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AUTHORIZING THE ISSUANCE OF CITY OF M l B Q W ,  TEXAS GENERAL 
OBLIGATION REFONDING AND IMPROVEMENT BONDS, SE- 1995, IN 
PIUNCIPAC AMOUNT OF NOT TO EXCEED $14,515,000, AUTHORIZING THE ,wr. 
EXECUTION OF A BOND PURCHASE CONTRACT, APPROVlNG AN OFFICIAL 
STATEMENT, AND THE E!CECUTION OF AN ESCROW AGREE-NT, AM) THE 
P-E OF SECURITY THEREOF TOGETHER WITH OTHER RELATED MATPERS, 
AND DECLARING AN EmRGENCY . . 

..*- ----. . . . . . . . . . . . . . . . .  . , . .... ,..* 
THE STATE OF TEXAS 8 
COUNTY C'F DALLAS 8 .. 

CITY OF MESQUITE 8 . . . , . . . . . . , . . . . .  .= .  .z,d. 

WHEREAS, the City of Mesquite, Texas (the "Issuer) has duly issued and there is now 
outstandii, the following series or issue of bonds which are secured by the full faith and credit 
of the Issuer and a pledge by the Issuer to levy ad valorem taxes sufficient to pay principal of and 
interest on the bonds as they become due: 

General Obligation Bonds, Series 1986-A, dated November 15, 1986, maturities 
February 15,1996 through February 15. 2005. now outstanding in the principal 
amount of $4,570,000 ("Series 1986-A Bonds"); 

General Obligation Bonds, Series 1991, dated February 1, 1991, maturities 
February 15,1996 through February 15,2010, now outstanding in the principal a;.;--: : 

.-A 6~~ ..<I arnount of $3,090,000 ("Series 1991 Bonds"); 
"6 .I 

General Obligation Refunding and Improvement Bonds, Series 1992, dated 
. . . . . . .  November 1,1992, maturities February 15, 1996 through February 15,2012, now 

outstandii in the principal amount of $19,800,000 ("Series 1992 Bonds") 

Certificates of Obligation, Series 1988, dated June 15, 1988, maturities February 
15, 1996 through Februaty 15,2005, now outstanding in the principal amount of 
$910,000 ("Series 1988 Certificates of Obligation"); 

...... Combination Tax and Revenue Certificates of Obligation, Series 1991, dated 
February 1,1991, maturities February 15. 1996 hough  February 15,2010, now 
outstanding in the principal amount of $1,175,000 ("Series 1991 Certificates of 

.... Obligation"); and 

. . .  . -. .WHEREAS, the Issuer now desires to refund maturities 1997 through 2005 of the Series 
1986-A Bonds in the amount of $4,270,000; maturities 200C1 and 2001 and 2006 through 2010 -- 
of die Series 1991 Bonds i t ~  the amount of  $2,360,000, a portion of maturities 2003 through 2012 

., 

Q .. 

of the Series 1992 Bonds in the principal amount of $1,870,000; malurity 2005 of Ule Series 1988 
..............- - 

1 
..... 

. . .  . 
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Certificates of Obligation, in the principal amount of $460,000; and maturities 2006 through 2010 . .,. , . 
. . 

. . . .  
of the Series 1991 Certif~cates of Obligation, in the principal amount of $845,000, for a total 
aggregate amount of $9,805,000 (the "Refunded Bonds"); and 

. . ~ < ~ . ~ ~ * - ~ ~ z > ~ ~ : ~ ~ ~ ~ w -  .. .. -..., - . . -  -< .,.". . -.-- I . . 
WHEREAS, the Issuer deems it advisable to refund the Refunded Bonds in 

restructure the bond debt to enable the Issuer to have a debt service savings of approximately . . . .  

$48,015.16 and a present value savings of $476,625.69; and 
. .  --..,:.; 

WHEREAS, Arricle 717k. V.A.T.C.S. authorizes the Issuer to issue refundig bonds and 
to deposit the proceeds from the sale thereof together with any other available funds or r e s o w s ,  
directly with a place of payment (paying agent) for the Refunded Bonds, and such deposit, if made 
before such payment dates, shall COnstitutr? lhe making of f m  banking and financial arrangetnents 
for the discharge and final payment of the Refunded Bonds; and 

WHEREAS, Article 717k fuaher authorizes the Issuer to enter into an escrow agreement 
with the paying agent for the Refunded Bonds with respect to the safekeeping, investment, 
reinvestment. administration and disposition of any such deposit, upon such terms and conditions . 

as the Issuer &d such paying agent ky agree, that suchdeposits may be invested and 
reinvested including obligations the principal of and interest on which are unconditionally 
guaranteed by the United SSlates of America, and which shall mature and bear interest payable at 
such times and in such amounts as will be sufficient to provide for the scheduled payment or 
prepayment of the Refunded Bonds; and 

WHEREAS. Texas Commerce Bank National Association, Dallas, Texas (previously 
known as Texas Commerce Trust Company, MBank Dallas, National Association, MWst Corp, 
N.A. and Ameritlust Texas National Association) is the paying agent for the Series 1986-A 
Bonds, Certificates of Obligation, Series 1988 and Series 1992 Bonds; and NationsBank of Texas, 
N.A. (previously known as NCNB Texas National Bank) is the paying agent for the Series 1991 
Bonds and Certificates of Obligation, Series 1991, and the Escrow Agreement hereinafter 
authorized, constitutes an agreement of the kind authorized and pernutted by said Article 717k; 
and 

WHEREAS, all the Refunded Bonds fnahlre or are subject to redemption prior to maturity 
within 20 years of the date of the bonds hereinafter authorized. 

WHEREAS, the general obligation bonds hereinafter authorized were lawfully and 
favorably voled at an election duly held in said City on December 1, 1984; and 

WHEREAS, out of the $65,875.000 of general obligation bonds voted at the election sf  
December 1, 1984, $31,755,600 has been authorized, issued or delivered as follows: 

I;. 
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$19,233,MM for the purpose of constructing and improving the 

............. . . . . . . . . . . .  <.. . . . .  .:;I . . ,  
City's streets and alleys, together with the drainage 
relating thereto; ........ . . . . . . . . . . . . . . . . . . . . . .  .-.--.-..-...----.--ps :.-%- 

. . 
$2,000,000 for the purpose of corrstructing and permanently . * 

. . . .  equipping a municipal office building which will be ..+ 

a part of the Mesquite Municipal Complex; . . 

$ 1,517,000 for the purpose of equipping and installing City 
traffic signal lights and street lights; . . ~  . 

r*d. .......................... . . .  
.... ,. .... 

$3,100,000 for the purpose of improving and extendiag the 
'i 

Municipal Airport and the acquisition of land 
...... therefor; . . . . .  

. . ... ..;. 
$ 1,900,@lO for the purpose of constructing and permanently 

equipping a Municipal Civic Center and acquiring 
the site therefor; 

$2,850,000 for the purpose of constlucting, improving and 
. . . .  ....... 

permanently equipping the City's f i e  stations and a 
.I 

training facility in connection therewith together ~. . 

with the purchase of the necessary sites; 

$ 1,155,000 for the purpose of the constIUction of improvements 
to the Ci@'s police station at the Mesquile Municipal 
Building and the construction of a training facility in 
connection therewith; and . . 

WHEREAS, out of the $9,900,000 voted at the election of March 31, 1990, $3,354.400 
has been authorized, issued or delivered as follows: 

$ 3,354,400 for the purpose of acquiring, constructing, 
...... improving and equipping the Issuer's parks. 

WHEREAS, it is necessary and advisable to authorize, issue and deliver an installment or 
series of said bonds being $2,295,000 for constructing and improvily the Issuer's streets and 
alleys, together with the drainage relating thereto; $721,000 for equipping and installing Issuer , 

- - ---.traffic signal lights and street lights from the voted authorization of the December 1, 1984 
election; and $829,000 for acquiring, constructing, improving and equipping the issuer's parks ..d 
from the voted aulhorizatioa of he March 31, 1990 election; and 

. * 

I . "-*- . ..... ....-,..-- 

3 . -. 

..( , c.:,, , ' 8  

~. 
~ .~~4.-*w 



. . . . . . . . . . .  
.~ ~ . .  . . . .  . . .  ___.._._,II .......... ... . . . . . .  . . . . . . . . .  ............. .i . . . .  . .  . . . .  .--. _.._* .-,__, ............... !.'.<*> *.-...*.* 

... . . . . . . . . . . . . . . .  , ........ ,,., 
. . .  

. , . .  WHEREAS, the bonds hereinafter authorizd and designated are to be issued and delivered 
pursuant to Art. 1175, V.A.T.C.S., now known as Subchapter E of Chapter 51 of Local 

. . . .  Governnlent ...*. Code; and . . .  - . . a;--: . .  --.---'.-.- .......... -- ................ ..... .. ..--:: . . .  
=AS, the meeting was open to the public and public notice of the time, place and 

purpose of said meeting was given pursuant to Chapter 551, Texas Government Code. 
I. 

~. 

NOW, THEREPORE, BE IT ORDAINED BY THE CITY C0TJh'CJ.L OF THECJlY OF 
MESQUITE, TEXAS: . . . . . . . . . . . . . . . . . .  

Section 1. AMOUNT AND PURPOSE OF THE BONDS. The bond or bonds of the City 
of Mesquite (the "Issuer") are hereby authorized to be issued and delivered in the aggregate 
principal amount of $14,515,000, p r o v i d i  $10,670,000 for refunding the Refunded Bonds and 
$2,295,000 for the purpose of constructing and improving the Issuer's sweets and alleys, together 
with the draimge relating thereto; $721.000 for the purpose of equipping and installing Issuer 
traffic signal lights and street IighLs; and $829,000 for the purpose of acquiring, constructing, 
improving and equipping the lssuer's parks. 

Section 2. DESIGNATION OF THE BONDS. Each bond issued pursuant to this 
Ordinance shall be designated: 

- 
"CITY OF MESQUITE, TEXAS GENER&OBLIOATION 

REFUNDING AND IMPROVEMENTBOND, SERlES 1995", and initially there shall be issued, 
sold, and delivered hereunder a single fully registered bond, without interest coupons, payable 
in annual installments of principal (the "Initial Bond"), but the Initial Bond may be assigned and 
transferred andlor converted into and exchanged for a like aggregate principal amount of fully 
registered bonds, without interest coupons, having serial and annual maturities, and in ihe 
denomination or  denominations of $5,000 or any integral multiple of $5,000, all in the manner 

I 
hereinafter provided. The term "Bonds" as used in this Ordinance shall mean and include 
collectively the Initial Bond and all substitute bonds exchanged therefor, as well as all other 
substitute bonds and replacement bonds issued pursuant hereto, and the term "Bond" shall mean 1 

any of the Bonds. 
-*.., r 

Section 3. INlTLAL DATE. DENOMINATION. NUMBER, MATURITIES. INITIAL 
REGISTEmD OWNEK. AND ClIAR4Cl'ERISTICS OF THE INITIAL BOND. (a) The Initial 
Bond is hereby authorized to be issued, sold, and delivered hereunder as a s~ngle fully registered 
Bond, without interest coupons, dated November 1, 1995, in the denomination and aggregate 
principal amount of $14,515,000, numbered R-1, payable in annual inslalln~ents of principal to 
the initial registered owner thereof, to-wit: MERRILL LYNCH & CO., or to the registered 
assignee or assignees of said Bond or any portion or portions thereof (in each case, the "registered 
owner"), with the annual instalhens of principal of the Initial Bond to be payable on the dates, 
respectively, and in the principal atnounls, respectively, stated in the FORh4 OF INITIAL BOND 
set forth in this Ordinance. 
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(b) The Initial Bond (i) may be prepaid or redeemed prior to the respective scheduled due 

dates of installments of principal thereof, (ii) may be assigned and transferred, (iii) may be 
. . .  converted and exchanged for other Bonds, (iv) shall have the characteristics, and (v) shall be. ,. ,,, 

signed and sealed, and the principal of and interest on the Initial Bond shall be payable, all as 
provided, and in the manner required or indicated, in the FORM OF INITIAL BOND set forth . . . . . . . . . . * . . ,  . . 

in this Ordinance. 

.. . Section 4. INTEREST. The unpaid principal balance of the Initial Bond shall bear interest 
from the date of the Initial Bond and will be calculated on the basis of a 360-day year of twelve 
30day months to the respective scheduled due dates, or to the respective dates of prepayment or 
redemption, of the installments of principal of the Initid Bond, and said &rest shall be payable, , . 

all in the manner provided and at the rates and on the dates stated in the FORM OF INITIAL 
BOND set forth in this Ordinance. 

. . 

Section 5. FORM OF INITIAL BOND. The form of he Initial Bond, including the fonn 
of Registration Certificate of the Comptroller of Public Accounts of the State of Texas to be 
endorsed on the Initial Bond, shall be substantially as follows: 

. . . .  -.... *,- 

NO. R-l $14,515.Oa0 
~, .  

UNITED STATES OF AMERICA 
STATE OF TEXAS 

COUNTY OF DALLAS 
CITY OF MESQUITE, TEXAS 

GENERAL OBLIGATION REFUNDING AND IMPROVEMENT BOND 
SERIES 1995 

.... ...... , The CITY OF MESQUITE, in Dallas County, Texas (the "Issuer"), being a political 
subdivision of the State of Texas, hereby pro~nises to pay to 

. . 

MEIUULL LYNCH & CO. 
-... z 

or to the registered assignee or assignees of this Bond or  any portion or portions hereof (in each 
case, the "registered owner") the aggregate principal amount of 

. ,. 

. . .  FOURTEEN MILLION FIVE HUNDRED FIFTEEN THOUSAND DOLLARS . . . . . .  
"3* .......... 

in annual installments of pri~lcipal due and payable on February 15 in each of the years, and in 
d ~ e  respective principal amounts, as set forth in the following schedule: 

.... 

5 . ,., 

.. m ...- 
.j . . . . . . . . . .  

- . .  ........ .- - -.......... ...... .,,---,- 

. . . . .  



and to pay interest, from the date of this Bond hereinafter stated, on the balance of each such 
installment of principal, respectively, from time to time remaining unpaid, at the rates as follows: 

maturiey 1997,4.00% 
maturity 1998, 4.10% 
maturity 1999.4.2556 
maturity 2000,4.35% 
maturity 2001,4.45% 
maturity 2002,4.55% 
maturity 2003,4.65% 
maturity 2004,4.75% 
maturity 2005,4.85% 
maturity 2006,5.05% 

maturity 2007,5.20% 
maturity 2008,5.30% 
maturity 2009, 5.40% 
maturity 2010,5.45% 
maturity 2011, 5.50% 
m a ~ t i t y  2012, 5.55% 
maturity 2013, 5.60% 
maturity 2014, 5.60% 
maturity 2015, 5.60% 

with said interest being payable on February 15, 1996, and semiannually on each August 15 and 
February 15 thereafter while this Bond or any portion hereof is outstanding and unpaid. 

THE INSTALLMENTS OF PRINCIPAL OF AND THE INTEREST ON this Bond ate 
payable in lawful money of the United States of America, without exchange or collection charges. 
The installments of principal and the interest 01% this Bond are payable to the registered owner 
hereof through the services of Texas Commerce Bank National Association, Dallas. Texas, which 
is the "Paying AgentlRegistrar" for this Bond. Payment of all principal of and interest on Ulis 
Bond shall be made by the Paying AgenURegistrar to the registered QW=r hereof on each princi- 

1 

pal andlor interest payment date by check or draft, dated as of such date, drawn by the Paying 
AgentlRegistrar on, and payable solely from, funds of the Issuer required by the ordinance 
authorizing the issuance of lliis Bond (die "Bond Ordinance") to be on deposit with the Paying 
AgendRegisuar for such purpose as hereinafter provided; and such check or draFt shall be sent 
by the Paying AgenURegistrar by United States mail, first-class postage prepaid, on each such 

-----principiI andlor Interest payment date, to the reg~stered owner hereof, at the address of the regis- . --- 
@red owner, as it appeared on the last business day of tlie month next preceding each such date I) 

(the "Record Date") on tl~e Registratiosi Books kept by the Paying AgenUKegistrar, as liereinafter 1(1( 
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described, or by such other method acceptable to the Paying AgenURegistrar requested by, and 

. . . . .  
at the risk and expense of, the registered owner. The Issuer covenanls with the registered owner 
of this Bond that on or before each principal and/or interest payment date for this Bond il will . . , .. 

make available to the Paying Agent/Regisuar, from the "Interest and Sinking Fund" created by 
the Bond Ordiice,  the amounts required to provide for the payment, in imediately available 
funds, of all principal of and interest on this Bond, when due. 

IF THE DATE for the payment of the principal of or interest on this Bond shall be a 
Saturday, Sunday, a legal holiday, or a day on which banking instiations in the city where the 
Paying AgenURegistrar is lacated are authorized by law or executive order to close, then the date 
for such payment shall be the next succeeding day which is not such a Saturday, Sunday, legal 

" 

holiday, or day on which banking institutions are authorized to close; and payment on such date 
shall have the same force and effect as if made on the original date payment was due. 

THIS BOND has been authorized in accordance with the Constitution and laws of the State 
of Texas, in the principal amount of $14,515,000, providing $10,670,000 for refunding the 
Refunded Bonds and $2,295,000 for the purpose of conshucting and improving the Issuer's streets 
and alleys, together wi!h the drainage relating thereto; $721.000 for the purpose of equipping and 

...... . 
installing Issuer traK~c signal lights and street lights; and $829,000 for the purpose of acquiring, 
constructing, improving and equipping the Issuer's parks. , -. a 

ON FEBRUARY 15, 2005, or any date thereafter, the unpaid installments of principal of 
this Bond may be prepaid o r  redeemed prior to their scheduled due dates, at the option of the 
Issuer, with funds derived from any available source, as a whole, or in part, and, if in part, the 
Issuer shall select and designate the maturity, or maturities, and the amount that is to be 
redeemed, and if less than a whole maturity is to be called, the Issuer shall direct the Paying 
AgenURegistrar to call by lot (provided that a portion of this Bond may be redeemed only in an 
integral multiple of $5,000), at  the redemption price of the principal amount, plus accrued interest 
to the date fuced for prepayment or redemption. 

: 

AT LEAST 30 days prior to the date f i e d  for any such prepayment or redemption, a 
written llohce of such prepayment or redenlption shall be mailed by United States mail, first class 
postage pre-paid, by the Paying AgenVRegisuar to the registered owner hereof. By the date fixed 
for any such prepayment or redetnprion due provision shall be made by the Issuer with the Paying 
Agei~tlRegistrar for the payment of the required prepayment or redemption price for this Bond or 
the ponion hereof which is to be so prepaid or redeemed, plus accrued interest thereon to the date 
fkd for prepayment or redemption. If such written notice of prepayment or redemption is given, 
and if due provision for such payment is made, all as provided above, this Bond, or the portion 
thereof which is to be so prepaid or redeemed, thereby automatically shall be treated as prepaid 
or redeemed prior to its scl~eduled due date, and shall not bear interest after the date fixed for its 
prepayment or redemption, and shall not be regarded as being outstanding except for the right of 
the registered owner to receive the prepayment or redemption price plus accrued interest to the 
date fixed for prepayment o r  redemption from the Paying AgenURegistrar out of the funds pro- 



vided for such payment. The Paying AgenURegistrar shall record in the Registration Books all 
such prepayments or redemptions of principal of U;is Bond or any portion l~ereof. 

. --THIS BOND, to the extent of the unpaid or l~nredeemed principal balance hereof, or any ' 
unpaid and unredeemed portion hereof in any integral multiple of $5,000, may be assigned by the 
initial registered owner hereof and shall be transferred only in the Registration Books of the Issuer 
kept by the Paying AgenURegistrar acting in Ute capacity of registrar for the Bonds, upon the 
terns and conditions set forth in the Bond Ordinance. Among other requirements for such 
transfer, this Bond must be presented and surrendered to the Paying AgentIRegistrar for 
cancellation, together with proper instruments of assignment, in form and with guarantee of signa- 
tures satisfactory to the Paying AgenVRegistrar, evidencing assignment by the initial registered 
owner of this Bond, or any portion or portions hereof in any inlegral multiple of $5.000, to the 
assignee or assignees in whose name or names this Bond or any such portion or portions hereof 
is or are to be m f e r r e d  and registered. Any instrument or insuuments of assignment satisfac- 
tory to the Paying AgenURegistrar may be used lo evidence the assigmlcnt of this Bond or any 
such portion or partioils hereof by the initial registered owner hereof. A new bond or bonds 
payable to such assignee or assignees (which then will be the new registered owner or owners of 
such new Bond or Bonds) or to the initial registered owner as to any portion of this Bond which 
is not being assigned and transferred by the initial registered owner, shall be delivered by the 
Paying Agentlhgistrar in conversion of and exchange for this Bond or any portion or portions 
hereof, but solely in the form and manner as provided in the next paragraph hereof for the conver- 
sion and exchange of this Bond or any portion hereof. The registered owner of this Bond shall 
be deemed and treated by the Issuer and Ule Paying AgendRegisuar as the absolute owner hereof 
for all purposes, including payment and discharge of liability upon this Bond to the extent of such 
payment, and the Issuer and the Paying AgenURegistrar shall not be affected by any notice to the 
contrary. 

AS PROVIDED above and in the Bond Ordinance, this Bond, to the extent of the unpaid 
or u~edeecledprincipal baklll~e hereof, may be convelted into and exchanged for a like aggregate 
principal amount of fully registered bonds, wiUlout interest coupons, payable to the assignee or  
assignees duly designated in writing by the initial registered owner hereof, or to the initial 
registered owner as to any portion of this Bond which is not being assigned and transferred by the 
initial registered owner, in any denomination or derlominations in any inlegral multiple of $5.000 
(subject to the require~netlt hereinafter staled that each substitute bond issued in exchange for any 
portion of this Bond shall have a single stated principal maturity date), upon surrender of this 
Bond to the Paying AgentIRegisuar for cancellation, all in accordance with the form and pro- 
cedures set forth in the Bond Ordinance. If this Bond or any portion hereof is assigned and 
transferred or converted each bond issued in exchange for any portion hereof shall have a single 
stated principal maturity date corresponding to the due date of the installment of principal of this 
Bond or portion hereof for which the substitute bond is being exchanged, and shall bear interest 

, --... ...-- 
at the rate applicable to and borne by such installment of principal or portion thereof., Such 
bonds, respectively, sl~all be subject to redemption prior to malurity on the same dates and for the 
same prices as the corresponding installment of principal of this Bond or portion hereof for which 

- 
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.:,Uagy are being exchanged. No suc11 bond shall be payable in installments, but shall have only one 

stated principal maturity date. AS PROVIDED 1N THE BOND ORDINANCE, THIS BOND 1N 
ITS PRESENT FORM MAY BE ASSIGNED AND TRANS- OR CONVERTED ONCE 
ONLY, and to one or more assignees, but the bonds issued and delivered in exchange for this . - 
Bond or any portion hereof may be assigned and transferred, and converted, subsequently, as 
provided in the Bond Ordinance. The Issuer shall pay the Paying Agent/Registrarls standard or 
customary fees and charges for transferring. converting, and exchwing this Bond or any portion 
thereof, but the one requesting such transfer, conversion, and exchange shall pay any taxes or 
governmental charges required to be paid with respect thereto. The Paying Agent/Regisuar shall 
not be required to makc any such assignment, conversion, or  exchange (i) during the period 
commencing with the close of business on any Record Date and ending with the opening of 
business on the next following principal or interest payment date, or, (ii) with respect to any Bond 
or portion thereof called for prepayment or redemption prior to maturity, within 45 days prior to 
its prepayment or redemption date. 

IN THE EVENT any Paying AgentIRegistrar for this Bond is changed by the Issuer, 
resigns, or otherwise ceases to act as such, the Issuer has covenanted in the Bond Ordinance that 
it promptly will appoint a competent and legally qualified substitute therefor, and promptly will 
cause written notice thereof to be mailed to the registered owner of this Bond. 

IT IS HEREBY certified, recited, and covenanted that this Bond has been duly and validly 
authorized, issued, sold, and delivered; that all acts, conditions, and things required or proper to 
be perfor~ned, exist, and be done precedent to or in the authorization, issuance, and delivery of 
this Bond have been performed, existed, and been done in accordance with law; that this Bond 
is a general obligation of the Issuer, issued on the full faith and credit thereof; and that ad valorem 
taxes sufficient to provide for the payment of the interest on and principal of this Bond, as such 
interest and principal come due, have been levied and ordered to be levied against all taxable 
property in the Issuer, and have been pledged for such payment, within the l i t  prescribed by 
law. . . .  

BY BECOMING the registered owner of this Bond, the registered owner thereby 
acknowledges all of the tenns and provisions of the Bond Ordinance, agrees to be bound by such 
ternls and provisions, acknowledges that the Bond Ordinance is duly recorded and available for 
inspection in the official minutes and records of the governing body of the Issuer, and agrees that 
the terns and provisions of this Bond and the Boud Ordinance constitute a contract between the 
registered owner hereof and the Issuer. 
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. . 
~ . ,  . . IN. WITNESS WHEREOF, the Issuer has caused this Bond to be signed with the manual 

signature of the Mayor of the Issuer and countersigned with the manual signature of the City , . . 
Secretary of the Issuer, has caused the official seal of the Issuer to  be duly impressed on this - - 

Bond, and has caused this Bond to be dated November 1, 1995. 
. . . . . .  . -. .... - .. - . .  . . . . . . . . . . . .  ~ . - . "  

- 
City Secretary Mayor ....... 

..:.......... -'....- ";( 
(CITY SEAL) 

. . . .  

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO. 

I hereby certify that this Bond has been examined, certified as to validity, and approved 
by the Attorney General of Ule State of Texas, and that this Bond has been registered by Ule 
Comptroller of Public Accounts of the State of Texas. . . -  

Witness my signaiure and seal this 
. . .  

Conlptroller of Public Accounts 
of the State of Texas 

(COMPTROLLER'S S E a )  

Section 6. ADDITIONAL CWAILACTEIUSTICS OF THE BONDS. 
(a) -. The Issuer shall keep or cause to be kept at the principal corporate 
trust office of Texas Comnlerce Bank National Association, Dallas, Texas, (the "Paying 
AgentlRegistrarn) books or records of the registration and transfer of the Bonds (the "Registration 
Books"). and the Issuer hereby appoints the Paying AgentlRegisVar as its registrar and transfer 
agent to keep such books or records and make such transfers and registrations under such reason- 
able regulations as the Issuer and Paying Agent'Regisuar may prescribe; and the Paying 
AgenURegistrar shall make such transfers and registrations as herein provided. The Paying 
AgenURegistrar shall obtain and record in d ~ e  Registration Books the address of the registered I 

owner of each Bond to which payments with respect to the Bonds shall be mailed, as herein 
provided; but it shall be the duty of each registered owner to notify the Paying AgenURegistrar I 

in writing of the address to wluch payments shall be mailed, and such interest payments shall not 
be mailed unless such notice has been given. The Issuer sliall have the right to inspect the 

--Registration Books during regular business hours of the Paying AgentlRegistrar, but otherwise 
the Paying AgentJRegisUar shall keep the Regisvation Books confidential and, unless otherwise - ---I 

required by law, shall not permit heir inspect~on by any other entity. Registration of each Bond 
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may be transfetred in the Registration Books only upon presentation and surrender of such Bond 
to the Paying AgenURegistrar for transfer of registration and cancellation, together with proper 
written instruments of assignment, in form and with guarantee of signatures satisfactory to the 
Paying AgenURegistrar, (i) evidencing the assignment of the Bond, or any portion thereof in any 
integral multiple of $5,000, to the assignee or assignees thereof, and (iq the right of such assignee 
or assignees to have the Bond or any such portion thereof registered in he name of such assignee 
or assignees. Upon the assigm~~ent and transfer of any Bond or any poriion thereof, a new 
substitute Bond or Bonds shall be issued in conversion and exchange therefor in the manner herein 
provided. The lnitial Bond, to the extent of the unpaid or unredeemed principal balance thereof, 
may be assigned and transferred by the initial registered owner thereof once only, and to one o r  
more assignees designated in writing by the initial registered owner thereof. All Bonds issued and 
delivered in conversion of and exchange for the Initial Bond shall be in any denomination o r  
denominations of any integral multiple of $5,000 (subject to the requirement hereinafler stated that 
each substitute Bond shall have a single stared principal maturity date), shall be in the form 
prescribed in the FORM OF SUBSTITUTE BOND set forth in this Ordinance, and shall have the 
characteristics, and may be assigned, transferred, and converted as hereinafter provided. If  the 
Initial Bond or any portion thereof is assigned and transferred or converted the Initial Bond must 
be surrendered to the Paying AgenURegisUar for cancellation, and each Bond issued in exchange 
for any portion of the Initial Bond shall have a single stated principal maturity date, and shall not 
be payable in installments; and each such Bond shall have a principal maturity date corresponding 
to the due date of the installment of principal or portion thereof for which tile substitute Bond is 
being exchaaged; arul each such Bond shall bear interest at the single rate applicable to and borne 
by such installment of principal or portion thereof for which it is being exchanged. If only a 
portion of the Initial Bond is assigned and transferred, there shall be delivered to and registered 
in the name of the initial registered owner substitute Bonds in exchange for the unassigned balance 
of the Initial Bond in the same manner as if the initial registered owner were the assignee thereof. 
If any Bond or portion thereof other than the Initial Bond is assigned and transferred or converted 
each Bond issued in exchange shall have the same principal maturity date and bear interest a t  the 
same rate as the Bond for which it is exchanged. A form of assignment shall be printed or 
endorsed on each Bond, excepting the Initial Bond, which shall be executed by the registered 
owner or its duly authorized attorney or representative to evidence an assignment thereof. Upon 
surrender of any Bonds or any portion or portions thereof for transfer of registration, a n  
authorized representative of the Paying AgenURegistrar shall make such transfer in the Regis- 
uation Books, and shall deliver a new fully registered substitute Bond or Bonds, having h e  - 
characteristics herein described, payable to such assignee or assignees (which then will be the - 
registered owner or owners of such new Bond or Bonds), or to the previous registered owner in 
case only a portion of a Bond is being assigned and transferred, all in conversion of and exchange 
for said assigned Bond or Bonds or any portion or portions thereof, in the same form and manner, 
and with the same effect, as provided in Sectio116(d), below, for the conversion and exchange of  
Bonds by any registered owner of a Bond. Tlu: Issuer shall pay the Paying AgendRegiscrar's 

, ; 
standard or customary fees and charges for inaking such transfer and delivery of a substitute Bond 
or Bonds, but the one requesting such transfer shall pay any taxes or other governmental charges 
required to bepaid wiUl respect Ute~.eto. The Paying AgenURegisIrar shall not be required to 

LI< *..*A 
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make transfers of registration of any Bond or any portion thereof (i) during the period 
commencing with the close of business on any Record Date and ending with the opening of 
business on the next following principal or interest payment date, or, (ii) with respect to any Bond 
or any portion thereof called for redemption prior to maturity, within 30 days prior to its redemp- 

(b) -. The entity in whose name any Bond shall be registered in the 
Registration Books at any time shall be deemed and treated as the absolute owner thereof for all 
purposes of this Ordinance, whether or not such Bond shall be overdue, and the Issuer and the 
Paying Agenmegistrar shall not be affected by any notice to the contrary; and payment of, or on 
account of, the principal of, premium, if any, and interest on any such Bond shall be made only 
to such registered owner. All such payments shall be valid and effectual to satisfy and discharge .. . 

the liability upon such Bond to the extent of the sum or sums so paid. 

(c) PavmentOfaondS-. The Issuer hereby further appoints the Paying 
AgentIRegistrar to act as the paying agent for paying the principal of and interest on the Bonds, 
and to act as its agent to convert and exchange or replace Bonds, all as provided in this 
Ordinance. The Paying AgenVRegistrar shall keep proper records of all payments made by the 
Issuer and the Paying AgenURegistrar with respect to the Bonds, and of all conversions and 
exchanges of Bonds, and all replacements of Bonds, as provided in this Ordinance. However, in 
the event of a nonpayment of interest on a scheduled payment date, and for thirty (30) days there- 
after, a new record date for such interest payment (a "Special Record Date") will be established 
by the Paying AgenVRegistrar, if and when funds for the payment of such interest have been 
received from the Issuer. Notice of the Special Record Date and of the scheduled payment date 
of the past due interest (which shall be 15 days after the Special Record Date) shall be sent at least 
five (5) business days prior to the Special Record Date by United States mail, first class postage 
prepaid, to the address of each Bondholder appearing on the Registnion Books at the close of 
business on the last business day next preceding the date of mailing of such notice. 

eemed principal balance 
rincipal corporate trust 

for duly executed by 
authorized attorneys 

or representatives, with guarantee of signamres satisfactory to the Paying AgenVRegistrar, may, 
at the option of the registered owner or such assignee or assignees, as appropriate, be converted 
into and exchanged for fully registered bonds, without interest coupons, in the form prescribed 
in the FORM OF SUBSTlTUTE BOND set forth in this Ordinance, in the denolnination of 

I 

$5,000, or any integral multiple of $5,000 (subject to the requirement hereinafter stated that each 
substitute Bond shall have a single stated maturity date), as requested in writing by such registered 
owner or such assignee or assignees, in an aggregate principal amount equal to the unpaid or unre- 
deemed principal balance or principal amount of any Bond or Bonds so surrendered, and payable 
to Ule appropriate registered owner. assigllee, or assignees. as Ule case lnay be. If the lnitial Bond 

12 
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is assigned and transferred or converted each substitute Bond issued in exchange for any portion 
of the Initial Bond shall have a single stated principal maturity date, and shall not be payable in 
installments; and each such Bond shall have a principal maturity date conesponding to the due 
date of the installment of principal or portion thereof for which the substitute Bond is being 
exchanged; and each such Bond shall bear interest at the single rate applicable to and borne by 
such installment of principal or portion thereof for which it is being exchanged. If a portion of 
any Bond (other than Ule Inilial Bond) shall be redeemed prior to its scheduled maturity as 
provided herein, a substitute Bond or Bonds having the same maturiry date, *m(! interest at the 
same rate, in the denomination or denominatiow of any infegral multiple of $5,000 at the request 
of the registered owner, and in aggregate principal mount equal to the medeemed portion 
thereof, will be issued to the registered owner upon surrender thereof for cancellation. If any 
Bond or portion thereof (other than the Initial Bond) is assigned and t r a n s f e d  o r  converted, each 
Bond issued in exchange therefor shall have the same principal maturity date and bear interest at 
the same rate as the Bond for which it is being exchanged. Each substitute Bond shall bear a letter 
andlor number to distinguish it from each other Bond. The Paying: AgentlRegistrar shall convert 
and exchange or replace Bonds as provided herein, and each fully registered bond delivered in 
conversion of and exchange for or replacement of any Bond or portion thereof as permitted Or 
required by any provision of this Ordinance shall constitute one of the Bonds for all purposes of 
this Ordinance, and may again be converted and exchanged or replaced. It is specifically provided 
that any Bond authenticated in conversion of and exchange for or replacement of another Bond 
on or prior to the first scheduled Record Date for the Initial Bond shall b e .  interest from the date 
of the Initial Bond, but each substitute Bond so authenticated after such f r s t  scheduled Record 
Date shall bear interest from the interest payment date next preceding the date on which such 
substitute Bond was s o  authenticated, unless such Bond is authenticated after any Record Date but 
on or before the next following interest payment date, in which case it shall bear interest from 
such next following interest payment date; provided, however, that if at the time of delivery of 
any substitute Bond the interest on the Bond for which it is being exchanged is due but has not 
been paid, then such Bond shall bear interest from the date to which such interest has been paid 
in full. THE INITIAL BOND issued and delivered pursuant to this Ordinance is not required to 
be, and shall not be, authenticated by the Paying Agent/ Registrar, but on each substitute Bond 

5 ~ 3  issued inconversion of and exchange for or replacement of any Bond or Bonds issued under this 
Ordinance there shall be printed a certificate, in the form substantially as follows: 

4-4 
."* ~ t : q  "PAYING AGENTIREGISTRAR'S AUTHENTICATION CERTIFICATE 

It is hereby certified that this Bond has been issued under the provisions of the Bond 
Ordinance described on the face of this Bond; and that this Bond bas been issued in conversion 
of and exchange for o r  replacement of a bond, bonds, or a portion of a bond or bonds of an issue 
which originally was approved by the Attorney General of the State of Texas and registered by 
the Comptroller of Public Accounts of the State of Texas. 
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. . . . .  
........ Paying AgentJRegistrar ........ .-..+...d ..- iil.-ii . ~. . 

Authorized Representative" ............. ..z . i : . . - l : c ~ 2 ~ . . : ~ ~  .-*.. .. ..... . 

An authorized representative of the Paying AgentlRegistrar shall, before the delivery of any such 

4.:::: 
. . . .  Bond, date and manually sign the above Certificate, and no such Bond shall be deemed to be 

issued or outstanding unless such Certificate is so executed. The Paying AgentIRegistrar promptly 
shall cancel all Bonds surrendered for conversioi~ and exchange or replacement. No additional 
ordinances, orders, or resolutions need be passed or adopted by the governing body of the Issuer 
or any other body or person so as to accomplish the foregoing conversion and exchahge or 
replacement of any Bond or portion thereof, and the Paying AgenURegistrar shall provide for the 
printing, execution, and delivery of the substitute Bonds in the manner prescribed herein, and said 
Bonds shall be of type composition prinIed on paper with lithographed or steel engraved borders 
of customary weight and strength. Pursuant to Vernon's Ann. Tex. Civ. St. Art. 717k-6, and 
particularly Section 6 thereof, the duty of conversion and exchange or replacement of Bonds as 
aforesaid is hereby imposed upon the Paying AgentlRegis~ar, and, upon the execution of the 
above Paying AgenURegistrar's Authentication Certificate, the converted and exchanged or 
replaced Bond shall be valid, incontestabte, and enfoorceable in the same manner and with the same 
effect as the Initial Bond which originally was issued pursuant to this Ordinance, approved by the 
Attorney General, and registered by the Comptroller of Public Accounts. The Issuer shall pay 
the Paying Agent/Registrarls standard or customary fees and charges for transferring, converting, 

. . 

and exchanging any Bond or any portion thereof, but the one requesting any such transfer, 
conversion, and exchange shall pay any taxes or governmental charges required to be paid with 
respect thereto as a condition precedent to the exercise of such privilege of conversion and 
exchange. The Paying AgenttRegistrar shall not be required to make any such conversion and 
exchange or replacement of Bonds 01 any portion thereof (i) during the period commencing with 
the close of business on any Record Date and ending with the opening of business on the next 
following principal or interest payment date, or, (ii) with respect to any Bond or portion thereof 
called for redemption prior to maturity, within 45 days prior lo its redemption date. 

(e) In.(jeneral. All Bonds issued in conversion and exchange or replacement of any other 
Bond or portion thereof, (i) shall be issued in fully registered form, without interest coupons, with 
the principal sf and interest 09 such Bonds to be payable only to the registered owners thereof, 
(ii) may be redeemed prior to their scheduled maturities, (iii) may be transferred and assigned, 
(iv) may be converted and exchanged for otller Bonds, (v) shall have the characteristics, (vi) sllall 
be signed and sealed, and (vii) the principal of and interest on the B o ~ d s  shall be payable, all as 
provided, and in the nialuler required or indicated, in Uic FORM OF SUBSTITUTE BOND set 
forth in this Ordinance. 

........ -, 

(0 Pavmelltof. Tke Issuer hereby covenants with the registered owners - . 

of the Bonds that it will (i) pay the standard or customary fees and charges of the Paying 
AgenURegistrar for its services with respect to il~e payment of Ehe principal of and interest on the 
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. ~. . 



I 
Bonds, when due, and (ii) pay the fees and charges of the Paying AgentIRegistrar for services 
with respect to the transfer of registration of Bonds, and with respect to the conversion and 
exchange of Bonds solely to the extent above provided in lliis Ordinance. 

(g) p. The Issuer covenants with the registered owners 
of the Bonds that at all times while the Bonds are outstanding the Issuer will provide a competent 
and legally qualified bank, trust company, financial instihltion, or other agency to act as and 
perform the services of Paying AgentIRegistrar for the Bonds under this Ordinance, and that the 
Paying AgenURegistrar will be one entity. The Issuer reserves the right to, and may, at its 
option, change the Paying AgenURegistrar upon not less than 120 days written notice to the 
Paying Agent/ Registrar, to be effective not later than 60 days prior tc. the next principal or 
interest payment date after such notice. In the event that the entity at any time acting as Paying 
AgentIRegistrar (or its successor by tnerger, acquisition, or other method) should resign or other- 
wise cease to act as such, the Issuer covenants that plnrnptly it will appoint a competent and 
legally qualified bank, trust company, financial institution, or other agency to act as Paying 
AgentlRegistrar under this Ordinance. Upon any change in the Paying AgenURegistrar, the 
previous Paying AgentlRegistrar promptly shall transfer and deliver the Registration Books (or 
a copy thereof), along with all other pertinent books and records relating to the Bonds, to the new 
Paying AgenURegistrar designated and appointed by the Issuer. Upon any change in tlie Paying 
AgentlRegistrar, the Issuer promptly will cause a written notice thereof to be sent by the new 
Paying AgentlRegistrar to each registered owner of the Bonds, by United States mail, first-class 
postage prepaid, which notice also shall give the address of the new Paying AgentlRegistrar. By 
accepting the position and performing as such, each Paying AgentIRegistrar shall be deemed to 
have agreed Lo the provisions of tlus Ordinance, and a certified copy of this Ordiince shall be 
delivered to each Paying AgenURegistrar. 

@) -. The Bonds issued in exchange for the Bonds initially issued 
to the purchaser specified herein shall be initially issued in the form of a separate single fully 
registered Bond for each of the maturities thereof. Upon initial issuance, the ownership of each 
such Bond shall be registered in the name of Cede & Co., as nominee of Depository Trust 
Company of New York ("DTC"), and except as  provided in subsection (f) hereof, all of the 
outstanding Bonds shall be registered in Ule name of Cede & Co., as nominee of DTC. 

With respect to Bonds registered in the name of Cede & Co., as nominee of DTC, Ule 
Issuer and the Paying AgenURegistrar shall have no  responsibility or obligation to any DTC 
Partic~pant or to any person on behalf of whom such a DTC Participant holds an interest on the 
Bonds. Will~out limiting the immediately preceding sentence, the Issuer and the Paying 
AgenURcgistrar shall have no respoisibility or obligal~on with respcct to (i) the accuracy of l l~e  
records of DTC, Cede & Co. or any DTC Participant w1U1 respect to any ownership interest in 
the Bonds, (ii) the delivery to any DTC Participant or any other person, other than a Bondholder, 9 

as shown on the Registration Books, of any notice with respect to the Bonds, including a11y notice 
of redemption, or (iii) the payment to any DTC Participant or any other person, other than a 
Bondholder, as shown in the Registration Books of any amount with respect to principal of, 



premium, if any, or interest on, as the case may be, the Bonds. Notwi~hsumding any other 
provision of this Ordinance to the contrary, the Issuer and the Paying AgenURegistrar shall be 
entitled to treat and consider the person in whose name each Bond is registered in the Registration 
Books as ihe absolute owner of such Bond for the purpose of payment of principal, premium, if 
any, and interest, as the case may be, with respect to such Bond, for the purpose of giving notices 
of redemption and other matters with respect to such Bond, for the purpose of registering transfers 
with respect to such Bond, and for all other purposes whatsoever. The Paying AgentlRegistrar 
shall pay all principal of, premium, if any, and interest on the Bonds only to or upon the order 
of the respective owners, as shown in the Registration Books as provided in this O r d i c e ,  or 
their respective attorneys duly authorized in writing, and all such payments shall be valid and 
effective to k l ly  satisfy and discharge the Issuer's obligations with respect to payment of principal 
of, premium, if any, and interest on, or as the case may be, the Bonds to the exlent of the sum 
or sums so paid. No person other than an owner, as shown in the Registration Books, shall 
receive a Bond certificate evidencing the obligation of the Issuer to make payments of principal, 
memiurn. if anv. and interest, as the case may be, pursuant to this O r d i i c e .  Upon delivery by r -  - 

DTC to the AgentlRegisrrar of writicn notice to the effect that DTC has determined to 
substitute a new nominee in place of Cede & Co.. and subject to he provisions in this Ordinance 
with respect to interest checks being mailed to the registered owner at the close of business on Ute 
Record Date, the word "Cede & Co." in this Ordinance shall refer to suchnew nominee of DTC. 

. . 
(i) )e R o o k - E n t r v _ O n l v .  In the 

event that the Issuer or the Paying AgenURegisttar detennines that DTC is incapable of 
discharging its responsibilities described herein and in the representation letter of the Issuer to 
DTC and that it is in the best interest of the beneficial owners of the Bonds that they be able to 
obtain certificated Bonds, the Issuer o r  the Paying AgenURegistrar shall (i) appoint a successor 
securities depository, qualified to act as such under Section 17(a) of the Securities and Exchange 
Act of 1934, as amended, notify DTC and DTC Participants of the appoinlnient of such successor 
securities depository and transfer one or tnore separate Bonds to such successor securities 
depository or (ii) notify DTC and DTC Participants of the availability through DTC of Bonds and 
transfer one or more separate Bo~ds  to DTC Participants having Bonds credited to their DTC 
accounts. In such event, the Bonds shall no longer be restricted to being registered in the 
Registration Books in the name of Cede & Co., as nominee of DTC, but may be registered in the 
name of the successor securities depository, or its nominee, or in whatever name or names 
Bondholders transferring or exclmngu~ Bonds shall designate, in accordatlce with the provisions 
of this Ordinance. 

(i) Nolwitlmtandii~g any other provision of this Ordinance to 
the contrary, so long as any Bond is registered in the name of Cede & Co., as nominee of DTC, 
all payments with respect to principal of, premium, if any, and interest on, or as die case may be, 
such Bond ancl all notices with respect to such Bond shall be made and giveit, -- respectively. in the 
manner provided in the representation letter of the Issuer to DTC.  LA^ 
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Section 7. FORM OF SUBSTITUTE BONDS. The f o m  of all Bonds issued in 
conversion and exchange or replacement of any other Bond or portion thereof, including the form 
of Paying AgenURegistrar's Certifimte to be printed on each of such Bonds, and the Form of 
Assignment to be printed on each of the Bonds. shall be. respectively, substantially as follows, 
with such appropriate variations, omissions, or insertions as are permitted or required by this 
Ordinance. 

~ , ~ ~ .  .. ;...: . .  .............. 

PRINCIPAL 
-4mQmL 

UNITED STATES OF A M W C A  
STATE OF TEXAS 

COUNTY OF DALLAS 
CITY QF MESQUITE, TEXAS 

GENERAL OBLIGATION REFUNDING AND lMPROVEMENT BOND 
SERIES 1995 

INTEREST MATURITY DATE OF CUSlP 
RATE DATE ORIGINAL ISSUE NO. 

. . . . . .  V 

- November 1, 1995 - 
ON THE MATURITY DATE specified above THE CITY OF MESQUITE, in Dallas 

County, Texas (the "Issuer"), being a political subdivision of the State of Texas, hereby promises 
to pay to 

or to the registertLr(eitherd ownern) the 
principal amount of ..... *'i;i "I 

.+& 
and to pay interest thereon from November 1, 1995 to the tnatufity date specified above. or the 
date of redenlption prior to maturity, at clie interest rate per annum specified above; with interest 

&@l b e i i  payable on February 15, 1996 and semiannually thereafter on each August 15 and Febmaty 
15, except that if the date of aulhenricatior~ of this Bond is later than January 31, 1996, such 
principal amount shall bear interest from the interest payment date next preceding the date of 

**4 authentication, unless such date of authentication is after any Record Date (hereinafter defined) 
e 1 4  but on or before the next following interest payment date, in which case such principal amount 
,:$a 
*,..,,<., shall bear interest from such next following interest payment date. 

@ 
THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of the - -  --- 

+...- a :; United States of America, without exchange or collection charges. The principal of this Bond 
shall be paid to the registered owner hereof upon presentation and surrender o f  this Bond at 

*.-r.-il maturity or upon tlie date fuced for its rcdenplion prior lo maturity, at tlie principal corporate mst  
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office of Texas Commerce Bank National Association, Dallas, Texas, which is the "Paying 
AgentlRegisuarn for this Bond. The payment of interest on this Bond shall be made by the 
Paying Agenr/Regism to the regismed owner hereof on each interest payment date by check or 
dr&, dated as of such interest payment date, drawn by the Paying AgenttRegistrar on, and 
payable solely from, funds of the Issuer required by ihe ordinance authorizing the issuance of the 
Bonds (the "Bond Ordinance") to be on deposit with the Paying AgentIRegism for such purpose 
as hereinafter provided; and such check or draft shall be sent by the Paying AgentBegistrar by 
United States Mail, fustslass postage prepaid, on each such interest payment dale, to the 

I 
registered owner hereof, at the address of the registered owner, as it appeared on the last business 
day of the month next preceding each such date (the "Record Date") on the Registration Books 
kept by the Paying AgentRegistrar, as hereinafter described, or by such other melhod acceptable 
to the Paying AgentlRegistrar requested by, and the risk and expense of, the registered owner. 
Any accrued interest due upon the redemption of this Bond prior to maturity as provided herein 
shall be paid to the registered owner upon presentation and surrender of this Bond for redemption 
and payment at the principal corporate Wst office of the Paying AgentIRegistrar. The Issuer 
covenants with the registered owner of this Bond that on or before each principal payment date, 
interest payment date, and accrued interest payinent date for this Bond it will make available to 
the Paying AgenURegisvar, from the "Interest and S i g  Fund" created by the Bond Ordinance, 
the amounts required to provide for the payment, in immediately available funds, of all principal 
of and inkrest on the Bonds, when due. 

IF THE DATE for the payment of the principal of or interest on this Bond shall be a 
Saturday, Sunday, a legal holiday, or a day on which banking institutions in the City where the 
Paying AgentlRegistrar is located are authorized by law or executive order to close, then the date 
for such payment shall be the next succeeding day which is not such a Saturday. Sunday, legal 
holiday, or day on which banking institutions are authorized to close; and payment on such date 
shall have the sane force and effect as if made on the original date payment was due. 

THIS BOND is one of an issue of Bonds initially dated November 1, 1995, authorized in 
accordance with the Constitution and laws of the State of Texas in the principal amount of 
$14,515,000, providing $10,670,000 for refunding the Refunded Bonds and $2,295,000 for the 
purpose of constructing and improving che Issuer's streets and alleys, together witl~ the drainage 
relating tl~ereto; $721,000 for the purpose of equipping and installing Issuer traffic signal lights 
and street lights; and $829,000 for the purpose of acquiring, constructing, improving and 
equipping the issuer's parks. 

ON FEBRUARY 15, 2005, or any date hereafter, Ule Bonds of this Series may be 
redeemed prioi to their scheduled maturities, at Ule option of the Issuer, with funds derived from 
any available and lawful source, as a whole, or in part, and, if in pan, the Issuer shall select and 1 

designate the maturity or maturities and the anlount Uial is to be redeemed, and if less than a ......... . -- 
whole maturity is to be called, the Issuer shall direct the Paying AgentIRegistrar to call by lot . . , .--,-~* 
(provided that a portion of a Bond may be redeemed only in an integral multiple of $5,000), at 



.~k- .. ., 
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the redemption price of the principal amount thereof, plus accrued interest to the date fixed for 
. .  . .  ..* ...--...,-....-...*n.--.m ~ 

AT W S T  30 days prior to the date fixed for any redemption of Bonds or portjons thereof 
ity a written notice of such redemption shall be published once in a financial . .. 

publication, journal, or reporter of general circulation among securities dealers in The City of 
New York, New York (including, but not lirnited to, The Bond Buyer and The Wall Street -, 

Journal), or in the Stateof Texas (including, but not l i t e d  to, The Texas Bond Reporter). Such 
notice also shall be sent by the Paying AgenWRegistrar by United States mail, first class postage 
prepaid, not less than 30 days prior to the date fixed for any such redemption, to the registered 
owner of each Bond to be redeemed at its address as it appeared on the 45th day prior to such 
redemption date; provided, however, that the failure to send, mail, or receive such notice, or any 
defect therein or in die sending or mailing thereof, shall not affect the validity or effectiveness of 
the proceedings for the redemption of any Bond, and it is hereby specifically provided that the 
publication of such notice as required above shall be the only notice actually required in 
connection with or as a prerequisite to the redemption of any Bonds or portions thereof. By the 
date fixed for any such redemption due provision shall be made with the Paying AgenVRegistrar 
for the payment of the required redemption price for the Bonds or portions thereof which are to 
be so redeemed, plus accrued interest Uiereon to tile date f ixed for redemption. If such written 
notice of redemption is published and if due provision for such payment is made, all as provided 
above, the Bonds or portions thereof which are to be so redeemed thereby automatically shall be 
treated as redeemed prior to their scheduled maturities, and they shall not bear interest afier the 
date f d  for redemption, and they shall not be regarded as being outstanding except for the right . . . -.&. 
of fhe registered owner to receive the redemptior~ price plus accrued interest from the Paying 
AgentIRegistrar out of the funds provided for such payment. if a portion of any Bond shall be 
redeemed a substitute Bond or Bonds having Ule same maturity date, bearing interest at the same 
rate, in any dcnominaiion or denominations in any intejral multiple of $5,000, at the written I 

request of the registered owner, and in aggregate principal amount equal to the unredeemed 
portion thereof, will be issued to the registered owner upon the surrender thereof for cancellation, 

&&; at the expense of the Issuer, all as provided in the Bond Ordinance. 
.,$<:il a, 

THIS BOND OR ANY PORTLON OR PORTlONS IJEREOF IN ANY INTEGRAL 
--*.. ~ . . . . . . . 

MUl,,3IPLE OF $5,000 may be assigned and sliall be transferred only in the Registration Books 
of the Issuer kept by ilie Paying AgenWRegisuar acting in the capacity of registrar for the Bonds, : 
upon the terms and conditions set forth in the Bond Ordinance. Among other requirements for 

I.:.,-. ;;.: such assignment and aansfer, this Bond must be presented and surrendered to the Paying 
AgenVRegisuar, togelher with proper instruments of assignment, in form and with guarantee of 
signatures satisfactoty to the Paying AgenWRegistrar, evidencing assignment of this Bond or any 
portion or portions hereof in any inlegral multiple of $5,000 to the assignee or assignees in whose 
name or names this Bond or any such ponion or portions hereof is or are to be transferred and 
registered. The form of Assigmnent printed or endorsed on this Bond shall be executed by the.- 

n) 
registered owner or its duly autliorizcd attorney or representative,to evidence the assignment 
hereof. A new Bond or Bonds payable to such assignee or assignees (which then will be the new 

. ...-+ .- 
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registered owner or owners of such new Bond or Bonds), or to the previous registered owner in 
the case of the assignment and transfer of only a ponion of this Bond, may be delivered by the 
Paying Agen~Registrar in conversion of and exchange for this Bond, all in the form and manner 
as provided in the next paragraph hereof for the conversion and exchange of other Bonds. The 
Issuer shall pay the Paying AgedRegistw's standard or customary fees and charges for making 
such transfer, but the one rquesting such transfer shall pay any taxes or other governmental 
charges required to be paid with respect thereto. The Paying AgenURegistrar shall not be 
required to make transfers of registration of this Bond or any portion hereof (i) during the period 
commencing with the close of business on any Record Date and ending with the opening of 
business on the next following principal or interest payment date, or, (ii) with respect to any 
Bond or any portion thereof called for redemption prior to maturity, within 45 days prior to its 
redemption date. The registered owner of this Bond shall be deemed and treated by tlle Issuer and 
the Paying AgentIRegistrar as the absolule owner liereof for all purposes, including payment and 
discharge of liability upon this Bond to the extent of such payment, and the Issuer and the Paying 
AgentlRegistrar shall not be affected by any notice to the contrary. 

1 
ALL BONDS OF THIS SERIES are issuable solely as fully registered bonds, without 

interest coupons, in the denomination of any integral multiple of $5,000. As provided in the 
Bond O r d i i c e .  this Bond, or any unredeemed ponion hereof, may, at the request of the 
registered owner or the assignee or assignees hereof, be converted into and exchanged for a like 
aggregate principal amount of fully registered bonds, without interest coupons, payable to the 
appropriate regntered owner, assignee, or asstgnees, as the case may be, having the same tnaturity 
date, and bearing inierest at the same rate, in any denomination or denominations in any integral 
multiple of $5,000 as requested in wrltlng by the appropriate registered owner, assignee, or 
assignees, as the case may be, upon surrender of this Bond to the Paying AgentlRegistrar for 
cancellation, all in accordance with the form and procedures set forth in the Bond O r d ' i c e .  The 
Issuer shall pay the Paying AgentlReglstrar's standard or customary fees and charges for 

I ' 
transferring, converting, and exchangrng any Bond or any portion thereof, but the one requesting 
such transfer, conversion, and exchange shall pay any taxes or  governmental charges required to 
be paid with respect thereto as a condition precedent to the exercise of such privilege of conver- 
sion and exchange. The Paying AgendRegistrar shall not be required to make any such conver- 
sion and exchange (i) during the period coinmencing with the close of business on any Record 
Date and end~ng with the opening of business on the next following principal or interest payment 
date, or, (ii) will1 respect to any Bond or portion tliereof called for redenlpt~on prior to maturity, 
within 45 days prior to its redemption date. 

IN THE EVENT any Paying AgentlRegistrar for the Bonds is changed by tile Issuer, 
resigns, or oll~erwise ccases to act as sucll, Ute Issuer has covenanted in the Bond Ordinance U~al 
it proniptly will appoint a competent and legally qualified substitute therefor, and promptly will 
cause written notice thereof to be mailed to Uie registered owners of the Bonds. 

-. . . . . .  

IT IS HEREBY certified. recited. and covenanted Uat lhis Bond has been duly and validly --'---'--Y 

autl~orired, issued, sold, and delivered; tliat all acts, conditions, and things required or propcr to 

20 I 
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n, issuance, and delivery of 
nce with law; that this Bond 
thereof; and that ad valorem 

ipal of this Bond, as such 
levied against all taxable 
in the l i i  prescribed by 

. ., 
BY BECOMING the registered owner of this Bond, the registered owner thereby 

acknowledges all of the terms and provisions of the Bond Ordinarre, agrees to be bound by such 
terms and provisions, acknowledges that the Bond Ordinance is duly recorded and available for 

1 

. . . . .  
inspection in the official minutes and records of the governing body of the Issuer, and agrees that 
the terms and provisions of this Bond and the Bond O r d i  constitute a contract between each 
registered owner hereof and the Issuer. 

, . .  

IN WITNESS WHEREOF, the Issuer has caused this Bond to be signed with the manual 
or facsimile signawe of the Mayor of the Issuer and countersigned with the manual or facsimile 
signature of the City Secretary of the Issuer, and has caused the official seal of the Issuer to be 
duly impressed, or placed in facsimile. on this Bond. 

City Secretary Mayor 

SEAL I 

PAYING AGENTIREGISTRAR'S AUTHENTICATION CERTIFICATE : 

(To be executed if this Bond is not accompanied by an executed Regisvation 
Certificate of the Comptroller of Public Accounts of t l ~ e  Slate of Texas) 

It is hereby certified hat this Bond has been issued under the provisions of the Dond 
O r d i i c e  descrioed in the text of this Bond; and that tlus Bond has been issued in conversion or 
replacement of, or in exchange for, a bond, bonds, or a pottion of a bond or bonds of a Series 

I 

which orig~nally was approved by the Attorney General of the State of Texas and registe-ed by 
the Comptroller of Public Accounts of the State of Texas. I 

_ _  . ...--. ... .. 
Dated Texas Commerce Bank National Association ......... .... 

. . .. Dallas, Texas 'r .:.= 
BY 

~uthorized Representative 



. . . . . . . . . . . . .  b .Amill.. 
....- ,..:; ,..-: 2;- i ..,......... L 

.. .,. ..... ---...---*.'. - -. .IC. . . . . . . . . . . . . . . . . . . . . . .  .. .- .--*-,- &&-- . . . . . . .  

.... ........ * ........ 

. . . . .. FDRMOE.ASSrGNMENTT: -.. ..,, ".." 
,,.. ~,. :<*,:,... ........... .v.>:<+v.?s:: svd. >... 
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FOR VALUE RECEIVED, the undersigned registered owner of this Bond, or duly 
authorized representative or attorney thereof, hereby assigns this Bond to 

4 
.. ,.. 

1- I 
. . .  . . . . . . . .  ( ~ s s i ~ n e e ' s  social Security (print or type Assignee's name 

or Taxpayer Identification Number a~ld address, including rip code) 

and hereby irrevocably constitutes and appoints . . 

attorney to transfer the registration of this Bond on the Paying ~~en t /gg i s t r a r ' s  Registration 
Books with full power of substitution in the premises. 
Dated . . . . .  
Signature Guaranteed: 

NOTICE: This signature must be guaranteed by a member of the New York Stock 
Exchange or a conunercial bank or trust company. 

-.... ,..* ~egiskred  Owner 
NOTICE: This signature nlust correspond with the name of the Registered Owner 

appearing on the face of this Bond in every particular without alteration or enlargement or any 
change wlatsoever. I 

Section 8. TAX LEVY. A special Interest and Sinking Fund (the "Interest and Sinking 
Fund") is hereby created solely for the benefit of the Bonds, and the Interest and Sinking Fund 
shall be established and maintained by llle Issuer at an official depository bank of the Issuer. The 
Interest and Sinking Fund shall be kept separale and apart from all other funds and accounts of 
the Issuer, and shall be used only for paying the interest on and principal of the Bonds. All ad 
vaiorem taxes levied and collected for and on account of the Bonds shall be deposited, as 
collected, to the credit of the Interest and Sinking Fund. During each year while any of the Bonds 
or interest thereon are outstanding and unpaid, the governing body of rhe Issuer shall compute and 
ascertain a rate and amount of ad valorem tax which will be sufficient to raise and produce the 
money required to pay the interest on the Bonds as such interest comes due, and to provide and 
maintain a sinking fund adequate to pay the principal of its Bonds as such principal matures (but 
never less than 2% of the original principal amount of the Bonds as a sinking fund each year); and 
said tax shall be based on the latest approved tax rolls of the Issuer, with full allowance being 

-made for tax deliuencies and the cost of lax collection. Said rate and amount of ad valorem tax 
is hereby levied, and is hereby ordered to be levied, against all taxable property in the Issuer for 
each year while any of the Bonds or intcrest thereon are outstanding and unpaid; and said tax shall 
be assessed and collected each such year and deposited to the credit of the aforesaid Interest and 

I 



Sinking Fund. Said ad valorem taxes sufficient to provide for the payment of the interest on and 
principal of the Bonds, as such interest comes due and such principal matures, are hereby pledged 
for such payment, within the limit prescribed by law. 

Section 9. DEFEASANCE OF BONDS. (a) Any Bond and the interest thereon shall be 
deemed to be paid, retired, and no longer outstanding (a "Defeased Bond") within the meaning 
of this Ordinance, except to the extent provided in subsection (d) of this Section 9, when payment 
of the principal of such Bond, plus interest thereon to the due date (whether such due date be by 
reason of maturity, upon redemption, or otherwise) either (i) shall have been made or caused to 
be made in a~cordance with the terms thereof (including the giving of any required notice of 
redemption), or (ii) shall have been provided for on or before such due date by irrevocably 
depositing with or making available to !he Paying AgenURegistrar for such paynlent (1) lawlul 
money of the United States of Anleria sufficie~it to make such payment or (2) Government 
Obligations which mature as to principal and interest in such amounts and at such times as will 
insure the availability, without reinvestment, of sufficient money to provide for such payment, and 
when proper arrangements have been made by the Issuer with the Paying AgenURegistrar for the 
payment of its services until all Defeased Bonds shall have become due and payable. At such time 
as a Bond shall be deenied to be a Defeased Bond hereunder, as aforesaid, such Bond and the 
interest thereon shall no longer be secured by, payable from, or entitled to the benefits of, the ad 
valorem taxes herein levied and pledged as provided in this Ordinance, and such principal and 
interest shall be payable solely from such money or Government Obligatiors. 

(b) Any moneys so deposited with the Paying AgentOIegistrar may at the written direction 
of the Issuer also be invested in Government Obligations, maturing in tlie amounts and times as 
hereinbefore set forth, and all income from such Government Obligations received by the Paying 
AgentIRegisuar which is not required for the paynlent of the Bonds and interest thereon, with 
respect to which such money has been so deposited, shall be turned over to the Issuer, or 
deposited as directed in writing by the Issuer. 

(c) The term "Government Obligations" as used in this Section shall mean direct 
obligations of the United States of America, including obligations the principal of and interest on 
which are unconditionally guaranteed by the United Slates of America, which may be United 
States Treasuty obligations such as its Slate and Local Government Series, which may be in book- 
enlry form. 

(d) Until all Defeased Bonds shall have becomc due and payable, the Paying 
AgenURegisuar shall perfonn Uie services of Paying AgentIRegistrar for such Defeased Bonds 

.... -the same as if they had not been defeased, and the Issuer shall makqroper  - ~ arrangenlel~ts to 
. . . . . . . . .  provide and pay for such services as required by this Ordinance. 

Section 10. DAMAGED. MUTILATED, LOST, STOLEN, OR DESTROYED BONDS. 
(a) -QL&. In the event any outstanding Bond is damaged, mutilated, lost, siolen, 
or destroyed, the Paying AgentIRegistxar shall cause to be pnnled, executed, and delivered, a new 
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bond of the same principal amount, maturity, and interest rate, as the damaged, mutilated, lost, 
stolen, or destroyed Bond, in replacement for such Bond in the manner hereinafter provided. 

(b) 
. . . Application for rep1acement of damaged, 

mutilated, lo-be made by the registered owner thereof to the 
Paying AgenURegistrar. In every case of loss, theft, or destruction of a Bond, the registered 
owner applying for a replacement bond shall furnish to the Issuer and to the Paying AgentlRegis- 
trar such security or indemnity as may be required by them to save each of them hannless from 
any loss or damage with respect thereto. Also, in every case of loss, theft, or destruction of a 
Bond, the registered owner shall furnish to the Issuer and to the Paying AgentJRegisuar evidence 
to their satisfaction of the loss, theft, o r  deswction of such Bond, as the case may be. In every 
case of damage or mutilation of a Bond, the regislered owner shall surrender to the Payillg 
AgenVRegistrar for cancellation the Bond so damaged or mutilated. 

(c) PJo. Notwithstanding the foregoing provisions of this Section, in 
the event any such Bond shall have matured, and no default has occurred which is then continuing 
in the payment of the principal of, redemption premium, if any, or interest on the Bond, Ihe Issuer 
may authorize the payment of the same (without surrender thereof except in the case of a damaged 
or mutilated Bond) instead of issuing a replacement Bond, provided security or indemnity is 
furnished as above provided in this Section. 

(d) Charee_fot4ssuine. prior to the issuance of any rephcement I 

bond, the Paying AgenURegistrar shall charge the registered owner of such Bond with all legal, 
printing, and other expenses in connection therewith. Every replacement bond issued pursuant 
to the provisions of this Section by virtue of the fact that any Bond is lost, stolen, or destroyed 
shall collstitute a contractual obligatiol~ of the Issuer whether or not the lost, stolen, or destroyed 
Bond shall be found at any time, o r  be enforceable by anyone, and shall be eiltitled to all the 
benefits of this Ordinance equally and proportionately with any and all other Bonds duly issued 
under this Ordinance. 

(e) p . In accordance with Section 6 of Vernon's 
AM. Tex. Civ. St. Art. 717k-6, this Section 10 of this Ordinance shall constitute authority for 
the issuance of any such replaceluent bond without necessity of further action by the governing 
body of the Issuer or any other body or person, and the duty of the replacement of sucl~ bonds is 
hereby authorized and imposed upon the Paying AgentJRegistrar, and the Paying Agenmegistrar 
shall authenticate and deliver sucli Bonds in the form and manner and with the effect, as provided 
in Section 6(d) of lhis Ordinance for Bonds issued in conversion and exchange for other Bonds. 

Section 11. CUSTODY, APPROVAL, AND REGISTRATION OF BONDS; BOND 
COUNSEL'S OPINION; CUSIP NUMBERS AND CONTINGENT INSURANCE PROVISION, 
IF OBTAINED. The Mayor of tl~e Issuer is hereby authorized to have control of the Initial Bond 
issued hereunder and all necessary records and proceedings pertainh~g to the Inilia1 Bond pending 
its delivery and its investigation, examination, and approval by the Anorney General of the State 

24 I 
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of Texas, and its registration by the Comptroller of Public Accounts of the Stateof Texas. 'Upon 
registration of the Initial Bond said Comptroller of Public Accounts (or a deputy designated in 
wri,(ing to act for said CompUoller) shall manually sign the Comptroller's Registration Cenificate 
on the Initial Bond, and the seal of said Comptroller shall be impressed, or p l a d  in facsimile, 
on the Initial Bond. The approving legal opinion of the Issuer's Bond Counsel and the assigned 
CUSIP numbers may, at the option of the Issuer, be printed on the Initial Bond or on any Bonds 
issued and delivered in conversion of and exchange or replacement of any Bond, but neither shall 
have any legal effect, and shall be solely for the convenience and information of the registered 
owners of the Bonds. In addition, if bond insurance is obtained, the Bonds may bear an 
appropriate legend as provided by the insurer. 

Section 12. DAMAGED, MUTILATED, LOST, STOLEN, OR DESTROYED BONDS. 
(a) v. In the event any outstanding Bond is damaged, mutilated, lost, stolen, 
or desuoyed, the Paying AgenilRegistrar shall cause to be printed, executed, and delivered, a new 
bond of the same principal mount, maturity, and interest rate, as the damaged, mutilated, lost, 
stolen, or destroyed Bond, in replacement for such Bond in the manner hereinafter provided. 

*q 
(b) 

. . 
?&&/ 

. Application for replacement of damaged, 
mutilated, lost, stolen, or deslroyed Bonds sllall be made by Ute registered owner thereof to UIC 
Paying AgenVRegistrar. In every case of loss, theft, or destruction of a Bond, the registered 
owner applying for a replacement bond shall furnish to the Yssuer and to the Paying . .. ... 

I 
AgentlRegistrar such security or indemnity as nlay be required by them to save each of them 

. . .  
harmless from any loss or damage with respect thereto. Also, in every case of loss, theft, or 
destruction of a Bond. the registered owner shall furnish to the Issuer and to the Paying 
AgentlRegistrar evidence to proof of ownership and their satisfaction of the loss, the&, or 
destruction of such Bond, as the case may be. In every case of damage or mutilation of a Bond, 
the registered owner shall surrender to the Paying AgenURegisuar for cancellation the Bond so 
damaged or mutilated. 

(c) 7. Notwithstanding the foregoing provisions of this Section, in 
W the event any such Bond shall kave matured, and no default has occurred which is then continuing 
*:;<.?,:,J in the payment of tile principal of, redemption premium, if any, or interest on the Bond, the Issuer q may authorize the payment of the same (without surrender thereof except in the case of a damaged 

or  mutilated Bond) instead of issuing a replacement Bond, provided security or indemnity is 
furnished as above provided in this Section. 

(d) p. Prior to the issuance of any replacement 
bond, the Paying AgentlRegislrar shall charge tlte registered owner of such Bond with all legal, 
printing, and other expenses it1 connection therewith. Every replacanent bond issued pursuant 

*.-.-***- . . .. .. . .- 
to the provisions of U~is Section by virtue of Uie fact that any Bond is lost, stolen, or destroyed . . . ,..- 
shall constitute a contractual otligation of the Issuer whether or not tile lost, stolen, or destroyed 

e Bond shall be found at any time, or be e~~forccable by anyone, and shall be entitled to all the 

- i 
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benefits of this Ordinance equally and proportionately with any and all other Bonds duly issued - ~ - .  
................... under this Ordinance. - - 

. . :?--T-TTm 
(e) p. Bonds. anordance with Section 6 of Vernon's 

Ann. Tex. Civ. St. Art. 717k-6, this Section of this Ordinance shall constitute authority for the 
issuance of any such replacement boud without necessity of further action by tke governing body 
of #lhe Issuer or any other body or person, and Ule duty of the replacement of such bonds is hereby 

I 
authorized and imposed upon the Paying AgenlIRegistrar, and the Paying AgentlRegistrar shall 
authenticate and deliver such bonds in the form and manner and with the effect, as provided in 
Section 4(d) of this Ordinance for Bonds issued in conversion and exchange for other Bonds. 

Section 13. CUSTODY, APPROVAL. AND REGISTRATION OF BONDS; BOND 
COUNSEL'S OPINION; CUSP NUMBERS; AND CONTINGENT INSURANCE PROVISION. 
KOBTAINED. The ~ a ~ o r  of the Issuer is hereby authorized to have control of the Initial Bond 
issued hereunder and all necessary records and proceedings perlaining to the Initial Bond pending 
its delivery and its investigation, examination, and approval by the Attorney General of the State 
of Texas, and its registration by the Comptroller of Public Accounts of the State of Texas. Upon 
registration of the Initial Bond said Comptroller of Public Accounts (or a deputy designated in ' 

writing to act for said Comptroller) shall mwally sign Ule Comptroller's Registration Certificate 
on the Initial Eond, and the seal of said Con~ptroller shall be impressed, or placed in facsimile, 
on the Initial Bond. The approving legal opinion of the Issuer's bond counsel and the assigned 
CUSlP numbers may, at the option of Ue issuer, be printed on the Bond or any Bonds issued and 
delivered in conversion of and exchange or replacement of any Bond, but neither shall have any 
legal effect, and shall be solely for the convenience and information of the registered owners of 
the Bonds. In addition, if bond insurance is obtained, the Bonds may bear an appropriate legend 
as provided by the Insurer. 

Section 14. COVENANTS REGARDING TAX EXEMPTION. The Issuer covenants to 
refrain from taking w.y action which would adversely affect, and to take any required action to 
ensure, the treatment of the Bonds as obligations described in Section 103 of the Internal Revenue 
Code of 1986, as amended (die "Code"), the interest on which is not includable in the "gross 
income" of the holder for purposes of federal income taxation. In furtherance thereof, the Issuer 
covenants as follows: 

(a) to lake any action to assure that no more than 10 percent of the proceeds of the Bonds 
or the projects f i c e d  therewith (less amounts deposited to a reserve fund, if any) are used for 
any "private business use," as defined in Section 141(b)(6) of the Code or, if more than 10 percent I 

of the proceeds or the projects financed the~ewillt are so used, such amounts, whether or not 
received by the Issuer, with respect to such private business use, do not, under the terms of this 
Ordinance, or any underlying arrangement, directly or indirectly, secure or provide for the 
payment of rnore than 10 percent of the debt service on the Bonds, in contravention of Section 
141(b)(2) of the Code, - 



(b) to take any action to assure that in the event that the "private business use" described 
in subsction (a) hereof exceeds 5 percent of the proceeds of the Bonds or the projects financed 
therewith (less amounts deposited into a reserve and,  if any) then the amount in excess of 5 
percent is used for a "private business use" which is "related" and not "disproportionate," within 
the meaning of Section 141@)(3) of the Code, to the governmental use; 

(c) to take any action to assure that no amount which is greater than the lesser of 
$5,000,000, or 5 percent of the proceeds of the Bonds (less amounts deposited into a reserve fund, 
if any) is directly or indirectly used to finance loans to persons, other than state or local 
governmental units, in contravention of Section 141(c) of the Code; 

(d) to refrain from taking any action which would otherwise result in the Bonds being 
tteated as "private activity bonds" within the meaning of Section 141@) of the Code; 

. ~ ? ,  ~ . -  " 

(e) to refrain from taking any action that would result in the Bonds being "federally 
guaranteed" within the meaning of Section 149(b) of the Code; 

(f) to refrain from using any portion of the proceeds of tile Bonds, directly or indirectly, 
to acquire or to replace funds which were used, directly or indirectly, to acquire itiveslment 
property (as defined in Section 148@)(2) of the Code) which produces a materially higher yield 
over !he term of the Bonds, other than investment property acquired with -- 'a 

(1) proceeds of  t ie  Bonds invested for a reasonable temporac period of 3 years 
or less or, in the case of a refunding bond, for a period of 30 days or less until such ... . ..'.,.3 > 

, ,. .~ - proceeds are needed for t l ~ e  purpose for which the bonds are issued, 

(2) amounts invested in a bona fide debt service fund, witkin the meaning of 
Section 1.148-1 (b) of the Treasury Regulations, and 

(3) amounts deposited in any reasonably required reserve or replacement fund to 
the extent such amounts do not exceed 10 percent of the proceeds of the Bonds; 

(g) to otherwise restrict the use of the proceeds of the Bonds or amounts treated as 
proceeds of the Bonds, as may be necessaty, so Utat the Bonds do not otherwise contravene the 
requirements of Section 148 of  the Code (relating to arbitrage) and, to the extent applicable, 
Section 149(d) of the Code (relating to advance refundings); and 

- 

3i --- - (11) to pay to Ute Ut~ited States of A~nettca at least once during each five-year period 
(beginning on the date of delivery of the Bonds) an amount that is at least equal lo 90 percent of - 

*I4 the "Excess Earnings," within the meaning of Section 148(f) of the Code and to pay to the United 

lq& States of America, not later than 60 days after the Bonds have been paid m full, 100 percent of 

& the amount then required to be paid as a result of Excess Earnings under Section 148(f) of the - .  
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For the purposes of the foregoing (a) and (b), the Issuer understands that the term "proceeds" 
includes "disposition proceeds" as defined in the Treasury Regulations and, i n  the case of 
refun;iii bonds, transferred proceeds (if any) and proceeds of the refunded bonds expended prior 
t o  the date of issuance of the Bonds. It is the understanding of the Issuer that the covenants 
contained herein are intended to assure compliance with the Code and any regulations or rulings 
promulgated by the U.S. Department of the Treasury pursuant thereto. In the event that 
regulations or    lings are hereafter promulgated which modify or expand provisions of the Code, 
as applicable to the Bonds, the Issuer will not be required to comply with m y  covenant contained 
herein to the extent that such failure to comply, in the opinion of nationally-recognized bond 
counsel, will not adversely affect the exemptio~l from federal income taxation of interest on the 
Bonds under Section 103 of the Code. In the event that regulations or rulings are hereafter 
promulgated which impose additional requirements which are applicable to the Bonds, the Issuer 
agrees to comply with the additional requirements to the extent necessary, in the opinion of 
nationally-recognized bond counsel, to preserve the exemption from federal income taxation of 
interest on the Bonds under Section 103 of the Code. In furtherance of such intention, the Issuer 
hereby authorires and directs the Mayor of the Issuer to execute any documents, certificates or 
reports required by the Code and to make such elections, on behalf of the Issuer, which may be 
permitted by the Code as are consistent with the purpose for the issuance of the Bonds. 

In order to facilitate compliance with the above covenant (h), a "Rebate Fund" is hereby 
established by the Issuer for the sole benefit of the United States of America, and such fund shall 
not be subject to the claim of any other person. including without limitation the bondholders. The 
Rebate Fund is established for the additional purpose of compliance with Section 148 of the Godo. 

Section 15. SALE OF BONDS. The Bonds are hereby sold and shall be delivered to 
Merrill Lynch & Co.. First Southwest Company, NationsBank Capital Markets, Inc. and Texas 
Commerce Bank National Association ( h e  "Underwriters") for cash for the price of 
$14,416,443.15 thereof and accrued irlterest thereon to date of delivery, (such price includes a 
discount to the Underwriters of $98,556.85) pursuant to the terms and provisions of a Purchase 
Contract with the Underwriters. It is hereby officially found, determined, aod declared that the 
$and have been sold pursuant to the t e r n  and provisions of a Purchase Contract in substantially 
the form attached hereto as Exhibit A, which the Mayor of the Issuer is hereby authorized and 
directed to execute and deliver and which the City Secretary of the issuer is hereby authorized and 
directed to attest. It is hereby officially found, determined, and declared Ulat the t e r n  of this sale 
are the most advantageous reasonably obtainable. The Initial Bond shall be registered in the name 
of Merrill Lynch & Co. 

Section 16. APPROVAL OF OFFICIAL STATEMENT. The Issuer hereby approves the 
form and content of the Official Statement relating to the Bonds and any addenda, supplement or 
amendment thereto, and approves the distribution of sue11 Official Statement in the reoffering of 
the Bonds by the Underwriters in fu~al form, with such changes therein or additions thereto as tlle 
officer executing the same may deem advisable, such determinatisn to be conclusively evidenced 

. .-by his execution thereof. 
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, .  .......... . . " .  Section 17. APPROVAL OF =CROW AGREEMENT AND TRANSFER OF RINDS, : 
The Mayor of the Issuer is hereby authorized and directed to execute and deliver and the City 
Secretary of the Issuer is hereby authorized and directed to attest an Escrow Agreement in 
substantially the form attached hereto as Exhibit B. In Addition, the Mayor is authorized to 

, .., 
execute such subscription for the purchase of U. S. Treasury Securities. State and Local 
Government Series, or the purchase of direct obligations of the United States of America as may 
be necessary for the Escrow Fund, and to authorize such contributions as may be necessary for 
the Escrow Fund and for the payment of insurance for the Bonds. 

...... 
Section 18. NOTICE OF REDEMPTION. That there is attached to this Ordinance, as 

Exhibit C, and made a pan hereof for all purposes, a notice of redemption for the Refunded Bonds 
to be redeemed prior to stated maturity, and such Refunded Bonds described in said notice of 
redemption are hereby called for redemption and shall be redeemed prior to maturity on the date, 
place, and at the price as set forth therein. 

Section 19. NOTICE TO PAYING AGENT AND PUBLICATION. The Refunded Bonds 
described in Exhibit C attached hereto are so called for redemption, and Texas Commerce Bank 
National Association. Dallas, Texas is laereby dirccled to make appropriate arrangemenls so that 
suclr Refunded Bonds may be redeemed at said bank on lhe redemption date. A copy of such 
Notice of Redemption shall be delivered lo the Paying Agent bank so mentioned and published 
in the Texas Bond Reporter. 

. . . . .  .-" 

Section 20. REASONS FOR REFUNDING. The Issuer deems it advisable to refund the . . , . . -. 
Refunded Bonds in order to restructure the bond debt to enable the Issuer to have a debt service 
savings of approximately $48,015.16 and a present value savings of $476,625.69. 

Section 21. APPROPIUATION. There is hereby appropriated for transfer inlo the interest 
and Sinking Fund, from available funds of the Issuer, moneys sufficient to pay the interest coming 
due on the Bonds on February 15, 1996 and August 15, 1996. 

. . .  

Section 22. INSURANCE. The Issuer does hereby approve the execution of a 
commitment from Financial Guaranty Insurance Company for municipal bond insurance and 

, ......... ..; . 

d .  agrees to comply with the provisions of such conunilmcnt. 

Section 23. PUBLIC NOTICE. It is hereby officially found and determined Ulat public * . ;.=I 
?+&g notice of the time, place and purpose of said meeting was given, all as required by Chapter 551, 
#-ti,s( Texas Government Code. .... 
*s*'ri' 

$4gj Section 24. EMERGENCY. This O r d i c e  is hereby adopted and declared an ~:. -~ ,, -+,I .. . -. >-. .... emergency for the preservation of the public business, property, health and safety in accordance 

4 with the Issuer's charter. --~.- --- 
. * 

... .& I .......... &~ 

a 
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Section 25. CONTINUING DISCLOSURE. (a) Anu&&~&. (i) The lssuer shall 
provide annually to each NRMSIR and any SID, within six months after the end of each fiscal year 
ending in or after 1996, financial info~mation and operating data with respect to the lssuer of the 
general type included in the fmal Oficial Slatenlent authorized by Section 16 of this Ordinance, 
being the information described in Exhibit D. Any financial statements so to be provided shall be 
prepared in accordance with the accounting principles described ~n Exhibit D thereto, or such other 
accounting principles as the Issuer may he required to employ from time to time pursuant to slate 
law or regulation, and audited, if the Issuer comntissions an audit of such statements and the audit 

I 
is completed within the period during wluch they must be provided. If the audit of such financial 
statements is not complete within such period, then the Issuer shall provide audited financial 
statements for the applicable fiscal year to each NRMSIR and any SID, when and if the audit report 
on such statements become available. 

(ii) If the Issuer changes its fiscal year, it will notify each NRMSIR and any SID of the 
change (and of the date o f  the new fiscal year end) prior to the next date by which the Issuer 
otherwise would be required to provide finarlcial infornlation and operating data pursuilllt to this 
Section. The financial information and operating data to be provided pursuant to this Section may 
be set forth in full in one or more documents or may be included by specific reference to any 
document (including an off~cial statement or other offering document, if it is available from the 
M S m )  that theretofore has been provided to each NRMSIR and any SID or filed with the SEC. 

(b) -. The Issuer shall notify any SID and either each NRMSIR or 
the MSRB, in a timely manner, of any of the following events with respect to the Bonds, if such 
event is material within the meaning of the federal securities laws: 

Principal and interest payment delinquencies; 
Non-payment related defaults; 
Unscheduled draws on debt service reserves reflecting financial difficulties; 
Unscheduled draws on credit enhancements reflecting financial difficulties; 
Substitution of credit or liquidity providers, or their failure to perform; 
Adverse tax opinions or events affecting the tax-exempt status of the Bonds; 
Modifications to rights of holders of the Bonds; 
Bond calls; 

9. Defeasances; 
10. Release, substitution, or sale of property securing repayment of the Bonds; wd 
11. Rating changes. 

The lssuer shall notify any SID and either each NRMSIR or the MSRB, in a timely manner, of any 
failure by the lssuer to provide financial information or operating data in accordance with subsection 
(a) of this Section by tlie time required by such subsection. 

....... ...... ....... 
. . .  . . 

(c) - . . .. (i) The Issuer shall be obligated to observe 
and perfom1 the covenants spccificd in tlus Section for so long a?, but only for so long as, the lssuer 

............ 
30 J..* .. ..s 



(ii) The provisions of this Section are for the sole benefit of the holders and beneficial 
owners of i l~e  Bonds, and nothing in this Section, express or implied, shall give any benefit or any 
legal or equitable right, remedy, or claim hereunder to any other person. The Issuer undertakes to 
provide only the f m c i a l  information, operating data, financial statements, and notices which it has 
expressly agreed to provide pursuant to this Section and does not hereby undertake to provide any 
other information that may be relevant or material to a complete presentation of the Issuer's financial 
results, condition, or prospects or hereby undertake to update any information provided in 
accordance with this Section or  herwi wise, except as expressly provided herein. The Issuer does not 
make any representation or warmnty concerning such information or its usefulness to a decision to 
invest in or sell Bonds at any future date. 

(iii) UNDER NO CIRCUMSTANCES SHALL THE ISSUER BE LIABLE TO THE 
HOLDER OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER PERSON, IN 
CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM ANY 
BREACH BY THE ISSUER, WHETHER NEGLIOENT OR WITI-IOUT FAULT ON ITS PART, 
OF ANY COVENANT SPECIFIED IN THIS SECTION, BUT EVERY RIGHT AND REMEDY 
OF ANY SUCI-I PERSON, IN CONTRACT OR TORT, FOR OR ON ACCOUNT OF ANY SUCH 

. .. 
BREACH SHALL BE LIMITED TO AN ACTION FOR MANDAMUS OR SPECIFlC . .. 
PERFORMANCE. 

(iv) No default by the Issuer in observing or performing its obligations under chis Section 
shall comprise a breach of or default under the Ordinance for purposes of any other provision of this 
Ordinance. Nothing in this Section is intended or shall act to disclain>, waive, or otherwise limit the 
duties of the Issuer under federal and state securities laws. 

(v) The provjsions of chis Section may be amended by the Issuer from time to time to adapt 
to changed circumstances that arise from a change in legal requirements, a change in law, or a 
change in the identity, nature, status, or type of operations of dle issuer, but only if (1) the provisions 
of this Section, as so amended, would have pe~mitted an underwriter to purchase or sell Bonds in 
Uie primary offering of ilie Bonds in cotnpliance with cl~e Rule, (aking into account any amendments 
or interpretations of the Rule since such offering as well as such changed circumstances and (2) I 

either (a) the hulders of a majority in aggregate principal amount (or any greater amount required 
by any otller provision of this Ordinance that authorizes such an amendment) of the Outstanding 
Bonds consent to such an~endtnent or (b) a person ihat is unaffiliated witli the Issuer (such as bond 
counsel) determined that such an~e&dinent will not materially impair the interest of the holders and 
beneficial owners of the Bonds. If tile Issuer so amends the provisions of this Section, it shall - .- - 
include with any amended financial informalion or operating data ncxt provided in accordance with 
subsection (a) of this Section an explanation, in nanative fonn, of the reason for the amendment and 
of Ule impact of any change in the type of financial information or operating data so provided. The 
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Issuer may also amend or repeal the provisions of this continuing disclosure agreement if the SEC 
amends or repeals the applicable provision of the Rule or a court of fbal jurisdiction enters judgment 
that such of the Rule are invalid, but only if and to the extent that the provisionsof this 
sentence would not prevent an underwriter from lawfully purchasing or selling Bonds in the primary 

. . .  offe$g of the Bonds. . . .  . . :  .. ............. . . . . . . .  .-." ,....- 
. ,~ 

(d) Definitions. As used in this Section, the following terms have the 
. . .  such tenns below: 

"MSRB" means the Municipal Securities Rulemaking Issuer. 

"hlRMSIR" means each person whom the SEC or its staff has determined to be a nationally 
recognized municipal securities information repository within the meaning of the Rule from 

. . . . . . . .  time to time. . , .  #.*\,,. 

&, 
. . . . . . . . . . . .  

"Rule" means SEC Rule 15~2-12, as amended from time to time. 

"SEC' means the United States Securities and Exchange Commission. 

"SZD" means any person designated by the State of Texas or an authorized department, 
officer, or agency thereof as, and determined by the SEC or its staff to be, a state information 
deaositow within the meaning of the Rule from time to time. . 
DULY PASSED AND APPROVED by t h e  City Council of the City of M e s q u i t e ,  

T e x a s ,  on t h e  13th day of November, 1995. 

Mayor 

ATTEST: APPROVED : 
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EXHlBlT A 

I ...........-.. ..... . . . . . . . . . . . . . . . .  
. ~ 

Bond Purchase Agreement -..., ..>.. *.*, ... . . . . . . . . . . . . . . . .  F.- . . .  ...,....+.-.-.---.- * 

~h~ ~~~d Purchase Agreement has been omitted at this point as it appears in executed 
. . . . . . . . . .  :..~ . .". .: .- ~ i , &  

form elsewhere in this transcript. 
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The Escrow Agreement 

elsewhere in this transcript. 

. . . . . . . .  
. . .  IjXHLBIT B . . ................. ..... 

, . .  . . .-.- 
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Escrow Agreement 

has been omitted at this point as it appeas in executed f0m 
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EXHIBIT C . . 

.. 
.'NOTICE OF RtiDEMFTlON . - -%;-..-.> ..+ .--. , :..- :\*>*.&.7ss:w&@&-" 

NOTICE 13 HEREBY GIVEN that Ihe City of Mequi~e bas ealled for redemption h e  foUowing . . oustanding . . .. ..- . . . .  . . . . . . . .  Bonds and Certificates of Obligation of the City described as follows: - 
CITY OF ~~, TEXAS GENERAL OBLIGATION BONDS, S- 1991 

City of Mquite, Texas General Obligation Eon&, Series 1991, dated F e b w  1, 1991, maturing 
Febmiy 15, 2000 and February 15. 2WI and February 15, 2036 through Febmaty 15,2010, in 
che aggregate p h i p a l  amounl of 52.360.000 to call dale of the Bonds so called for redemption at 
Nations Bank of Texas. N.A. Dallas, Texas (previously known as NCNB Tern National Bank) 
Call date: Febcua~y 15, 1999. 

On Febtuary 15. 1999. interest on the Bonds shall cease to accrue and be payable. 

ClTY OF MESQUITE, TEXAS COMBMATlON TAX AND REVENUE 
CERllFICATES OF OBLIGATlON, SERlES 1991 

City of Mesquite, Texas Combination Tax and Rcvenue Certificate4 of Obligation. Series 1991, 
dared February 1, 1991, maluring Feb~uary 15, 2006 through Fcbnwy 15,2010, in the aggregate 
priicipal amount of $845,000 to call dale of thc Ccnificatcs of Obligation so called for redemption 
at NalionsBank of Tenas, N.A., Dallas, Texas @rcviouslky known as NCNBTexas National Bank). 
Call date: February 15, 1999. 

On February 15, 1999, Lntererest on h e  Certificates of Obligation shall cease co accrue and be payable. 

THIS NOTICE is kued and given pursuant to the redemption provisions in the proeeedhgs authorizing lhc 
isslrancc of the aforementioned Bonds and Certificates of Obligation and in aceordance with the recitals and provisions 
of said Bonds and Certificates of Obligation. 

'NOTICE IS GIVEN chat due and proper arrangements have been made for providing the place of payment 
of said Bonds and Cenificates of Obligation called for redemption with htnds sufficient to pay the principal amoum 

' . . .I of said Bonds and Certificates of Ohligation and ihe iruercst thereon to the redemption dace. In the event said Bonds 
and Cenjficalesof Obligation, or any of Illem, are not presented for redemption by the date limed for heir redemption, a they shall not lhcrealtcr bear interest. 

NOTICE IS FURTHER GIVEN that the Bonds and Cenificates of  Obligation should be submitrcd to eiU~er 
of lhe followu~g addresses: 

1 . . . . .  
BrtIand BrMail I 

NationsBank Trust NationsBank T ~ s t  
Corporate Trust Operations ~ ~ . . Corporare Trust Operations . . . . . . .  
715 Peachtree Street, NE, Suite 700 P. 0. Box 105555 
Atlanta, Georgia 30308-1297 Atlanta. Georgia 30348-5555 

R 
~ ~ . % - .., 

Catl~ye Ray. Mayor 
City of Mesquite, Texas 

~ 
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NOTICE IS HEREBY GIVEN chat Ole Cily of Mesquite has called for re 
Bonds and Certificates of Obligation of the Cify described as follows: 

..... 

CrrY OF MESQUITE, TEXAS GENERAL OBUGAllON BONDS, SERlES 1 9 8 6 4  

City of Mesquite, Texas Geoeral Obligation Bonds. Series 1986-A, dated November IS, 1986. 
. . . " %  

mawing February 15. 1997 through February 15, 2005. in the aggregate principal amount of 
S4,270.000 to call date of the Bonds so  called for redemption at Texas Commerce BaDk Nalional 
Association. Dallas, Texas @reviously known as Texas Commerce Trust Company and  bank 

..... 
Dallas, N.A.). Call date: February 15, 1996. 

, 

On February 15, 1996, interest on the Bonds shall cease to accrue and be payable. , 

CITY OF MESQUITE, TEXAS GENERAL OBLIGAT~ON m m m r n G  AND 
IMPROWMXST BONDS, SERlES 1992 

City of Mesquite. Texas General Obligation Relund'mg and Improvement Bondc. Series 1992, dated 
November 1. 1992. a porlion of the Bonds maturulg F e b r u ~ y  15. 2033 through February 15,2012. 
in the aggregate prhlcipal amount of $1.870.000 to call dale of the Bonds so called for redcmprion 
at Texas Commerce Bank National Association, Dallas. Texas (previouslsy known as Texas 
Commerce T w t  Company and AmeriVust Texas National Association). Call date: February 15. ::s 

m 2 .  ........ - - 
?he Bonds b c i g  redeemed will be in the amounls from the maturities as follows: 

On February 15. 2002, intcrest on the Bonds shall to accrue and be payable, 

CITY OF MESQUITE, TEXAS GERWICATES O F  OBLIGATION, SERIES 1988 
. 

City of Mesquite, Texas Certificates of Obligalion, Series 1988, dated June 15, 1988, maturlng 
Febmary 15. 2005. in Lhc aggregate prhcipal amount of $460,000 to call dale of the Certificates 

---7 

of Obligation so called for redemption at Texas Commerce Bank National Association, Dallas, 
Texas (previously known as Texas Comn~neru: Trust Company and Mlrust Corp N.A.). Call date: 
February 15, 1997. - - .  - . 
On Februaqr 15, 1997. interest on the Certificates of Obligalion shall cease to accme and be payable. 

__ ...... 
. . . . . . . . . .  

, ...........-. 



I 
. . . . . . . . . . . . . . .  ~,<<.~::: .: . . . . .  . . . . . . .  

I 
. . . . . . . . . . . .  .,.> : ... .........b...l*At .*&..>,.;*%>, * . ~ 

. . . . . . . . . . . . . . . . . . . .  
YI r I , L  

. . . . . .  : . ..: .:::,. . ;,: ,2:. .<.;;< .. ..:.Tc:%s >yzt$$ 
...? ". . . . .  " . . . . . . . . . .  ..-.-....... ". . . . .  $: >.,&.,., . . .  

1-.l+V". . . , ~ - - . - - .  .-.5,..., . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . .  ..~.<? 

. . . . . . . . . . .  . . -- 
. . . . . . . . . . . .  

.... . . . . .  . . . .  -(.-. -. T H I S  NOTICE ip i s s d  and given pursuant to the redemption provisions in tho proceedings autharizirl&Ult: i, , ,... _-% 

isnunee of the dwemenrio& ~onds and Cedficalea of Obligation and ie scmrdaDce wilb the sod ~rovisio- . ...,.. 

of said Bonds and CertifiwtCs of Obligation. 
.-... . . 
.NOTICE IS GIVEN that due and proper arrangements have been made for p m v i m  the place of paymen1 .:-: -_:__ 

of & Cenificaa of Obligation called for redemption wilb funds SLtfficieLIt 10 Pay Principal a o u n l  ' '' ' ' . '' - - 
dsaid  Bonds and Cenificates of Obligation and the intcnst thereon to the redempfion date. In (he eV0nt said Bonds 

. . .  and Certificates nf Obligation, or my of &em, are not presented for redemptim by ths date fued for their redemption, 
they shall not (hereafter bear ialerwt. 

. . . . .  N O ~ C E  IS FURTHER GIVEN &e ~ondr and Certificates of Obligation should be submitted t o  either 
- - 

of the following addresses: 

Texas Commerce Bank 
National Asmiation 
1900 Pacific, 1% Floor 
Bond Payment Unil 
Dallas. Texas 75201 

Cathye Ray. Mayor 
City of Mesquite. Texas 

Texas Commem Bank 
National Asrociation 
P. 0. Box 2320 
Bond Payment Unil 
Dallas, Texas 73221-2320 
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............. 
DESCRIPTION OF ANNUAL FINANCIAL ~NFoRMATION 

The following information is referred to in Section 25 of this Ordinance. 
. ~ . .  

I. Annual Financial Statementd and Operating Data 

The finaucial information and operating &la with respect to the lssuer to be provided annually in accordance 
with such Section are as specified (and included in the Appendix or under the headings of the Omcia1 Statement and 
Tables referred to) below: . Tables 1 lhrouah 27 of the Olticial Slatement 

Appendix C o h l e  Ofiicial Statemellt 

Accounting Principles 

The accounting principles referred to in such Section are the accounting principles described in the notes to 
the fmutcial statements r e f e d  lo in paragraph 1 above. 

11. Disclosure ofcontinuing dbclosure undertaking and practice (incorporate into oNering document nod modify 
brackeied pbases to conform to specifics of the issue): 

CONTINUlNG DISCLOSURE O F  INFORMATION 

In the Ordinance, the lssuer has made the following agreement for Ule benefit of the holders and beneficial 
owners of (he Bonds. Thc lssuer is required to observe the agreement for so long as it remains obligated to advance 
funds to pay the Bonds. Under the agreement, the lssuer will be obligated to provide cerlain updated filancial 
informalion and operating data annually, and timely notice of specified material events, lo cemin information vendors. 
This infonnation will be available to securities broken and others who subscribe to receive the information from the 
vendors. 

Annual Reports 

The Issuer will provide certain updated fmancial information and operating data to certain infonnation vendors 
annually. The information to be updated includes all quantilative fmancial information and operating data will1 respect 
to the lssuer of the general type included in his Official Statement under the headings "Selected Financial Information" 
and "General Fund Consolidated Statement Summary and Tables I througl127 and in Appendix C. fhe lssuer will 
update and provide this informatiolr within six rnonhs aner t l~e  end of each fiscal year ending in or aRer 1996. The 
lssuer will provide the updated information to each nationally recognized municipal rccurities infom~ation repository 
("NRMSIR") and to any stale informalion depository ("SID") U~et is dcsigr~aled by tile Slate of Texas and approved by 
the staff ofthe United States Securities and Exclrange Commission (Ule "SEC"). 

Tlle lssuer may provide updaled ilrfonnation in full tcxt or may incorporate by reference certain oher publicly 
available documcsls, as permitted by SEC Rule 15~2-12. The updated iilfomation will include audited financial 
statements, if the Issl~er colnmissions an audit and it is completed by the required tinlc. If audited fmancial statemenls 
are uot available by the required time, the Issuer will provide audited fmat~ciai statements wlleu and if the audit report 
bccolnes available. Any such financial slatelncnts will be  prepared ill accordance with the accounting principles 
described in Appci~dix C of the Olticial Sfafe~nent or such other accounting principles as tho lssuer may be required to 
employ frotn time lo time pursuant lo slatc law or regulation. 

Tllc Issuer's current fiscal year end is September 30. Awordingly, it must provide updated information by the 
last day ofMarch in cach year, unless Ule lssuer changes its fiscal year. If the lssuer changes i s  fiscal year, it will notify 
cach NRMSIK and any SID of Ure change. 






