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ORDTNANCE NO. 1 9 5 9  ' !  . -  
AUTHORIZING THE ISSUANCE OF GENEPa OBLIGATION BONDS 

THE STATE OF TEXAS 
COUNTY OF DALLAS 
CITY OF MESQUITE 

WHEREAS, t h e  bonds  h e r e i n a f t e r  a u t h o r i z e d  w e r e  l a w f u l l y  a n d  
f a v o r a b l y  v o t e d  a t  e l . e c t i o n s  d u l y  h e l d  i n  s a i d  C i t y  o n  O c t o b e r  2 3 ,  
1 9 7 6 ,  a n d  October 2 2 ,  1977;  and S .  

WHEREAS, o u t  of t h e  b o n d s  v o t e d  a t  t h e  e l e c t i o n  h e l d  o n  
O c t o b e r  2 3 ,  1976 ,  f o r  v a r i o u s  G e n e r a l  O b l i g a t i o n  p u r p o s e s ,  t h e  
f o l l o w i n g  p r e v i o u s l y  have  b e e n  i s s u e d  a n d  d e l i v e r e d :  

$6 ,475 ,000  o u t  o f  v o t e d  t o t a l  o f  $11 ,650 ,000  f o r  t h e  
pu rpose  o f  t h e  c o n s t r u c t i o n  and  improvement  
o f  t h e  r o a d s ,  b r i d g e s ,  and s t ree ts  o f  s a i d  
C i t y ,  i n c l u d i n g  p r o v i d i n g  d r a i n a g e  i n  connec -  
t l o n  t h e r e w i t h ,  represented b y  p a r t  o f  t h e  
bonds o f  S e r i e s  1 9 7 8 ,  S e r i e s  1979 ,  Series 
1981 ,  a n d  S e r i e s  1 9 8 2 ;  and 

$ 635,000  o u t  of  a voted t o t a l  of $750 ,000  f o r  t h e  
pu rpose  o f  c o n s t r u c t i n q  and  p e r m a n e n t l v  
e q u i p p i n g  f i r e  s t a t i o n s ,  rep ;esen ted  by p a r t  
of  t h e  b o n d s  o f  S e r i e s  1 9 7 7 ,  and S e r i e s  1 9 8 1 ;  
and 

WFIEREAS, o u t  o f  t h e  P a r k  bonds v o t e d  a t  t h e  e l e c t i o n  h e l d  o n  
O c t o b e r  2 2 ,  1977 ,  t h e  f o l l o w i n q  p r e v i o u s l y  hove b e e n  i s s u e d  and  
d e l i v e r e d :  

, 
$1,545 ,OO!) o u t  o f  a vo t ed  t o t a l  of $ 4 , 7 5 0 , 0 0 0  f o r  t h e  

pu rpose  of: p u r c h a s i n g  and p e r m a n e n t l y  improv-  
i ng  l a n d s  f o r  p a r k  r e c r e a t i o n  p u r p o s e s ,  
r e p r e s e n t e d  by p a r t  o f  t h e  bonds  o f  S e r i e s  1 9 7 8 ,  
S e r i e s ,  1 9 7 9 ,  S e r i c s  1981,  and S e r i e s  1982:  and  

NIIEREAS, it i s  n e c e s s a r y  and a d v i s a b l e  to  a u t h o r i z e ,  i s s u e  
a n d  d e l i v e r  a n  i n s t a l l m e n t  o r  series o f  sa id  b o n d s ;  a n d  

WHEREAS, t h e  bonds  h e r o i n a f t e r  a u t h o r i z e d  and  d e s i g n a t e d  are 
v o t e d  and  a r e  t o  be i s s u e d  and f i e l i v e r e d  p u r s u a n t  t a  ~ r t .  8 2 3 ,  
1175  and 6081f ;  

TTIEREFORE, BE I T  ORDASXED BY T1IE CITY COUNCIL OF THE CITY 
. . OF MESQUITE: ~. 4 

S e c t i o n  1. AMOUNT AUD PURPOSE OF TllE AONI>S. The bond or 
bonds-onlFcl ty  o f  Pilc.s~lui.tc, ~ c x a s  , (tllc? " I s s u e r " )  a r e  h e r e b y  
a u t h o r i z e d  t o  be i s s u e d  and d e l i . v e r e d  i n  t h e  a g g r e g a t e  p r i n c i p a l  
amount o f  $ 5 , 8 0 0 , 0 0 0  FOR THE PllRPOSE OF PROVIDING $ 5 , 1 7 5 , 0 0 0  FOR 

sf T H E  CONSTRUCTION AND 1MPROVEFtP:NT OF TllE ROADS, BRIDGES, AND 
STRI.:ETS 01.' SnID JITY , TNCI , I IDING PROVIDING DRAINAGE IN CONNECTION 
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T'IEREWITR; $115,000 FOR CONSTRUCTING A N D  PERtblNEMTLY EQUIPPING 
FIRE STATIONS; AND $510 ,000  FOR PURCIlASING A N D  PERMANENTLY 
IMPROVING LANDS FOR PARK IiECREATION PURPOSES. 

= ion  2 .  DESIGNATION OF TllE BONDS. Each bond i s s u e d  
p u r s u a n t  t o  t h i s  O r d i n a n c e  s h a l l  b e  d e s i g n a t e d :  "CITY OF MESQUITE, 
TEXAS, GENERAL OBLIGATIOV BOND, SERIES 1 9 S 3 , "  and i n i t i a l l y  t h e r e  
s h a l l  be  i s s u e d ,  s o l d ,  and d e l i v e r e d  h c r e u n d c r  a  s i n g l e  f u l l y  
r e g i s t e r e d  bond ,  w i t h o u t  i n t e r e s t  c o u p o n s ,  pay a b l e  i n  i n s t a l l m e n t s  
o f  p r i n c i p a l  ( t h e  " I n i t i a l  Bond") ,  b u t  t h e  I n i t i a l  Bond may b e  
a s s i s n e d  a n d  t r a n s f e r r e d  a n d / o r  c o n v e r t e d  i n t o  and exchanaed f o r  
a liGe a g g r e g a t e  p r i n c i . p a 1  amount o f  f u l l y  r e g i s t e r e d  b o n i s ,  
w i t h o u t  i n t e r e s t  c o u p o n s ,  h a v i n g  s e r i a l  m a t u r i t i e s ,  and i n  t h e  
d e n o m i n a t i o n  o r  d e n o m i n a t i o n s  o f  $ 5 , 0 0 0  or any i n t e g r a l  m u l t i p l e  
o f  $ 5 , 0 0 0 ,  a l l  i n  t h e  manner  h e r e i n a f t e r  p rov ided .  The term "Bonds"  
as u s e d  i n  t h i s  O r d i n a n c e  s h a l l  mean and i n c l u d e  c o l l e c t i v e L y  t h e  
I n i t i a l  Bond and a l l  s u b s t i t u t e  bonds  exchanged  t h e r e f o r ,  as w e l l  
as a l l  other s u b s t i t u t e  b o n d s  and r e p l a c e m e n t  bonds  i s s u e d  p u r s u a n t  
h e r e t o ,  a n d  t h e  t e r m  "Bond" s h a l l  mean a n y  of t h e  Bonds. 

S e c t i o n  3 .  INITIAL DATE, DENOMINATION, NUMBER, MATURITIES, 
I N I T I ~ R E G I S T E R E D  OWNER, AND CHARACTERISTICS OF THE INITIAL BOND. 

( a )  The  I n i t i a l  Bond i s  h e r e b y  a u t h o r i z e d  t o  be i s s u e d ,  s o l d ,  
a n d  d e l i v e r e d  h e r e u n d e r  as a s i n g l e  f u l l y  r e g i s t e r e d  Bond, without 
i n t e r e s t  c o u p o n s ,  d a t e d  Novcclber 1, 1 9 8 3 ,  i n  t h e  denomina t ion  a n d  
a g g r e g a t e  p r i n c i p a l  amount o f  $ 5 , 8 0 0 , 0 0 0 ,  numsered R-1,  p a y a b l e  
i n  a n n u a l  i n s t a l l m e n t s  o f  p r i n c i p a l  t o  t h e  i n i t i a l  r e q i s t e r e d  o w n e r  
t h e r e o f ,  t o - w i t  : JEMFWI -- & COMPANY 
or t o  t h e  r e q i s t e r e d  assTii6ZEorassiclnefs of s a i d  Bond or any 
p o r t i o n  o r  p o r t i o n s  t h e r e o f  ( i n  e a c h  E a s e ,  t h e  " r e g i s t e r e d  owner" )  , 
w i t h  t h e  a n n u a l  i n s t a l l m e n t s  o f  p r i n c i p a l  o f  t h e  I n i t i a l  Bond t o  be 
p a y a b l e  o n  t h e  d a t e s ,  r e s p e c t i v e l y ,  and i n  t h e  p r i n c i p a l  amounts ,  
r e s p e c t i v e l y ,  s t a t e d  i n  t h e  FORM OF INITIAL BOND s e t  f o r t h  i n  t h i s  
O r d i n a n c e .  

(b) The  I n i t i a l  Bond ( i )  may h e  p r e p a i d  o r  redeemed p r i o r  t o  
t h o  r e s p e c t i v e  s c h e d u l e d  clue d a t e s  o f  i . n s t a l l m e n t s  o f  p r i n c i p a l  
t h e r e o f ,  ( i i )  may bc  a s s i g n e d  and t r a n s f e r r e d ,  (iii) may be con-  
v e r t e d  and  exchanged  f o r  o t h e r  Bonds,  ( i v )  s h a l l  have  t h e  c h a r a c -  
t e r i s t i c s ,  and ( v )  s h a l l  b c  s i g n c d  and  s e a l e d ,  and t h e  p r i n c i p a l  
o f  a n d  i n t e r e s t  o n  t h e  I n i t i a l  Bond s h a l l  be  p a y a b l e ,  a l l  as 
p r o v i d e d ,  a n d  i n  t h e  manner r e q u i r e d  or i n d i c a t e d ,  i n  t h e  FORM 
OF INITIAL BOND set  f o r t h  i n  t h i s  O r d i n a n c e .  

S e c t i o n  4 .  INTEREST. The u n p a i d  p r i n c i p a l  b a l a n c e  o f  t h e  
I n i t i a l  Bond s h a l l  b e a r  i n t e r e s t  f rom t h e  d a t e  o f  t h e  I n i t i a l  Bond 
t o  t h e  r e s p e c t i v e  s c h e d u l e d  clue d a t e s ,  o r  t o  t h e  r e s p e c t i v e  d a t e s  
o f  p r e p a y m e n t  o r  r e d e m p t i o n ,  o f  t h e  i n s t a l l m e n t s  o f  p r i n c i p a l  o f  
t h e  I n i t i a l  Bond, and s a i d  i n t e r e s t  s h a l l  be  p a y a b l e ,  a l l  i n  t h e  
manner  p r o v i d e d  and  a t  t h e  r a t e s  and on t h e  d a t e s  s t a t e d  i l l  i l ~ r  
FORM OF INITIAL BOND set f o r t h  i n  t h i s  Ord inance .  
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S e c t i o n  5. FORM OF INITIAL BOND. The f o r m  Of t h e  I n i t i a l  
Bond, i n c l u d i n g  t h e  form o f  R e g i s t r a t i o n  C e r t i f i c a t e  of t h e  
C o m p t r o l l e r  o f  P u b l i c  Accoun ts  o f  t h e  S t a t e  o f  T e x a s  t o  be e n d o r s e d  
on t h e  I n i t i a l  Bond, s h a l l  b e  s u b s t a n t i a l l y  a s  f o l l o w s :  

NO. R - l  

FORM OF INITIAL BOND 

$- 

UNITED STATES OF AMERICA 
STATE OF TJ2XAS 

COUNTY OF DALLAS 
CITY OF MESQUITE, TEXAS 
GENERAL OBLIGATION BOND 

SERIES 1 9 8 3  

T I ~ E  CITY OF MESQUITE, i n  D a l l a s  c o u n t y ,  T e x a s  ( t h e  " I s s u e r " )  , 
b e i n u  a ~ o l i t i c a l  s u b d i v i s i o n  o f  t h e  S t a t e  o f  T e x a s ,  h e r e b v  
p r o m l s f s -  t o  pay to JE_MFE. & CP!P.&!Y .___ ... - --__ ..---, 
o r  t o  t h e  r e u i s t e ~ r e d  ass ic ince  o r  a s s l c i n e e s  o f  t . l i ~ s  Bond or any  
p o r t i o n  o f  p o r t i o n s  h e r e o f  ( i n  e a c h  case, the "registered o w n e r " )  
t h e  a g g r e g a t e  p r i n c i p a l  amount o f  . ...- 

$5,800,000 
FIVE b4lLLION l.;lC;II'P IIUNDRCU TIIOIlSAYI) DOLLARS 

i n  a n n u a l  i n s t a l l m e n t s  o f  p r i n c i p a l  due and p a y a b l e  o n  F e b r u a r y  1 
i n  e a c h  o f  t h e  y e a r s ,  and  in thc r e s p e c t i v e  p r i n c i p a l  a m o u n t s ,  as 
set f o r t h  i n  t h c  f o l l o w i n g  schedule: 

PRINCIPAL PRINCIPAL 
YEAR AMOI!M13 - YEAR -- AMOUNT 

~. ..... .- 
and t o  pay i n t e l r s t ,  from t h e  ~ l a t e  of t h i s  Uond h e r e i n a f t e r  s t a t e d ,  
on t h e  b a l a n c e  o f  e a c h  such i n s t a l l m e n t  o f  p r i n c i p a l ,  r e s p e c t i v e l y ,  
from timc t o  t i m c  r e m i ~ i n i n y  u n p a i d ,  a t  t h c  r a t e s  as f o l l o w s :  

~&_?-5,8 p e r  annum on t h c  a b o v c  installment o f  
p r i n c i p a l  d u e  and payab1.e on F e b r u a r y  1, 1 9 8 5  

10.25 8 p e r  annum on t h c  a b o v e  i n s t a l l m e i i l :  o f  -- 
~ x i n c i p a l  d ~ i s  and  ! > a y a b l e  on F e b r u a r y  1, 1 9 8 6  
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10.25% p e r  annum on t h e  a b o v e  i n s t a l l m e n t  o f  - p r i n c i p a l  d u e  and p a y a b l e  on Februar ;  I., 1987  
10 .25% p e r  annun1 o n  t h e  a b o v e  i n s t a l l m e n t  o 

8 . 4 0 %  p e r  annum o n  t h e  a b o v e  i n s t a l l m e n t  &f - p r i n c i p a l  d u e  and p a y a b l e  on F e b r u a r  1 1 9 9 3  
8.60% p e r  annum o n  t h e  a b o v e  i n s t a l d 2  -- 

p r i n c i p a l  d u e  and p a y a b l e  on F-4 
8 .80% p e r  annum o n  t h e  a b o v e  i n s t a l l m e n t  o f  - p r i n c i p a l  d u e  and p a y a b l e  o n  F e b r u a r y  1 ,  1 9 9 5  
9 .00% p e r  annum o n  t h e  a b o v e  i n s t a l l m e n t  o f  -- 

p r i n c i p a l  d u e  and  p a y a b l e  o n  Febru% 1, 1 9 9 6  
9 .10% p e r  annum o n  t h e  a b o v e  i n s t a l l m e n ' t  o f  - p r i n c i p a l  d u e  and  p a y a b l e  o n  F e b r u a r v  1 ,  1 9 9 7  
9 .30% p e r  annuin on t h e  a b o v e  i n s t a l l m e n t  of 
P 

p r i n c i p a l  d u e  and  p a y a b l e  o n  F e b r u a r v  1, 199-~? 
9 .40% p e r  annuln o n  t h e  a b o v e  i n s t a l l m e n t  of  
- p r i n c i p a l  d u e  and p a y a b l e  on F e b r u a r v  1 1 9 2 g  

9 .00% p e r  annum on t h e  a b o v e  instal- 
p r i n c i p a l  d u e  and p a y a b l e  o n  Feb rua rv  l ,  

9 . 0 0 %  p e r  annum on t h e  a b o v e  i n s t a l l m e n t  o f  - p r i n c i p a l  d u e  and p a y a b l e  o n  F e b r u a ~ y - 1 .  2 0 0 s  

w i t h  s a i d  in teres t  b e i n g  p a y a b l e  on A u g u s t  1, 1 9 8 4 ,  a n d  s e m i -  
a n n u a l l y  o n  each  Feb rua ry  1 a n d  A u g u s t  1 t h e r e a f t e r  w h i l e  t h i s  
Bond or any  p o r t i o n  h e r e o f  is  o u t s t a n d i n g  and u n p a i d .  

THE INSTALLMENTS OF PRINCIPAL O F  A N D  THE INTEREST ON t h i s  
bond a r e  payable  i n  l a w f u l  money o f  t h e  U n i t e d  S t a t e s  o f  ~ m e r i c a ,  

%-%d w i t h o u t  exchange o r  c o l l e c t i o n  c l ~ a r g e s .  The i n s t a l l m e n t s  o f  
"'7':) p r i n c i p a l  and t h e  i n t e r e s t  o n  t h i s  Bond are p a y a b l e  t o  t h e  

r e g i s t e r e d  owner h e r e o f  t h r o u g h  t h e  s e r v i c e s  o f  Texas  Amer i can  
Bank /Fo r t  Worth, N.A.  , F o r t  W o r t h ,  T e x a s ,  which i s  t h e  " P a y i n g  
A g e n t / R e g i s t r a r V  f o r  t h i s  Bond. Payment  o f  a l l  p r i n c i p a l  o f  a n d  
i n t e r e s t  o n  t h i s  Bond s h a l l  be made b y  t h e  Pay ing  A g e n t / ~ e g i s t r a r  
t o  t h e  r e q i s t e r e d  owner h e r e o f  o n  e a c h  p r i n c i p a l  a n d / o r  i n t e r e s t  
payment  d a t e  by check  or d r a f t ,  d a t e d  a s  o f  such  d a t e ,  d rawn b y  

. . A g e n t / R e g i a t r a r  f o r  s u c h  p u r p o s e  as h e r e i n a f t e r  p r o v i d e d ;  a n d  s u c h  
check or d r a f t  s h a l l  be s e n t  b y  t h e  P a y i n g  h g e n t / R e g i s t r a r  by 

en** U n i t e d  S t a t e s  Ma i l ,  f i r s t - c l a s s  p o s t a g e  p r e p a i d ,  o n  e a c h  s u c h  
$:;::; p r i n c i p a l  and/or i n t e r e s t  paymen t  d a t e ,  t o  t h e  r e g i s t e r e d  owne r  jzp..,+A . - ,  h e r e o f ,  a t  t h e  a d d r e s s  o f  t h e  r e g i s t e r c d  owner ,  as  it a ~ a p e a r e d  

42q . . .  ~ ~ . .. . 
. ~ . 
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I o n  t h e  1 5 t h  day o f  t h e  month n e x t  preceding each s u c h  d a t e  ( t h e  
"Record Date") on t h e  R e g i s t r a t i o n  Boolcs k e p t  bv t h e  P a y i n g  Agent/ 
R s g i s t r a r ,  a s  h e r e i n a f t e r  d e s c r i b r d .  The I s s u e r  c o v e n a n t s  w i t h  
t h e  r e g i s t e r e d  owner o f  t h i s  Bond t h a t  on o r  b e f o r e  each v r i n c i w a l  
a n d / o r  i n t e r e s t  payment d a t e  f o r  t h i s  Bond it w i l l   make a b a i l a b i e  
t o  t h e  Paying A g e n t / R e g i s t r a r ,  fr0.n t h e  " I n t e r e s t  and S i n k i n g  Fund" 
c r e a t e d  by t h e  Bond Ord inance ,  t h e  amounts required t o  p r o v i d e  f o r  , 
t h e  payment, i n  immedia te ly  a v a i l a b l e  f u n d s ,  of a l l  p r i n c i p a l  o f  
a n d  i n t e r e s t  on t h i s  Dond, when due .  

IF THE DATE f o r  t h e  payment of  t h e  p r i n c i p a l  o f  or i n t e r e s t  
o n  t h i s  Bond s h a l l .  b e  a  S a t u r d a y ,  Sunday,  a  l e g a l  h o l i d a y ,  or a  
d a y  on which bank ing  i n s t i t u t i o n s  i n  t h e  C i t y  where  t h e  P a y i n g  
A g e n t / R e g i s t r a r  i s  l o c a t e d  are a u t h o r i z e d  by law o r  e x e c u t i v e  
order t o  c l o s e ,  t h e n  t h e  d a t e  f o r  such  payment s h a l l  b e  t h e  n e x t  
s u c c e e d i n g  day which is n o t  such  a  S a t u r d a y ,  Sunday, l e g a l  h o l i d a y ,  
or d a y  on which banking i n s t i t u t i o n s  are  a u t h o r i z e d  t o  close: and  
payment on such d a t e  s h a l l  h a v e  t h e  same f o r c e  and e f f e c t  as i f  
made o n  t h e  o r i g i n a l  d a t e  payment w a s  due .  

THIS BOND has  been a u t h o r i z e d  i n  accordance  w i t h  t h e  C o n s t i -  
t u t i o n  and laws of  t h e  S t a t e  of  Texas I N  THE AGGREGATE PRINCIPAL 
AMOUNT O F  $5,800,000 FOR TIIT-' I'URPOSE OF P!IOVIDI?IG $5 ,175 ,000  FOR 
THE CONSTRUCTION AND IMPROVEMENT OF THE ROADS, DRIDSES, AND STREETS 
OF SAID CITY, INCLUDING PROVIDING DMINAGE I N  CONEIECTION THEREWITH; 
$115,000 FOR CONSTRUCTING A N D  PERMANFMTT,Y T;QUIPPI?IG FIRE STATIONS: . 
AND $510,000 FOR PURCHASING AND PERMANENTLY IMPROVING LANDS FOR 
PARK RECREATION PURPOSES. 

ON FEBRUAKY 1 ,  1 9 9 3 ,  o r  on any i n t e r e s t  payment d a t e  t h e r e -  
a f t e r ,  t h e  unpaid ins t r a l lmcn t s  o f  p r i n c i p a l  o f  t h i s  Bond may he 
p r e p a i d  o r  redeemed p r i o r  to t h e i r  s c h e d u l e d  due d a t e s ,  a t  t h e  
o p t i o n  of  t h e  I s s u e r ,  w i t h  funds  d e r i v e d  from any a v a i l a b l e  s o u r c e ,  
as a whole,  o r  i n  p a r t ,  and,  i f  i n  p a r t ,  t h e  p a r t i c u l a r  p o r t i o n  o f  
t h i s  Bond t o  b e  p r e p a i d  o r  redeemed s h a l l  be s e l e c t e d  and d e s i g -  
n a t e d  by t h e  I s s u e r  [ p r o v i d e d  t h a t  a  p o r t i o n  of t h i s  Bond may b e  
redeemed on ly  i n  a n  i n t e g r a l  m u l t i p l e  o f  $ 5 , 0 0 0 ) ,  a t  t h e  prepayment  
or redempt ion p r i c e  o f  t h e  p r i n c i p a l  amount t h e r e o f ,  p l u s  a c c r u e d  
i n t e r e s t  t o  t h e  d a t e  f i x e d  f o r  prepayment or  r e d a n p t i o n .  

AT LEAST 30 d a y s  p r i o r  t o  t h e  d a t e  f i x e d  f o r  a n y  such p r e -  
payment o r  redemption a  w r i t t e n  n o t i c e  of  such prepayment or 
r e d e m p t i o n  s h a l l  be mailed by t h e  Paying A y e n t / R e g i s t r a r  t o  t h e  
r e g i s t e r e d  owncr h e r e o f .  By t h e  d a t e  f i x e d  f o r  any such  prepayment  
or redempt ion due  p r o v i s i o n  s h a l l  be made by t h e  I s s u e r  w i t h  t h e  
P a y i n g  Agen t /Req i s t r a r  f o r  t h c  payment o f  t h e  r e q u i r e d  p repayment  _- 
or redemption p r i c e  f o r  t h i s  Bond o r  t h e  p o r t i o n  h e r e o f  which is 
t o  b e  so p r e p a i d  o r  rcdccn~erl ,  ;,l.ur; ,?.ccruccl i n t e r e s t  t h e r e o n  t o  the 
d a t e  f i x c d  f o r  prcpilylnellt o r  redemption. I f  such w r i t t e n  n o t i c e  of 
prepaymcnt  o r  r c c l c m p t i o ~ ~  is clivcn, anrl i f  duc p r o v i s i o n  f o r  sucll  
payment i s  made, a l l  as ;>rovidcd . ~bovc ,  t h i s  Bond, o r  t h e  p o r t i o n  
t h e r e o f  which is  t o b c  s u p r c p n i d  or  rcdccmctl, t h e r e b y  a u t o m a t i c a l l y  
s h a l l  he  t r e a t e d  a s  pre1)ai.d or redeemed p r i o r  t o  i t s  s c h e d u l e d  
cluc d a t c ,  ancl sllall .  ncji L c d r  intcs- st a l t e r  thc ddted fixcd 



f o r  i ts p repaymen t  o r  r e d e m p t i o n ,  and s h a l l  n o t  be r e g a r d e d  a s  
b e i n g  o u t s t a n d i n g  e x c e p t  f o r  t h e  r i g h t  o f  t h e  r e g i s t e r e d  owner t o  
r e c e i v e  t h e  p r epaymen t  o r r e d e m p t i o n  p r i c e  p l u s  a c c r u e d  i n t e r e s t  t o  

' t h e  d a t e  f i x e d  f o r  p r epaymen t  or  r e d e m p t i o n  f rom t h e  Pay ing  Agent /  
R e g i s t r a r  o u t  o f  t h e  f u n d s  p r o v i d e d  f o r  s u c h  paymen t .  The P a y i n g  
A g e n t / R e g i s t r a r  s h a l l  r e c o r d  i n  t h e  R e g i s t r a t i o n  Rooks a l l  s u c h  p r e -  

I 
payments  o r  r e d e m p t i o n s  of  p r i n c i p a l  o f  t h i s  Bond or  any  p o r t i o n h e r e o f .  

THIS BOND, t o  t h e  e x t e n t  of t h e  u n p a i d  or unredeemed p r i n c i p a l  
b a l a n c e  h e r e o f ,  or a n y  unpa id  and unredeemed p o r t i o n  h e r e o f  i n  any  
i n t e g r a l  m u l t i p l e  o f  $ 5 , 0 0 0 ,  may b e  a s s i g n e d  by t h e  i n i t i a l  r e g i s -  
t e r e d  owner  h e r e o f  a n d  s h a l l  be t r a n s f e r r e d  o n l y  i n  t h e  R e g i s t r a t i o n  
Books o f  t h e  I s s u e r  k e p t  b y  t h c  P a y i n g  A q e n t / R e g i s t r a r  a c t i n g  i n  t h e  
c a p a c i t v  o f  reqistrar f o r  t h e  Bonds,  upon t h e  terms and c o n d i t i o n s  
s e  f o r t h  i n  t6e Bond Ord inance .  G o n g  o t h e r  r e q u i r e m e f i t s  f o r  s u c h  
t r a n s f e r ,  t h i s  Bond mus t  b e  p r e s e n t e d  and  s u r r e n d e r e d  t o  t h e  P a y i n g  
A g e n t / R e g i s t r a r  f o r  c a n c e l l a t i o n ,  t o g e t h e r  w i t h  p r o p e r  i n s t r u m e n t s  
o f  a s s i g n m e n t ,  i n  fo rm and w i t h  g u a r a n t e e  o f  s i g n a t u r e s  s a t i s f a c t o r y  
t o  t h e  P a y i n g  A g e n t / R e g i s t r a r ,  e v i d e n c i n g  a s s i q n m e n t  by t h e  i n i t i a l  
r e g i s t e r e d  owner  of  t h i s  Bond,  o r  any p o r t i o n  or p o r t i o n s  h e r e o f  i n  
any i n t e g r a l  m u l t i p l e  o f  $5 ,000 ,  t o  t h e  a s s i g n e e  o r  a s s i g n e e s  i n  
whose name or names t h i s  Bond o r  any s u c h  p o r t i o n  or p o r t i o n s  
h e r e o f  i s  or are to be t r a n s f e r r e d  and r e g i s t e r e d .  Any i n s t r u m e n t  
or i n s t r u m e n t s  o f  a s s i g n m e n t  s a t i s f a c t o r y  t o  t h e  Paying  Agent/  
R e g i s t r a r  may be  u s e d  t o  e v i d e n c e  t h e  a s s i g n m e n t  o f  t h i s  Bond or 
any s u c h  p o r t i o n  or po r t i on : .  h e r e o f  b y  t h e  i n i t i a l  r e g i s t e r e d  
owner h e r e o f .  A new bond or bonds p a y a b l e  t o  s u c h  a s s i g n e e  o r  
a s s i g n e e s  (wh ich  t h e n  w i l l  be t h e  new r e g i s t e r e d  owner or owners  
o f  such  new Bond o r  Bonds) o r  t o  t h o  i n i t i a l  r e g i s t e r e d  Owner as 

I 
t o  any p o r t i o n  o f  t h i s  Bond wh ich  is n o t  b e i n g  a s s i g n e d  and 
t r a n s f e r r e d  b y  t h e  i n i t i a l  r e g i s t e r e d  owner ,  s h a l l  b e  d e l i v e r e d  
by t h e  P a y i n g  A g e n t / R e g i s t r a r  i n  c o n v e r s i o n  o f  a n d  exchange  f o r  
t h i s  Bond or a n y  p o r t i o n  or p o r t i o n s  h c r c o f ,  b u t  s o l e l y  i l l  t h e  
form a n d  manner  as p r o v i d e d  i n  t h e  n e x t  p a r a g r a p h  h e r e o f  f o r  t h e  
c o n v e r s i o n  a n d  e x c h a n g e  o f  t h i s  Bond o r  any p o r t i o n  h e r e o f .  T h e  
r e g i s t e r e d  owner  o f  t h i s  Dond s h a l l  b e  deemed a n d  t r e a t e d  by t h e  
I s s u e r  and t h e  P a y i n g  A g e n t / R e g i s t r a r  a s  t h e  a b s o l u t e  owner h e r e o f  
f o r  a l l  p u r p o s e s ,  i n c l u d i n g  payment and d i s c h a r g e  o f  l i a b i l i t y  upon 
t h i s  Bond to t h e  e x t e n t  o f  s u c h  payment ,  and t h e  I s s u e r  and t h e  
Paying  A g e n t / R e g i s t r a r  s h a l l  n o t  b e  a f f e c t e d  by a n y  n o t i c e  t o  t h e  
c o n t r a r y .  

AS PROVIDED zhove  and i.n t h e  Bond O r d i n a n c e ,  th i . s  Bond, to 
t h e  e x t e n t  o f  t h c  unpa id  or unrecleemed p r i n c i p a l  b a l a n c e  h e r e o f ,  
may b e  c o n v e r t e d  i n t o  and exchanged  f o r  a l i k e  a g g r e g a t e  p r i n c i p a l  
amount o f  f u l l y  r e g i s t e r e d  bonds ,  w i t h o u t  i n t e r e s t  c o u p o n s ,  p a y a b l e  
t o  t h e  a s s i g n e e  or assignees d u l y  d e s i g n a t e d  i n  w r i t i n g  by t h e  ..... 
i n i t i a l  r e g i s t e r e d  owner h e r e o f ,  O r  t o  t h e  i n i t i a l  r e g i s t e r e d  owner  
a s  to  a n y  p o r t i o n  o f  t h i s  Bond which  i s  n o t  b e i n g  a s s i g n e d  and  
t r a n s f e r r e d  b y  t h c  i n i t i a l  r c c j i s t c r e d  owner ,  i n  any d e n o m i n a t i o n  
or d e n o m i n a t i o n s  i n  a n y  i n t e q r a l  m u l t i p l e  o f  $ 5 , 0 0 0  ( s u b j e c t  to 
t h e  r e q u i r e m e n t  h e r e i n a f t e r  s t a t e d  t h a t  e a c h  s u b s t i t u t e  bond i s s u e d  
i n  exchange  f o r  any p o r t i o n  o f  t h i s  ilond s h a l l  h a v e  a  s i n c l e  s t a t e d  



. . . . . .  . . . .  

p r i n c i p a l  m a t u r i t y  d a t e ) ,  upon su r render  of t h i s  Rond t o  t h e  Paying 
Agen t /Reg i s txa r  f o r  c a n c e l l a t i o n ,  a l l  i n  accordance  w i t h  t h e  form 
and p r o c e d u r e s  s e t  f o r t h  i n  t h e  Bond Ordinance. I f  t h i s  Bond or ', ,;:,;;>a 
any p o r t i o n  hereof i s  a s s i q n e d  and t r a n s f e r r e d  o r  conver ted  each 
bond i s s u e d  i n  exc!langc £01: any p o r t i o n  he reof  s h a l l  have  a  s i n g l e  
s t a t e d  p r i n c i p a l  m a t u r i t y  d a t e  correspondjng t o  t h e  due d a t e  of t h e ,  . 
i n s t a l l m e n t  of  p r i n c i p a l  of t h i s  Bond o r  p o r t i o n  hereof  f o r  which 
t h e  s u b s t i t u t e  bond i s  baincj exchanged, and s h a l l  bca r  i n t e r e s t  a t  
t h e  rrate a p p l i c a b l e  t c  and borne by such i n s t a l l m e n t  o f  p r i n c i p a l  
or  p o r t i o n  t h e r e o f .  Such bonds ,  r e s p e c t i v e l y ,  s h a l l  b e  s u b j e c t  t o  
redempt ion  p r i o r  t o  matur i ty  on the same d a t e s  and f o r  t h e  same 
p r i c e s  as  t h e  corresponding installment of p r i n c i p a l  of  t h i s  Sond 
o r  p o r t i o n  hereof  f o r  which thcy a r e  be ing  exchanged. N o  such bond 
s h a l l  be payable i n  ins ta l l .men t s ,  b u t  s h a l l  have only  one  s t a t e d  
p r i n c i p a l  ma tu r i ty  d a t e .  AS PROVIDED I N  THE BOND ORDINANCE, THIS 
BOND I N  ITS PRESENT FORM MAY BE ASSIGNED AND TRANSFERRED OR CON- 
VERTED ONCE ONLY, and to one or more a s s i g n e e s ,  b u t  t h e  bonds 
i s s u e d  a n d  d e l i v e r e d  in  exchange f o r  t h i s  Bond or any p o r t i o n  
h e r e o f  may b e  ass igned and t r a n s f e r r e d ,  and c o n v e r t e d ,  subsequen t ly  
a s  p rov ided  i n  t h e  Bond Ordinance. The I s s u e r  s h a l l  pay the  Paying 
A g e n t / R e g i s t r a r l s  s t a n d a r d  o r  customary f e e s  and charges  f o r  t r a n s -  
f e r r i n g ,  c o n v e r t i n g ,  and cxchanginq t h i s  Rond o r  any p o r t i o n  t h e r e o f ,  
b u t  t h e  o n e  r e q u e s t i n g  such t r a n s f e r ,  c o n v e r s i o n ,  and exchange shal l .  
pay any t a x e s  o r  governmental  charges r e q u i r e d  t o  be p a i d  w i t h  
r e s p e c t  t h e r e t o .  The Paying Agent/Registrar  s h a l l  no t  b e  r e q u i r e d  
to  make any such ass ignment ,  conversion or exchange ( i )  d u r i n g  t h e  
p e r i o d  commencing w i t h  t h e  c ? o s c  of b u s i n e s s  on any Record Date and 
e n d i n g  w i t h  t h e  opening of bus incss  on t h e  n c x t  fo l lowing  p r i n c i p a l  
o r  i n t e r e s t  paymcnt da t -e ,  o r ,  ( j . i )  w i t h  r e s p c c t  t o  any Bond o r  
p o r t i o n  t h e r e o f  c a l l e a  f o r  nrcpaynlent o r  redemption p r i o r  to matu- 
r i t y ,  w i t h i n  15 days  p r i o r  t o  i ts p rcpayeen t  o r  redemption d a t e .  

IN THE EVENT any Paying Aqerit/Rcrjistrar f o r  t h i s  Bond is 
changed b y  t h e  I s s u e r ,  r e s i q n s ,  o r  o t h e r w i s e  c e a s e s  t o  a c t  a s  
s u c h ,  t h e  I s s u e r  h a s  covenanted i n  t h e  Bond Ordinance t h a t  it 
prompt ly  w i l l  a p p o i n t  a  competent ancl l e g a l l y  q u a l i f i e d  s u b s t i t u t e  
t h e r e f o r ,  and promptly w i l l  cause  w r i t t e n  n o t i c e  t h e r e o f  t o  b e  
m a i l e d  t o  t h e  r e g i s t f r e e  o!,:ncr of t h i s  Bond. 

I T  I S  HEREBY c e r t i f i c d ,  r e c i t c d ,  and coverianted t h a t  t h i s  
Bond has been 2uly and v a l i d l y  voted,  a u t l i o r i z c d ,  i s s u e d ,  s o l d ,  
and  d e l i v e r e d ;  t h a t  a l l  a c t s ,  cond!.tions, and t h i n g s  r e q u i r e d  o r  
p r o p e r  t o  be performed, e x i s t ,  and b e  done p r e c e d e n t  t o  or i n  
t h e  a u t h o r i z a t i . o n ,  i s suance  anc? d e l i v e r y  of t h i s  Bond have been 
pe r fo rmod ,  e x i s t e d ,  and been done i n  accordance  wi th  law; t h a t  
t h i s  Bond i s  a  g e n e r a l  o b l i g a t i o n  of t h e  I s s u e r ,  i s s u e d  o n  t h e  .-7 

f u l l .  f a i t h  and c i : e d i t  t h e r e o f ;  and t h a t  ad valorem t a x e s  suff ic i .e l l t  
t o  p r o v i d e  f o r  t h e  paymcnt o f  t h e  i n t e r e s t  on  and p r i n c i p a l  o f  
t h i s  Bond, a s  such i n t e r e s t  and p r i n c i p a l  colne due ,  have been 
l e v i e d  a n d  orclered to  be l e v i e d  a g a i n s t  a l l  t a x a b l e  p rcper ty  i n  
t h e  I s s u e r ,  and have becn >ledrjcd for s u c ! ~  payment, w i t h i n  t h e  I 

l i m i t  prescribed by l aw.  
....... -- ....... ---- . ~ . . :;, ~ ..:: * 
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BY BECOMING t h e  r e g i s t a r e d  owner o f  t h i s  Bond, t h e  r e g i s t e r e d  
owner t h e r e b y  acknowledges a l l  of t h e  t e r m s  and p r o v i s i o n s  of t h e  
Bond Ordinance ,  a g r e e s  t o  be  bound by such t e r m s  and p y o v i s i o n s ,  
acknowledges t h a t  t h e  Bond Ordinance is  d u l y  r e c o r d e d  '8nd a v a i l a b l e  
f o r  i n s p e c t i o n  i n  t h e  o f f i c i a l  minutes and r e c o r d s  c f  t h e  governing  
body o f  t h e  I s s u e r ,  and a g r e e s  t h a t  t h e  t e rms  and p r o v i s i o n s  of 
t h i s  Bond a n d  t h e  Bond Ordinance c o n s t i t u t e  a  c o n t r a c t  be tween t h e  

I 
r e g i s t e r e d  owner hereof  and t h e  I s s u e r .  

I N  WITNESS WHEREOF, t h e  I s s u e r  h a s  caused  t h i s  Bond t o  be 
s i g n e d  w i t h  t h e  manual s i g n a t u r e  of t h e  Mayor o f  t h e  I s s u e r  and  
c o u n t e r s i g n e d  wi th  t h e  manual s i g n a t u r e  o f  t h e  C i t y  S e c r e t a r y  o f  
t h e  I s s u e r ,  has caused t h e  o f f i c i a l  s e a l  o f  t h e  I s s u e r  t o  be d u l y  
impressed  on  t h i s  ~ o n d ,  and has  caused t h i s  Bond t o  b e  d a t e d  
November 1, 1983. 

----- - 
C i t y  S e c r e t a r y  Mayor 

(CITY SEAL) 

FORM OF REGISTRATION CERTIFICATE OF TFE 
~ ~/ .~ - 

COMPTROLLE?E PUBLIC ACCOUNTS : - 

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO. I 
I hereby c e r t i f y  t h a t  t h i s  Bond h a s  been examined,  c e r t i f i e d  m 

a s  t o  v a l i d i t y ,  and appzoved by t h e  At to rney  Genera l  of t h e  S t a t e  
o f  Texas ,  and t h a t  t h i s  Bond has been r e g i s t e r e d  by t h e  Compt ro l l e r  
o f  P u b l i c  Accounts of t h e  S t a t e  o f  Texas 

Witness my s i g n a t u r e  and s e a l  t h i s  

X X X X X X X X X X X  

Comptrol le r  o f  P u b l i c  Accounts  
of t h e  S t a t e  o f  Texas 

(COMPTROLLER' S  SEAL) 

S e c t i o n  6 .  ADDITIONAL CllAlWC'PERISTICS OF THE BONDS. 
~e-atlon - a& Tra l l s fer .  ( a )  The I s s u e r  s h a l l  k e e p  o r  c a u s e  
+n he Loor at the-1 c o r v o r a t c  t r u s t  o f f i c e  o f  Texas -- -- ..-r -. 

American Bank/Fort Worth, N . A . ,  F o r t  Worth, Texas  ( t h e  "Paying  
A g e n t / R e g i s t r a r n )  books o r  r e c o r d s  of t h e  r e g i s t r a t i o n  and  t . r a n s f e r  
o f  t h e  Bonds ( t h e  " R e g i s t r a t i o n  Books") ,  and t h e  I s s u e r  hereby 
awwoints  t h e  Pavincl Aqent/Registrar  a s  its r e g i . s k r a r  and t r a n s f e r  ~. 
a$nt  t o  keep s;ch-books c r  r e c o r d s  and make s u c h  t r a n s f e r s  and 
r e g i s t r a t i o n s  under  such reasonab le  r c g u l a t i o n s  a s  t h e  I s s u e r  and 
P a y i n g  Agen t /Reg i s t r a r  may p r e s c r i b e ;  and t h e  P a y i n g  Agen t /Reg i s t r a :  
s h a l l  make such t r a n s f e r s  and r e g i s t r a t i o n s  as  h e r e i n  p r o v i d e d .  
The Paying Agcnt /Regis t rar  s h a l l  o b t a i n  and r e c o r d  i n  t h e  R e g i s -  
t r a t i o n  Books t h e  address  of the  r e g i s t e r e d  owner o f  e a c h  Bond t o  



w h i c h  p a y m e n t s  w i t h  r e s p e c t  t o  t h e  Bonds s h a l l  be m a i l e d ,  a s  herein 
p r o v i d e d ;  b u t  it s h a l l  be  t h e  d u t y  of e a c h  r e g i s t e r e d  owner  to  . ~ .  . . . 
n o t i f y  t h e  P a y j n g  Agent /Rc 'g i s t ra r  i n  w r i t i n g  o f  t h e  a d d r e s s  to  
wh ich  p a y m e n t s  s t ~ a l l  b e  m a i l e d ,  a n d  s u c h  i n t e r e s t  paymen t s  s h a l l  
n o t  1-~e mailed u n l e s s  such  n o t i c e  h a s  been  g i v e n .  The I s s u e r  s h a l l  
have  t h e  r i g h t  t o  i n s p e c t  t h e  R e g i s t r a t i o n  Books d u r i n g  r e g u l a r  
b u s i n e s s  h o u r s  o f  t h e  I'aying A g e n t / R e g i s t r a r ,  b u t  o t h e r w i s e  t h e  . . 
P a y i n g  A g e n t / ~ c g i s t r a r  s h a l l  k e e p  t h e  R e g i s t r a t i o n  Books c o n f i d e n -  
t i a l  a n d ,  u n l e s s  o t h e r w i s e  r e q u i r e d  by l a w ,  s h a l l  n o t  p e r m i t  t h e i r  
i n s p e c t i o n  by any  o t h e r  e n t i t y .  R e g i s t r a t i o n  o f  e a c h  Bond may b e  
t r a n s f e r r e d  i n  t h e  R e g i s t r a t i o n  Books o n l y  upon p r e s e n t a t i o n  and  
s u r r e n d e r  o f  s u c h  Bond t o  t h e  P a y i n g  A g e n t / R e g i s t r a r  f o r  t r a n s f e r  
o f  r e g i s t r a t i o n  and  c a n c e l l a t i o n ,  t o g e t h e r  w i t h  p r o p e r  w r i t t e n  
i n s t r u m e n t s  o f  ass j .gnment ,  i n  f o r m  and w i t h  g u a r a n t e e  o f  s i g n a t u r e s  
s a t i s f a c t o r y  t h e  Pay ing  A q e n t / l i e g i s t r a r ,  (i) e v i d e n c i n g  t h e  
a s s i g n m e n t  o f  t h e  Bond, o r  any  p o r t i o n  t h e r e o f  i n  a n y  i n t e g r a l  I 
m u l t i p l e  Of $ 5 , 0 0 0 ,  t o  t h e  a s s i g n e e  or a s s i g n e e s  t h e r e o f ,  a n d  (ii) 
t h e  r i g h t  o f  s u c h  a s s i g n e e  o r  a s s i g n e e s  t o  have  t h e  Bond or any  
such p o r t i o n  t h e r e o f  r e g i s t e r e d  i n  t h e  name o f  s u c h  a s s i g n e e  or 
a s s i g n e e s .  Upon t h e  a s s i q n m e n t  a n d  t r a n s f e r  o f  a n y  Bond or any  
p o r t i o n  t h e r e o f ,  a new s u h s t i t u t c  Bond o r  Bonds s h a l l  be i s s u e d  i n  
c o n v e r s i o n  a n d  exchange  t h e r e f o r  i n  t h e  manner h e r e i n  p r o v i d e d .  
The I n i t i a l  Bond, t o  t h e  e x t e n t  o f  t h e  u n p a i d  o r  unredeemed p r i n -  
c i p a l  b a l a n c e  t h e r e o f ,  map b c  a s s i g n e d  and t r a n s f e r r e d  by t h e  . 
i n i t i a l  r e g i s t e r e d  owner t h e r e o f  once  o n l y ,  and  t o  o n e  or more  
a s s i g n e e s  d e s i g n a t e d  i n  w r i t i n g  b y  t h e  i n i t i a l  r e g i s t e r e d  owner  
t h e r e o f .  A l l  Bonds i s s u e d  and d e l i v e r e d  i n  c o n v e r s i o n  o f  and  
e x c h a n g e  f o r  t h e  I n i t i a l  Boris. s h a l l  b e  i n  a n y  d e n o m i n a t i o n  or 
d e n o m i n a t i o n s  o f  any i n t e g r a l  m u l t i p l e  o f  $ 5 , 0 0 0  ( s u b j e c t  t o  t h e  
r e q u i r e m e n t  h e r e i n a f t e r  s t a t e d  t h a t  e a c h  s u b s t i l ; u t e  Bond s h a l l  
have  a  s i n g l e  s t a t e d  p r i n c i p a l  m a t u r i t y  d a t e ) ,  s h a l l  b e  i n  t h e  
form p r e s c r i b e d  i n  t h e  FORM OF' SUBSTITUTE BOND Set  f o r t h  i n  t h i s  
O r d i n a n c e ,  a n d  s h a l l  have  t h e  c h a r a c t e r i s t i c s ,  and  may be a s s i g n e d ,  
t r a n s f e r r e d ,  a n d  c o n v e r t e d  a s  h e r e i n a f t e r  p r o v i d e d .  I f  t h e  I n i t i a l  
Bond o r  a n y  p o r t i o n  t h e r e o f  is a s s i g n e d  and t r a n s f e r r e d  o r  c o n v e r t e d  
t h e  I n i t i a l  Bond must be s u r r e n d e r e d  t o  t h e  P a y i n g  A g e n t / R e g i s t r a r  
f o r  c a n c e l l a t i o n ,  and caclr Bond i s s u e d  i n  cxchange  for any p o r t i o n  
o f  the I n i t i a l  Bond s h a l l  h a v e  a s i n g l c  s t a t e d  p r i n c i p a l  m a t u r i t y  
d a t e ,  a n d  s h a l l  not .  be  p a y n h l c  i n  i n s t a l l m e n t s ;  and  e a c h  s u c h  Bond 
s h a l l  h a v e  a p r i n c i p a l  m a t u r i t y  d a t e  c o r r e s p o n d i n g  t o  t h e  d u e  d a t e  
o f  t he  i n s t a l l m e n t  of p r i n c i p a l  or p o r t l o n  t h e r e o f  f o r  wh ich  t h e  
s u b s t i t u t e  Bond i s  b e i n g  e x c h a n g e d ;  and e a c h  such  Bond s h a l l  b e a r  
i n t c r c s t  a t  t h c  s i n g l c  r a t e  a p p l i c a b l e  t o  and  b o r n e  by s u c h  i n s t a l l -  
ment o f  p r i n c i p a l  or p o r t i o n  t h e r e o f  f o r  wh ich  it i s  bei1.g e x c h a n g e d .  
I f  o n l y  a p o r t i o n  o f  t h e  I n i t i a l  Bond i s  a s s i g n e d  a n d  t r a n s f e r r e d ,  
t h e r e  s h a l l  be d e l i v e r e d  to  a n d  r c q i s t e r e d  i n  t h e  name o f  t h e  
i n i t i a l  r e g i s t e r e d  owner s u b s t i t u t e  Bonds i n  e x c h a n g e  f o r  t h e  
u n a s s i g n e d  b a l a n c e  o f  t h e  I n i t i a l  Bond i n  t h e  same manner as i f  
t h e  i n i t i a l  r e g i s t e r e d  owner w e r e  t h e  a s s i g n e e  t h e r e o f .  I f  a n y  
Bond or p o r t i o n  t h e r e o f  o t h e r  t h a n  thc: I n i t i a l .  Bond is  a s s i g n e d  
and t r a n 5 : f e r r e d  or converted e a c h  Bond i . s sucd  i n  e x c h a n g e  t h e r e f o r  
s h a l l  h a v e  t h e  s a m e  p r i n c i p a l .  m a t u r i t y  d a t e  and b c a r  i n t e r e s t  a t  
t h e  s a m e  r a t e  as t h e  Bond Lor wh ich  i t  is  exchanged .  A f o r m  o f  



. . 
a s s i g n m e n t  s h a l l  be p r i n t e d  o r  e n d o r s e d  on each  Bond, e x c e p t i n g  
t h e  I n i t i a l  Bond, which s h a l l  b e  e x e c u t e d  by t h e  r e g i s t e r e d  owner 
or i t s  d u l y  a u t h o r i z e d  a t t o r n e y  o r  r e p r e s e n t a t i v e  t o  e v i d e n c e  a n  
a s s i g n m e n t  t h e r e o f .  Upon s u r r e n d e r  o f  any Bonds or any  p o r t i o n  or  
p o r t i o n s  t h e r e o f  f o r  t r a n s f e r  o f  r e g i s t r a t i o n ,  an a u t h o r i z e d  r e p r e -  
s e n t a t i v e  of t h e  Paying  Agen t /Reg iS t r a r  s h a l l  make s u c h  t r a n s f e r  i n  
t h e  R e g i s t r a t i o n  Books,  and s h a l l  d e l i v e r  a new f u l l y  r e g i s t e r e d  
s u b s t i t u t e  Bond or Bonds,  h a v i n g  t h e  c h a r a c t e r i s t i c s  h e r e i n  
d e s c r i b e d ,  p a y a b l e  t o  s u c h  a s s i g n e e  o r  a s s i g n e e s  (which  t h e n  w i l l  
be the r e g i s t e r e d  owner o r  owners o f  such new Bond ox Bonds) ,  or 
t o  t he  p rev ious  r e g i s t e r e d  owner i n  c a s e  o n l y  a p o r t i o n  of  a Bond 
i s  b e i n g  a s s igned  and t r a n s f e r r e d ,  a l l  i n  c o n v e r s i o n  of and 
e x c h a n g e  f o r  s a i d  a s s i g n e d  Bond o r  Bonds or any p o r t i o n  o r  p o r t i o n s  
t h e r e o f ,  i n  t h e  same fo rm and macner ,  and w i t h  t h e  same e f f e c t ,  as 
p r o v i d e d  i n  S e c t i o n  6 ( d ) ,  below,  f o r  t h e  c o n v e r s i o n  and exchange 
of Bonds by any r e g i s t e r e d  owner o f  a Bond. The I s s u e r  s h a l l  pay 
t h e  P a y i n g  A g e n t / R e g i s t r a r ' s  s t a n d a r d  o r  customary f e e s  and c h a r g e s  
f o r  making such  t r a n s f e r  and d e l i v e r y  o f  a  s u b s t i t u t e  Bond or  Bonds, 
b u t  the one r e q u e s t i n y  s u c h  t r a n s f e r  s h a l l  pay any t a x e s  o r  o t h e r  
gove rnmen ta l  c h a r g e s  r e q u i r e d  to  be  p a i d  w i t h  r e s p e c t  t h e r e t o .  
The P a y i n g  A g e n t / R e g i s t r a r  s h a l l  n o t  be r e q u i r e d  t o  make t r a n s f e r s  
o f  r e g i s t r a t i o n  o f  any Bond o r  any  p o r t i o n  t h e r e o f  ( i)  d u r i n g  t h e  
p e r i o d  commencing w i t h  t h e  close o f  b u s i n e s s  on any  Record D a t e  
a n d  e n d i n g  w i t h  t h e  o p e n i n g  of b u s i n e s s  on t h e  n e x t  f o l l o w i n g  
p r i n c i p a l  o r  i n t e r e s t  payment d a t e ,  or ,  (ii) w i t h  r e s p e c t  t o  any  
Bond or any p o r t i o n  t h e r e o f  c a l l e d  f o r  redemption p r i o r  t o  m a t u r i t y  
w i t h i n  45 days p r i o r  t o  i t s  r edempt ion  d a t e .  . 

( b )  Ownership of Bonds.  The e n t i t y  i n  whose name any Bond 
s h a l l  b e  L -eg i s t e r ed  i n  t h e  R e g i s t r a t i o n  Cooks a t  any  t i m e  s h a l l  b e  
deemed and t r e a t e d  a s  t h e  a b s o l u t e  owner t h e r e o f  f o r  a l l  pu rposes  
o f  t h i s  Ord inance ,  whe the r  o r  n o t  s u c h  Bond s h a l l  b e  ove rdue ,  and  
t h e  I s s u e r  and t h e  P a y i n g  Agen t /Reg i s t r a r  s h a l l  n o t  be a f f e c t e d  by 
any notice t o  t h e  c o n t r a r y ;  and payment o f ,  o r  on a c c o u n t  o f ,  t h e  ! 
p r i n c i p a l  o f ,  premium, if any ,  and i n t e r e s t  on any such  Bond s h a l l  
be made on ly  to such  r e y i s t e r e d  owner.  A l l  such payments  s h a l l  b e  
v a l i d  and  e f f e c t u a l  t o  s a t i s f y  and d i s c h a r g e  t h e  l i a b i l i t y  upon 
s u c h  Bond t o  t h e  e x t e n t  o f  Chc sum or sums s o  paj.d. 

! 
(c) Pnyment o f  Bonds and Inlcrcst .  Thc I s s u e r  he r eby  f u r t h e r  - - - - - -- - - - - - 

a p p o i n t s  t h e  P a y l n q  A g e ~ i t / R e q i s t r a r  t o  a c t  a s  t h e  p a y i n g  a g e n t  f o r  
p a y i n g  t h e  p r i n c j . p a l  o f  and i n t e r e s t  on t h e  B,>nds, and t o  a c t  as I 

! its a g e n t  to  c o n v e r t  a n d  exchange  or r e p l a c e  BonC.s, a l l  a s  p r o v i d e d ,  ' ,  i n  t h i s  Ord inance .  The Paying Agcn t /Reg i s t r a r  s h a l l  k e e p  p r o p e r  
r e c o r d s  o f  a l l  payments made by t h e  I s s u e r  and t h e  P a y i n g  Agent/  
R e g i s t r a r  wi th  r e s p e c t  t o  t h e  Bonds ,  ancl of  a l l  c o n v e r s i o n s  a n d  
e x c h a n g e s  of Bonds,  and a l l  r e p l a c e m e n t s  o f  Bonds, a s  p r o v i d e d  i n  

~ ~ 

t h i s  Ordinance.  
-- 

,A . . .  ( d )  Convers ion  ancl Exch'lncje o r  Replacement: Authentication. 

""r ... ... 

Each Bond i s s u e d  a n d  d e l i v e r e d  p u r s u a n t  to t h i s  O r d i n a n c e ,  t o  t h e  1. .: 
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e x t e n t  a£ t h e  u n p a i d  o r  unredeemed p r i n c i p a l  b a l a n c e  or p r i n c i p a l  
I 

,:+..+ amount  t h e r e o f ,  may, upon s u r r e n d e r  of such  Bolrcl a t  t h e  p r i n c i p a l  
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I c o r p o r a t e  t r u s t  o f f i c e  of the  Paying Agent /Regis t rar ,  t o g e t h e r  
w i t h  a  w r i t t e n  r equcs t  t h e r e f o r  du ly  exccuted by t h e  r e g i s t e r e d  
owner o r  t h e  a s s i g n e e  o r  a s s ignees  t h e r e o f .  o r  i ts o r  t h e i r  du lv  
a u t h o r i z e d  a t t o r n e y s  o r  r e p r e s e n t a t i v e s ,  w ~ t h  g u a r a n t e e  o f  s ig-a  
n a t u r e s  s a t i s f a c t o r y  t o  t h e  Paying Agent /Regis t rar ,  may,  a t  t h e  
o p t i o n  o f  t h e  r e g i s t e r e d  owner or such a s s i g n e e  o r  a s s i g n e e s ,  a s  
a p p r o p r i a t e ,  b e  converted i n t o  and exchanged f o r  f u l l y  r e g i s t e r e d  8 

bonds,  w i t h o u t  i n t e r e s t  coupons, i n  the  form p r e s c r i b e d  i n  t h e  
FORM OF SUBSTITUTE BOND set f o r t h  i n  t h i s  Ordinance ,  i n  t h e  denomi- 
n a t i o n  o f  $5,000, o r  any i n t e g r a l  m u l t i p l e  O f  $5,000 ( s u b j e c t  t o  
t h e  r equ i remen t  h e r e i n a f t e r  S ta t ed  t h a t  each s u b s t i t u t e  Bond s h a l l  
have a  s i n g l e  s t a t e d  matur i ty  d a t e ) ,  a s  reques ted  i n  w r i t i n g  by 
such r e g i s t e r e d  owncr o r  s u c h  assiq::.de or a s s i g n e e s ,  i n  an  aggre-  
g a t e  p r i n c i p a l  amount equa l  t o  t h e  unpaid o r  unredcemed p r i n c i p a l  
ba lance  or p r i n c i p a l  amount of any Bond o r  Bonds s o  s u r r e n d e r e d ,  
and payable  t o  t h e  appropriate r e g i s t e r e d  owner, a s s i g n e e ,  o r  
a s s i g n e e s ,  a s  t h e  case  may be. I f  t h e  I n i t i a l  Bond is ass igned 
and t r a n s f e r r e d  o r  convertcd each s u b s t i t u t e  Bond i s s u e d  i n  
exchange f o r  any p o r t i o n  of t h e  I n i t i a l  Bond s h a l l  h a v e  a  s i n g l e  
s t a t e d  p r i n c i p a l  ma tu r i ty  d a t e ,  and s h a l l  no t  be p a y a b l e  i n  i n s t a l l -  
ments; and e a c h  such Bond s h a l l  have a  p r i n c i p a l  m a t u r i t y  d a t e  
co r respond ing  t o  t h e  duc d a t e  of t h e  i n s t a l l m e n t  o f  p r i n c i p a l  o r  
p o r t i o n  t h e r e o f  f o r  which t h e  s u b s t i t u t e  Bond i s  b e i n g  exchanged; 
and each such  Bond s h a l l  b e a r  i n t e r e s t  a t  t h e  s i n g l e  r a t e  a p p l i c a b l e  
t o  and borne  by such i n s t a l l m e n t  of p r i n c i p a l  or p o r t i o n  thereof  f o r  
which i t  is b e i n g  exchanged. If a  p o r t i o n  of any Bond ( o t h e r  than 
t h e  I n i t i a l  Bond) s h a l l  be redeemed p r i o r  t o  i t s  s c h e d u l e d  ma tu r i ty  
a s  provided h e r e i n ,  a  s u b s t i t u t e  Bond o r  Bonds having t h e  same 
m a t u r i t y  d a t e ,  b e a r i n g  i n t e r e s t  a t  t h e  same r a t e ,  i n  t h e  denomi- 
n a t i o n  or denominat ions  o r  any i n t e g r a l .  m u l t i p l e  of $5,000 a t  t h e  
r e q u e s t  o f  t h e  r e g i s t e r e d  owncr, and i n  aggregate  p r i n c i p a l  amount 
e q u a l  to t h e  unrcdccmcd por t ion  t h e r c o f ,  w i l l  b e  i s s u e d  to  the  
r e g i s t e r e d  owner upon su r render  t h e r e o f  f o r  c a n c e l l a t i o n .  I f  any 
Bond o r  p o r t i o n  thereof  ( o t h e r  than t h e  I n i t i a l  Bond) i s  ass igned 
and t r a n s f e r r e d  or convcr tcd ,  each  Bond issucd in  exchange  t h e r e f o r  
s h a l l  have t h e  same i>ri .ncipal  ma tu r i ty  d a t e  and b e a r  i n t e r e s t  a t  
t h e  same r a t e  a s  t h e  Bond f o r  which i t  i s  be ing  exchanged.  Each 
s u b s t i t u t e  Bond s h a l l  bea r  a  l e t t e r  and/or number to  d i s t i n g u i s h  
it from c a c h  o t h e r  Bond. The Payinq Agent /Reqis t rar  s h a l l  conver t  
and exchanqe or rcp lace  Bonds as provided h c r e i n ,  and e a c h  f u l l y  
r e g i s t e r e d  bond d e l i v e r e d  i n  convers ion  o f  and exchange f o r  o r  
xeplacemcnt  of any Bond o r  po r t ion  t h c r e o f  a s  p e r m i t t e d  o r  r equ i red  
by any p r o v i s i o n  of t h i s  Ordinance s h a l l  c o n s t i t u t e  o n e  o f  the  Bonds 
f o r  a l l  p u r p o s e s  of t h i s  Ordinance, and may a g a i n  b e  c o n v e r t e d  and 
exchanged o r  r e p l a c e d .  T t  i s  s l ~ e c i f i c a l l y  provided t h a t  any Bond 
a u t h e n t i c a t e d  i n  conversion of and exchange f o r  o r  r ep lacement  of 
ano the r  Bond on or p r i o r  t o  the f i r s t  scheduled Record Date f o r  t h e  
I n i t i a l  Bond sha1.l bear  i n t e r e s t  from the  d a t e  of t h c  I n i t i a l  Bond, 
b u t  each  s u b s t i t u t e  Bond s o  a u t h e n t i c a t e d  a f t e r  such  f i r s t  scheduled 
Record Date s h a l l  bciir .i.ntc:rcst from the  i n t e r e s t  paymcnt d a t e  next  
p reced ing  t h e  d a t e  on w!iich ~ ; u c h  s u b s t i t u t e  lion6 was so a u t h e n t i -  
c a t e d ,  u n l e s s  such  Bond is authenticated a f t e r  any Record Date b u t  
on o r  b e f o r e  t h e  no : t  fol.lowj.r,g i n t c r e s t  pnymcnt d a t e ,  i n  which 
c a s c ' i t  s h a l l  b e a r  i n t e r e s t  from such ncxt  fol.lowing i n t e r e s t  
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payment d a t e ;  p rov ided ,  however, t h a t  i f  a t  t h e  t i m e  o f  d e l i v e r y  
o f  any s u b s t i t u t e  Bond t h e  i n t e r e s t  on t h e  Bond f o r  which i t  i s  
b e i n g  exchanged is due  b u t  has  riot been p a i d ,  t h e n  such Bond s h a l l  
b e a r  i n t e r e s t  from t h e  d a t e  t o  which such  i n t e r e s t  h a s  b e e n  p a i d  
i n  f u l l .  T H E  INITIAL BOND issued and d e l i v e r e d  p u r s u a n t  t o  t h i s  

I 
Ordinance  is n o t  r e q u i r e d  t o  be,  and s h a l l  n o t  h e ,  a u t h e n t i c a t e d  . 
by t h e  Pay ing  Agent /Regis t rar ,  but  on e a c h  s u b s t i t u t e  Bond i s s u e d  
i n  c o n v e r s i o n  of and exchange f o r  o r  r e p l a c e m e n t  o f  any Bond or 
Bonds i s s u e d  under t h i s  Ordinance t h e r e  s h a l l  he  p r i n t e d  a cc r t i -  
f i c a t e ,  i n  t h e  form s u b s t a n t i a l l y  a s  f o l l o w s :  

"PAYING AGENT/REGISTMR'S AUTHENTICATIO~J CERTIFICATE 

It i s  hereby c e r t i f i e d  t h a t  t h i s  Bond h a s  b e e n  i s s u e d  under  
t h e  p r o v i s i o n s  of  t h e  Bond Ordinance d e s c r i b e d  o n  t h e  f a c e  o f  t h i s  
Bond; and t h a t  t h i s  Bond has been i s sued  i n  c o n v e r s i o n  o f  and 
exchange  f o r  o r  replacement  of  a  bond, bonds ,  o r  a  p o r t i o n  of  a  
bond or bonds of an  i s s u e  which o r i g i n a l l y  was approved by t h e  
A t t o r n e y  Genera l  o f  t h e  S t a t e  of Texas and r e g i s t e r e d  by t h e  
C o m p t r o l l e r  of P u b l i c  Accounts of t h e  S t a t e  o f  Texas .  

payin- 

Dated - 
n.. m 
"I - - 

Author ized R e p r e s e n t a t i v e "  

An a u t h o r i z e d  r e p r e s c c t a t i v e  of t h e  Paying A g e n t / R e g i s t r a r  s h a l l ,  
b e f o r e  t h e  d e l i v e r y  of  any such Bond, d a t e  and manua l ly  s i g n  t h e  
above C e r t i f i c a t e ,  and no such Bond s h a l l  b e  deemed t o  b e  i s s u e d  
o r  o u t s t a n d i n g  u n l e s s  such C e r t i f i c a t e  i s  s o  e x e c u t e d .  The Paying 
A g e n t / R e g i s t r a r  promptly s h a l l  cancel  a l l  Bonds s u r r e n d e r e d  f o r  
c o n v e r s i o n  and exchange o r  replacement. No a d d i t i o n a l  o r d i n a n c e s ,  
o r d e r s ,  or  r e s o l u t i o n s  need be passed o r  a d o p t e d  b y  t h e  govern ing  
body o f  t h e  I s s u e r  or any o the r  body o r  p e r s o n  s o  a s  to accompl i sh  
t h e  f o r e g o i n g  c o n v e r s i o r ~  and exchange o r  r e p l a c e m e n t  of any Bond 
o r  p o r t i o n  t h e r e o f ,  and t h e  Paying R g e n t / R e g i s t r a r  s h a l l  p r o v i d e  
f o r  t h e  p r i n t i n g ,  e x e c u t i o n ,  and d e l i v e r y  of t h e  s u b s t i t u t e  Bonds 
i n  t h e  manner p r e s c r i b e d  h e r e i n ,  and s a i d  Bonds s h a l l  b e  o f  t y p e  
c o m p o s i t i o n  p r i n t e d  on paper w i t h  l i t h o g r a p h e d  or s t e a l  engraved 
border-s  o f  customary weight  and s t r e n g t h .  P u r s u a n t  t o  Vernon ' s  
Ann. Tex. C iv .  S t .  A r t .  717k-6, and p a r t i c u l a r l y  S e c t i o n  6 t h e r e o f ,  
t h e  d u t y  o f  convers ion  and exchange o r  r e p l a c e m e n t  o f  Bon~ls  as 
a f o r e s a i d  i s  hereby imposed upon t h e  Paying A g e n t / R e g i s t r a r ,  and ,  
upon t h e  e x e c u t i o n  o f  t h e  above Paying A g e n t / R e g i s t r a r l s  Authen- 
t i c a t i o n  C e r t i f i c a t e ,  t h e  converted and exchanged o r  r e p l a c e d  Bond 
s h a l l  be v a l i d ,  i n c o n t c s t a h l e ,  and e n f o r c e a b l e  i n  t h c  same manner 
and w i t h  t h e  same e f f e c t  as rhe I n i t i a l  Uond which  o r i g i n a 1 . l y  was 
i s s v e d  p u r s u a n t  t o  t h i s  Ordinance, approved h y  t h e  At to rney  Genera l  
and rc,jit;Lc~-ci b y  Lhc Colnptrollcr 01 L'ublic Accoun t s .  'T:ie l s suer  



I sha l l  pay t h e  P a y i n g  A g e n t / R e g i s t r a r l s  s t a n d a r d  or customary f e e s  
and  c h a r g e s  f o r  t r a n s f e r r i n g ,  c o n v e r t i n g ,  and exchanging any Bond . ,- . 

. . o r  any p o r t i o n  t h e r e o f ,  b u t  t h e  one r e q u e s t i n g  any such t r a n s f e r ,  
c o n v e r s i o n ,  and exchange  s h a l l  pay any t a x e s  or governmenta l  c h a r g z s  
r e q u i r e d  t o  b e  p a i d  w i t h  r e s p e c t  t h e r e t o  a s  a  c o n d i t i o n  p r e c e d e n t  
to t h e  e x e r c i s e  of  s u c h  p r i v i l e g e  of  convers ion  and exchange.  The 
P a y i n g  A q e n t / R e g i s t r a r  s h a l l  n o t  be r e q u i r e d  t o  make any s u c h  I .  
c o n v e r s i o n  and e x c h a n g e  o r  replacement  o f  Bonds or any p o r t i o n  
t h e r e o f  ( i) d u r i n g  t h e  p e r i o d  commencing w i t h  t h e  c l o s e  o f  b u s i n e s s  
o n  any Record D a t e  a n d  end ing  wi th  t h c  cpen ing  o f  b u s i n e s s  on t h e  
n e x t  f o l l o w i n g  p r i n c i p a l  o r  i n t e r e s t  payment d a t e ,  o r ,  ( i i)  w i t h  
r e s p e c t  t o  any Bond, or p o r t i o n  t h e r e o f  c a l l e d  f o r  rcdemptioli  prior 
to m a t u r i t y ,  wi th i .n  4 5  d a y s  p r i o r  t o  i ts redempt ion d a t e .  

( e )  In  G e n e r a l .  A l l  Bonds i s s u e d  i n  convers ion  and exchange 
o r  replacem?ent o f  a n y  o t h e r  Bond o r  p o r t i o n  t h e r e o f ,  (i) s h a l l  b e  
i s s u e d  i n  f u l l y  r e g i s t e r e d  form,  w i t h o u t  i n t e r e s t  coupons, w i t h  
t h c  p r i n c i p a l  o f  and  i n t e r e s t  on such Bonds t o  b e  payable  o n l y  t o  
the r e g i s t e r e d  owncrs  t h e r e o f ,  ( i i)  may b e  redeemed p r i o r  t o  t h e i r  
s c h e d u l e d  m a t u r i t i e s ,  ( i i i )  may be t r a n s f e r r e d  and a s s i q n e d ,  ( i v )  
may be c o n v e r t e d  and exchanged f o r  o t h c r  Bonds, ( v )  s h a l l  have  t h e  
c h a r a c t e r i s t i c s ,  ( v i )  s!lall he s igned  and s c a l e d ,  and ( v i i )  t h e  
p r i n c i p a l  of and i n t e r e s t  on t h e  Boncls s h a l l  be p a y a b l e ,  a l l  a s  
p r o v i d e d ,  and i n  t h e  mannor r c q u i r e d  o r  i n d i c a t e d ,  i n  t h e  FORM OF 
SUBSTITUTE BOND s e t  f o r t h  i n  t h i s  Ordinance .  

( f )  Payment o f  Fees and Charqes.  The I s s u e r  hereby c o v e n a n t s  
w i t h  t h e  r G i S t F r F d ~ ~ w ~ e ~ ~ ~ t h e ~ ~ d s  t h a t  i t  w i l l  ( i )  oav t h e  * ~ ~ - .  . - . 
s t a n d a r d  o r  cus tomary  f e e s  and charges  o f  t h e  Payi.ng A g e n t / ~ e g i s t r a r  
f o r  i t s  s e r v i c e s  w i t h  r e s p e c t  t o  t h e  payment of  t h e  p r i n c i p a l  o f  
and  i n t e r e s t  on t h e  Bonds,  when due ,  and (ii) pay t h e  f e e s  and 
c h a r g e s  of t h e  P a y i n g  Agen t /Reg i s t r a r  f o r  s e r v i c e s  w i t h  r e s p e c t  
to  t h e  t r a n s f e r  o f  r e g i s t r a t i o n  of Bonds, and w i t h  r e s p e c t  t o  t h e  
c o n v e r s i o n  and exchange  of Bonds s o l e l y  t o  t h e  e x t e n t  above p rov ided  
i n  t h i s  Ordinance.  

( g )  S u b s t i t u t e  Paying Av_ent/Rcqistrar .  The I s s u e r  c o v e n a n t s  
w i t h  t h e  r e a i s t e r e d  owncrs  of t h e  Bonds t h a t  a t  a l l  t imes  whi1.e t h e  

~ ~ ~ ~~ - 

Bonds a r e  o G t s t a n d i n g  t h c  I s s u e r  w i l l  p rov idc  a competent  and 
l e g a l l y  q u a l i f i e d  b a n k ,  t r u s t  company, f i n a n c i a l  i n s t i t u t i o n ,  o r  
o t h e r  agency t o  a c t  as and perform t.he s e r v i c e s  o f  Paying Agent/ 
R e g i s t r a r  f o r  t h e  Bonds under t h i s  Ordinance ,  and t h a t  t h e  Pay ing  
A g e n t / R e g i s t r a r  w i l l  be one  e n t i t y .  The I s s u e r  r e s e r v e s  t h e  r i g h t  
t o ,  and may, a t  its op t j .on ,  change t h e  Paying h g c n t / R e g i s t r a r  upon 
n o t  less than  1 2 0  d a y s  w r i t t e n  n o t i c e  to  t h e  Paying A g e n t / R e g i s t r a r ,  
to be oLfect;&ve n o t  l a t e r  t h a n  60  days  p r i o r  to  t h e  nex t  p r i n c i p a l  
o r  j n t e r e s t  payment-. d a h c  a f t c r  such n o t i c c .  I n  t h e  e v e n t  t h a t  t h e  
e n t i t y  a t  any t i m e  a c t i n g  a s  Paying A g e n t / R e g i s t r a r  (or i t s  suc- 
cessor b y  mcrgcr ,  a c q u i s i t i o n ,  o r  o t h c r  method) s11oul.d r e s i g n  or 
o the rw ' se  c e a s e  t o  a c t  a s  s u c h ,  t h c  I s s u e r  convenan t s  t h a t  p rompt ly  

W i t  wi1.l appo in t  a  c o m p c t c n t  and lcgaPI',' q u n l i f i c d  hank, t r u s t  
company, E i n a n c i a l  i n s t i t u t i o n ,  o r  o t h c r  agency t o  act a s  Paying 
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Agc.nt/Registrar under t h i s  Ordinance.  Upon any change i n  t h e  
Paying Agen t /Reg i s t r a r ,  t h e  p r e v i o u s  Paying Agen t /Reg i s t r a r  prompt1  
s h a l l  t r a n s f e r  and d e l i v e r  t h e  R e g i s t r a t i o n  Books (or a copy t h e r e o  

.-<,?%x:v :<r-,c a long  with a l l  o t h e r  p e r t i n e n t  books and r e c o r d s  r e l a t i n g  t o  t h e  
Bonds, t o  t h e  new Paying Agen t /Reg i s t r a r  d e s i g n a t e d  and a p p o i n t e d  
b y  t h e  I s s u e r .  Upon any change i n  t h e  Paying A g e n t / R e g i s t r a r ,  t h e  
I s s u e r  promptly w i l l  c a u s e  a  w r i t t e n  n o t i c e  t h e r e o f  t o  be s e n t  b y  
t h e  new Paying A g e n t / R e g i s t r a r  t o  each r e g i s t e r e d  owner o f  t h e  
Bonds, by United S t a t e s  Mail ,  f i r s t - c l a s s  pos tage  p r e p a i d ,  which  
n o t i c e  a l s o  s h a l l  g i v e  t h e  a d d r e s s  of t h e  new Paying Agent/RegiS- 
t r a r .  By a c c e p t i n g  t h e  p o s i t i o n  and pe r fo rming  as s u c h ,  e a c h  Paying 
Agent/Registrar  s h a l l  be deemed t o  have agreed  t3 t h e  p r o v i s i o n s  
of  t h i s  Ordinance,  and a c e r t i f i e d  copy of t h i s  Ordinance s h a l l  be 
d e l i v e r e d  t o  each Paying Agen t /Reg i s t r a r .  

Sec t ion  7 .  POW1 OF SUBSTITUTE BONDS. The form Of a l l  Bonds 
i s s u e d  i n  convers ion  and exchange o r  r ep lacement  o f  any o t h e r  Bond 
or por t ion  t h e r e o f ,  i n c l u d i n g  t h e  form of  Paying A g e n t / R e g i s t ~ a r ' s  
C e r t i f i c a t e  t o  be p r i n t e d  on e a c h  o f  such  Bonds, and t h e  Form o f  
Assignment to  be p r i n t e d  on e a c h  of  t h e  Bonds, s h a l l  b e ,  r e s p e c -  
t i v e l y ,  s u b s t a n t i a l l y  a s  f o l l o w s :  with such a p p r o p r i a t e  v a r i a t i o n s ,  
omiss ions ,  o r  i n s e r t i o n s  a s  are pe rmi t t ed  o r  r e q u i r e d  by t h i s  
Ordinance. 

FORM OF SUBSTITUTE BOND .... 

PRINCIPAL AMOUNT 
NO. - S 

UNITED STATES OF AMERICR 
STATE OF TEXAS 

COUNTY OF DALLAS 
CITY OF MESQUITE, TEXAS 
GENERAL OBLIGATION BOND 

SERIES 1983 

INTEREST RATE MATURITY DATE CUSIP NO. 

ON THE M A T U R I T Y  DATE s p e c i f i e d  above THE CITY OF HESQUITE, 

.:* 
i n  Da l l a s  County, Texas ( t h e  " I s s u e r " ) ,  be ing a p o l i t i c a l  s u b d i -  

,.*;G4< 1 v i s i o n  of  t h e  S t a t e  of  Texas ,  hereby promises  t o  pay t o  
+.&& , or t o  t h e  r e g i s t e r e d  a s s i g n e e  

. .&bw= - :+.-.. :. , hereof ( e i t h e r  b e i n g  h e r e i n a f t e r  c a l l e d  t h e  " r e g i s t e r e d  owner")  
t h e  p r i n c i p a l  amount of 

.......... . . .  - 
and t o  pay i n t e r e s t  t h e r e o n  from 

November 1, lm3, t o  t h e  m a t u r i t y  d a t e  s p e c i f i e d  above,  o r  t h e  
d a t e  of rcdemption p r i o r  t o  m a t u r i t y ,  a t  t h e  i n t e r e s t  rate per 
annunl s p e c i f i e d  above; w i t h  i n t e r e s t  b e i n g  payable  on  August  1, 
1984, and semiannua l ly  on e a c h  February 1 and August 1 t h e r e a f t e r ,  
except  thi i t  i f  t h c  clatc of aut;hcntic .at io~> of t-IlisBoncl i s  l a t e r  t h a n  

. . . . . . .  

?. .,. ? 

. .  .... 



J u l y  15 ,  1984 ,  t h e  f i r s t  s c h e d u l e d  Ilecord Date f o r  t h e  I n i t i a l  . . . . . .  
Bond, s u c h  p r i . n c i p a 1  amount  s h a l l  b e a r  i n t e r e s t  f r o m  t h e  i n t e r e s t  
payment  date n e x t  p r e c e d i n g  t h e  d a t e  o f  a u t h e n t i c a t i o n ,  u n l e s s  
s u c h  d a t e  o f  a u t h e n t i c a t i o n  is a f t e r  any Record Date ( h e r e i n a f t e r  
d e f i n e d )  b u t  o n  o r  b e f o r e  t h c  n e x t  f o l l o w i n g  i n t e r e s t  payment  d a t e ,  
i n  which  c a s e  s u c h  p r i n c i p a l  amount s h a l l  b e a r  i n t e r e s t  f r o m  s u c h  
next  f o l l o w i n g  i n t e r e s t  paymcnt d a t e .  t 

THE PRINCIFAL OF AND INTEREST ON t h i s  Bond a r e  p a y a b l e  i n  
l a w f u l  money o f  t h e  U n i t e d  S t a t e s  of America, w i t h o u t  e x c h a n g e  or 
c o l l e c t i o n  c h a r g e s .  T h e  p r i n c i p a l  o f  t h i s  Bond s h a l l  b e  p a i d  to 
t h e  r e g i s t e r e d  owner  h e r e o f  upon p r e s e n t a t i o n  and s u r r e n d e r  o f  
t h i s  Bond a t  m a t u r i t y  or upon t h c  d a t e  f i x e d  f o r  i t s  r e d e m p t i o n  
p r i o r  t o  m a t u r i t y ,  a t  t h e  p r i n c i p a l .  c o r p o r a t e  t r u s t  o f f i c e  o f  
T e x a s  American B a n k / P o r t  Worth,  N . A . ,  F o r t  Worth, T e x a s ,  w h i c h  i s  
t h e  " P a y i n g  A g e n t / R e g i s t r a r "  f o r  t h i s  Bond. The payment  o f  i n t e r e s t  
on t h i s  Bond s h a l l  be made by t h e  Pay ing  A g e n t / R e g i s t r a r  t o  t h e  
r e g i s t e r e d  owner  h e r e o f  o n  e a c h  i n t e r e s t  payment da te  by c h e c k  or 
d r a f t ,  d a t e d  a s  o f  s u c h  i n t e r e s t  payment d a t e ,  drawn b y  the P a y i n g  
A g e n t / R e g i s t r a r  o n ,  a n d  p a y a b l c  s o l e l y  f r o m ,  funds  o f  t h e  I s sue r  
r e q u i r e d  by t h e  o r d i n a n c e  a u t h o r i z i n g  t h e  i s s u a n c e  o f  t h e  Bonds 
( t h e  "Bond O r d i n a n c e " )  to be on d e p o s i t  w i t h  t h e  P a y i n g  A g e n t /  '1 
R e g i s t r a r  f o r  s u c h  p u r p o s e  as h e r e i n a f t e r  p r o v i d e d ;  a n d  s u c h  c h e c k  
o r  d r a f t  s h a l l  be. s e n t  b y  t h e  P a y i n g  A g e n t / R e g i s t r a r  b y  United 
S t a t e s  M a i l ,  F i r s t - c l a s s  p o s t a g e  p r e p a i d ,  o n  each s u c h  i n t e r e s t  
payment  d a t e ,  t o  t h e  r e g i s t e r e d  owner h e r e o f ,  a t  t h e  a d d r e s s  o f  
t h e  r e g i s t e r e d  o w n e r ,  a s  i t  a p p c a r e d  on t h e  15 th  d a y  o f  the  month  
n e x t  p r e c e d i n g  c a c h  s u c h  d a t e  ( t h e  "Record  Date") o n  t h e  R e g i s -  
t r a t i o n  Books k e p t  by t h e  Pay ing  A g e n t / R e g i s t r a r ,  as h e r e i n a f t e r  
d e s c r i b e d .  Any a c c r u e d  i n t e r e s t  d u e  upon t h e  r e d e m p t i o n  of t h i s  
Bond p r i o r  t o  m a t u r i t y  a s  p r o v i d e d  h e r e i n  s h a l l  be p a i d  t o  t h e  
r e g i s t e r e d  owner  a t  t h e  1 , r i n c i p a l  c o r p o r a t e  t r u s t  o f f i c e  o f  the 
P a y i n g  A q e n t / R e q i . s t r a r  upon p r e s e n t a t i o n  a n d  s u r r e n d e r  o f  t h i s  
Bond f o r  r e d e m p t i o n  a n d  payment a t  t h e  p r i n c i p a l  c o r p o r a t e  t r u s t  
o f f i c e  o f  t h e  P a y i n g  Acjcn: /Rcgis t rar .  The I s s u e r  c o v e n a n t s  w i t h  
t h e  r e y i s t e r e d  owner  o f  t h i s  Bond t h a t  o n  o r  b e f o r e  e a c h  p r i n c i p a l  
payment  da te ,  i n t e r e s t  p a y a e n t  d a t e ,  and a c c r u e d  i n t e r e s t  payment  
d a t e  f o r  t h i s  Bonrl i t  w i l l  makc a v a i l a b l e  t o  t h e  P a y i n g  A g e n t /  
R e g i s t r a r ,  f r o m  t h e  " I n t e r e s t  and S i n k i n g  Fund" c r e a t e d  b y  t h e  
Bond O r d i n a n c e ,  t h e  a m o u n t s  r e q u i r e d  t o  p r o v i d e  f o r  t h e  p a y m e n t ,  
i n  i m n c d i a t e l y  available f u n d s ,  o f  a l l  p r i n c i p a l  o f  a n d  i n t e r c s t  
on t h e  Donds, when d u e .  

J.r TtlE DATE f o r  t h c  payment o f  i;hc p r i n c j . p a 1  o f  o r  i i ~ t e r ~ s t  
on t h i s  Bond s h a l l  be a S a t u r d a y ,  Sunday, a l e g a l  h o l i d a y ,  or a  d a y  
on w h i c h  b a n k i n y  i n s t i t u t i o n s  i n  t h s  C i t y  where  t h e  P a y i n g  Agent /  
R e g i s t r a r  is l o c a t e d  are  au t l lo r i . zcd  by l a w  or e x e c u t i v e  o r d e r  to 
close, t h e n  t h e  d a t e  f o r  s u c h  payment s h a l l  b c  t h e  n e x t  s u c c e e d i n g  
d a y  which  is n o t  such  a S a t u r d a y ,  Sunday, l eqa l .  h o l j d a y ,  or d a y  
on w h i c h  b a n k i n g  i n s t i t u t i o n s  a r e  aut .hor ized t o  c l o s e ;  a n d  payment  
on s u c h  d a t e  s h a l l  h a v e  t h e  same f o r c c  a n 3  e f f e c t  a s  i f  made o n  

........... ..... . the o r i g i n a l  datc p a y m e n t  w a s  d u e .  . . . .  
-- -- - a 
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THIS BOND is o n c  of an i s s u e  o f  Bonds i n i t i a l l y  d a t e d  
November 1, 1 9 8 3 ,  a u t h o r i z e d  i n  accordance w i t h  t h e  C o n s t i t u t i o n  
and laws o f  t h e  S t a t e  of Texas i n  t h e  p r i n c i p a l  amount o f  
$5 ,800 ,000 ,  FOR THE PURPOSE OF PROVIDING $5,175,000 FOR THE 
CONSTRUCTION AND IMPROVEMENT OF THE ROADS, BRIDGES, AND STREETS 
OF SAID CITY, INCLUDING PROVIDING DRaINAGE IP.1 CONNECTION THEREWITH; 
$115,000 FOR CONSTRUCTING AND PERMANENTLY EQUIPPING F I R E  STATIONS; 
AND $510.000 FOR PURCHASING AVD PERMANEUTLY IHPRO'JING LANDS FOR 
PARK RECREATION PURPOSES. 

ON FEBRUARY 1, 1993, o r  on any i n t e r e s t  payment d a t e  t h e r e a f t e r ,  
t h e  Bonds o f  t h i s  S e r i e s  may be redeemed p r i o r  t o  t h e i r  s c h e d u l e d  
m a t u r i t i e s ,  a t  t h e  o p t i o n  of t h e  I s s u e r ,  w i t h  funds d e r i v e d  from 
any  a v a i l a b l e  and  l a w f u l  source ,  as a  whole, o r  i n  p a r t ,  a n d ,  i f  
i n  p a r t ,  t h e  p a r t i c u l a r  Bonds, o r  p o r t i o n s  t h e r e o f ,  t o  b e  redeemed 
s h a l l  b e  s e l e c t e d  a n d  des ignated  by t h e  I s s u e r  (p rov ided  t h a t  a 
p o r t i o n  of a  Bond may be redeemed on ly  i n  an i n t e g r a l  m u l t i p l e  o f  
$ 5 , 0 0 0 ) ,  a t  t h e  redempt ion  p r i c e  o f  t h e  p r i n c i p a l  amount t h e r e o f ,  
p l u s  a c c r u e d  i n t e r e s t  t o  t h e  d a t e  f i x c d  f o r  prepayment or redempt ion .  

AT LEAST 30 d a y s  p r i o r  t o  t h e  d a t e  f i x e d  f o r  any redempt ion  
o f  Bcnds o r  p o r t i o n s  thcreof  p r i o r  t o  ma tu r i ty  a  w r i t t e n  n o t i c e  o f  
s u c h  redempt ion  s h a l l  be pi ihl ished once i n  a  f i n a n c i a l  p u b l i c a t i o n ,  
j o u r r l a l ,  o r  r e p o r t e r  of g e n c r a l  c i r c u l a t i o n  among s e c u r i t i e s  d e a l e r s  
i n  The C i t y  o f  N e w  York, New York ( i n c l u d i n g ,  b u t  no t  l i m i t e d  t o ,  
The Bond Buyer and The Wall S t r e e t  J o u r n a l ) ,  o r  i n  t h e  S t a t e  o f  
Texas ( i n c l u d i n g ,  b u t  not l i m i t e d  t o ,  The Texas Bond R e p o r t e r ) .  
Such n o t i c e  a l s o  s h a l l  be s e n t  by t h e  Paying Agen t /Reg i s t r a r  by 
Uni ted  S t a t e s  M a i l ,  f i r s t - c l a s s  pos tage  p r e p a i d ,  n o t  l e s s  than  

u 
30 d a y s  p r i o r  t o  t h e  d a t e  f i x e d  f o r  any such redemption,  t o  t h e  
r e g i s t e r e d  owner o f  each Bond t o  b e  redeemed a t  i t s  a d d r e s s  a s  i t  
a p p e a r e d  on t h e  4 5 t h  day p r i o r  t o  sucll redemption d a t e ;  p r o v i d e d ,  
however,  t h a t  t h e  f a i l u r e  t o  s e n d ,  m a i l ,  o r  r e c e i v e  such n o t i c e ,  
o r  any d e f e c t  t h e r e i n  or i n  t h e  send ing  o r  m a i l i n g  t h e r e o f ,  s h a l l  
n o t  a f f e c t  t h e  v a l i d i t y  o r  e f f e c t i v e n e s s  of t h e  p roceed ings  f o r  t h e  
r edempt ion  o f  any Bond, and it i s  hercby s p e c i f i c a l l y  p rov ided  t h a t  
t h e  p u b l i c a t i o n  o f  such n o t i c e  a s  r equ i red  above s h a l l .  be  t h e  o n l y  
n o t i c e  a c t u a l l y  r e q u i r e d  i n  connect ion  with o r  as a p r e r e q u i s i t e  
t o  t h e  r edempt ion  o f  any Bonds o r  p o r t i o n s  t h e r e o f .  Dy t h e  d a t e  
f i x e d  f o r  any s u c h  redemption due p rov i s ion  s h a l l  be  made w i t h  t h e  
Pay ing  A g e n t / R e g i s t r a r  f o r  t h c  payment of t h c  r e q u i r e d  redempt ion  
p r i c e  f o r  t h e  Bonds o r  p o r t i o n s  t h e r e o f  which a r e  t o  be so redeemed, 
p l u s  a c c r u e d  i n t e r c s t  thereon t o  t h e  d a t e  f i x e d  f o r  redemption.  
If s u c h  w r i t t e n  n o t i c e  of reZemption i s  pub l i shed  and i f  d u e  p r o -  
v i s i o n  f o r  s u c h  payment is made, a l l  a s  provided above,  t h e  Bonds 
o r  p o r t i o n s  t h e r e o f  which a r e  t o  b e  s o  redeemed t h e r e b y  automa- 

- t i c a l l y  s h a l l  be t r c a t e d  a s  redeemed p r i o r  to  t h e i r  s chedu led  .... 
m a t u r i t i e s ,  a n d  t h e y  s h a l l  n o t  h e a r  i n t e r e s t  a f t e r  t h e  d a t e  f i x e d  
f o r  r e d e m p t i o n ,  and  they s h a l l  n o t  be regarded a s  bs ing  o u t s t a n d i n g  
e x c e p t  f o r  t h e  r i g h t  of t h e  r e g i s t e r e d  owner t o  r e c e i v e  t h e  redemp- P 
t i o n  p r i c e  p l u s  a c c r u e d  i n t e r e s t  from the  Paying A g e n t / R e g i s t r a r  
out. o f  t h e  f l lnds provided f o r  such payment.  I f  a p o r t i o n  o f  any 



Bond s h a l l  be redeemed a  s u b s t i t u t e  Bond or Bonds  h a v i n g  t h e  same 
m a t u r i t y  d a t e ,  b e a r i n g  i n t e r e s t  a t  t h e  same r a t e ,  i n  any denomina-  
t i o n  or d e n o m i n a t i o n s  i n  a n y  i n t e g r a l  m u l t i p l e  o f  $ 5 , 0 0 0 ,  a t  t h e  
w r i t t e n  r e q u e s t  o f  t h e  r e g i s t e r e d  owner,  and i n  a g g r e g a t e  p r i n c i p a l  
amount  e q u a l  to  t h e  unredeemcd p o r t i o n  t h e r e o f ,  w i l l  be i s s u e d  to  
t h e  r e g i s t e r e d  owner upon t h e  s u r r e n d e r  t h e r e o f  f o r  c a n c e l l a t i o n ,  
a t  t h e  e x p e n s e  o f  t h e  I s s u e r ,  a 1 1  as p r o v i d e d  in t h e  Bond O r d i n a n c e .  . 

T!IIS BOND OR ANY PORTION OR PORTIONS HEREOF I N  ANY INTEGRAL 
MULTIPLE OF $5 ,000  may b e  a s s i g n e d  and s h a l l  b e  t r a n s f e r r e d  o n l y  
i n  t h e  R e g i s t r a t i o n  Books o f  t h e  I s s u e r  k e p t  by t h e  P a y i n g  Agent /  
R e g i s t r a r  a c t i n g  i n  t h e  c a p a c i t y  o f  r e g i s t r a r  f o r  t h e  Bonds,  upon 
t h e  t e r m s  a n d  c o n d i t i o n s  se t  f o r t h  i n  t h e  Bond O r d i n a n c e .  Among 
o t h e r  r e q u i r e m e n t s  f o r  s u c h  a s s i q n m e n t  and t r a n s f e r ,  t h i s  Bond 
m u s t  be p r e s e n t e d  a n d  s u r r e n d e r e d  t o  t h e  P a y i n g  A g e n t / R e g i s t r a r ,  
t o g e t h e r  v i t h  p r o p e r  i n s t r u m e n t s  o f  a s s i g n m e n t ,  i.n fo rm and  w i t h  
g u a r a n t e e  o f  s i g n a t u r e s  s a t i s f a c t o r y  t o  t h e  P a y i n g  A g e n t / R e g i s t r a r ,  
e v i d e n c i n g  a s s i g n m c n t  o f  t h i s  Bond o r  any p o r t i o n  or p o r t i o n s  
h e r e o f  i n  a n y  i n t e g r a l  m u l t i p l e  o f  $5 ,000  t o  t h e  a s s i g n e e  or 
a s s i g n e e s  i n  whose name o r  names this Bond o r  a n y  such p o r t i o n  o r  
p o r t i o n s  h e r e o f  i s  or  a r e  t o  b e  t r a n s f e r r e d  and r e g i s t e r e d .  The 
f o r m  o f  Ass ignmen t  p r i n t e d  o r  e n d o r s e d  on t h i s  Bond s h a l l  b e  
executed b y  t h e  r e g i s t e r e d  owner  or i t s  d u l y  a u t h o r i z e d  a t t o r n e y  

I 
or  r e p r e s e n t a t i v e ,  t o  e v i d e n c e  t h e  a s s i g n m e n t  h e r e o f .  A new Bond 
or Bonds  p a y a b l e  t o  s u c h  a s s i g n e e  o r  a s s i g n e e s  (wh ich  t h e n  w i l l  b e  
t h e  tiew r e g i s t e r e d  owner  or o w n e r s  of such  new Bond o r  Bonds ) ,  or 
t o  t h e  p r e v i o u s  r e g i s t e r e d  owner  i n  t h e  case o f  t h e  a s s i g n m e n t  a n d  
t r a n s f e r  o f  o n l y  '3 p o r t i o n  o f  t h i s  Bond, may be  d e l i v e r e d  by t h e  
P a y i n g  A g e n t / R e g i s t r a r  i n  c o n v c x s i o n  o f  and e x c h a n g e  f o r  t h i s  Bond,  
a l l  i n  t h e  form and manner  a s  p r o v i d e d  i n  t h e  n e x t  p a r a g r a p h  h e r e o f  
f o r  t h e  c o n v e r s i o n  a n d  e x c h a n g e  o f  o t h e r  Bonds.  The I s s u e r  s h a l l  
p a y  t h e  P a y i n g  Age l l t /Rcg i r , t r a r  ' 5 s tandnrcl or c u s t o m a r y  f e e s  a n d  
c h a r g e s  f o r  making  s u c h  t r a n s f e r ,  L;ut t h e  o n e  r e q u e s t i n g  s u c h  
t r a n s f e r  s h a l l  pay  a n y  t a x e s  or o t h e r  q o v e r n m c n t a l  c h a r g e s  r e q u i r e d  
t o  b e  p a i d  w i t h  r e s p e c t  t h e r e t o .  Thc Pay ing  A q e n t / R e g i s t r a r  s h a l l  
not b e  r e q u i r e d  t o  make t r a n s f e r s  o f  r e g i s t r a t i o n  of t h i s  Bond or 
a n y  p o r t i o n  h e r e o f  ( i )  d u r i n g  t h e  p e r i o d  commencing w i t h  t h e  close 
of b u s i n e s s  o n  a n y  Record  D a t e  a n d  e n d i n g  w i t h  t he  open ing  o f  
b u s i n e s s  o n  t h e  n e x t  f o l l o w i n g  p r i n c i p a l  or  i n t e r e s t  payment  date ,  
or ,  (ii) w i t h  r e s p e c t  t o  a n y  Bond o r  eny p o r t i o n  t h c r e o f  c a l l e d  f o r  
r e d e m p t i o n  p r i o r  t o  m a t r r r i t y ,  w i t h i n  1 5  d a y s  p r i o r  t o  i t s  r e d e m p t i o n  
d a t e .  The r e g i s t e r e d  owncr  o f  t h i s  Bond shall be deemed and t r e a t e d  
b y  t h e  :Ir;suer anrl t h e  P a y i n g  A g e n t / R c g i s t r a r  a s  t h c  a b s o l u t e  owner  
h e r e o f  f o r  a l l  p u r p o s e s ,  i n c l u d i n g  payment and  d i s c h a r g e  o f  L i a -  
b i l i t y  upon t h i s  Bond to t h e  e x t e n t  o f  such  p a y m e n t ,  a n d  t h e  I s s u e r  
a n d  t h e  P a y i n g  A g c n t / R e g i s t r a r  s h a l l  n o t  b e  a f f e c t e d  b y  any n o t i c e  
t o  t h e  c o n t r a r y .  

ALI. BCNDS OP T H l S  SERIES are i s s u a h l e  so le1 .y  aS f u l l y  r e g i s t e r e d  
b o n d s ,  w i t h o u t  i n t e r e s t  c o u p o n s ,  i n  t h c  d e n o m i l l a t i o n  o f  any i n t e g r a l  
m u l t i p l e  o f  $ 5 , 0 0 0 .  A s  p r o v i d e d  j n  t h e  ~ o n d  O r d i n a n c e ,  t h i s  Bond, 
or any  unxcdeemcd por l - ion  h e r e o f ,  may, a t  t h e  r e q u e s t  of t h e  . . . . .  
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r e g i s t e r e d  owner  or the  a s s i g n e e  o r  assj .cjnees h e r e o f ,  b e  conve r t ed  
i n t o  and  exchanged f o r  a l i k e  a g g r e s ~ a t e  l x i n c i p a l  amount o f  f u l l y  
r e g i s t e r e d  b o n d s ,  w i t h o u t  i n t e r e s t  c o u p o n s ,  p a y a b l e   lo t h e  appro- 
priate r e g i s t e r e d  o w n e r ,  a s s i g n e e ,  or a s s i g n c e s ,  a s  t h e  case may 

.... ... .: be, h a v i n g  t h e  same m a t u r i t y  d a t e ,  and  b e a r i n g  i n t e r e s t  a t  t h e  
same ra te ,  i n  a n y  d enomina t i on  o r  d e n o m i n a t i o n s  i n  a n y  i n t e g r a l  
m u l t i p l e  o f  $5 ,000  as  r e q u e s t e d  i n  w r i t i n g  by t h e  a p p r o p r i a t e  
r e g i s t e r e d  owner ,  a s s i g n e e ,  o r  a s s i g n e e s ,  a s  t h e  c a s e  may b e ,  
upon s u r r e n d e r  o f  t h i s  Bond to t h e  Pay ing  A g e n t / R e g i s t r a r  f o r  
c a n c e l l a t i o n ,  a l l  i n  a c c o r d a n c e  w i t h  t h e  form and  p r o c e d u r e s  set  
f o r t h  i n  t h e  Bond O r d i n a n c e .  The I s s u e r  s h a l l  pay t h e  Pay ing  
h g e n t / R e g i . s t r a r ' s  s t a n d a r d  or cus tomary  f e e s  and  c h a r g e s  f o r  t r a n s -  
f e r r i n g ,  c o n v e r t i n g ,  a n d  exchanging any Bond o r  any p o r t i o n  t h e r e o f ,  
b u t  t h e  one  r e q u e s t i n g  s u c h  t r a n s f e r ,  c o n v e r s i o n ,  and  exchange s h a l l  
pay any  taxes  o r  g o v e r n m e n t a l  c h a r g e s  r e q u i r e d  t o  b e  p a i d  w i t h  
r e s p e c t  t h e r e t o  a s  a c o n d i t i o n  p r e c e d e n t  t o  t h e  e x e r c i s e  of such  
p r i v i l e g e  o f  c o n v e r s i o n  and exchange .  The Pay ing  A g e n t / R e g i s t r a r  
s h a l l  n o t  be  r e q u i r e d  t o  make any s u c h  c o n v e r s i o n  and  exchange ( i )  
d u r i n g  t h e  p e r i o d  commencing wi th  t h e  c l o s e  o f  b u s i n e s s  o n  any 
Record Date and  e n d i n g  w i t h  t h e  o p e n i n g  o f  b u s i n e s s  o n  t h e  n e x t  
f o l l o w i n g  p r i n c i p a l  o r  i n t e r e s t  payment d a t e ,  o r ,  (ii) w i t h  r e s p e c t  
t o  any Boni! or p o r t i o n  t h e r e o f  c a l l e d  f o r  r edemp t ion  p r i o r  t o  
m a t u r i t y ,  w i t h i n  45  d a y s  p r i o r  t o  i t s  r edempt ion  d a t e .  

I N  THE EVENT any Pay ing  Ayen t /R l ?y i s t r a r  f o r  t h e  Bonds is 
changed  b y  t h e  I s s u e r ,  r e s i g n s ,  o r  o t h e r w i s e  ceases t o  a c t  as 
s u c h ,  t h e  I s s u e r  h a s  covenan t ed  i n  t h e  Bond Ord inance  t h a t  it 
prompt ly  w i l l  - ? p o i n t  a  competent a n d  l e g a l l y  q u a l i f i e d  s u b s t i t u t e  
t h e r e f o r ,  and  p r o m p t l y  w i l l  cause  w r i t t e n  notice t h e r e o f  t o  be  
ma i l ed  to t h e  r e g i s t e r e d  owners o f  t h e  Bonds.  

IT IS HEREBY c e r t i f i e d ,  r e c i t e d ,  and  covenan t ed  t h a t  t h i s  
Bond h a s  b e e n  d u l y  and  v a l i d l y  v o t e d ,  a u t h o r i z e d ,  i s s u e d ,  and 
d e l i v e r e d ;  t h a t  a l l  a c t s ,  c o n d i t i o n s ,  and t h i n g s  r e q u i r e d  o r  p r o p e r  
t o  be  p e r f o r m e d ,  e x i s t ,  and be done  p r e c e d e n t  t o  or i n  t h e  autho-  
r i z a t i o n ,  i s s u a n c e ,  a n d  d e l i v e r y  o f  t h i s  Bond have  b e e n  per formed ,  
e x i s t e d ,  and  been  d o n e  i n  a cco rdance  w l t h  l a w ;  t h a t  t h i s  Bond i s  a 
g e n e r a l  o b l i g a t i o n  o f  t h e  I s s u e r ,  i s s u e d  on t h e  f u l l  f a i t h  and 
c r e d i t  t h e r e o f ;  and t h a t  a d  valorem t a x e s  s u f f i c i e n t  t o  p r o v i d e  
f o r  t h e  payment o f  t h e  i n t e r e s t  on and  p r i n c i p a l  o f  t h i s  Bond, as 
s u c h  i n t e r e s t  comes d u e ,  and a s  s u c h  p r i n c i p a l  m a t u r e s ,  have  been 
l e v i e d  and o r d e r e d  t o  b c  l e v i e d  a g a i n s L  a l l  t a x a b l e  p r o p e r t y  i n  

' I  
t h e  I s s u e r ,  and h a v e  b e e n  pledqed for s u c h  payment ,  w i t h i n  t h e  
l i m i t  p r e s c r i b e d  by l a w .  

BY BECOMING t h e  r e g i s t e r e d  owner  o f  t h i s  Bond, t h e  r e g i s t e r e d  
owner t h e r e b y  a c k n o t ~ l o d g e s  a l l  o f  t h e  terms and p r o v i s i o n s  o f  t h e  
Bend O r d i n a n c e ,  a g r e e s  t o  be bound by s u c h  t e r m s  and p r o v i s i o n s ,  
acknorvledges t h a t  t h e  Bond Ordinance i s  d u l y  r e c o r d e d  and  a v a i l -  
a b l e  f o r  i n s p e c t i o n  i n  t h e  o f f i c i a l  m i n u t e s  and r e c o r d s  o f  t h e  
g o v e r n i n g  body o f  t h e  I s s u e r ,  and a q r c e s  t h a t  t h e  t e r m s  and pro-  
v i s i o n s  o f  th1.s Bond a n d  t h e  Bond Ord i l l ancc  c o n s t i t u t e  a c o n t r a c t  
be tween  e a c h  r e g i s t e r e d  owner he r eo f  a n d  t h e  I s s u e r .  

. . ~ . ~ ~ -- . 



I I N  WITNESS WRER17,01~, t i r e  I s s u e r  h a s  c a u s e d  t h i s  Bond t o  be 
s i g n e d  w i t h  t h e  f a c s i m i l e  s i g n a t u r e  o f  t h e  Mayor of t h e  I s s u e r  
a n d  c o u n t e r s i g n e d  w i t h  t h e  f a c s i m i l e  s i g n a t u r e  o f  t h e  C i t y  
S e c r e t a r y  o f  t h e  I s s u e r ,  h a s  c a u s e d  t h e  o f f i c i a l  seal o f  t h e  
I s s u e r  t o  b e  d u l y  i m p r e s s e d ,  or p l a c e d  i n  f a c s i m i l e ,  on t h i s  
Bond. 

( f a c s i m i l e  s i g n a t u r e )  ( f a c s i m i l e  s i g n a t u r e )  
C i t y  S e c r e t a r y  Mayor 

(CITY SEAL) 

FORM OF PAYING -- AGENT/REGISTRAR'S AUTIIENTICATION CERTIFICATE 

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE 

I t  is  h e r e b y  c e r t i f i e d  t h a t  t h i s  Bond h a s  b e e n  i s s u e d  u n d e r  
t h e  p r o v i s i o n s  o f  t h e  Bond O r d i n a n c e  d e s c r i b e d  o n  t h e  f a c e  o f  t h i s  
Bond; a n d  t h a t  t h i s  Bond h a s  b e e n  i s s u e d  i n  c o n v e r s i o n  of and 
e x c h a n g e  f o r  or r e p l a c e n l e n t  o f  a bond,  b o n d s ,  or a  p o r t i o n  o f  a 
bond or b o n d s  of a n  i s s u e  w h i c h  o r i ~ i n a l l y  w a s  approved  by t h e  
A t t o r n e y  G e n e r a l  o f  t h e  S t a t e  o f  Texas  and r e g i s t e r e d  by t h e  
ComptrolLer  o f  P u b l i c  A c c o u n t s  o f  t h e  S t a t e  of T e x a s .  . . . . . . . . . . . . . . . .  * 4 

, .~ 
Paying A g e n t / R e g i s t r a r  

Dated: 1 
BY : -- 

A u t h o r i z e d  R e p r e s e n t a t i v e  

FORM OF ASSIGXMENT - 
ASS I GUMl7N'P --- 

F o r  v a l u e  r e c e i v e d ,  t h e  ~ r l d e r s i ( j n e d  r e g i s t e r e d  owner  of t h i s  Bond,  
o r  d u l y  a u t l i o r i z e d  r e p r e s e n t a t i v e  o r  a t t o r n e y  t h e r e o f ,  h e r e b y  
a s s i g n s  t h i s  Bond to 

( p r i n t  o r  t y p e  t h e  namc and a d d r e s s  
o f  t h e  a s s i g n e e  and any o t h e r  
r e l e v a n t  i n f o r m a t i o n )  

and  a u t h o r i z e : ;  thc P a y i n q  A g c n t / R c g i s t r a r  to t r a n s f c r  t h e  r e g i s -  
.~ . t r a t i o n  o f  t h i s  Bond i n  t h e  R e g i s t r a t i o n  Books. 

Dated -- .... -- .- .- - . - -. ..- - - . .- . 
I?ecjisterecl Owner 

Thc  signature above  iz hcrcksy v c r i f i e d  as t r u e  and g e n u i n e .  

-- 



S e c t i o n  8. TAX LEVY.  A s p e c i a l  I n t e r e s t  and S ink ing  Fund 
( t h e  " I n t e r e s t  and  S i n k i n g  Fund") is hereby c rea ted  s o l e l y  f o r  

%he . b e n e f i t  o f  t h e  Bonds, a n d  t h e  I n t e r e s t  and Sinking Fund s h a l l  I . ~. _ 
b e  e s t a b l i s h e d  and  m a i n t a i n e d  by t h e  I s s u e r  a t  an o f f i c i a l  d e p o s i -  
t o r y  bank o f  t h e  I s s u e r .  The Interest  and Sinking Fund s h a l l  b e  
k e p t  s e p a r a t e  and a p a r t  from a l l  o t h e r  funds and accoun t s  o f  t h e  
I s s u e r ,  and s h a l l  b e  u s e d  o n l y  f o r  paying the  i n t e r e s t  o n  and  
p r i n c i p a l  o f  t h e  Bonds. A l l .  ad valorem t a x e s  levied and c o l l e c t e d  
f o r  a n d o n  a c c o u n t  o f  t h e  Bonds s h a l l  be depos i t ed ,  a s  c o l l e c t e d ,  
t o  t h e  c r e d i t  o f  t h e  I n t e r e s t  and S ink ing  Fund. During e a c h  y e a r  
w h i l e  any  o f  t h e  Bonds o r  i n t e r e s t  t h e r e o n  a r c  ou t s t and ing  and = 

u n p a i d ,  t h e  g o v e r n i n g  body o f  t h e  I s s u e r  s h a l l  compute and  a s c e r t a i n  
a rate and amount o f  a d  va lo rem t a x  which w i l l  be s u f f i c i e n t  to  
raise and p r o d u c e  t h e  money r e q u i r e d  to pay t h e  i n t e r e s t  on t h e  
Bonds as s u c h  i n t e r e s t  comes due,  and t o  provide and m a i n t a i n  a 
s i n k i n g  fund  a d e q u a t e  t o  pay the  p r i n c i p a l  of i t s  Bonds as such  
p r i n c i p a l  m a t u r e s  ( h u t  n e v e r  l e s s  than  2 %  of t h e  o r i g i n a l  p r i n c i p a l  
amount  o f  t h e  Bonds a s  a  s i n k i n g  fund each  y e a r ) ;  and s a i d  t a x  s h a l l  
b e  b a s e d  on t h c  l a t e s t  approved t a x  r o l l s  of the  I s s u e r ,  w i t h  f u l l  
a l l o w a n c e  b e i n g  made f o r  t a x  de l inquenc ies  and the  c o s t  o f  t a x  
c o l l e c t i o n .  S a i d  r a t e  ancl amount o f  ad valorem t a x  i s  h e r e b y  
l e v i e d ,  and i s  h e r e b y  o r d e r e d  to  hc l .cvied,  n?ainst  a l l  t a x a b l e  
p r o p e r t y  i n  t h e  I s s u e r  f o r  e a c h  year  while  any of t h e  Bonds or 
i n t e r e s t  t h e r e o n  a r e  o u t s t a n d i n g  and unpaid; and s a i d  t a x  s h a l l  b e  
a s s e s s e d  a n d  c o l l e c t e d  e a c h  such y e a r  and depos i ted  t o  t h e  c r e d i t  
of t h e  a f o r e s a i d  I n t e r e s t  and S ink ing  Fund. S,aid ad va lorem t a x e s  
s u f f i c i e n t  t o  p x o v i d e  f o r  t h c  payment of t h e  i n t e r e s t  on and 
p r i n c i p a l  o f  t h e  Uonds, as  s u c h  i n t e r e s t  comes due and s u c h  p r i n -  
c i p a l  m a t u r e s ,  a r c  llcucby plcdgcd f o r  such pays!cnt, w i t h i n  t h e  
l i m i t  p r e s c r i b e d  by law.  

S e c t i o n  9 .  DEFEASANCE OF BONDS. ( a )  Any Bond and t h e  I 

i n t e r e s t  t h e r e o n  s h a l l  b e  deemed t o  be  pa id ,  r e t i r e d ,  and no  
l o n g e r  o u t s t a n d i n g  ( a  "Defeased  Bond") wi th in  the meaning o f  t h i s  
O r d i n a n c e ,  e x c e p t  t o  t h e  e x t e n t  provided i n  subsec t ion  ( d )  Of t h i s  
S e c t i o n  9 ,  when payment o f  t h e  p r j n c i p a l  of such Bond, p l u s  i n t e r e s t  
t h e r e o n  t o  t h e  d u e  d a t e  (whether  such clue d a t e  be by r e a s o n  o f  
m a t u r i t y ,  upon r e d e m p t i o n ,  or o t h e r w i s e )  e i t h e r  ( i )  s h a l l  h a v e  b e e n  
made o r  c a u s e d  t o  b e  made i n  accordance wi th  t h e  terms t h e r e o f  i 

( i n c l u d i n g  t h c  g i v i r ~ r j  o f  ally r e q u i r e d  n o t i c e  o f  r edempt ion) ,  o r  
(ii) s h a l l  have  b e e n  p r o v i d e d  f o r  on o r  b e f o r e  such due d a t e  by 
i r r e v o c a b l y  d e p o s i t i n g  w i t h  or making a v a i l a b l e  t o  t h e  P a y i n g  
A g e n t / R e g i s t r a r  f o r  s u c h  payment (1) lawfu l  money o f  t h e  U n i t e d  
S t a t e s  o f  America z u f f  i c i c n t  t o  r~iake such payment o r  ( 2 )  Government 
O b l i g a t i o n s  which  m a t u r e  a s  t o  p r i n c i p a l  and i n t e r e s t  i n  s u c h  amount s  
and a t  s u c h  t i m e s  a s  w i l l  i n s u r e  the  a v a i l a l ~ i l j . t y ,  w i t h o u t  r e i n -  ~ 

v e s t m e n t ,  o f  s u f f i c i c n t  money t o  provide  f o r  such payment, and 
when p r o p e r  a r r a n g e m e n t s  h a v e  been inadc by t h e  I s sue r  w i t h  t h e  
P a y i n g  A g e n t / R c g i s t r a r  f o r  t h e  payment of i t s  s e r v i c c s  u n t i l  aL1 
Defeased  Bonds s h a l l  h a v e  become due and payable. A t  such  t i m e  a s  
a Bond s h a l l  be  dccmcd t o  b e  a  Defeased Bond hereunder,  as a f o r e -  
s a i d ,  such  Bond and t h e  i n t e r c s t  thereon s h a l l  no longer  b e  s f c u r e d  
b y ,  p a y a b l e  f rom,  or e n t i t l e d  t o  t h e  her1e1:j.t~ of thc  ad v a l o r e n  

........ 



t a x e s  h e r e i n  l e v i e d  and pledged a s  p rov ided  i n  t h i s  Ord inance ,  
a n d  s u c h  p r i n c i p a l  and i n t e r e s t  s h a l l  be  payab le  s o l e l y  f r o m  s u c h  
money or Government O b l i g a t i o n s .  

(b)  Any moneys s o  d e p o s i t e d  w i t h  t h e  paying A g e n t / R e g i s t r a r  
n a y  at t h e  w r i t t e n  d i r e c t i o n  o f  t h e  I s s u e r  a l s o  b e  i n v e s t e d  i n  
Government Obl . i .gat . ions,  m a t u r i n g  i n  t h e  amounts and t imes  as 
h e r e i n b e f o r e  set f o r t h ,  and a11 j.ncome from Such Government 
O b l i g a t i o n s  r e c e i v e d  by t h e  P a y i n g  A g e n t / R e g i s t r a r  which is  n o t  
r e q u i r e d  f o r  t h e  payment o f  t h e  Bonds and i n t e r e s t  t h e r e o n ,  w i t h  
r e s p e c t  t o  which  such  money h a s  b e e n  s o  d e p o s i t e d ,  s h a l l  b e  t u r n e d  
o v e r  t o  t h e  I s s u e r ,  or d e p o s i t e d  as d i r e c t e d  i n  w r i t i n g  by  t h e  
I s s u e r .  

( c )  The t c r m  "Government O b l i g a t i o n s "  a s  used  i n  t h i s  S e c t i o n  
s h a l l  mean d i r e c t  o b l i g a t i o n s  of  t h e  Uni ted  S t a t e s  of America,  
i n c l u d i r i g  o b l i g a t i o n s  t h o  p r i n c i p a l  o f  and i n t e r e s t  on which  are 
u n c o n d i t i o n a l l y  g u a r a n t e e d  by t h e  Uni t ed  S t a t e s  o f  America, which 
may b e  U n i t e d  S t a t e s  T r e a s u r y  o b l ~ c j a t i o n s  s u c h  a s  i t s  S t a t e  and 
L o c a l  Government S e r i e s ,  which may b e  i n  book-en t ry  form. 

( d )  U n t i l  a l l  Defcased Bonds sha l .1  have become due and p a y a b l e ,  
t h e  P a y i n g  Aqen t /Re .g i s t r a r  s h a l l  p e r f o r m  t h e  s c r v i c e s  of Pay ing  
A g e n t / R e g i s t r a r  fo r  s u c h  Defeased  Bonds tlie same as i f  t h e y  had 
n o t  b e e n  d e f e a s e d ,  and t h e  I s suer  s h a l l  make p r o p e r  a r rangement s  
t o  p r o v i d e  a n d  p a y  f o r  such s e r v i c e s  a s  r e q u i r e d  by  t h i s  Ordiilance. 

S e c t i o n  1 0 .  DAM!!GED, NGTILATED, LOST, STOLEN, OR DESTROYED 
BONDS. ( a )  E c p l a c e m e n t  Bonds. I n  t h e  e v e n t  any o u t s t a n d i n g  Bond 
is damaged, m u t i l a t e d ,  los t - to len ,  o r  d e s t r o y e d ,  t h e  Pay ing  
A g e n t / R e g i s t r a r  s h a l l  cause  t o  b c  p r i n t e d ,  e x e c u t e d ,  and d e l i v e r e d ,  
a new bond o f  t h e  same p r i n c i p a l  amount ,  m a t u r i t y ,  and i n t e r e s t  
r a t e ,  a s  t h e  damaged,  m u t i l a t e d ,  l o s t ,  s t o l e n ,  o r  d e s t r o y e d  Bond, 
i n  r e p l a c e m e n t  f o r  s u c h  Bond i n  t h e  manner h e r e i n a f t e r  p r o v i d e d .  

( b )  Appl -- i ca:. i on  f o r  Rcplaccmcnt  l3onds. App1i:ation fox 
r e p l a c c r n c n t  o f  damaqed,  m u t i l a t e d ,  los t ,  s t o l c n ,  or d e s t r o y e d  
~ o n d s  s h a l l  b c  r n a d e S b y ~  t h e  r c s i s t e r e d  owner t h e r e o f  t o  t h e - P a y i n g  
A g e n t / R e c j i s t r a r .  I n  ever:; c a s e  of l o s s ,  t h e f t ,  o r  d e s t r u c t i o n  o f  
a Bond, t h e  r e g i s t e r c : d  owncr a p p l y i n q  f o r  a replacement  bond s h a l l  
f u r n i s h  t o  t h e  I s s u e r  and to t h e  P a y i n g  Agen t /Reg i s t r a r  s u c h  
s e c u r i t y  o r  i n d c m n i t y  a s  may be  r e q u i r e d  by them t o  save  oacli o f  
them h a r m l e s s  f r o m  any l o s s  or damage wi th  r e s p e c t  t h e r e t o .  A l s o ,  
i n  e v e r y  case o f  l o s s ,  t h e f t ,  o r  d e s t r u c t i o n  of a  nand, t h e  
r e g i s t e r e d  owncr s h a l l  f u r n i s h  to t h e  Issuer and t o  t h e  P a y i n g  . .. -. 
A g e n t / R e g i s t r a r  e v i d e n c e  t o  t h e i r  s a t i s f a c t i o n  of t h e  l o s s ,  t h e f t ,  
or  d e s t r u c t i o n  o f  s u c h  Bond, as  t h e  c a s e  may be. 111 e v e r y  c a s e  
of damaqe or n u i t i l a t j . ~ ~ ~  of a uoncl, t h c  r cg j . s t e red  owricr s h a l l  
s u r r e n d e r  to t h e  P a y 1 . n ~  Ag,?nt /Rcgis t rar  f o r  c a n c e l l a t i o n  t h e  Bond 
so damaged or m u t i l a t e d .  
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( c )  NO D e f a u l t  Occu r r ed .  Y o t w i t h s t a n d i n g  t h e  f o r e g o i n g  

.FIK?+.* 
p r o v i s i o n s  o f  t h i s  S e c t i o n ,  i n  t h e  e v e n t  any  s u c h  Bond s h a l l  have  .. m a t u r e d ,  a n d  no  d e f a u l t  h a s  o c c u r r e d  which is  t h e n  c o n t i n u i n g  i n  
t h e  payment  o f  t h e  p r i n c i p a l  o f ,  r e d e m p t i o n  premium, i f  a n y ,  or 
i n t e r e s t  o n  t h e  Bond, t h e  I s s u e r  may a u t h o r i z e  t h e  payment  of  t h e  
same ( w i t h o u t  s u r r e n d e r  t h e r e o f  e x c e p t  i n  t h e  c a s e  o f  a damaged o r  
m u t i l a t e d  Bond) i n s t e a d  o f  i s s u i n g  a r e p l a c e m e n t  Bond, p r o v i d e d  

I 
s e c u r i t y  or  indemni ty  is f u r n i s h e d  as above  p r o v i d e d  i n  t h i s  
S e c t i o n .  

( d )  Chalrge f o r  I s s u i n g  Replacement  Bonds.  P r i o r  to t h e  
i s s u a n c e  o f  any  r e p l a c e m e n t  bond ,  t h e  P a y i n g  A g e n t / R e g i s t r a r  s h a l l  
c h a r g e  t h e  r e g i s t e r e d  owner o f  such  Bond w i t h  a l l  l e g a l ,  p r i n t i n g ,  
a n d  o t h e r  e x p e n s e s  i n  c o n n e c t i o n  t h e r e w i t h .  Every  r e p l a c e m e n t  bond 
i s s u e d  p u r s u a n t  t o  t h e  p r o v i s i o n s  o f  t h i s  S e c t i o n  by v i r t u e  of t h e  
f a c t  t h a t  a n y  Bond i s  l o s t ,  s t o l e n ,  or d e s t r o y e d  s h a l l  c o n s t i t u t e  
a c o n t r a c t u a L  o b l i g a t i o n  o f  t h e  I s s u e r  w h e t h e r  or n o t  t h e  l o s t ,  
s t o l e n ,  o r  d e s t r o y e d  Bond s h a l l  be  found a t  any t i m e ,  or  be e n f o r c e -  
a b l e  by anyone ,  and s h a l l .  be  e n t i t l e d  t o  a l l  t h e  b e n e f i t s  o f  t h i s  
O r d i n a n c e  e q u a l l y  and p r o p o r t i o n a t e l y  w i t h  anv  and a l l  o t h e r  Bonds 
d u l y  i s s u e d  under  t h i s  Ord inance .  

( e )  A u t h o r i t y  f o r  I s s u i n g  Replacement  Bonds .  I n  a c c o r d a n c e  
w i t h  S e c t i o n  6 o f  Ve rnon ' s  Ann. Tcx. Civ.  S t .  A r t .  717k-6, t h i s  
S e c t i o n  10  o f  t h i s  Ord inance  s h a l l  c o n s t i t u t e  a u t h o r i t y  f o r  the 
i s s u a n c e  o f  anv  such  r e v l a c e m e n t  1,oncl w i t h o u t  n e c e s s i t v  o f  f u r t h e r  
a c t i o n  b y  t h e  gove rn ing -body  o f  t h e  I s s u e r  o r  .any othe;  body or 
p e r s o n ,  and  t h e  d u t y  o f  t h c  r - c ~ ~ l i l c c m c n t  of s u c h  bonds is  h e r e b y  
a u t h o r i z e d  and  imposed upon t h e  P a y i n q  A q e n t / R e q i s t r a r ,  a n d  t h e  . . . .  

. n C  ,, " +:' P a y i n g  ~ g e n t / ~ e g i i t r a r  s h a l l  a u t h e n t i c a t e  and  d e l i v e r  s u c h  Bonds 
i n  t h e  form and manner and w i t h  t h e  e f f e c t ,  as p r o v i d e d  i n  S e c t i o n  

x .  ..:+,,* ~:.. 6 ( d )  o f  t h i s  Ord inance  f o r  Bonds i s s u e d  i n  c o n v e r s i o n  and exchange  . :*!,\,.>.<, .. '4 ........ f o r  o c h e r  Bonds.  
Y ?#all.-. 

.r'&"c...'. 
-........ . . . .  S e c t i o n  11. CUSTODY, APPROVAL, AND REGISTRATION OF BONDS; aa .......I ;s* BOND COUNSEL'S OPINION, A N D  CUSIP NUXBERS. The Mayor o f  t h e  I s s u e r  .* +.. v 3 i s  h e r e b y  a u t h o r i z e d  t o  have c o n t r o l  o f  t h e  I n i t i a l  Bond i s s u e d  

,% h e r e u n d e r  and  a l l  n e c e s s a r y  r e c o r d s  and p r o c e e d i n g s  p e r t a i n i n g  t o  
,.. .F, . t h e  I n i t i a l  Bond pending  i t s  d e l i v e r y  and its i n v e s t i g a t i o n ,  exami- 

a:' . . . .  : .. 
...: + .  mi n a t i o n ,  a n d  a p p r o v a l  by t h e  A t t o r n e y  G e n e r a l  o f  t h e  S t a t e  of Texas ,  
<. . .  .::..>%( .., ,.:.. , . a n d  i t s  r e g i s t r a t i o n  by t h c  C o m p t r o l l e r  o f  P u b l i c  Accoun t s  o f  t h e  
, , w?h.rz::! S t a t e  o f  Texas .  Upon r e g i s t r a t i o n  of t h e  I n i t i a l  Bond said 

w.v:;'.*..: , ... 
< *.w: C o m p t r o l l e r  o f  P u b l i c  Accounts  ( o r  a d e p u t y  d e s i g n a t e d  i n  w r i t i n g  

.E..... %. 
. I  . .  . . ;,.*. .~ . .,,: . t o  ac t  f o r  s a i d  C o m p t r o l l e r )  s h a l l  m a n u a l l y  s i g n  t h e  C o m p t r o l l e r ' s  

nr .  ~ R e g i s t r a t i o n  C e r t i f i c a t e  on t h e  I n i t i a l  Uond, and  t h e  sea l  o f  s a i d  
-:* C o m p t r o l l e r  s h a l l  be  i m p r e s s e d ,  o r  p l a c e d  i n  f a c s i m i l e ,  o n  t h e  
*, *<xn 

'.* 
I n i t i a l  Bond. The a p p r o v i n g  l e g a l  o p i n i o n  o f  t h e  I s s u e r ' s  Bond 

<A 5 . .  
.>,?;:;*.;;< 

C o u n s e l  and t h e  a s s i g n e d  CUSIP numbers  may, a t  t h e  o p t i o n  o f  the 
. ..?....... 

-3 I s s u e r ,  b e  p r i n t e d  on t h e  I n i t i a l  Bond o r  on a n y  Bonds i s s u e d  and .. -. ~ . 
-' ..-.A- A%.,. 

d e l i v e r e d  i n  c o n v e r s i o n  o f  and exchange  or r e p l a c e n l e n t  o f  any Bond, 
. . . , . . . . . : b u t  n e i t h e r  s h ~ ~ l l .  have z n y  l e g a l  c i f e c l ,  a11d s h a l l  Lc s o l c l y  t o r  
.;f- t h e  c o n v e n i e n c e  and i n fo rn i a t i on  o f  t h e  r c i i s t c r c d  owners  o f  the -..- -4 ' "  . '  

,. wj Bonds.  
.... . . . . . . .  . . 
.- 

.. , 



S e c t i o n  1 2 .  NO ARBITRAGE. The I s s u e r  covenants  t o  a n d  w i th  
t h e  r e g i s t e r e d  owne r s  o f  t h e  Bonds t h a t  it w i l l  make n o  u s e  o f  t h e  
p r o c e e d s  o f  t h e  Bonds a t  any  t i m e  t h r o u g h o u t  t h e  t e r n  o f  t h i s  i s s u e  
o f  Bonds wh ich ,  i f  s u c h  u s e  had b e e n  r e a s o n a b l y  e x p e c t e d  on t h e  
d a t e  of d e l i v e r y  of  t h e  Bonds t o  a n d  payment for t h e  Bonds by t he  
P u r c h a s e r s ,  wou ld  have  caused  t h e  Bonds t o  be  a r b i t r a g e  bonds  
w i t h i n  t h e  meaning  o f  S e c t i o n  1 0 3 ( c )  o f  t h e  I n t e r n a l  Revenue Code . 
o f  1 9 5 4 ,  a s  amended, o r  a n y  r e g u l a t i o n s  or r u l i n g s  p e r t a i n i n g  
t h e r e t o ;  and by t h i s  c o v e n a n t  t h e  i s s u e r  i s  o b l i g a t e d  t o  comply 
w i t h  t h e  r e q u i r e m e n t s  o f  t h e  a f o r e s a i d  S e c t i o n  1 0 3 ( c )  and a l l  
a p p l i c a b l e  a n d  p e r t i n e n t  Depar tment  o f  t h e  Treasury  r e g u l a t i o n s  
r e l a t i n g  t o  a r b i t r a g e  b o n d s .  The I s s u e r  f u r t h e r  covenan t s  t h a t  
t h e  p r o c e e d s  o f  t h e  Bonds w i l l  n o t  o t h e r w i s e  be used d i r e c t l y  or 
i n d i r e c t l y  so as to cause all or a n y  p a r t  of t h e  Bonds t o  be or 
become a r b i t r a g e  bonds w i t h i n  t h e  m e a n i n g  of t he  a f o r e s a i d  S e c t i o n  
1 0 3 ( c ) ,  o r  a n y  r c q u l a t i . o n s  o r  r u l i n g s  p e r t a i n i n g  t h e r e t o .  

Sec t i .on  13 .  SALE OF INITIAL BOND. The I n i t i a l  Bond i s  hereby  
s o l d  and s h a l l  be c l c l i v e r e d  to  JEMFRA & COMPAkIY 

, f o r  c a s h  f o r  t h e  par  v a l u e  t h e r e o f  and 
a c c r u e d  i n t e r e s t  t h e r e o n  t o  d a t e  of d e l i v e r y ,  p l u s  a  premium of  
$- 156.50 . I t  is h e r e b y  o f f i c i a l 1 . y  found,  d e t e r m i n e d ,  and 
d e c l a r e d  t h a t  t h e  I n i t i a l  Bond h a s  b e e n  s o l d  a t  p u b l i c  sa le  t o  t h e  
b i d d e r  o f f e r i n q  t h e  lowest i n t e r e s t  c o s t .  a f t e r  r e c e i v i n q  s e a l e d  
b i d s  p u r s u a n t  fo an O f f i c i a l  Notice o f  s a l e  and B idd ing  i n s t r u c -  
t i o n s  and O f f i c i a l  S t a t e m e n t  d a t e d  September  19, 1983, p r e p a r e d  
and d i s t r i b u t e d  i n  c o n n e c t i o n  w i t h  t h e  sale o f  t h e  I n i t i a l  Bond. 
S a i d  O f f i c i a l  t J o t i c e  o f  S a l e  a n d  B i d d i n g  I n s t r u c t i o n s  and O f f i c i a l  
S t a t e m e n t ,  and  any  a d d e n d a ,  s u p p l e m e n t ,  o r  amendment t h e r e t o  have 
been and  a r e  h e r e b y  app roved  by t h e  g o v e r n i n g  body of  t h e  i s s u e r ,  
and t h e i r  u s e  j.n t h e  o f f e r  and sa1.a o f  t h e  Bonds is h e r e b y  approved.  
I t  is  f u r t h e r  o f f i c i a L l y  found ,  determined, and d e c l a r e d  t h a t  t h e  
s t a t e m e n t s  and r f p r e s e n t a t i o n s  cont-ai r led i n  s a i d  O f f i c i a l  Notice 
o f  S a l e  and O f f i c i a l  S t a t e m e n t  a r e  t r u e  and c o r r e c t  i n  a l l  m a t e r i a l  
r e s p e c t s ,  t o  t h e  b e s t  k n o w l c d ~ e  ancl b e l i e f  o f  t h e  g o v e r n i n g  body 
o f  t h e  I s s u e r .  

DULY PASSED AND APPROVED by t h e  C i t y  Counc i l  of t h e  C i t y  of 
M e s q u i t e ,  T e x a s ,  on t h e  1 7 t h  d a y  o f  O c t o b e r ,  A . D . ,  1983.  

)layor 
ATTEST: APPROVED AS 'TO FOPJ~: 

C i t y  A t to rney  

. . - . . v .  ̂  i... .... -.. ......- 
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