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RESOLUTION NO. 18-93 

A FESOLUTLON OF THE CITY COUNCIL O F  THE 
CITY O F  MESQUITE, TEXAS. ADOPlWG A 
GENERAL FLINT BALANCE POLICY: AM) 
DECLARING AN ERFCIWE DATE W E O F .  

WHEREAS, the City Council recognizes that an adequate general fund 
bahw/reserve is essential to good tiscal management; and 

WHEREAS, the City Council realizes the need to adopt a General Fund Balance 
Policy for the Ciiy of Mesquite; 

NOW, THEREFORE. BE IT RESOLVET) BY THE CITY COUNCIL O F  THE 
CITY OF MESQUITE, TEXAS: 

SECnON Z 

. , 

DULY RESOLVED by the City Council of the City of Mesquite, Texar, on the 20th 
day of September, 1993. 

Af-IEST: ' APPROVED: 



C n y  OF lbfEsQtl'lTE E x h i b i t  A 

General Fund Balance blicv Statemeat 
This  p o l i c y  is designed t o  Eorrnalize a p rocedure  t h a t  w i l l  
p rovide  adequate f inanc ia l  r e s e r v e s  Lor unfo reseen  emergencies.  
I t  is a l s o  intended t o  demonstrate t o  r a t i n g  a g e n c i e s  and 
i n v e s t o r s  i n  the  City 's  bonded d e b t  t h a t  t h e  C i t y  i s  committed t o  
sound f inanc ia l  management p r a c t i c e s .  

1. The 1993-94 General Fund Operat ing Blrdget s h a l l  provide  a 
General  Fund Balance of 8 p e r c e n t .  

2 .  For each subsequent year, t h e  General  Fund Operat ing Budget 
s h a l l  provide an addit ion t o  General  Fund Balance  of 1 and 112 
cents of ad valorem tax  reuenue. 

3. I n  addi t ion ,  f o r  each subsequent yea r  a n  annua l  i n t e r e s t  
a l l o s a t i o n  s h a l l  be made t o  t h e  General  Fund Balance.  The amount 
o f  a l l o c a t i o n  s h a l l  be equal t o  t h e  a c t u a l  b a l a n c e  i n  t h e  account 
a t  t h e  end of t h e  previous f i s c a l  yea r  t i m e s  t h e  average  annua l  
i n t e r e s t  r a t e  of t h e  C i ty ' s  investment p o r t f o l i o .  

4 .  when t h e  amount of f r anch i se  f e e  recorded a s  d e f e r r e d  revenue 
is received from Southwestern B e l l  Talaphone Company t h a t  amount 
s h a l l  be t r ans fe r red  t o  General  Fund Balance.  

5. Once t h e  General Fund Balance h a s  reached 15 p e r c e n t  of 
gene ra l  fund expenditures, t h e  ba lance  w i l l  b e  maintained a t  t h a t  
l eve l .  

6. If f o r  any reason, t h e  Genera1 Fund Balance  shou ld  be reduced 
below t h e  15 percent l e v e l ,  t h e  same p rocedure  w i l l  be fo l lowed 
t o  r e s t o r e  t h e  balance t o  t h a t  l e v e l .  
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