
RESOLUT'tON NO.  2 - 8 2  

i(rsqLL'I!os or n l ~  C:TY COI'YCII. A P P R O I ' I . ~ ~  THE ISSUAS?E 
OF 8OsDS BY TflE L::.:~L:l!. LZCLSTRIIL DE\'EI.OP:ILST CURPORATIO~ 

TO ilS.ASZE A PRnl iCT r3R S'II\DCU ISDCSTRIEP. I\C 

VHLREAS, by r e s o l u r c o n  the  C i t y  C o u n c i l  ( t h e  "Governing Body") of 
t h e  C i t y  ) !esqu i re ,  Texas (the "Cni t " ) ,  a u t h o r i z e d  and approved the 
creation of  t h e  t l c ~ q u i t e  I n d u s t r i a l  Development C o r p o r a t i o n  ( t h e  " c o r p o  
r a t i o n " )  as a n o n p r o f i t  i n d u r r r i o l  deve lopment  c o r p o r a t i o n  under t h e  
p r o v i s i o n s  of t h e  Development Corpora t ion  Ac: of 1979 ,  A r t i c l e  5190.6, 
Vernon's Annot8iad Texas C i v i l  Statutes ,  as amended ( t h e  "Act") ;  and 

l,XERtAS, b y  r e s o l u t i o n  adapted o n  December 2 3 ,  1980, t h e  Board of 
D i r e c t o r s  of t h e  Corpora t ion  adopted n r e s o l u t i o n  w i t h  r e s p e c t  t o  t h e  
issuance of bonds ro finance f s c i l i r i o s  f o r  S t e n d c o  I n d u s t r i e s ,  l n c . ,  
which  r e s o l u t i o n  a u t h o r i z e d  the  i s s u a n c e  o f  i n d u r t r l n l  development 
revenue bond, by t h e  Corporation to f i n a n c e  tilo c o s t  of f a c i l i t i e s  t o  
accompl i sh  t h e  s p e c i f i c  pub l ic  pu iposc  for which  t h e  Corpora t ion  war 
crested; and 

WILEREAS, i n  accordance u i i h  t h e  p r o \ . i r i a n $  o f  the above-referenced 
r e s o l u t i o n ,  t h e  Corpora t ion  now d e s i r c s  ro p r o v i d e  for t h e  i s s u a n c e  and 
s a l e  of i t s  53,000,000 I n d u s t r i a l  Development Revenue Bond., S e r i e s  1982 
(S tandso  I n d u s c r i o s ,  I n c . ,  Project) ( t h n  "Bonds") ,  by a d o p t i n g  a raso lu -  
F i 3 n  ~ ~ b % t d n c i d l l y  i n  t h e  form a t t a c h e d  h e r e t o  as E x h i b i t  "A" (che 
"Rero lu t i an" ) ;  and 

WHEREAS, t h c  Act r h a i  t h e  Governing Body must, by resolu- 
t i o n  adapted no =ore than s i x t y  (60) d a y s  p r i o r  to t h e  dn:f of d e l i v e r y  
o f  rhc Bc::ds, s p e c i f i c a l l y  approvc t h c  r e s o l u r i o n  of rhc  Corpora t ion  
p rov id ing  for r l ~ e  issuance af  the Bonds; 

NOK, Tl!ER'rFORE, BE 17 RESOLVED BY TIIE CITY COCSCIL OF THE ClTK OF 
rlESqUlTE, TEXAS, THAT: 

The R e r o l u r i o n  of  t h c  Corporariori p r o i i d i n e  f o r  t h e  s a l e  and i s s u -  
ance o f  t h e  Bonds, s u b r r a n t i o l l y  in  rhe f a r m  c f t n s h e d  h e r a r o  as Exhib i t  
"A", is hcieby approved. 

PASSED AXD APPROt'ED ;l?is 18th ?oy of Jn:luary, 1982 

1 nnqr : . , 
. -&,!, , -;# A)- ?<'$ L(,  (L+ Li 

k ,  , sec ,ex<ry  
i 

,I. /;I 
<, 

(SEAL) 



KKERZAS, r h e  Develapnenc Corporation Act of  1919. A:riclc 5190.6, 
Yernr;n'> Annotared Texas Civi l  S t a ruce r ,  a s  amended (the "Act"j ,  autho- 
r i z e s  and empowers the  f icrquiie Indus rz i a l  Dcrelopnenr Corporation ( t h e  
."Corporsciona') ro i s r u e  revenue bonds on behalf  of tho  C i t y  of Xesquite, 
 exa as ( t he  "Unic"), t o  finance the  c o s t  o f  projeccs coxprising l m d ,  
b u i l d i n g s ,  equipment,  f a c i l i t i e s  and impr~vemen t s ,  found by t h e  Board of 
D i r e c t o r s  of  che Corporation ( rhe  "Scard") ro be r equ i r ed  o r  r u i t e b l c  
for t h e  promorion of manufacturxng development end expansion and fo r  t h e  
i n d u s t r i a l  do\lelnpment and espansion of i n d u s t r i a l  f a c i l i r i e r  and i n  
f u r t l i e r a n s e  o f  rhe  public purposes of t h e  Act: and 

VHtREAS, on  December 2 3 ,  1980, t h e  B o a i d  ndopred a r e so lu t i on  w i t h  
r e s p e c t  to t h e  i ssuance  of bonds to f inance  f a c i l i t i e s  f o r  Srandco 
I n d u s f r i e q ,  In=. , a Dolaxare corporation ( t h e  "Cscr"), w!?ereby the Coe- 
p o r s t i o n  agreed t o  provido f o r  t!>e f i nanc ing  of t h e  c o s t  of t h e  User's 
p r o j e c t  ( t h e  "Projec t" )  uhich wes initially desc r ibed  in  s a i d  r e so lu t i on  
and is more f u l l y  described i n  Exh ib i t s  h end S t o  t h e  loon Agreement 
becve tn  t h e  Corpora t ion  and rho  User r e f e r enced  below, i n  accordance 
w i t h  t h e  p r o v i s i o n s  of the Act; and 

WEREAS, f o r  purposes of financing rhe  c o s t  of t h e  P ro j ec t ,  t h e  
Corpo ra t i on  now d e s i r e s  ( i )  to au tho r i ze  t h e  i s suance  of its I n d u s t r i a l  
Development Rcvenus Bonds. Se r i e s  1962 (Srandco I n d u s t r i e s ,  Ins. , 
P r o j e c t )  (che "Bonds"), in :hc maxinus agg rega t e  p r i n c i p a l  mount of 
$ 3 , 0 0 0 , 0 0 0 ,  pur suan t  to the terns and prov i s ions  of a trust: indentare.  
( i i )  t o  prov ide  f o r  :he s a l e  of t h e  Bonds  to t h e  p u r c h s r e r  described 
h e r e i n ,  ( i i i )  t o  provide f o r  cne payment of  tllc p r i n c i p a l  of and 
premium. i f  m y ,  and i n t e r e s t  on rhe  Bonds (except  f o r  any amount 
r e p r e r e r . t i n e  ezerucd i n t e r e s t  a n  t h e  Conds) w i t h  revenues derived from 
t h e  l oan  of proceeds of  the s a l e  of che Bonds.io the User t o  finance t h e  
costs o f  t h c  P r o j e c t  pursuant t o  t h e  tcrms and p r o v i s i o n s  of a lorn 
agreement  and ( i v )  t o  taka srtd euriaorize c c r t n i n  ozhar  actions i n  
c o n n e c t i o n  v i i h  f h ~  foregoing; end 

WHEREAS, o n  January 18,  1982, t h o  governing  body o f  the U n i t  
cdopted  s v r i z r e n  r e w l u t i o n  s p e c i f i c a l l y  approving t h i s  r e so lu t i on  o f  
t h e  Corpoic t ion  p ro r id in s  f o r  t h e  i s r c e n r c  of t h e  Bonds; and 

%'HEREAS, cha Bacrd has  boor p r c scn t ed  w i th  and has eramined 
propored  forns o f  a rrost  inder.turc, a loan ngreenenr, e c o l l a t e r a l  
a s r i g m c n t  and security agreemen: and o. l c i rer  of r ep re son to t i on ,  and 
rha Board f i n d s  t h a t  the form and substance of  such docnrenrr are 
sarisfactcry and tho re:i ials  and f i z d i n g s  c a n t a i n c d  t h e r e i n  are t m e ,  
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co r r ec t  snd canplete and bareby adopts and incorporates by reference  
such r e c i t a l s  znd f indings  as i f  rer f o r t h  in f u l l  i n  t h i s  resolu t ion ,  
and f i n d s  t h a t  it is i n  t h e  b e s t  i n t e r e s t  o f  t h e  publ ic  and the  Corpora- 
t i on  and a s s i s t s  i n  carryinx ou r  t h e  pub l i c  purpose of t h e  Corporation 
end of  rho  Act t o  a u t h o r i z e  t h e  execution and de l i ve ry  of such 
doclmenta; and 

WHEREAS, r h c  Ooard hns a l s o  been presented w i th  end has examined 
the proposed form of a deed  of crust, security rgreemont, assignment of 
rents  end f inancing s t a t emen t  £ram t h e  Urer t o  Charles A. Burtch, as 
mortgage t r u s t e e ,  for t h e  equal and r a t a b l e  b e n e f i t  of t h e  Corporation 
and t h s  "Opening Bank" (as h e r e i n a f t e r  def ined) ,  and the Board f inds  t h e  
form and subs tance  o f  s u c h  documenr is satisfactory; 

NOW, THEREFORE, BE IT RESOLVED BY 7HE BONU) OF DIRECTORS OF THE 
PIESQUITE INDUSTRIAL DL\ZLOPtlEST CORPORATIOX THAT: 

1. The Corpo ra t i on  hereby authorizes and d i r e c t s  t h e  issuance of 

. .. . . . , ., the Bonds i n  t h e  maximum agg r fgs t c  p r inc ipa l  amount of $3,000,000, in .:., ,.. . a ~ c o r d a n c e  with a t r u s t  i nden tu re  s u b s t e n t i a l l y  in t h e  form of the  T rus t  
Indenture,  dated as of January 1, 1982 ( t h e  "Indent~sre"), by and between 
the Corporation and h 'e l l s  Fargo Bank, N . A . ,  as trustee ( t h e  "Trustee"), 
which r.as presented to the  Board, t h c  form, terms and provisions o f  such 
Indenture and t h e  Bonds being hereby author ized  and approved, and t h e  
Pres ident  and t h e  Vice P r e s i d e n t  o f  rha Corporarion are hereby seve ra l l y  
author ized  and d i r e c t e d  t o  execute  and d e l i v e r  such Indenture and t h e  
Bonds on  behalf  o f  t h e  Corpora t ion ,  and t h e  Scc rc l a ry  of t h e  Corporation 
is hereby author ized  t o  a t t e s t  and a f f i x  rh r  Corporation's  s e a l  t he r e to ,  
v i t h  such changer c h e r e i n  sr t h e  o f f i c e r s  executing t h e  same may 
approve, such approval to be conc lu r ive ly  evidenced by such execution 
tha:.eof. 

2 .  The loan of t h o  proceeds o f  t h e  s a l e  of t h e  Bonds (except f o r  
any amount r s p r c r c n r i n g  ac s ru td  i n t e r e s t  on t h e  Bondr) by the Corpo- 
r a t i o n  t o  the  Urer i n  o rdc r  t o  provide  f inancing  of t h e  cos ts  of 
acqui r ing  and c o n s t r u c t i n g  che Project s h a l l  be e f f ec t ed  pursuant t o  t h e  
terms and provis ions  of  e loar, agreement ruhs tnn t i a l l y  i n  t h e  form of 
the Loan Agreement, d a t e d  nr o f  January 1, 1982 ( t h e  "Loan Agreement"), 
by and between t h e  Corpora t ion  and t h e  User, which was presented t a  t h e  
~ ~ a r d ,  the form, terms and prov i s ions  of suclt Loan Agreement being 
hereby author ized  and cpproved,  a?* -he President end t ha  Vice Pres ident  
of t h e  Corporation are hereby seve ra l ly  nurhar i icd  cad d i r ec t ed  t o  
cxecute and de l i vc r  such Loan Agreement on behalf of t h e  Corporation, '  
and t h e  Sec re t a ry  of i h e  Corporarion is heraby authorized t o  a t t e s t  and 
a f f i x  t h c  Corpora t ion ' s  s c a l  t h e r e t o ,  c i r h  such changes t he r a in  a s  t h e  
o f f i c e r s  executing t h e  sene may approve, such approval t o  be ccnclus ive-  
ly evidenced by such execu t ion  t h e r e o f .  

-2- 

. . ,  . 

.*'i&*;r',.. ... . . .,.. . : ,. . , ., . . ..-. ,.. ,. ..:Cr ... ., 
, . 

. .;.b -...... . . ....... . ; . . .  . . . 

- -  -. - ~ 



3 .  As a condi t ion  t o  t h e  a c t i o : , ~  a u t h o r i : c d  i n  Paregraphs 1 and 2 
o f  t h i s  r e so lu t i on ,  an i r rc \ locs5le  s tandby l o t i e r  of c r e d i t  in t h e  
amount of $3,451,975 ( t h e  " L e t t e r  of  C r e d i t " ) ,  the  form o f  which was 
presented  t o  t h e  Board, s h a l l  have  been i s s u e d  by k ' e l l r  Fargo Bank, N.A. 
("k'ells Fargo"). 

4. As a fu r ihe r  cond i t i on  t o  t h e  a c t i o n s  su tho r i zed  i n  Paragraphs 
1 and 2 of r h i r  r e s o l u t i o n ,  t h e  L'scr s h a l l  have executed  a deed o f  
t r u s t ,  s e c u r i t y  agreement, assignment of rents and f inancing  s ta tement  
s u b s t a n t i a l l y  i n  t h e  form o f  t h e  Deed of  T r u s t ,  Socu r l t y  Agreement, 
A ~ s i g n n a n r  of Rents and Financing  S t a t emen t ,  da ted  as of January 1, 1982 
( t h e  "Hartgagc"), from t h e  User t o  C h a r l e s  A. Burrch, as mortgage 
t r u s t e e ,  for t h e  equal  and r a c a b l e  b e n e f i t  o f  t h e  Corporation end t h e  
Opening Bank (as de f ined  i n  t h e  t iorcgaga),  which was pre sen t ed  t o  t h e  
Board,  t h e  form, cerms and p r o v i s i o n s  t h e r e o f  b e i n g  hereby authorized 
m d  approved. 

5 .  The assignnanr of t h e  Corpcrarion's r i g h r s  under the t lortgage 
t o  t h e  T rus t ee  for L ~ E  b e n e f i t  o f  t h e  h o l d e r s  o f  the  Bonds s h a l l  b e  
e f f e c t e d  pursuant to t h c  terms and p r o v i s i o n s  of s c o l l a t e r a l  assignment 
end s e c u r i t y  agrseeenc a u b s r m r i a l l y  i n  t h e  form of t h e  C o l l a t e r a l  
Assignment and Secu r i t y  Agreement, da t ed  as of  J anua ry  1, 1982 ( t h e  
"Assignment"), from r h e  Corpora t ion  t o  t h e  T r u s t e e ,  which was presented  
t o  the  Board, the form, t e r n s  and p r o v i s i a n s  o f  such Assignment b e i n g  
hereby author ized  end approved,  and t h e  P r e s i d e n t  and t h e  Vice P r e s i d e n t  
o f  the  Corporation cre hereby s e v e r a l l y  a u t h o r i z e d  and d i r ec t ed  t o  
execute and de l ive r  such Assignment o n  b e h a l f  o f  rhe Corpora t ion ,  and 
t h e  Secretary i s  hereby au tho r i zed  ro n r t e r c  and a f f i x  t h e  Carpora t ion ' s  
s e a l  che re to ,  v i rh  such  chang-s t h e r e i n  as t h e  o f f i c e r s  executing t h e  
same may approve, such  oppravol to be c o n c l u s i v e l y  evidenced by such 

I 
execut ion  rhereof .  

6. The s a l e  and d e l i v e r y  o f  t h e  Bonds by the Corporation t o  
H e r r i l l  Lynch, P ierce ,  Fenner 6 Smith Inco rpo ra t ed  ( the  "Purchdser"), st 
t h e  par v a l u e  thereof p l u s  accrued i n t e r o s c  from t h e  daze  of t h e  Bonds 
u n t i l  t h e  d a t e  o f .  d e l i v e r y  and payment f o r  t h c  Bonds ( t he  "Closing 
Date"),  i s  hercoy au tho r i zed  and approved.  

7 .  The act ions  and ~ b l i g s t i o n s  a u t h o r i z e d  i n  Paragraphs 1 th roush  
6 of  t h i s  r e so lu r ion  s h a l l  be s u b j e c t  r o  and cond i t i oned  upon t h e  
r e c e i p t  by t h e  Corpora t ion ,  ar t h e  C l o s i n e  Dsco, of ( i )  a l a t t e r  of 
r e p r e s e n t a t i o n  fro* t h e  User, duly a u t h o r i z e d  and cxccuted  by t h e  User, 
s u b s r s n r i a l l y  in t h e  for= of  t h e  L e t t e r  of Roprcsentar ion ,  da t ed  t h t  
Closing Date  ( ihc " t e t r e r  oS Rcprerenta:ion").  which %as pierented  t o  
t h e  Board, t h e  form, terms and p r o v i s i o n s  of such  L e t t e r  of Reprercn- 
r a t i o n  b e i n g  hereby au tho r i zed  and approved 2nd rhe  Pres ident  and t h e  
V i c e  Prcs idan t  of t h e  T o r ~ o r n t i a n  a r o  he reby  s e v c r n l l y  author i rnd  t o  





(b) tho Project i s  required or sui table  for the  prom- 
t i o n  of a8anufacruring developm~nr and expansion and for t h e  
industr ia l  development and expansion c.f industrial  f a c i l i t i e s  
and is in  furtherance of rho ~ u b l i c  purposes o f  the Act: and I 

( c )  rha Prnjasr w i l l  contr~bucc re the economic gra-h 
or stability of the Unit  by: 

( i )  increasing o: rrsbilizlng enp!o:'ment oppor- 
r m i t g ;  

( i i )  ~ i g n i f i ~ a ~ t l y  increasing or s t a b i l i z i n g  the 
property t a x  bare; and 

(iii) promoring commerce u i th in  the  Unit  and t h e  
Stare of Texas.  

12. mi. s h a l l  take effect dnd be i n  f u l l  force and 
effect upon and after  its passage. 

PASSED AYD APPROVED t h i s  16th day of January, 1982. 
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