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ORDINANCE NO. 2129 Lo
AUTHORIZING THE ISSUANCE OF GENERAL OBLIGATION BONDS

THE STATE OF TEXAS
COUNTY OF DALLAS
CITY OF MESQUITE

s " e

WHEREAS, the bonds hereinafter authorized were lawfully and
favorably voted at an election duly held in said City on October
23, 1976, October 22, 1977 and December 1, 1984; and

WHERBAS, out of the bonds voted at the election held on
October 23, 1976, for vatrious general cbligation purposes, the
following previously have been issued and delivereds

$£3,875,000 out of a voted total of $11,6%0,000 for the
purpose of the construction and improvement
of the roads, bridges, and streetgs of said
City, including providing drainage in
connection therewith, represented by part
of the bonds of Series 1978, Series 1979,
and Series 1981;

$1,735,000 out of a total of $3,500,000 for the
purpose of constructing permanent drainage
and flood control improvements for said
City, represented by part of the bonds of
Series 1978 and Series 1979;

% 685,000 out of a voted total of §3,500,000 for
constructing and permently equipping public
libraries, represented by part of the
Series 1978 and Series 1979;

$ 455,000 out of a voted total of $500,000 for the
purpose of purchasing and permanently
improving lands for garbage disposal
{landfill and transfer sites), represented
by part of the honds of Series 1977, Series
1978, and Series 1979:

5 25,000 out of a voted total of $750,000 for the
purpose of constructing and permanently
equipping fire stations, represented by
part of the bonds of Series 1977; and

WHEREAS, out of the park bonds voted at the eiection held
on October 22, 1977, the following previously have been issued
and delivered:

$2,055,000 out of a voted total of $4,750,000 for the
purpose of purchasing and permanently
improving lands for park recreation
purposes, represented by part of the bonds of
~Series 1978, Series 197%, Series 1981 and
Series 1982; and
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WHEREAS, none of the bonds voted at said election held on
December 1, 1984 has been authorized, issued or delivered; and

WHEREAS, it is necessary and advisable to authorize, issue
and deliver an installment or series of said bonds; and

WHEREAS, the bonds hereinafter authorized and designated were
voted and are to bhe issued and delivered pursuant to Art, 823,
1175 and Soalf' V.AoT-C-S-

THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL GF THE CITY OF
MESQUITE:

Section 1. AMOUNT AND PURPOSE OF THE BONDS. The bond or
bonds of the City of Mesquite {the "Issuer") are hereby authorized
to be issued and delivered in the aggregate principal amount c¢f i
$6,000,000, for the purpose of providing $755,000 for constructing
and permanently equipping public libraries, $45,000 for purchasing
and permanently improving land for garbage disposal {landfill and
transfer sites), $1,200,000 for purchasing and permanently
improving lands for park recreat ion purposes, $3,000,000 for
constructing and improving the City's streets and alleys, and :
1,000,000 for constructing, improving and permanently equipping
the City's fire stations and a training facility in connection
therewith, together with the purchase of the necessary sites.

Section 2. DESIGNATION OF THY BONDS. Each bond issued
pursuant to this Ordinance shall be designated: "“CITY OF CITY OF i
MESQUITE, TEXAS CENERAL OBLIGATION BOND, SERIES 1985%", and '
initially there shall be issued, sold, and delivered hereunder a
single fully registered bond, without interest coupons, payable in
annual installments of principal (the "Initial Bond"), but the
Initial Bond may be assigned and transferred and/or converted into
and exchanged for a like agqqreqgate principal amount of fully
reqistered bonds, without interest coupons, having serial and
annual maturities, and in the denomination or denominations of
$5,000 or any integral multiple of §5,000, all in the wmanner
herzinafter provided. The term "Bonds" as used in this Ordinance
shall mean and include collectively the Initial Bond and all
substitute bonds exchanged therefor, as well as all other
substitute bonds and replacement bonds issued pursuant hereto, and
the term “"Bond" shall mean any of the Bonds. ;

Section 3. INITIAL DATE, DNENOMINATION, NUMBER, MATURITIES,
_INITIAL REGISTERED OWNER, AND CHARACTERISTICS OF THE INITIAL
BOND, (a) The Initial Bond is hereby authorized to be issued,
sold, and delivered hereunder as a single fully registered Bond,
without interest coupons, dated February 1, 1985, in the )
denominat ion and aggregate principal amount of $6,000,000, j




N
. ,yr...,f..,..--.._-y&.;?..'.*.:;.@—,i,_ SN '-‘ﬁl
I\‘M.9 da .

ORDINANCE/PAGE 3

w eamraae s o s wramm meie mma e omp e - .k g e aas e b Ao e e ———

rnumbered R-1, payable in annual installments of principal to the
initial registered owner thereof, to-wit:

InterPirst Bank Dallas, N.A, '
or to the registered assignee or assignees of said Bond or any
portion or portions thereof (in each case, the “registered
owner®), with the annual installments of principal of the Initial
Bond to be payable on the dates, vespectively, and in the
principal amounts, respectively, stated in the FORM OF INITIAL
BOND set forth in this Ordinance.

(b} The Initial Bond (i) may be prepaid or redeemed prior to
the respective scheduled due dates of installments of principal
thereof, (ii) may be assigned and transferred, (iii) may be
converted and exchanged for other Bonds, (iv) shall have the
characteristics, and (v) shall be signed and sealed, and the
principal of and interest on the Initial Bond shall be payable,
all as provided, and in the manner required or indicated, in the
FORM OF INITIAL BOND set €forth in this Ordinance.

section 4. INTEREST. The unpaid principal balance c¢f the
Initial Bond shall bear interest from the date of the Initial Bond
to the respective scheduled due dates, or to the respective dates
of prepayment or redemption, of the installments of principal of
the Initial Bond, and said interest shall be payable, all in the
manner provided and at the rates and on the dates stated in the
FORM OF TINITIAL BOND set forth in thls Ordinance.

Section 5. FORM OF INITIAL BOND., The form o€ the Initial .
Bond, including the form of Registration Certificate of the '
Comptroller of Public Accounts of the State of Texas to be printed
and endorsed on the Initial Bond, shall be substantially as
follows:

FORM OF INITIAL BOND
NO. R-1 $6,000,000

UNITED STATES OF AMERICA
STATE OF TEXAS ’
COUNTY OF DALLAS ,
CITY OF MESQUITE, TEXAS
GENERAL OBLIGATION BOND ‘
SERIES 1985
THE CITY OF MESQUITE, in Dallas County, Texas (the "Issuer"},
being a political subdivision of the State of Texas, hereby
promises to pay to

e

JEMFRA & CO.




ORDINANCE/PAGE 4

B e Lo LT [ CHE MRS Wy -Fc it vy PoF |

or to the registered assignee or assignees of this Bond or any
. portion or portions hereof (in each case, the "r:eq:tstered owner *)
"the aggregate principal amount of R i ST e

SIX MILLION DOLLARS

in annual installments of principal due and payable on August 1 in
each of the years, and in the respective principal amounts, as sst
forth in the following schedule: R

YEAR AMOUNT YEAR AMOUNT

1986 $100,000 1695 $350,000

1987 160,000 1996 500,000

1388 170,600 1897 500,000

1989 170,000 1998 5060, 000 !

1390 200,000 1999 500,000

1991 250,000 2000 5060, 000

1992 250,000 2001 600,000

1993 300,000 2002 600,000

1294 350,000 ;
and to pay interest, from the date of this Bond hereinafter
stated, on the balance of each such installment of principal, .

respectively, from time to time remaining unpaid, at the rates as
follows @

11, go¢per annum on the above installment of
principal due and payable on Auqust 1, 1986; ;
1l apgper annum on the above installment of \
principal due and payable on August 1, 1987; ;
11l.00%per annum on the above installment of
principal due and payabte on August 1, 1988;
1l.00%per annum on the above installment of
principal due and payable on August 1, 1989;
11.00%per annum on the ahove installment of
principal due and payable on August 1, 199%0;
11.00%per annum on the above installment of
principal due and payable on August 1, 19921;
11.00%per annum on the above installment of
principal due and payable on August 1, 1992;

oA 11, 00%per annum on the above installment of
nrian principal due and pavyable on August 1, 1993; !
Doy 10.20%per annum on the above installment of '
ﬁ&i principal due and pavable on August 1, 19%4;

principal due and payable on August 1, 1995;
g.00%per annum on the above installment of
principal due and payable on August 1, 1996;

E
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8. a0aper annum on the above installment of e . '
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9.10%per annum on the above installment of AT S ATV IR
principal due and payable on August 1, 1997;
. 9.30%er annum on the above installment of
principal due¢ and pavyable on August 1, 1998;
9.30%per annum on the above installment of ,
principal due and pavyable on August 1, 1999 :
9.40%per annum on the ahove installment of
principal due and payable on Auqust 1, 2000; 3
8.00%per annum on the above installment of
principal due and payvable on August 1, 2001;
8.00%per annum on the above installment of
principal due and payable on August 1, 2002; )

with said interest being pavable on August 1, 1985, and
gemiannually on each February 1 and August 1 thereafter while this
Bond or any portion hereof is outstanding and unpaid.

THE INSTALLMENTS OF PRINCIPAT, OF AND THE INTEREST ON this
Bond are pavable in lawful money of the United States of America,
without exchange or ¢ollection charges. The installments of
principal and the interest on this Bond are pavable to the
registered owner hereof through the services of MBank Dallas, "
M.A., Dallas, Texas, which is the "Paying Agent/Registrar" for .
this Bond. Payment of all principal of and interest on this Bond ‘
shall be made by the Paying Agent/Registrar to the registered
il owner hereof on each principal and/or interest payment date by
o check or draft drawn by the Payvina Agent/Registrar on, and payable
o solely from, funds of the Issuer required by the ordinance
authorizing the issuance of this Bond (the "Bond Ordimnance") to be
on deposit with the Paying Agent/Registrar for such purpose as
hereinafter provided; and such check or draft shall be sent by the
Paying Agent/Registrar by United States mail, first-class postage
prepaid, on each such principal and/or interest payment date, to
the registered owner hereof at the address of the registered owher
as it appeared on the 15th day prior to each such date {the
“Record Date") on the Registration Books kept by the Paying
Agent/Registrar, as hereinafter described, The Issuer covenants
with the registered owner of this Bond that on or before each
‘ principal and/or interest payment date for this Bond it will make
o avaitlable to the Paying Agent/Registrar, from the "Interest and
R Sinking Fund” c¢reated by the Bond Ordinance, the amounts required
e to provide for the payment, in immediately available funds, of all
principal of and interest on this Bond, when due.

U TTIF THE DATE for the payment of the principal of or interest
on this Bond shall be a Saturday, Sunday, a legal holiday, or a '
day on which banking institutions in the city where the Paving

Agent/Registrar is located are authorized by law or executive

order to close, then the date for such payment shall be the next
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succeeding day which is not such a Saturday, Sunday, legal
holiday, or day on which banking institutions are authorized to
¢close; and payment on such date shall have the same force and
effect as if made on the original date payment was due.

THIS BOND has been authorized in accordance with the
Constitution and laws of the State of Texas in the principal
amount of $6,000,000, for the purpose of providing $755,000 for 1
constructing and permanently equipping public libraries, $45,000 !
for purchasing and permanently improving land for garbage disposal
{ landfill and transfer sites), $1,200,000 for purchasing and
permanently improving lands for park recreation purposes,
$3,000,000 for constructing and improving the City's streets and i
alleys, and $1,000,000 for constructing, improving and permanently ;
equipping the City's fire stations and a training facility in
connection therewith, together with the purchase of the necessary
sites.

ON AUGUST 1, 1994, or on any interest payment date
thereafter, the unpaid installments of principal of this Bond may i
be prepaid or redeemed prior to their scheduled due dates, at the
option of the Issuer, with funds derived from any available .
source, as a whole, or in part, and, if in part, the particular . f
installment or installments of this Bond and the amounts thereof
to be prepaid or redeemed shall be selected and designated by the
Issuer (provided that an installment of this Bond may be redeemed
cnly in an integral multiple of $5,000), at the prepayment or
redemption price of the principal amount thereocf, plus accrued
interest to the data fixed for prepayment or redemption. ALt least
30 days prior to the date fixed for any such prepayment or
redemption a written notice of such prepayment or redemption shall
be mailed by the Paying Agent/Reqistrar to the registered owner
hereof. By the date fixed for any such prepayment or redemption
due provision shall be made by the Issuer with the Paying
Agent/Registrar for the payment of the required prepayment or
redemption price for this Bond or the portion hereof which is to
be so prepaid or redeemed, plus accrued interest thereon te the
date fixed for prepayment or redemption. If such written notice ‘
of prepayment or redemption is given, and if due provision for
such payment is made, all as provided above, this Bond, or the
portion thereof which is to be so prepaid or redeemed, thereby
automatically shall be treated as prepaid or redeemed prior to its
scheduled due date, and shall not hear interest after the date
fixed for its prepayment or redemption, and shall not be regarded
as being outstanding except for the right of the reqistered owner
to receive the prepayment or redemption price plus accrued
interast to the date fixed for prepayment or redemption from the
Paying Agent/Registrar out of the funds provided for such
payment. The Payving Agent/Registrar shall record in the
Registration Books all such prepayments or redemptions of

principal of this Bond or any portion hereof.
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THIS BOND, to the extent of the unpaid or unredeemed
principal balance hereof, or any unpaid and unredeemed portion
hereof in any inteqral multiple of $5,000, may be assigned by the
initial registered owner hereof and shall be transferred only in
the Registration Books of the Issuer kept by the Paying
Agent/Registrar acting in the capacity of registrar for the Bonds,
upon the terms and conditions set forth in the Bond Ordinance.
Among other requirements For such transfer, this Bond must be
presented and surrendered to the Paying Agent/Registrar for
cancellation, together with proper instruments of assigmment, in
form and with guarantee of signatures satisfactory to the Paying
agent/ Reqgistrar, evidencing assignment by the initial registered
owner of this Bond, or any portion or portions hereof in any
integral multiple of $5,000, to the assignee or assignees in whose
name or names this Bond or any such portion or portions hereof is
or are to be transferred and registered. Any instrument or
instruments of assignment satisfactory to the Paying
Agent/Registrar may be used to evidence the assigmment of this
Bond or any such potrtion or portions hereof by the initial
registered owner herecf. A new bond or bonds pavyable to such
assignee or assignees (which then will be the new registered owner
or owners of such new Bond or Bonds) or to the initial registered
owner as to any portion of his Bond which is not being assigned
and transferred by the initial reqgistered owner, shall be
delivered by Lhe Paying Agent/Registrar in conversion of and
exchange for this Bond or any portion or portions hereof, but
solely in the form and manner as provided in the next paragraph
hereof for the conversion and exchange of this Bond or any portion
hereof. The registered owner of this Bond may be deemed and
treated by the Issuer and the Paying Agent/Registrar as the
absolute owner hereof for all purposes, including payment and
discharge of liability upon this Bond to the extent of such
payment, and the Issuer and the Paying Agent/Registrar shall not
be affected by any notice to the contrary.

AS PROVIDED above and in the Bond Ordinance, this Bond, to
the extent of the unpaid or unredeemed principal balance heveof,
may be converted into and exchanged for a like aggregate principal
amount of fully registered bonds, without interest coupons,
payable to the assignee or assignees duly designated in writing by
the initial registered owner hereof, or to the initial registered
owner as to any portion of this Bond which is not being assigned

R AR S

and transferred by the initial registered owner, in any
denomination or denominations in any integral multiple of $5,000
{sabject to the requirement hereinafter stated that each
substitute bond issued in exchange for any portion of this Bond
shall have a single stated principal maturity date), upon
surraender of this Bond to the Paying Agent/Registrar for
cancellation, all in accordance with the form and procedures set
forth in the Bond Ordinance. If this Bond or any portion hereof
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is assigned and transaferred or converted each bond issued in

exchange for any portion herecf shall have a single stated

princival maturity date corresponding to the due date of the

installment of principal of this Bond or portion hereof for which

the suhstitute bond is being exchanged, and shall bear interest at

the rate applicable to and borne by such installment of principal

or portion theresf. Such bonds, respectively, shall be subject to
redemption prior to maturity on the same dates and for the same

prices as the corresponding installment of principal of this Bond

or portion hereof for which they are being exchanged. No such

bond shall be pavable in installments, but shall have only one

stated principal maturity date. AS PROVIDED IN THE BOND

ORDINANCE, THIS BOND IN ITS PRESENT FORM MAY BE ASSIGNED AND
TRANSFERREND OR CONVERTED ONCE ONLY, and to one or more assignees,
but the bonds issued and delivered in exchange for this Bond or
any portion hereof may bhe assigned and transferred, and converted,
subsequently, as provided in the Bond Ordinance. The Issuer shall
pay the Paving Agent/Reqistrar's reasonable standard or customary
fees and charges for converting and exchanging this Bond or any
portion hereof, but the one requesting such conversion and
exchange shall pay any taxes or govermmental charges required to
be paid with respect thereto. The Paying Agent/Registrar shall
not make any such conversion and exchange within 15 days prior to
a principal or interest payment date, or within 45 days prior to a
prepayment or redemption date.

IN THE EVENT any Paying Agent/Registrar for this Bond is
changed by the Issuer, resigns, or otherwise ceases to act as
such, the Issuer has covenanted in the Bond Ordinance that it
promptly will appoint a competent and legally qualified substitute
therafor, and promptly will cause written notice thereof to be
mailed to the registered owner of this Bond.

IT IS HEREBY certified, recited, and covenanted that this

Bond has heen duly and validly voted, authorized, issued, sold,
and deliverad; that all acts, conditions, and things required or
proper to be performed, exist, and be done precedent to or in the
authorization, issuance, and delivery of this Bond have been
performed, existed, and been done in accordance with law; that
this Bond is a general obligation of the Issuer, issued on the
full faith and credit thereof; and that ad valorem taxes
sufficient to provide for the payment of the interest on and

- principal of this Bond, as such interest and principal come due,
have been levied and ordered to be levied against all taxable
property in the Issuer, and have been pledged irrevocably for such
payment, within the limit prescribed by law.

BY BECOMING the registered owner of this Bond, the registered
owner thereby acknowledges all of the terms and provisions ¢f the
Bond Ordirance, agrees to be bound by such terms and provisions.,
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acknowledges that the Bond Oridinance is duly recorded and
available for inspection in the official minutes and records of
the governing body of the Issuer, and agrees that the terms and
provisions of this Bond and the Bond Ordinance constitute a
contract between the registered owner herecf and the Issuer.

IN WITNESS WHEREOF, the Issuer has caused this Bond to bhe
signed with the manual signature of the Mayvor of the Issuer and
countersigned with the manual signature of the City Secretary of
the Issuer, has caused the official seal of the Issuer to be duly !
impressed on this Bond, and has caused this Bond to be dated
February 1, 1985.

City Secretary Mayor

FORM OF REGISTRATION CERTIFICATE OF THE
COMPTROLLER OF PUBLIC ACCOUNTS:

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.

I hereby certify that this Bond has been examined, certified ,
as to validity, and approved by the Attorney General of the State
of Texas, and that this Bond has been registered by the
Comptroller of Public Accounts of the State of Texas.

Witness my signature and seal this
AHKNK XKKKEX

Comptroller of Public Accounts
of the Stakte of Texas

Section 6. ADDITIONAL CHARACTERISTICS OF THE BONDS.
Registration and Transfer. (a) The Issuer shall keep or cause to
be kept at the principal corporate trust office of the MBank
Dallas, N.A., Dallas, Texas, {(the "Paying Agent/Registrar”™) books .
ot records of the registration and transfer of the Bonds (the
"Registration Books"), and the Issuer hereby appoints the Paying
Agent/Reqistrar as its registrar and Lransfer agent to keep such
books or records and make such transfers and registrations under
such reasonable regulations as the Issuer and Paving
Agent/Registrar may prescribe; and the Paying Agent/Registrar

—~shall make such transfers and registrations as herein provided.
The Paying Agent/Registrar shall obtain and record in the
Registration Books the address of the registered owner of each
Bond to which payments with respect to the Bonds shall be mailed,
as herein provided; but it shall be the duty of each registered
owner to notify the Paying Agent/Reqistrar in writing of the
address to which payments shall be mailed, and such interest




G PRI W By Y- Vel

ORDINANCE/PAGE 10

2w e e n e T AL i TR S AR ORT s o, dor, e

payments shall not be mailed unless such notice has been given.
The Issuer shall have the right to inspect the Registration Books
during regular business hours of the Paying Agent/Registrar, but
otherwise the Paying Agent/Registrar shall keep the Registration
Books confidential and, unless ctherwise required by law, shall
not permit their inspection by any other entity. Registration of
each Bond may be transferred in the Registration Books only upon
presentation and surrender of such Bond to the Paying
Agent/Registrar for tranafer of registration and cancellation,
together with proper written instruments of assigmment, in foim
and with guarantee of signatures satisfactory to the Paying !
Agent/Registrar, (i) evidencing the assigmment of the Bond, or any
portion thereof in any integral mulkiple of $5,000, to the last
assignee or assignees thereof, and (ii) the right of such last
assignee or assignees to have the Bond or any guch portion thereof
registered in the name of such last assignee or assignees, such
instruments to include the initial assignment by the last
registered owner or the duly authorized attorney or representative
thereof, and each subsequent assignment, if any. Upon the
assignmment and transfer of any Bond or any portion thereof, a new
substitute Bond or Bonds shall be issued in conversion and
exchange therefor in the manner herein provided. The Initial
Bond, to the extent of the unpaid or unredeemed principal balance . .

thereof, may be assigned and transferred by the initial registered

owner thereof once only, and to one or more assignees designated

in writing by the initial registered owner thereof. 2all Bonds '
issued and delivered in conversion of and exchange for the Initial '
Bond shall be in any denomination or denominations of any integral :
multiple of $5,000 (subject to the requirement hereinafter stated

that each substitute Bond shall have a single stated principal :
maturity date}, shall be in the form prescribed in the FORM OF .
SUBSTITIUTE BOND set forth in this Ordinance, and shall have the
characteristics, and may be assigned, transferred, and converted
as hereinafter provided. 1If the Initial Rond or any portion
thereof is assigned and transferred or converted the Initial Bond
must be surrendered to the Paying Agent/Registrar for
cancellation, and each Bond issued in exchange for any portion of
the Initial Bond shall have a single stated principal maturity !
date, and shall not be pavable in installments; and each such Bond
shall have a principal maturity date corresponding to the due date
b of the installment of principal or portion thereof for which the
b substitute Bond is being exchanged; and each such Bond shall bear
/ interest at the single rvate applicable to and borne by such i e ey
installment of principal or portion thereof for which it is being

exchanged. If only a portion of the Initial Bond is assigned and
transferred, thexre shall be delivered to and registered in the

name of the initial registersd owner substitute Bonds in exchange Hi
el for the unassicnned balance of the Initial Bond in the same manner
g&.‘};&ﬁ as if the initial registered owner were the assignee thereof. If ﬁ
ol any Bond or portion thereof other than the Initial Bond is
e assigned and transferred or converted each Bond issued in exchange
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therefor shall have the same principal maturity date and bear
interest at the same rate as the Bond for which it is exchanged.
A form of assignment shall be printed or endorsed on each Bond,
excepting the Initial Bond, which may be executed by the
registered owner to evidence an assignment thereof, but such
method is not exclusive, and any other written instruments of
assignment satisfactory to the Paying Agent/Registrar may be used
in the assignment and transfer of any substitute Bond or any
portion or portions theresf, in any integral multiple of $5,000,
from time to time by the registered owner or any subseguent

assignee or assignees of such substitute Bond or any such portion ’
or portions thereof, including all assigmments from assignee to

assignee prior to the ultimate registration of such substitute

Bond in the name of an assignee, at the written request of such

assignee. Upon surrender of any Bonds or any portion or portions

thereof for transfer of registration, an authorized representative

of the Paying Agent/Registrar shall make such transfer in the

Reqgistration Books, and shall deliver a new fully registered

substitute Bond or Bonds, having the characteristics herein

described, payable to such assignee or assignees (which then will .
be the registered owner or owners of such new Bond or Bonds), or .
to the previous registered owner in case only a portion of a Bond

is being assigned and transferred, all in conversion of and :
exchange for said assigned Bond or Bonds or any portion or .
portions thereof, in the same form and manner, and with the same
effect, as provided in Section 6(d), below, for the conversion and
exchange of Bonds by any registered owner of a Bond. The Issuer
shall pay the Paying Agent/Registrar's reasonable and standard or
customary fees and charges for making such transfer and delivery
of a substitute Bond or Bonds, but the one requesting such
transfer shall pay any taxes or other governmental charges )
required to be paid with respect therets. The Paying

Agent/Registrar shall not make transfers of registration of any

Bond within 15 days prior to a principal or interest payment date

or within 45 days prior to a redemption date.

{b} Ownership of Bonds. The entity in whose name any Bond

shall be registered in the Registration Books at any time may be !
deemed and treated as the absolute owner thereof for all purposes

of this Ordinance, whether or not such Bond shall be overdue, and

the Issuer and the Paying Agent/Registrar shall not be affected by !
any notice to the contrary; and payment of, or on account ¢f, the
principal of, premium, if anv, and interest on any such Bond shall
be made only to such registered owner. All such payments shall be

s s

such Bond to the extent of the sum or sums so paid.

{c} Payment of Bonds and Interest. The Issuer herzby
further appoints the Paying Agent/Registrar to act as the paying
agent for paying the principal of and interest on the Bonds, and
to ack as its agent to convert and exchange or replace Bonds, all
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as provided in this Ordinance, The Paying Agent/Registrar shall
keep proper records of all payments made by the lssuer and the
Paying Agent/Registrar with respect to the Bonds, and of all
conversions and exchanges of Bonds, and all replacements of Bonds,
as provided in this Ordinance. However, in the event of a
nonpayment of interest on a scheduled payment date, and for thirty
{30) days thereafter, a new record date for such interest payment
{a "sSpecial Record Date™) will be established by the Paying
Agent/Registrar, if and when funds €or the payment of such
interest have been received from the Districkt. Notice of the past
due interest (which shall be 15 days after the Special Record
pate} shall be sent at least five (5) business days prior to the
Special Record Date by United States mail, first class postage
prepaid, to the address of each Bondholder appearing on the
Security Register at the close of business on the last business
day next preceding the date of mailing of such notice.

{d) Conversion and Exchange or Replacement;

Authentication. Each Bond issued and delivered pursuant to this
ordinance, to the extent of the unpaid or unredeemed principal
balance or principal amount thereof, may, upon surrender of such
Bond at the principal corporate trust office of the Paying
Agent/Registrar, together with a written request therefor duly
executed by the registered owner or Lthe assignee or assighees
thereof, or its or their duly authorized attorneys or
representatives, with gquarantee of signatures satisfactory to the
Paying Agent/Registrar, may, at the optlon of the registered owner
or such assignee or assignees, as appropriate, be converted into
and exchanged for fully registerad bonds, without interest
coupons, in the form prescribed in the FORM OF SUBSTITUTE BOND set
forth in this Ordinance, in the denomination of $5,000, or any
integral multiple of §5,000 (subject to the requirement
hereinafter stated that each substitute Bond shall have a single
stated maturity date), as requested in writing by such registered
owner or such assignee or assignees, in an aqggregate principal
amount equal to the unpaid or unredeemed principal balance or
principal amount of any Bond or Bonds so surrendered, and pavable
to the appropriate registered cwner, assignee, or assignees, as
the case may be. If the Initial Bond is assigned and transferyed
or converted each substitute RBond issued Ln exchange for any
portlon of the Initial Bond shall have a single stated principal
maturity date, and shall not be payable in installments; and each
such Bond shall have a principal maturity date corresponding to
the due date of the installment of principal or portion thereof
_for which the substitute Bond is being exchanged; and each such
Bond shall bear interest at the single rate applicable to and
borne by such installment of principal or portion thereof for
which it is being exchanged. 1If a portion of any Bond {(other than
the Initial Bond) shall be redeemed prior to its scheduled
maturity as provided herein, a substitute Bond or Bonds having the
gsame maturity date, hearing interest at the same rate, in the
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denominat ion or denominations of any integral multiple of §5,000
at the request of the registered owner, and in aggregate principal
amount equal to the unredeemed portion thereof, will be issued to
the registered owner upon surrender thereof for cancellation. If
any Bond or portion thereof {other than the Initial Bond) is
agsigned and transferred or converted, esach Bond issued in
exchange therefor shall have the same principal maturity date and
bear interest at the same rate as the Bond for which it is being
exchanged. Each substitute Bond shall bear a letter and/or number
ko distinguish it from each other Bond. The Pavying
Agent/Reqgistrar shall convert and exchange or replace Bonds as
provided herein, and each fully registered bond delivered in
conversion of and exchange for or replacement of any Bond or
portion thereof as permitted or required by any provision of this
Ordinance shall constitute one of the Bonds for all purposes of
this Ordinance, and may again he converted and exchanged orx
replaced. It is specifically provided, however, that any Bond
delivered in conversion of and exchange for or replacement of
another Bond prior to the first scheduled interest payment date on
the Initial Bond shall be dated the same date as the Initial Bond,
but each substitute Bond so delivered on or after such first
scheduled interest payment date shall be dated as of the interest
payment date preceding the date on which such substitute Bond is
delivered, unless such Bond is delivered on an interest payment
date, in which case it shall be dated as of such date of delivery:;
provided, however, that if at the time of delivery of any
substitute Bond the interest on the Bond for which it is being
exchanged has not been paid, then such Bond shall be dated as of
the date to which such interest bhas been paid in full. THE
INITIAL BOND issued and delivered pursuant to this Ordinance is
not required to be, and shall not be, authenticated by the Paying
Agent/Reg istrar, but on each substitute Bond issued in conversion
of and exchange for or replacement of any Bond or Bonds issued
under this Ordinance therc shall be printed on each such Pond a
certificate, in the form substantially as follows:

"PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued under
the provisions of the Ordinance described on the face of this
Bond; and that this Bond has been issued in conversion of and
exchange for or replacement of a bond, honds, or a portion of a
~bond or bonds of an issue which originally was approved by the
Attorney General of the State of Texas and registered by the
Comptrolleyr of Public Accounts of the State of Texas.

Dated

Paying Aqgent/Reqgistrar

By "
Authorized Representative




(3 ' R Bk

ORDINANCE/PAGE 14 e

An authorized representative of the Paying Agent/Registrar shall,
before the delivery of any such Bond, date and manually sign the
above Certificate, and no such Bond shall be deemed to be issued
or outstanding unless such Certificate is so executed. The Paying
Agent/Registrar promptly shall cancel all Bonds surrendered for
conversion and exchange or replacement. No additional ordinances,
orders, or resolutions need be passed or adopted by the governing
body of the Issuer or any other body or person so as to accomplish
the foregoing conversion and exchange or replacement of any Bond
or portion thereof, and the Paying Agent/Registrar shall provide
for the printing, execution, and delivery of the substitute Ronds
in the manner prescribed herein, and said Bonds shall be of type
compogsition printed on paper with lithographed or steel engraved
borders of customary weight and strength. Pursuant to Vernon's
Ann., Tex. Civ. St. Art. 717k-6, and particularly Section 6
thereof, the duty of conversion and exchange or replacement of
Bonds as aforesaid is hereby imposed upon the Paving
Agent/Registrar, and, upon the execution of the above Paving
Agent/Registrar'’s Authentication Certificate, the converted and
exchanged or replaced Bond shall be valid, incontestable, and
enforceable in the same manner and with the same effect as the
Initial RBond which originally was issued pursuant to this
Ordinance, approved by the Attorney General, and registered by the
Comptroller of Public Accounts. The Issuer shall pay the Paving
Agent/Registrar's reasonable and standard or customary fees and
charges for converting and exchanging any Bond or portion thereof,
but the one requesting any such conversion or exchange shall pay
any taxes or governmental charges required to be paid with respect
thereto as a condition precedent to the exercise of such privilege
of conversion and exchange. The Paying Agent/Registrar shall not
make any such conversion and exchange or replacement of Bonds
within 15 days prior to a principal or interest payment date, or
within 45 days prior to a redemption date.

{e) In General. All Bonds issued in conversion and
exchange or replacement of any other Bond or partion thereof, (i)
shall be issued in fully registered form, without interest
coupons, with the principal of and interest on such Bonds to be
pavable only to the registered owners thereof, (ii) may be
redeemed prior to their scheduled maturities, (iii) may be
transferred and assigned, (iv) may be converted and exchanged for
other Bonds, (v) shall have the characteristics, (vi) shall be
signed and sealed, and (vii) the principal of and interest on the
Bonds shall be payable, all as provided, and in the manner
required or indicated, in the FORM OF SUBSTITUTE BOND set f£orxth in
this Ordinance.

(f) Payment of Fees and Charges. The Issuer hereby
covenants with the registered owners of the Bonds that it will (i)
pay the reasonable and standard or customary fees and charges of
the Paying Agent/Registrar for its services with respsct to the
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payment of the principal of and interest on the Bonds, when due,
and (ii) pay the faes and charges of the Paying Agent/Registrar
for services with respect to the transfer of registration of
Bonds, and with respect to the conversion and exchange of Bonds
solely to the extent above provided in this Ordinance.

{(a) Substitute Paying Agent/Registrar. The Issuer covenants
with the registered owners of the Bonds that at all times while .
the Bonds are outstanding the Issuer will provide a competent and i
legally qualified bank, trust company, financial institution, or
other agency to act as and perform the services of Paying
Agent/Registrar for the Bonds under this Ordinance, and that the
Paying Agent/Registrar will be one entity. The Issuer reserves
the right to, and may, at its option, change the Paying |
Agent/Registrar upon not less than 120 days written notice to the ‘
Paying Agent/Registrar, to be effective not later than 60 days
prior to the next principal or interest payment date after such
notice. In the event that the entity at any time acting as Paying
Ment/Registrar {or its successor by merger, acquisition, or other
method) should resign or otherwise cease to act as such, the
Issuer ccvenants that promptly it will appoint a competent and
legally qualified bank, trust company, financial institution, or
other agency to act as Paying Agent/Registrar under this
Ordinance. Upeon any change in the Paying Agent/Registrar, the
previous Paying Agent/Registrar promptly shall transfer and
deliver the Reqistration Books (or a copy thereof), along with all
other pertinent books and records relating to the Bonds, to the
new Paying Agent/Registrar designated and appeointed by the '
- Issuer. Upon any change in the Paying Agent/Registrar, the Issuer
praomptly will cause a written notice thereof to be sent by the new
Paving Agent/Registrar to each registered owner of the Bonds, by
United States mail, first-class postage prepaid, which notice also i
shall give the address of the new Pavying Agent/Registrar. By
accepting the position and performing as such, each Paying .
Agent/Registrar shall be deemed to have agreed to the provisions |
of this Ordinance, and a certified copy of this Ordinance shall be
delivered to each Paying Agent/Registrar.

Gection 7. FORM OF SUBSTITUTE PBONDS. The form of all Bonds
issued in conversion and exchange or replacement of any other Bond .
or portion thereof, including the form of Paying Agent/Registrar’s
Certificate to be printed on ¢ach of such Bonds, and the Form of
Assignment to be printed on each of the Bonds, shall be,
respectively, substantially as follows, with such appropriate
variations, omissions, or insertions as are permitted or required
by this Ordinance.
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FORM OF SUBSTITUTE BOND

PRINCIPAL
NO. AMOUNT
$
UNITED STATES OF AMERICA :
STATE OF TEXAS S
COUNTY OF DALLAS
CITY OF MESQUITE, TEXAS
GENERAL OBLIGATION BOND
SERIES 1985

INTEREST RATE MATURITY DATFE DATE OF ORIG. ISSUE CUSIP NO.
February 1, 1985 i

ON THE MATURITY DATE specified above, the City of Mesquite
(the "Issuer"), in Dallas County, being a political subdivision of
the State of Texas, herehy promises to pay to

or to the registered assignee hereof (either being hereinafter i
called the "registered owner"™} the principal amount of

date specified above, or the date of redemption prior to maturity,
with interest being pavable on Auqust 1, 1985 and semiannually on
each February 1 and Augqust 1 thereafter, at the interest rate per
annum specified above; except that if the date of authentication
0f this Bond is later than July 1%, 1985, the first scheduled
Record Date for the Initial Bond, such principal amount shall bear
interest from the interest payment date next preceding the date of
authentication, unless such date of authentication is afler any
Racord Date (hereinafter defined) but on or before the next
following interest payment date, in which case such principal
amount shall bear interest from such next following interest
payment date,

and to pay interest thereon from February 1, 1985, to the maturity '

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in
lawful money of the United States of America, without exchange or
collection charges. The principal of this Bond shall be paid to
the registered owner hereof upon presentation and surrender of )
this Bond at maturity or upon the Gate fixed for its redemption i
prior to wmaturity, at the principal corporate trust office of the :
MBank Dallas, N.A., Dallas, Texas, which is the "Paying
Agent/Registrar* for this Bond. The payment of interest on this
Bond shall be made by the Paying Agent/Registrar to the registered
owner hereof on each interest payment date by check or draft drawn
by the Paying Agent/Registrar on, and payable solely from, funds
of the Issuer required by the ordinance authorizing the issuance
of the Bonds ( the "Bond Ordinance") to be on deposit with the
Paving Agent/Registrar for such purpose as hereinafter provided;
and such chectk or draft shall be sent by the Paving

f
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Agent/Registrar by United States mail, first-class postage
prepald, on each such interest payment date, to the registered
owner hereof at its address as it appeared on the 15th day prior
to each such date {(the "Record Date") on the Registration Books
kept by the Paying Agent/Registrar, as hereinafter described. Any
accrued lnterest due upon the redemption of this Bond prior to
maturity as provided herein shall be paid to the registered owner
at the principal corporate trust office of the Paving
Agent/Registrar upon presentation and surrender of this Bond for
redemption and payment at the principal corporate trust office of O
the Paying Agent/Registrar. The Issuer covenants with the

registered owner of thie Bond that on or before each principal

payment date, interest payment date, and accrued interest payment '
date for this Bond it will make available to the Paying .
Agent/Registrar, from the "Interest and Sinking Fund® created by
the Bond Ordinance, the amounts required to provide for the
payment, in immediately available funds, of all principal of and
interest on the Bonds, when due.

IF THE DATE for the payment of the principal of or interest
on this Bond shall be a Saturday, Sunday, a legal holiday, or a
day on which banking institutions in the city where the Paying
Agent/Registrar is located are authorized by law or executive
order to close, then the date for such payment shall be the next
succeeding day which is not such a Saturday, Sunday, legal
holiday, or day on which banking institutions are authorized to
cloge; and payment on such date shall have the gsame force and
effect as if made on the original date payment was due.

THIS BOND is one of & Series of Bonds authorized in
accordance with the Constitution and laws of the State of Texas in ;
the principal amount of $6,000,000, for the purpose of providing ;
$75%5,000 for corstructing and permanently equipping public \
libraries, $45,000 for purchasing and permanently improving land :
for garbage disposal (landfill and transfer sites), $1,200,000 for .
purchasing and permanently improving lamds for park recreation t
purposes, $3,000,000 for constructing and improving the City's '
streets and alleys, and $1,000,000 for constructing, improving and
permanently equipping the City's fire stations and a training
facility in connection therewith, together with the purchase of
the necessary sites. .

ON AUGUST 1, 1994, or on any interest payment date
thereafter, the Bonds of this Series may be redeemed prior to
their scheduled maturities, at the option of the Issuey, with
funds derived from any available and lawful source, as a whole, or
in part, and, if in part, the maturity or maturities of Bonds and
the amounts thereof, to be redeemed shall bz selected and
designated by the Issuer, and the Issuer shall direct the Paving
Agent/Registrar to call by lot Bonds, or portions thereof within
auch maturities and in such principal amounts, for redemption
(provided that a portion of a Bond may be redeemed only in an
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""integral multiple of $5,000), at the redemption price of the
principal amount thereof, plus accrued interest to the date fixed
for prepayment or redemption. At least 30 days prior to the date
fived for any redemption of Bonds or portions thereof prior to
maturity a written notice of such redewmption shall be sent by the
Paying Agent/Registrar by United States mail, first class postage
prepaid, to the registered owner of each Bond to be redeemed at
its address as it appeared on the 45th day prior to such
redemption date. By the date fixed for any such redemption due
provision shall be made with the Paying Agent/Reqgistrar for the
payment of the required redemption price for the Bonds or portions
thereof which are to ke so redeemed, plus accrued interest thereon
to the date fixed for redemption. If such written notice of '
redempt ion is given and if due provision tor such payment is wmade,

all as provided above, the Bonds or portions thereof which are to

be soc redeemed thereby automatically shall bhe treated as redeemed

prior to their scheduled maturities, and they shall not bear

interest after the date fixed for redemption, and they shall not

be regarded as being outstanding except for the right of the

registered owner to receive the redemption price plus accrued

interest from the Paying Agent/Registrar out of the funds provided ;
for such payment. If a portion of any Bond shall be redeemed a i
substitute Bond or Bonds having the same maturity date, bearing !
interest at the same rate, in any denomination or denominations in '
any integral multiple of $5,000, at the written request of the

registered owner, and in aggregate principal amount equal to the
unredeemed portion thereocf, will be issued to the registered owner
upon the surrender thereof for cancellation, at the expense of the
Issuer, all as provided in the Bond Ordinance.

THIS BOND OR ANY PORTION OR PORTIONS HEREOF IN ANY INTEGRAL
MULTIPLE OF $5,000 may be assicned and shall be transferred only
in the Registration Baooks of the Issuer kept by the Paying
Agent/Reqistrar acting in the capacity of registrar for the Bonds,
upon the terms and conditions set forth in the Bond Ordinance.
Among other requirements for such assignment and transfer, this
Bond must be presented and surrendered to the Paying
Agent/Reqistrar, together with proper instruments of assignment,
in form and with Quarantee of signatures satisfactory to the
Payving Agent/Registrar, evidencing assigmment of this Bond or any
portion or portions hereof in any integral multiple of $5,000 to
the assiqgnee or assignees in whose name or names this RBond or any
such portion or portions hereof is or are to be transferred and
registered. The form of Assignment printed or endorsed on this
Bond may be executed by the registered owner to evidence the
assignment hereof, but such method is not exclusive, and other
instruments of assignment satisfactory to the Paying
Agent/Registrar may be used to evidence the assignment of this
Bond or any portion or portions hereof from ktime to time by the "
registered owner or any subsequent assignee, including all
assignments from assignee to assignee prior to the ultimate
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registration of such Rond in the name of an assignee. A new Bond
or Bonds payable to such assignee or assignees {which then will be
the new registered owner or owners of such new Bond or Bonds), or
to the previous registered owner in the case of the assigmnment and
transfer of only a portion of this Bond, may be delivered by the
Paying Agent/Registrar in conversion of and exchange for this
Bond, all in the form and manner as provided in the next paragraph
hereocf for the conversion and exchange of other Bonds. The YIssuer
shall pay the Paying Agent/Registrar reasonable and standard or
customary fees and charges for making such transfer, but the one
requesting such transter shall pay any taxes or other dovernmental
charges required to be paid with respect thereto. The Paying
Agent/Registrar shall not make transfers of reqistration ¢f this
Bond within 15 days prior to a principal or interest payment date
or within 45 days prior to a redemption date. The registered
owner of this Bond may be deemed and treated by the Issuer and the
Paying Agent/Reglistrar as the absolute owner hereof for all
purposes, including payment and discharge of liability upon this
Bond to the extent of such payment, and the Issuer and the Paying
Agent/Reg istrar shall not be affected by any notice to the
contrary.

ALL BONDS OF THIS SERIES are issuable solely as fully
reqistered bonds, without interest coupons, in the denomination of
any integral multiple of 55,000, As provided in the Bond
ordinance, this Bond, or any unredeemed portion hereof, may, at
the request of the registered owner or the assignee or assignees
hereof,; be converted into and exchanged for a like aggregate
principal amount of fully registered bonds, without interest
coupons, payable to the appropriate registered owner, assignee, or
assignees, as the case may be, having the same maturity date, and
bearing interest at the same rate, in any denomination or
denominat ions in any integral multiple of $5%,000 as requested in
writing by the appropriate registered owner, assignee, or
assignees, as the case may be, upon surrender of this Bond to the
Paying Agent/Registrar for cancellation, all in accordance with
the form and procedures set forth in the Bond Ordinance. The
Issuer shall pay the Paying Agent/Reqgistrar’'s reasonable standard
or customary fees and charges for converting and exchanging any
Bond or portion thereof, but the one regquesting such conversion
il and exchange shall pay any taxes or governmental charges reguired
. to be paid with respect thereto as a condition precedent to the
o exercise of such privilege of conversion and exchange. The Paying

Agent/Registrar shall not make any such conversion and exchange
“within 15 days prior to a principal or interest payment date, or
within 45 days prior to a redemption date,

IN THE EVENT any Paying Agent/Registrar for the Bonds is
changed by the Issuer, resigns, or otherwise ceases to act as
ipta such, the Issuer has covenanted in the Bond Ordinance that it
!!_ s pranptly will appoint a competent and legally qualified substitute
™ -] therefor, and promptly will cause written notice thereof to be
mailed to the registered owners of the Bonds.
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IT [5 HEREBY certified, recited, and covenanted that this D .
Bond hasg been duly and validly voted, authorized, issued, and -
delivered; that all acts, conditions, and things required or
proper to be performed, exist, and be done precedent to or in the
authorization, issuance, and delivery of this Bond have been
performed, existed, and been done in accordance with law; that
this Bond is a general obl igation of the Issuer, issued on the
full faith and credit thereof; and that ad valorem taxes .
sufficient to provide for the payment of the interest on and
principal of this Bond, as such interest comes due, and as such
principal matures, have been levied and ordered to be levied
against all taxable property in the Issuer, and have been pledged
irrevocably for such payment, within the limit prescribed by law.

BY BECOMING the registered owner of this Bond, the registered
owner thereby acknowledges all of the terms and provisions of the
Bond Ordinance, aqrees to be bound by such terms and provisions,
acknowledges that the Bond Ordinance is duly recorded and
available for inspection in the official minutes and records of
the governing body of the Issuer, and agrees that the terms and
provisions of this Bond and the Bond Ordinance constitute a
contract between each registered owner hereof and the Issuer.

—

1
IN WITNESS WHEREOF, the Issuer has caused this Bond to be
signed with the facsimile signature of the Mayor of the Issuer and e
countersigned with the facsimile signature of the City Secretary
of the Issuer, has caused the official seal of the Issuer to be
duly impressed, or placed in facsimile, on this Bond.

(facsimile signature) (facsimile signature)
City Secretary Mavyor
FORM OF PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued under
the provisions of the Bond Ordinance described on the face of this
Bond; and that thiz Bond has been issued in conversion of and
exchange for or replacement oF a bond, bonds, or a portion of a
bond or bonds of an issue which originally was approved by the
Attorney Genaral of the State of Texas and registered by the
Comptroller of Public Accounts of the State of Texas.

Dated Paying Agent/Registrar

By
Authorized Representative
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FORM OF ASSIGNMENT ;

ASSIGNMENT

For value received, the undersigned registered owner of this Bond,
or duly authorized representative or attorney thereof, hereby
assigns this Bond to

{print or type the name and
address of the assignee and
any other relevant information)

and authorizes the Paving Agent/Registrar to transfer the
registration of this Bond in the Registration Books.

Dated

Registered Owner

(Notice: The signature above must correspond with the name
of the Registered Owner as it appears upon the front of this Bond
in every particular, without alteration or enlargement of any
change whatsoever).

Signature Guaranteed:

(Notice: Signature(s) must be guaranteed by a member firm of the
New York Stock Exchange or a commércial bank or trust company).

Section 8., TAX LEVY. A special Interest and Sinking Fund
{the "Interest and Sinking Fund") is hereby created sclely for the
benefit of the Bonds, and the Interest and Sinking Fund shall be
established and maintained by the Issuer at an official depository
bank of the Issuer. The Interest and Sinking Fund shall be kept
separate and apart from all other funds and accounts of the
Issuer, and shall be used only for paying the interest on and
principal of the Bonds. All ad valorem taxes levied and ¢ollected
for and on account of the Bonds shall be deposited, as collected,
to the credit of the Interest and Sinking Fund. During each year
while any of the Bonds or intercest thereon are outstanding and
unpaid, the governing body of the Issuer shall compute and
ascertain a rate and amount of ad valorem tax which will be
sufficient to raise and produce the wmoney required to pay tre
interest on the Bonds as such interest comes due, and Lo provide
and maintain a sinking fund adequate to pay the principal of its
Bonds as such principal matures {(but pever less than 2% of the
original principal amount of the Bonds as a sinking fund each
year); end said tax shall be based on the latest approved tax
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rolls of the Issuer, with £full allowance being made for tax
del inquencies and the cost 0of tax collection. Said rate and
amcunt of ad valorem tax is herseby levied and is hereby ordered to

be levied against all taxable property in the Issuer for each year

while any of the Bonds or interest thereon are outstanding and !
unpaids; and said tax shall be assessed and collected each such :
yvear and deposited to the credit of the aforesaid Interest and

Sinking Fund. Said ad valorem taxes sufficient to provide for the !
paymenkt of the interest on and principal of the Bonds, as such
interest comes due and such principal matures, are hereby pledged
irrevocably for such payment, within the limit prescribed by law.

Section 9., DEFEASANCE OF BONDS. (a) Any Bond and the
interest thereon shall be deemed to be paid, retired, and no
longey outstanding (a "Defeased Bond") within the meaning of this
Drdinance, except to the extent provided in subsection (d) of this
Section 9, when payment of the principal of such Bond, plus
interest thereon to the due date (whether such due date be by
reason of maturity, uwpon redemption, or otherwise) either (1)
shall have been made or caused to be made in accordance with the
terms thereof (including the giving of any required notice of
redemption), or (ii) shall have been provided for on or before
guch due date by irrevocably depositing with or making available
to the Paying Agent/Registrar for such payment (1) lawful woney of
the United States of America sufficient to make such payment or
(2) Govermnment Obligations which mature as to principal and ‘
interest in such amounts and at such times as will insure the '
availability, without reinvestment, of sufficient money to provide '
for such payment, and when proper arrangements have been made by
the Issuer with the Paying Agent/Reqgistrar for the payment of its
services until all befeased Bonds shall have become due and
payable. At such time as a Bond shall be deemed to be a Defeased
Bond hereunder, as aforesaid, such Bomnd and the interest thereon
shall no longer be secured by, payable from, or entitled to the
benefits of, the ad valorem taxes herein levied and pledged as 1
provided in this Ordinance, and such principal and interest shall
be payable solely from such money or Government Obligations.

(b)) Any moneys so deposited with the Paying Agent/Registrar
may at the writren direction of the Issuer also be invested in
Government Oblia=tions, maturing in the amounts and times as
hereinbefore set forth, and all income from such Government
Obligations received by the Paying Agent/Registrar which is not
required for the payment of the Bonds and interest thereon, with
respect to which such money has been s¢o deposited, shall be turned i
over to the Issuer, or deposited as directed in writing by the
Issuer.
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{(¢) The term "Government Obligations" as used in this
section, shall mean direct obligations of the United States of
America, including obligations the principal of and interest on
which are unconditionally guaranteed by the United States of
America, which may be United States Treasury obligations such as
its Btate and Local Government Series, which may be in book-entry
form,

{d) Until all pefeased Bonds shall have become due and
payable, the Paying Agent/Registrar shall perform the services of
Paying Agent/Reqistrar for such Defeased Bonds the same as if they
had not been defeased, and tha Issuer shall make proper
arrangements to provide and pay for such services as required by
thig Ordinance.

Section 10. DAMAGRD, MUTILATED, LOST, STOLEN, OR DESTROYED
BONDS. {(a) Replacement Bonds. 1In Ehe event any outstanding Bond
is damaged, mutilated, lost, stolen, or destroyed, the Paying
Agent/Registrar shall cause to be printed, executed, and
delivered, a new bond of the same principal amount, wmaturity, and
interest rate, as the damaged, mutilated, lost, stolen, or
destroyed Bond, in replacement for such Bond in the manner
hereinafter provided.

(b)Y Application for Replacement Bonds. Application for
replacement of damaged, mutilated, lost, steolen, or destroyed
Bonds shall be made by the registered owner thereof to the Paying
Agent/Registrar. In every case of loss, theft, or destruction of
a Bond, the registered owner applying for a replacement bond shall
furnish to the Issusr and to the Paying Agent/Registrar such
security or indemnity as may be required by them to save each of
them harmless from any loss or damage with respect thereto. Also,
in every case of loss, theft, or destruction of a Bond, the
registared owner shall furnish to the Issuer and to the Paying
Agent/Reqistrar evidence to their satisfaction of the loss, theft,
or destruction of such Bond, as the case may be. In every case of
damage or mutilation of a Rond, the registered owner shall
surrender to the Paying Agent/Registrar for cancellation the Bond
so damaged or mutilated.

(¢) No Default Occurred. Notwithstanding the foregoing
provisions of this Section, in the event any such Bond shall have
matured, and no default has occurred which is then continuing in
the payment of the principal of, redemp:ion premium, if any, or
interest on the Bond, the Issuer may authorize the payment of the
same (without surrender thereof except in the case of a damaged ox
mutilated Bond) instead of issuing a replacement RBond, provided
security or indemnity is furnished as above provided in this
Section.
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{d) Charge for Issuing Replacement RBonds. Prior to the
issuance of any replacement bond, the Paying Agent/Registrar shall
charge the registered owner of such Bond with all legal, ptinting,
and other expenses in connection therewith. Every replacement
bond issued pursuant to the provisions of this Section by virtue
of the fact that any Bond is lost, stolen, or destroyed shall
gonetitute a contractual obligation of the Issuer whether or not
the losk, stolen, or destroyed Bond shall be found at any time, or
be enforceable by anyone, and shall be entitled to ail the
benafits of this Ordinance equally and proportionately with any
and all other Bonds duly issued under this Ordinance.

(e} Authority for Issuing Replacement Ronds. In accordance
with Sectidn 6 of Vsrnon'g Ann. Tex. Clv, 5t. Art. 717k-6, this
Section 10 of this Ordinance shall constitute authority for the
issuance of any such replacement bond without necessity of further
action by the governing body of the Issuer or any other body or
person, and the duty of the replacement of such bonds is hereby
authorized and imposed upon the Paying Agent/Registrar, and the
Paying Agent/Registrar shall authenticate and deliver =uvch Bonds
in the form and manner and with the effeckt, as provided in Section
6{d) of this Ordinance for Bonds issued in conversion and exchange

for other Bonds.

Section l1l. CUSTODY, APPROVAL, AND REGISTRATION OF BONDS;
BOND COUNSEL'S OPINION, AND CUSIP NUMBERS. The Mayor of the
Issuer is hereby authorized to have control of the Initial Bond
issued hereunder and all necessary records and proceedings
pertaining to the Initial Bond pending its delivery and its
investigation, examination, and approval by the Attorney General
of the State of Texas, and its registration by the Comptroller of
Public Accounts of the State of Texas. Upon registration 2f the
Initial Bond said Comptroller cf Public Accounts {or a deputy
designated in writing to act for said Comptrolley) shall manually
sign the Comptroller's Registration Certificate printed and
endorsed on the Initial Bond, and the seal of said Comptroller
shall be impressed, or placed in facsimile, on the Initial Bond.
The approving legal opinion of the Issuer's Bond Counsel and the
assigned CUSIP numbers may, at the option of the Issuer, be
printed on the Initial Bond or on any Bends issued and delivered
in conversion of and exchange or replacement of any Bond, but
neither shall have any legal effect, and shall be solely for the
convenience and information of the registered owners of the Bonds.

Section 12. NO ARBITRAGE. The lssuer covenants to and with
the registered owners of the Bonds that it will make no use of the
proceeds of the Bonds at any time throughout the term of this
issue of Bonds which, if such use had been reasonably expected on
the date of deli- .y of the Bonds to and payment for the Bonds by
the purchasers would have caused the Bonds to be arbitrage bonds
within the + ,ning of Section 103(c) of the Internal Revenue Code

§
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of 1954, as amended, or any requlations or rulings pertaining
thereto; and by this covenant the Issuer is obligated to comply
with the requirements of the aforesaid Section 103(c¢c) and all
appl icable and pertinent Department of Ehe Treasury regulations
relating to arbitrage bonds, The Issuer further covenants that
the proceeds of the Bonds will not otherwise be used directly or
indirectly 0 as to cause all or any part of the Bonds to be or
become arbitrage bonds withim the meaning of the aforesaid Section
103( e}, or any regulations or rulings pertaining thereto.

Section 13, SALE OF INITIAL BOND. The Initial Bond is
hereby so0ld and shall be delivered to InterFirst Bank Dallas, BN.A,

& Assoc,

for cash for the par value thereof and accrued interest thereon to
date of delivery, plus a premium of $1,044.30. It is hereby
officially found, determined, and declared that the Initial Bond
haa been sold at public szale to the bidder offering the lowest
interast cost, after receiving sealed bids pursuant to an Official
Notlce of Sale and Bildding Tnstructions and Official Statement
dated December 10, 1984, prepared and distributed in connection
with the sale of the Initial Bond., Said Official Notice of Sale
and Bidding Instructions and Official Statement, and any addenda,
supplement, or amendment thereto have been and are hereby approved
by the governing body of the 1ssuer, and their use in the offer
and sale of the Bonds is hereby approved. 1t ig further
officially found, determined, and declared that the statements
and representations contained in said Official Notice of Sale and
Official Statement are true and correct in all material respects,
to the best knowledge and helief of the governing body of the
Issuertr.

DULY PASSED AND APPROVED by the City Council of the City of
Mesquite, Texas, on the 2lst day of January, 1985.

Yoy “
\ At La
i Mrs. Brunhilde ®ystrom

Mayor
ATTEST ¢

Lyan Prugel
City Secretary
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