RESOLUTION NO. _13-92

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
MESQUITE. TEXAS, ADOPTING AN INVESTMENT POLICY; AND
DECEARING AN EFFECTIVE DATE THEREOF,

WHEREAS, the City Council recognizes that effective cash management is essential
to goad fiscal management; and

WHEREAS, the City Council realizes the need to adopt an investment policy for
the City of Mesquite;

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE
CITY OF MESQUITE, TEXAS:

2 . That the Invesiment Policy, attached hereto as Exhibit "A”", is hereby
adopted as the official invesiment policy of the City of Mesqguite.

SECTION 2. That this resolution and the aforementioned investment policy shall
1ake effect immediately from and after its passuge as the law in such cases provides.

DULY RESOLVED by the City Council of the City of Mesquite, Texas, on the 61h

day of April, 1992,
N

Cathye Ray L)

Mayor
ATTEST: APPROVED:
Foper P ned AR
Lyna®Prugel v "B.J. $fith
City Secretary City/Atlorney
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EXHIBIT "A"

CITY OF MESQUITE

INVESTMENT POLICY
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PREFACE

TE is the policy of the City of Mesquite (City) that after
allowing for the anticipated cash flov requirewents of the City and
giving due consideration to the safety and risk of investments, all
available funds shall be invested in conformance with these legal
and administrative guidelines and to the maximum extent possible,
at the highest rates obtainable at the time of jnvestment.

Ef fective cash management is recognized as essential to good fiscal
nanagement. An active cash management and investment pelicy will
be pursued te take advantage of investument interest as a viable and
material source of revenue to City funds, The City's portfolio
shall be designed and managed in a manner responsive to the public
trust and consistent with state and local law.

Tnvestments shall be made with the primary objectives of:

* Safety and preservation of principal

* Maintenance of sufficient liquidity to meet operating
heeds

* Maximization of return on the portfolio

Earnings from investments will be allocated on a pro-rata cash
basis by fund and used in a manner that will best serve the
interests of the City of Mesguite.
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I. POLICY

It is the policy of the City of Mesquite to invest public
funds in a mapner which will provide the highest investment return
with the maximum security while meeting the daily cash flow demands
of the City.

The City is required under the Public Funds Investment Act
of 1987, Section 5, (see aAppendix A "FPublic Funds Investment Act")
to adopt a formal written Investment Policy for the investment of
public funds. The policies and procedures set forth in this policy
satisfy the requirement under State law.

l. PURPOSE

The purpose of this investment policy is to estabklish the
scope, objectives, and responzibility for the City investment
program and o provide policy guidelines for authorized
investments, qualifying institutions, safekeeping, collateral,
reporting, and investing proecedures.

lil. SCOPE

This investment policy shall govern the investment of all
financial assets considered to be part of the City entity as
defined in the Comprehensive Annual Finaneial Report and include
the General Fund, Special Revenue Funds, Debt Service Funds,
Capital Project Funds, Entervrise Funds, Internal Service Funds,
and Trust and Agency Fundz with the exception of funds governed hy
Council approved trust agreements and assets administered for the
benefit of the city by outside agencies under deferred compensation
programa. Additionally, bond funds (including debt service and
reserve funds) are governed by the bond ordinance and subject to
the provisions of the Internal Revenue Code of 1986 and applicable
federal regulations governing the investment of hond proceeds.

IV. INVESTMENT OBJECTIVES

The three objectives of the City's investment activities shall
be, in order of priority: safety, liquidity, and yield.

A. SBATETY OF PRINCIPAL

safety of principal invested is the primary okbjective in
investment decisions of the City of Mesquite. Each investment
transaction shall seek to ensure the preservation of capital in the
overall portfolio. The risk of loss shall be controlled by
investing only in authorized securities as defined by this Policy,
by qualifying the fipancial institutions with whom the City will
transact, and by portfolio diversification.
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B. MAINTENANCE OF ADEQUATE LIQUYDITY

The investment portfolio should be managed to Daintain
liguidity to ensure that funds will be available to meet the City's
cath flow requirements and by investing in securities with active
secondary markets, & security may be ligquidated to meet
unanticipated cash requirements, or to otherwise favorably adijust
the City's portfolio.

C. RETURN ON INVESTHENTS

The City’s investment portfolic shall be designed to aptimize
a markst average rate of return on investmerts consistent with risk
constraints and cash flow requiremants of the portfolio.

V. INVESTMENT RESPONSIBILITY

A. DELEGATION OF AUTHORITY

Article IV, Section 26 of the Mesquite City Code designates
that the city finance director shall serve as city treasurer and
perform any duties of city treasurer as required by the general
laws of the State of Texas. ‘The Director of Finance shall be
responsible for managing the investment program in compliance with
this policy, for considering the quality and capability of staff
involved in investment management and procedures, and for
astablishing a system of internal controls designed to prevent and
control losces of public funds.

B, INDEMNIFICATION

The investment officials, acting in accordance with written
policies and procedures and exercising due diligence, shall not be
held personally responsible for a specific security's credit risk
or wmarket price changes, provided that these deviations are
reportad in a timely manner and that appropriate action is taken
to control adverse developments. all emplarvees involved in
investment transactions will be bonded.

e, PRUDENCE

the standard of prudence to be applied by the investment
officialsz shall ba the "prudent Person Rule", which states,
winvestmants shall be made with Jjudgment and care, under
circumstances then prevailing, which persons of prudence,
discretion and intelligenca exercise in the management of their own
affairs, not for speculation, but for investment, considering the
probable safety of their capital as well as the probable income to
be derived." The Prudent Person Rule shall be applied in the
context of managing the overall investment portfolioe.
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D. ETEICAL ETANDARDS AND CONFLICTS OF INTEREST

11 City officials having direct or indirect role in the
investment of City funds shall act ag custodians of the public
trust avoiding any transaction which might involve a conflict af
interest, the appearance of a contlict of interest, or any activity
which might otherwise discourage public confidence in the City's
managerial ability, Officers and employees inwvolved in the
investment process shall refrain from personal business activity
that could conflict with preper execution of the investment
program, oOr which could impair their ability to wmake impartial
investment decisions.

VI. INVESTMENT POLICIES

Safety of principal is the primary objective in investing of
public funds and can be accomplished by limiting two types of risk:
1} eredit risk, and 2) interest rate risk. Credit risk is the risk
assoclated with the failure of a security issuer or backer.
Interest rate risk is the risk that the value of the portfolic will
decline due to an increase in the general level of interest rates.

A. AUTHORIZED AND ACCEPTABLE INVESTMENTS

it is the policy of the City to purchase only obligations of
the United States government and its agencies and certificates of
deposit in financial institutions meeting the City's standards for
creditworthiness. The Lisk of authorized investments for the City
of Mesquite intentionally excludes some investments authorized by
law. These restrictions are placed in order to limit possible
credit risk and provide the maximom measure of safety to City
funds.

1. United States T'rreasury Bills - sShort-term
obligations of the United States government, issued
and sold at a2 discount, with maturities of 13, 26,
and 52 weeks.

2. United States Treasury Notes and Bonds ~ ¢bligations
of the U,5. government issued with a fixed coupon
rate and original maturities of one year or more.

3. Other obligations, the principal of and interest on
which are unconditionally guaranteed or insured by
the United States or its agencies and
instrumentalities.

4. Collateralized Certiticates of Deposit - Instruments
issued by financial institutions (banks) that state
specified sums have been deposited for specified
periods of time and at specified rates of interest.
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B. DIVERSIPICATION

cash flow reguirements.

described obligations,

domiciled in this state.

The City attempts tom

Financial institutions
through whom the City invests shall
No public dep
in a gualified public depoasitory as es
Broker/dealers authorized to provide investme
City may include only these designated as repor
Federal Reserve Bank of New York, also known as
Securities Nealers". Primary dealers include
Exchange commission (SEC} registered securities broke
banks (see Appendix B "Primary Dealers").

The certificates of deposit
acceptable collateral securi
State and local law.

5. The City may participate in
Government Investment Pool (
public funds investment pool created under the
Interlocal Cooperation Ack,
Ann. Art. 4413 et geg.) and managed by the State
Treasury Department.

Diversification of investment instrume
to avoid incurring unreasonable
concentration of investmen
issue, or a specitic rlass of securities.
U.8. Treasury securities and
the City's total investment por
security type or with a single financial institution.

ts in a specific maturity,

C. MAXIMUM MATURITIES

The longer the maturity of inve
price wvolatility. Therefore,
concentrate its investment portfolio in shorter-
order to limit principal risk caused by changes in interest rates.

the City will not directly invest in secur
three (3) years from the date of purchase; however,
certificates
ecollateralized using longer dated investments.

Reserve funds may be invested in securi
years if the maturity of such investments a
nearly as possible with the expacted use of the funds.

D. AUTHORIZED FINANCIAL DEALERE AND INATITUTIONS

the Texas Local
TexPool) which is a

authorized pools,
tfolio will be inves

agreements

(Federally insured

iy
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are to be backed by
ties as dictated by

{Tex. Rev. Civ. Stat.

nts shall be utilized
resulting from over
a specific
With the exception of
no more than 50% of
ted in a single

the greater their
city's policy to
term securities in

atch its investments with anticipated
Unless matched to a specific cash flow,
ities waturing more than
the above

may be

ties not to exceed five
re made to coincide as

banks) with and
be state or national banks
osit shall be made except
tablished by state laws.
services to the
ting dealers by the
"primary Government
Securities and
r-dealers and
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In selecting qualified institutions, the credit worthiness of
institutions shall be considered, and the Finance Director shall
maintain and approve all changes to the bidders 1list. All dealers
and banks with whom the City does business are o provide the
certification of receipt and understanding of this Investment
Policy (see Appendix C "Broker/Dealer Certification"), provide a
current audited financial statement, and a completed broker/dealer
questionnaire. {see Appendix D "Broker/Dealer Questionnaire’}

E. CQMPETITIVE BIDS

Competitive gquotations wust be taken from at least three
qualifying institutions for any investment transaction. Investment
transactions may be done orally, but followed by electronic or
written confirmation. Funds will be authorized to be released
after notification that the purchased security has been received.
Written confirmation shall be received from the Ffinancial
institution or broker/dealer. Al) investments purchased wWill be
held in safekeeping at a third party custodial institution with a
safekeaping receipt being sent to the city.

P. DELIVERY V3. PAYMENT

it is the policy of the City that all security
transactions entered into by the City of Mesquite shall be
conducted on a Y“DELIVERY V5. PAYMENTY basis (DVP) through the
Federal Reserve System, By doing this, City funds are not releazed
until the City has received, through the Federal Reserve wire, the
sacurities purchased.

G, SAFEKEEPING OF BECURITIES
1. SAFEREEPING AGREEMENT

The City shall contract with a bank or banks €or the
safekeaping of securities either owned by the City as part of its
investment portfolio or held as collateral to secure time deposits.

2. GAFEREEPING

All securitjes owned by the City shall be held by its
safekeeping agent, except the collateral For certificates of
deposit in banks. The collateral for certificates of deposit in
banks will be registered in the City's name in the bank's trust
department or, alternatively, in a Federal Reserve Bank account in
the City's name, or a third-party bank, at the City's discretion.
original safekeeping receipts shall be obtained.
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H. COLLATERALYIZATION

Consistent with the reguirements of +the public PFunds
Collateral Act (see Appendix B "Publiec Funds Collateral Act”) it
is the policy of the City to requive full collateralization of all
city investments and funds oh deposit with a depository bank, other
than investments which are obligations of the U.S. government and
its agencies. The market value of the investments securing the
deposit of public funds shall be at least equal to the amount of
the deposits of public funds increased by any accrued interest and
reduced to the extent that the depesits are insured by an agency
or instrumentality of the United States government. At its
discretion, the City wmay redguire a higher level of
collateralization for certain investment securities, Securities
pledged as collateral shall be held by an independent third party
with whom the City has a current custodial agreement., The Director
of Finance is responsible for entering into collateralization
agreements with third party custodians in cowpliance with this
Poliey. The agreements are to specify the acceptable investment
securities for collateral, including provisions relating to
possession of the ecollateral, <the substitution or release of
investment securities, ownership of securities, and the method of
valuation of securities. A clearly marked evidence of ownership
(safekeeping receipt) must be supplied to the City and retained.

The City chooses to limit collateral to only those securities
cutlined in Section VI.A of this Linvestment policy. Any collateral
with a maturity of over 5 years must be approved by the Director
of Finance before the transaction is initiated.

Vil. INTERNAL CONTROL
The Director of Finance shall be responsible £for the
establishment of a system of internal controls to be reviewed

annvaliy by an independent external auditor. Tnis review will
provide assurance of cowpliance with peolicies and procedures.

Vili. PERFORMANCE

A. PERFORMANCE STANDARDS

The ¢ity's investment portfelic shall be designed to obtain
a market average rate of return on investments consistent with risk
constraints and cash flow requirements of the City.

B. PERFORMANCE BENCHMARK

It is the policy of the City to manage actively the investment

portfolic to enhance overall interest income. Through active fund
management, rather than a "buy-and-hold" strateqy, portfolio yield

[]
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may be enhanced with no resulting increase in risk. Active
management will take place only if prudent within context of the
rprudent Person Rule." (See section V. ¢) Given this strategy, the
basis used by the Director of Finance to determine whether market
yields are being achieved shall be to calculate the average days
held and the average Yield by scourity type and compare to market
yield for investments of similar type maturing within the average
number of days held in the portfelio.

IX. REPORTING

An investment report summarizing cash position by fund group
and invested funds will be provided in the Monthly Financial Report
to the City Council. 7This report will contain summary information
concerning security by types, maturities, portfolio yielads,
interest earnings, and market yields.

X. INVESTMENT POLICY ADOPTION

The City of Mesquite Investment Policy shall be adopted by
resolution of City Council. The City's policies and procedurss for
investments are subject to revisicns as deemed necessary to stay
surrent with changing laws, regulations, and needs of the City.
Any changes or modifications to this Policy must be approved by the
City Council.
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00226  Aprt 842a BONDS8—COUNTY, MUNICIPAL, ETC.

Title 22
gasociations chartered under the laws of Texas or by Federal Suvings and Loan Asaoccia-
tions domiciled in Texas, then such mortgages, bonds, consoliduted bonds issued under
the Farm Credit Act of 1971, P.L. 92-181, snd a8 thereafter amended, debentures, notes, @I
collateral trust certificates or other sich evidences of indebtedness, “insured accounts,” S
80 isaued and 8o secured, or so acquired or insured, shall be regarded for investment it
purposes by insurance companies as “Texaa Securities,” within the meaning of the laws W%
of Texas governing such investments,

The provisions of this Act shsll be cumulative of all other provisions of the Civil
Statutea of the Stste of Texas, affecting the investment of funds or moneys by fiduciar
ies, guardians, odministrators, trustees and receivers, building and loan esascciations,
savings departmenta of banks, incorporated and doing husiness under the laws of Texas,
commercial banks, savings backs and trust companies, ¢hartered and doing business
pnder the laws of Texas, insurance companies of any kind and character, chartered and
transacting business under the lawa of Texas, and all corporate creatures, organized and
doing businesa under the laws of Texas,

It is hereby declared to be the legislative intent to énact & separate provision of this Act
independett of all other provisions, and the fact that any phrase, gentence, or ¢lause of
this Act shall be declared unconstitutional, shall in no event affect the validity of any of
the provisions hereol.

Amended by Acts 1973, 63rd Leg., p. 1252, ch. 455, § 2 eff. June 14, 1973,

112 US.C.A. § 1101 4t saq.

112 USCA § 1724 ot sed.
312 US.CA § 2001 ot seq.

Cross References
School Depasitoty Act. tecurites provided for
by this srticle as spproved securities, tes V.T.
C.h. Educaton Code, § Z3.T3(4XB). a

Art B4Zs-1. Obligations wholly or partly insured by United Stutes or state, invatﬁ
ment in

Croes References

Certificates of title for motor vehicles, disposi-
tion (;.nd investment of fees, see art 5687-),
§ 5T

Art. 842a-2 Publie Funds Investment Act

Short Title
Rec. 1. This Act may be cited as the Public Funds Investment Act of 1987,

Authorized [nvestments

Text of subsec. () as artended by Acts 1989, 71at Leg, ch. 39, § 1 and Acls
1989, 7ist Lag., ck 628, § 1
Sec. 2. {s} An insorporatad city or town, 4 county, s public school district, & district or
authority created under Article I1I, Section S2(bX1) or {2}, or Article XV, Section 59, of
the Texas Constitution, an matitution of higher education as defined by Section 61.008 of
the Edueation Code, a hospital district, a fresh water supply district, or any nonprofit ¢
corporation acting on behalf of any of thoes entities may, in sccordasioe with this Act,
urchage, sell, and ivest ita funde and funds under fta contzol in the following:
(1) obligations of the United States o its agencios and instrurnentalities;
{2) direct obligations of the State of Texas or its sgencies;
{3} other obligations, the principal of and interest on which are unconditionslly
md_ or insured by the Stats of Texas or the United States or its agencies and ingtrum
tes; -
(4) obligitions of atates, ngencies, counties, citien, and other political subdivisiona of
any state having been rated as to inveatment quality by & nationally recoguized invest-
ent tating firm and having recsived a rsting of not less than A ar ita equivalent;
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aore?s—com'n. MUNICIPAL. BTC. Art 842a.-2
Tide 2

Bids

See. 3. (a) Investments under Secton 2(b) of this Act may be made only after
competitive bids are solicited from 4t lesat three banks as provided by this section. The
bids may be solicited orally.

(bl An incorporated eity or town or s public school diatriet must stiempt 1o solicit bids
initially from banks located within its boundaries. If theve are not three banks available
for the investmenta within the city’s, towm's, or public school distriet’s boundaries, the
¢ity, towm, ot public school district may solicit bids from banks located within the county
of tounties in which the city, wwm, or public achool district is locsted in addition ta those
banka. if any, that are located within the boundaries of the ¢ity, towm, or public tchool
distriet. If there are not three banka availsble for the investments within the boundaries
of the eity, town, or public achool districi, or of the tounty or counties in which it is
locatad, the city, town, or public echool distriet may aolicit bids from any bank witnin the
stats in addition to those banks, if any, that are Jocated within the boundaries of the city,
town, public school distriet, county, or coanties.

(¢} A county must attempt to golicit bids initially from banks lccated within its
boundaries. If there are not three banks available for Lhe investmants within the eounty,
the county may solicit bids from any bank within the state in addidon to those banks, if
any, that are Joeated within the boundaries of the county.

i@ An institution of higher education as defined by Section £1.003 of the Education
Code or a navigation distriet muat solicit bids from at leaat three banks located within the
state.

{e} A nonprofit corporation asting on behaif of an mcorporatad city or town, 2 éounty, a
public sehool district, or an institution of higher education a3 defined by Section 61.003 of
ihe Fducation Code shall follow the procedures identified in Subsection (b}, (c), or {d) of
this section, as applicable to the entity on behalf of which the nonprefit corporation i3
actng.

() 1f & bank has nokified o governwmental entity or nonprofit corporation that it is
unable or unwilling to bid for investments under Section 2(b) of this Act, the gevernmen-
tal entity or nonprofit corporation that receives the notification may presume that the
bank is unabie or unwiling to bid for the investments until the bank notifies the
governmental entity or nonprofit corporation otherwise in writing.

Standard of Care

Cec. 4. Inveatments shall be made with judgment and care, under circumstances then
prevailing, that persons of prudence, diseretion, and intelligence exercise in the manage-
ment of their owm affairs, not for speculstion, but for investment, consideting the
probable safecy of their capital as well ss the probable income to be derived.

Written Pollcies

Gec. 5. (a) Investmenta shall be made in accordante with written policies app;aveci_ by
the governing body. The inveatment policies must addreas liquidity, diversificaion,
safety of printipal, yield, maturity, and quality and eapability of investment management.
with primary emphasis on safety and liquidity.

(b) A governing body may provide in its written policies that bids for certificates of
depos;':b be solicited arally, in wriing. electronically, or in any tombinaton of those
methods.

Nanappileation 10 Retirement Funda
Sec. 6. ‘This Ac does not apply to the inveatment of funds under the control of a
public retirement system, as defined by Section 12.001(2), Title 110E, Revised Statutes.!
} Renumbered 8 V.T.C.A. Gavernment Code, § 02.00242).
Autharity ia Additlonal
Sec. 7. The authority granted by this Act is in sddition to that granted by other law.
Acts 1987, 70t Leg.. <h. 899, 4§ 1 to 7, eff, Aug. 31, 1987, Sec. 2 amended by Acus 1289, st Leg..

¢h, 629, § 1, eff. Aug. 28, 1989; Sec. %a) amended by Acts 1989, Tlat Leg., ¢h. 39, § 1, eff. April ‘.!?;
1989 Acts 1980, Tist Lag. ch. 693, § 4. ¢ff Aug. 23, 1980 Acts 1989, Tist Lag. ch. 750, § 1. eff.

.
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Art. 8428~2

BONDS--COUNTY, MUNICIPAL, ETC
Tidle 33

Juae 16, 1989; Sac. 2b) amended by Acts 1989, 71t Leg,, ¢h, 780, § 1, off. Juna 15, 1958; See 3{d)
amended by Acts 1089, Tlst Lag., ¢h 150, § 2, a2t June 15, 1980; Jec. § umendad by Acts 1389, T1st
Leg. th. 628, § 2, off. Aug. 28, 1989; 3ec. 2(d) amended by Acts 1991, Tnd Leg., ¢h. 792, § 1, eff.

Aug. 28, 1991
Historieal and Sistutory Noted

Acts 1989, Tlst Leg., ch. 628, § 5 provides:

“This Act tales effect immedistely, exeapt
that Subsection (d), Secton 2, Public Funds Ine
vestment Act of 1587 (Articie Bi2e-2, Vernon's
Texas Civil Statutes), as sdded by Section 1 of
this Act, takes effest: (1)  immedistely with re
apact to institutions of higher education; and {3)
enly if the constintonal amendment proposed
by the Tist Legisiature, Regulur Seasion, 1989,
[SJR 561 atithorizing loca) governments to In-
vedt their fonds s provided by taw is approved
by the voters with respect to all other entities.
If that amendment s not approved, Subdestion
(d} of Section 2 has no effect for entities other
than institations of higher education”

* ws 1989, Tlat Lag. SJ.R. 58 was spproved
"¢ Uhe voters at the Nov. 7, 1989 ¢lecton.

Title of Asts

An Act relating to the investment of public
funds. Acts 1987, T0th Leg., ch. 889.

Crois Reforences

College and upiversity funds, investment se
mn{ing In)lhil tet, see V.I.C.A, Education Code,

51.003(h).

§ County funds, invesbments, see V.T.C.A Local
Government Code, § 116112,

Crime contre] aud prevention districts, boards
may not invest funds otherwise than s specified
bgmiaogfﬁcleorul. 836 or 837, see wrt. 2M0c-
4, § 609,

e ey

Gainss County salid waats mansgement, ine
vestiments and reinvestments ss specified by this
artitle, 1 art, 44777},

Navigation districts, tavestment of band pro-
ceeds, see V.T.CA, Water Code, § 60.347.

Politica] aubdiviniond group beaefits progrem,
inveatments, see V.T.C.A. Local Government
Code, § 172.009.

Public Funds Collstaral Act, see art 25294,

Texas High-Speed Rail Authority, investment
of funde, gee art. 667Tiv.2, § 20.

Notes of Duclsions
Delegution of suthority 2
Valdlty 1

1. Valdigy

Tasofar sa this article purports to suthorize
politienl sorporstions and political subdivisisns to
invest public funda in bank-oriented money mar
ket mutual funds or other securities of private
entities, it conflicts with axticle {11, section 52, of
Ju%: '}‘”esx‘u Corstitution, Op.Atty.Gen.1983, No.

2. Delegation of astharity

The Interlocal Cooperstion Aet, ariicls
4413032}, V.I.CH., does not suthorize local
govarnments to delsgate to another entity their
atthority to make investments; nor does article
84222, V.I.CS, or article 4413(242), suthorize
such delegation. Op.Atty.Gen 1988, No, IM-932
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(B} certificates of deposii issued by state and national banks domiciled in this state that
are:

{A)} guaranteed or insured by the Federsl Deposit Tnsurance Corporation, or its sucess-
sor, or

(B} seciired ij obligstions that are deseribed by Subdivisions {1}44) of this anbuection,
which are intanded to include all direct, federal agency or instrumentality issued mortgage
backed securities that have & market value of not Jess than the principsl amount of the
certificates or in any other tanmer and smount provided by law for deposits of the
investing entities;
t.h‘aﬁ) certificatea of deponit issued by savinge and losn associations dopiciled in this state

t are:

A guarantsed or insured by the Federal Savings and Loan Insurancs Corporation, or
its succesgor; of

inveating entities;

{T) prime domestic bankere’ acceptances;

(8) sommercisl paper with a stated maturity of 210 days or less from the date of its
igsuance that either:

{A) is rated not lesz than A-l, P-1, or the equivalent by at least two nationally
recognized credit rating agencies; of

(B) is rated at least A-1, P-1, or the equivalent by at leaat one nationally recognized
credit rating sgency and is fully secured by au irrevocable letivr of credit issued by a
ba:calk organized and existing under the laws of the United States or any state thereof;
At

(%) tully collateralized repurchase agreements having a defined termination date, se-
cured by obligations described by Subdivision (1} of thiz subsection, pledged with a third
party selected or approved by the political entity, and placed through a primary govern-
ment sscurities dealer, as defined by the Fadersl Reserve, or 3 bank domiciled in this
state.

Text of tubsec. () a1 amended by Acts 1989, 71at Leg., ch. 698, § 4, and Acts
1989, 71st Leg., ¢k 730, § 1

Gec. 2. (a) An ieorporated eity or town, 8 county, 8 public school district, an
inatitution of higher eduestion a3 defined by Section 61.003 of the Education Code, any
nonprefit corpofation or public funds investment pool ersated under The Intericeal
Cooparation Act (Article 4413(32¢), Vernon's Texas Civil Statutes) seting on behalf of any
of those entities, or & navigation distriet organized under Article 111, Seetion 52, or Article
XV1, Section 59, of the Texas Constitution may, in sceordance with this Act, pur:hade,
aell, end invest itz funds and funds under ita coutrol in the following:

(1) obligationa of the United States of its agencies and instrumentalites;

{2} direct obligations of the State of Texaa or its agencies;

(3) other obligations, the principal of and interest on which are uncondjtion ally guaran-
teed or insured by the State of Texas or the United States;

(4) obligationa of atates, agencies, counties, cities, and other political subdivisiona of
any state having been rated as to investment quality by s nationally recqgmzed invest-
ment rating firm snd having received & rating of not lean than A or i3 eguivalent:

(§) cortificaten of depouit iaued by state and nationa! banks domiciled in this state that
arel

(A) gusranteed or insured by the Federal Deposit Insurance Corporation, or its succes-
nor; ot

(B) secured by obligations that are deseribed by Subdivisions {1)-(4) of this subsecton,
which are intended to ticlude ali direct agency or instrumestality issued mortgage ba
gecuritie’ rated AAA by & nationafly recognized rating agency, or by Chapter 726, Acts of

ans
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the 6Tth Legislacure, Regular Sesaion, 1981 (Article 2529b-1, Vernon's Texas Civil
Statutes), and that have a market value of not less than the principal amount of the
certificates;

(6) fuliy collateralized direct repurchase agreements having a defined termination date,
secured by obligations described by Subdivision (1) of this subsection, pledged with a third
party selected or approved by the political entity, and placed through a primary govern-
ment securities desler, e defined by the Federsl Reserve, or a bank domiciled in this
state; and

{7) certifieates of deposit insued by savings snd loan associations domiciled in this state
that are;

(A) guaranteed or insured by the Federal Savings and Loan Inaurance Corporation or
its succeasor; or

(B) secured by obligationa that are deséribed by Subdivisions (14} of this subsection,
which are intended o melude all direct federal agency or instrumentality issued mortgage
backed securities that have a market value of not less than the principal amount of the
certificaten.

{b) In sdditon to investment in obligations, certificates, or agreements desceribed in
Subseetion (a) of this section, bond proceeds of ap incorporated city or town, a county, a
pubilic achool distxict, or a navigation district, or lossl revente of an inatitution of higher
cducation, may be invested in common trust funds or comparable investment devices
owned or administered by banks domiciled in this state and whose assets consiat
exclusively of all or & combinaticn of the obligations described by Subsection {(a) of this
gection. Common trust funds of banks domieled in this state may be used if they:

(1) are available;

(2) comply with the provisions of the Internal Revenue Code of 1986 and epplicable
federal regulations governing the investment of bond proceeds; and

(3) meet the cash flow requirements and the investment aceda of the policcal subdivi-
sion or institution.

(c) In this section: :

(1) “Boud proceeds” includes but is not limited to procseds from the sale of bonds and
pegerves and funds maintained for debt service purposes.

{2) “Prime domestic bankers' scceptances” means a bankers’ acceptance with a stated
makurity of 270 days or less from the date of ita issuance that will be, in accordance with
its terms, liquidated in full 3¢ maturity, that is eligible for collateral for borrowing from 2
Federal Reserve Bank, and that is aceeptad by a bank organized and existing under the
laws of the United States or any state, the short-term obligations of which (or of 8 bank
holding company of which the bank is the largest submidiary) are rated at jeast A-1, P-1,
or the equivalent by at least one nationally ecognized evedit rating ageosy.

{3) “Repurchase agresment” means a simultsneous agreement to buy, hold for a
specified tme, and then sell back at a future date, obligations described by Subsection
(X1} of this section, the principal and interest of which are guaranteed by the United
States or any of its agencies, in market value of not leag than the prineipal amount of the
funds disbursed. The term includes direct security repurchase agreements aad reverse
security repurchase agreements,

{4} In addition to the investmenta described by Subsection (3) of this section, an eutity
listed in that subsection may, in accordance with this Aet, purchase, sell, and invest its
funds and funds under its control in an SEC-registersd, nodoad money market mutusl
fund with & dollarweighted average portfolio maturity of 120 daye or less whose nsets
consist exclusively of the obligations that sre described by Subesction (2) of this section
and whoae mvestment objectives include seeking to maintain & stable vet asset value of $1
per share. No entity listed in Subaection (a) of this section is suthorized by thia Act to
inveat in the aggregate mors than %) percent of its monthly sversge fund balance,
excluding bond proceeds, in money market mutual funds deseribed in this subsection or to
invest its funds or funds under ita control, excluding bond proceeds, in any otie money
market mutual fued in an amount that excseds 10 percent of the total assets of the
money market mutusl fund.
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LIST OF THE PRIMARY GOVERNMENT SECURITIES REPORTING
TO THE MARKET REPORTS DIVISION OF THE FEDERAL
RESERVE BANK OF NEW YORK

pank of America NT & SA

Bankers Trust Company

Bear, Stearn & Co., I¥ng

Brophy, Gestal, Knight & Co., L.P.

¢carroll McEntee & McGinley Incorporated
¢hase Maphattan Govermment Securities, Inc.
Chemical Bank

citibank, N.A.

Continental Illinols Wational Bank and Trust Company of Chieago
paiwva Securities Awerica Inc.

Dean Witter Reynolds, Inc,

piscount Corporation of New York

donaldson, Lufkin & Jenrette Securities Corp.
prexel Burnham Lambert Government Securities Inc.
The First Boston Corporation

First Interstate Capital Markets, Inc.

Firast National Bank of Chicago

Goldman, Sachs, & Co.

Greenwich capital HMarkets, Inc.

fHarris Trust and Savings Bank

£.F. Button & Company, Inc.

ltving Securities, Ing.

Kidder, Peabody & Co., Inec.

Klainwort Benson Government Securities, Ine.
Aubrey G. Lansten & Co., Inc.

Manufacturers Hanover Trust Co,

Marrill Lynch Government Securities, Inc,
Midland-Montagqu Government Securities, Inc.
J.P. Morgan Securities, Inc.

Morgan Stanley & Co. Inc.

Nomura Securities Internatinal, Inc.

Paine Webber Inc.

Prudential-Bache Securities, Inc.

L.F. Rothschild and Co.

Salomon Brothers, Inc.

Security pacific Hational Bank

shearson Lehmah Government Securities, Inc.
snith Barney, Harris Upham & Co., Inc.
Thomson Mckinnon Securities, Ine.

Westpac Pollock Government Securities, Inc.

NOTE: This list has been compiled and made available for
statistical purposes only and has no significance with respect to
other relationships between dealers and the Faderal Reserve Bank
of New York. Qualification For the reporting list is based on the

achievement and maintenance of reasonable standards of activity.

Markets Reports Division
Federal Reserve Bank of New York
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BROKER/DEALER CERTIFICATION
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CERTIFICATION

I hereby certify that I have personally read and understand the
investment policies of the City of Mesquite and have implemented
reagonable procedures and controls designed teo fulfill those
ebjectives and conditions. Transactions between this firm and the
city of Mesquite will be directed towards precluding imprudent
investment activities and protecting the City from credit or market
risk.

All the sales parsomnel of this firm dealing with the City of
Mesquite account have been informed and will be routinely informed
of the City's investment horizons, limitations, strategy and risk
constraints, whenever we are so informed.

This firm pledges due diligence in informing the City of
foreseceable risks associated with financial transactions connected
to this firm.

(Firm)

Primary Representative

{Signature)

(Nane)

(Title)

(Date)
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APPENDIX D
BROKER/DEALER QUESTIONNAIRE
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SECURITY BROKER/DEALER QUESTIONNAIRE

1. Name of firm

2. Primary Representative Account Executive
Nawe Name
Title Title
Telephone Telephone

3. bDoes your firm have primary dealer status? ( Jyes ( o

4. 1Is your firm registered with the Texas Securities Commission?

{ Jvyes { Ine .
Please provide a photocopy of your certificate.

5. Does your firm conform to the Uniform Net capital Rule?
fule 15¢ 3-1 ( )yes { Ino

6. What was your firm's total valume in US treasuries/agencies
last year? (Not necessary to complete if primary dealer)
Firmwide #§ Transactions )

Local cffice S {4 Transactions

4. Which instruments are traded regularly by the local desk?
( } Treasuries { ) Other
( } hgencies
( ) Mortgage Backed

8. Please identify your most directly cowparable public sector
¢lient: :

9. Has your firm, or a primary partner/owner, ever been subject
to a regulatory of state/federal agency investigation for
alleged iwmproper, fraudulent, disreputable, or unfair
activities related to the sale of securities? ( )Yne { )yes
Hot necessary if primary. If yes, please explain fully on a
separate sheet.

10. Please submit your trading authorization form.

11. Does your firm agree to gomply with the Federal Reserves
capital adeguacy requirements on a continuous basis? ( )yes

( )yno

Through which firm do you clear?

Che e b tageg
R
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The Texss Rehybilitation Comminsion ix autho
rited to deposit funds recaived from local agen-
gas vnder 4 fodersl estublishment grant in s
local depoaitory. Op Atty.Gen 1971, No, H-04.

Hory where an offiesr. directsr. 4

Art. 2529d

county depository abd his intérest in the bank
stoek eombined with that of iny other members
of the enmminsioners court does not exceed 10%,
but the bank may be disqualified by virtne of the [
eounty judge’'s owaership of 17% of the out

standing eapital stock of the bank bolding eom- BRE

wanty depository .

1.0% abarcholder of the bank ia the ecounty pany, depetdng upon the judge’s resulting “bea-
judge, 3o long as the county judge does not  eficial interest’’ in the bank stock. Op.Atty.Gen.
participate in the voting on the selecton of the 1982, No. MW-505,

Art. 25234, Publlc Funds Collateral Act

Short Title
Sec. 1. This Act may be cited as the Public Funds Collateral Act

Definltions

Sec. 2. In this Act:

{1) “Board” means the State Depository Board.

(2} "Control” and “bank holding company” have the same meanings assigned by Article
2, Chapter I, The Texas Banking Code (Arficle 342102, Vernon's Texas Civil Statutes).

(8) “‘Deposits of public funds" means public funds of a public entity that

{A) are not mansged by the stake treasurer under Chaptar 404, Government Code; and

(B) are held g2 a demand or time deposit st a bank or other deposilory institution
expressly authorized by law to aceept demand or time deposits of the public entity.

{4) “Eligible security’” means:

(&) surety bonds;

(B) investment aecurities; and . :

(C) ownership or beneficial interests in inveatment securities but not any optiord
contract to purchase or sell investment securities. .

(5) "Exewmpt institutiorn” means:

(A) a public retirement systern, as defired by Section 802.001, Government Code; and

(B) the permanent achool fund, as defined by Section 15.01, Education Code.

{6) “Investment pecurity” means:

{A) a direct obligation of the United States;

(B) an obligation that ib the opinion of the Attorney Genergl of the United States is a
general obligation of the United States and hacked by ita ful) faith and erediy

(C) an obligation, the principal of and interest on which are unconditionslly guaranteed
by the United States;

(D) an obligation of an agency or instrumentality of the United States, including a
mortgage-backed security of the agency or instrumentality;

(E) a genersl or specinl obligation issued by & public agency, payable from taxes,
revenues, or & ¢ombination of taxes and revenues that has beep rated aa to investment
quslity by a nationally recognized rating agency and that has a current rating of not less
than A or its equivalent; and

(F) any security in which a public entity may invest under the Public Funds Investment
Act of 1987 (Article 842a-2, Vernon'n Texas Civil Statutes).

(D “Permittad institution” means:

{A) 2 Federal Reserve Bank;

(B) & “dlearing corporation” as defined in Subsection {c), Section 8.102, Business
Commerce Code;

(dC') s0y bank eligible to be a custodian under Subsection {¢) of Section € of this Actg®
an,

(D) avy atale or nationally chartered bank, which bank is controlled by a bank holding
company that coutrols a bauk eligible to be a custodian under Subsection {c) of Section &
of this Act.
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(8) "Public agency” means any state or any political or governmental entity, ageney,
instrumentality, or subdivision of 2 state, inciuding without limitation municipalities,
atate-supportad educational institutions, junior colieges, districts established pursuant to
Article XVT, Section 59, of the Texan Constitution, and public hospitals.

{9) “Public entity” means any public agency in this state that is not an institution of
higher education as defined by Section £1.003, Education Code.

(10} “State agency” means 3 public entity that

(A) has asuthority that is not limited to a geographic portiou of the state; and

(B) was created by constitution or a statute of this state.

(11} “Trust receipt’ means evidence of receipt, identfication, and recording, includégg

but not limited to physical controlled rust receipt ar written or electronically transmi
advice of transacton.

Authorized Collatersal

Sec. 3. Deposita of public funds shall be secured by eligible security to the extent and
in the manner required by thia Act

Level of Collaternd

Sec. 4. The total of the face value of the surety bonds and the market value of the
investment securities securing the deposits of public funda shall be in an amount at least
equal to the amount of the deposits of publi¢ funds increased by the amount of any
acerued interest and reducsd to the extent that the deposits are insured by an agency or
inatrumentality of the United States government

Coilataral Poliey: Publle Enuiy Contracts

Sec. 5. (a) Inveatment securities sligible to secure deposits of public funds shall be
determined in pecordance with writien policies approved by the governing body of the
public. entity. The writtsn policies msy sddress matiers including segurity of the
ingtitution obtaining or holding investment securities, subetitution or release of invest-
ment securities, and the method of valuation of investment securilies used o gecure
deposita of public funds.

(b} A public entity may contraet with 8 bank domiciled in this state to determine the
tapwna and conditions for securing depoaits of public funds. The contract may contain
terma and conditions relating to the investment securities used as security for depoasita of
publie funda that are acceptable to the public entity, including provisions relating to the
possesgion of the collateral, the aubstitution or relesse of investment securities, the
ownership of the investment securities of the bank used to sccure deposits of publie
funds, and the method of valustion of imvestment sscuritiea used to sscure depoaits of
public funds,

{¢) The public entity shall inform the depository for ita deposits of public funda of
sigmificant changes in the amount or sctivity of deposita of public funds ressonably in
advance of such thanges.

Posssssion of Collaterst

Sec. 6. (a) In pddiion to all other authority granted by law, u depository for any
public entity may deposit the securities pledged to secure depoaits of public fuads with &
custodian as provided in this Act. At the request of the public entity, the depository shall
place the pledged securities with a custodian &8 provided, in Subsection (c} of this section.
The public entity may require that the depoeitory pot ba the custodish o permitted
insHiuton or 8 branch of either with respect to the particular securities pledged by the
dapository to secure deposits of public funds.

(b) Notwithstanding Subsection (8) of this seetion, the depository of deposits of public
funds for any state agency shall place the pledgred securities with a custadian g8 provide
in Subsection (¢) of this section. The cusiodian snd the state agency shall execute :
writien agreetent to determine the terms and conditions for securiag deposita of publi
funds. ‘The depository for & state agency shall pot be the custodian or permitie
institation or & branch of sither with respect to the particular securities pledged by th
denository to secure deposits of pablic funds.
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i (X1} A depository for » public entity may deposit investment securities pledged to
»  sseure deposits of publie funds with a custodian that the public entity has approved as a
custodian and that is either
{A) a state or pational bank which is domiciled within this state, which has been
designated & sinte depository by the board, and which has = capital atock and permanent
surplus of 0ot leas than $6 million;
() the Texas Treasury Ssfekeeping Trust Company; or
{C) a Federal Reserve Bank or its branches,
(2) The securities ghall be held in truat by the custodian to secure the deposita of public
funds of the public entity in the depository pledging the securities. *
{d) On receipt of the investment sseurities, the custodian shall immediately, by book
entry or otherwise, identify on its books and records the pledge of the securities to the
public entity and shall promptly itsue snd deliver to the sppropriate officia) of the public
entity trust receipts for the securities pledged. The security evidenced by the trust
receipts is subject to inspection by the public agency or ita agents at any time,
(e} A custodian holding in trust investment securities of 8 depository under Subsection
() of thig section may deposit the pledged securities with o permitted institution. The
gecuritiea shall be held by the permitied institution to secure funds deposited by the
public entity in the depository pledging the securities. On receipt of the gecurities, the
permitted institution shall immediately issue to the custodian an adviee of transaction or
other dotument evidencing the deposit of the securities. When the pledged securities
held by & custodian are deposited, the permitted institution may apply book entry
procadiires tos the sacuritics, The records of the permitted institubon shall at all times
teflect the name of the cusatodian depositing the pledged securities. The trust receipts the
custodian iasues to the public entity shall indicate that the custodian hss deposited with
the permitted institution the pledged securities held in truat for the depository pledging

the securitiea.
Vanue %

 Bec. 7. Any legal action or proceeding by or againgt the public entity, ariaing out of ¢f
in connection with the duties of the depository, the custodian, or a permitted institution
u.nﬁr this Act, shall be brought and maintained as provided in the contract with the
publie entity,

Priority

_ 8ee. 8. Any custodian under this Act and any custodian of securities pledged to an
ingtitution of higher education as defined by Seetion 61.008, Education Code, acting alone
or through & permitted institution, shall for ail purposes under state law, notwithstanding
anything in Chapters 8 and § of the Business & Commerce Code to the contrary, be the
hallee or agent of the public entity or inatitution depositing such public funds with the
deponitory, and the security interest arising out of a pledge of securities to secure
depogita 5f the public entity or institution shall be crerted, ahall attach, and shall be
petfected for all purposes under state law from the time that the custodian identifies the
pledge of the securities on ita booka and records and isaues the trust receipts 2nd remaina
23 of that time perfected in the hande of all subsequent custodians and permitted
institutions.

Records; Reports
Sec. 9. (a) The deposilory for a public entity shall maintain separate, accurate, and

complete records relating to all deposiis of public funds, the pledged investment securi- .
ties, and all ranasctions relating to the pledged investment securities.
RS : (b} The custodian for a public entity ehall maintain sepsrate, accurate, and complete
Cr e records relating to the pledged investment aecurities and all transactions telating to the
SR Pledged investment securibes.

i (¢} The board or the public entity may examine and verify at any ressonable time sll
pledged investment securities and al} records maintained pureuant to Subsections (a) and
(b} of this gection.
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(&) Aa » part of each internal or external audit or regulatory examinadon of the
depository for a public entity and of the custodiarn for s public entity, the auditor or
examiner shall examine and verify the pledged investrnent securities and the records
maintained pursuant to Subsections (a) and (b} of this section and shall report any
significant or materis} noncompliance with the provisions of thin Act to the board.

{6) The custodian for the public entity shall file a collateral repart with the board in the
manner and on the dates prescribed by the board.

Penaltles

Se¢. 10. {a) The board may revoke a designation as 3 stats depository if, after notice
and a hearing, the board makes a writtsn finding that the depository, acting in iis
capacity either as a depository or a custodian, as the case may be, does not maintain
ressonable compliance with this Act and has failed to remedy any violation of this Act
within a reasonable period of time after written notice of such violation, Such revocation
shall be effective for a period of one year.

{(b) If the board makes a written finding that the depository has not maintained
reanongble compliance with this Act and has acted in bad faith in not remedying zny
violations of this Act, the board may permanently revoke the designation as a state
depository.

{c) If the board detarmines that the depository has remedied all violations of this Act
and has given assurances satisfactory to the board that the depository will maintain
reagonable compliance with this Act, the board may reinstate ita designation as a state
depository.

{d} When making the findings required by Subsection (a) or () of this section, the board
shall consider the totality of the circumamtances regarding the performanee of the
depository or the custodian, including but nat linted to the extent to which the
nencompliance with this Act is minor, iselated, temporary, or nonrecurrent. The board
shall not find that either the depository or the custodian does not maintgin reasonable
complignce with this Act if such moncomplisnes iz a result of the failure of the public
entity to comply with Subsection {c) of Section 5 of this Act.

{e) Subsection (d) of this section shall not relieve the depository or the custodian of the
obligation to secure deposita of public funds with eligible security in the amount and
manner required by this Act withih & reasonable time after the public entity deposita the
deposits of public funds with the depository.

Act Controlliayg

Sec. 11. (s) To the extent of &ny conflict between thia Act and encther law relating to
gecurity for deposits of public funds, this Act preveils.

(b} An exempt institution is not required to have its funds at sll timea fully insured or
collatepalized if such funds are held by a custodian of its assets purtyant to a trust
agreament or held by an entity in connection with investment-related trapsactions and if,
in the exervise of ita fiduciary respomsibilities, the governing body of the exempt
institution determines that the eXempt institution is adequately protected through the use
of trust agreementa, special deposits, surety bonds, subgtantial deposit insurance, or any
other method commonly used by such institutions. This Act does not prohibit prudent
investment by the exempt institution in certificates of deposit or restrict the selection of
dapogitories by the governing body of the axempt imstitition in accordance with ite
fiduciary duties.

(¢} This Act doex not apply to funds maintsined and administered by a public entity
pursusnt to & deferred compensation plan the federal incoma tax treatment of which is
governed by Section 401 or 457 of the Internal Revenue Code of 1984.

Acth 1989, T1st Leg., ch 627, eff. Sept. 1, 1589,
13 US.CA ) 401, 48T
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Historieal and Statotery Notes

Thle of Ast:

An Act relating to ihe collateral eligible to
sacure deposiis of public funds, Acts 1989, Tist
Leg.. th 627.

Aria, 2530 to 2535, Repealed by Acts 1985, 69th Leg. ch. 240, § 2, off. Aug. 26, 1985

Historieal and Statutory Noles
Prior to repeal, art. 2530 was amended by Acts
1975, 64th Leg., p. 1021, ch. 890, & 1; Acts 1977,
65th Leg., p. 560, ch. 196, § 1; and art. 2582 was

amended by Aete 1983, 68th Leg, p. 2671, ch.
463, § 1.

See, now, art. 4393-1.

Art 2637. Repesled by Acts 1985, 895th Leg., ch. 240, § 2, off. Aug. 26, 1985

Historbenl and Statutory Notes
Ses, now, art. 4398-1,

Aria. 2343 to Z?sSb-l. Repealed by Acts 1985, 69th Leg., ch. 240, § 2, eff. Aug. 26,
18

Historical and Statatory Notes
See, pow, art. 4393-1.

An. 2543¢c. Rel?;l.lhd by Acts 1971, 62nd Leg., p, 3319, ch. 1024, art. 1. § 3, off. Sept. 1,

Historical and Statutory Notes
. Acts 1971, 62ad Leg., p. 8072, eh. 1024, rep
ing this article, enacts Trtle 3 of the Texas Edu-
extion Code.

Prior to repeal, this article was amended by
Acta 1967, 60th Leg., p. 1092, ch 481, § 1.

Art. 2543d. Repenled by Acts 1985, 69th Leg., ¢h. 240, § 2, off. Aug. 26, 1985

The Historieal and Statutory Noles
repealed article which related to dizpoei-
ton of interest on time depodits wis added by
Acts 1969, §1st Leg., p. 2703, ¢h. 845, § 1.

See, how, sl 4393-1.

CHAPTER TWO—~COUNTY DEPOSITORIES

mnepe.ka
2558h. Repesed.

WESTLAW Eloctronle Resenrch
See WESTLAW Electronic Research Guids fol-
lowing the Prefacs.

Arty. 2844 to 2548. Repealed by Acts 1987, 70th Leg., ch. 148, § 49(1), eff. Sept. 1, 1987

Historikcal and Statatory Notes

Section 1 of Acts 1987, T0th Lag, eh. 149,
Mpesling these articles, enacts the Lacal
Government Code.

For diapoeition of the subject watter of the
repealed articles, sse Diaposition T'able preceding
V.1.C.A. Local Government Code.

Former art. 2544 was amended by Acts 1935,
0th Leg., ch. 145, § 8.

Former art. 2546 was amended by Acts 1981,
6Tth Leg., p. 88, ch, 48, § 1.

Former art. 2548e, relsting to the prohibition
of the designation of a depository outside the
atnte, was derived from Ae¢ts 1971, 62nd Leg., p.
1240, ch. 305

Without reference to repeal of art. 2547 by
Acts 1987, Toth Leg., ch. 143, § 4%(1), art 2547
was amended by adding subds. (d) and {e) by
Acta 1987, 10th Lag., ch. 846, § 1, off. Sept. 1,
1987. Acts 1987, 70th Leg., ch. 846 was repesled
by Acta 1989, Tlat Leg., ch. 1, § 15d), eff. Aug.,
28, 1989.

Former trt. 2547 was amended by Acts 1981,
67th Leg., p 88,¢h. 48, § 1.




