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R RESOLUTION O F  THE C I T Y  C O U N C I L  O F  T l l E  C I T Y  UP' 
M E S Q U I T E ,  T E X L S ,  O P P O S I N G  T H E  REMOVAL UP T I I E  T A X -  
EXEMPT S T A T U S  FROM M U A I C I P A L  BONDS; ANU D E C L A R I N G  
TrIE E F F E C T I V E  OATE T H B R L O P .  

W H E R E A S ,  t h e  p r r n a r y  a r g u m e n t  a g a i n s t  t h e  p r e a e n r  t a x  e x e m p -  
t i o n  on ~ u n i c i p a l  b o n d s  i s  t h a t  I t  creates t a x  i n e q u i t y  for t h e  
v e . , l r h y  i n v e s t o r s  wile a v c i c l  l i d y i l l y  t i h e i r  f a i r  s l l . 3 1 c  o f  t a x c s ;  a n d  

W I I E R E A S ,  M u n i c i p a l  e x e m p t  bu<ii!r do c a r r y  an " i m p l i c i t  t a x "  
i n   he form o f  l o w e r  r a t e s  at i . e ~ ; a r n  t h a n  p a i d  b y  t a x a h l a  b a n d s ;  
a n d  

W I I E P I E ~ S ,  ~ h c  implicit r . 8 ~  b a n  g r . l i ~ : r ~ l l y  1ic:cn a ; . p r o x ~ m a t c l y  
30% on l o n g - t e r m  m u n i c i l l a l  boo~clr: ni>:l 

W I I E R E A S ,  t h e  i m p l i c i t  t . , x  ha:;  q c n r r n l l y  b e e n  a p p r o x i m a t e l y  
5 0 a  o n  s h o r t - t e r m  m u n i c i p a l  b o n d s :  a n d  

W ! I E R E ~ S ,  a l l  c i t i z e n s  ar.2 t h e  r c n l  r c c ~ p i e n t s  o f  t h e  b e n e f i t s  
of f a x  e x e m p t  b o n d s  1" t h e  f o r m  o f  l a v e r  l u t e r e s t  r a t e s ;  a n d  

VI tEREAS,  conplcte o r  p a r t i a l  r e m o v a l  O I  L h e  t a x  c x c m p l  S t a t u s  
o n  m u n i c i p a l  bonds w o u l d  require a d ; l i t l o n a i  t a x e s  p a i d  b y  s i ~ i r c ~ r a  
w h e t h e r  i n  t h e  form ol l o z o l  a d  v a l o r e n  ex f e d e r a l  t a x e s .  

NOW, THEREFORE,  BE 11 R E S O L V E D  B Y  THE C I T Y  C O U N C I L  C F  TI IE  C I T Y  
OF  M E S Q U I T E .  T E X A S :  

S E C T I O N  I .  ~ h a f  t h c  c i t y  c o u n r i l  oC ~ h c  C i t y  o f  Mesquite, 
T ~ X ~ S .  i s  u n a l t ~ i - a b l y  O P ~ O S C C I  t o  c i p h e r  p a r t i a l  or con plot^ r e m o v a l  
of t h e  t a x  e x e m p t  s t a t u s  on m u n i c i p a l  b o n d s .  

S E C T I O N  2- A copy of f h i u  r e s o l v ~ i o n  bc s u b m i t t e d  t o  t h e  - 
 exa as ~ ~ u n i c i p a l  ~ e a q u e  at t h e  ~ n n o a l  u q e t i n q  for c - n s i d c r a t i o n  of . . : i . 1 other c i t . i e s  w i t h i n  t h o  L c n q u e .  

D U L Y  RF;O~..IED b y  t h e  C i r v  C o u n c i l  of t h e  c l t y  o f  XQsquice, 
 oxa as, on t l ~ c  1 6 2 1 1  d a y  of i j c t o b r r .  k . U . .  1'37:;. 
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