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.............. ORDINANCE NO. 3070 
:.C*:.,~rul..r ,,...." 

AUTHORIZING THE ISSUANCE OF CITY OF MESQUITE, TEXAS MUNICIPAL 
DRAINAGE UTILITY SYSTEM REVENUE BONDS, SERIES 1995, IN THE PRINCIPAL .- . ,___., 
AMCN.INT 0F,.$5,520,000, AUTHORIZING THE EXECUTION OF A BOND PURCHASE .,rx*-+- 

CONTRACT, APPROVWG AN OFFICIAL STATEMEW, AND THE PLEDGE OF 
SECURITY THEREOF TOGETMER WITH OTHER RELATED MAITIERS, AND 
DECLARING AN EMERGENCY 

. . . . . . . .  . __ -._. ~ 

THE STATE OF TEXAS § 
COUNTY OF DALLAS 8 
CITY OF MESQUITE 8 

. . . .  .,~ 
WHEREAS, the City of Mesquite, Texas (the "Issuer) has pursuant lo lhe authority 

granted by Subchapter C of Chapter 402 of the Local Government Code (the "Act"), the Issuer, 
after conducting a public hearing, adopted the provisions of the Act and established a schedule of 
drainage charges; and 

WHEREAS, the City of Mesquile has currently outstanding the following Drainage Utility 
System Revenue Bonds, to-wit: ... 

.......... , .. -. -. Municipal Drainage Utility Sewer System Revenue Bonds, Series 1993, 
dated November 1, 1993, now outstanding in the principal amount of $1,100,000 

Municipal Drainage Utility Sewer System Revenue Bonds, Series 1994 
dated December 1, 1994, now outstanding in the principal amount of $410,000 

WHEREAS, the Issuer hereby finds and determines that $5,520,000 in principal amount 
of revenue bonds to finance the cost of drainage improvements, including the acquisition, 
construction and repair of structures, equipment and facilities of the Issuer's Municipal Drainage 
Utility System shall be issued and sold pursuant to (he Act, and more particular Section 402.051 
of the b c a l  Government Code; and 

WHEREAS, the meeting was open to the public and public notice of the time, place and 
purpose of said meeting was given pursuant to Chapter 551, Government Code. 

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF 
MESQUITE. TEXAS: .. -. 

Section 1. AMOUNT AND PURPOSE OF THE BONDS. The bond or bonds of the City .............. 
of Mesquite (the "Issuer") are hereby aulhorized to be issued and delivered in lhe aggregate . - 
principal amount of $5,520,000. for tlle purpose of fmcing the costs of drainage improvements, 

. . . . . .  
including the acquisition, construction and repair of structures, equipment and facilities for the 

. . . .  ... Issuer's Municipal Drainage Utility System. .".F.m ...- -..- 
1 

. . . . . . . . . . .  .- ~. 

. . ............. _ __ ...... --....- 



Section 2. DESIGNATION OF THE BONDS. Each bond issued pursuant to this 
Ordinance shall be d e s i g w d :  "CITY OF MESQUITE, TEXAS MUNICIPAL DRAINAGE 
UTLWTY SYSTEM REVENUE BOND, SERIES 1995". and initially there shall be issued, sold, 

::and delivered hereunder a single fully registered bond, without interest coupons, payable in annual 
ins~aliments of principal (the "Initial Bond"), but the Initial Bond m y  be assigned and transferred : . ~ 

andfor converted into and exchanged for a like aggregate principal amount of fully registered 
bonds. without interest coupons, having serial and annual mahtrities, and in the denomination or 
de~iominations of $5.000 or any integral multiple of $5,000. all in the manner hereinafter 

I 
provided. The tern1 "Bonds" as used in this Ordinance shall mean and include collectively the 
Initial Bond and all substitute bonds exchanged therefor, as well as all other substitute bonds and 
replacement bonds issued pursuant hereto, and tl~e term "Bond" shall mean any of the Bonds. 

Section 3. INITIAL DATE. DENOMINATION, NUMBER, MATURITIES, INITIAL 
REGISTERED OWNER, AND CHARACTERISTICS OF THE INITIAL BOND. (a) The Initial 
Bond is hereby authorized to be issued, sold, and delivered hereunder as a single fully registered 
Bond, without interest coupons, dated November 1, 1995, in the denomination and aggregate 
principal amount of $5,520,000, numbered R-1, payable in annual installments of principal to the 
initial registered owner thereof, to-wit: MERRILL LYNCH & CO., or to the registered assignee 
or assignees of said Bond or any portion or portions thereof ( i  each w e ,  the "registered 
owner"), with the annual installments of principal of the Initial Bond to be payable on the dates, 
respectively, and in the principal amounts, respectively, staled in the FO'ORM OF INITIAL BOND 
set forth in this Ordinance. . . . ~ . . ~  ..,--- - ~ 

@) The Initial Bond (i) may be prepaid or redeemed prior to the respective scheduled due 
dates of installments of principal thereof, (ii) may be assigned and transferted, (iii) may be 
converted and exchanged for other Bonds, (iv) shall have the characteristics, and (v) shall be 
signed and sealed, and the principal of and interest on the Initial Bond shall be payable, all as 
provided, and in the manner required or indicated, in the FORM OF INITIAL BOND set forth 
in this Ordinance. 

Section 4. INTEREST. The unpaid principal balance of the Initial Bond shall bear interest 
from the date of the Initial Bond and will be calculated on the basis of a 360-day year of twelve 
30-day moniJu to the respective scl~eduled duc dates, or to the respective dates of prepayment or 
redemption, of the installments of principal of the Initial Bond, and said interest shall be payable, 
all in the manner provided and at Ure rates a ~ ~ d  on the dates stated in the FORM OF INITIAL 
BOND set foilh in this Ordinance. 

Section 5. FORM OF INITIAL BOND. The form of the lnitial Bond, including Ule fonn 
of Registration Certificate of the Comptroller of Public Accounts of the State of Texas to be 
endorsed on th~e Initial Bond, shall be substantially as follows: 

- .  ------.~_ _ 
, ., ~, , - ~~ ,. ~. ~ 
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. . ~ . . ,,. . . . . . 
NO. R-1 ,520,000 . ..  

UNITED STATES OF AMERICA . . 
STATE OF TEXAS 

COUNTY OF DALLAS 
. . . . .  ........ CITY OF MESQUITE, TEXAS . . -  ---, 

MUNICIPAL DRAINAGE UTILITY SYSTEM REVENUE BOND 
SEIUES 1995 

. , . > 

The CITY O F  MESQUITE, in Dallas County, Texas (the "Issuer"), being a political 
subdivision of the State of Texas, hereby promises to pay to 

MERRtLL LYNCH & CO. . . ,.. 

or to the registered assignee or assignees of this Bond or any portion or portions hereof (in each 
case, the "registered owner") the aggregate priricipal amount of 

FIVE MILLION FIVE HUNDRED TWENTY THOUSAND DOLLARS ........... --s 

in annual installments of principal due and payable on March 1 in each of the years, and in the 
respective principal amounts, as set forth in the following schedule: 

X U E  -Ama!NL YEBB AMOUNT 
. ,  

1996 $285,000 2005 $325,000 . . 
2006 345,000 1997 215,000 

1998 225.000 2007 360,000 
1999 240.000 2008 380,000 
2000 250,000 2009 400,000 
2001 265,000 2010 420,000 
2002 280,000 2011 450,000 . .  

; .-, ... 
2012 475,000 2003 295,000 

2004 310.000 
. . 

and to pay interest, from the date of this Bond hereinafter staled, on t l ~ e  balance of each such 
installment of principal, respectively, from time to time remaining unpaid, at the rates as follows: 

~ ,.,, .~- -.. 
.. + ---~ . 
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maturity 19%,3.75% 
maturity 1997,4.00% 
maturity 1998,4.10% 
maturity 1999,4.25% 
maturity 2000,4.35% 
maturity 2001,4.45% 
maturity 2002, 4.55 % 
maturity 2003, 4.65% 

maturity 2005,4.75% 
maturity 2006.4.85% 
maturity 2007.5.0056 
maturity 2008,5.10% 
maturity 2009,5.15% 
maturity 2010,5.20% 
maturity 2011,5.25% 
maturity 2012, 5.25% 

maturity 2004,4.75% 

with said interest being payable on March 1, 1996, and semiannually on each September 1 and 
March 1 thereafter while this Bond or any portion hereof is outstanding and unpaid. 

THE NSTALLMENTS OF PRINCIPAL OF AND THE INTEREST ON this Bond are 
payable in lawful money of the United States of America, without exchange or collection charges. 
The installments of principal and the interest on this Bond are payable to the registered owner 
hereof through the services of Texas Conuncrce Baak National Association, Dallas. Texas, which 
is the "Payi~g AgeatlRegistrar" for this Bond. Payment of all principal of and mterest on this 
Bond shall be made by the Paying AgenURegistrar to the registered owner hereof on each princl- 
pal andlor interest payment dare by check or draft, dated as of such date, drawn by tile Paying 
AgenURegistrar on, and payable solely from, funds of the Issuer required by the ordinance 

- 
autl~orizing the issuance of this Bond (he "Bond Ordinance") to be on deposit with the Paying 
AgenURegistrar for such purpose as hereinafier provided, and such check or draft shall be sen1 
by the Paylng AgentlRegistrar by United States mail, first-class postage prepaid, on each such 
principal and/or interest payment dale, to the registered owner hereof, at the address of the regis- 
tered owner, as it appeared on the 15th day of the month next preceding each such date (the 

1. 
"Record Date") on the Registration Books kept by the Paying AgenURegisUar, as hereinafter 
described, or by such other method acceptable to the Paying AgenURegistrar requested by, and 
at the risk and expense of, the registered owner. The Issuer covenants with the registered owner 
of this Bond that on or before each principal andlor interest payment date for this Bond it will 
make available to the Paying AgenWRegistrar, from the "Interest and Sinking Fund" created by 
the Bond Ordinance, the amounts required to provide for the payment, in immediately available 
funds, of all principal of and interest on this Bond, when due. 

IF THE DATE for the payment of the principal of or interest on this Bond shall be a 
Saturday, Sunday, a legal holiday, or a day on which banking institutions in the city where tlie 
Paying AgenURegistrar is located are autl~orized by law or executive order to close, then the date 
for such payment shall be the next succeeding day which is not such a Saturday, Sunday, legal 

. .  
holiday, or day on which banking institutions are aulhoru~d to close; and payment on such date 
shall have the same force and effect as if made on the original date payment was due. - 

... 
~~ . ... 



THIS BOND has been authorized in accordance with the Constitution and laws of the State 
of Texas in the principal amount of $5,520,000, for the purpose of financing the costs of drainage 
improvements, including the acquisition, construction and repair of structures, equipment and 
facilities for ~ . ~ @ . ~ ~ . e r ' s , ~ u ~ c i p a l  . . . . . .  Drainage - . Utiliq System. 

-m-. ....... ........ . . .  py* -.,..- . . .  
ON MARCH 1. 2005, or any date thereafter. the unpaid insta;lrnents of principal of this 

Bond may be prepaid or redeemed prior to their scheduled due dates, at the option of the issuer, 
with funds derived from any available source, as a whole, or in part, and. if in part, the Issuer 
shall select and designate the maturity, or maturities, and the amount that is to be redeemed, and 
if less than a whole maturity is to be called, the Issuer shall direct the Paying AgenVRegistrar to 
call by lot (provided that a portion of this Bond may be redeemed only in an integral multiple of 
$5,000), at the redemption price of the principal amount, plus accrued interest to the date fixed 
for prepayment or redemption. 

.... .> 
AT LEAST 30 days prior to the date fuced for any such prepayment or redemption, a 

written notice of such pi+:payment or redemption shall be mailed by United States mail, fmt class 
postage prepaid, by the Paying AgenUReghtrar to the registered owner hereof. By the date fixed 
for any sucll prepayment or redemption due provision shall be made by Ihe Issuer with thc Paying 
AgenURegistrar for the payment of the required prepaymenl or redemption price for this Bond or 
the portion hereof which is to be so prepaid or redeemed, plus acclued interest thereon to the date 
f d  for prepayment or redenlption. If such wrinen notice of prepayment or redemption is given, 
and if due provision for such payment is inade, all as provided above, this Bond, or the portion 
thereof which is to be so prepaid or redeemed, thereby automatically shall be treated as prepaid 
or redeemed prior to its scheduled due date, and shall not bear interest a k r  the date fixed for ils 

:. s -. prepayment or redemption, and shall not be regarded as beimg outstanding except for the right of 
nlr,  .-..,.I the registered owner to receive the prepayment or redemption price plus accrued interest to the 

, 
-%.G:I 

date fixed for prepayment or redemption from the Paying AgenURegistrar out of tl~e funds ppr- 
vided for such payment. The Paying AgendRegistrar shall record in the Registration Books all 
such prepayments or redemptions of principal of this Bond or  any portion hereof. 

2&! 
THIS BOND, to the extent of the unpaid or umedeemed principal balance hereof, or any & '  

hpy ..... unpaid and unredeemed portion hereof in any integral inultiple of $5,000, may be assigned by the 
,_.,.,: initial registered owner hereof and slull be transferred only in the Registration Books of the Issuer 

8 kept by tile Paying AgenURegisIrar acting in the capacity of registrar for the Bonds, upon the 
I- terms and conditions set forth in the Bond Ordinance. Among other requireinents for such 

transfer, this Bond must be presented and surrendered to the Paying AgenVRegisU'ar for 
cancellation, together with proper instruments of assignment, in form and with guarantee of signa- - kq tures satisfactory to ihc Paying AgcndRegistrar, evidencing assignment by the initial registered 
owner of thk Bond, or any portion or portions hereof in any integral multiple of $5,000, to the 
assignee or assignees in whose name or names this Bond or any such portion or portions hereof 
is or are to be transferred and registered. Any instrument or instruments of assignment satisfac- 
tory to the Paying AgenURegistrar may be used to evidence Ihe assignment of this Bond or any 
such portion or  portions hereof by the initial registered owner hereof. A new bond or bonds 

5 
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payable to such assignee or assignees (which hen  will be the new registered owner or owners of 
such new Bond or Bonds) o r  to (he initial registered owner as to any portion of tius Bond which 
is not M i  assigned and transferred by the initial registered owner, shall be delivered by the 
Paying AgenURegistrar in conversion of and exchange for lhi Bond or any portion or portions 
hereof, but solely in the form and manner as provided in the next paragraph hereof for the conver- 
sion and exchange of this Bond or any ponion hereof. The registered owner of this Bond shall 
be deemed and treated by rhe Issuer and Ule Paying AgentIRegis~ as the absolute owner hereof 
for all purposes, including payment and discharge of liability upon this Bond to the extent of such 
payment, and the Issuer and the Paying AgentIRegistrar shall not be affected by any notice to tile 
contrary. . . . . . . . .  ,.~.- 

AS PROVIDED above and in the Bond O r d i c e ,  this Bond, to the extent of the unpaid 
or u~edeerned principal balance hereof, inay be convened into and exchanged tor a like aggregate 
~ r i n c i ~ a l  amount of fully registered bonds, without interest coupons, payable to the assignee or 
assignees duly designated writing by the initial registered owner hereof, or to the initial 
registered owner as to any portion of this Bond which is not being assigned and transferred by the 
initial registered owner, in any denomination or denominations in any integral multiple of $ 5 , m  
(subject to the requirement hereinafter stated that each substitute bond issued in exchange for any 
portion of this Bond shall have a single stated principal maturity date), upon surrender of this 
Bond to the Paying AgenuRegistrar for cancellation, all in accordance with the form and pro- 
cedures set fob in the Bond Ordinance. If this Bond or any portion hereof is assigned and 
transferred or converted each bond issued in excliange for any portion hereof shall have a single 
stated principal maturity date corresponding to tho due date of the installnient of principal of this 
Bond or portion hereof for which the substitute bond is being exchanged, and shall bear interest 
at the rate applicable to and borne by such installment of principal or portion thereof. Such 
bonds, respectively, shall be suhject to redemption prior to maturity on the same dates and for the 
same prices as the corresponding installment of principal of this Bond or portion hereof for which 

I ' 
they are being exchanged. No such bond shall be payable in installments, but shall have only one 
stated principal maturity date. AS PROVIDED IN THE BOND ORDmANCE, THIS BOND IN 
ITS PRESENT FORM MAY BE ASSIGNED AND TRANSFERRED OR CONVERTED ONCE 
ONLY, and to one or more assignees, but the bonds issued and delivered in exchange for illis 
Bond or any ponion hereof may be assigned and transferred, and converted, subsequently, as 
provided in the Bond Ordinance. The Issuer shall pay the Paying Agent/Registrar's srandard or 
customary fees and charges for transferring, converting, and exchanging this Bond or  any portion 
thereof, but the one requesting such transfer, conversion, and exchange shall pay any taxes or 
governmental charges required to be paid with respect thereto. The Paying AgentIRegistrar shall 
not be required to make any such assignment, conversion, or exchange (i) during the period 
commencing with the close of business on any Record Date and ending with the opening of 
business on the next following principal or interest payment date, or, (ii) with respect to any Bond 
or portion thereof called for prepayment or redemption prior to maturity, within 45 days prior to 

. . its prepayment or redemption date. 

. 6 
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IN THE EVENT any Paying AgenURegistrar for this Bond is changed by the Issuer, 

resigns, or  thenv vise ceases to act as such, the Issuer itas covenanted in the Bond Ordinance that 
it promptly will appoint a competent and legally qualified substitute therefor,.and promptly will . . . . . . . .  . . 
cause written notice thereof to be mailed to the registered owner of this Bond. 

IT IS HEREBY certified, recited, and covenanted that this Bond has been duly and v&dy 
authorized, issued, and delivered pursuant t o  the laws of the State of Texas; that all acts, 
conditions, and things required or proper to be performed, exist, and be done precedent to or in 
the authorization, issuance, and delivery of this Bond and the Series of which it is a patt have 
been performed, existed, and been done in accordance with law; that this Bond is a special 
obligation of said Issuer, and that the principal of and interest on this Bond, together with other 

. outstanding revenue bonds, are payable from and secured by a f i t  lien on and pledge of the 
revenues of the Issuer's Municipal Drainage Utility System. 

THE ISSUER has resented the right, subject to the restrictions stated, and adopted by 
reference, in the Ordinance authorizing this Series of Bonds, to issue additional parity revenue 
bonds which also may be made payable from, and secured by a fust lien on and pledge of, the 
aforesaid revenues of the Municipal Drainage Utility System. 

THE PEGISTERED OWNER HEREOF shall never have the right to demand payment of 
. . .  ,- 

this Bond or the interest hereon out of any funds raised or lo be raised by taxation, or from any 
. . . .  sources whatsoever other than those described in the Bond Ordinance. . ,.-T,. 

BY BECOMING the registered owner of this Bond, the registered owner thereby 
acknowledges all of the t e r n  and provisionr. of Ule Bond Ordinance, agrees to be bound by such 
terms and provisions, acknowledges that the Bond Ordi~lance is duly recorded and available for 
inspection in the official initlutes and records of tl~e governing body of the Issuer, and agrees that 
the terms and provisions of this Bond and the Bond Ordinance constitute a contract between the 
registered owner hereol and the Issuer. 

IN WITNESS WHEREOF, the Issuer has caused this Bond to be signed with the manual 
signature of the Mayor of the Issuer and countersigned with the manual Sigllahlre of the City 
Secretary of the Issuer, has caused the official seal of the Issuer to be duly impressed on this 
Bond, and has caused this Bond to be dated November 1. 1995. I 

i 
I 

~- 

City Secretary Mayor I 

i 
..( CITY SEAL) .- . . .  

.' , 
.... . . . . . . . . .  - -m 
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COMPTROUER'S REGISTRATION CERTIFICATE: REGISTER NO. 

I hereby certify that this Bond has been examined, certified as to validity, and approved 
by the Attorney General of the State of Texas, and that this Bond has been registered by the 
Comptroller of Public Accounts of the State of Texas. 

. . . . . . . . . . .  

Witness my signature and seal this 

..... 

Con~plroller of Public ~ccolrnts 
of the State of Texas 

(COMPTROLLER'S SEAL) . . 

Section 6. ADDITIONAL CHARACTERISTICS OF THE BONDS. 
(a) -. The Issuer shall keep or cause to be kept at the principal corporate 
tmst office of Texas Commerce Bank National Association, Dallas, Texas, (the "Paying 
AgenURegistrar") books or records of the registration and transfer of the Bonds (the "Registration 
Books"), and the Issuer hereby appoints the Paying AgenLRegisttar as its registrar and transfer 

~. ,. 

agent to keep such books or records and make such transfers and registrations under such reason- 
able regulations as the Issuer and Paying AgenURegistrar may prescribe; and the Paying 
AgenURegistrar shall make such transfers and regisvations as herein provided. The Paying 
AgenURegistrar shall obtain and record in the Registration Books the address of the registered 
owner of each Bond to which payments wilh respect to the Bonds shall be mailed, as herein 

1. 
provided; hut it s11alI be the duty of each registered owner to notify the Paying AgenURegistrar 
in writing of the address to which payments shall be mailed, and such interest payments shall not 
be mailed unless such notice has been given. The Issuer shall have the right to inspect the 
Registration Books during regular business hours of the Paying AgenURegistrar, but otherwise 
the Paying AgenURegistrar shall keep Ule Registration Books confidential and, unless otherwise 
required by law, shall not permit their impeftion by any other entity. Registration of each Bond 
may be transferred in the Registration Books only upon presentation and surrender of such Bond 
to the Paying AgentIRegistrar for transfer of regismtion and cancellation. together with proper 
written instruments of assignment, in form and with guarantee of signatures satisfactory to the 
Paying AgenURegistrar, (i) evidencing Ule assignment of Ule Bond, or any portion thereof in any 
integral multiple of $5,000, to Ule assignee or assignees tl~ereof, and (ii) the right of such assignee 
or assignees to have the Bond or any such portion thereof registered in the name of such assignee 
or assignees. Upon d ~ e  assignment and transfer of any Bon.1 or any portion thereof, a new 
substitute Bond or Bonds shall be issued in conversion and exchange therefor in the manner herein ---- 
provided. The Initial Bond, to the extent of the unpaid or unredeemed principal balance thereof, 
may be assigned and transferred by Ule initial registered owner thereof once only, and to one or 

w 8 
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more assignees designated in writing by the initial registered owner thereof. Ail Bonds issued and 
delivered in conversion of and exchange for ihe Initial Bond shall be in my denomination or 
denominations of any integral multiple of $5,000 (subject to the requiremed hereinafter stated that 
each substitute Bond shall have a single stated principal mamrity date), shall be in the form 
prescribed in  the FORM OF SUBSTITUTE BOND set forth in this O r d i c e ,  and shall have the 
characteristics, and may be assigned, transferred, and converted as hereinafter provided. If the 
Initial Bond or any portion thereof is assigned and transferred or converted the Initial Bond must . . .  
be surrendered to the Paying AgentfRegistrar for cancellation, and each Bond issued in exchange 
for any portion of the Initial Bond shall have a single stated principal maturity date, and shall not 
be payable in installments; and each such Bond shall have a principal maturity date corresponding 
to the due date of the installment of principal or portion thereof for which the substitute Bond is 
being exchanged; and each such Bond shall bear interest at the single rate applicable to and borne 
by such installment of principal or portion thereof for which it is being exchanged. If only a 
portion of the Initial Bond is assigned and transferred, there shall be delivered to and registered 
in the m n e  of the initial regislered owner substicute Bonds in exchange for Ule unassigned balance 
of the Initial Bond in the same manner as if the initial registered owner were the assignee thereof. 
If any Bond or portion thereof other than the Initial Bond is assigned and transferred or converted 
each Bond issued in exchange shall have the same principal maturity date and bear interest at the 
same rate as the Bond for which it is exchanged. A form of assignment shall be printed or 
endorsed on each Bond, excepting the Initial Bond, which shall be executed by the registered 
owner or its duly authorized attorney or representative to evidence an assignment thereof. Upon 
surrender of any Bonds or any portion or portions thereof for transfer of regisuation, an 
authorized representative of the Paying AgenURegistrar shall make such transfer in the Regis- 
tration Books, and shall deliver a new fully registered substitute Bond or Bonds, having the 
characteristics herein described, payable to such assignee or assignees (which then will be the 
registered owner or owners of such new Bond or Bonds), or to the previous registered owner in 
case only a portion of a Bond is being assigned and transferred, all in conversion of and exchange 
for said assigned Bond or Bonds or any portion or portions thereof, in the same form and manner. 
and with the same effect, as provided in Section 6(d), below, for the conversion and exchange of 
Bonds by any registered owner of a Bond. The Issuer shall pay the Paying AgenLlRegistrar's 
standard or custotnary fees and charges for making such lransfer and delivery of a substitute Bond 
or Bonds, but the one requesting such transfer shall pay any taxes or other governnlental charges 
required to be paid with respect hereto. The Paying AgentIRegistrar shall not be required to 
make transfers of registration of any Bond or any portion thereof (i) during the period I 
camtnencing with the close of business on any Record Date and ending with the opening of 
business on the next following principal or interest payment date, or, (ii) with respect to any Bond 
or any portion thereof called for redemption prior to maturity, within 45 days prior to its redemp- 

- -tion date. ---- . . 
(b) -. The enlily in whose name any Bond shall be registered in Ule 

Registration Books at any time shall be deemed and treatel as the absolute owner thereof for all 
purposes of this Ordinance, whether or not such Bond shall be overdue, and the Issuer and the 
Paying AgenURegistrar shall not be affected by any notice to the contrary; and payment of, or on 



o o i o s  
account of, the principal of, premium, if any, and interest on any such Bond shall be made only 
to such registered owner. All such payments shall be valid and effectual to satisfy and discharge 
the liability upon such Bond to the extent o f  the sum or sums so paid. 

- - -.--"--- 
(c) p. The Issuer hereby funher appoints the Paying 

AgentlRegistrar to act as the paying agent for paying the principal of and interest on the Bonds, 
and to act as its agent to convert and exchange or replace Bonds, all as provided in this 
Ordinance. The Paying AgentfRegisuar shall keep proper records of all payments made by the 
Issuer and the Paying AgenttRegistrar with respect to the Bonds, and of all conversions and 
exchanges of Bonds, and all replacements of Bonds, as provided in this Ordinance. However, in 
the event of a nonpayment of interest on a scheduled payment date, and for thim (30) days there- 
after, a new record date for such interest payment (a "Special Record Date") will be establistled 
by the Paying AgentIRegistrar, if and when funds for the payment of such interest have been 
received from the Issuer. Notice of the Special Record Date and of the scheduled paytnent date 
of the past due. interest (which shall be 15 days afler the Special Record Date) shall be sent at least 
five (5) business days prlor to the Special Record Date by Umted States mail, first class postage 
prepaid, to the address of each Bondholder appearing on the Registered Books at the close of 
business on the fifteenth day next preceding the date of n~ailing of such notice. 

(d) m . . . Each Bond issued and 
delivered pursuant to this Ordinance, to the extent of the unpaid or unredeemed principal balance 
or principal amount thereof, may, upon surrender of such Rond at the principal corporate trust 
oftice of the Paying AgentfRegistrar, together with a written request therefor duly executed by 
the registered owner or the assignee or assignees Lhereof, or its or thek duly authorized attorneys 
or representatives, with guarantee of signatures satisfactory to tlie Paying AgenWRegistrar, may. 
at the option of the registered owner or such assignee or assignees, as appropriate, be converted 
into and exchanged for fully registered bonds, without interest coupons, in the form prescribed 
in Ute FORM OP SUBSTITUTE BOND set fonh in this Ordinance, in the denomination of 
$5.000, or any integral multiple of $5.000 (subject to the requiiement hereinafter stated that each 
substitute Bond shall havc a single stated maturity date), as requested in writing by such registered 
owner or such assignee or assignees, in an aggregate principal amount equal to the unpaid or unre- 
deemed principal balance or principal amount of any Bond or Bonds so surrendered, and payable 
to the appropriate registered owner, assignee, or assignees, as the case may be. If the Initial Bond 
is assigned md transferred or converted each substitute Bond issued in exchange for any portion 
of the Initial Bond shall have a single stated principal maturity date, and shall not be payable in 
installments; and each such Bond sl~all havc a principal maturity date corresponding to the due 
date of the installment of principal or portion U~ereof for which the substitute Bond is being 
exchanged; and each such Bond shall bear interest at ihe single raic applicable to and borne ~y 
such installment of principal or portion thereof for which it is being exchanged. If a portion of 
any Bond (olher than the initial Bond) shall be redeemed prior to its scheduled maturity as 
provided herein, a substitute Bond or Bonds having the same maturity date, bearing interest at the 
same rate, in tl~e denomination or detlominations of any integral multiple of $5,000 at the request 
of the registered owner, and in aggregate principal alnount equal to the unredeemed portion 
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thereof, will be issued to the registered owner upon surrender thereof for cancellation. If any 
Bond or portion thereof (other than the Initial Bond) is assigned and transferred or converted, each 
Bond issued in exchange therefor shall have the same principal maturity date and bear interest at 
the same rate as the Bond for which it is b e i i  exchanged. Each substitute Bond shall bear a letter 

e v  
andlor number to distineuish it from each other Bond. The Paying AgentIRegistrar shall convert -. - - ~  - 
and exchange or replace Bonds as provided herein, and each~fully registered bond delivered in 
conversion of and exchange for or replaccmenl of any Bond or portion thereof as pernlitted or 
required by any provision of this Ordinance shall constitute one of the Bonds for all purposes of 
this Ordinance, and may again be converted and exchanged or replaced. It is specifically provided 
that any Bond authenticated in conversion of and exchange for or replacement of another Bond 
on or prior to the fist scheduled Record Date for the Initial Bond shall bear interest from the date 
of the Initial Bond, but each substitute Bond so authenticated after such first scheduled Record 
Date shall bear interest from the interest payment date next preceding the date on whlch such 
substihlte Bond was so authenticated, unless such Bond is authenticated after any Record Date but 
on or before the next following interest payment date, in which case it shall bear interest from 
such next following interest payment date; provided, however, that if at the time of delivery of 
any substitute Bond the interest on the Bond for which it is being exchanged is due but has not 
been paid. then such Bond shall bear interest from the date to which such interest has been paid 
in full. THE INITLAL BOND issued and delivered pursuant to this Ordinance is not required to 
be, and shall not be, authenticated by the Paying Agent/ Registrar, but on each substitute Bond 
issued in conversion of and exchange for or replacement of any Bond or  Bonds issued under this 
Ordinance there shall be printed a certificate, in the form substantially as follows: 

4 

"PAYING AGENTIREGISTRAR'S AUTHENTICATION CERTIFICATE 

I t  is hereby certified that this Bond has been issued under the provisioas of the Bond 
Ordinance described on the face of this Bond; and that this Bond has been issued in conversion 
of and exchange for or. replacement of a bond, bonds, or a portion of a bond or bonds of an issue 
which originally was approved by the Attorney General of the State of Texas and registered by 
the Comptroller of Public Accounts of the State of Texas. 

Paying AgenUKegistrar 

Dated BY 
Authorized Representative" 

+& 
-s::.*,' An authorized representative of the Paying AgenLIRegistrar shall, before the delivery of any such 
.b& Bond, date and manually sign Ute above Certificate, and no such Bond shall be deemed to be 
., .-.,., 
' '*' 
L 

issued o r  outstanding unless such Cenificate is so executed. The Paying AgenURegistrar promptly 
shall cancel all Bonds surrendered for conversion and exchange or replacement. No additional 

TMiY ordinances, orders, or resolutions need be passed or adopted by the governing body of the Issuer ------m 

$.,. .I or any other body or person so as to accomplish the foregoing conversion and exchange or 
@!!w replacement of any Bond or portion Illereof, and the Paying AgentlRegiswar slull provide for the 

. . . .. .-, 
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printing, execution, and delivery of UE substitute Bonds in Ule n ~ ~ u t e r  prescribed herein, and said 
Bonds shall be of type composition printed on paper with lithographed or steel engraved borders 
of customary weight and strengtlt. Pursuant to Vernon's Ann. Tex. Civ. St. Art. 717k-6, and 
p~icular ly  Section 6 thereof, the duty of conversion and exchange or replacement of Bonds as 
aforesaid is hereby imposed upon the Paying AgenURegistrar, and, upon the execution of the 
above Paying AgenUbgistrar's Authentication Certificate, the converted and exchanged or 
replaced Bond shall be valid, incontestable, and enforceable in the same manner and with the same 
effect as the Initial Bond which originally was issued pursuant to this O r d i i e ,  approved by the 

I 
Attorney General, and registered by the Comptroller of Public Accounts. The Issuer shall pay 
the Paying Agent/Registrar's standard or custotnary fees and charges for transferring, converting, 
and exchanging any Bond or any portion thereof, but the one requesting any such transfer, 
conversion, and exchange shall pay any taxes or governmental charges required to be paid with 
respect thereto as a condition precedent to the exercise of such privilege of conversion and 
exchange. The Paying AgenURegistrar shall not be required to make any such conversion and 
exchange or replacement of Bonds or any portion thereof (i) during the period commencing with 
the close of business on any Record Date and ending with the opening of business on the next 
following principal or interest payment date, or, (ii) with respect to any Bond or portion thereof 
called for redemption prior to maturity, within 45 days prior to ics redemption date. 

(e) All Bonds issued in conversion and exchange or replacement of my other 
Bond or portion thereof, (i) shall be issued in fully registered form, without interest coupons, With 
the principal of and interest on such Bonds to be payable only to the registered owners thereof, 
(ii) may be redeemed prior to their scheduled maturities, (iii) may be Cansferred and assigned, 
(iv) may be convened and exchanged for other Bonds, (v) shall have the characteristics, (vi) shall 
be signed and sealed, and (vii) the principal of and interest on the Bonds shall be payable, all as 
provided, and in the manner required or indicated, in the WRM OF SUBSTITUTE BOND set 
forth in this Ordinance. 

I' 
"rl F?! (0 Pa.vmentaf. The Issuer hereby covenants with the registered owners 
x8gi of the Bonds that it will (i) pay the standard or customary fees and charges of the Paying 
,' ..*a, AgenURegisuar for its services with respect to Uie payment of the principal of and interest on the .+' :.... 
.*3:q:, 

Bonds, when due, and (ii) pay the fees and charges of the Paying AgentIRegistrar for services 
with respect to the transfer of registration of Bonds, and with respect to the conversion and 
exchange of Bonds solely to the extent above provided in this Ordinance. 

i 
(g) p. The Issuer covenants with the registered owners 

of the Bonds that at all tunes whilc the Bonds are outstanding the Issuer will provide a competent 
and legally qualified bank, trust company, financial institution, or other agency to act as and 
perform the services of Paying AgenUKegistrar for tltc Bonds u~lder this Ordinance, and that the 
Paying AgenURegistrar will be one entity. The Issuer reserves the right to, and may. at its 
option, change the Paying AgentIRegistrar upon not less than 120 days written notice to the 
Paying Agenu Registrar, to be effective not later than 60 days prior to the next principal or - - -  
interest payment date after such notice. In the event that the entity at any time acting as Paying 
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. . 
AgenVRegism (or its successor by merger, acquisition, or other method) should resign or other- 
wise cease to act as such, the Issuer covenants that promptly it will appoint a competent and 

*% 1 legally qualified bank, trust company, financial institution, or other agency to act as Paying 
. . . .  AgenYRegisvar under this Ordinance. Upon any change in the Paying AgenURegistrar, the 

previous Paying AgentlRegistrar promptly shall transfer and deliver the Registration Books (or 
a copy thereof), along with all other pertinent books and records relating to the Bonds, to the new 
Paying Agenrnegisuar designated and appointed by the Issuer. Upon any change in the Paying 
AgentlRegistrar, the Issuer promptly will cause a written notice thereof to be sent by the new 
Paying AgentIRegistrar to each registered owner of the Bonds, by United States mail, first-class 
postage prepaid, which notice also shall give the address of the new Paying AgentRegisuar. By 
accepting the position and performing as such, each Paying AgentlRegistrar shall be deemed to 
have agreed to the provisions of this Ordinance, and a certified copy of this Ordinance shall be 
delivered to each Paying AgenVRegistPar. 

(h) -, The Bonds issued in excl~ange for the Bonds initially issued 
to the purchaser specified herein shall be initially issued in Ule form of a separate single fully 
registered Bond for each of the maturities thereof. Upon initial issuance, the ownership of each 
such Bond shall be registered in the name of Cede & Co., as nominee of Depository Trust 
Company of New York ("DTC"), and except as provided in subsection (0 hereof. all of the 
outstanding Bonds shall be registered in the name of Cede & Co., as nominee of DTC. 

@%$ 
. "..,: 

"?> >;; 4 G", 

k?. ;al 
.r %??I 

With respect to Bonds registered in the name of Cede & Go., as nominee of DTC, the 
Issuer and the Paying AgentlRegisuar shall have no responsibility or obligation to any DTC I 

Patticipant or to any person on behalf of whom such a DTC Participant holds an interest on tlte 
Bonds. Without limiting the immediately preceding sentence, the Issuer and Ule Paying 
AgentlRegistrar shall have no responsibility or obligation with respect to (i) the accuracy of the 
records of DTC, Cede & Co. or arty DTC Participant will1 respect to any ownership interest in 
the Bonds, (ii) the delivery to any DTC Participant or any olher person, other than a Bondholder. 
as shown on the Registration Books, of any, notice with respect to the Bonds, including any notice 
of redemption, or (iii) the payment to  any DTC Participant or any other person, other than a 
Bondholder, as shown in the Registration Books of any amount with respect to principal of, 
premium, if any, or interest on, as the case may be, the Bonds. Notwithstanding any other 
provision of this Ordinance to the contrary, the Issuer and the Paying AgentlRegistrar shall be 
entitled to treat and consider the person in whose name each Bond is registered in the Registration 
Books as the absolute owner of such Bond for the putpose of payment of principal, premium, if 
any, and interest, as the case may be, will1 respect to such Bond, for the purpose of giving notices 
of redemption and other matters with respect to such Bond, for tl~e purpose of registering transfers 
with respect to such Bond, and for all other purposes whatsoever. The Paying AgentlRegistrar 
shall pay all principal of, premium, if any, and interest on the Bonds only to or upon tile order 
of the respective owners, as shown i n  the Registration Books as provided in this Ordinance, or 
their respective attorneys duly authorized in writing, and all such payments shall be valid and - ' -1 

effective to fully satisfy and discharge the Issuer's obligations with respect to payment of principal 
of, premium, if any, and interest on, or as the case may be, the Bonds to the extent of the sum i 

. . 
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. . . . . .  or sums so paid. No person other than an owner, as shown in the Registration Books, shall 
receive a Bond certificate evidencing the obligation of the Issuer to make payments of principal, '' 
premium, if any, and interest, as the case may be, pursuant to this Ordinance. Upon delivery by 
DTC to the Paying AgenV'Registrar of written notice to the effect that DTC has determined to 
substitute a new nominee in place of Cede & Co., and subject to the pmvisions in this Ordinance 
with respect to interest checks being mailed to the registered owner at the close of business on the 
Record Dare, the word "Cede & Co." in this Ordinance shall refer to such new nominee of DTC. 

I 
. . (i) ). In the . -  

event that the Issuer or the Paying Agent/Registrar determines that DTC is incapable Of 
discharging its responsibilities described herein and in the representation letter of the Issuer to 
DTC and that it is in the best interest of the beneficial owners of the Bonds that they be able to 
obtain certificated Bonds, the lssuer or the Paying AgentlRegiswar shall (i) appoint a successor 
securities depository, qualified to act as such under Section 17(a) of the Securities and Exchange 
Act of 1934, as amended, notify DTC and DTC Participants of the appoinment of such successor 
securities depository and transfer one or more separate Bonds to such successor securities 
depository or (ii) notify DTC and DTC Participants of the availability through DTC of Bonds and 
transfer one or more separate Bonds to DTC Participants having Bonds credited to their DTC 
accounts. In such event, the Bonds shall no longer be restricted to being registered in the 
Registration Books in the name of Cede & Co., as nominee of DTC, but may be registered in the 
name of the successor securities depository, or  its nominee, or in whatever name or names 
Bondholders transferring or exchanging Bonds shall designate, in accordance with the provisions 
of this Ordinance. 

6) m s  to Ce&&LQ. NotwiUntanding any other provision of this Ordinance to 
the contrary, so long as any Bond is registered in the name of Cede & Co., as nominee of DTC, 
all payments with respect to principal of, pretniun, if any, and interest on, or as the case may be, 
such Bond and all notices wilh respect to such Bond shall be made and given, respectively, in the 
manner provided in the representation letter of the Issuer to DTC. 

Section 7. FORM OF SUBSTITUTE BONDS. The form of all Bonds issued in 
conversion and exchange or replacement of any other Bond or  portion Ilzreof, including the form 
of Paying AgentlRegistrar's Certificate to be printed on each of such Bonds, and the Form of 
Assignment to be printed on each of the Bonds, shall be, respectively, substantially as €allows, 
with such appropriate variations, omissions, or insertions as are permitted or required by this 
Ordinance. 

..... 



NO. - AMOUPIT. 
UNITED STATES OF AMERICA 

STATE OF TEXAS 
COUNTY OF DALLAS 

CITY OF MESQUITE, TEXAS 
MUNICIPAL DRAINAGE UTILITY SYSTEM REVENUE BOND 

SERIES 1995 

INTEREST MATURITY DATE OF CUSIP 
RATE DATE ONGINAL ISSUE NO. 

... - % November 1, 1995 - 
ON THE MATURITY DATE specified above THE CITY OF MESQUITE, in Dallas 

County, Texas (the "Issuer"), heiig a political subdivision of the State of Texas, hereby promises 
to pay to ...*. 

or to the registered assignee hereof (either being hereinafter cal~dd the "regis&red owner") the - - 
principal amount of 

and lo pay interest thereon from November 1, 1995 to the maturity date specified above, or the 
date of redemption prior to maturity, at the interest rate per mum specified above; with interest 
being payable on March 1, 1996 and semiannually thereafter on each September 1 and March 1, 
except that if the date of authentication of this Bond is later than February 15, 1996, such princi- 
pal amount shall bear interest from the interest payment date next preceding the date of authentica- 
tion, unless such date of authentication is after any Record Date (hereinafter defined) but on or  ..- ... 

.d before the next following interest payment date, in which case such principal amount shall bear 
~l?m interest from such next following interest payment date. 

THE PRINCIPAL O F  AND INTEREST ON tliis Bond are payable in lawful money of the 
United States of America, without exchange or collection charges. The principal of this Bond 
shall be paid to h e  registered owner hereof upon presentation and surrender of this Bond at 
tnaturiq or upon llle date futed for its redemption prior to maturity, at the principal corporate trust 
office of Texas Commcrce Bank National Association, Dallas, Texas, which is the "Pay~ng 
Agent/Regisirarn for this Bond. The paynlenr of Interest on this Bond shall be made by the 
Paying Agen(/Registt'ar to the registered owner hereof on each interest payment date by check or 
drafi, dated as of such interest payment dale, drawn by tlie Paylng AgentlRcgistrar on, and 
payable solely from, funds of the Issuer required by the ordinance authorizing the issuance of the 
Bonds (the "Bond Ordinance") to be on deposrt w~lh the Paying AgentlRegistrar for such purpose 
as hereinafter provided; and such check or d ~ a f t  shall be sent by the Paying AgenURegistrar by 



United States Mail, first-class postage prepaid, on each such interest payment date, to the 
registered owner hereof, at the address of the registered owner, as it appeared on the 15th day of 
the month next preceding each such date (the "Record Date") on the Registration Books kept by 
the Paying AgentlRegistrar, as hereinafter described, or by such other method acceptable to the 
Paying AgentIRegistrar requested by, and the risk and expense of, the registered owner. Any 
accrued interest due upon the redemption of this Bond prior to maturity as provided herein shall 
be paid to the registered owner upon presentation and surrender of this Bond for redemption and 

I 
payment at the principal corporate trust office of the Paying AgenuRegistrar. The Issuer 
coveaants with the registered owner of this Bond that on or before each principal payment date, 
interest payment date, and accrued interest payment date for this Bond it will make available to 
the Paying Agentmegistfar, from the "Interest and Sinking Fund" created by the Bond Ordinance, 
the amounts required to provide for the payment, in immediately available funds, of all principal 
of and interest on the Bonds, when due. 

IF THE DATE for the payment of the principal of or interest on this Bond shall be a 
Saturday, Sunday, a legal holiday, or a day on which banking institutions in the City where the 
Paying AgentIRegistrar is located are authorized by law or executive order to close, then the date 
for such payment shall be the next succeeding day which is not such a Saturday, Sunday, legal 
holiday, or day on which banking institutions are authorized to close; and payment on such date 
shall have the same force and effect as if made on the original date payment was due. 

... 
THIS BOND is one of an issue of Bonds initially dated November 1, 1995, authorized in 

accordance with the Constitution and laws of the State of Texas in Ule principal amount of 
$5,520,000, for the purpose of financing the costs of drainage improvements, including the 
acquisition, construction and repair of structures, equipment and facilities for the Issuer's 
Municipal Drainage Utility System. 

I 
ON MARCH 1, 2005, or any date thereafter, the Bonds of this Series may be redeemed 

prior to their scheduled maturities, at the option of the Issuet, with funds derived from any 
available and lawful source, as a whole, or in part, and, if in part, the Issuer shall select and I 

designate the maturity or maturit~es aud t l~e  amount that is to be redeemed, and if less than a 
whole maturity is to be called, the Issuer shall direct the Paying AgenURegistrar to call by lot 
(provided that a portion of a Bond may be redeemed only man mtegral multiple of $5,000), at 
the redemption price of the principal amount thereof, plus accrued interest to the date fixed for 
redemption. 

AT LEAST 30 days prior to the date fixed for any redemption of Bonds or portions Ulereof 
prior to maturity a written notice of suclt redernption shall be published once in a financial 
publication, journal, or reporter of general circulation among securities dealers in The City of 
New York, New York (including, but not liinited to, The Bond Buyer and The Wall Slreet 
Journal), or in the State of Texas (including, but not limited to, The Texas Bond Reponer). Such .. 
notice also shall be sent by the Paying AgentJRegistrar by United States mail, f ist  class postage 
prepaid, not less Ulan 30 days prior to Ll~e date fixed for any such redemption, to the registered 



. . . . . . .. . . 

..oq21s . . ~ . . .  
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-.. 
"owner of each Bond to be redeemed at its address as it appeared on the 45th day prior to such ~ 

. . , . . .. . . . ,,,,.,,- . . . . . , , 
redemption date; provided, however, that the failure to send, mail, or receive such notice, or my 
defect therein or in the sending or maicing thereof, shall not affect the validity or effectiveness of 
the proceedings for the redemption of any Bond, and it is hereby specifically provided that the 
publication of such notice as required above shall be the only notice actually required in 
connection with or as a prerequisite to the redemption of any Bonds or  portions thereof. By the 
date fixed for any such redemption due provision shall be made with the Paying AgenURegistrar 
for the payment of the required redemption price for the Bonds or portions thereof which are to 
be so redeemed, plus accrued interest thereon to the date fuced for redemption. If such written 
notice of dcmption is published and if due provision for such payment is made, all as provided 
above, the Bonds or portions thereof which are to be so redeemed thereby automatically shall be 
treated as redeemed prior to their scheduled maturities. and they shall not bear interest after the 
date fixed for redemption, and they shall not be regarded a s  b i n g  outstanding except for the right 
of the registered owner to receive the redemption price plus accrued interest from the Paying 
AgentfRegisirar out of the funds provided for such payment. If a portion of any Bond shall be 
redeemed a substitute Bond or Bonds having tlxe same maturity date, bearing interest at the same 
rate, in any denomination or denominations in any integral multiple of $5,000, at the written 
request of the registered owner, and in aggregate principal amount equal to the unredeemed 
portion thereof, will be issued to the registered owner upon the surrender thereof for cancellation, 
at the expense of the Issuer, all as provided in the Bond Ordinance. 

THIS BOND OR ANY PORTION OR PORTIONS HEREOF IN ANY INTEGRAL 
MULTIPLE OF $5,000 may be assig~lcd and shall be transferred only in the Registration Books 
of the Issuer kept by the Paying AgenURegistrar acting in the capacity of registrar for the Bonds, 
upon the terms and conditions set forth in the Bond Ordinance. Among other requirements for 
such assignment and transfer, this Bond must be presented and surrendered to the Paying 
Agent/Registrac, together with proper instruments of assignment, in form and with guarantee of 
signatures satisfactory to he Paying AgenURegislrar, evidencing assignment of this Bond or any 
portion or ponions hereof in any integral multiple of $5.000 to the assignee or assignees in whose 
name or names this Bond or any such portion or portions hereof is or are to be transferred and 
registered. The form of Assignment printed or  endorsed on this Bond shall be executed by the 
registered owner or its duly authorized attorney or representative,to evidence the assignment 
hereof. A new Bond or Bonds payable to such assignee or  assignees (which then will be the new 
registered owner or owners of such new Bond or Bonds), or to the previous registered owner in 
the case of ihe assignment and transfer of only a poaion of this Bond, may be delivered by the 
Paying AgenURegistrar in conversion of and exchange for Uus Bond, all in the form and manncr 

-.as provided in the next paragraph hereof for the conversion and exchange of other Bonds. The 
Issuer shall pay the Paying AgenURegisuar's standard or customary fees and charges for making 2 

such transfer, but the one requesting such transfer shall pay any taxes or other governmental 
charges required to be paid with respect thereto. The Paying Agent/Registrar shall not be 
required to make transfers of registration of this Bond or  any portion hereof (i) during the period 
conuaencing with the close of business on any Record Date and ending with the opening of 
business on the next following principal or interest payment date, or, (ii) will1 respect to any 

. .  . ., ~ . '..- 
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Bond or any portion thereof called for redemption prior to maturity, within 45 days prior to its 
redemption date. The registered owner of this Bond shall be deemed and treated by the Issuer and 
the Paying AgenURegisuar as the ahsolutc owner hereof for all purposes, including payment and 
discharge of liability upon this Bond to the extent of such payment, and the Issuer and - - the Paying .-. .,,.* 
AgentJRegisuar shall not be affected by any notice to the contrary. 

ALL BONDS OF THIS SERIES are issuable solely as fully registered bonds, without 
interest coupons, in the denomination of any integral ~nultiple o f  $5,000. As provided in the 
Bond Ordinance, this Bond, or any unredeemed portion hereof, may, at the reqwst of the 
registered owner or the assignee or assignees hereof, be converted into and exchanged for a like 
aggregate principal amount of fully registered bonds, without interest coupons, payable to the 
appropriate registered owner, assignee, or assignees, as the case may be, having the same maturity 
date, and b d i  interest at the same rate, in any denomination or  denominations in any integral 
multiple of $5,000 as requested in writing by the appropriate registered owner, assignee, or 
assignees, as the case may be., upon surrender of this Bond to the Paying AgenURegisVar for 
cancellation, all in accordance with the fonn and procedures set forth in the Bond Ordinance. The 
Issuer shall vav the Pavine. A~enURegistrar's standard or customary fees and charges for . . - -  - 
rransferring, converting, and exchangingany Bond or any portion thereof, but Ule one requesting 
such transfer, conversion, and exchange shall pay any taxes or governmenla1 charges required to 
be paid with respect thereto as a condition precedent to the exercise of such privilege of wnver- 
sion and exchange. The Paying AgenVRegistrar shall not be required to make any such conver- 
sion and exchange (i) during the period commencing with the close of business on any Record 
Date and ending with the opening of business on the next following principal or interesf payment 
date, or, (ii) with respect to any Bond or portion thereof called for redemption prior to maturity, 
within 45 days prior to its redemption date. I 

IN THE EVENT any Paying AgenURegistrar for the Bonds is changed by the Issuer, 
resigns, or otherwise ceases to act as such, the Issuer has covenanted in the Bond Ordinance that 
it promptly will appoint a competent and legally qualified substitute therefor, and p~omptly will 
cause written notice thereof to be mailed to the registered owners of the Bonds. 

IT IS HEREBY certified, recited, and covenanted that this Bond has been duly and validly 
authorized, issued, and delivered pursuant to llie laws of the State of Texas; that all acts, 
conditions, and things required or proper to be performed, exist, and be done precedent to or in 
the authorization, issuance, and delivery of this Bond and the Series of which it is a part have 
been performed, existed, and been done in accordance with law; that this Bond is a special 
obligation of said Issuer, and that the principal of and interest on this Bond, together with other 
outstanding revenue bonds, is payable from and secured by a first lien on and pledge of Ole 
revenues of the Issuer's Municipal Drainage Utility System. - 

THE ISSUER has reserved the right, subject to the restrictions stated, md adopted by 
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bonds which also may be made payable from, and secured by a first lien on and pledge of, the """""' 
. . . . . . .  . . 

aforesaid revenues of the Municipal Drainage Utility System. "4 

........................... " .  . . ::L;-:>E.?x----- . . . .  ? .  . ,--.. . . . . . . . . . . . . . . .  r--.r ... .+ .... "_ _ -  
........ THE REGISTERED OWNER HEREOF shall never have the right to demand ~ayment of 

Yis Bond or the interest hereon out of any funds raised or to be raised by taxation, or from any 
t ....... sources whatsoever other than those described in the Bond Ordinance. 

. . . .  BY BECOMING the registered owner of this Bond, the registered owner thereby 
acknowledges all of the terms and provisions of the Bond Ordinance, agrees to be bound by such 
terms and provisions, acknowledges that the Bond Ordiince is duly recorded and available for 
inspection in the official minutes and records of the govemlng body of the Issuer, and agrees that 
the terms and provisiom of this Bond and the Bond Ordinance constitute a contract between each .... 
registered owner hereof and Lt~e Issuer. 

. . . .  . . 
... IN WITNESS WHEREOF, the Issuer has caused this Bond to be signed with the manual 

or facsimile signature of the Mayor of the Issuer and countersigned with the manual or facsimile "W' 

signature of the City Secretary of the Issuer, and has caused the official seal of the Issuer to be 
duly impressed, or placed in facsimile, on this Bond. 

. , 

city secretary 

SEAL 

Mayor .r-7 

". 
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It is hereby certified that this Bond has been issued under the provisions of the Bond Ordinance 
.., ..,,. "c 

described in the text of this Bond; and tlat his Bond has been issued in conversion or repla~ement of, Or 
in exchange for, a bond, bonds, or a ponion of a bond or bonds of a Series which originally was appmved 

. . . . . . . . . . . .  by &e Attorney Gencral of the State of Texas and registered by the ~ompvoller of Public Accounts of the 
State of Texas. 

Dated Texas Commerce Bank National Association ..... 
. . . . . . . . . .  Dallas, Texas 

BY - 
Authorized ~e~resentativ' . . 

. . .  

FORMOE: 
' " "'~^? 

ASSIGNMENT 

FOR VALUE RECEIVED, the undersigned registered owner of his Bond, or duly authorized 
representative or attorney thereof. hereby assigns this Bond to .............. - 

. . .  - ,  . .  ", .,... h..~ ,.-.. 

1~ I 
(Assignee's Social Securily @rint or type Assignee's name -I . '  

or Taxpayer Identification Number and address. including zip code) 

and hereby irrevocably constitutis and appoints 

attorney to Vansfer the registralior~ of U ~ i s  EiGd on h e  Paying Agenl/RegistrarSs Regiscation Books with 
full power of substinrtion in the premises. 
Dated 
Signature Guaranteed: 

NOTICl3 This signature must be guaranteed by a member of the New York Stwk Exchange or 
a commercial bank or trust company. . . 

Registered Owner 
NOTICE: This signature must correspond with the name of the Registered Owner appearing on f 

the face of this Bond in every particular without alteration or enlargement or any change whatsoever. 
I 

. 
. . . .  , .... 

.<..-- . ,. .'i .' %em, -I 

.......... , 
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Section 8. DEFINITIONS. For all purposes of this Ordinance and in particular for clarity 
with respect to the issuance of the Bonds herein authorized, with the definition of "Bonds" being 
applicable for Sections 9 through 25 hereof, and the pledge and appropriation of revenues 
therefor, the following defnitions are provided hereof: - . 

(a) The term "Municipal Drainage Utility System" or "System" shall mean all land, 
easements and interest in land, together with all struchlres, equipment and facilities used in 
draining benefitted property (within the meaning of the Act), including, but not limited to, 
bridges, catch basins, channels, conduits, creeks, culverls, detention ponds, ditches, draws, 
flumes, pipes, pumps, sloughs, treatment works, and appurtenances to those items, whether 
natural or artificial, or using force or gravity, that are used to draw off surface water from land, 
cany the water away, collect, store, or treat the wakr, or divert the water into natural or  artificial 
watercourses. 

(b) The term "Bonds" shall mean the City of Mesquite, Texas Municipal Drainage Utility 
System Revenue Bonds. Seties 1993, City of Mesquite. Texas Municipal Drainage Utility System 
Revenue Bonds, Series 1994 and Ue City of Mesquite, Texas Municipal Drainage Utility System 
Revenue Bonds, Series 1995, authorized by this Ordinance. 

(c) The term "Operating and Maintenance Expenses" shall mean all current expenses of 
operating and maintaining the System, including all salaries, labor, materials, and administrative 
costs, allocable under generally accepted accounting principles, to the System. Depreciation 
charges and other costs and disbursements which may be capitalized under generally accepted 
accounting principles shall not be considered Operating and Maintenance Expenses. 

$q (d) The term "Ordinance" shall mean the Ordinance under which the Bonds are 
authorized. 

(e) The term "Additicnal Bonds" shall mean the additional parity revenue bonds which 
the Issuer reserves the right to issue and deliver in the future, as provided by lhk Ordinance. 

(f) The term "Revenues" shall mean all income, receipts and revenues of every nature 
derived or received frotn the operation and owncrsllip (excluding restricted gifts, grants in aid of 
consuuction) of the System, including earnings and income derived from the investment or deposit 
of moneys in any special funds or accounts created and established for the payment and security 
of the Bonds, Additional Bonds and other obligations payable solcly from and secured only by a 
lien on and pledge of the Revenues of the System. - - 

-%A Sectio~~ 9. PLEDGE. The hnds and Additional Bonds, and the interest thereon, are and 
shall be payable from and secu~ed by a first lien on and pledge of the Revenues of the Syslem .md 
sa~d Revenues of the System are furfher pledged to the establishment and maintenance of the fiinds 

I 
hereinafter created, and Sections 9 through 25 of this Ord~nance restates the same provisions of 

"a " 21 
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such Sections in the Ordinance that authorized the outstanding Drainage Utility System Revenue 
.. .,~ > . .  .- . . . . .  . - : ~ ~ ~ z ~ ~ , ~ s - ; ;  $I)&., Series 1993 and Seriq . . 1994, ... except as . modified . hereby. . " ... ' . .  ....." .... -C"CLlbll 

Section 10. RATES AND CHARGES. For the benefit of the original putchasers as well 
as the ultimate owners of the Bonds and Additional Bonds, and in addition to al l  provisions and 
covenants in the laws of the State of Texas and in the ordinance, it is expressly stipulated that the 
Jssuer shall, at all times, while any of the Bonds or Additional Bonds are outsfandig and unpaid, 
maintain rates and collect drainage charges for facilities and services afforded by the System, on 
the basis of available information and experience and with due allowance for contingencies in 
amounts sufficient to: 

(a) Pay for all maintenance, operation, debt service, depreciation, replacement and 
betterment charges of the Syslem; 

(b) Establish and maintain the Interest and Sinking Fund and the Reserve Fund as 
provided for in the Ordinance; 

(c) Produce revenues each year in an amount reasonably anticipated to be not less than 
~. . 1.25 times the average annual principal and interest requirements of the Bonds and Additional 

. . . . . .  Bonds from tine to time outstanding; and 

(d) Pay all outstanding indebtedness against the System, other than tl~e Bonds and 
Additional Bonds as and when the same become due. ..... 

Section 11. SYSTEM FUND. The Issuer covenants that it will deposit, as collected, all 
revenues of every nature derived from the operation of the System, into a separate account known 
as the City of Mesquite, Texas Municipal Drainage Utility System Revenue Fund (herein called 
the "System Fund") established in the Ordinance, which shall be kept separate and apart from all 
other funds of the Issuer, and, further, that said System Fund shall be pledged and appropriated 
to the following uses and in order of precedence shown: 

To the "Interest and Sinking Fund" and the "Reserve Fund" for the payment of 
principal of and interest on the Bonds and Addilional Bonds, when and as the same fall 
due and mature. 

To the payment of all necessary and reasonable maintenance and operation 
expenses of the System as said expenses are defined by law. 

...... ---.- ....... 
-To any other purpose of the Issuer now or hereafter permitted by law. 

Section 12. INTERE3T AND SINKING FUND. The following provisions shall govern 
the establishment, maintefmce and use of the City of Mesquite, Texas Municipal Draitmge Utility 
Systeln Interest and Sinking Fund (the "Interest and Sinking Fund"): 

22 
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.' ".-rrrxcn. 
The Issuer covenants that from the funds in the System Fund, the Issuer shall pay into ale . -.,' -.. ' - -  

Interest and Sinking Fund during each year in which any of the Bonds are outstanding, an amount 
equal to 100% of the amount required to pay the principal and redemption price, if any, and .. ,. - 
interest on the Bonds falling due on or before the next maturity or redemption date of the Bonds, 

... . ..< 

such payment to be made in equal monthly installments. If the revenues of the System in any 
month, are then insufficient to make the required payments into the Inkrest and Sinking Fund, 
then the amount of any deficiency in the payment shall be added to the amount ofhenvise required 
to be paid into the Interest and S i n g  Fund in the next month. All moneys paid into the Interest 
and Sinking Fund shall be deposited in the Issuer's depository bank, and said depository bank 
shall, not later than any principal or interest payment date, transfer the amount then to become 
due to the Paying AgentIRegistrar. Said moneys not invested shall be continuously secured by 
a valid pledge to the Issuer of direct obligations of the United States of America, having an 
aggregate market value, exclusive of a ~ c ~ e d  interest, at all times at least equal to such uninvested 
moneys in the Interest and Sinking Fund. 

Section 13. RESERVE FUND. The following provisions shall govern the establishment, 
maintenance and use of the City of Mesquite, Texas Municipal Drainage Utility System Reserve 
Fund (the "Reserve Fund"): 

There shall be established and maintained a Reserve Fund for the purposes of (i) finally 
retiring the last of the Bonds or Additional Bonds and (ii) paying principal of and interest on the 
Bonds or Additional Bonds in the event moneys on hand in the Interest and Sinking Fund are 
irsufficient for such purpose. 

The amount to be accumulated in the Reserve Fund shall be equal to the average annual 
debt service requirements on all outstanding Bonds and AdditionaI Bonds (the "Required Reserve 
Fund" ). The Issuer shall deposit $ into the Reserve Fund on the 25th day of each month 
hereafter, commencing December 25, 1995, until the Reserve Fund shall contain $652,973. 

In the event money in said Reserve Fund is used for tlue purpose for which the same is 
. . 
..+ 

established, the amount required to make up the deficiency so that the Required Reserve Fund is 

9-7-, 
on deposit in such Fund shall be paid into such Fund in not more than 60 months, in equal 
consecutive monthly installments. 

The depository bank of the Issuer is designated as the custodian of the Reserve Fund and 
the deposits above prescribed shall be transmitted to said Reserve Fund in said depository bank. 

Section 14. INVESTMENT OF CERTAIN FUNDS. The Interest and S i g  Fund may 
be invested in such securities or  in such manner as ntay be lawful investmenls for an Interest and ... . , - 
S i  Fund. All moneys resulting from the investment of said Fund remain UI the Interest and 
Sinking Fund. 

..hi: . . 
ricrr 
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The Reserve Fund may be invested or reinvested from time to time in direct obligations . . ' . 

of, or obligations, the principal and interest of which are guaranteed by the United States of 
America or invested in direct obligations of participation certificates guaranteed by the Federal 

Home Loan Banks, Banks for Cooperatives, and in certificates of deposit of any bank or trust 
Intermediate Credit Banks, Federal Land Banks, Federal National Mortgage Association, Federal , . 

company, the deposits of which are fully secured by a pledge of securities of any of the kinds 
hereinabove specified, such obligations or securities to mature in not more Ulan ten years from 
the date of such investment or not later than the final maturity of the Bonds outstanding for which 
the Reserve Fund is established, whichever is shorter. Any obligations in wluch money is so 
investment sldl be kept in escrow with the custodian of the Reserve Fund, and shall be promptly 
sold and the proceeds of sale applied in the making of payment6 required to be made from the 
Reserve Fund, whenever such payments are necessary to be made under the provisions of this 
Ordinance. All moneys resulting from the investment of the Reserve Fund shall be transferred 
to the System Fund as the same are received. 

The issuer's depository bank shall invest the Interest and Sinking Fund and Reserve Fund 
as directed by the Issuer's Director of Finance or such other appropriate representative of the 
Issuer. If it becomes necessary to sell or dispose of investments in order to utilize the funds for 
such purposes for which such funds were created, the depository bank shall sell or dispose of such 
invesunent and give the Director of Finance notice thereof. 

, 
Section 15. FURTHER COVENANTS. The lssuer further covenants and agrees by and 

through this Ordinance as follows: 

(a) The Bonds shall be special obligations of the Issuer, and the registered owners thereof 
shall never have the right to demand payment out of any funds raised or to be raised by taxation. 

I ' 
(b) It has the lawful power to pledge the revenues supporting the Bonds and has lawblly 

exercised said power under the Constitution and laws of the State of Texas, and that the Bonds 
issued under this Oord i i ce  shall be ratably secured in such manner that no one Bond shall have 
preference over any other Bond or Bonds. 

(c) Other than for Ule payment of the Bonds and Additional Bonds, Ule Revenues have not 
been in any maiurer pledged to the payment of any debt or obligation of the Issuer or the System. 

Section 16. ISSUANCE OF ADDITIONAL BONDS. (a) ln addition to the right to issue 
bonds of inferior lien as auU~oriEed by law, Ule lssuer reserves the right to issue Additional Bonds, 
under and in accordance with lhis Ordinance, fol Ule purpose of improving, extending, equipping 
and repairing the System, and for Ule purpose of refunding in any lawful nnnner, any part or all -.- 
of the Bonds, any Additional Bonds then oulstandig. The Additional Bonds shall be secured by - 
and payable from a first lien on and pledge of the Revenues in the same manner and to the same 
extent as any then outstanding Bonds, and the Additional Bonds then proposed to be issued shall 
in all respects be on a parity and of equal dignity as to lien and right. Additional Bonds may be 



..... . . .. ~ . . . . . . .  , . . . , .. *.. ..-- 

............ . . . . .  . . 

issued under the Ordinance in one or inore installments; provided, however, that none of the 
Additional Bonds shall be issued unless and until the following conditions have been met,to"w/t: 

. . . . . . . . . . . . . . . . . .  

0) The Issuer is not then in default as to any covenant, condition or obligation prescribed 
by any ordinance authorizing Uie issuance . of . @eoue-p_d$g Bonds or  Addi 

, ...-. I . . m T  

(ii) Each of the special Funds created for the payment and security of the Bonds and 
Additional Bonds contain the amount of money then required to be on deposit therein; 

(iii) The Issuer has secured from a certified public accountant a certificate showing that 
the Revenues for either the completed fiscal year next preoedig the date of the Additional 
Bonds or  a consecutive twelve-month period out of the last fifteen months next preceding 
the. date of the Additional Bonds is equal to at least 1.25 times the average annual principal 
and interest requirements (calculated on a fiscal year basis at the time of issuance of 
Additional Bonds) of all Bonds and Additional Bonds which will be outstanding after the 
issuance of the proposed Add~tional Bonds. However, should the certificate of the 
accountant certify that the Revenues of the System for the period covered thereby were 
less than required above, and a change in the rates and charges for services afforded by 
the System became effective at least 60 day's prior to the last day of the period covered 
by the accountant's certificate and an independent engineer or engineering fm having a 
favorable reputation with respect to such matters will certify that, had such change in rates 

I and charges been effective for the entire period covered by the accountant's certificate, the 
revenues covered by the accountant's certificate would have been, in his or their opinion, 
equal to at least 1.25 times the average annual principal and interest requirements 
(calculated on a fiscal year basis at the time of issuance of Additional Bonds) of the 
outstanding Bonds and Add~t~onal Bonds afier giving effect to the issuance of the proposed 
Additional Bonds, then, in such event, the coverage specified in the first sentence of this 
paragraph (iii) shall not be required for the period specified, and such accountant's 
certificate will be sufficient if accompallied by an engineer's certificate to the above effect; 

(iv) The ordinance authorizing the Additional Bonds requests that deposits shall be made 
into the Interest and Sinking Fund in amounts adequate to pay the principal and interest 
requirements of the Additional Bonds as the same become due; and provides that the 
aggregate amount to be accumulated and maintained in the Reserve Fund shall be an 
amount equal to the Required Reserve Fund for all outstanding Bonds and the amount 
equal to the amount required by any ordinance authorizing the issuance of any Additional 
Bonds theretofore issued and to be outstanding after the issuance of said Additional Bonds. 1 

Such additional amount shall be so accumulated in not more than sixty montl~s in equal 
monthly installments from the date of the Additional Bonds; and 

(v) The Additional Bonds are scheduled to mature only on March 1 or September 1 or both. -~ -- . -  - ................ 

. ...+,, 
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(b) The term "Revenues", as used in this Section of the Ordinance, shall mean all . . . . . . . . .  

m, including interest earned 
ment and security of the Bonds 

expenses but not deducting 
unting practice, should be 1. 

. . .  ' 

(c) Wherever, in the Ordinance, the Issuer reserves the right to issue Additional Bonds. 
such term shall also include, mean and refer to any other forms; or types of obligations which may 
be made lawfully payable from and secured by the Revenues. 

Section 17. MAINTENANCE AND OPERATION; INSURANCE. The ksuer  shall . . : l  

maintain the System in good condition and operate the same in an efficient manner and at  
reasonable cost. So long as any Bonds or Additional Bonds are outstanding, the Issuer agrees to 
maintain insurance or to self insure for tl~e benefit of the registered owners thereof on the System 
of a kind and in an amount which usually would be carried by private companies engaged in a 
similar type of business. Nothing in this Ordinance shall be constmed as requiring the Issuer to 
expend any funds derived from sources other than the operation of the System, but nothing herein 
shall be construed as preventing the Issuer from doing so. 

Section 18. RECORDS. ACCOUNTS; ACCOUNTING REPORTS. The Issuer covenants 
and agrees that so long as any Bonds, or any interest thereon, remain outstanding and unpaid, it 
will keep and maintain a proper and complele system of records and accounts pertaining to the 
operation of its System separate and apart from all other records and accounts; complete and 
correct entries shall be made of all transactions relating to the System, and that the registered 
owners of any Bonds or any duly authorized agent or agents of such registered owners shall have 
the right at all reasonable times to inspect all such records, accounts and data relating thereto, and 

I 
to inspect the System and all properties comprising same. The Issuer further agrees that following 
the close of each Fiscal Year, it will cause an audit of such books and accounts to be made by an 
independent firm of certified public accountants. Each such audit, in addition to whatever other , .*.~. #g 
matters may be thought proper by the accountant. shall particularly include the following: 

(a) A detailed statement of the income and expenditures of the System for such Fiscal 
Year. i 

(b) A balance sheet as of the end of such Fiscal Year. 

(c) A list of the insurance policies in force at the end of the Fiscal Year on the System 
properties, setting out as to each policy the amount thereof, the risks covered, the name of the - -- -. - -. ..... - 
msurer, and the policy's expiration date. - ~~w 

Expenses incurred in making the audits; referred to hereinabove are to be regarded as 
maintenance and operation expenses and paid as such. Copies of the aforesaid annual audit slnll 

26 
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be imm@id~.,@mished, upon request, to the original purchaser or any subsequent owner of the .----.--- .~ . "__.._.I__ . . . . . . . .  ..-*,. Bonds. ' ' . . . . .  ; .:. ~<, 

Section 19. EXCESS REVENUES. As provided in Section 11 hereof, all revenues in 
excess of those required to establish and maintain the Interest and Sinking Fund and the Reserve 
Fund as required and to pay all Operation and Maintenance Expenses may be used for any proper 
purpose now or hereafter permitted by law. I . +  

Section 20. SECURITY FOR FUNDS. All funds created by the Ordi ince shall be 
secured in the manner and to the fullest extent permitted by law for the security of public funds 
and the Funds created by this Ordinance shall be used only for the purposes therein specified. 

Section 21. REMEDY IN EVENT OF DEFAULT. In addition to all the rights and 
remedies provided by the laws of the State of Texas, the. Issuer covenants and agrees panicularly 
that in tlle event the lssuer (a) defaults in payments to be made to the Interest and Sinking Fund 
or the Reserve Fund as required by the Ordinance, or  (b) defaults in the observance or 
performance of any other of the covenants, conditions or obligations set forth in the Ordinance, 
the registered owner or owners of any of the BorKts shall be entitled to a writ of mandamus issued 
by a court of proper jurisdiction, compelling and requiring the lssuer and its officers to observe 
and perform any covenant, condition or obligation prescribed in the ordinance. No delay or  
omission to exercise any right or power accruing upon any default shall impair any such right or  

1 power, or shall be consvued to be a waiver of any such default or acquiescence lherein, and every 
such right and power may be exercised from time to time and as often as may be deemed 
expedient. 

The specific remedy provided shall be cuniulative of all other existing remedies and the 
specifications of such remedy shall not be deemed to be exclusive. 

Section 22. BONDS ARE SPECIAL OBLIGATIONS. The Bonds are and shall be special 
obligations of the hsuer payable from the pledged Revenues, and the registered owner or owners 
thereof shall never have he right to dcmand pay~tlent of said obligations out of funds raised or to 
be raised by taxation. 

Section 23. BONDS ARE NEGOTIABLE INSTRUMENTS. Each of the Bonds 
authorized shall be deemed and construed to be a "security", and as such a negoiable instrument. 
within the meaning oFArticle 8 of the Texas Uniform Commercial Code. 

Section 24. COMPETITION, SALE OF SYSTEM. So far as it legally may, the lssuer 
covenants and agrees, for the protection and security of the Bonds, and the registered owner or ---- "*I 
owners thereof from time to time, that it will not grant a franchise for the operation of any 
corntine svstem in the Issuer until all Bonds shall have been retired. Neither the System, nor p asibstan>ai part thereof. shall be sold while the Bonds are outstanding, but nothing in the 

- 



. Q r d i i  sha;l prevent the sale of disposal of properties constituting a part of the Systcnl which 
are no longer needed or useful sn connection with the operation thereof. . * 

Section 25. ORDINANCE TO CONSTITUTE CONTRACT AMENDMENTS. The 
provisions of the o r d i i e  shall constitute a contract between the Issuer and the registered owner 
or owners from time to time of the Bonds and no change, variation or alteration of any kind of 
the provisions of the O r d i i c e  may be made, except as permitted in this Section. The Issuer, 
may, without the consent of or notice to any registered owner or owners, fTom time to time, and 

I 
at any time, amend this O r d i i c e  in any manner not detrimental to the interests of the registered 
owner or owners holding a majority in aggregate principal amount of the Bonds then outstanding 
affected thereby, amend, add to, or rescind any of the provisions of tlus Ordinance;' provided 
that, without the consent of all registered owners of outsta~lding Bonds, no such amendnlent. 
add~tion or rescission shall (i) extend the time or  tunes of payment of the principal of, premium, 
if any, and interest on the Bonds, reduce Uie principal amount thereof, the redemption price 
therefor, or the rate of inte~est thereon, or in any other way modify fhe terns of payment of the 
principal of, premium, if any, or interest on the Bonds, (ii) given any preference to any Bond over 
any other Bond, or (iii) seduce the aggregate principal amount of Bonds required for consent to 
any such amendment, addition or rescission. 

The tern "Outstanding" when used in this Ordinance with respect to Bonds means, as Of 
the date of determination, all Bonds theretofore issued and delivered under this Ordinance, except 
(i) those Bonds theretofore canceled by the Paying AgenURegistrar or delivered to the Paying 
AgentfRegistrar for cancellation; (ii) those Bonds for which payment has been duly provided by .,'- . ! 
the Issuer of the irrevocable deposit with the Paying AgenURegisUar of money in the amount 
necessary to fully pay the principal of, premium. if any, and interest thereon to maturity or 
redemption, as the case may be, provided that, if such Bonds are to be redeemed, notice of 
redemption thereof shall have been duly given pursuant to this Ordinance or u~evevocably provided 

I ,- 
to be given to the satisfaction of the Paying AgentlRegistrar, or waived; (iii) those Bonds that 
have been mutilated, destroyed, lost or stolen and replacement bonds have been registered and 
delivered in lieu thereof as; provided in Section 6 hereof; and (iv) those Bonds for which Uie 
payment of the principal of, premium, if any, and interest on has been fully provided for by the 
Issuer in accordance with law. 

Section 26. DAMAGED, MUTILATED, WST, STOLEN, OR DESTROYED BONDS. 
(a) 7. In the event any outstanding Bond is damaged, mutilated, lost, stolen, 
or destroyed, the Paying AgenURegis~ar shall cause to be printed, executed, and delivered, a new 
bond of the same principal amount, nzatutity, setres, and interest rate, as the damaged. ~nutilatcd. 
lost, stolen, or destroyed Bond, i11 replacetneot for such Bond in the manner heteinafter provided. 

. . I (b) -. Application for replacement of damaged, 
mniitilated, lost, stolen, or destroyed Bonds shall be made by the registered owner thereof to ihe 
Paying Agent/Registrar. In every case of loss, theft, or destruction of a Bond, the registered .--P, 

owner applying for a replaceinent bond shall furnish to the Issuer and to the Paying 
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AgendRegistrar such security or indemnity as may be required by them to save each of them 
harmless from any loss or damage with respect thereto. Also, ia every case of loss, thefi, or 
destruction of a Bond, the registered owner shall furnish to the Issuer and to the  Paying 
AgentlRegistrar evidence to their satisfaction of proof of ownership and the loss. theft, or  
deshuction of such Bond, as the case may be. In every case of damage or mutilation o f  a Bond, 
the registered owner shall surrender to the Paying AgendRegistrar for cancellation the Bond SO 

damaged or mutilated. 

(c) No. Notv~itkstandiog the foregoing provisions of this Section. in 
the event any such Bond shall have matured, and no default has occurred which is then continuing 
in the payment of (he principal of, redemption premium, if any, or interest on the Bond, the Issuer 
may authorize the payment of che same (wiUiout surrender thereof except in tt~e case of a damagd 
or mutilated Bond) instead of issuing a replacement Bond, provided security or indemnity is 
furnished as above provided in this Section. 

,*! (d) P 
,,r , . . Prior to the issuance of any replacement ,& bond, the Paying AgentIRegistrar shall charge Uie registered owner of such Bond with all legal, 

printing, and other expenses in connection therewith. Every replacement bond issued pursuant 
to the provisions of this Section by virtue of tlie fact that any Bond is lost, stolen, or destroyed 
shall corntilute a contraclua~ obligation of the Issuer whether or not the lost, stolen, or destroyed 
Bond shall be found at any time, or be enforceable by anyone, and shall be entitled to all the 
benefits of this Ordinance equally and proportionately with any and all other Bonds duly issued 
under this Ordinance. 

(e) -. In accordance with Section 6 o f  Vernon's 
Ann. Tex. Civ: St. Art. 717k-6, this Section of this Ordinance shall constitute authority for the 
issuance of any such replacement bond without necessity of further action by the governing body 
of tlie Issuer or any other body or person, and the duty of the replacement of such bonds is hereby 
aud~orized and imposed upon the Paying AgenURegistrar, and the Paying AgenURegistrar shall 

,G\.f. .; -.. I authenticate and deliver such bonds in the form and manner and with the effect, as provided in . .... 

@ Section 4(d) of this Ordinance for Bonds issued in conversion and exchange for other Bonds. 

f *~;  W; 
Section 27. CUSTODY, APPROVAL, AND REGISTRATION O F  BONDS; BOND 

A COUNSEL'S OPINION; CUSIP NUMBERS; AND CONTINGENT INSURANCE PROVISION, 
. ..:., 

- v w  IF OBTAINED. The Mayor of t l~e  Issuer is hereby authorized to have control of the Initial Bond 
issued hereunder and all necessary records and proceedings pertaining to the lnitial Bond pending 
its delivery and its investigation, examination, and approval by the Attorney General o f  the Slate 
f Texas, and its registration by the Con~pltolle~.of Pujlic Accoun~s of the State of Texas. Upon 

registration of the Initial Bond said Coruptroller of Public Accounts (or a deputy designated in . - - - -4 

writing to act for said Comptroller) sl~all tnanually sign tbe Comptroller's Registration Certificate 
on the Initial Bond, and the seal of said Comptroller shall be impressed, or placed in facsimile, 
on the Initial Bond. The approving legal opinion of the Issuer's bond counsel and the assigned 

ggj? CUSlP nulnhers may, at Ule option of ll~e Issuer, be printed on the Bond or any Bonds issued and ..I- .'.. I 
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delivered in conversion of and exchange or replacement of any Bond, but neither shall have any 
legal effect, and shall be solely for the convenience and information of lhe registered owenrs of 
the Bonds. In addition, if bod insurance is obtained. the Bonds may bear an appropriak legend 
as provided by the Insurer. 

Section 28. COVENANTS REGARDING TAX EXEMPTION. The Issuer covenants to 
refrain from taking any action which would adversely aKect, and to take any required action to 
ensure, the treatment of the Bonds as obligations described in Section 103 of the Internal Revenue 
Code of 1986, as amended (the "Code"), tlle interest on which is not includable in the "gross 
income" of the holder for purposes of federal income taxation. In furtherance thereof, the Issuer 
covenants as follows: 

(a) to take any action to assure that no more than 10 percent of the proceeds of the Bonds 
or the projects financed therewith (less amounts deposited to a reserve fund, if any) or  the projects 
f m m d  theretvith are used for any "private busu~es use," as defmed in Section 141(b)(6) of the 
Code or, if more than 10 percent of the proceeds or the projects financed therewith are so used. 
such amounts, whether or not received by the Issuer, with respect to such private business use. 
do not, under the tenns of this Ordinance, or any underlying arrangement, directly or  indirectly, 
secure or provide for the payment of more than 10 percent of the debt service on the Bonds, in 
contravention of Section 141@)(2) of the Code; 

(b) ta rake any action to assure that in the event that the "private business use" described 
in subsection (a) hereof exceeds 5 percent of the proceeds of the Bonds or the projects fl~anced 
therewith (Less amounts deposited into a reserve fund, if any) then the amount in excess of 5 
percent is used for a "private business use" whch is "related" and not "disproportionate," within 
the meaning of Section 141(b)(3) of the C ~ d e ,  to the governmental use; 

(c) to take any action to assure Ulat no amount which is greater than the lesser of 
$5,520,000, or 5 percent of the proceeds of the Bonds (less amounts deposited into a reserve fund, 
if any) is directly or indirectly used to finance loans to persons, other than state or local 
governmental units, in contravention of Section 141(c) of the Code; 

(d) to refrain from taking any action which would otherwise result in the Bonds being 
treated as "private activity bonds" within the meaning of Section 141(b) of the Code; 

(e) to refrain from faking any action that would result in the Bonds being "federally 
guaranteed" within the meaning of Section 149(b) of the Code; 

(f) to refrain from using any portion of lhe proceeds of the Bonds, directly or indirectly. 
to acquirs or to replace funds whic11 were used, directly or indirectly, to acquire invesltnenl 
propeny (as defined in Section 148(b)(2) of the Code) which produces a materially higher yield --?I 

over the term of the Bonds, other than investment property acquired with -- 
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. . . . . . . . .  
.. ~. (1) proceeds of the Bonds invested for a reasonable temporary period of 3 years 
.:bT 

or less or, in the case of a refundiig bond, for a period of 30 days or less until such . . . . . . .  
..< proceeds are needed for the purpose for which the bonds are issued, 

, .  
"(2) amounts invested in a bona fide debt service fund, within the . . . . . . . . . .  meaning of ......... :., . .  ...:x,- 

Section 1.148-l(b) of tl~e Treasury Regulations, and 

(3) amounts deposited in any reasonably reqgired reserve or replacement fund to 
the extent such amounts do not exceed 10 percent of the proceeds of the Bonds; 

(g) to otherwise restrict the use of the proceeds of the Bonds or amounts treated as 
proceeds of the Bonds, as may be necessary, so that the Bonds do not otherwise contravene the 
requirements of Section 148 of the Code (relating to arbitrage) and, lo the extent applicable, 
Section 149(d) of the Code (relating to advance refundings); and 

(h) to pay to the United States of America at least once during each five-year period 
(beginning on the date of delivery of the Bonds) an amount that is at least equal to 90 percent Of 
the "Excess Earnings." within the meaniug of Section 148(1) of the Code and to pay to Ule United 
States o f  America, not later than 60 days after the Bonds have been paid in full, 100 percent of 
the amount then required to be paid as a result of Excess Earnings under Section 148(f) of the 
Code. 

For the purposes of the foregoing (a) and (b), the Issuer understands that the term 
"proceeds" includes "disposition proceeds" as defined in the Treasury Regulations and, in the case 
of refunding bonds, transferred proceeds (if any) and proceeds of the rehrnded bonds expended 
prior t o  the date of issuance of the Bonds. It is the understanding of the Issuer that the covenants 
contained herein are intended to assure compliance with the Code and any regulations or rulings 
promulgated by the U.S. Deparunent of the Treasury pursuant thereto. In the event that 
regulations or rulings are hereafter promulgated which modify or expand provisions of the Code, 
as applicable to the Bonds, the Issuer will not be required to comply with any covenant contained 
herein to the extent that such failure to comply, in the opinion of nationally-recognized bond 
counsel, will not adversely affect the exemption from federal income taxation of interest on the 
Bonds under Section 103 of the Code. In furtherance of such intention, the Issuer hereby 
authorizes and directs the Mayor of the Issuer to execute any documents, certificates or reports 
required by the Code and to make such elections, on behalf of the Issuer. which may be permitted 
by the Code as are consistent with the purpose for the issuance of the Bonds. 

In order to facililate compliance with tile above covenant wj, a "Rebate Fund" is hereby 
established by the lssuer for the sole balefit of the United States of America, and such fund shall 
not be subject to the claim of any other person, including without limitation the bondholders. The 
Rebate_Fund~is~~bIishfled for the ~. additional purposes of compIiance with Section 148 of the 
Code. 

. ..* 
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Section 29. SALE OF BONDS. The Bonds are hereby sold and shall be delivered to 
, . .  

Merrill Lynch & Co., Masterson Moreland Sauer Whisman, Inc. and Coastal Securities Ltd. (the 
. . Wnderwriters") for cash for the price of $5,428,243.30 thereof and accrued interest thereon to 

date of delivery, (such price includes a discount to the Underwriters of $37,756.80, and an 
original issue discount of $53,999.90) pursuant to the terns and provisions of a Purchase Contract 
with the Underwriters. It is hereby officially found, determined, and declared that the Bond have 
been sold pursuant to the terms and provisions of a Purchase Contract in substantially the form 
attached hereto as Exhibit A, which the Mayor of the Issuer is hereby authorized and directed to 

I 
execute and deliver and which the City Secretary of the issuer is hereby authorized and direcled 
to attest. It is hereby officially found, determined, and declared that the terms of this sale are the 
most advantageous reasonably obtainable. The Initial Bond shall be registered in the name of 
Merrill Lynch & Co. 

Section 30. APPROVAL OF OFFICIAL STATEMENT. The Issuer hereby approves the 
form and content of the Official Statement relating to the Bonds and any addenda, supple~nent or 
amendment thereto, and approves the distribution of such Official Statement in the reoffering of 
Ule Bonds by the Underwriters in f m l  fonn, with such changes therein or additions thereto as the 
officer executing the same may deenl advisable, such determination to be conclusively evidenced 
by his execution thereof. 

Section 31. INSURANCE. The Issuer does hereby approve the execution of a 
commitment from AMBAC Indemnity Corporation for municipal bond insurance and agrees to 
comply with (he provisions of such commitment. 

Section 32. PUBLIC NOTICE. It is hereby officially found and determined fhat public 
notice of the time, place and purpose of said meeting was given, all as required by Chapter 551, 
Govenunent Code. 

Section 33. EMERGENCY. This Ordinance is hereby adopted and declared an 
emergency for the immediate preservatioo of the public business, property, health and safety in 
accordance with the Issuer's charter. 

Section 34. CONTlNUING DISCLOSURE. (a) , A w .  (i) The lssuer shall 
provide annually to each NRMSIR and any SID, wilhin sir months afler the C I I ~  of each fiscal year 
ending in or after 1996, financial information and operating data with respect to the lssuer of the i 
general type included in the final Official Statement authorized by Section 30 of this O~dinance, 
being the information described in Exhibit A. Any financial statements so to be provided shall be 
prepared in accordance with the accounting pnnc~ples dcscribed it1 Exhibit A thereto, or such other 
accounting principles as the Issuer may be required to employ from time to time pursuant to state 
law or regulation, and audited, if the Issuer com~nissions an audit of such statements and the audit 
is contpleted withi11 the period during which they must be provided. If the audit of such financial 
statements is not complete wi:hin such period, then the Issuer shall provide audited financial 



.- c - statements for the applicable fiscal year to each NRMSIR and arty SID, when and if the audit report 

otherwise would be required to provide financial information and operating data pursuant to this 
Section. The financial information and operating data to be provided pursuant to this Section may 
be set forth in full in one or more documents or may be included by specific reference to any 1 

document (including an official statement or other offering document, if it is available from the 
MSRB) that theretofore has been provided to each NRMSIR and any SID or tiled with the SEC. 

/4 . . .  
(b) -. The issuer shall notify any SID and either each NRMSlR or 

the M S W ,  in a timely tuiumcr, of any of thc following events with respect to the Bonds, if such 
event is material within the meaning of the federal securities laws: 

. . . .  
1. Principal and interest payment delinquencies; 
2. Non-payment related defaults; 
3. Unscheduled draws on debt service reserves reflecting financial difficulties; 

. . 
4. Unscheduled draws on credit enhancements reflecting financial difficulties; 
5. Substitution of credit or liquidity providers, or their failure to perform; 

. . . .  - ...= 
6. Adverse tax opinions or events affecting the tax-exempt status of the Bonds; 

..... . 7. ~odifications-to rights of holders of the Bonds; .-. 
8. Bond calls; 
9. Defeasances; 
10. Release, substitution, or sale of property securing repayment of the Bonds; and 
I I. Rating changes. 

The Issuer shall notify any SID and either each NRMSlR or the MSR13, in a timely manner, of any I 

failure by the Issuer to provide financial information or operating data in accordance with subsection 
(a) of this Section by the time required by such subsection. 

@ (c) p . . 
I e . (i) TheIssuer shall be obligated to observe 

. . and perform the covenants specified in this Section for so long as, but only for so long as, the Issuer .... 
remains an "obligated person" with respect to the Bonds within the meaning of the Rule, except that 
the Isswcr in any event will give notice of  any deposit made in accordance with this Ordinance or 

. . .  applicable law that causes Bonds no longer to be outstanding. 

(ii) The provisions of illis Section are for the sole benefit of the holders and beneficial 
owners of the Bonds, and noiliing in this Section, express or implied, shall give any benefit or any 
legal or equitable right, remedy, or claint hereunder to any other person. The Issuer undertakes to . . 
provide only the financial information, operating data, financial statements, and notices which it has 
expressly agreed to providc pursuant to this Section and does not hereby undertake to provide any 
other information that may be relevant or material to a complete presentation of the Issuer's financial 

%@ 
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results, condition, or prospects or hereby undertake to update any information provided in 
accordance with this Section or otherwise, except as expressly provided herein. The Issuer does not 
nlake any representation or wananty concerning such information or ils usefulness to a decision to - .  
invest inor sell Bon&.&ay.futFe date. . . . ~. .................... 

(iii) UNDER NO CIRCUMSTANCES SHALL THE ISSUER BE LIABLE TO THE 
HOLDER OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER PERSON, IN 
CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR M PART FROM ANY 
BREACH BY THE ISSUER, WHETHERNEGLIGENT OR WITHOUT FAULT ON ITS PART, 
OF ANY COVENANT SPECIFIED IN THIS SECTION, BUT EVERY RIGHT AND REMEDY 
OF ANY SUCH PERSON, M CONTRACT OR TORT, FOR OR ON ACCOUNT OF ANY SUCH 
BREACH SHALL BE LIMITED TO AN ACTION FOR MANDAMUS OR SPECIFIC 
PERFORMANCE 

(iv) No default by the Issuer in observing or performing its obligations under this Section 
shall comprise a breach of or default under the Ordinance for purposes of any other provision of this 
Ordinance. Nothing in this Section is intended or shall act to disclaim, waive, or othetwise limit the 
duties of the lssuer under federal and state securities laws. 

(v) The provisions of this Section may be amended by the lssuer from time to time to adapt 
to changed circumstances that arise from a change in legal requirements, a change in law, or a 
change in the identity, nature, status, or type of operations of the Issuer, but only if (1) the provisions . . ~ . .  
of this Section, as so amended, would have permitted an underwriter to purchase or sell Bonds in 
the primary orering of the Bonds in compliance with the Rule, taking into account any amendments 
or interpretations of the Rule since such offering as well as such changed circumstances and (2) 
either (a) the holders of a majority in aggregate principal anlount (or any greater amount required 
by any other provision of this Ordinance that authorizes such an amendment) of the Outstanding 

I. 
Bonds consent to such amendment or (b) a person that is unafiiliated with the lssuer (such as bond 
counsel) determined that such amendment will not materially impair the interest of the holders and 
beneficial owners of the Bonds. If the lssuer so amends the provisions of Uis Section, it shall 

?6 ,c!., include with any amended financial information or operating data next provided in accordance with 
a h  
. , .,.., ...' subsection (a) of this Section an explanatio~l, in narrative foml, of tl~e reason for the amcndmenl and 

of the impact of any cha~~ge in thc type of financial information or operating data so provided. The 
Issuer may also amend or repeal the provisions of this continuing disclosure agreement if the SEC 
amends or repeals tl~e applicable provision of Uie Rule or a court of fmal jurisdiction enters judgment 
that such provisions of be Rule are invalid, but only if and to the extent that the provisions of this 
sentence would not prevent an underwriter konl IawNly purchasing or selling Bonds in the primary 
offering of the Bonds. 

- - . (d) m. As used in - ~ this ~ Section, the following terms have the meanings ascribed to 
. . . . . . . . .  such terms below: ... .... . . . . . . . . .  I . . . . . .  

"MSRB" means the Municipal Securities Rule~naking lssuer. 

. . . . . . . . . . . . . . . . .  .. --- .... -. .... @@4 I-)!. - 



" N W I R "  m- each person whom the SEC or its st& has determineded@ be a nationally . .: .-:i r-CI(m:T.Ip.7K*,58 

,cognized municipal sectd.ies information repository within the meaning of the Rule from 
"" ' ' . ' '  ' . "' 

time to time. . . . .  v.U.,.-., ...+r.- . . 4 . .~., ..v.a-*L 

"Rule" k a n s  SEC Rule 15~2-12, as amended from time to time. 
, 

. . 
.......................... . . 

. . . .  . 
"SEC' means the United States Securities and Exchange Commission. 

"SID" means any person designated by the State of Texas or an authorized department, 
officer, or agency thereof as, and determined by the SEC or its staffto be, a state information 
depository within the meaning of the Rule from time to time. 

-. q ... 
DULY PASSED AND APPROVED by the City Council of the City of Mesquite, 

Texas, on the 13th day of November, 1995. . . 

Cathye Ray 0 ' ......... _..C 

Mayor 
..-F .. 

ATTEST: APPROVED: 

. "", 

w* . I 
Ly&el 
City Secretary i 
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DESCRIPTION O F  ANNUAL FINANCIAL INFORMATION 

. .  ~ . 

The following information is. r8fe~qb .to in s e c t i p ~ ~ ? - e ~ $ ~ y ~ d $ ~ ~ = , ~ .  . ; 

I. Annual Financial Statements and Operating Datd 

7he fmancial information and operating data with respect to the Issuer to be provided annually in accordance 
with such Section are as specified (and included in the Appendix or under lbe headings of the Omcia1 Statement and 
Tables refetred to) below: . . . . . .  .....___..... .._.j... ?*.%* 

.. '. 
Tables 1 through 8 in Ule Official Statement 
Appendix C in lhe Oficial Statement 

. .; . . . . .  Accounting Principles * ' . .  ;""" 

I h e  accounting principles referred to in such Section are the accounting principles described in the notes to 
the fmat~cial statements referred to in paragraph 1 above. 

11. Disclosure of continuing dbclwure undertaking and practicer (incorporate into offering doenmeni and modify 
bracketed phases to conform to specifies of the issue): 

CONTINUING DISCLOSURE O F  1NFORMATlON .- 

In the Ordinance, the Issuer has made the following agreement for h e  benefit of U I ~  holders and beneficial 
owners of lbe Bonds. Tlle lssuer is required t o  observe the agreement for so long as it remains obligated to advance . '' .- .fi*w 

funds to pay Ule Bonds. Under Uie agreement, the lssuer will be obligated to provide certain updated fillancia1 
hfomation and operating dam annually, and tin~ely notice of specified material evem, to cenain information vendors. 
This information will be available to securities broken and others who subscribe to receive the information from the 
vendors. 

I . .  

.%: 

Annual Reports 

The lssuer will provide certain updated fmancial information and operating data to certain informalion vendors 
annually. The information to be updated includes ail quantitative fmancial infomlatioi~ and operating data with respect 1 
to the issuer of h e  general type included in this Official Statement under the headings "Selected Financial Information" f&g ., and "General Fund Consolidated Statement Summsry and Tables I Uuougb g and in Appendix C. The Issuer will updale .. 
and provide this info~mation within six months aRer Le end of each fiscal yew ending in or seer 1996. The lsuer will 
provide the updated information to each nationally recognizd municipal securities information repository ("NRMSIR") 
and to any state information depository ("SID") that is designated by lhe Stale of Texas and approved by the staflof 
the United States Securities and Exchange Commissiol~ (the ''SEC"). 

The lssuer may provide updated infonnalion in full text or may incorporate by referellce certain other publicly 
available documents, as permined by SEC Rule 15~2-12. The updated information will include audited financial 

1 

statements, if the lssuer commissions an audit and it is completed by the required time. If audited fmancial statements 
are not available by the required time, the lssuer will provide audited fmancial statements when and ifthe audit report 
beconies available. Any such financial statements will be prepared in accordance with the accounting principles 
dsscribed in Appendix C of the Official Stateit~ent or such other a c ~ ~ u n t u ~ g  priociples as d ~ e  lssuer may be required to . . . . . .  
employ from time to time pursuant to state law or regulation. -Y1.l 

.-..- 

The Issue<~ current fiscal yearend is Xplember 30. Accordingly, it must provide updated information by the 
last day of March in each year. unless Ule lssuer changes iLs fiscal year. If U>e lssuer changes its fiscal year, it will notify 

q each NRMSIR and any SID of the change. 

* " W .  I . - L1:* , "I 
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The lssuer will also providc timely notices ofmnain events to cemin information vendors. The lssucr will 
provide notice of any of the following events with respect to the Bonds, if such event is material to a decision to 
purchase or sell Bonds: (I) principal and inwrest payment delinquencies; (2) non-payment related defaults; .. . .  . .  
(3) unscheduled draws on debt service reserves reflecting fmancial difficulties; (4) unscheduled draws on credit 
enhancements rcflccting fmancial diffiulties; (5)substirution of credit or liquidity providers, or their failure to perform; 
(6) adverse tax opinions or events affecting the tax-exempt ststus of the Bonds: (7) modifications to rights of holders 
of the Bonds; (8) Bond cslls; (9) defeusances; (10) release, substitution, or sale of propcny securing repayment of the 
Bonds; and (1 I) rating changes. (Neither the Bonds nor thc Ordinance make any provision for debt service reserves, 

. credit enhancement, liquidily enhancement, or early redes~ption.) In addition, the lssuer will provide timely notice of 
any failure by ille Issuer to provide infarmpion, data, or fmancial statements in acmrdance with its agreement vlescribed 
above under "Annual Repo&". Ihe Issuer will providc each notice described in his paragnph to any SID and to eitller 
each NRMSIR or the Municipal Securities Rulemaking Board C'MSRB"). 

. . .  , :  

Avnilabilitv of laformation lrom NRMSlRs and SID 

The Issuer has agreed to provide the foregoing information only to NRMSlRs and any SID. The information 
will be avaiiabk to holders of Bonds only if tl~e holders comply with the procedures and pay the charges established 
by such information vendors or obtain d ~ e  information through securities brokers who do so. 

The Municipal Advisory Council of Texas has been designated by the Slaie of Texas as a SlD. The address 
of the Municipal Advisory Council is 600 West 8th Saeel, P.O. Box 2177, Auslin, Texas 78768-2177, and its telephone 

. 4 .  number is 5121476-6947. 
, . .... Limitations and Amendments ~- .~-~...?.-* 

The lssuer has agreed to update infonnation md to pmvide noticesofmaterial evenu only as described ebore. 
The Issuer has not arreed to orovide other informalion that may he relevanl or malerial to a complete presentalion of . . . ~ ~ ~ ~  ~~ - 
its fmancial results ofoperatibns. conditior, or prospects or agreed to update any infonnation that is provided, except 
ss described above. fhe Issuer makes no represenlatiotl or warranty concerning such infonnation or  concerning its .. . . 
usefulness to a decision to invest in or sell Bonds at any future date. The lssuer disclaims any conaacIusl or ton liability 
for damages resulting in whole or in pan from any breach of its continuing disclosure agreenlent or from any statement 
made pursuant to its agreement, although holders o f  Bonds may seek a writ of mandarnus to compel the lssucr to comply 
with its agreement. 

This continuing disciosurc agreement may be amended by the lssuer from time to time to adapt to chulgcd 
circumstances that arise from a change 11 legal requiremenu, a change in law, or a change in lllc identity, nature, status, I 

or type of operations ofthe lssuer, but only if (I) the provisio~~s, as so amended, would have permined an undenvrit~:r 
to purchase or sell Bonds in the primary offering of tile Bonds in compliance with the Rule, taking uNo account any 
amendmcnts or interpretations ofUle Rule sincesuch ofleringas well as such changed circumslances and (2) either (a) I 
the Holders of a majority 11 aggregate principal amount (or any greater amount requid by any other provision of this 
Ordinance that authorizes such an amendment) of ttlc Oulsta~~dimg Bonds consent to such amendment or (b) a person 

7 that is unilfilinled with thc issuer (such as i~al~onally rccogn~rcd bond counsel)dctcm~~~~ed that cuclr amendmalt will 
"2x2 not matcriallv imoair the intcrcst ofl l~e Hoidcrs and benelicial owners of the Bonds. llr Issuer may also amend or 

repeal Ule proiisiok 01 this conlil~uing disclosure agrcn,eubt ~ f r l ~ e  SEC mends or repeals 01e appljcahle provision of 
the RIIIC or a :oun o l  final iurisdictio~~ enlers iudrmenl U~at such ~rovisions ofllle Rule are inralid, but olily ifand to - - 

-. . . . ,. . - . . . . -. -.the extent that the provisions of this scntencc.wquldno~ prevent a11 underwriter from lawfully purchasi~lg or selling - -  -. . -.. . Bonds in tile primary offering of the Bonds. I__( 

a Compliance with Prior Undcrinkings 

?l~e lssuer has not previously made a continuing disclosure agreement in accordance will1 SEC Rule ISct- 12. - 



, ,. , . . .. . ,111. Coodition d s ~ l e  (incorpor&te into omciat notice ofsale or bond p u r c b w  agrament  and modify bracketed :..; >,.,: **--* .:.... . . . . . . . . . . . . .  .... 
pbrnses toconform to specifies ofihe Issue): 

. . . . .  CONTINUING DISCLOSURE AGREEMENT 
--;~ ~*?:L~~L-:,-;+>7mr :-,7j,.,. ?~-.:? ........... :Z:-.ww-F"=i-.-?t--v.-.7.r.*-b--*-'+,*---; . . . . . .  ..$...,. . ' .  . . .  

7hc ]ssu,y will agne in the Ordinance to provide ccmin periodic information and notices of m 
b afcor&w with Securities and &change Commission Rule 15~2-12, 8s described in the helimin 
SPrtement under 'Continuing Disclowre of information". nis Undenvriks obligation to accept and pay for the Bonds 
is conditioned upon delivery to the Underwriters or thek agent of a copy of the Ordinance containing the agreement 
described under such heading. 

. 
, .. 


