
ORDINANCE NO. 3327 

AN ORDINANCE OF THE CITY OF MESQUITE, TEXAS, 
DESIGNATING A CERTAIN AREA AS REINVESTMENT 
ZONE NO. ELEVEN FOR DUKE ENERGY KAUFMAN, L.P., 
FOR COMMERCIAL/INDUSTRIAL TAX ABATEMENT, CITY 
OF MESQUITE, TEXAS, ESTABLISHING THE BOUNDARIES 
THEREOF AND OTHER MATTERS RELATING THERETO. 

WHEREAS, the City Council of the City of Mesquite, Texas (the City), desires to promote 
the development or redevelopment of a certain contiguous geographic area within its jurisdiction 
by creation of a reinvestment zone for commerciaVindustria1 tax abatement, as authorized by 
Section 312.201 of the Texas Property Tax Code; and 

WHEREAS, Duke Energy Kaufinan, L.P. ("Duke"), which is an affiliate of Duke Energy 
North America, desires to invest in the construction of a facility within such area to be used as an 
electric power generation plant; and 

WHEREAS, by Resolution No. 40-99 duly adopted by the City on the 7th day of 
September, 1999, a public hearing before the City Council was set for 3:00 p.m. on the 20th day of 
September, 1999, such date being at least seven (7) days after the date of publication of the notice 
of such public hearing; and 

WHEREAS, the City held such public hearing after publishing notice of such public 
hearing, and giving written notice to all taxing units overlapping the temtory inside the proposed 
reinvestment zone; and 

WHEREAS, the City at such hearing invited any interested person, or his attorney, to 
appear and contend for or against the creation of the reinvestment zone, the boundaries of the 
proposed reinvestment zone, whether all or part of the temtory described in the ordinance calling 
such hearing should be included in such proposed reinvestment zone and the concept of tax 
abatement; and 

WHEREAS, the proponents of the reinvestment zone were able to offer evidence, both oral 
and documentary, in favor of all of the foregoing matters relating to the creation of the 
reinvestment zone, and opponents of the reinvestment zone were able to appear to contest creation 
of the reinvestment zone. 

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF 
MESQUITE, TEXAS: 
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SECTION 1. DEFINITIONS 

(a) Improvements - Improvements shall include, for the purpose of establishing 
eligibility under subsection 6@), any activity at the location, including, but not 
limited to, new construction; 

(b) Taxable Property - Taxable property shall be as defined in the Texas Property Tax 
Code and shall not include land; and 

(c) Base Year - The base year for determining increased value shall be the taxable 
property value assessed during the year in which the agreement is executed. 

SECTION 2. That the facts and recitations contained in the preamble of this 
ordinance are hereby found and declared to be true and correct. 

SECTION 3. That the City, after conducting such hearings and having heard such 
evidence and testimony, has made the following findings and determinations based on the 
testimony presented to it: 

(a) That a public hearing on the adoption of the reinvestment zone has been properly 
called, held, and conducted and that notice of such hearing has been published as 
required by law and mailed to all taxing units overlapping the territory inside the 
proposed reinvestment zone; 

(b) That the boundaries of the reinvestment zone should be the area as described in the 
metes and bounds description attached hereto as Exhibit "A"; 

(c) That creation of the reinvestment zone for commercial/industria1 tax abatement 
with boundaries as described in Exhibit "A" is reasonably likely to result in benefits 
to the City and to the land included in the zone after the term of any agreement 
executed hereunder, and the improvements sought are feasible and practical; 

(d) That the reinvestment zone as defined in Exhibit "A" meets the criteria for the 
creation of a reinvestment zone as set forth in Section 312.202 of the Texas 
Property Tax Code in that it is "reasonably likely as a result of the designation to 
contribute to the retention or expansion of primary employment or to attract major 
investment in the zone that would be a benefit to the property and that would 
contribute to the economic development of the City;" and 

(e) That the reinvestment zone as defined in Exhibit "A" meets the criteria for the 
creation of a reinvestment zone as set forth in the City of Mesquite Guidelines and 
Criteria for granting tax abatement in reinvestment zones. 

SECTION 4. That pursuant to Section 312.201 of the Texas Property Tax Code, 
the City hereby creates a reinvestment zone for commercial/industrial tax abatement encompassing 
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only the area described by the metes and bounds in Exhibit "A" attached hereto, and such 
reinvestment zone is hereby designated and shall hereafter be designated as Reinvestment Zone 
No. Eleven for Duke Energy Kauhan,  L.P., City of Mesquite, Texas. 

SECTION 5. This designation shall he effective for five (5) years from the 
effective date of this ordinance. 

SECTION 6. That to be considered for execution of an agreement for tax 
abatement the cornmerciaVindustrial project shall: 

(a) Be located wholly within the zone as established herein; 

(b) Meet the following criteria: 

(1) The project must result in a net increase of at least $2 Million Dollars in 
taxable value; 

(2) The project must conform to the Comprehensive Zoning Ordinance; and 

(3) The project must contribute to the retention or expansion of primary 
employment or contribute substantially to redevelopment efforts, and must 
not be expected to have the effect of transferring employment from one pad 
of the City to another. 

(c) Not include property that is owned or leased by a member of the City Council of 
the City of Mesquite or by a member of the Planning and Zoning Commission. 

(d) Apply no abatement on the land located within the designated zone and, 
accordingly, shall be assessed property taxes on the fair market value of the land for 
tax purposes. 

SECTION 7. That written agreements for tax abatement as provided for by 
Section 312.205 of the Texas Property Tax Code shall include provisions for: 

(a) Listing the kind, number and location of all proposed improvements of the 
property; 

(b) Access to and inspection of property by City municipal employees to ensure that 
the improvement or repairs are made according to the specification and conditions 
of the agreements; 

(c) Limiting the use of the property consistent with the general purpose of encouraging 
development or redevelopment of the Zone during the period that property tax 
exemptions are in effect; and 
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(d) Recapturing property tax revenue lost as result of the agreement if the owner of 
the property fails to make the improvements as provided by the agreement. 

SECTION 8. That if any portion of this ordinance shall, for any reason, be 
declared invalid by any court or competent jurisdiction, such invalidity shall not affect the 
remaining provisions hereof. 

DULY PASSED AND APPROVED by the City Council of the City of Mesquite, Texas, 
on the 20" day of September, 1999. 

Mike Anderson 
Mayor 

ATTEST: APPROVED: 

€ 4 J m i i l J ~  J 

Ellen Williams 
City Secretary City Attorney 
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~EI : :G  a 343.5666 acre is-act of icnd s i iuoted in the Miiiam Lciham Swriey, Abstract t4o. E37, the Sxinc & 
' 7ws survey, Abzircci No. 1404, the lsccc Ed ia rds  Survey A,bstrcct No. 1658, t:ke J.S. Rams-:, Surrey, - 

os:,-oc! No. i i B 5 ,  end the Hcnnch Wck-r Survey, Abstroct No. 1757, 011 In Dclics Ccuniy, lexcs, cnc  PC,? 

t h o  J.S. Eensey Survey, Abstrcct No. 414, the  J.C. Eober?scn Suney, hbs:;cct No.QQi, c iC  the Ec ; ; ,~cn  
, . 

' ~ e r  Survey, A,bst:ac: No. 234, oil in KcvF~7cn County, Texas, s:id t rcc:  0s;nc o ~ c i i  c ;  t i c !  :mc i  
i epd  to  GKD Pcrtnership I, Lid.. by  i ' icrrci i iy Deed records? ir. ' iciume 55202, Fcge 5 3 i 7 ,  Dee? Foccrrs 

, - ,os  County, Texcs ond in Volume l l E 7 ,  Face 259, Eeci P r q e - t y  Eecsrds o f  h'cuf,~;;;cn C c i . - i ~  ??xi-s c r7 i  
being more pcriicularly described c s  ioiiows: 

BEGINNING at o 5 /EX iron rod set for ccrner in the north iine c :  i f i iers icte Eighway 23 (450' i.0.i:'). ~ c i c '  
i : * " L  CI comer being tne ssutheosi corner o f  Trcci  2 o f  the scid GKD troci  ond o comer c f  i>e Lei.: 2. King '---' 

recsrded in Voiume 427, Page 540, Deed Eecords, Kouimon County, Texcs; -- 
THENCE S E7'05'37" W, ciong said north line, o distonce of 3913.51 ieei to  c point for ccrzer c t  the 
beginning ef c curve to  tire right hoving a centra! angle of 02'00'5E', c radius of IE5C4.56 fee: and c c k c r l  
beoring ci;d distance o f  S 6ED6'06" Y/, 193.71 iee!; 

T4ENCE ccniiniling clang said north line end with said curve to  the right, an crc disicnce o f  i s 5 7 2  i l i :  i c  c 
poini ior c3mer in the present centedinc c:  [he  eosi  io;k o f  rne Trinity ii i, ier; 

- ,7 r,-,;NCE depcriing soid north line and clong soid present centerline the ioilowing becrincs c.5: disicnce-: 

N 3475'41' E, 207.27 fe-t t o  a point ior corner; 
N 06'49'00- E, 222.50 f ret  to  a poini for comer;  
h i  22'34'00" E, 207.00 feet to  c point for corner; 
N 1 3 4 0 0  E 170.60 ieet t o  o point for cnrner; 
N 32'04'00" E, 144.00 feet to  o point fcr carner; 
N 3959 '00"  E, 186.30 ieei to  c point ior  carrier; 

hi 23'24'00" E, 106.60 fer i  to  o poini for corner; 
:! 03.Z6'00" )I/, 227.70 ieet to  G point for corner; 
t 1 1 2 4 0 0  E 103.50 i i - i  t o  o point for corner; 
:J 24'24'00' E. 227.70 feet to  G point for corner; 
hi 06'09'00- E. 186.30 ieei :a  a poini for corne; 
! 0 2 0 0  E 170.80 fee? to  c ,coin: for corner; 

' 3i .54'00- E. 56.55 ieei to  c point fc r  cor,ne.r; 
E7S9'00s E, EZ.E0 feet to a point fcr coiirer; 

,'I 8724 '0C"  E, ILL350 feet t o  c poini fcr comer; 
t! 66'35'00" E, 129.40 feet t o  a point ic r  corner; 
1.: 17'24'00- E, 72.40 ieei to  c point for comer;  
I! 3031'CO- W, 62.80 ieei 13 c point for c e r - i r ;  
b! 72.21'00" 191.50 ieei i c paint for c o m e r  
N =5.5;'00" V/, 161.10 fee: to  c point for corner; 
N 25'06'00" 14: 134.60 feet !o  c point for corner; 
hi 0835'00' E, 191.50 i e r i  to  c point for ccrne.r; 
N 327j9'00" E. 134.60 feet t o  c point ior czme:- 
N 5224 '00 "  E, 258.80 fee: t o  c poik i  io r  

- #,-,;.VC ,- c'e,5c,-iini. t;+e said cents,+-ne N e3'06'35" E a d ; ~ i ~ ~ ~ ~  c f  5235.51' fee! is  c I/:* i,--6 rsd 
<; L-. -, , - ,"d i e  Jimm;, 5,7!?,k iK x,',:,'2mi, set for csrner cnd cico bei,qg in the ncrthwes: iine o f  c '--pi cr -v=,=  

1139, P c ~ e  22s. Deed Recsrds. Koufmcn Cccnty,  Texts; 

- ,- 
I , T ~ ~ V C E  5 44t;3'C2" V/, c!cng the northweci  line o f  scid Smit? rr;=: cnc' t'k.3 the ncr i> i?sr  \ h e  . - 
of  c ire=: conveied t o  i<isih Erocks i;; Voi i ,me 1337, Fcge 495, Cre? E e r ~ r d + ,  K c L ' ~ , T , ~ T  CCL,:::,; 151-5. 

. . 
G disiance c f  1230.22' fe9i to  o 5 / 8 "  ircn r cd  set for cg;fier c i  c c s !  wes:eny csr;? ci scic 
Erooks 1,-gci; 

- , - I !  {,7i,,CE 5 44.a6'4:- E, C;C"C t i e  scuj,kne5: /Ine of  soid E , -CC~S i re ; !  c . q ~  :,7e,3 the s r ~ i 5 ~ s s i  1:- ,.,e c' , t' . ) e  . . .  
, , "  ncri.; c r .75-  or t.75 Ccscn tree? o distcnce of 1071.12 fee! i o  c 5/13" iror red sz i  f ~ , r  c ~ , ~ , ~ e r  c i  t i e  

-forc-neniicned Le,ii J Ki6c t r c r t ;  

. .- 
<iNCE cicnc scic' Le,ii J. Xi;ic i:oct the ioi!owin?: 

. . 
. . < 3 i C E  5 44-CIF'lj' PI, c Cistcnce o f  20E5.60 feet to  e 5 /? -  ire:: rcc ss:  ic r  c c ~ f - ;  

. --" . - , . . 
I 'CF N 00.52'07" E, c C.:S:T,~CP or C L C . I C  :e r :  i; c 5 /? -  i r ~ r  r jc '  ze: fcr c5riiee; 

FfE,VCE S 4577 '32-  Y( a i i ~ j o n c e  o f  i27E.53 i e i i  to  a 5/E" i i c r  p:D r e !  fcr  c3,-,7€.7 

Ti 'F l lCF N FR.41'54. F. o dis icncr o f  "P?.C+ f r e t  t a  a 5 / E m  ircn red se! for comer, 
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