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ORDINANCE AUTHORIZING THE ISSUANCE OF REVENUE BONDS 

THE STATE OF TEXAS 
OF DALLAS . , " .-.-- "-- 

ZITY OF MESQUITE 

WHEREAS, t h e  b o n d s  h e r e i n a f t e r  a u t h o r i z e d  were d u l y  a n d  
f a v o r a b l y  v o t e d ,  as r e q u i r e d  by t h e  C o n s t i t u t i o n  and  l a w s  o f  t h e  
S t a t e  o f  T e x a s ,  a t  e l e c t i o n s  h e l d  i n  s a i d  C i t y  o n  t h e  2 3 r d  d a y  
o f  O c t o b e r ,  1 9 7 6 ,  a n d  t h e  9 t h  day o f  August ,  1980;  a n d  

WHEREAS, o u t  o f  t h e  Waterworks System r e v e n u e  b o n d s  v o t e d  a t  
s a i d  e l e c t i o n s ,  t h e  f o l l o w i n g  p r e v i o u s l y  have b e e n  i s s u e d  and  
d e l i v e r e d :  

$ 2 , 6 3 0 , 0 0 0  o u t  o f  a  v o t e d  t o t a l  o f  $10,525,000 f o r  
t h e  p u r p o s e  o f  i m p r o v i n g  and e x t e n d i n g  
t h e  C i t y ' s  Waterworks System, r e p r e s e n t e d  

i.?:.;. * < 

%*, 
by p a r t  o f  t h e  bonds  o f  S e r i e s  1 9 7 7 ,  S e r i e s  

;@ 1978 a n d  S e r i e s  1 9 7 9 ;  and 

&&& 
WHEREAS, o u t  o f  t h e  Sewer Sys tem revenue  bonds  v o t e d  a t  

A>.,.A> 
s a i d  e l e c t i o n ,  t h c  f o l l o w i n y  p r c v i o u s l y  havc been  i s s u e d  and  

k&& d e l i v e r e d :  

$225 ,000  o u t  o f  a v o t e d  t o t a l  of $1 ,475 ,000 .  f o r  t h e  
p u r p o s e  o f  improv ing  and e x t e n d i n g  t h e  C i t y ' s  
Sewer S y s t c m ,  r e p r e s e n t e d  by p a r t  o f  t h e  b o n d s  

&.*>..4 o f  S e r i e s  1977 and S e r i e s  1978;  and  
. " ... , 

WHEREAS, t h e  b o n d s  h e r e i n a f t e r  a u t h o r i z e d  are to b e  i s s u e d  
and  d e l i v e r e d  p u r s u a n t  to  Vernon ' s  Articles 1111 t h r o u q h  1118:  a n d  I 

WHEREAS, it i s  h e r e b y  found and d e t e r m i n e d  t h a t  t h e  improve-  1 

m e n t s  a n d  e x t e n s i o n s  o f  t h e  C i t y ' s  Waterworks and Sewer  S y s t e m ,  .y+:e* 
w. T ... <.*. 

t o  b e  made w i t h  t h e  p r o c c c d s  from t h e  s a l e  o f  t h e  b o n d s  h e r e i n -  
+ .,. " . x . _ ~ .  a f t e r  a u t h o r i z e d ,  a r c  n c c c s s a r y  and c c o n o m i c a l l y  f e a s i b l e .  

THEREFORE, BE IT ORDAINED I3Y THE CITY COUNCIL OF THE CITY OF 
MESQUITE : 

. . .&& 
S e c t i o n  1. T h a t  s a i d  C i t y ' s  b o n d s  a r e  hereb;? a u t h o r i z e d  5 .w.  

I. t o  b e  i s s u e d  i n  t h e  a g g r e g a t e  p r i n c i p a l .  amount o f  $ 2 , 0 0 0 , 0 0 0  f o r  
$& ,++<I 

t h e  p u r p o s e  o f  p rov id j .ny  $1 ,750 ,000  FOR IMPROVING AND EXTENDING 
THE CITY'S WATERWORKS SYSTEM, A N D  $250 ,000  FOR IMPROVING AND Y'..,". 

EXTENDING THE CITY'S SEWER SYSTEM. 
~ - . ~ ~- - 

.,,,,-. S e c t i o n  2 .  T h a t  s a i d  bonds s h a l l  be  d e s i q n a t e d  as t h e :  

, 5 S e c t i o n  3 .  Thor s a i d  honds shall he d a t e d  NOVEMBER 1, 
1 9 8 1 ,  s h a l l  be i n  t h e  d e n o m i n a t i o n  o f  $5,000 e a c h ,  s h a l l  be 

:. ...*., numbered c o n s e c u t i v e l y  f rom one  upward,  and s h a l l  m a t u r e  s e r i a l . 1 ~  
I 

li@ on t h e  m a t u r i t y  d a t c ,  i n  cacl~ of. t h c  y e a r s ,  and i n  t h e  a m o u n t s ,  .~. .a 
...... , r e s p e c t i v e l y ,  a s  se t  f o r t h  jn t h e  f o l l o w i n g  s c h e d u l e :  .,. .,, , 

.. ........ ..... .. Ym - 



MATURITY DATE: MARCII 1 .... .... . .~ 

YEARS ANOIlNTS - -- YEARS - 

S e c t i o n  4 .  T h a t  t h e  bonds  s c h e d u l e d  t o  m a t u r e  d u r i n g  t h e  
y e a r s ,  r e s p e c t i v e l y ,  set  f o r t h  below s h a l l  bear i n t e r e s t  a t  t h e  
f o l l o w i n g  rates p e r  annum: 

m a t u r i t i e s  1983 ,  1 3 . 7 5 %  m a t u r i t i e s  1 9 9 2 ,  1 3 . 7 5 %  
m a t u r i t i e s  1 9 8 4 ,  1 3 . 7 5 9  m a t u r i t i e s  1 9 9 3 ,  1 2 . 7 5 %  
m a t u r i t i e s  1985 ,  13 .755  m a t u r i t i e s  1 9 9 4 ,  1 2 . 2 0 %  
m a t u r i t i e s  1986 ,  1 3 . 7 5 %  m a t u r i t i e s  1 9 9 5 ,  1 2 . 4 0 %  
m a t u r i t i e s  1987 ,  1 3 . 7 5 %  m a t u r i t i e s  1 9 9 6 ,  1 2 . 6 0 %  
m a t u r i t i e s  1988 ,  1 3 . 7 5 %  m a t u r i t i e s  1 9 9 7 ,  1 2 . 7 5 %  
m a t u r i t i e s  1989 ,  1 3 . 7 5 9  m a t u r i t i e s  1 9 9 8 ,  1 2 . 9 0 %  
m a t u r i t i e s  1990,  1 3 . 7 5 8  m a t u r i t i e s  1 9 9 9 ,  1 1 . 7 5 %  
m a t u r i t i e s  1 9 9 1 ,  1 3 . 7 5 %  m a t u r i t i e s  2 0 0 0 ,  1 1 , 7 5 %  

S a i d  i n t e r e s t  s h a l l  b e  e v i d e n c e d  by i n t c r e s t  c o u p o n s  w h i c h  s h a l l  
a p p e r t a i n  t o  s a i d  b o n d s ,  a n d  which s h a l l  be p a y a b l e  i n  the  m a n n e r  
p r o v i d e d  anc! on t h e  d a t e s  s t a t c d  i n  t h e  FORM OF BOND s e t  f o r t h  i n  
t h i s  O r d i n a n c e .  

S e c t i o n  5 .  T h a t  s a i d  bonds  and  i n t e r e s t  c o u p o n s  s h a l l  be 
i s s u e d ,  s h a l l  b e  p a y a b l e ,  may bc rcc lccn~cd p r i o r  t o  t h e i r  s c h e d u l e d  
m a t u r i t i e s ,  s h a l l  h a v e  t h e  c h a r a c t e r i s t i c s ,  a n d  s h a l l .  b e  s i g n e d  
a n d  e x e c u t e d  ( a n d  s a i d  b o n d s  sha l l .  b c  s c a l . e d )  , a l l  as p r o v i d e d ,  
a n d  i n  t h e  manner  indicated, i n  t h c  F'ORM O F  BOND se t  f o r t h  i n  
t h i s  O r d i n a n c c .  

S e c t i o n  G .  T h a t  t h e  f o r m  of  s a i d  b o n d s ,  i n c l u d i n g  t h e  f o r m  
o f  R e g i s t r a t i o n  C e r t i f i c a t e  o f  t h e  C o n ~ p t r o l l e r  of P u b l i c  A c c o u n t 3  
o f  t h e  S t a t e  o f  Texas  t o  be i m p r i n t e d  and  e n d o r s e d  on  e a c h  o f  sa id  
b o n d s ,  a n d  t h e  fo rm o f  t h e  a f o r e s a i d  i n t c r c s t  c o u p o n s  w h i c h  s h a l l  
a p p e r t a i n  a n d  be a t t a c h e d  i n i t i a l l y  t o  e a c h  of s a i d  b o n d s ,  s h a l l  
b e ,  r e s p e c t i v e l y ,  s u b s t a n t i a l l y  as fo1l .ows:  

FORM OF BOtJD 

NO. 
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ORDINANCE/PAGE 3 

I UNITED STATES OF AMERICA 
STATE OF TEXAS 

COUNTY OF DALLAS 
CITY OF MESQUITE 

WATERWORKS A N D  SEWER SYSTEM REVENUE BOND 
SERIES 1 9 8 1  

ON MARCH 1, - , t h c  CITY OF MESQUITE, i n  t h e  County o f  
D a l l a s ,  S t a t e  of T e x a s ,  h e r e b y  p r o m i s e s  t o  p a y  t o  b e a r e r  h e r e o f  
t h e  p r i n c i p a l  amount  o f  

?* 
?s? 3;<> I.'IVE TIIOUSAND DOLLARS 

*,& 
+: 9 a n d  t o  p a y  i n t e r e s t  t h e r e o n ,  f rom d a t e  h e r e o f ,  a t  t h e  r a t e  o f  ,?a % p e r  annum, e v i d e n c e d  by i n t e r e s t  c o u p o n s  p a y a b l e  S e p t e m b e r  1, 
.:> , 19821 a n d  semj . -annua l ly  thereafter w h i l e  t h i s  b o n d  is o u t s t a n d i n g .  * ..:g:n?!:.', m THE PRINCIPAL o f  t h i s  boncl and t h e  i n t e r e s t  c o u p o n s  a p p e r -  

:. ,.&. 
t a i n i n q  h e r e t o  s h a l l  bc  payaSlc  t o  b c a r c r ,  i n  l a w f u l  money o f  t h e  

.@ 

U n i t e d  S t a t e s  o f  A m e r i c a ,  w i t h o u t  e x c h a n g e  o r  c o l l e c t i o n  c h a r g e s  

& ,".',.# 
t o  t h e  b e a r e r ,  upon p r e s e n t a t i o n  and s u r r e n d e r  of t h i s  bond o r  

?q p r o p e r  i n t e r e s t  c o u p o n ,  a t  t h e  f o l l o w i n q ,  w h i c h  s h a l l  c o n s t i t u t e  

F*W4 a n d  be d e f i n c d  as t h c  "!'a:.ing Acjent" f o r  t h i s  S e r i e s  o f  Bonds: 

MERCANTILE NATIONAL BANK AT DALLAS, 
DALLAS, TEXAS. 

'%a34 q ". ... THIS BOND is o n e  o f  a S e l - i e s  d a t e d  as o f  NOVEMBER 1, 1 9 8 1 ,  

7 a u t h o r i z e d ,  i s s u e d ,  and d e l i v e r e d  i n  t h e  p r i n c i p a l  amount o f  
%9*'', 

.. $ 2 , 0 0 0 , 0 0 0 ,  f o r  t h e  p u r p o s e  o f  p r o v i d i n g  $ 1 , 7 5 0 , 0 0 0  FOR IMPROVING 
g&;:jc AND EXTENDING THE CITY'S WATERWORKS SYSTEM, AND $250 ,000  FOR 
-;;<k:c , I  
:d IMPROVING AND EXTENDING TIIE C I T Y ' S  SEWER SYSTEM. 

o r  o n  a n y  i n t e r e s t  paymcnt  d a t e  t h e r e a f t e r  a n y  o u t s t a n d i n g  b o n d s  

$$a o f  t h i s  S e r i f s  may b e  r f d c e m c d  p r i o r  to  t h e i r  s c h e d u l e d  m a t u r i -  
t i e s ,  a t  t h e  o p t i o n  o f  s a i d  C i t y ,  i n  w h o l e ,  or i n  p a r t ,  f o r  t h e  

i:-* 
.b*.*i p r i n c i p a l  amount  t h c r c o f  a n d  a c c r u e d  i n t e r e s t  t h e r e o n  t o  t h e  d a t e  
*& E i x e d  f o r  redemption. A t  l eas t  t h i r t y  d a y s  p r i o r  t o  t h e  d a t e  
.& c.r6 f i x e d  f o r  any s u c h  redemption s a i d  C i t y  s h a l l  c a u s e  a w r i t t e n  

I n o t i c e  o f  s u c h  r e d c m p t i o n  t o  t e  p u b l i s h e d  a t  l e a s t  o n c e  i n  a 
~. . . . . . . - f i n a n c i a l  p u b l i c a t i o n  p u b l i s h e d  i.n t h e  C i t y  o f  New York,  New . - .~ .~ 

-& York .  By t h e  d a t e  f i x e d  f o r  a n y  sucll  r e d e m p t i o n  d u e  p r o v i s i o n  
s h a l l  be made w i t h  t h e  P a y i n g  Agent f o r  t h e  payment  o f  t h e  p r i n -  

@hi%! c i p a l  amonnt c: t h e  b o n d s  which  a r e  t o  b e  so redcemed  and a c c r u e d  m 
w i n t e r e s t  t h c r : . s n  t o  t h e  c l a t c  f i x e d  f o r  redempt j .on .  I f  s u c h  w r i t t e n  

n o t i c e  o f  r e d e m p t i o n  i s  p u h l i s h c r l  qnd i f  d u e  p r o v i a i n n  f o r  s u c h  

6@& .:::~ .< 

p a y m e n t  i s  madc, a l l  a s  p r o v i d c d  above ,  t ~ h c  b o n d s  which  are t o  b e  
so rcdecmed  t h c r c h y  a u t o m n t i r a l 1 . y  s h a l l  b e  redeemed  p r i o r  to  t h e i r  

1 s c h e d u l e d  m a t u r i t i e s ,  and  t l icy  s l l ~ l l .  n o t  b c a r  i n t c r c s t  a f t e r  t h e  
..... . t h e  d a t r  f i x e d  f o r  rcdcmpt  i o n ,  and t h e y  s h a l l  n o t  be r c g a r d e d  as 
. , ,. . . . 

~ ~~~ ~ - 



ORDINANCE/PXGE 4 
. . .  ... 

b e i n g  o u t s t a n d i n g  e x c e p t  f o r  t h e  r i g h t  o f  t h e  b e a r e r  t o  r e c e i v e  
t h e  r e d e m p t i o n  p r i c e  from t h c  P a y i n g  .Agcn&- 

' p r o v i d e d  f o r  s u c h  payment. 

I T  I S  HEREBY c e r t i f i e d ,  r e c i t e d ,  and c o v e n a n t e d  t h a t  t h i s  
bond h a s  been  d u l y  and v a l i d l y  v o t e d ,  a u t h o r i z e d ,  i s s u e d  and 
d e l i v e r e d :  t h a t  a l l  a c t s ,  c o n d i t i o n s ,  and t h i n g s  r e q u i r e d  or 
p r o p e r  t o  b e  p e r f o r m e d ,  e x i s t ,  and  b e  done  p r e c e d e n t  t o  o r  i n  
t h e  v o t i n g ,  a u t h o r i z a t i o n ,  i s s u a n c e ,  and  d e l i v e r y  o f  t h i s  bond 
have  been  p e r f o r m e d ,  e x i s t e d ,  and  been  done i n  a c c o r d a n c e  w i t h  
l a w ;  t h a t  t h i s  bond i s  a s p e c i a l  o b l i g a t i o n ;  and t h a t  t h e  p r i n c i -  
p a l  o f  and i n t e r e s t  on t h i s  bond ,  t o g c t h c r  w i t h  o t h e r  revenue  
bonds o f  s a i d  C i t y ,  a r e  p a y a b l e  f rom,  and s e c u r e d  by a f i r s t  
l i e n  on and p l e d g e  o f ,  t h e  Net Revenues o f  s a i d  C i t j j ' s  Waterworks  
and Sewer System.  

SAID CITY h a s  r e s e r v e d  t h e  r i g h t ,  s u b j e c t  t o  t h e  r e s t r i c -  
t i o n s  s t a t e d ,  and adop ted  by r e f e r e n c e ,  i n  t h e  Ordinance a u t h o r i z -  
i n g  t h i s  S e r i e s  o f  bonds ,  t o  i s s u e  a d d i t i o n a l  p a r i t y  revenue  b o n d s  
which a l s o  may be made p a y a b l e  f rom,  and  s e c u r e d  by a l i e n  on a n d  
p l e d g e  o f ,  t h e  a f o r e s a i d  N e t  I levenues.  

THE HOLDER HEREOF s h a l l  n e v e r  h a v e  t h e  r i g h t  t o  demaisd 
payment o f  t h i s  o b l i g a t i ~ n  o u t  o f  any f u n d s  r a i s e d  o r  t o  be 
r a i s e d  by t a x a t i o n .  

I N  WITNESS WtlEREOF, t h i s  bond and t h c  interest  coupons  I ,~ 

a p p e r l a i n i n g  h e r e t o  have been  s i g n e d  w i t h  t h c  f a c s i m i l e  s i g n a -  
t u r e  o f  t h e  Mayor of s a i d  C i t y  and c o u n t e r s i g n e d  w i t h  t h e  f a c s i m i l e  
s i g n a t u r e  o f  t h e  C i t y  S e c r e t a r y  of s a i d  C i t y ,  and  t h e  o f f i c i a l  seal 
o f  s a i d  C i t y  h a s  been  d u l y  i m p r e s s e d ,  or p l a c e d  i n  f a c s i m i l e ,  o n  
t h i s  bond. i 

! 

x xxxsx  .... -- -. - xxxxx 
C i t y  S e c r e t a r y  Mayor 

@ 
w FORM OF RL;CISTIWION CERTIFICATE: 

,'i. .r,;* *>;w COMPTROLLER'S REGISTRATION CER'I'IFICATE: REGISTER NO. 

?Y$ 
I h e r e b y  c e r t i f y  t h a t  t h i s  bond h a s  been  examined,  c e r t i f i e d  

as t o  v a l i d i t y ,  and approved by t h c  A t t g r n o p  G e n c r a l  o f  t h e  S t a t e  
o f  Texas ,  and t h a t  t h i s  bond h a s  bcen  r e y i s t c r e d  by t h e  C o m p t r o l l e r  
o f  P u b l i c  Accounts  of t h e  S t a t e  o f  T e x a s .  ... . . . . . . . . .  .a 

W i t n e s s  my s i g n a t u r e  and sea l  t h i s  

?r.. *.I X X X Y X  ..* ., . ~ o m ~ t r o l ? c r  o f  P u b l i c  Accounts  
cf t h e  S t a t e  oC Texas 

I 
m ":'* ?+.;.. 



. . . . . . . . . . . . .  ............... I NO. 

YOHM OF INTEREST' COUPON: 
.,.,.,-,**7...-,F . m7mzFwm 

S 

ON 
A- , The C i t y  of Mesqui te ,  i n  t h e  

C o u n t y  o f  D a l l a s ,  S t a t e  o f  Texas ,  p r o m i s e s  t o  pay t o  b e a r e r  t h e  
amount  shown o n  t h i s  i n t e r e s t  coupon ,  i n  l a w f u l  money o f  t h e  
U n i t e d  S t a t e s  o f  A m e r i c a ,  w i t h o u t  exchange  o r  c o l l e c t i o n  c h a r g e s  
t o  t h e  b e a r e r ,  u n l e s s  d u e  p r o v i s i o n  h a s  been  made f o r  t h e  redemp- 
t i o n  p r ior  to  s c h e d u l e d  m a t u r i t y  o f  t h e  bond t o  which t h i s  i n t e r -  
est c o u p o n  a p p e r t a i n s ,  upon p r e s e n t a t i o n  and  s u r r e n d e r  o f  t h i s  
i n t e r e s t  coupon ,  a t  

MERCANTILE NATIONAL BANK AT DALLAS, 
DAI,LAS, TEXAS, 

s a i d  amount  b e i n q  i n t e r e s t  cominq d u e  t h a t  d a y  on t h e  bond ,  
b e a r i n g  t h e  number h e r e i n a f t e r  d e s i g n a t e d ,  o f - t h a t  i s s u e  o f  
CITY OF MESOUITE WATERWORKS A N D  SEWER SYSTEM REVENUE BONDS, 
SERIES 1981;  d a t e d  NOVEMUEII 1, 1981.  The h o l d e r  h e r e o f  s h a l l  
n e v e r  h a v e  t l i e  r i g h t  to clcmand [~;ymciit o f  t h i s  o b l i g a t i o n  o u t  o f  
a n y  f u n d s  raised or Lo b e  r a i s e d  b y  t a x a t i o n .  
Bond N o .  

S e c t i o n  7 .  ( a )  T h a t  ttic t e r m  "Outs tand inc j  Bonds," as h e r e -  
i n a f t e r  u s e d  i n  t . h i s  Ord inance ,  s h a l l  mean a l l  of s a i d  C i t y ' s  
p r e s e n t l y  o u t s t a n d i n g  bonds which are p a y a b l e  from, and s e c u r e d  
by a f i r s t  l i e n  on and p l e d g e  o f ,  t h c  N e t  Revenues o f  s a i d  C i t y ' s  
W a t e r w o r k s  and Scwcr  Sy:;l:i?n. 

(b) T h a t  t h e  bonds  authorized h e r e b y  a r e  g a r i t y  " A d d i t i o n a l  
Bonds"  a s  d c f i n c d  i n  t h e  Ordinance p a s s e d  o n  March 5 ,  1957, a u t h o -  
r i z i n g  t h e  i s s u a n c e ,  s a l e  and d c l i v c r y  of s a i d  C i t y ' s  Wate rworks  
and  S e w e r  S y s t e m  Rcvenuc Doncls, S c r i e s  1 9 5 7 .  

(c) T h a t  Scc t ion : ;  1.2 i- i~rouqh 29 o f  s a i d  Ordinance are h e r e b y  
a d o p t e d  by r e f e r e n c e  and s h a l l  b e  a p p l i c a b l e  t o  t h e  b o n d s  a u t h o -  
r i z e d  t o  b e  i s s u e d  by t h i s  O r d i n a n c e  f o r  a l l  p u r p o s e s ,  e x c e p t  t o  
t h e  e x t e n t  h e r f i n a f t c r  s p e c i f i c a l l y  m o d i f i c d  and s u p p l e m e n t e d .  

----The b o n d s  a u t h o r i z e d  t o  b c  i s s u c d  by t h i s  Ord inance  and t h e  Out- 
s t a n d i n g  Bonds a r c  and s h a l l  be  on a  p a r i t y  and of c q u a l  d i g n i t y  
i n  a l l  r e s p e c t s ,  a n d  a r c  and s h a l l  be  p a y a b l e  from, and s e c u r e d  
b y  a f i r s t  l i e n  on and  p l c d g c  o:, t h e  Net Revenues o f  s a i d  C i t y ' s  
W a t e r w o r k s  and Scwcr  Systcm.  

Section 8 .  T h a t  i n  ac1dit.ion t o  a l l  o t h e r  aliiounLs r e q u i r e d  
t h c  o r d i n a n c e s ,  r e s p r c t i v c l . y ,  a u t h o r i z i n g  t h e  O u t s t a n d i n g  

B o n d s ,  t h e r e  s h a l l  b e  d c p o s i t c d  i n t o  t h c  I n t e r e s t  and Redemption 



Fund (created f o r  t h e  b e n e f i t  of s a i d  O u t s t a n d i n g  Bonds  and a l l  
A d d i t i o n a l  Bonds)  t h e  f o l l o w i n g :  I 

( a )  Such  amounts ,  i n  app rox ima tc ly  e q u a l  m o n t h l y  i n s t a l l -  
m e n t s ,  d e p o s i t e d  on or b e f o r e  t h e  1 0 t h  d a y  o f  e a c h  
month h e r e a f t e r ,  a s  w i l l  b c  s u f f i c i e n t  t o  p a y  t h e  
i n t e r e s t :  s chedu led  t o  come due on t h e  b o n d s  a u t h o r i z e d  
by t h i s  Crdinance o n  t h e  n e x t  i n t c r e s t  paymen t  d a t e ;  and  

(b) Such  amounts ,  i n  a p p r o x i m i ~ t c l y  e q u a l  m o n t h l y  i n s t a l l -  
m e n t s ,  d e p o s i t e d  on o r  b e f o r e  t h e  1 0 t h  d a y  o f  e a c h  
month  h e r e a f t e r ,  a s  w i l l  be  s u f f i c i e n t  t o  p a y  t h e  n e x t  
m a t u r i n g  p r i n c i p a l  o f  t h e  boxds i l u t h o r i z e d  b y  t h i s  
O r d i n a n c e .  

S e c t i o n  9 .  T h a t  i t  i s  hereby  r ccogn jzed  and  d e c l a r e d  t h a t  
t h e  p r e s e n t  b a l a n c e  on hand i n  t h c  Reserve Fund i s  $641 ,345 .  
T h a t  t h e r e  s h a l l  b e  d e p o s i t e d  i n t o  t h e  Reserve Fund ( c r e a t e d  f o r  
t h e  b e n e f i t  o f  s a i d  Ou t s t and ing  Bonds and a l l  A d d i t i o n a l  B o n d s ) ,  
o n  or b e f o r e  t i l e  1 0 t h  day o f  e a c h  month h e r e a f t e r ,  b e g i n n i n g  
November 1 0 ,  1 9 8 1 ,  t h e  amount o f  $ 3 , 8 6 0  u n t i l  t h e r e  h a s  been 
a c c u m u l a t e d  t h e  a g g r e g a t e  amount of  $072,692 i n  s a i d  R e s e r v e  
Fund. T h e r e a f t e r ,  s a i d  a g q r e g a t e  amount s h a l l  h e  m a i n t a i n e d  
i n  said R e s c r v c  Fund, f o r  tile b c n e f i t  o f  t h c  O u t s t a n d i n g  Bonds,  
t h e  b o n d s  a u t h o r i z e d  by t h i s  Ord inance ,  and a l l  o t h e r  A d d i t i o n a l  
B o n d s ,  i n  a c c o r d a ~ l c e  w i t h  t h e  p r o c e d u r e s ,  a s  h e r e i n  m o d i f i e d  a n d  
s u p p l e m e n t e d ,  s e t  f o r t h  i n  t h c  o r d i n a n c c s .  r e s p e c t i v e l y ,  a u t h o r i z -  
i n g  t h e  O u t s t a n d i n g  Bonds. I f  t h c  P.cscrvc Fund s h o u l d  e v e r  h e  
d e p l e t e d  t o  less t h a n  t h e  a g g r e g a t e  amount of  $ 0 7 2 , 6 9 2 ,  t h e  a f o r e -  

I : 
s a i d  d e p o s i t s  o f  $ 3 , 8 6 0  p e r  month s h a l l  be resumed u n t i l  t h e  
R e s e r v e  Fund is  r e s t o r e d  t o  s a i d  agg rega t e  amount.  

S e c t i o n  1 0 .  That  t h e  bonds a u t h o r i z e d  by t h i s  O r d i n a n c e  are 
and s i ~ a l l  b e  s p e c i a l  o b l i g a t i o n s  o f  s a i d  C i t y ,  and t h e  h o l d e r  or 
h o l d e r s  t h e r e o f  s h a l l  ncver  have t h e  r i r jh t  to demand payment  of 
s a i d  o b l i g a t i o n s  o u t  o f  any funds  r a i s c d  o r  t o  b e  r a i s e d  by 
t a x a t i o n .  

S e c t i o n  11.. That t h e  Mayor o f  s a i d  C i t y  is  h e r e b y  au tho -  
r i z ed  to  have  c o n t r o l  o f  s a i d  bonds and d l 1  n e c e s s a r y  r e c o r d s  a n d  
p r o c e e d i n g s  p e r t d i n i n g  to s a i d  bonds pending t h e i r  d e l i v e r y  and 
t h e i r  i n v e s t i g a t i o n ,  examina t i on  and app rova l  by t h e  A t t o r n e y  
G e n e r a l  o f  t h e  S t a t e  o f  '['exas, and t h e i r  r e g i s t r a t i o n  b y  t h e  
C o m p t r o l l e r  o f  Pub1j.c Accounts  o f  t h e  S t a t e  o f  T e x a s .  Upon 
r e g i s t r a t i o n  o f  s a i d  Bonds, s a i d  Comptro l le r  o f  P u b l i c  Accounts  
( o r  a d e p u t y  d e s i g n a t e d  i n  w r i t i n g  t o  a c t  f o r  s a i d  C o m p t r o l l e r )  
s h a l l .  m a n u a l l y  s i g n  t h c  Cornpt l -o l lc r ' s  R e g i s t r a t i o n  C e r t i . f i c a t e  
prescribed h e r e i n  to  be p r i n t e d  and endorsed  on e a c h  b o n d ,  and 
t h e  s e a l  o f  s a i d  Comptroller s h a l l  be  i ~ ~ ~ p r c s s c c l ,  o r  p r i n t e d ,  o r  
l i t h o g r a p h e d  on e a c h  of  s a i d  bonds.  

S c c t i o n  1 2 .  That t h e  CiLy covenants  t o  and wit11 t h e  pur-  
c h a s e r s  o f  t h e  bonds  t l i a t  i t  w i l l  nakc n o  u s e  o f  t h c  p r o c e e d s  o f  

I-- . 
the b o n d s  a t  an;. timc t h r o u ~ l ~ o u t  tlic tcrln o f  t11i.s j . s sue  of bonds  - 

~ ..- -- . . . . . . . . . .  
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which,  i f  s u c h  u s e  had been r e a s o n a b l y  expected  on t h e  d a t e  of  
d e l i v e r y  o f  t h e  bonds t o  and payment f o r  t h e  bonds by t h e  pur-  
c h a s e r s ,  would \ave  caused t h e  bonds t o  be a r b i t r a g e  bonds w i t h i n  
t h e  meaning o f  S e c t i o n  1 0 3 ( c )  o f  t h e  I n t e r n a l  Revenue Code of  
1954,  as amended, or any r e g u l a t i o n s  or r u l i n g s  p e r t a i n i n g  
t h e r e t o ;  and by t h i s  covenan t  t h e  C i t y  is o b l i g a t e d  t o  comply 
w i t h  t h e  r c q u i r e m c n t s  of  t h e  a f o r e s a i d  S e c t i o n  1 3 3 ( c )  and a l l  
a p p l i c a b l e  and p e r t i n e n t  Department o f  t h e  Treasury  r e g u l a t i o n s  
r e l a t i n g  t o  a r b i t r a g e  bonds. Tlrc C i t y  f u r t h e r  cover.ants t h a t  t h e  
p r o c e e d s  o f  t h e  bonds w i l l  n o t  o t h e r w i s e  b e  used d i r e c t l y  o r  
i n d i r e c t l y  s o  a s  t o  cause  a l l  o r  any p a r t  of t h e  bonds t o  b e  
o r  become a r b i t r a g e  bonds w i t h i n  t h e  meaning o f  t h e  a f o r e s a i d  
S e c t i o n  1 0 3 ( c ) ,  or any r e g u l a t i o n s  o r  r u l i n g s  p e r t a i n i n g  t h e r e t o .  

S e c t i o n  1 3 .  That  i: is hcrcb;. , i : iciall .y found and d e t e r -  
mined: t h a t  a c a s e  o f  emergency o r  u r g e n t  p u b l i c  n e c e s s i t y  
e x i s t s  which r e q u i r e s  t h c  h o l d i n g  of  t h e  meeting a t  which t h i s  
Ordinance  is  p a s s e d ,  such emergency o r  u r g c n t  p u b l i c  n e c e s s i t y  ~?Ty 
b e i n g  t h a t  t h e  p roceeds  from t h e  sale o f  s a i d  bonds a r e  r e q u i r e d  $?; & 
as soon  a s  p o s s i b l e  and w i t h o u t  d e l a y  f o r  n e c e s s a r y  and u r g e n t l y  
needed p u b l i c  improvcmcnts; and t h a t  s a i d  meetiny was open t o  t h e  

;& p u b l i c ,  and p u b l i c  n o t i c e  of thc t i m c ,  p l a c e ,  and purpose  of  s a i d  
mee t ing  was g i v e n ,  a l l  a s  r e q u i r e d  by Vernon's  Ann. C iv .  S t .  @$&j 
A r t i c l e  6252-17 .  

ptrrlt. S e c t i o n  1 4 .  Tha t  s a i d  bonds a r e  hereby s o l d  and s h a l l  be 
, , . .  * ,@& 1 d e l i v e r e d  t o  Rotan Mosle, I n c . ,  and Underwood Neuhaus & Co., I n c . ,  

f o r  c a s h  f o r  t h e  p a r  v a l u e  t h e r e o f  and acc rued  i n t e r e s t  the reon  to  , . :  i 
d a t e  o f  d e l i v e r y ,  p l u s  a  premium o f  $-0-. I t  is  hereby o f f i c i a l l y  ?$qs,* - 
found,  d e t e r m i n e d ,  and d e c l a r e d  t h a t  s a i d  bonds have been so ld  a t  a 
p u b l i c  s a l e  to t h e  b i d d e r  o f f e r i n g  t h c  lowest  i n t e r e s t  cost, a f t e r  
r e c e i v i n g  s e a l e d  b i d s  p u r s u a n t  t o  an O f f i c i a l  Notice o f  S a l e  and .J&i..i 

w... <?, 
q,? c5-+ O f f i c i a l  S t a t e m e n t  d a t e d  September 7 ,  1981, p repared  and d i s t r i -  

b u t e d  i n  c o n n e c t i o n  w i t h  the sai .c  of s a i d  bonds. Sa id  O f f i c i a l  
N o t i c e  of  Salt anrl O f f i c i , ~ l  S ta tcn lcn t  have been and a r e  hereby 
approvecl by t h e  C i t y  Counc i l .  I t  is  f u r t h e r  o f f i c i a l l y  found,  
d e t e r m i n e d ,  and d c c l a r c d  t h a t  thc s t a t f m c n t s  and r e p r e s e n t a t i o n s  
c o n t a i n e d  i n  s a i d  O f f i c i a l  N o t i c e  o f  Sale  and O f f i c i a l  S ta tement  
are t r u e  anc. c o r r e c t  j.11 a1.1 m a t e r i a l  respects, t o  t h e  b e s t  know- 
l e d g e  and b c l i e f  o f  t h c  C i t y  Counc i l .  

.:I ,, ..: 

odr DULY PASSED A N 3  APPROVED by t h e  C i t y  Council  Of t h e  C i t y  
o f  Mesqu i t e ,  Texas ,  on t h e  5 t h  day of October ,  1981. 
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