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RESOLUTION NO. 31-85

A RESOLUTION OF THE CITY COUNCIL OF THE CITY

OF MESQUITE, TEXAS, IN OPPOSITION TO FEDERAL

TAX PROPOSALS FOR MUNICIPAL BONDS AND PRO- !
VIDING AN EFFECTIVE DATE.

WHEREAS, on May 29, 1985, President Reoagan submitted his tax
proposzal for "fairness, growth and simplicity® to Congress; and,

WHEREAS, included in the Federal tax proposals are provisions
which would eliminate or limit the tax-exemption of atats and local
governmant bonds including bonds isaused by the City of Mesquite,
Texas: and,

WHEREAS, the Federal proposals would deny tax-axempt status to
bonda whare the private sector benefits directly or indirectly from
the use of more than one percent of the proceeds of the bond issues
would eliminate all advance refundings of tax-exempt bonds: would
restrict the investment of bond proceeds; would require that caertain
esrnings from the investment of pond proceeds be paid to the U. 8.
Traasury Dapartment; would require that an Internal Revenue Service
information report be filed for every bond issua; and would impoae
additional taxes on banks that purchase tax~exempt bonds; and,

Whereas, each of the Federal proposed limitationz on tax-exempt
municipal bonds would adversely affect the City of Mesquite, Texas
administrative review of bond issues and the use made of facilitiea
Einanced with such issues, raguiring filings with the Iatarnal Revanue
Service and raview by the Internal Revenue Service of each bond lesue,
and jeopardizing the tax-exemption on bonds where the private section
bangfits directly or indirectly from the use of more than one percent
of a project finarnced by such bonds: and,

WHEREAS, the Faderal municipal bond proposals will result in an
increase in costas which must be passed on to the residents of
Mesquite, Texas to provide vital public services to such residents and
will impose added federal bureaucratic controls over the provisions of
the such aervices:

NOW, THEREPORE, BE IT RESOLVED BY THE CITY COUNCEIL OF THE CITY OF
MESQUITE, TEXAS:

SUCTION 1. That the City Council of Mosquite, Texas goes on
record as opposing the limitations and restrictions on municipal bonds
as proposed by the Fedsral tax proposals, which, Lf enacted into law
would adversely affect all tax-exempt municipal bonds, including bonds
1sgued by the City of Mesquite, Texas: and

SECTION 2. That coples of this Resolution shall be sent to
membara of Congress urging them to oppoae the provimione of the
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Federal tax proposals which would impose new limitations on the
issyers and purchasers of municipal bonds.

DULY RESOLVED by the City Council of the City of Meaguite, Taxas,
on the 19th day of August, A.D., 1985,

" Mrs, Brunhiide Nystrom
Mayor

ATTEST:

L¢Ynn Prugel
City Secretary
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