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ORDINANCE NO. 3069 . . . . .  

. . . . . . .  >.... .. 
AUTHORIZING THE ISSUANCE OF ClTY OF MESQUITE, TEXAS, PUBLIC 
PROPERTY FINANCE CONTRACTUAL OBLIGATIONS, SERIES 1995, IN THE 
PmCIPAL AMOUNT OF $1,750,000, AUTHORIZING THE EXECUTION OF A BOND 

' PURCHASE CONTRACT, APPROVING AN OFFICIAL STATEMENT, AND THE 
PLEDGE OF SECURITY THEMOF TOGETHER WITH OTHER RELATED MATTERS, 
AND DECLARING AN EMERGENCY 

THE STATE OF TEXAS 5 
COUNTY OF DALLAS 8 
CITY OF MESQUITE 8 

WHEREAS, the Public Property Finance Act, Section 271.001 et seq. of the Local 
Govenunent Code, authorizes the Issuer to execute, perfom, and make payments under wnmcts 
with any person for the use, acquisition or  purchase of personal property as described in said Act: 
and 

WHEREAS, the Act permits the governing body of the Issuer to execute contracts in any 
form deemed appropriate by said governing body in connection with the use, acquisition or 
purchase of personal property; and 

... I 
WHEREAS, the governing body of the Issuer desires to acquire or purchase personal .'* 

property, all as described in Exhibit A atlachcd hereto, or such other personal property, 
appliances, equipment, facilities, furnishings or interests therein, whelher movable or fixed, 
deemed by the governing body of the Issuer to be necessary, useful andlor appropriate for the 
purposes of the lssuer (the "Property "); and 

4 

WHEREAS, the governing body of t l~e Issuer deems it appropriate to adopt this Ordinance 
and issue the "Contractual Obligations" herein authorized as permitted by the Act. , 

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE crm OF 
MESQUITE: 

Section 1. AMOUNT AND PURPOSE OF THE CONTRACTUAL OBLIGATIONS. 
The contractual obligation or coritraclual obligations of the City of Mesquite (the "lssuer") are 
hereby authorized to be issued and delivered in the aggregate principal amount of $1,750,000, 

I 

FOR THE PURPOSE OF PAYlNG ALL OR A POR'TlON OF THE ISSUER'S CONTRAC- 
TUAL OBLlGATIONS TO BE INCURRED IN CONNECTION WITH THE ACQUISITION OR 
PURCHASE OF PERSONAL PROPERTY. IN ACCORDANCE WITH THE PROVISIONS OF 
THE PUBLIC PROPERTY FINANCE ACT, SECTION 271.001 ET SEQ. OF THE LOCAL 
GOVERNMENT CODE. 

. . . . . . . . . . . .  
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Section 2. DESIGNATION OF THE CONTRACTUAL OBLIGATIONS. b c h  
contractual obligation issued pursuant to this Ordinance shall be designated: "CITY OF 
MESQUITE, TEXAS PUBLIC PROPERTY FINANCE CONTRACTUAL OBLIGATION, 
SERIES 1995". and initially there shall be issued, sold, and delivered hereunder a single fully 
registered contractual obiigation, without interest coupons, payable in installments of principal 
(the "Initial Contractual Obligation"), but the Initial Contractual Obligat~on may be assigned and 
transferred and/or co~~verled into arid exchanged for a like aggregate pr~ncipal anlount of fully 
registered con~ractual obligations, without interest coupons, having serial maturities, and in the 
denomination or denotn~nations of $5,000 or any integral ~nultiple of $5,000, all in tlle manner 
hereinafter provided. The term "Contractual Obligations" as used in Ulis Ordinance sllall mean 
and include collectively the Initial Contractual Obligation and all substitute contractual obligations 
exchanged therefor, as well as all other substitute contractual obligations and replacement contrac- 
tual obligations issued pursuant hereto, and the term "Contractual Obligation" shall mean any of 
the Contractual Obligations. 

Section 3. INITIAL DATE, DENOMINATION, NUMBER, MATURITIES, INITIAL 
REGISTERED OWNER, AND CHARACTERISTICS OF THE INITIAL CONTRACTUAL 
OBLIGATION. (a) The Initial Contractual Obligation is hereby authorized to be issued, sold, 
and delivered hereunder as a single fully registered Contractual Obligation, without interest 
coupons, dated November 1, 1995, in the denomination and aggregate principal amount of 
$1,750,000, numbered R-1, payabls in annual installments of principal to the initial registered 
owner thereof, to-wit: MERRILL LYNCH & CO., or to Ule registered assignee or assignees of 
said Contractual Obligation or any portion or portions tlleiereof (in each case, the 'registered 
owner"), with the annual installments of principal of the Initial Contractual Obligation to be 
payable on the dates, respectively, and in the principal amounts, respectively, stated in the FORM 
OF INITIAL CONTRACTUAL OBLIGATION set forth in this Ordinance. 

(b) The Initial Contractual Obligation (i) may be assigned and transferred, (ii) may be 
converted and exchanged for other Contractual Obligations, (iii) shall have the characteristics, and 
(iv) shall be signed and sealed, and the principal of and interest on lhe Initial Contractual 
Obligation shall be payable, all as provided, and in the manner required or indicated, in the - FORM OF INITIAL CONTRACTUAL OBLIGATION set forth in this Ordinance. 

Section 4. INTEREST. The unpaid principal balance of the Initial Contractual Obligation 
shall bear interest from the date of the Initial Contractual Obligation, and will be calculaled on 
the basis of a 3604ay year of twelve 30-day months to the respective scheduled due dates, of the 
installments of principal of the Initial Contractual Obligation, and said interest shall be payable, 
all in the manner provided and at the rates and on the dates stated in the FORM OF INITIAL 
CONTRACTUAL OBLIGATION set forth in this Ordinance. 

- .---- 
Section 5. FORM OF INITIAL CONTRACTUAL OBLIGATION. The form of the ;a , ., Initial Contractual Obligation, including the for111 of Registration Certificate of the Comptroller 
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of public Accounts of Ute Slate of Texas to bc cndorseci on Lhe Initial ~onvactua l  Obligalion, shall . . 
. . . . .  
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be subslantially as follows: ..$ 

. . . .  
-.--A" <.-.* 
, ,-. ~ :- ..Xr 

NO. R-1 . , $1,750@3 . . , , ~.- 
UNITED STATES OF AMERICA 

STATE O F  TEXAS 
. . . . . . .  

COUNTY OF DALLAS . . . . . . . . . . . . . . .  

CITY OF MESQUITE, TEXAS 
PUI3L.C PROPERTY FINANCE CONTRACTUAL OBLIGATION . . ~  

....... 
. . . . . . . .  SERIES 1995 

CITY OF MESQUITE (the "Issuer"), in Dallas County, being a political subdivision of . . .  

the State of Texas, hereby promises to pay to .. ,:->e:, 
~ ~ 

. .  .,.:* 

MERRlLL LYNCH & CO. 

or to the registered assignee or assignees of this Contrachlal Obligation or any portion or portions . . 
hereof (in each case, the "registered owner") the aggregate principal amount of 

. . .  -. -* .,-, 

I ONE MILUON SEVEN HUNDED FlFTY THOUSAND DOLLARS 

in annual installments of principal due and payable on Febmary 15 in each of the years, and in 
the respective principal amounts, as set fonh in the following schedule: 

X J U  AEdOUNT 
. . , .  

1996 $340,000 
330.000 1997 

1998 345,000 
1999 360,000 
2000 375,000 : 

-, .* and to pay interest, from the date of this Contractual Obligation, on the balance of each such 
,..-&, installment of principal, respectively, from time to time remaining unpaid, at the following rates 

. . per mum: . .  .-~ ..,-+ 
. . 

maturity 1996, 3.75% .-- - F a n ~ r i t y  1997, 4.00% ----. . . 
...................... 

maturity 1998,4.10% 
. ..., ..'::d : .... maturity 1999, 4.25% >.- 

I maturity 2000. 4.35% 

@ ru*., 3 
. . . .  :..\ 



with said interest being payable on February 15, 1996 and semiannually on each August 15 and . ... 
February 15 thereafter while this Contractual Obligation or any portion hereof is outstanding and 
unpaid. 

~. .;..; . . . . . . . . . . , . . .  

. .  . THE INSTALLMENTS OF PMNCIPAL OF AND THE INTEREST ON this Contractual ' " . 

Obligation are payable in lawhl money of the United States of America, without exchange or 
collection charges. The installments of principal and the interest on this Contractual Obligation 

J 
are payable to the registered owner hereof through the services of Texas Commerce Bank Natior~al 
Association, Dallas, Texas, which is the "Paying Agent/Registrarn for Ulis Contractual Obliga- 
tion. Payment of all principal of and interest on Utis Contractual Obligation shall be made by the 
Paying AgenURegistrar to the registered owner hereof on each principal andlor interest payment 
date by check, wire or draft, dated as of suc l~  date, drawn by the Paying AgenURegistrar on, and 
payable solely from, funds of the Issuer required by the ordinance authorizing the issuance of this 
Contractual Obligation (the "Conlractual Obligation Ordinance") to be on deposit with the Paying 
AgentfRegistrar for such purpose as hereinafter provided; and such check or draft shall be sent 
by the Paying Agentl Registrar by United States mail, first-class postage prepaid, on each such 
principal andlor interest payment date, to the registered owner hereof, at the address of the regis- 
tered owner, as it appeared on the last business day of the month next preceding each such date 
(the "Record Date") on the Registration Books kept by the Paying AgentIRegistrar, as hereinafter 
described, or by such other method acceptable to Ute Paying AgenURegistrar, requested by, and 
at the risk and expense of the registered owner. The Issuer covenants with the registered owner 
of this Contra~lual Obligation that on o r  before each principal and/or interest payment date for 
this Contracmal Obligation it will make available to h e  Paying AgentfRegistrar, from Ule "Interest 
and Sinking Fund" created by the Contractual Obligatidn Ordinance, the amounts required to 
provide for the payment, in immediately available funds, of all principal of and interest on this 
Contractual Obligation, when due. 

I; 
IF THE DATE for the payment of the principal of or interest on this Contractual 

Obligation shall be a Saturday, Sunday, a legal holiday, or a day on which banking instilutions 
!&%? inthe city where the Paying AgenURegistrar is located are authorized by law or executive order 
rq+.oq! lo close, then the date for such payment shall be d ~ e  next succeeding day which is not such a 

Saturday. Sunday, legal holiday, or day on which banking institutions are authorized to close; and 
paynlent on such dale sball have Ulc same force and effect as if made on dle original date payment I 

was due. 

TIlIS CONTRACTUAL OI3LIZATION has been authorized in accordance with the 
Constitution and laws of the State of Texas FOR THE PURPOSE OF PAYING ALL OR A 
PORTION OF THE ISSUER'S CONTRACTUAL OBLIGATIONS TO BE INCURRED LN 
CONNECTION WITH THE ACQUISITION OR PURCHASE OF PERSONAL PROPERTY, 
IN ACCORDANCE WITH THE PROVISlONS OF THE PUBLIC PROPERTY FINANCE ACT, 
SECTION 271.001 ET SEQ. OF THE LOCAL GOVERNMENT CODE. -----. 



I . . . . . . .  

THIS CONTRACTUAL OBLIGATION, to tlre extent of the unpaid principal balance 
hereof, or any unpaid portion hereof in any integral multiple of $5,000, may be assigned by thc 
initial registered owner hereof and shall be transferred only in the Registration Books of the Issuer 
kept by the Paying AgentlRegistrar acting in the capacity of registrar for this Contractual 
Obligation, upon the terms and conditions set forth in the Contractual Obligation Ordinance. 
Among other requirements for such transfer, chis Contractual Obligation must be presented and 
surrendered to the Paying AgentlRegislrar for cancellation. together with proper inslrumellts of 
assignment, in form and with guarantee of signatures satisfactory to the Paying AgentlRegistrar, 
evidencing assignment by the initial registered owner of this Contractual Obligation, or any 
portion or portions hereof in any integral multiple of $5,000, to the assignee or assignear in whose 
name or names this Contractual Obligation or any such portion or portions hereof is or are to be 
transferred and registered. Any instrument or instruments of assignment satisfactory to the Paying 
AgentIRegistrar may be used to evidence the assignment of this Contractual Obligation or any 
such portion or portions hereof by the initial registered owner hereof. A new contraclual obliga- 
tion or contractual obligations payable to such assignee or assignees (which then will be the new 
registered owner or owners of such new contractual obligation or contractual obligatio~~) or to 
the initial registered owner as to any porlion of U~is Contractual Obligation which is not being 
assignwl and transferred by the initial rqistcred owner, shall be delivered by Ulc Paying 
AgentlRegistrar in conversion of and exchange for this Conulctual Obligation or any portiotl or 
portions hereof, but solely in the form and manner as provided in lhe next paragraph hereof for 
the conversion and exchange of this Contractual Obligation or any portion hereof. The registered 

I owner of this Contractual Obligation shall be deemed and treated by the Issuer and the Paying 
Agent/Registrar as the absolute owner hereof for all purposes, including paynlent and discharge 
of liability upon this Contractual Obligation to the extent of such payment, and the Issuer and the 
Paying AgentlRegistrar shall not be affected by any notice to the contrary. 

AS PROVIDED above and in the Contractual Obligation Ordinance, this Contractual 
Obligation, to the extent of the unpaid principal balance hereof, may be converted into and 
exchanged for a like aggregate principal amount of fully registered contractual obligations. 
without interest coupons, payable to the assignee or assignees duly designated in writing by Ihe 
initial registered owner hereof, or to the initial registered owner as to any podion of this Conlrac- 
tual Obligatiot~ which ir, not being assigned and transferred by the initial registered owner, in any 

:s,y?3~ denomination or denominations in any integral multiple of $5.000 (subject to the requirement 
hereinafter stated that each substitute contractual obligation issued in exchange for any portion of 

.*,. d *.'..:.. this Conlractual Obligation shall have a single slated principal maturity date), upon surrender of 
this Contractual Obligation to ll~e Paying AgenURegislrar for cancellation, all in accordance wilh 

-.....> w >.; .-<: the form and procedures set forth in the Contractual Obligation Ordinance. If this Conaactual 
Obligatio~~ or any portion hereof is assigned and transferred or converted each contractual 
obligatio~l issued in exchange for any portion hereof shall have a single stated principal maturity 

C .,I. 1. ' 

date corresponding to the due date of the installment of principal of this Contractual Obligation 
o r  portio~~ hereof for which the substitute conuactual obligation is being exchanged, and shall bear 
interest at the rate applicable to and borne by such inslall~llent of principal or portion thereof. No 

%W such conlractual obligation shall be payable in installme~lls, but shall have only onc stated r r.-..* 

?a 
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principal maturity date. AS PROVIDED IN THE CONTRACTUAL OBLIGATION 
ORDINANCE, THIS CONTRACTUAL OBLIGATION JN ITS PRESENT FORM MAY BE AS- 
SIGNED AND TRANSFERRED OR CONVERTED ONCE ONLY, and to one or more 
assignees, but the contractual obligations issued and delivered in exchange for this Contractual 
Obligation or any portion hereof may be assigned, transferred and converted, subsequently, as 
provided in the Contractual Obligation Ordinance. The Issuer shall pay the Paying 
Agent/Regismr's standard or customary fees and charges for transferring, convening, and 
exchanging this Contractual Obligation or any portion thereof, but the one requesting such 

I 
transfer, conversion, and exchange shall pay any taxes or governmental charges rcquired to be 
paid with iespect thereto. The Paying AgentIRegistrar shall not be required to make any such 
assignment, conversion, or exchge during the period comrnet~cing with the close of business on 
any Record Date and ending w~th the opening of business on the next following principal or 
interest payment date. . . 

IN THE EVENT any Paying AgentlRegistrar for this Contractual Obligation is changed 
by the Issuer, resigns, or  otherwise ceases to act as such, the Issuer has covenanted in the 
Contractual Obligation Ordinance that it promptly will appoint a competent and legally qualified 
substitute Ulerefor, and pro~nplly will causc writtcn no[icc Ulercof to be nlailcd to U E  registered 
owner. of this Contractual Obligation. 

IT IS HEREBY certified, recited, and covenanted that this Contractual Obligation has been 
duly and validly authorized, issued, sold, and delivered; that all acts, conditions, and things 
required or proper to be performed, exist, and be done precedent to or in the authorization, 
issuance, and delivery of this Contractual Obligation have been performed, existed, and been done . , 
in accordance with law; that Ulis Contractual Obligation is a general obligation of the Issuer, 
issued on the full faith and credit thereof; and that ad valorem taxes sufficient to provide for the 
payment of the interest on and principal of this Contractual Obligation, as such interest and princi- 
pal come due, have been levied and ordered to be levied against all taxable property in the Issuer, 
and have been pledged for such payment, within UE limit prescribed by law. 

,MI 
xm BY BECOMING the registered owner of this Contractual Obligation, the registered owner 

thereby acknowledges all of llte terms and provisions of h e  Contractual Obligation Ordinance, 
agrees to be bound by such terms and provisions, acknowledges that the Contractual Obligation 
Ordinance is duly recorded and available for inspection in the oficial minutes and records of the 
governing body of the Issuer, aid agrees that the terms and provisions of this Contractual 
Obligation and the Contractual Obligation Ordinance constitute a contract between the registered 
owner hereof and the issuer. 

.... 
. . .  -.- 



.lN WITNESS WHEREOF, the Issuer has caused this Contraclual Obligation to be signed 
with the manual signature of the Mayor of the Issuer, countersigned with the manual signature ~ f - . .  
the City Secretary of the Issuer, and has caused the official seal of the Issuer to be duly impressed 
on this Contrzctual Obligation to be dated November 1, 1995. 

city Secretary Mayor 

CITY SEAL 

COMPTROLLER'S REGISTRATION CERTIFICATE: RECISTER NO. 

I hereby certify that chis Contractual Obligation has been examined, certified as to validity, 
and approved by the Attorney General of the Slate of Texas, and that this Contractual Obligation 
has been registered by Ule Comptroller of Public Accounts of the State of Texas. 

Witness my signature atid seal this 

Comptroller of Public Accounts 
of the State of Texas 

(COMPTROLLER'S SEAL) 

Section 6. ADDITIONAL CHARACTERISTICS OF THE CONTRACTUAL 
OBLIGATIONS. -. (a) The Issuer shall keep or cause to be kept at the 
principal corporate tiust office of  Texas Corrunerce Bank National Association, Dallas, Texas (the 
"Paying AgenURegistrar") books or records of the registration and transfer of the Contractual 
Obligations (the "Registration Books"), and the Issuer hereby appoints the Paying AgentrRegistrar 
as its registrar and transfer agent to keep such books or records and make such transfers and regis- 
trations under such reasonable regulations as the Issuer and Paying AgenURegisti'ar tnay - - -. - . .- - . -. . - 
prescribe; and the Paying AgentlRegistrar shall make such transfers and regisvations as herein 
orovided. The Paying AgentIRegistrar shall obtain and record in the Registration Books the . -  - 
address of the registered owner of each Contractual Obligation to which payments with respect 
to the Contracntal Obligations shall be m i l d ,  as herei~lprovided; but it shall be the duty of each 
registered owner to notify the Paying AgedlRegistrar in writing of the address to which payments 
shall be mailed, and such interest payments shall not be mailed unless such ilotice has been given. 
The Issuer shall have the right to inspect the Registration Books during regular business hours of 
the Paying AgentIRegistrar, but otherwise the Paying AgentJRegistrar shall keep the Registration 
Books conlidentlal and, unless otherwise rcquireJ by law, shall not permit their inspeclio~l by any 



other entity. Registration of each Contractual Obligation nuy be transferred in the Registration 
Books only upon presentation and surrender of such Contractual Obligation to the Paying 
AgenVRegistrar for transfer of registration and cancellation, together with proper written 

. ..i~@yments of assignment, in form and with guarantee of signatures satisfactory to the Paying 
Agent/~egistrar, (i) evidencing the assignment of the Contractual Obligation, or any portion 
thereof in any integral multiple of $5,000, to the assignee or assignees thereof, and (ii) the right 
of such assignee or assignees to lvsve the Contractual Obligation or any such ponion thereof regis- 
tered in the name of such assignee or assignees. Upon the assignment and transfer of any 
Contractual Obligation or any portion thereof, a new substitute Contractual Obligalion or 
Contractual Obligations shall be issued in conversion and exchange therefor in the manner herein 
provided. The Initial Contractual Obligation, to the extent of the unpaid or principal balance 
thereof, may be assigned and transferred by the initial registered owner thereof once only, and 
to one or more assignees designated in writing by the initial registered owner thereof. All 
Contractual Obligations issued and delivered in conversion of and exchange for the Initial 
Ccntractual Obligation shall be in any denomination or denominations of any integral multiple of 
$5,000 (subject to the requirement herebafter stated that each substitute Contractual Obligation 
shall have a single stated principal maturity date). shall be in the form prescribed in the FORM 
OF SUBSTITUTE CONTRACTUAL OBLIGATION set forth in this Ordinance, and shall have 
the characteristics, and may be assigned, transferred, and converted as hereinatter provided. If 
the Initial Conkactual Obligatio~i or any portion thereof is assigned and transferred or converted 
the Initial Contractual Obligation must be surrendered to the Paying AgenURegistrar for 
cancellation, and each Contractual Obligation issued in exchange for any portion of Uie Initial 
Contractual Obligation shall have a single stated pruicipal nuturity dale, and shall not be payable 
in installments; and each such Contractual Obligation shall have a principal maturity date corre- 
sponding to the due date of the installment of principal or portion thereof for which the substitute 
Contractual Obligation is being exchanged; and each such Contractual Obligation shall bear 
interest at the single rate applicable to and borne by such installment of principal or portion 
thereof for which it is being exchanged. If only a portion of the Initial Contractual Obligation is 
assigned and transferred, there shall be delivered to and registered in the name of the initial 
registered owner substitute Contractual Obligations in excllange for the unassigned balance of the 
Initial Contractual Obligation in the same manner as if the initial registered owner were the as- 
signee thereof. If any Contractual Obligation or portion thereof other dnn he Initial Contractual 
Obligation is assigned and transferred or  conve~ted each Contractual Obligation issued in 
exchange therefor shall have the same principal tnaturity date and bear interest at the same rate 
as the Contractual Obligatiorl for which it is exchanged. A form of assiglunent shall be printed 
or endorsed on each Contractual Obligation, excepting the Initial Contractual Obligation, which 
shall be executed by the regislered owner or its duly authorized attorney or  representative to evi- 
dence an assignment thereof. Upon surrender of any Conlraclual Obligations or any portion or 
portions thereof for transfer of registration, an authorized representative of the Paying 
AgenURegistrar shall make such transfer in the Registration Books, and shall deliver a new fully 

' register4 substitute Contractual Obligation or Contractual Obligations, having the characteristics 
herein described, payable to such assignee or assign-es (which then will be the registered owner 
or owners of such new Contractual Obligation or Contractual Obligations), or to the previous 

..... . 
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I 
registered owner in case only a portion of a Contractual Obligation is being assigned and 
transferred, all in conversion of and exchange for said assigued Contractual Obligation or Con- 
tractual Obligations or any portion or portions thereof, in the same form and manner, and with 
the same effect, as provided in Section 6(d), below, for the conversion and exchange of 
Contractual Obligations by any registered owner of a Contractual Obligation. The Issuer shall 
pay the Paying AgentlRegistrar's standard or customary fees and charges for making such transfer 
and delivery of a substitute Contractual Obligation or Contractual Obligations, but the one 
requesting such transfer shall pay any taxes or other governmental charges required to be paid 
with respect thereto. The Paying AgenURegistrar shall not be required to ~nake transfers of 
registration of any Contractual Obligation or any portion thereof during the period commencing 
with the close of business on any Record Date and ending with the opening of business on the next 
following principal or interest payment dale. 

(b) P . . . The entity in whose name any Contractual 
Obligation shall be registered in the Registration Books at any time shall be deemed and treated 
as the absolute owner thereof for all purposes of this Ordinance, whether or not such Contraclual 
Obligation shall be overdue, and the Issuer and the Paying AgenURegistrar shall not be affected 
by any notice to the contrary; and paynlent of, or on account of, the principal of, premium, if any, 
and interest on any such Contractual Obligation s l d l  be made only to such registered owner. All 
such payments shall be valid and effeclual to satisfy and discharge the liability upon such 
Contractual Obligation to the extent of the sum or sums so paid. 

. . 
(c) m t  of Con-. The Issuer hereby further appoints 

the Paying Agent/ Registrar to acl as the paying agent for paying the principal of and interest on 
the Contractual Obligations, and to act as its agent to convert and exchange or replace Contractual I 
Obligations, all as  provided in this Ordinance. The Paying AgenURegistrar shall keep proper 
raords of all payments made by the Issuer and UE Paying Agenullegiswar with respect to the 

i Conuaclual Obligatio~ls, and of all conversions and exclmges of Contractual Obligations, and all I 

replacements of Contractual Obligations, as provided in this Ordinance. However, in the event , 
-I of a nonpaylnent of interest on a scheduled payment date, and for thirty (30) days thereafter, a 
<w;:.i.4 

@ new record date for such interest payment (a "Special Record Date") will be established by the 
Paying AgenURegistrar, if and when funds for the paymenl of such interest have been received 
from the Issuer. Notice of the Special Record Date and of the scheduled payment date of the past 1 

&,j.*: 
due interest (which shall be 15 days after the Special Record Date) shall be sent at least five (5) $23 business days prior to the Special Record Date by United States mail, first class postage prepaid, 
to the address of each Bondholder appearing on the Registration Books at the close of business 
on the fifteenth day next precedir~g the date of tnailiog of such notice. 

, . 
(d) Cauxsb and E- D i nt:_authentlcatlon. Each Contractual a 

Obligation issued and delivered pursuant to tllis Ordinance, to the extent of Ule unpaid principal 
balance or principal amount thereof, tnay, upon surrender of such Contractual Obligation at the 
principal corporate m s t  office of ihe Paying AgenURegistrar, together with a written request 

sgJ herefor duly exeCUted by ihe registered owner or ihe assignee or assignees hreoL or its or aeir 
e .... 



- 
. . . . . . . .  

. 

duly authorized attorneys or representatives, with guarantee of signatures satisfactory to the . . 

Paying AgentlP.egistrar, may, at the option of Ute registered owner or such assignee or assignees, 
as appropriate., be converted into and exchanged for fully registered contractual obligations, 
without interest coupons. in Ule form prescribed in the FORM O F  SUBSTITUTE :.,,. ,,,y 

CONTRACTUAL OBLIGATION set forth in tlus Ordinance, in the denomination of $5,000, or 
any inte.gral multiple of $5,000 (subject to the requirement hereinafter stated that each substitute 
Contractual Obligation shall have a single stated mawity date), as requested in writing by such 

8..  
registered owner or such assignee or assignees, in an aggregate principal amount equal to the 
unpaid or unredeemed principal balance or principal amount of any Contractual Obligation or 
Contractual Obligations so surrendered, and payable to tbe appropriate registered owner, assignee, 
or assignees, as the case may be. If the Initial Contractual Obligation is assigned and transferred 
or converted each substitute Contractual Obligation issued in exchange for any portion of the 
Initial Contractual Obligation shall have a single stated principal maturity date, and slnll not be 
payable in installments; and each such Contractual Obligation shall have a principal maturity date 
corresponding to the due date of the installment of principal or  portion thereof for which Ule 
substitute Conlractual Obligation is being exchanged; and each such Contractual Obligation shall 

. -  

bear interest at the single rate applicable to and borne by such installment of principal o r  ponion 
thereof for which it is being exchanged. If any Contractual Obligation or portion thereof (other 
Ulan the Initial Contractual Obligation) is assigned and vansferred or converted, each Contractual 
Obligation issued in exchange therefor shall have the same principal maturity date and bear 
interest at the same rate as  the Contractual Obligation for which it is being exchanged. Each 
substitute Contractual Obligation shall bear a letter and/or number to distinguish it from each 
other Contractual Obligation. The Paying AgenLlRegistrar shall convert and exchange or replace 
Contractual Obligations as  provided herein, and each fully registered contractual obligalion 
delivered in conversion of and exchange for or replacement of any Contractual Obligation or  
portion thereof as permitted or required by any provision of this Ordinance shall constitute one 

8 ,  
of the Contractual Obligations for all purposes of this Ordinance, and may again be converted and 
exchanged or replaced. It is specifically provided that any Contractual Obligation authenticated 
in conversion of and exchange for or replacetnent of anolher contractual Obligation on or prior 
to the first scheduled Record Date for the Initial Contractual Obligation shall bear interest from 
the date of the Initial Contractual Obligation, but each substitute Contractual Obligation so 
authenticated after such first scheduled Record Date shall bear interest from the interest payment 
date next preceding the date on which such substitute Cotltractual Obligation was so authenticated, 
unless such Contractual Obligation is authenticatcd after any Record Date but on or before the 
next following interest payment date, in which case it shall bear interest from such next following 
interest payment date; provided, however, that if at tlle time of delivery of any substitute 
Contractual Obligation Ute interest on the Contractual Obligation for which it is being exchanged 
is due but has not been paid, tllen such Con~ractual Obligation shall bear interest from the date 
to which such interest has been paid in full. THE INITIAL CONTRACTUAL OBLIGATION 
'issued and delivered pursuant to this Ordinance is not required to be, and slrall not be, authenti- . - 
cated by the Paying AgentIRegistrar, but on each substitute Contractual Obligation issued in I 

conversion of and exchange for or replacement of any Coiltractual Obligation or Contractual 

10 
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! Obligations issued under this Ordinance lhere shall be printed a certificate, in the f o m  substan- 
tially as follows: 

. . 
"PAYING AGENTIREGISTRAR'S AUTHENTICATION CERTIFICATE . .. . .. . . , : . ., 

It is hereby certified that Lhis Contrachlal Obligation has been issued under the provisions 
of the Contractual Obligation Ordnance described on the face of this Contractual Obligation; and 
that this Contractual Obligation has been issued in conversion of and exchange for or replacement 
of a contractual obligation, contractual obligations, or a portion of a contractual obligation or 
contractual obligations of an issue which originally was approved by the Attorney General of the 
State of Texas and registered by the Comptroller of Public Accounts of the State of Texas. 

Texas Commerce Bank National Association, 
Paying AgentlRegistrar 

Dated 
BY 
Authorized Representative" 

An authorized representative of t l~e Paying AgenURegistrar slaall, before the delivery of any such 
I 

Co~ltractual Obligation, date and manually sign the above Certificale, and no such Corltractual 
Obligation shall be deemed to be issued or outstanding unless such Certificate is so executed. The 
Paying AgenVRegistrar promptly shall cancel all Contractual Obligations surrendered for conver- . . .~. -I 
sion and exchange or replacement. No additional ordinances, orders, or resolutions need be 
passed or adopted by the governing body of the Issuer or any other body or person so as to 
accomplish the foregoing conversion and exchange or replacement of any Contractual Obligation 
or portion thereof, and the Paying AgenURegistrar shall provide for the priding, execution, and 
delivery of the substitute Contractual Obligations in the manner prescribed herein, and said 
Contractual Obligations shall be of type coinposition printed on paper with lithographed or steel i 

engraved borders of customary weight and strength. Pursuant to Vernon's Ann. Tex. Civ. St. 
Art. 717k-6, and particularly Section 6 thereof, the duty of conversion and exchange or  
replacement of Contractual Obligations as aforesaid is hereby imposed upon the Paying 
AgenURegistrar, and, upon the execution of the above Paying AgenURegistrar's Authentication 
Certificate, the converted and exchanged or replaced Contractual Obligation shall be valid, incon- j 

testable, and enforceable in the same mallncr and with ihe same effect as the Initial Contractual I 

Obligation which originally was issued pursuant to this Ordinance, approved by the Attorney I 

General, and registered by tl~e Comptroller of Public Accounts. The Issuer shall pay the Paying 
AgentfRegistrar's standard or custotnary fees and charges for transferring, converting, and 
exchanging any Contractual Obligation or any porlion thereof, but the one requesting any such 
transfer, conversion, and exchange shall pay any taxes or governmental charges required to be .- 
paid with respect thereto as a condition precedent to the exercise of such privilege of conversion -, 
and exchange. The Paying AgenURegistrar shall not be required to make any such conversion 
and exchange or replacenlerit of Cot~tractual Obligations or any portion thereof during the period 

.~~ ~ . . ~ ~ ~  ...., ~.-" - - . - .4 
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commencing with the close of business on any Record Bate and ending with the opening of 
business on the next following principal or interest payment date. 

(e) -. All Contractual Obligations issued in conversion and exchange or 
replacement of any other Contractual Obligation or portion thereof, (i) shall be issued in fully 
registered form, without interest coupons, with the principal of and interest on such Contractual 
Obligations to be payable only to the registered owners thereof, (ii) may be transferred and 
assigned, (iii) may be convened and exchanged for other Contractual Obligations, (iv) shall have 
the characteristics, (v) shall be signed and sealed, and (vi) the principal of and interest on the 
Contractual Obligations shall be payable, all as provided, and in the manner required or indicated, 
in the FORM OF SUBSTITUTE CONTRACTUAL OBLIGATION set forth in this Ordinance. 

(f) -, The Issuer hereby covenants with the registered owners 
of the Contractual Obligations that it will (i) pay the standard or customary fees and charges of 
the Paying AgentlRegistrar for its services with respect to the payment of the principal of and 
interest on the Contractual Obligations, when due, and (ii) pay the fees and charges of the Paying 
AgentfRegistrar for services with respect to the transfer of registration of Contractual Obligations, 
and with respect to the conversion and exchange of Contractual Obligations solely to the extent 
above provided in this Ordinance. 

. . 
.:4;1 

(g) p . The Issuer covenants with the registered owners 
of the Contractual Obligatio~ls that at all times while the Contractual Obligations are outstanding 

. . . . . .  ,.,- 
the Issuer will provide a competent and legally qualified bank, M s t  company, financial institution, 
or other agency to act as and perform the services of Paying AgenURegistrar for the Contractual 
Obligations under this Ordinance, and that the Paying AgenWRegistrar will be one entity. The 
Issuer reserves the right to, and may, at its option, change the Paying AgenURegistrar upon not 
less than 120 days wrixen notice to the Paying Agentl Registrar, to be effective not later than 60 

I, 
days prior to the next principal or interest paynlent date after such notice. In the event that the 
entity at any time acting as Paying AgentlRegistrar (or its successor by merger, acquisition, or 
other method) should resign or otherwise cease to act as such, the Issuer covenants that promptly 
it will appoint a competent and legally qualified bank, trust company, financial institution. or 
other agency to act as Paying AgentlRegistrar under this Ordinance. Upon any change in the 
Paying AgenURegistrar, Ute previous Paying AgenURegistrar promptly shall transfer and deliver 
the Regislration Books (or a copy thercol), along with all other pertineeot books and rccords 
relating to the Contractual Obligations, to the new Paying AgenURegistrar designaled and 
appointed by the issuer. Upon any change in the Paying AgenURegistrar, the Issuer promptly will 
cause a written notice thereof to be sent by the uew Paying AgenURegistrar to each registered 
owner of the Contractual Obligations, by United States mail, first-class postage prepaid, which 
notice also shall give die address of the new Paying AgentlRegistrar. By accepting the position 
and performing as such, cach Paying AgenURegistrar shall be deemed to have agreed to the provi- 

. . . . . . . .  - sions of tltis Ordinance, and a cenified copy of this Ordinance shall be delivered to each Paying 
AgentlRegistrar. .~d . ~~. 
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. . .  (h) ~ook-~ntrv_~nlv.~vstem. The Contractual Obligations issued in exchange for the ---.- --+ ..,. 
Contractual Obligations initially issued to the purchaser specified herein shall be initially issued 
in the form of a separate single fully registered Bond for each of the maturities thereof. Upon 
initid issuance, the ownership of each such Bond shall be registered in the name of C4.q & CO., 
as nominee of Depositow Trust Company of New York ("DTC"), and except as provided in 
subsection (f') hereof, all of the outstanding Contractual Obligations shall be registered in the name 
of Cede & Co., as nominee of DTC. 

With respect to Contractual Obligations registered in the name of Cede & CO., as nonlillee 
of DTC, the Issuer and the Paying AgentIRegistrar shall have no responsibility or obligation to 
any DTC Participant or to any person on behalf of whom such a DTC Participant holds an interest 
on the Contractual Obligations. Witl~out limiting the immediately preceding sentence, the Issuer 
and the Paying AgenURegistrar sl~all have no responsibility or obligation with respect to (i) the 

1 

accuracy of the records of DTC, Cede & Co. or any DTC Participant with respect to any 
ownership interest in the Contractual Obligations, (ii) the delivery to any DTC Participant or any 
other person, other lhan a Bondholder, as shown on the Registration Books, of any notice with 
respect to the Contractual Obligations, including any notice of redemption, or (iii) the payment 
to any DTC Participant or any other person, other than a Bondholder, as shown in tlle 
Registration Books of any amount with respect to principal of, premium, if any, or interest on, 
as the case may be, the Contractual Obligatiotls. Notwilhstanding any other provision of ti~is 
Ordinance to tire contrary, the Issuer and the Paying AgenURegistrdr shall be entitled to treat and 
consider the person in whose name each Bond is registered in the Registration Books as the 
absolute owner of such Bond for the purpose of payment of principal, premium, if any, and . - 

. . I  interest, as the case may be, with respect to such Bond, for the purpose of giving notices of . 
.*d redemption and other matters with respect to such Bond, for the purpose of registering transfers 

with respect to such Bond, and for all other purposes whatsoever. The Paying AgentIRegistrar i 
shall pay all principal of, premium, if any, and interest on the Contractual Obligations ollly to or 
upon the order of the respective owners, as shown in the Registration Books as provided in this 
Ordinance, or their respective attorneys duly authorized in writing, and all such payments shall 
be valid and effective to filly satisfy and discharge the Issuer's obligations with respect to .... ........ 
payment of principal of, premium, if any, and interest on, or as the case may be, the Contractual 

... Obligations to Ux extent of the sum or sums so paid. No person other than an owner, as shown 
in the Registration Books, shall receive a Bond certificate evidencing the obligation of tlie Issuer 
to make paymetlts of principal, prerniu~n, if any, and interest, as the case may be, pursuant to this ! 
Ordinance. Upon delivery by DTC to the Paying AgenURegistrar of written notice to the effect I 

that BTC has determined to substitute a new non~inee in place of Cede & Co., and subject to the 
provisions in Uus Ordinance with respect to interest checks being mailed to the registered owner 
at the close of business on the Record Date, the word "Cede & Co." in this Ordinance shall refer 
to such new nominee of DTC. 

---. .. . . . .  
. . 'bansfe~s 0- . (i) -rv: e 

event that the Issuer or the Paying AgenURegistrar determines that BTC is incapable of 
discharging its responsibilities described herein and in the representation letter of the Issuer to . . ... 

13 
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......... . .  DTC and that it is in the best interest of llle beneftial owners of the Contractual Obligations that . . . . . . . . . . . .  - ..- 
they be able to obtain certificated Contractual Obligations, the Issuer or the Paying 
AgenURegistrar shall (i) appoint a successor securities depository, qualified to act as such under 
Section 17(a) of the Securities and Exchange Act of 1934, as amended, notify DTC andDTC . ..% 

Participants of the appoiclrnent of such successor securities depository and transfer one or more 
separate Contractual Obligations to such successor securities depository or (ii) noti@ DTC and 
DTC Participants of the availability through DTC of Contractual Obligations and transfer one or  
more separate Contractual Obligations to DTC Participants having Contractual Obligations 

. . . .  credited to their DTC accounts. In such event, the Contractual Obligations shall no longer be 
restricted to being registered in the Registration Books in the name of Cede & Co., as nominee 
of DTC, bbt may be registered in the name of the successor securities depository, or its nominee, 
or in whatever name or names Bondholders transferring or exchanging Contracmal Obligations 

. . . .  ,.,. 
shall designate, in accordance with the provisions of this Ordinance. 

(j) -. Notwithstanding any other provision of this Ordinance to 
the contrary, so long as any Bond is registered in the name of Cede & Co., as nominee of DTC, 
all payments with respect to principal of, premium, if any, and interest on, or as the case may be, 
such Bond and all notices with respect to such Bond shall be made and given, respectively, in the 
manner provided in the representation letter of the Issuer to DTC. 

Section 7. FORM OF SUBSTITUTE CONTRACTUAL OBLIGATIONS. The form of 
...... ,.:- all Contractual Obligations issued in conversion and exchange or replacement Of any other 

Contractual Obligation or portion thereof, including the form of Paying AgentIRegistrar's 
Certificate to be printed on each of such Contractual Obligations, and the Form of Assignment 
to be printed on each of the Contractual Obligations, shall be, respectively, substantially as fol- 
lows, with such appropriate variations, omissions, or insertions as are permitted or required by 
this Ordinance. 
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. . . . . .  .* . . .  -. :a 
UNITED STATES OF AMERICA 

STATE OF TEXAS 
. . . . . . . . . . . . . .  ..... COUNTY OF DALLAS >,. 

. . 
CITY OF MESQUITE, TEXAS 

m PUBLIC PROPERTY FINANCE CONTRACTUAL O l 3 L I O N  
. . . . . . . .  

. . SERIES 1995 .-... %sJ ~. 

Date of 
c2siQ-m 

... 
%%:?% 3 " November 1, 1995 

ON THE MATURITY DATE specified above, the CITY OF MESQUITE (the "Issuer"), 
in Dallas County, being a political subdivision of the State of Texas, hereby promises to pay to 

.- 

or to the registered assignee hereof (either being hereinafter called the "registered owner") the 

I principal amount of 

and to pay interest thereon from November 1, 1995 to the maturity date specified above, at the : 

interest rate per annum specified above with interest being payable on February 15, 1996 and 
semiannually on each August 15 and February 15 thereafter; except that if the date of authenti 

. . 

cation of this Contractual Obligation is later than January 31, 1996, such principal amount shall 
bear interest from the interest payment date next preceding the date of authentication, unless such 
date of authentication is after any Record Date (hereinafter defined) but on or before the next 
following interest payment date, in which case such principal amount shall bear interest from such 
next following interest payment date. 

. , . ' "  ... .'? 2;tx THE PNNCIPAL OF AND INTEREST ON this Contractual Obligation are payable in 
.:- lawful money of the United States of America, without exchange or collection charges. The 

a &.. principal of this Conlractual Obligation shall be paid to the registered owner hereof upon presenta- 
tion and surrender of this Contractual Obligation at maturity, at the pr'icipal corporate trust office 
of Texas Commerce Bank National Association. Dallas, Texas, which is the "Paying ..... 

. e ..-.- 
Agent/Registrarm for this Contractual Obligalion. Tlle paynlent of interest on this Contractual _____A 

2d Obligation shall be made by the Paying AgenWRegisuar to t41e regislered owner hereof on the 
interest payment date by check, wire or draft, dated as of such interest payment date, drawn by 
the Paying AgenWRegistrar on, and payable solely from, funds of the Issuer required by the 

)II* ordinance authorizing the issuance of the Convactual Obligations (the "Contractual Obligation 

15 
..... .- -:a ...,.. -u .., . , 
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00190 . .-- 
Ordinance") to be on deposit with the Paying AgenWRegistrar for such purpose as hereinafter 
provided; and such check or draft shall be sent by the Paying AgenUReg~strar by United States 
mail, fist-class postage prepaid, on each such interest payment date, to the registered owner 
hereof, at the address of the registered owner, as it appeared on the last business day of the month 
next preceding such date (the "Record Date") on the Registration Books kept by the Paying 
AgenVRegisuar, as  hereinafter described, or by such other method acceptable to the Paying 
AgentfRegistrar, requested by, and at the risk and expense of the registered owner. The Issuer 
covenants with the registered owner of this Confracnral Obligation that on or before each principal 
Davment date and interest oayrnent date for th is  Contractual Obligation, it will make available to r "  

the Paying Agent/~egistr;r; from the "Interest and Sinking Fund" created by the Contractual 
Oblirtation Ordinance, the amounts required to provide for the payment, in immediately available 
funds, of all principal of and interest on the Contractual Obligations, when due. .-A 

IF THE DATE for the payment of the principal of or interest on this Contractual 
Obligation shall be a Saturday, Sunday, a legal holiday, or a day on which banking institutions , 
in the c~ty where the Paying AgenWRegistrar is located are authorized by law or executive order 
to close, then the date for such payment shall be the next succeeding day which is not such a 
Saturday, Sunday, legal holiday. or day on which banking institutions are authorized to close; and 
payrnent on such date shall have h e  same force and effect as if made on the original date paytnent 
was due. 

THIS CONTRACTUAL OBLIGATION is one of an issue of Contractual Obligations 
lrl~tially dated November 1, 1995, authormd m accordance with the Constitution and laws of the 
State of Texas in the original principal amount of $1,750,000 FOR THE PURPOSE OF PAYING 
ALL OR A PORTION OF THE ISSUER'S CONTRACTUAL OBLIGATIONS TO BE 
INCURRED IN CONNECTION WlTH THE ACQUISITION OR PURCHASE OF PERSONAL 

1. 
PROPERTY, IN ACCORDANCE WlTH THE PROVISIONS OF THE PUBLIC PROPERTY 
FINANCE ACT, SECTION 271.001 ET SEQ. OF THE LOCAL GOVERNMENT CODE. 

THIS CONTRACTUAL OBLIGATION OR ANY PORTION OR PORTIONS HEREOF 
IN ANY INTEGRAI, MULTIPLE OF $5.000 niay be assigned and sllall be transferred only in 
the Registration Books of the Issuer kept by tlle Paying AgentfRegistrar acting in the capacity of 
registrar for the Contractual Obligations, upon the terms and conditions set forth in the 
Contractual Obligation Ordl~laoce. Among other ~equire~nents for such assignnlent and transfer, 
this Contractual Obl~gation must be presented and surrende~ed to the Paying AgenttRegistrar, 
together with proper instrutnents of assignment, in form and with guarantee of signahlres satisfac- 
tory to the Paying AgenVRegistrar, evidencing assignment of this Contractual Obligation or any 
portion or ponions hereof in any integral tnultiple of $5.003 to the assignee or assignees in whose 
name or mines this ConlracNal Obligation or any such portlon or portlons hereof is or are to be 
transferred and registered. The form of Assig~unent printed or endorsed on this Contractual 
Obligation shall be executed by tile registered owner or its duly authorized attorney or represenla- 
tive to evidence the assignment hereof. A new Contractual Qbligation or Contmcrual Obligations 
payable to such assignee or assignees (which tlleil will be the new registered owner or owners of 

16 I 



a. . .  ' . . . .  . i . :  " .* .  . . .  ................. .... .... . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . .  ,7 4 :: ..,-:;;: $ 
. , % .  . . . . . . . . . . . . . . . . . . . .  ::-, . . ,,L*+$, . 2. -="..-~m%.->,m-%& a$*2*.is.l,u..2;.....&. o.q** 

-'-'0()1 8 . . 

~. 8 , .  

. . . . . .  . .~ . , 
such new Contractual Obligation or Convac~al Obligations), or to the previous registered owner 
in the case of the assignment and transfer at only a portion of this Contractual Obligation, may 
be delivered by the Paying AgentIRegistrar in conversio~l of and exchange for this Contractual 
Obligation, all in the form and manner as provided in the next paragraph hereof for the conversion . . 

and exchange of other Conuactual Obligations. The Issuer shall pay the Paying AgentlRegisvar's 
standard or customary fees and charges for making such transfer, but the one requesting such 
transfer shall pay any taxes or other governn~ental charges required to be paid with respect 
thereto. The Paying AgentlRegisWar shall not be required to make m f e r s  of regisvdtion of Ulis 
Contractual Obligation or any portion hereof during the period commencing with the close of 
business on any Record Date and ending with the opening of business on the next followilzg 
principal or interest payment date. The registered owner of this Contractual Obligation shall be 
deemed and treated by the Issuer and the Paying AgentlRegistrar as the absolute owner hereof for 
all purposes, including payment and discharge of liability upon this Contractual Obligation to the 
extent of such payment, and the Issuer and the Paying AgentIRegistrar shall not be affected by any 
notice to the contrary. 

&?@ 
w ALL CONTRACTUAL OBLIGATIONS OF THIS SERIES are issuable solely as fully 

registered contractual obligations, without interest coupons, in the denomination of any integral 
multiple of $5,000. As provided in the Contractual Obligation Ordinance, this Contractual 
Obligation, may, at the request of the registered owner or the assignee or assignees hereof. be 
converted into and exchanged for a l i e  aggregate principal amount of filly registered Contractual 

... Obligations. without interest coupons, payable to the appropriate registered owner, assignee, or 
assignees, as the case may be, having the same maturity date, and bearing interest a t  the same 
rate, in any denomination or denominations in any integral multiple of $5,000 as requested in 
writing by the appropriate registered owner, assignee, or assignees, as the case may be, upon sur- 
render of this Contractual Obligation to the Paying AgentlRegistrar for cancellation. all in 
accordance with the f o m ~  and procedures set forth in the Contractual Obligation Ordinance. The 
Issuer shall pay the Paying AgenURegistrar's standard or customary fees and charges for transfer- 
ring, convening, and exchanging any Contractual Obligation or any portion thereof, but the one 
requesting such transfer, conversion, and exchange shall pay any taxes or govenunental charges 
required to be paid with respect thereto as a condition precedent to the exercise of such privilege 
of conversion and exchange. The Paying AgenURegistrar shall not be required to nuke any such 
conversion and exchange during the period comnlcncing with the close of business on any Record 
Date and enduig with the opening of business on the next following principal or interest payment 
date. 

IN THE EVENT any Paying AgenURegistrar for the Contractual Obligatioils is changed 
I 

1 

by tile Issuer, resigns, or otherwise ceases to act as such, the Issuer has covenanted in the 
Colltractual Obligation Ordinance that it promptly will appoint a competent and legally qualified 

. .  - .. 
substitute therefor, and promptly will cause written notice thereof to be ,mailed to the ........ registered " ....-a-v 

owners of the Contractual Obligations. P 
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IT IS HEREBY certiired, recited, and covenanted that this Contractual Obligation has been 
duly and validly authorized, issued, and delivered; that all acts, conditions, and lhings required 
or proper to k performed, exist, and be done precedent to or in the authorization, issuance, and 
delivery of this Contractual Obligatiorl have beer1 performed, existed, and been done in accordance 
with law; that this Contractual Obligation is a general obligation of the Issuer, issued on the full 
faith and credit thereofi and that ad valorem taxes sufficient to provide for the payment of the 
interest on and principal of this Contractual Obligation, as such interest and principal come due. 
have been levted and ordered to be levied against all taxable property in the Issuer, and have been 
pledged for such payment, w~thin the limit prescribed by law. 

BY BECOMING the registered owner of this Contractual Obligation, the registered owner 
thereby acknowledges all of the terms and provisions of the Contractual Obligation Ordinance, 
agrees to be bound by such terms and provisions, acknowledges that the Contractual Obligation 
Ordinance is duly recorded and available for inspection in the official minutes and records of the 
governing body of the Issuer, and agrees that the terms and provisions of this Contractual 
Obligation and the Conkactual Obligation Ordinance constitute a contsact between each registered 
owner hereof and the issuer. 

IN WITNESS WHEREOF, tlie Issuer has caused this Contractual Obligation to be signed 
with the manual or facsimile signature of the Mayor of the Issuer and countersigned with the 
manual or facsimile signature of the City Secretary o f  the Issuer, and h a s  caused lhc official seal 
cf the Issuer to be duly impressed, or placed in facsimile, on this Contractual Obligation. 

City Secretary Mayor 

CITY SEAL 

PAYING AGENTtREGISTRAR'S AUTHENTICATION CERTIFICATE 

(To be executed if this Contractual Obligation is not accompanied by an executed Registration 
Certificate of the Complroller of Public Accounts of Qie Stale of Texas) 

11 is hereby certified Bat this Contractual Obligation has lxcn issued under the provisions of the Coritractual 
Obligation Ordinance described on the face of this Contractual Obligation; and Uiat Lhis Corltraclual Obligaticrn h a  + 
been issued in conversion of aid excllange for or replaccrnent of a conaaclual obligation, corllractual obligations, or 
a portion of a contractual obligation or contrdclual obligations of an issue wllicll originally was approved by lhc 
Attonley General of rlie State of Texas and registered by the Comptroller of Public Accoutrls of thc Staie of Texas. 

Dated: Texas Commerce Bank National Associat~on 
Dallas, Texas 
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FOR VALUE RECEIVED, the undersigned registered owner of thii Contractual Obligation, or 
duly authorized representative or attorney thereof, hereby assigns this Contractual Obligation to 

1 I .... 
(Assignee's Social Security @rint or type ~ s s i ~ n e e ' s  name 
or Taxpayer Identification Nun~ber) and address, inciudii zip code) 

..... . . . .  .',. .. " " ' and hereby irrevocably conslilutes and appoints ,,.:*.* ..- "< 

attorney to transfer he  registration of this Contractual Obligation on the Paying AgenURegistrar's 
Registration Books with full power of substitution in the premises. . . 

Dated 

Signamre Guaranteed: 

NOTICE: This signature must be guaranteed by a member of Ute New York Stock Exchange Or 
a commercial bank or trust company. 

. . . .  
' '  - .  --. 

I 
~e~is tered Owner 

NOTICE This signature must correspond with the name of the Registered Owner appearing on 
the face of thii Contractual Obligation in every particular without alteration or enlargement or any clla~lge 
whatsoever. 

. . .  ..̂.I 

Section 8. DEFINITIONS. That the l e m  defined in this Section for all purposes of this 
O r d i ,  except where the context by clear implication shall otherwise require, shall have the 
respective meanings as follows, to-wit: .. 

(a) The terms "Contractual Obligation", "Contractual Obligations" shall mean City of 
Mesquite, Texas Public Property Finance Contncmal Obligations, Series 1995 authorized to be 
issued and delivered by this Ordinance. 

... 
$&j . Section 9. INTEREST AND SINKING FUND. City of Mesquite, Texas Public Property 

Finance Conwuctual Obligations, Series 1995 Interest and Sinking Fund, hereinafter catled the 
"Interest and Sinking Futld" is hereby authorized and shall be established and maintained in a 
depository bank of the Issuer, so long as the Contractual Obligations, or interest thereon, are ... 
outstanding and unpaid. . . --- 

-8P3l%m ..... 

. -.an 

. . . . . . . . .  . *- 
~ - - . 

--, 

l%ij +.*,. 19 

Yd ............... .~ . 
. -~ 

. - 
. . . . . . . . . .  _*_l.^F___ . .  



Section 10. TAX LEVY. A special interest and Sinking Fund (the "Interest and Sinking 
Fund") is hereby created solely for the benefit of the Contractual Obligations, and the Interest and 
Sinking Fund shall be established and maintained by the Issuer at an official depository bank of 
the Issuer. The Interest and Sinking Fund shall be kept separate and apart from all other funds 
and accounts of the Issuer, and shall be used only for paying the interest on and principal of the 
Contractual Obligations. All ad valorem taxes levied and collected for and on account of said 
Contractual Obligations shall be deposited, as collected, to the credit of the Interest and Sinking 
Fund. During each year while any of said Contractual Obligations are outstanding and unpaid, 
tlte governi~lg body of said Issuer shall compute and ascertain a rate and amount of ad valorem 
tax which will be sufficient to raise and produce the money required to pay t l~e  interest on said 
Contractual Obligations as such interest comes due, and to provide and maintain a sinking fund 
adequate to pay the principal of such Contractual Obligations as such principal matures (but never 
less than 2% of the original principal at~~ount of said Contractual Obligations as a Sinking Fund 
each year); and said tax shall be based on Uie latest approved tax rolls of said Issuer. wit11 full 
allowance being made for tax dclinquenc~es and the cost of tax collection. Said rate and amount 
of ad valorem tax is hereby levied and is hereby ordered to be levied, against all taxable property 
in said Issuer for each year while any of sa~d Contractual Obligations are outstanding and unpaid; 
and said tax shall be assessed and collected each such year and deposited to the credit of the 
aforesaid Interest and Sinking Fund. Said ad valorem taxes suflicient to provide for the payment 
of the lnterest on and principal of said Contractual Obligations, as such interest comes due and 
such principal matures, are hereby pledged for such payment, withiin the limit prescribed by law. , 
In addition, until expended for the herein authorized purposes, the proceeds of the Contractual 
Obligations are pledged to the payment of the principal and interest on the Contractual 
obligations. 

Section 1 I. DEFEASANCE OF CONTRACTlJAL OBLIGATIONS. (a) Any 
Contractual Obligation and Ule interest thereon shall be deemed to be paid, retired, and no longer 
outstanding (a "Defeased Contractual Obligation") within the meaning of this Ordinance, exccpt 
to the extent provided in Subsection (d) of ll~is Section, when payment of the principal of such 
Contractual Obligation, plus iriterest thereon to the due date (whether such due date be  by reason 
of maturity or otherwise) either (i) shall have been made or caused to be made in accordance with 
the terms thereof, or (ii) shall have been provided for on cr  before such due date by irrevocably 
depositing with or making available to the Paying AgentlRegistrar for such payment (I) lawful 
money of the United States of America sufficient to make such payment or (2) Government 
Obligations which mature as to prirlcipal and interest in such alnounts and at such times as will 
insure the availability, without reil~vestment. or sufficient money to provide for such payment, 
and when proper arrangements lave heen made by Uie lssuer with ll~e Paying AgenURegisuar for 
thc payment of its services until all Defeascd ConLractual Obligations shall have become duc and 
payable. At such time as a Contractual Obligalion shall be deemed to be a Defeased Contractual 
Obligation herrunder, as aforesaid, such Contractual Obligation and the inlerest thereon shall no 

l longer  be secured by, payable from, or entitled to t11p benefits of, the ad valorem taxes herein 
levied as provided in this Ordinance, and such principal and interest shall be payable solely from .-'̂---7 
such or Government Obligations. 
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*-.-,.-.- 
(b) Any moneys so deposited with the P~ying  AgentRegistrar may at the written direction 

of the Issuer also be invested in Government Obligations, maturing in the amounts and times as 
hereinbefore set forth, and all income from such Government Obligations received by the Paying 
Agent1 Registrar which is not required for the payment of the Conaactual Obligations and interest 
thereon, with respect to which such money has been so deposited, shall be turned over to the 
Issuer, or deposited as diected in writing by tlle Issuer. 

(c) The tern "Government Obligations" as used in this Section, shall mean direct 
obligations of the United States of America, including obligatiom the principal of and interest on 
which are unconditionally guaranteed by ;he United States of America, which may be United 
States Treasury obligations such as its State and Local Government Series, which may be in book- 
entry form. 

(d) Until all Defeased Contractual Obligations shall have become due and payable, the 
Paying AgedRegistrar shall perfonn the services of Paying AgentIRegistrar for such Defeased 
Contractual Obligations the same as if they had not been defeased, and the Issuer shall make 
proper arrangements to provide and pay for such services as required by this Ordinance. 

Section 12. DAMAGED, MUTILATED, LOST, STOLEN, OR DESTROYED CON- 
TRACTUAL OBLIGATIONS. (a) - . . . In the event any 
ouhcanding Contractual Obligation is damaged, mutilated, lost, stolen, or destroyed, the Paying 
AgentlRegistrar shall cause to be printed, executed, and delivered, a new contractual obligation 
of the same principal amount, maturity, and interest rate, as the damaged, mutilated, lost, stolen, 
or destroyed Contractual Obligation, in replacement for such Contractual Obligation in the manner 
hereinafter provided. 

. . . . (b) ). Application for replacement 
of damaged, mutilated, lost. stolen, or destroyed Contractual Obligations shall be made by Lhe 
registered owner hereof to the Paying Agentl Regism. In every case of loss, cheft, or destruc- 
tion of a Contractual Obligation, the registered owner applying for a replacement contractual 
obligation shall furnish to the Issuer and lo the Paying AgenURegistrar such security or indemnity 
as may be required by them to save each of them harmless from any loss or damage with respect 
thereto. Also, in every case of loss, theft, or destruction of a Contractual Obligation, the 
registered owner shall furnish to the Issuer and to the Paying AgenffRegistrar evidence to proof 
of ownership and their satisfaction of the loss, theft, or desttuction of such Contractual Obligation, 
as the case may be. In every case of damage or mutilation of a Contractual Obligation, the 

... registered owner shall surrender to the Paying AgenVRegistrar for cancellation the Contractual 
Obligation so damaged or mutilated. ~ . .  . .. ,.. . , 

(c) -. Notwithstanding the foregoing provisions of this Section, in 
the event any such Contractual Obligation shall have matured, and no default has occurred which 
is then continuii~g in the paynlent of tl~e principal of, redemption premium, if any, or interest on 
this Conli-actual Obligation, tl~e Issuer may authorize the payment of the same (without surrender 



! .OOLSS 
...- ". ...... -. w*. 

. . . . . .  , 
thereof except in the case of a damaged or ttiutilated Contractual Obligation) instead of issuing a 
replacement comctual  o u a t i o n ,  provided security or indemnity is furnished as above provided 

. . . .  
in this Section 12. . .. --. .-_.-"__l__*- 

. . (d) ). Prior to the issuance of any 
replacement contractual obligation, the Paying AgentIRegistrar shall charge the registered owner 
of such Contractual Obligation with all legal, printing, and other expenses in connection 
therewith. Every replacement contractual obligation issued pursuant to the provisions of this 
Section by virtue of the fact that any Contractual Obligation is lost, stolen, or destroyed shall 
constitute a contractual obligation of the Issuer whether or not the lost, stolen, or destroyed 
Contractual Obligation shall be found at any time, or be enforceable by anyone, and shall be 
entitled to all the benefits of this Ordinance equally and proportionately with any and all 0lher 
Contractual Obligations duly issued under Utis Ordillaflce. 

. . 1. Reolacement..Contractual..Obheatlons accordance with 
Section 6 of Vernon's Ann. Tex. Civ. St. Art. 717k-6, this Section of this Ordinance shall con- 
stitute authority for the issuance of any such replacement certificate without necessity of further 
action by the Issuer or any other body or person, and the duty of the replacement of such 
contractual obligations is hereby authorized and imposed upon (he Paying Agent/Registrar, and 
the Paying AgentiRegistrar shall authenticate and deliver such Contractual Obligations in h e  form 
and manner and with the effect, as provided in Section 6(a) of this Ordinance for Contractual 
Obligations issued in conversion and exchange of other Contractual Obligations. 

Section 13. CUSTODY, APPROVAL, AND REGISTRATION OF CONTRACTUAL 
0BL.IGATIONS: BOND COUNSEL'S OPINION; CUSIP NUMBERS AND CONTINGENT ............. 
INSURANCE PROVISION, IF OBTAINED. The Mayor of the Issuer is hereby authorized to 
have control of the Contractual Obligations initially issued and delivered hereunder and all 
necessary records and proceedings pertaining to tlle Contractual Obligations pending their delivery 
and their investigation, examination, and approval by the Attorney General of the State of Texas, 
and their registration by the Comptroller of Public Accounts of the State of Texas. Upon 
registration of the Certificates said Comptroller of Public Accounts (or a deputy designated in 
writing to act for said Comptroller) shall manually sign the Compuoller's Registration Certificate 
attached to such Contractual Obligations, and Ule seal of said Comptroller shall be inlpressed, or 
placed in facsimile, on such Certificate. The approving legal opinion of the Issuer's bond counsel 
and the assigned CUSIP numbers may, at the optio~l of the Issuer, be printed on the Contractual 
Obligation or any Conuactual Obligation issued and delivered in conversion of and exchange or 
replacement of any Contractual Obligation, but ncitl~er sl~all have any legal effect, and shall be 
solely for the convenience and information of the registered owners of the Contractual 
Obligations. In addition, if bond iasurance is obtained, the 
appropriate legend as provided by the insurer. 

Section 14. CONTRACTUAL UNDERTAIUNG WITH REGISTEED OWNER. The 
Issuer hereby, and by the acceptance of each of the Contractual Obligations, contractually 



obligates and commits itself to utilize the net proceeds available from the issuance and delivery 
of the Contractual Obligations, after payment of costs of issuance related thereto, for the 
acquisition or purchase of the Property in accordance with this Ordinance and the Issuer's plan 
of acquisition therefor. 

Section 15. REMEDIES IN EVENT OF DEFAULT. In additional to all of the rights and 
remedies provided by the laws of the State of Texas, the Issuer covenants and agrees that in the 
event of default in payment of principal or interest on any of the Contractual Obligations when 
due, or, in the event it fails to make the payments required to be made into the Interest and 
S i i n g  Fund or defaults in the observance of performance of any other of the contracts, 
covenants, conditions or obligations set forth in this Ordinance or in the Contractual Obligations, 
the following remedies shall be available: 

s2 
g?j:T (a) the registered owners shall be entitled to a writ of mandamus issued by a court of 
@ competent jurisdiction compelling and requiring the Issuer and the officials thereof to observe and 
;?$&;{ 
.. .. .:.,:. .: , perform the contracts, covenants, obligations or conditions prescribed in this Ordinance; and 

(b) any delay or on~ission to exercise any right or power accruing upon any default shall 
not impair any such right or power nor be construed to be a waiver of ally such default or 
acquiescence therein, and every such right and power may be exercised from time to time and as . . 
often as may be deemed expedient. . . . , . .-. 

Section 16. COVENANTS REGARDING TAX EXEMPTION. The lssuer covenants to 
refrain from taking any action which would adversely affect, and to take any required action to 
ensure, the treatment of the Contraclual Obligations as obligatiors described in Section 103 of the 
Internal Revenue Code of 1986, as alnended (the "Ccde"). UIC interest on which is not includable 
in the "gross income" of the holder for purposes of federal income taxation. In furtherance 
thereof, the Issuer covenants as follows: 

(a) to take any action to assure that no Inore than 10 percent of the proceeds of the 
Contractual Obligations or Ule projects financed therewith (less amounts deposited to a reserve 
fund, if any) are used for any "private business use." as defined in Section 141@)(6) of the Code 
or, if more Ulan 10 percent of the procecds or the projects financed tllerewilh are so used, such 
amounts, wl~eU~er or not received by Ute Issuer, with respect to such private business use, do not, 
under the terms of this Ordinance, or any underlying arrangement, directly or indirectly, secure ;% 
or provide for the payment of more than 10 percent of the debt service on the Contractual 
Obligations, in contravention of Section 141(b)(2) of the Code; . ? ?  .. . - -~"&-,.- 

&) to take any action to assure that in Ute event that the " p r i v a ~  business use" described , , 
, _- 

in subsection (a) hereof exceeds 5 percent of the proceeds of the Contractual Obligations or the - 
:Ax.* 

w projects financed U~erewith (less ainounts deposited into a reserve fund, if any) Ulen the amount a 
in excess of 5 percent is used for a "private business use" whish is "related" and not 
"disproportionate," wilhin the meaning of Section 141@)(3) of the Code, to the governmental use; 
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. . .  (c) to take any action to assure that no amount which is greater than the lesser of 
55,080,000, oi  5 percent of the proceeds of the Contractual Obligations (less amounts deposited 
into a reserve fund, if any) is directly or indirectly used to finance loans to persons, other than 

. ~. stpe or local governn~ental . . . .  units, in contraventio~l of Section 141(c) of the Code; 
. , . .  ,. . ... -__.._ _____l__*l .. 7---XC-:+--.-- v,.......... ........... I .. . ~ W S  

(d) to reirain from taking any action which would otherwise res"1t in the Contractual 
Obligations being treated as "private activity bonds" within the meaning of Section 141(b) of the 
Code; 

(e) to refrain from taking any action that would result in the Contractual Obligations beinp, 
"federally guaranteed" within the meaning of Section 149(b) of the Code; 

(0  to refrain from using any portion of the proceeds of the Contractual Obligations, 
directly or indirectly, to acquire or to replace funds which were used, directly or indirectly, to 
acquire investment property (as defined in Section 148@)(2) of the Code) which produces a 
materially higher yield over Ute tern1 of the Contractual Obligations, olher than investment 
property acquired with -- 

(1) proceeds of the Contractual Obligations invested for a reasonable temporary 
period of 3 years or less or, in the case of a refunding bond, for a period of 30 days or 
less until such proceeds are needed for the purpose for which the bonds are issued, 

. . .  

(2) amounts invested in a bona fide debt service fund, within the meaning of 
Section 1.148-l(b) of the Treasury Regulations, and 

(3) amounts deposited in any reasonably required reserve or replacement fund to 
the extent such amounts do not exceed 10 percent of the proceeds of the Contractual 
Obligations; 

(g) to otherwise restrict tl~e use of the proceeds of the Cantractual Obligations or amounts 
treated as proceeds of the Contractual Obligations, as may be necessary, so that the Contractual 
Obligations do not otherwise contravene the require~nenls of Section 148 of tlle Code (relating to 
arbitrage) and, to the extent applicable, Section 149(d) of the Code (relating to advance 
refundings); and 

(h) to pay to the United States of America at least once during each five-year period 
(beginning on the date of delivery of the Contractual Obligations) an amount that is at least equal 
to 90 percent of the "Excess Earni~gs," within Ule meaning of Section 1480 of the Code and to 
pay to the United States of Atnerica, not later Ulan 60 days after the Contractual Obligations have 
been paid in full, 100 percent of the amount then required to be paid as a result of Excess 

--.--.--Earnings under Section 148(0 of Lhe Code. 
. . . . . .  - . ~ 

. . . . . . . .  :,t 
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For the purposes of the foregoing (a) and @), the Issuer understands that the term 
"proceeds" includes "disposition proceeds" as d e f d  in the Treasury Replatiom and, in the case 
of refunding bonds, transferred proceeds (if any) and proceeds of the refunded bonds expended 
prior to the date of issuance of the Contractual Obligation. I t  is the understanding of the Issuer 
that the covenants contained herein are intended to assure compliance with the Code and any 
regulations or rulings promulgated by the U.S. Department of the Treasury pursuant thereto. In 
the event that regulations or ml'igs are hereafter promulgated which modify or expand provisions 
of the Code, as applicable to the ConLractual Obligations, the Issuer will not be required to 
comply with any covenant contained herein to the extent that such failure to comply, in the 
opinion of nationally-recognized bond counsel, will not adversely affect the exemption from 
federal income taxation of interest on the Contractllal Obligations under Section 103 of the Code. 
In the event that regulations or rulings are hereafter promulgated which impose additional require- 
menls which are applicable to the Contractual Obligations, the Issuer agrees to comply with the 
additional requirements to the extent necessary, in the opinion of nationally-recognired bond 
counsel, to preserve the exemption from federal income taxation of interest on &he Contractual 
Obligations under Section 103 of the Code. In furtherance of such intention, the Issuer hereby 
authorizes and directs the Mayor of the Issuer to execute any documents, certificates or reports 
required by the Code and to make such elections, on behalf of the Issuer, which may be permitted 
by the Code as are consistent with the purpose for the issuance of the Contractual Obligations. 

In order to facilitate compliance with the above covenant (h), a "Rebate Fund" is hereby 
established by the Issuer for the sole benefit of the United States of America, and such fund shall 
not be subject to the claim of any other person, including without limitation the bondholders. The 
Rebate Fund is established for the additional purpose of compliance with Section 148 of the Code. 

Section 17. SALE OF CONTRACTUAL OBLIGATIONS. The Contractual Obligations i 
are hereby sold and shall be delivered to Merrill Lynch & Co., First Southwest Company, 
NationsBank Capital Markets, Inc. and Texas Commerce Bank National Association 
("Underwriters") for cash for the price of $1,738,117.50 thereof and accrued interest thereon to 
date of delivery, (such price includes a discount to the Underwriters of $1 1,882.50) pursuant to 
the terms and provisions of a Purchase Contract with the Underwriters. It is hcreby officially 
found, determined, and declared that the Contrac:tual Obligations have been sold pursuant to the 
lemu and provisions of a Purchase Contract in substantially the form attached hereto as Exhibit 
A, which the Mayor of the Issuer is hereby authorized and directed to execute and deliver and 
which the City Secretary of Ule issuer is hereby authorized and directed to attest. It is hereby 
officially found, determined, and declared that the tertils of this sale are the most advantageous 
reasonably obtainable. The Initial Contractual Obligation shall be registered in the name of 
Merrill Lynch & Co. 

-Section 18. APPROVAL OF OFFICIAL STATEMENT. The Issuer hereby approves the 
form an6 content of the Official Statement relat~ng to the Contractual Obligations and any 
addenda, supplement or amendment thereto, and approves the diswlbution of such Official 
Statement in the reoffeting of the Contractual Obligations by the Underwriters m final form, with 
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such changes therein or additions thereto as the officer executing the same may deem advisable, . . ~. 
. . .  .- . . . .  - such determination to be conclusively evidenced by his execulion thereof. 

. . . .  
Section 19. APPROPRIATION. There is hereby appropriated for u q f e r  into the interest . 

and Sinking Fund, from available funds of the Issuer, moneys sufficient to pay the principal and 
interest coming due on the Contractual Obligations on F e b w  15, 1996 and inteerest coming ....... 

I 
. -. .- -,.+.-Lk- . . . - . .  .-.. due on the Contractual Obligations on August 15, 1996. ,-.: ,.&? ..,* ~+ 

Section 20. INSURANCE. The Issuer does hereby approve the execution of a 
commitment from Financial Guaranty Insurance Company for municipal bond insurance and 
agrees to comply with the provisions of such conunitment. 

Section 21. PUBLIC NOTICE. It is hereby officially found and determined that public 
notice of the time, place and purpose of said meeting was given, all as required by Chapter 551. 
Texas Government Code. . . .  

Section 22. EMERGENCY. This Ordinance is hereby adopled and declared an emergency 
for the immediate preservation of tile public business, property, health and safety in accordance 
with Issuer's charter. 

Section 23. CONTINUING DISCLOSURE EXEMPTION. (a) Annual.Reoorts. (i) The 
Issuer shall provide annually to each NRMSlR and any SID, witlun six nlonths after the end of each . *-I 

fiscal year ending in or afler 1996, financial infonnation and operating d a b  with respect to the Issuer 
of the general tylte inciudcd in the final Official Statement authorized by Section 18 of this 
Ordinance, being the information described in Exhibit B. Any financial statements so to be provided 
shall be prepared in accordance with the accounting principles described in Exhibit I3 thereto, or 

1 ' 
such other accounting principles as the Issuer may be required to employ from time to time pursuant 
to state law or regulation, and audited, if the Issuer commissiohs an audit o f  such statements and the 
audit is completed within the period during which they must be provided. If the audit of such 
financial statements is not complete within such period, then the Issuer shall provide audited 
financial statements for the applicable fiscal year to each NRMSIR and any SlD, when and if the 
audit repon on such statements become available. 

(ii) If  the Issuer changes its fiscal year, it will notify each NRMSIR and any SID of the 
change (and of the dale of thc new fiscal ycar cnd) prior to the next date by which tl~e l ss~cr  
ollie~wise would be required to provide fillancia1 inforn~ation and operating data pursuant lo this 
Section, The financial infonnation and opel.atit~g data to be provided pursuant to this Section may 
be set forth in full in one or more documents or may be included by specific reference to any 
document (including an oficid statement or other offering document, if it is available from the 

. .  -. .. -- ... -MSRB)  that theretofore has been provided to each NRMSIR and any SID or . . .  filed with .......... the SEC. 
. . - -. - - --* 

.. .... 
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(b) mer i a l  Event N w .  The lssuer shall notify any SID and either eachNRMSIR or 
the MSRB, in timely manner, of any of the following events wiUi respect to the Contractual . . . . . .  
Obligations, if such event is material within the meaning of the federal securities laws: 

,~... 
1. Principal and interest payment delinquencies; 
2. Non-payment related defaults; 

. . . .  3. Unscheduled draws on debt service reserves reflecting financial difficulties; 
4. Unscheduled draws on credit enhancements reflecting fmancial difficulties; 
5. Substitution of credit or liquidity providers, or their failure to perform; 
6 .  Adverse tax opinions or events affwting the tax-exempt status of the Certificates of 

Obligation; 
7. Modifications to rights of holders of the Contractual Obligations; 
8. Contractual Obligation calls; 
9. Defeasances; 
10. Release, substitution, or sale of properly securing repayment of the Certificates of 

Obligation; and 
11. Rating changes. 

The Issuer shall notify any SID and either each NRMSIR or the MSRB, in a timely manner, of any 
failure by the lssuer to provide financial information or operating data in accordance with subsection 
(a) of this Section by the time required by such subsection. . . 

".* (c) ai mers. and Amendt-. (i) The Issuer shall be obligated to observe cl 
%~,... ?, I and perform the covenants specified in this Section for so long as, but only for so long as, the lssuer ... .;sy 

remains an "obligated person" with respect to alie Contractual Obligations wiUiin the meaning of the 
Rule, except that the lssuer in any event will give notice ofany deposit made in accordance with Uus 
Ordinance or applicable law that causes Contractual Obligations no longer to be outstanding. 

(ii) The provisions of this Section are for the sole benefit of the holders and beneficial 
owners ofthe Contractual Obligations, and nothing in this Section, express or implied, shall give any 
benefit or any legal or equitable right, remedy, or claim hereunder to any other person. The Issuer 
undertakes to provide only the financial information, operating data, 'nancial statements, and notices I 

which it has expressly agreed to provide pursuant to this Sectio~~ and does not hereby undertake to 
provide any other infomiation tliat may be relevatit or material to a complete presentation of UIC 
Issuer's financial results, condition, or prospects or hereby undertake to update any information 
provided in accordance with this Section or otherwise, cxcept as expressly provided herein. The 
lssuet does not make any representation or warranty concerning such inforn~ation or its usefulness , .-,. ~. 

. -de.&iQn t~ ingb.stJ~ Co!l!ractual ~bl i~a t ions  at any future date. 
- - -- . - - -- 

1 

kfiw (iii) UNDER NO CIRCUMSTANCES SHALL THE ISSUER BE LIABLE TO THE 

& HOLDER OR BENEFICIAL OWNER OF ANY BOND OR ANY OTI-IER PERSON, IN 
nwri CONTRACT OR TORT, FOR DAMAGES RESULTMG IN WHOLE OR IN PART FROM ANY 

*g 1 BREACH BY THE ISSUER. WHETHER NEGLIGENT OR WITHOUT FAULT ON ITS PART, ,. --. 



OF ANY Covmtwr SPECIFIED IN THIS SECTION, BUT EVERY RIGHT AND REMEDY . . . -. . .- . 
OF ANY SUCH PERSON, M CONTRACT OR TORT, FOR OR ON ACCOUNT OF ANY SUCH 

~' 

B W f 1  SHALL BE L J S T  
PERFORMANCE. *.. 

(iv) No default by the Issuer in observing or performing its obligations under this Section 
shall comprise a breach of or default under the Ordinance for purposes of any other provision of this 
Ordinance. Nothing in this Section is intended or shall act to disclaim, waive, or otherwise limit the 
duties of the Issuer under federal and state securities laws. - --..- 

(v) The provisions of this Section may be amended by the Issuer from time to time to adapt 
to changed circumstances that arise from a cltar~ge in legal requirements, a change in law, or a 
change in tl~e idenlily, nature, s~alus, or type of operatio~ls ofthe Issuer, but only if (1) tile pmvisiolls 
of this Section, as so amended, would have permitted an underwriter to purchase or sell Contractual 
Obligations in the primary offering of the Contractual Obligations in compliance with the Rule, 
taking into account any amendments or interpretationr of the Rule since such offering as well as such 
changed circumstances and (2) either (a) the holders of a majority in aggregate principal amount (or 
any greater amount required by any other provision of this Ordinance that authorizes such an 
amendment) of the Outstanding Contractual Obligations consent to such amendment or (b) a person 
that is tulafiliated will1 the Issuer (such as bond counsel) determined that such amendment will not 
materially impair the interest of the holders and beneficial owners of the Contractual Obligations. 
If  the Issuer so amends the provisions of this Sect~on, it shall include with any amended financial 
information or operating data next provided in accordance with subsection (a) of this Section an 
explanation, in narrative form, of the reason for the an~endment and of the impact of any change in 
the type of financial information or operating data so provided. 'Il~e Issuer may also amend or repeal 
the provisions of this continuing disclosure agreement if the SEC amends or repeals the applicable 
provision of the Rule or a court of final jrwisdiction enters judgment that such provisions of the Rule 

I 
are invalid, but only if and to the extent that d ~ e  provisions of this sentence would not prevent an 
underwriter from lawfully purchasing or selling Contractual Obligations in the primary offering of 
the Contractual Obligations. 

(d) Definitians. As used in this Section, the following terms have the meanings ascribed to 
sucll terms below: 

"MSRO" means the Municipal Securities Rulemaking Issuer. 
- 

"NXMSIR" nieans each person who111 the SEC or its staff has determined to be a nationally .- 
recognized municipal securities inrormalion repository witllin the meming of the Rule from 
time to time. .- .,. . 1 ~. ~.~ .. . . .~ ~ -. 

.-- 
"Rule" means SEC Rule 15~2-12, as amended from time to time. lal 

"SEC" means the United States Securities and Exchange Commission. 
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"SID" means any person designated by the State o f  Texas or an authorized department, 
.*.officer, or agency thereof as, and determined by the SEC or i&s&to, 

de~ository within the meaning of the Rule from time to time. 
. ~. +<., * -! ......................... 

........... 

DULY PASSED AND APPROVED by the City Council of the City of ~esqui te ,  
'exas, on the 13th day of November, 1995. 

-, - . T 5 .  . . . . . . . . . . . . . . . . . . . . .  . . .  ....._, . . a:&:. ;. . . . . . . .  

Cathye Ray L 
ATTEST:  

city Secretary 

~ a y o i  

APPROVED: 



-. 
. .  . 

ITEM ____. _ ..-.._...-.-- -.----..--.--.---- 
0.0 1 9 6 . 4DOOR INTER. SEDAN-STATE 

i.: *? 1 LASER IV PRINTER 
. ~. 

SMALL CARGO BLAZER 
TRUCK, 112 TON PICKUP, SHORT BED -. . . .*,iwr.-.~~~+++.. .;.. ..... TmU(, 112 TON PICKUP, SHORT BED . , 
P.C., 486 W/COLOR MONITOR - .  a TRUCK. 112 TON PICKUP, SHORT BED 
1/2 TON PICKUP 
PICKUP TRUCK 
NPE 1 AMBULANCE 
4 DOOR SEDAN 
MOBILE DATA TERMINAL 
PERSONAL COMPUTER 
POUCE SPECIFICATION VEHICLE, 
POLICE SPECIFICATION VEHICL6 
POLICE SPEClFlCATlON VEHJCLE 
POLICE SPECIFICATION VEHICLE 
POLICE SPECIFICATION VEHICLE 
POLICE SPECIFICATION VEHICLE 
POLICE SPECIFICATION VEHICLE 
POLICE SPECIFICATION VEHICLE 
POLICE SPECIFICATION VEHICLE 
POLICE SPECIFICATION VEHICLE 

. . POLICE SPECIFICATION VEHICLE 
POLICE SPECIFICATION VEHICLE 
POLICE SPECIFICATION VEHICLE 
POLICE SPECIFICATION VEHICLE; 
POLICE SPECIFICATION VEHICLE 
POLICE SPECIFICATION VEHICLE 
POLICE SPECIFICATION VEHICLE 
POLICE SPECIFICATION VEHICLE 
POLICE SPECIFICATION VEHICLE 
POLICE SPECIFICATION VEHICLE 
POLICE SPECIFICATION VEHICLE 
POLICE SPECIFICATION VEHICLE, 
POLICE SPECIFICATION VEHICLE 
POLICE SPECIFICATION VEHICLE 
POUCE SPECIFICATION VEHICLE 
POLICE SPECIFICATION VEHICLE 
4 DR INTERMEDIATE SEDAP~ 
4 DR INTERMEDIATE SEDAe, 
4 DR INTERMEDIATE SEDAN 
4 DR INTERMEDIATE SEDAN ' LI 

4 DR INTERMEDIATE SEDAN , 

4 DOOR INTERMEDIATE SEDAN' 
-.--- .--.....-u_-_.. 4 DOOR INTERMEDIATE SEDAM - 

SIDE LOADING REFUSE TALlCKS 
SIDE LOADING REFUSE TRUCK9 
REAR LOADER REFUSE TRUCK 
SEMI-TRACTOR TRAILER 
112 TON STANDARD PICKUP 
62,000 GVWR CAB AND CHASSIS 
ROLL OFF TRUCK WnILT FRAME 
USED TRACTOR AND ?RAILER . 



I . . . . . . . . . . . . . . . . .  <--. . . . ............ ..-:...c..,--c. ' ,*.:- & J  
. . . . . . . . . .  .,.. .. z ,  .. .... ...,. ........... ,..A,*-,"* *.,- .: . .  .:.. . . . . .  .--. . . .  .L; .+: /..:*~:-,; ,-..+ .. ~ . 

.............. ... .. . . of 
. . . . . . . . . . .  a .  ,-... 2 .,"-.",...".,,9,.,wq 

...... ............. TOTAL ;., .:. . .. ........... ITEM . . . . .  . $ .  ..;. 

......-...-.....----.----. "- _.._. - . - - h e  ----.- . -  . - - '  -.. '-'-..-.".L" 

. . . . . . . . . . . . .  'n n i n ;l ..... .: 

4-6 TON TANDEM ASPHALT ROLLER 
TRACTOR BACKHOE & LOADER 
46,&0 GVRW CAB & CHASSIS 

k27.000 CAE & CHASSIS 
27,000 CAB & CHASSIS 
PLATFORM LIFT TRUCK 
. .- ... - ...... UTlLlTY VAN .- --., - - . . w . * - ~ ~ ~ c v L I o  14;139 . . . . . .  .%.. ... <...;- 
1 ~ 2  I UN 5 IAIYIJRITU rrlrmwr 

1/2 TON PICKUP 
112 TON PICKUP 
COMPUTER 
72" .',.",.." 
UTIL\ i r VIZ~~L,LEIMCL~~C-Y 

112 TON PICKUP 
314 TON PICKUP 
TREF MI II PU CWFAI'JWI 

SKID s I etn ~ufium 
HY DRO-MULCHER 
AUTOMATED CURB DRESSER 
314 TON TRUCK W/ U"' 
1 TONCARGOVAN 
BUSES-MTED (LIFT EOUIPMENTI 
RIISFS-MTED (LIFT EOUIPMENTI - - - - - . . - 

COMPUTER AND PRINTER .. ~ 

)"" """'7'" 

COMPUTER I . 
TOTAL GENERAL FUND 



-- -..-.-Mwti.@! Event Notic.? 

The lssuer will also provide timely notices of cemin events to certain information vendors. The Issuer will 
provide notice of any of the following events with respect to the ConhacLual Obligatiota, if such event is material to 

.,*&&ion to purchase or sell Conm~tusl Obligatio~ls: (I) principal and interest payment delinquencies; (2)  non-payment 
slated defaults; (3) unscheduled draws on debt service reserves reflecting fmancial difiiculties; (4) unscheduled draws 
on credit enl~ancements reflecting financial diflicuhies; (5)  substitution of credit or  liquidity providers, or their failure 
to perfom; (6) adverse tar opinions or even& affecting the tau-exempt status of the Conmctual Obligations; 
(7) modifications to rights of holders of the Contractual Obligations; (8) Bond calls; (9) defeasances; (10) release, 
substitution, or sale of propetiy securing repayment of the Conlractwl Obligations; and (I I )  rating changes. (Neither 
the Contractual Obligations nor the Ordinance make any provision for debt sewice resews, credit enhancement, 
liquidity enhancement, or early redemption.) In addition, the lssuer will provide timely notice of any failure by the 
lssuer to provide information, dab, or fmancial statements in accordance with its agreement described above under 
"Annual Repons". The lssuer will provide each notice described in this paragraph to any SID and to either each 
NRMSlR or the Municipal Securities Rulemaking Board C'MSRB"). 

Availability of Information from NRMSlRs and SlD 

The Issuerhas agreed toprovido L e  foregoing infonnation only to NRMSlRs and any SID. Tile infomlalion 
will be available to holders of Collbnctual Obligatio~~s only if Ule holders coulply with the procedures and pay tlle 
charges astablisbcd by such it~formation vendors or obtain iltc infom~ation througb securities brokers who do so. 

The Municipal Advisory Council of Texas 118s been designated by the State af Texas as a SID. The address 
of the Municipal Advisory Council is 600 West 8111 Sweet, P.O. Box 2177, Austin, Texas 78768-2177, and its telepl10ne 
number is 5 121476-6947. 

Linlitntions and Amendments . . . . .  

Tlle lssuer has agreed to update infonnation and to provide notices o f  material events only as described above. 
The Issuer has no1 agreed to provide other information that may be relevant or  material to a ~0lnplele presentation of 
its financial results of operations, condition, or prospects or agreed to update any information that is provided, except 
as described above. The lssuer makes no represe~~tatiot~ or wananty concerning such information or co~lcerniug its 
usefulness to a decision to invest in or sell Co~~lractual Obligations at any future date. The Issuer disclaims any 
contractual or torl liability for da~llages resulting in whole or in  p m  from any breach of its continuing disclosure 
agreement or from any statement made pursuant to iisagreernent, alll~ough holders of CollITa~tual Obligations nrdy seek 
a writ of mandamus to compel the lssuer to comply with its agreement. 

This continuing dircloslrreagreement may be amended by the lssuer from time to time lo adapt to changed 
circumstances that arise from achange in legal requirements, a change in law, or a change in the identity, nature, status, 
or type ofoperations ofthe lssuer, but only if (I) the provisions, as so amended, would have permined an undewriter 

purchase or sell Contractual Obligations in the primary ofiring of the Cot~tractual Obligations in compliance with 
the Rule, taking into accoullt any amendments or ir~terprcwdons ofllle Rule since such offering as well assuch changed 
circurnstances&d (2) eitl,er(a)~he Holders ofa majortry in aggregate principal amount (or any greater atnnulil requircd 
bv UIY olllcr nrovision ofl l~~sOrJ~nare t l l~l  aulhor~xs sucl~ an nme~ldnle~~t) o t the  outs tan din^ Contr~iclual Obligations 
cbnsalt to sich atnendmclit or (b) a petson that is unalliliated with the Issuer (such as nationally recognized bolld 
counsel) determined that sucl~ arnet~dmenl will 1101 materially impair 111s Interest of the Holders and be~~eficial owners 
of the Contractual Obligations. The Issuer may also amend or repeal the provisions of U~is continuing disclosure 
agreenlent if the SEC a~nends or repeals the applicable provision of the Rule or a court of final jurisdiction enlcn 
judglne~lt that suc11.provisions of111c Kulc are invalid, but only if and to U I ~  extent that the provisions of this saltence 
would not prevent m underwriter from lawfuliy purchasing or selling ConVactual Obligations in the primary offering 
of the Conlroctual Obligations. 



. . ~ ~ . . . . . .  - -  .... " ...... ,*,... * - . . . . . . . . . .  v++ + ?  .;I - ,, . . ,  ...... . -  ...-------,- 
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EXHIBIT B 
. . ~ '>. 

. , .. . . .  ....... 
. . . . . . .  DESCRIPTION O F  ANNUAL FINANCIAL I N F O F T I O N  ~. . . .  ._...._... 

The following information is referred to in Section 23 of illis Ordinance. 
............ ::,>,- 

1. Annual Financial Statements and Operating Data 

me fiancial information and operating data with respect to the Issuer to be ~rovided annually in accordance .. ~~. 
with such Sectio~, are as specified (and included in the Appendix or under the headings oftlle Official Statement and 
Tables refernd to) below: 

. , . . . .  ..<-* 
. ...&.- 

Table 1 through 27 of the Official Statement 
. .~ 

. . . . . . . . .  <L- 

Appendix C of the Official SIatement 
... 

. . . .  Accounting Principlps 

m e  accounting principles referred to in such Section are the accounting principles described in the notes to 
the financial statements referred t o  in paragraph I above. 

11. Disclosureof continuing disclosure nt~dertahing snd pmctiees: 

z?& CONTINUING DISCLOSURE O F  INFORMATION 

......... 
In the Ordinance, the lssucr has made the following agreement forthe benefit of the holders and beneficial 

* 
owners of the ContacNal 0bligation.j. f h e  lssuer is required to observe the agreement for so long ss it remains 
obligated to advance funds to pay the Contractual Obligations. Under the agreement, the Issuer will be obligated to 

,* ,.,., 
;g:;.q provide certain updald financial information and operating data annually, and timely notice of specified material events, 
.*.> 
a.i ,. , t o  certain information vendors. 'Illis information will be available to securities brokers and others who subscribe to 

receive the information fmm the vendors. 
. -. 

+%%. 

Annual Reports 

The lssucr will provide ccrtain updatcd financial inlormatiot~ ad operaling data to ccnaul information vendors 
anntmllv. The information 10 be uodaled includes all qualtilativc iinmcial inlornlation and opcnling dala with reSpCCt - . .  

to the Issuer of  the general type included in his ~ n i c i b ~  Stalclnent under the lhcadmgs "Selcctd Financial lnrurmation" 
and "Gcneml Fund Consolidated Statement Sunlman and l'ablcs I through 27 and in Appendix C. lllc lssucr wlll .... - .............. 
update and provide Illis inlormation within six ntonths ancr the end ofcach rncal year ending in oraner 1996. n l c  
I=cuer will nrovide the uodnted i~,fonnnlio~l to cacll natioj~allv recopnixd municipal sec~rilics lllfomlalioll rcpositoly -- ........ c- - -  --- .~~ 
("NRMSIR") and to thestate infonation depository ("SID) that 11% been designated by the Slate of Texas and 
approved by the staff of the United States Securities and Exchange Comnlission (the "SEC"). 

The lssuer may provide updatcd iniomlatiot~ in lull text or nlay incorporate by reference certain other publicly 
available documents, as pcrmined by SEC Rule 15~2-12. The updated information will include audiled fmancial 
slatenlent%, if t l~e lssucr commissio~is a11 audit and it is completed by Ule requircd time. If audited financial saements 
arenot available by the req~~ircd time, the lssucr will provide audited financial statemcnls when and if the audit report 
becomes available. Any such financial statements will be prcpared in accordance with :lie accoalting principles .-- 
described in Appendix B of Be Ofiicial Statement or such other accounting principle5 as thc Issuer may be required to 
employ from time to tinle pursuant to state law or regulation. 

The Issuer's current fiscal year end is Seplcmber 30. Accordingly, it must provideupdated i~rformation by 
March ill each year, unless the lssuer sl~aegcs its fiscal year. Ifthe lssuerchangas its fiscal year, it will notify each 
NRMSIR and any SID of U I ~  cl~angc. 



. . .  . . . . . . .  . . . . . . . .  :,.~ ........... >....>A ...... 
. . . .  . . . . . . . . .  . . . . . . .  >... . .  Compliance with Prior Undertsungs . . 

v ,--,--A-ad. . ~--.:d. . -.-~;l:,.d5~z~,~+::7~d~~~~:,:s,:~ I....y-p--.- .....-... . . . . . . . . . .  
. . . . . . . . .  >%.. 

The issuer has, not previously made a continuing disclosure agreement in w r d a n c e  with S I X  Rule ~. IW-12. 
. - .  

. . .  . . . . .  . . . . . . . . . . . . .  . . .  :U Condition ofssle : . . . . . . .  ..__ I i 
~.::,;,;..-:,.:*::-:~;.;;~.. . . 

CONTINUING DISCLOSURE AGREEMENT - 

The Issuer will a m  in the Ordinance to provide certain periodic information and notices of material events 
in accordance with Securities and Exchange Commission Rule LSc2-12, as described in the Ptrrliminnry Official 
Statement under *'Continuing Disclosure of information". The Underwriters obligation to awept and pay Tor ihc 
Contractual Obligations is conditioned upon delivery to the Undcnvriters or the i  agent of a copy of Ihe Ordinance 
contsining lhe agreement described nnder such heading. 

.. * 

: .. .3, 
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