CERTIFICATION PERTAINING TO

PASSAGE OF AN ORDINANCE
STATE OF TEXAS . §
. §
CITY OF MESQUITE §

On the 6th day of May, 2019, the City Council of the City of Mesquite, Texas, convened
in a regular meeting at the regular meeting place thereof, the meeting being open to the public
and notice of said meeting, giving the date, place and subject thereof, having been posted as
prescribed by Chapter 551, Texas Government Code, as amended; and the roll was called of the
duly constituted officers and members of the City Council, which officers and members are as

follows:

Stan Pickett, Mayor - Robert Miklos )

Dan Aleman, Mayor Pro-Tem Bruce Archer ) Members of
Jeff Casper )
Greg Noschese ) the Council
Tandy Boroughs )

and all of said persons were present except _ (ﬂ/( /| /\/ 050”65@ , thus constituting

a quorum. Whereupon, among other business, a wiiten ordinance bearing the following caption
was introduced: '

AUTHORIZING THE ISSUANCE OF CITY OF MESQUITE, TEXAS
MUNICIPAL DRAINAGE UTILITY SYSTEM REVENUE BONDS, SERIES
2019 IN THE AGGREGATE PRINCIPAL AMOUNT OF §
APPROVING AN OFFICIAL STATEMENT, AWARDING THE SALE OF
THE BONDS, MAKING PROVISIONS FOR THE SECURITY THEREOF;
APPROVING AND ENACTING OTHER PROVISIONS RELATING

THERETO

The Ordinance, a full, true and correct copy of which is attached hereto, was read and
reviewed by the City Council.

Thereupon, 1t was duly moved and seconded that the Ordinance be finally passed and
adopted

The Presiding Officer put the motion to a vote of the members of the City Council, and
the Ordinance was finally passed and adopted by the following vote:

AYES: b NAYS: O ABSTENTIONS: (O
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MINUTES APPROVED AND CERTIFIED TO BE TRUE AND CORRECT, and to
correctly reflect the duly constituted officers and members of the City Council of said City, and
the attached and following copy of said Ordinance is hereby certified to be a true and correct
copy of an official copy thereof on file among the official records of the City, all on this the

day of /Y \pun 2019,

0 oo e

Cftvy Se(fr Y,
City of Mesquite, Texas

[SEAL

, Certification for Ordinance Authorizing
2019 Municipal Drainage Utility System Revenue Bonds



ORDINANCE NO. 14667

relating to

$15,260,000

CITY OF MESQUITE, TEXAS
WATERWORKS AND SEWER SYSTEM REVENUE BONDS

SERIES 2019

Dated: May 1, 2019

Adopted: May 6, 2019
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ORDINANCE NO.

AN ORDINANCE OF THE CITY OF MESQUITE, TEXAS, AUTHORIZING
THE ISSUANCE OF CITY OF MESQUITE, TEXAS, WATERWORKS AND
SEWER SYSTEM REVENUE BONDS, SERIES 2019 IN THE AGGREGATE
PRINCIPAL AMOUNT OF $15,260,000 APPROVING AN OFFICIAL
STATEMENT; AWARDING THE SALE OF THE BONDS; MAKING
PROVISIONS FOR THE SECURITY THEREOF; PROVIDING AN EFFECTIVE
DATE; APPROVING AND ENACTING OTHER PROVISIONS RELATING

THERETO.

WHEREAS, in accordance with the Constitution and laws of the State of Texas,
specifically Chapter 1502, Texas Government Code, as amended (“Chapter 1502”), the City of
Mesquite, Texas (the “City”), has previously issued its waterworks and sewer system revenue
bonds (the “Outstanding Bonds™) payable from a lien on and pledge of the net revenues of the
City’s combined water and wastewater system (the “System”), formerly known as the waterworks
and sewer system; and '

WHEREAS, in the ordinances authorizing the issuance of the Outstanding Bonds the City
has reserved the right to issue, under certain conditions, additional bonds on a parity as to lien and

right with the Outstanding Bonds; and

WHEREAS, the City Council has found and determined and does hereby find and
determine that additional improvements and extensions to the City’s System should be made; and

WHEREAS, the conditions precedent to the issuance of additional bonds under the
ordinances authorizing the issuance of the Outstanding Bonds have occurred and are existing, and
the City intends to issue pursuant to this Ordinance its revenue bonds as additional bonds on a

parity with the Outstanding Bonds; and

WHEREAS, the revenue bonds hereinafter authorized are to be issued and delivered
pursuant to Chapter and 1502, Texas Government Code, as amended, and in accordance with the
general laws of the State of Texas; and »

WHEREAS, the Issuer has also deemed it advisable to issue its bonds for the public
purposes of acquiring, constructing, installing and equipping additions, improvements and
extensions to the Issuer’s waterworks and sewer system; and

WHEREAS, it is officially found, determined, and declared that the meeting at which this
Ordinance has been adopted was open to the public and public notice of the time, place and subject
matter of the public business to be considered and acted upon at said meeting, including this
Ordinance, was given, all as required by the applicable provisions of Tex. Gov’t Code Ann. Ch.

551.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF
MESQUITE, TEXAS:
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Section 1. Recitals, Amount and Purpose of the Bonds. The recitals set forth in the
preamble hereof are incorporated herein and shall have the same force and effect as if set forth in
this Section. The bonds of the City of Mesquite, Texas (the “Issuer”) are hereby authorized to be
issued and delivered in the aggregate principal amount of $15,260,000 for the public purposes of
(i) acquiring, constructing, installing and equipping additions, improvements and extensions to the
City’s waterworks and sewer system, (ii) funding the Reserve Fund requirement for the Bonds,
and (iii) paying the costs incurred in connection with the issuance of the Series 2019 Bonds

(collectively, the “Project”).

Section 2. Designation, Date, Denominations, Numbers, and Maturities and Interest
Rates of Bonds. Each bond issued pursuant to this Ordinance shall be designated: “CITY OF
MESQUITE, TEXAS, WATERWORKS AND SEWER SYSTEM REVENUE BOND, SERIES
2019,” and initially there shall be issued, sold, and delivered hereunder one fully registered bond,
without interest coupons, dated May 1, 2019, in the principal amount stated above and in the
denominations hereinafter stated, numbered T-1, with bonds issued in replacement thereof being
in the denominations and principal amounts hereinafter stated and numbered consecutively from
R-1 upward, payable to the respective registered owners thereof (with the initial bond being made
payable to the initial purchaser as described in Section 27 hereof), or to the registered assignee or
assignees of said bonds or any portion or portions thereof (in each case, the “Registered Owner”),
and said bonds shall mature and be payable serially on March 1 in each of the years and in the
principal amounts, respectively, and shall bear interest from the dates set forth in the FORM OF
BOND set forth in Section 4 of this Ordinance to their respective dates of maturity or redemption
prior to maturity at the rates per annum, as set forth in the following schedule:

$132.800.000 Serial Bonds

Principal Interest Principal Interest
Years Amount Rates Years Amount Rates
2020 $405,000 3.000% 2031 ~ $815,000 3.000%
2021 550,000 3.000 2032 840,000 3.000
2022 570,000 3.000 2033 865,000 3.000
2023 585,000 3.000 2034 895,000 3.000
2024 605,000 3.000 2035 920,000 3.000
2025 625,000 4.000 2036 950,000 3.000
2026 655,000 5.000 kK orE
2027 690,000 5.000 2039 1,035,000 3.000
2028 725,000 5.000
2029 760,000 5.000
2030 790,000 3.000

e
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$1.980.000 Serial Bonds

Principal Interest
Year Amount Rate
2038 $1,980,000 3.000%

The term “Series 2019 Bonds” as used in this Ordinance shall mean and include collectively the
bonds initially issued and delivered pursuant to this Ordinance-and all substitute bonds exchanged
therefor, as well as all other substitute bonds and replacement bonds issued pursuant hereto, and
the term “Series 2019 Bond” shall mean any of the Series 2019 Bonds, unless the context clearly
indicates otherwise in connection with the use of the term “Series 2019 Bonds” as defined in

Section 5.

Section 3. Characteristics of the Bonds.

(a) Appointment of Paying Agent/Registrar. The Issuer hereby appoints The Bank of
New York Mellon Trust Company, N.A., Dallas, Texas, to serve as paying agent and registrar for
the Series 2019 Bonds (the “Paying Agent/Registrar”). The Mayor, Mayor Pro Tem or City
Manager is authorized and directed to execute and deliver in the name on behalf of the Issuer a
Paying Agent/Registrar Agreement with the Paying Agent/Registrar in substantially the form
presented at this meeting. .

(b) Registration, Transfer, Conversion and Exchange. The Issuer shall keep or cause
to be kept at the corporate trust office of the Paying Agent/Registrar books or records for the
registration of the transfer, conversion and exchange of the Series 2019 Bonds (the “Registration
Books”), and the Issuer hereby appoints the Paying Agent/Registrar as its registrar and transfer
agent to keep such books or records and make such registrations of transfers, conversions and
exchanges under such reasonable regulations as the Issuer and Paying Agent/Registrar may
prescribe; and the Paying Agent/Registrar shall make such registrations, transfers, conversions and
exchanges as herein provided within three days of presentation in due and proper form. The Paying
Agent/Registrar shall obtain and record in the Registration Books the address of the registered
owner of each Series 2019 Bond to which payments with respect to the Series 2019 Bonds shall
be mailed, as herein provided; but it shall be the duty of each registered owner to notify the Paying
Agent/Registrar in writing of the address to which payments shall be mailed, and such interest
payments shall not be mailed unless such notice has been given. The Issuer shall have the right to
inspect the Registration Books during regular business hours of the Paying Agent/Registrar, but
otherwise the Paying Agent/Registrar shall keep the Registration Books confidential and, unless
otherwise required by law, shall not permit their inspection by any other entity. The Issuer shall
pay the Paying Agent/Registrar’s standard or customary fees and charges for making such
registration, transfer, conversion, exchange and delivery of a substitute Series 2019 Bond or Series
2019 Bonds. Registration of assignments, transfers, conversions and exchanges of Series 2019
Bonds shall be made in the manner provided and with the effect stated in the FORM OF BOND
set forth in this Ordinance. Each substitute Series 2019 Bond shall bear a letter and/or number to
distinguish it from each other Series 2019 Bond.

3-
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(c) Authentication. Except as provided in subsection (i) of this section, an authorized
representative of the Paying Agent/Registrar shall, before the delivery of any such Series 2019
Bond, date and manually sign said Series 2019 Bond, and no such Series 2019 Bond shall be
deemed to be issued or outstanding unless such Series 2019 Bond is so executed. The Paying
Agent/Registrar promptly shall cancel all paid Series 2019 Bonds and Series 2019 Bonds
surrendered for conversion and exchange. No additional ordinances, orders or resolutions need be
passed or adopted by the governing body of the Issuer or any other body or person so as to
accomplish the foregoing conversion and exchange of any Series 2019 Bond or portion thereof,
and the Paying Agent/Registrar shall provide for the printing, execution and delivery of the
substitute Series 2019 Bonds in the manner prescribed herein. Pursuant to Subchapter D, Chapter
1201, Texas Government Code, the duty of conversion and exchange of Series 2019 Bonds as
aforesaid is hereby imposed upon the Paying Agent/Registrar, and, upon the execution of said
Series 2019 Bond, the converted and exchanged Series 2019 Bond shall be valid, incontestable,
and enforceable in the same manner and with the same effect as the Series 2019 Bonds which
initially were issued and delivered pursuant to this Ordinance, approved by the Attorney General,
and registered by the Comptroller of Public Accounts.

(d) Payment of Principal and Interest. The Issuer hereby further appoints the Paying
Agent/Registrar to act as the paying agent for paying the principal of and interest on the Series
2019 Bonds, all as provided in this Ordinance. The Paying Agent/Registrar shall keep proper
records of all payments made by the Issuer and the Paying Agent/Registrar with respect to the
Series 2019 Bonds, and of all conversions and exchanges of Series 2019 Bonds, and all
replacements of Series 2019 Bonds, as provided in this Ordinance. However, in the event of a
nonpayment of interest on a scheduled payment date, and for thirty (30) days thereafter, a new
record date for such interest payment (a “Special Record Date™) will be established by the Paying
Agent/Registrar, if and when funds for the payment of such interest have been received from the
Issuer. Notice of the Special Record Date and of the scheduled payment date of the past due interest
(which shall be 15 days after the Special Record Date) shall be sent at least five (5) business days
prior to the Special Record Date by United States mail, first class postage prepaid, to the address
of each registered owner appearing on the Registration Books at the close of business on the last
business day next preceding the date of mailing of such notice.

(e) Payment to Registered Owner. Notwithstanding any other provision of this
Ordinance to the contrary, the Issuer and the Paying Agent/Registrar shall be entitled to treat and
consider the person in whose name each Series 2019 Bond is registered in the Registration Books
as the absolute owner of such Series 2019 Bond for the purpose of payment of principal and interest
with respect to such Series 2019 Bond, for the purpose of registering transfers with respect to such
Series 2019 Bond, and for all other purposes whatsoever. The Paying Agent/Registrar shall pay all
principal of and interest on the Series 2019 Bonds only to or upon the order of the registered
owners, as shown in the Registration Books as provided in this Ordinance, or their respective
attorneys duly authorized in writing, and all such payments shall be valid and effective to fully
satisfy and discharge the Issuer’s obligations with respect to payment of principal of and interest
on the Series 2019 Bonds to the extent of the sum or sums so paid. No person other than a registered
owner, as shown in the Registration Books, shall receive a Series 2019 Bond certificate evidencing
the obligation of the Issuer to. make payments of principal and interest pursuant to this Ordinance.
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® Paying Agent/Registrar. The Issuer covenants with the registered owners of the
Series 2019 Bonds that at all times while the Series 2019 Bonds are outstanding the Issuer will
provide a competent and legally qualified bank, trust company, financial institution or other agency
to act as and perform the services of Paying Agent/Registrar for the Series 2019 Bonds under this
Ordinance, and that the Paying Agent/Registrar will be one entity. By accepting the position and
performing as such, each Paying Agent/Registrar shall be deemed to have agreed to the provisions
of this Ordinance, and a certified copy of this Ordinance shall be delivered to each Paying

Agent/Registrar.

(2) Substitute Paying Agent/Registrar. The Issuer reserves the right to, and may, at its
option, change the Paying Agent/Registrar upon not less than 60 days written notice to the Paying
Agent/Registrar, to be effective not later than 60 days prior to the next principal or interest payment
date after such notice. In the event that the entity at any time acting as Paying Agent/Registrar (or
its successor by merger, acquisition, or other method) should resign or otherwise cease to act as
such, the Issuer covenants that promptly it will appoint a competent and legally qualified bank,
trust company, financial institution, or other agency to act as Paying Agent/Registrar under this
Ordinance. Upon any change in the Paying Agent/Registrar, the previous Paying Agent/Registrar
promptly shall transfer and deliver the Registration Books (or a copy thereof), along with all other
pertinent books and records relating to the Series 2019 Bonds, to the new Paying Agent/Registrar
designated and appointed by the Issuer. Upon any change in the Paying Agent/Registrar, the Issuer
promptly will cause a written notice thereof to be sent by the new Paying Agent/Registrar to each
registered owner of the Series 2019 Bonds, by United States mail, first-class postage prepaid,
which notice also shall give the address of the new Paying Agent/Registrar. :

(h) Book-Entry Only System. The Series 2019 Bonds issued in exchange for the Series
2019 Bonds initially issued to the purchaser or purchasers specified herein shall be initially issued
in the form of a separate single fully registered Series 2019 Bond for each of the maturities thereof
and the ownership of each such Series 2019 Bond shall be registered in the name of Cede & Co.,
as nominee of The Depository Trust Company of New York (“DTC”), and except as provided in
subsections (i) and (j) of this Section, all of the outstanding Series 2019 Bonds shall be registered
in the name of Cede & Co., as nominee of DTC.

(i)  Blanket Letter of Representations. The previous execution and delivery of the
Blanket Letter of Representations with respect to obligations of the Issuer is hereby ratified and
confirmed; and the provisions thereof shall be fully applicable to the Series 2019 Bonds.
Notwithstanding anything to the contrary contained herein, while the Series 2019 Bonds are
subject to DTC’s Book-Entry Only System and to the extent permitted by law, the Letter of
Representations is hereby incorporated herein and its provisions shall prevail over any other
provisions of this Ordinance in the event of conflict.

)] Bonds Registered in the Name of Cede & Co. With respect to Series 2019 Bonds
registered in the name of Cede & Co., as nominee of DTC, the Issuer and the Paying
Agent/Registrar shall have no responsibility or obligation to any securities brokers and dealers,
banks, trust companies, clearing corporations and certain other organizations on whose behalf
DTC was created (“DTC Participant”) to hold securities to facilitate the clearance and settlement
of securities transactions among DTC Participants or to any person on behalf of whom such a DTC
Participant holds an interest in the Series 2019 Bonds. Without limiting the immediately preceding

-5
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sentence, the Issuer and the Paying Agent/Registrar shall have no responsibility or obligation with
respect to (i) the accuracy of the records of DTC, Cede & Co. or any DTC Participant with respect
to any ownership interest in the Series 2019 Bonds, (ii) the delivery to any DTC Participant or any
other person, other than a registered owner of Series 2019 Bonds, as shown on the Registration
Books, of any notice with respect to the Series 2019 Bonds, or (iii) the payment to any DTC
Participant or any other person, other than a registered owner of Series 2019 Bonds, as shown in
the Registration Books of any amount with respect to principal of or interest on the Series 2019
Bonds. Upon delivery by DTC to the Paying Agent/Registrar of written notice to the effect that
DTC has determined to substitute a new nominee in place of Cede & Co., and subject to the
provisions in this Ordinance with respect to interest checks being mailed to the registered owner
at the close of business on the Record date, the words “Cede & Co.” in this Ordinance shall refer

to such new nominee of DTC.

k) Successor Securities Depository; Transfers Outside Book-Entry Only System. In
the event that the Issuer determines that DTC is incapable of discharging its responsibilities
described herein and in the representation letter of the Issuer to DTC or that it is in the best interest
of the beneficial owners of the Series 2019 Bonds that they be able to obtain certificated Series
2019 Bonds, the Issuer shall (i) appoint a successor securities depository, qualified to act as such
under Section 17A of the Securities and Exchange Act of 1934, as amended, notify DTC and DTC
Participants of the appointment of such successor securities depository and transfer one or more
separate Series 2019 Bonds to such successor securities depository or (ii) notify DTC and DTC
Participants of the availability through DTC of Series 2019 Bonds and transfer one or more
separate Series 2019 Bonds to DTC Participants having Series 2019 Bonds credited to their DTC
accounts. In such event, the Series 2019 Bonds shall no longer be restricted to being registered in
the Registration Books in the name of Cede & Co., as nominee of DTC, but may be registered in
the name of the successor securities depository, or its nominee, or in whatever name or names
registered owners transferring or exchanging Series 2019 Bonds shall designate, in accordance

with the provisions of this Ordinance.

¢)) Payments to Cede & Co. Notwithstanding any other provision of this Ordinance to
the contrary, so long as any Series 2019 Bond is registered in the name of Cede & Co., as nominee
of DTC, all payments with respect to principal of and interest on such Series 2019 Bond and all
notices with respect to such Series 2019 Bond shall be made and given, respectively, in the manner
provided in the representation letter of the Issuer to DTC.

(m)  General Characteristics of the Bonds. The Series 2019 Bonds (i) shall be issued in
fully registered form, without interest coupons, with the principal of and interest on such Series
2019 Bonds to be payable only to the Registered Owners thereof, (ii) may and shall be redeemed
prior to their scheduled maturities, (iii) may be transferred and assigned, (iv) may be converted
and exchanged for other Series 2019 Bonds, (v) shall have the characteristics, (vi) shall be signed,
sealed, executed and authenticated, (vii) the principal of and interest on the Series 2019 Bonds
shall be payable, and (viii) shall be administered and the Paying Agent/Registrar and the Issuer
shall have certain duties and responsibilities with respect to the Series 2019 Bonds, all as provided,
and in the manner and to the effect as required or indicated, in the FORM OF BOND set forth in
this Ordinance. The Series 2019 Bonds initially issued and delivered pursuant to this Ordinance
is not required to be, and shall not be, authenticated by the Paying Agent/Registrar, but on each
substitute Series 2019 Bond issued in conversion of and exchange for any Series 2019 Bond or

-6-
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Series 2019 Bonds issued under this Ordinance the Paying Agent/Registrar shall execute the
Paying Agent/registrar’s Authentication Bond, in the FORM OF BOND set forth in this Ordinance.

(n) Cancellation of Initial Bond. On the closing date, one initial Series 2019 Bond
representing the entire principal amount of the Series 2019 Bonds, payable in stated installments
to the order of the initial purchaser of the Series 2019 Bonds or its designee, executed by manual
or facsimile signature of the Mayor and City Secretary of the Issuer, approved by the Attorney
General of Texas, and registered and manually signed by the Comptroller of Public Accounts of
the State of Texas, will be delivered to such purchaser or its designee. Upon payment for the initial
Series 2019 Bond, the Paying Agent/Registrar shall insert the Issuance Date on Series 2019 Bond
No. T-1, cancel each of the initial Series 2019 Bonds and deliver to The Depository Trust Company
(“DTC”) on behalf of such purchaser one registered definitive Series 2019 Bond for each year of
maturity of the Series 2019 Bonds, in the aggregate principal amount of all of the Series 2019
Bonds for such maturity, registered in the name of Cede & Co., as nominee of DTC. To the extent
that the Paying Agent/Registrar is eligible to participate in DTC’s FAST System, pursuant to an
agreement between the Paying Agent/Registrar and DTC, the Paying Agent/Registrar shall hold
the definitive Series 2019 Bonds in safekeeping for DTC.

Section 4. Form of Bonds. The form of the Series 2019 Bonds, including the form of
Paying Agent/Registrar’s Authentication Certificate, the form of Assignment and the form of
Registration Certificate of the Comptroller of Public Accounts of the State of Texas to be attached
to the Series 2019 Bonds initially issued and delivered pursuant to this Ordinance, shall be,
respectively, substantially as follows, with such appropriate variations, omissions or insertions as
are permitted or required by this Ordinance.

#5909978.3



(a)  Form of Bond.

REGISTERED ' PRINCIPAL AMOUNT
No. R- $

UNITED STATES OF AMERICA STATE OF TEXAS
CITY OF MESQUITE, TEXAS
WATERWORKS AND SEWER SYSTEM REVENUE BOND

SERIES 2019
INTEREST RATE: DELIVERY DATE: MATURITY DATE: CUSIP NO.:
% May 30, 2019 March 1,20 -
REGISTERED OWNER:
PRINCIPAL AMOUNT: DOLLARS

ON THE MATURITY DATE specified above, the City of Mesquite, in Dallas and
Kaufman Counties, Texas (the “Issuer”), being a political subdivision and municipal corporation
of the State of Texas, hereby promises to pay to the Registered Owner specified above, or
registered assigns (hereinafter called the “Registered Owner”), on the Maturity Date specified

above, the Principal Amount specified above. The Issuer promises to pay interest on the unpaid
principal amount hereof (calculated on the basis of a 360-day year of twelve 30-day months) from
the Delivery Date specified above at the Interest Rate per annum specified above. Interest is
payable on March 1, 2020 and semiannually on each March 1 and September 1 thereafter to the
Maturity Date specified above, or the date of redemption prior to maturity; except, if this Bond is
required to be authenticated and the date of its authentication is later than the first Record Date
(hereinafter defined), such Principal Amount shall bear interest from the interest payment date
next preceding the date of authentication, unless such date of authentication is after any Record
Date but on or before the next following interest payment date, in which case such principal
amount shall bear interest from such next following interest payment date; provided, however, that
if on the date of authentication hereof the interest on the Bond or Bonds, if any, for which this
Bond is being exchanged is due but has not been paid, then this Bond shall bear interest from the
date to which such interest has been paid in full.

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of the
United States of America, without exchange or collection charges. The principal of this Bond shall
be paid to the Registered Owner hereof upon presentation and surrender of this Bond at maturity,
or upon the date fixed for its redemption prior to maturity, at the principal corporate trust office of
The Bank of New York Mellon Trust Company, N.A., Dallas, Texas, which is the “Paying
Agent/Registrar” for this Bond. The payment of interest on this Bond shall be made by the Paying
Agent/Registrar to the Registered Owner hereof on each interest payment date by check or draft,
dated as of such interest payment date, drawn by the Paying Agent/Registrar on, and payable solely
from, funds of the Issuer required by the ordinance authorizing the issuance of this Bond (the

. -8-
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“Bond Ordinance”) to be on deposit with the Paying Agent/Registrar for such purpose as
hereinafter provided; and such check or draft shall be sent by the Paying Agent/Registrar by United
States mail, first-class postage prepaid, on each such interest payment date, to the Registered
Owner hereof, at its address as it appeared at the close of business on the fifteenth day of the month
preceding each such date (the “Record Date”) on the Registration Books kept by the Paying
Agent/Registrar, as hereinafter described. In addition, interest may be paid by such other method,
acceptable to the Paying Agent/Registrar, requested by, and at the risk and expense of, the
Registered Owner. In the event of a non-payment of interest on a scheduled payment date, and for
30 days thereafter, a new record date for such interest payment (a “Special Record Date”) will be
established by the Paying Agent/Registrar, if and when funds for the payment of such interest have
been received from the Issuer. Notice of the Special Record Date and of the scheduled payment
date of the past due interest (which shall be 15 days after the Special Record Date) shall be sent at
least five business days prior to the Special Record Date by United States mail, first-class postage
prepaid, to the address of each owner of a Bond appearing on the Registration Books at the close
of business on the last business day next preceding the date of mailing of such notice.

ANY ACCRUED INTEREST due at maturity or upon the redemption of this Bond prior
to maturity as provided herein shall be paid to the Registered Owner upon presentation and
surrender of this Bond for redemption and payment at the principal corporate trust office of the
Paying Agent/Registrar. The Issuer covenants with the Registered Owner of this Bond that on or
before each principal payment date, interest payment date, and accrued interest payment date for
this Bond it will make available to the Paying Agent/Registrar, from the “Interest and Sinking
Fund” created by the Bond Ordinance, the amounts required to provide for the payment, in
immediately available funds, of all principal of and interest on the Bonds, when due.

IF THE DATE for the payment of the principal of or interest on this Bond shall be a
Saturday, Sunday, a legal holiday or a day on which banking institutions in the city where the
principal corporate trust office of the Paying Agent/Registrar is located are authorized by law or
executive order to close, then the date for such payment shall be the next succeeding day that is
not such a Saturday, Sunday, legal holiday or day on which banking institutions are authorized to
close; and payment on such date shall have the same force and effect as if made on the original

date payment was due.

THIS BOND is one of a series of Bonds dated May 1, 2019, authorized in accordance with
the Constitution and laws of the State of Texas in the principal amount of $15,260,000 for the
public purposes of acquiring, constructing, installing and equipping additions, improvements and
extensions to the City’s waterworks and sewer system, funding a reserve fund for the Bonds and
paying the costs incurred in connection with the issuance of the Bonds.

The City has reserved the option to redeem the Bonds maturing on or after March 1, 2029,
in whole or part, in principal amount equal to $5,000 or any integral multiple thereof, before their
respective scheduled maturity dates, on March 1, 2028, or on any date thereafter, at a price equal
to the principal amount of the Bonds so called for redemption plus accrued interest to the date
fixed for redemption. If less than all of the Bonds are to be redeemed, the City shall determine the
maturity or maturities and the amounts thereof to be redeemed and shall direct the Paying
Agent/Registrar to call by lot the Bonds, or portions thereof, within such maturity or maturities
and in such principal amounts, for redemption.
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The Bonds maturing February 15, 2038 (the “Term Bonds™) are subject to scheduled
mandatory redemption and will be redeemed by the City, in part at a price equal to the principal
amount thereof, without premium, plus accrued interest to the redemption date, out of moneys
available for such purpose in the Interest and Sinking Fund, on the dates and in the respective '
principal amounts as set forth below. ‘

$1.980.000 Term Bonds Maturing February 15, 2038

Redemption Date Redemption Amount
February 15, 2037 ' $975,000
February 15, 2038* 1,005,000
*maturity

At least forty-five (45) days prior to each scheduled mandatory redemption date, the Paying
Agent/Registrar shall select for redemption by lot, or by any other customary method that results
in a random selection, a principal amount of Term Bonds equal to the aggregate principal amount
of such Term Bonds to be redeemed, shall call such Term Bonds for redemption on such scheduled
mandatory redemption date, and shall give notice of such redemption, as provided in the

Ordinance.

In lieu of calling the Term Bonds described above, for mandatory redemption, the City
reserves the right to purchase such Term Bonds at a price not exceeding the principal amount
thereof, plus accrued interest, with (a) moneys on deposit in the Interest and Sinking Fund which
are available for the mandatory redemption of such Term Bonds or (b) other lawfully available

funds.

Upon any such purchase in lieu of redemption, not less than five (5) days prior to a
mandatory redemption date, the City shall deliver such Term Bonds to the Paying Agent/Registrar
prior to the selection of the Term Bonds for redemption and the principal amount so delivered shall
be credited against the amount required to be called for redemption in that year.

AT LEAST 30 days prior to the date fixed for any redemption of Bonds or portions thereof
prior to maturity a written notice of such redemption shall be sent by the Paying Agent/Registrar
by United States mail, first-class postage prepaid, to the Registered Owner of each Bond to be
redeemed at its address as it appeared on the close of business on the business day next preceding
the date of mailing such notice; provided, however, that the failure of the Registered Owner to
receive such notice, or any defect therein or in the sending or mailing thereof, shall not affect the
validity or effectiveness of the proceedings for the redemption of any Bond. By the date fixed for
any such redemption due provision shall be made with the Paying Agent/Registrar for the payment
of the required redemption price for the Bonds or portions thereof that are to be so redeemed. If
such written notice of redemption is sent and if due provision for such payment is made, all as
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provided above, the Bonds or portions thereof that are to be so redeemed thereby automatically
shall be treated as redeemed prior to their scheduled maturities, and they shall not bear interest
after the date fixed for redemption, and they shall not be regarded as being outstanding except for
the right of the Registered Owner to receive the redemption price from the Paying Agent/Registrar
out of the funds provided for such payment. If a portion of any Bond shall be redeemed, a substitute
Bond or Bonds having the same maturity date, bearing interest at the same rate, in any
denomination or denominations in any integral multiple of $5,000, at the written request of the
Registered Owner, and in aggregate principal amount equal to the unredeemed portion thereof,
will be issued to the Registered Owner upon the surrender thereof for cancellation, at the expense
of the Issuer, all as provided in the Bond Ordinance. ‘

IF AT THE TIME OF MAILING of notice of optional redemption there shall not have
either been deposited with the Paying Agent/Registrar or legally authorized escrow agent
immediately available funds sufficient to redeem all the Bonds called for redemption, such notice
may state that it is conditional, and is subject to the deposit of the redemption moneys with the
Paying Agent/Registrar or legally authorized escrow agent at or prior to the redemption date, and
such notice shall be of no effect unless such moneys are so deposited on or prior to the redemption
date. If such redemption is not effectuated, the Paying Agent/Registrar shall, within five days
thereafter, give notice in the manner in which the notice of redemption was given that such moneys
were not so received and shall rescind the redemption.

ALL BONDS OF THIS SERIES are issuable solely as fully registered bonds, without
interest coupons, in the denomination of any integral multiple of $5,000. As provided in the Bond
Ordinance, this Bond may, at the request of the Registered Owner or the assignee or assignees
hereof, be assigned, transferred, converted into and exchanged for a like aggregate principal
amount of fully registered Bonds, without interest coupons, payable to the appropriate Registered
Owner, assignee or assignees, as the case may be, having the same denomination or denominations
in any integral multiple of $5,000 as requested in writing by the appropriate Registered Owner,
assignee or assignees, as the case may be, upon surrender of this Bond to the Paying
Agent/Registrar for cancellation, all in accordance with the form and procedures set forth in the
Bond Ordinance. Among other requirements for such assignment and transfer, this Bond must be
presented and surrendered to the Paying Agent/Registrar, together with proper instruments of
assignment, in form and with guarantee of signatures satisfactory to the Paying Agent/Registrar,
evidencing assignment of this Bond or any portion or portions hereof in any integral multiple of
$5,000 to the assignee or assignees in whose name or names this Bond or any such portion or
portions hereof is or are to be registered. The form of Assignment printed or endorsed on this Bond
may be executed by the Registered Owner to evidence the assignment hereof, but such method is
not exclusive, and other instruments of assignment satisfactory to the Paying Agent/Registrar may
be used to evidence the assignment of this Bond or any portion or portions hereof from time to
time by the Registered Owner. The Paying Agent/Registrar’s reasonable standard or customary
fees and charges for assigning, transferring, converting and exchanging any Bond or portion
thereof will be paid by the Issuer. In any circumstance, any taxes or governmental charges required
to be paid with respect thereto shall be paid by the one requesting such assignment, transfer,
conversion or exchange, as a condition precedent to the exercise of such privilege. The Paying
Agent/Registrar shall not be required to make any such transfer, conversion, or exchange (i) during
the period commencing with the close of business on any Record Date and ending with the opening
of business on the next following principal or interest payment date, or (ii) with respect to any
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Bond or any portion thereof called for redemption prior to maturity, within 45 days prior to its
redemption date.

IN THE EVENT any Paying Agent/Registrar for the Bonds is changed by the Issuer,
resigns, or otherwise ceases to act as such, the Issuer has covenanted in the Bond Ordinance that
it promptly will appoint a competent and legally qualified substitute therefor, and cause written
notice thereof to be mailed to the Registered Owners of the Bonds.

IT IS HEREBY certified, recited and covenanted that this Bond has been duly and validly
authorized, issued and delivered; that all acts, conditions and things required or proper to be
performed, exist and be done precedent to or in the authorization, issuance and delivery of this
Bond have been performed, existed and been done in accordance with law; that this Bond and all
of the bonds of the series of which it is a part constitute special obligations of the Issuer, and,
together with certain Outstanding Bonds defined and described in the Bond Ordinance, are payable
and secured by a first lien on and pledge of the Net Revenues of the Issuer’s combined Waterworks
and Sewer System. Reference is hereby made to the Ordinance for a more complete statement of
the covenants and provisions securing the payment of this Bond and the series of which it is one.
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