  , ; > &  . . . . .  . .*..v.j..l ....... 14. The Board hereby authorizes and directs the Secretary or any other officer of thc < .......... ; .~.-+~~&,i:i;,>:.*, ' ' 

. 
, . . . Board to enuse to be delivered t o  the City Secretary af the City o f  Mesquite, Tua r  a Notice of 

: . . .  ' .  ,.+. : : . <.,: .....-... r i.. .X. .. ; . . I  : :,,;G,;:.;i,::?y2. ;,.,: , . . Intention lo issue Bonds i n  substantially the form prcwntul to the Board. Such notice ahall be 
, ?. 

, . :  . . . . . . . . .  . . 
delivered la the City Secretary not later than the lSlh day prior to the date the Series 1996 Bondsare 

. ~ .  
...r'~.i..',.rr".* expected to be issued ......... ,.,_.,,I. . . . . . .  .' : ,>!%.*!>.>,. *,s:::,*.L,.. ::.,.. .. < . , . , .  ............................ .-. . : .  - . <. . .  ..!r..:... .... W$SLi 

........ ,,.. . . . . . . .  . & .c. 
..,, ~ , , ,.. :':<? i 

. .  ,.,$ 'Y.: ......;..... .,: . . . . . .  ... > .... ?*{ ,.,) ;,.;s,.:: . .  
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15. The Issuer finds it to be necasary and appropriate, in order to achieve stabili:~ in debt 
sewice on its outstanding obligations issued for the benefit of tile Obligor to rchnd the Prior Bonds 
and the officersof the Issuer are hereby authorized to  t&e all steps necessary to  redeem the Series 
I W A  Bonds on March 1,2000and lo redeem the Series 1992 Bonds on November I, !996. 

16. The proper officen of lhe lssller are hereby authorized, in tllc name and on behalf of 
the lwer,  to execute and file such instruments and papers, and to  take or cause to be taken all such 
other actions, as they may deem necessary or advisable in order to effect the refunding and 
redemption of the Prior Bonds. 

17. The Board directs that Bond C d  submit lo Ule Secretary ofthe Treasllly, not later 
than the 15th day ofthe second calendar month aRer the close o f  the calendar quaner in which the 
Series 1996 Bonds are iswed, statements containing the infomation required by Section 149(e) of 
the Internal Revenue Code o f  1986 and any officer o f  the Issuer is hereby authorized to sign such 
sfltements. 

18. This Rerolution shall take effect and be in full force and effect upon and fief its 
passage. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . .  . . . . . . . . . . . . . .  


