
ORDINANCE N O .  3065 
A ~ O R Z Z I N G  THE ISSUANCE OF CITY OF =QUITE, TEXAS COMBINATION 
TAX AND REVENUE CERTIFICATES OF OBLIGATION, SERIES 1995, IN THE 
PRINCIPAL ATMOUNT OF $4,870,000, AUTHORIZJNG THE EXECUTION OF BOND - p ~ ~  

PURCIIASE CONTRACT, A~PRO& AN OFFICIAL STATEMENT, AND THE 
PLEDGE OF SECURITY THEREOF TOGETHER WtTH OTHER RELATED MAITERS, 
AND DECLARING AN EMERGENCY 

TILE STATE OF TEXAS 
COUNm OF DALLAS 
crry OF MESQUITE 

WHENL4S. the City deems it advisable to give notice of intention to issue Combination 
Tax and Revenue Certificates of Obligation for paying all or a portion of the City's contractual 
obligations for the purpose of acquuig land for Municipal Center parking, acquiring land 
adjacent to Municipal Airport (Fairchild), and acquiring land located at intersection of Gross and 
LBJ Freeway; constructing, improving and equipping parking at the Municipal Health Clinic 
Building and the Municipal Center; City Hall airconditioning replacement; consrmcting, 
improving and equipping Municipal Landfill area; Teex Municipal Building; Municipal Airport 
(paving runways, security fence); Terminal Building improvements, hangar repair, and self 
service fuel system; purchase and installation of Fire Department Early Warning Sirex~s and 
equipment, and purchase of one aerial mck; purchase and installation of Police Department 
Finger Print System and Mug Shot Filing System, and for paying legal, fiscal, architechlral, 
engineering and professional fees in connection with such projects; and 

WKEREAS, the Certificates of Obligation hereinafter authorized and designated are to be 
issued and delivered for cash pursuant to Article 2368a. 1, V.A.T.C.S., now known as Subchapter 
C of Chapter 271 of the Local Government Code, and Articles 1111-1118, V.A.T.C.S; and 

WHEREAS, the City Council has heretofore, on the 2nd day of October, 1995, adopted 
a resolution authorizi  and directing the City Secretary to give notice of intention to issue Certifi- 
cates of Obligation; and 

WHEREAS, said notice has been duly published in the Mesquite NewslCoppell Gmtte ,  
which is a newspaper of general circulation in said City, in its issues of October 26, 1995 and 
November 2, 1995; and 

WHEREAS, the City received no petition from the qualified electors of the City protesting 
the issuance of such Certificates of Obligation. 

WHEREAS, the meeting was open to the public and public nottce of ihe time, place and .+ 

purpose of said meeting was glven pursuant to Chapter 551, Texas Government Code. 

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF MESQUITE: 



. .,,- . . . .  ~. . .... :.. ;: --- . A , .  ....... < , : d .  . .~.i 
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Section 1. AMOUNT AND PURPOSE OF THE CERTIFICATES OF OBLIGATION. .w 
? 

.2m~.certif~cate of obligation or ceMcates of obligation of the City of Mesquite (the "Issuer") are ... 
hereby authorized to be issued and delivered in the aggregate principal amount of $4,870,000 for 
paying all or a portion of the City's contractual obligations for the purpose of acquiring land for +P: ,.. 
Municipal Center parking, acquiring land adjacent to Municipal Airport (Fairchild), and acquir'mg ..<-A 

land located at intersection of Gross and J B J  Freeway; constructing, improving and equipping 
parking at the Municipal Health Cli ic  Building and the Municipal Center; City Hall 

. .  
airconditioning replacement; constructing, improving and equipping Municipal W i l  are.; Teex 

.., 

Municipal Building; Municipal Airport (paving runways, security fence); Terminal Building 
improvements, hangar repair, and self service fuel system; purchase and installation of Fire 
Department Early Warning S i n s  and equipment, and purchase of one aerial truck; purchase and 
installation of Police Depaldnent Finger hint System and Mug Shot Filing System, and for paying 
legal, fiscal, architectural, engineering and professional fees in connection with such projects. 

Section 2. DESIGNATION OF THE CERTIFICATES OF OBLIGATION. Each 
certificate of obligation issued pursuant to this Ordinance shall be designated: "CITY OF 
MESQUITE, TEXAS COMBINATION TAX AND REVENUE CERTIFICATE OF OBLIGA- 
TION. SERIES 1995". and initially there shall be issued, sold, and delivered hereunder a single 
fully registered cenificate of obligation, without interest coupons, payable in instalIments of 
principal (the "Initial Certificate of Obligation"), but the Initial Certificate of Obligation may be 
assigned and transferred andlor converted into and exchanged for a like aggregate principal 
amount of fully registered certificates of obligation, without interest coupons, having serial 
maturities, and in the denomination or denominations of $5,000 or any integral multiple of 
$5,000, all in the manner hereinafter provided. The term "Certificates of Obligation" as used in 
this Ordinance shall mean and include collectively the Initial Certificate of Obligation and all 
substitute certificates of obligation exchanged therefor, as well as all other substitute cenificates 
of obligation and replacement certificates of obligation issued pursuant hereto, and the term 
"Ceitificate of Obligation" shall mean any of the Certificates of Obligation. 

Section 3. INITIAL DATE, DENOMINATION, NUMBER, MATURITIES, INITIAL 
REGISTERED OWNER, AND CHARACTERISTICS OF THE INITIAL CERTIFICATE OF 
OBLIGATION. (a) The Initial Certificate of Obligation is hereby authorized to be issued, sold, 
and delivered hereunder as a single fully registered Certificate of Obligation, without interest 
coupons, dated November 1, 1995, in the deno~nination and aggregate principal amount of 
$4,870,000, numbered R-1, payable in annual installments of principal to the initial registered 
owner thereof, to-wit: Merrill Lynch & Go., or to the registered assignee or assignees of said 
Certificate of Obligation or any portion or portions thereof (in each case, the "registered owner"). 

_.-..---.--_.with the a.mual installments of principal of the Initial Certificate of Obligation to be payable on 
the dates, respectively, and in the principal amounts, respectively, stated in the FORM OF 
INITIAL CERTIFICATE OF OBLIGATION set forth in this Ordinance. 
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(b) The Initial Certificate of Obligation (i) may be prepaid or redeemed prior id'the , 
respective scheduled due dates of installments of principal thereof, (ii) may be assigned and 
transferred, (iu) may be converted and exchanged for other Certifiates of Obligation, (iv) sb 
have the characteristics, and (v) shall be signed and sealed, and the principal of and interest I . . . . .  
the Initial Certificate of Obligation shall be payable, all as provided, and in the manner required . . 
or indicated, in the FORM OF INITIAL. CERTIFICATE OF OBLIGATION set forth in this 
0rd.inance. 

. . . . .  

Section 4. INTEREST. The unpaid principal balance of the Initial Certificate of 
Obligation shall bear interest from the date of the Initial Certificate of Obligation, and will be 
calculated on the basis of a 3 6 W y  year of twelve 30-day months to h e  respective scheduled due 

' dates, or to the respective dates of prepayment or redemption, of the installments of principal of 
the Initial Cerrif~cate of Obligation, and said interest shalt be payable, all in the manner provided 
and at the rates and on the dates stated in the FORM OF IMTIAL CERTFICATE OF OBLIGA- 
TION set forth in this Ordinance. . . 

. .,. 

Section 5. FORM OF INITIAL CERTIFICATE OF OBLIGATION. The form of the 
Initial Certificate of Obligation, including the form of Registration Certificate of the GomptrolIer 
of Public Accounts of the State of Texas to be endorsed on the Initial Certificate of Obligation, 
shall be substantially as follows: . . . . . . . . .  : $..-.. -- 

. . -  *.", m OF INITIAr . 
NO. R-1 $4,87O,OOO . . .  . UNITF2D STATES OF AMERICA ...* 

STATE OF TEXAS 
... COUNTY OF DALLAS -- 
...... - 

CITY OF MESQUITE, TEXAS 
COMBINATION TAX AND REVENUE 

CERTIFICATE OF OBLIGATION 
SERIES 1995 

CITY OF MESQUITE, in Dallas County (the "Issuer"), being a political subdivision of 
the State of Texas, hereby promises to pay to 

. . . . .  
MER.UIL,L LYNCH & CO. 

I 

or to the registered assignee or assignees of this Certificate of Obligation or any portion or 
poriions hereof (in each case, the "registered owner") the aggregate principal amount of _ - -.- 

FOUR MILLION EIGHT HUNDRED SEVENTY THOUSAND DOLLARS 





....... -. ,- . 
. . .  at the risk and expense of, the registered owner. The Issuer covenants with the registered owner 

of this Certificate of Obligation that on or beFore each principal and/or interest payment date for 
t&.Certificate of Obligation it will make available to the Paying AgentIRegistrar, from the "Inter- 
est and Sinking Fund" created by the Certificate of Obligation Ordinance, the amounts required . . . .  . .,.~. 

to provide for the payment, in inmediately available funds, of all principal o f  and interest on this 
Certificate of Obligation, when due. - 

IF THE DATE for the payment of the principal of or interest on this Certificate of 
Obligation shall be a Saturday. Sunday, a legal holiday, or a day on which banking insti~tions 
in the city where the Paying AgentIRegistrar is located are authorized by law or executive order 
to close, then the date for such payment shall be the next succeeding day which is not such a 
Saturday, Sunday, legal holiday, or day on which bankjug htitution~ are authorized to close; and 
payment on such date shall have the same force and effect as if made on the original date payment 
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was due. 

THIS CERTIFICATE OF OBLIGATION has been authorized in accordance with the 
C0II.Stituti0n and laws of the Stale of Texas, in the principal amount of $4,870,000 for paying all 
or a portion of the City's conttactual obligalions for the purpose of for the purpose acquiring land 
for Municipal Center parking, acquiring land adjacent to Municipal Airport (Fairchild), and 
acquiring land located at intersection of Gross and LBJ Freeway; constructing, improving and 
equipping parking at the Municipal Health Clinic Building and the Municipal Center; City Hall 
airconditioning replacement; conslructing, improving and equipping Municipal Landfill area; Teex 
Municipal Building; Municipal Airport (paving runways, security fence); Terminal Building 
improvements, hangar repair, and self selvice fuel system; purchase and installation of Fire 
Depamnent Early Warning Sirem and equipment, and purchase of one aerial auck; purchase and 
installation of Police Department Finger Print System and Mug Shot Filing System, and for paying 
legal, fiscal, architectural, engineering and professional fees in connection with such projects. - 

1 
ON FEBRUARY 15,2005, or anydate thereafter, ff~e unpaid installments of principal of 

this Certificate of Obligation may be prepaid or redeemed prior to their scheduled due dates, at 
the option of the Issuer, with funds derived From any available source, as a whole, or in part, and, 
if in part, the Issuer shall select and designate the maturity, or maturities, and the amount that is 
to be redeemed, and if less than a whole maturity is to be called. the Issuer shall direct the Baying 
AgenURegistrar to call by lo1 (provided hat a portion of this Certificate of Obligation may be 
redeemed only in at1 integral multiple of $5,000). at the redemption price of the principal amount, 
plus accrued interest to the date fixed for prepayment or redemption. 

AT LEAST 3Q days prior to the date fixed for any such prepaytnent or redemption, a 
wrinen notice of such prepaymert or redemption shall be mailed by United States mail, first class 
postage prepaid, by the Paying AgenURegisUar to the registered owner 12ereof. By t l~e date fixed . 

for any such prepayment or redemption duc provision shall be made by the Issuer with the Paying 
AgentlRegistrar for the payment of d ~ e  required prepayment or redemption price for this 
Certificate of Obligation or the portion hereof which is to be so prepaid or redeemed, plus accrued 

.. 
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interest thereon to ihe date fixed for prepayment or redemption. If such written notice of 
prepayment or redemption is given, and if due provision for such payment is made, all as 
provided above, this Certificate of Obligation, or the portion thereof which is to be so prepaid or 
redeemed, thereby automatically shall be treated as prepaid or redeemed prior to its scheduled due 
date, and shall not bear interest after the date fixed for its prepayment or redemption, and shall 
not be regarded as being outstanding except for the right of the registered owner to receive the 
prepayment or redemption price plus accrued interest to the date fixed for prepayment or 
redemption from the Paying AgenURegistrar oat of the funds provided for such payment. The 
Paying AgentiRegistrar shall record in the Registration Books all such prepayments or 
redemptions of principal of this Certificate of Obligation or any portion hereof. 

THIS CERTlFICATE OF OBLIGATION, to the extent of the unpaid or unredeemed 
principal balance hereof, or any unpaid and unredeemed portion hereof in any integral multiple 
of $5,000, may be assigned by the initial registered owner hereof and shall be transferred only 
in the Registration Books ofthe Issuer kept by the Paying AgentIRegistrar acting in the capacity 
of registrar for this Certificate of Obligation, upon the terms and conditions set forth in the 
Certificate of Obligation Ordinance. Among other requirements for such transfer, this Certificate 
of Obligation must be presented and surrendered to the Paying AgentlRegistrar for cancellation, 
together with proper instruments of assignment, in form and wifh guarantee of signatures satisfac- 
tory to the Paying AgentRegiswr, evidencing assignment by the initial registered owner of this 
Certificate of Obligation, or  any por6ion or portions hereof in any integral multiple of $5,000, to 
the assignee or assignees in whose name or names this Certificate of Obligation or any such 
portion or portions hereof is or are to be transferred and registered. Any instnunent or instru- 
ments of assignment satisfactory to the Paying AgentIRegistrar may be used to evidence the 
assignment of this Certificate of Obligation or any such portion or portions hereof by the initial 
registered owner hereof. A new certificate of obligation or certificates of obligation payable to 
such assignee or assignees (which then will be the new registered owner or owners of such new 

1. 
certificate of obligation or  certificates of obligation) or to the initial registered owner as to any 
portion of this Certificate of Obligation which is not being assigned and transferred by the initial 
registered owner, shall be delivered by the Paying AgentlRegistrar in conversion of and exchange 
for this Certificate of Obligation or any portion or portions hereof, but solely in the form and 
manner as provided in the next paragraph hereof for the conversion and exchange of this 
Certificate of Obligation or any portion hereof. The registered owner of this Certificate of 
Obligation shall be deemed and treated by the Lsuer and the Paying AgentlRegistrar as the 
absolute owner hereof for all purposes, including payment and discharge of liability upon this 
Certificate of Obligi~tion to the extent of such payment, and the Issuer and the Paying 

. . . . .  
AgentIRegisuar shall not be affected by any notice to the contrary. 

. . .  ... .--- 
AS PROVIDED above a d  in the Certificate of Obligation Ordinance, this Certificate of ......... 

Obligation, to the extent of the unpaid or unredce~ned principal balance hereof, may be converted .? 

into and exchanged for a like aggregate principal amount of fully registered cerlificales of 
obligation, without interest coupons, payable to the assig~ree or assigr~ees duly designated in 
writing by the initial registered owner hereof, or to the initial registered owner as to any porlion 
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of this Certificate of Obligation which is not being assigned and wansferred by the initial 
registered owner, in any denomination or denominations in any integral multiple of $5,000 
(subject to the requirement hereinafter stated that each substitute certificate of obligation issued 
in exchange for any portion of this Certificate of Obligation shall have a single stated principal 
maturity date), upon surrender of this Certificate of Obligation to the Paying AgentlRegistrar for 
cancellation, all in accordance with the form and procedures set forth in the Certificate of Obliga- 
tion Ordinance. IF this Certificate of Obligation or any portion hereof is assigned and transferred 
o r  converted each certificate of obligation issued in exchange for any portion hereof shall have 
a single stated principal maturity date corresponding to the due dale of the instabent of principal 
of this Certificate of Obligation or portion hereof for which the substitute certificate of obligation 
is Wing exchanged, and shall bear interest at the rate applicable to and borne by such installment 
of principal or portion thereof. Such certificates of obligation, respectively, shall be subject to 
redemption prior ta maturity on the same dates and for the same prices as the corresponding 
installment of principal of this Certificate of Obligation or portion hereof for which they are being 
exchanged. No such certificate of obligation shall be payable in installments, but shall have only 
one stated principal maturity date. AS PROVIDED IN THE CERTIFICATE OF OBLIGATION 
ORDINANCE, THIS CERTIFICATE OF OBLIGATION W ITS PRESENT FORM MAY BE 
ASSIGNED AND TRANSFERRED OR CONVERTED ONCE ONLY, and to one or more 
assignees, but the certificates of obligation issued and delivered inexchange for this Certificate 
of Obligation or any portion hereof may be assigned, transferred and converted, subsequently, as I 
provided in the Certificate of Obligation Ordinance. The Issuer shall pay the Paying 
AgenVRegisuar's standard or customary fees and charges for transferring, convening, and . 
exchanging this Certificate of Obligation or any portion thereof, but the one requesting such 
transfer, conversion, and exchange shall pay any taxes or governmental charges required to be 
paid with respect thereto. The Paying AgentlRegistrar shall not be required to make any such 
assignment, conversion, or excbange (i) during the period commencing with the close of business 
on any Record Date and ending with the opening of business on the next following principal or 
interest payment date, or, (ii) with respect to any Certificate of Obligation or portion thereof 
called for prepayment or redemption prior to maturity, within 45 days prior to its prepayment or 
redemption date. 

IN THE EVENT my Paying AgentlRegisuar for this Certificate of Obligation is changed 
by the Issuer, resigns, or otherwise ceases to act as such, the Issuer has covenanted in the 
Certificate of Obligation Ordinance that it promptly will appoint a compelent and legally qualified 
substitute therefor, and promptly will cause written notice thereof to be mailed to the registered 
owner of this Certificate of Obligation. 

IT IS IIEREBY certified, recited, and covenanted that this Certificate of Obligation has 
been duly and validly authorized, issued, sold, and delivered; that all acts, conditions, and things 
required or proper to be performed, exist, and be done precedent to or in the authorization, ----w 

issuance, and delivery of this Certificate of Obligation have been performed, existed, and been 
done in accordance with law; that this Certificate of Obligation is a general obligation of the 
Issuer, issued on the full faith and credit thereof; and that ad valorem taxes sufficient to provide 



. . . . . . . . .  . .,. 

for the paymeut of the interest on and principal of this Certificate of Obligation, as such interest ............ 
and principal come due, have been levied and ordered to be levied against all taxable property in 

........**. - .. & Issuer, and have been pledged for such paynent, within the limit prescribed by law, and that 
. . .  this Certificate of Obligation, together with other obligations of the Issuer, is additionally,,mured . . , . 

by and payable from a limited pledge of the surplus revenues of the Issuer's Waterworks 'and 
. . Sewer System, remaining after payment of all operation and maintenance expenses thereof, and ..s 

ail debt service, reserve, and otber requirements in connection with all of the Issuer's revenue -;.a 

bonds or other obligations (now or hereafter outstdiog), which are payable from all or any part 
..... of the Net Revenues of the Issuer's Waterworks and Sewer System. ..%, 

BY BECOMING the registered owner of this Certificate of Obligation, the registered 
owner thereby acknowledges all of the terms and provisions of the Certificate of Obligation Ordi- 
nance, agrees to be bound by such terms and provisions, acknowledges that the Certificate of 
Obligation Ordinance is duly recorded and available for inspection in the official minutes and 
records of the governing body of the Issuer, and agrees that the terms and provisio~ls of this 
Certificate of Obligation and the Cenificate of Obligation Ordinance constitute a contract between 
the registered owner hereof and the Issuer. 

IN WITNESS WHEREOF, the Issuer has caused this Certificate of Obligation to be signed 
with the manual signanire of the Mayor of the Issuer, countersigned with the manual signature of 
the City Secretary of the Issuer, and has caused the official seal of the Issuer to be duly impressed . .......,.. 
on this Certificate of Obligation to be dated November 1, 1995. ~-7? 

I - 
City Secretary 

CITY SEAL 

! x m a P :  
z+i -.". .~YYI COMPTROLLER'S REGISTRATION CERTIFICATE REGISTER NO. 

I hereby certify that this Certificate of Obligatior~ has been examined, certified as to I 

validity, and approved by the Attorney General of the Stale of Texas, and that this Certificate of 
Obligation has been registered by the Comptroller of Public Accounts of the Stale of Texas. I . . . . . . . . .  .-- 

... Witness my signature and seal this ...-- 
.., 

.-- .. , , , -  ............. .....  troller of pubic ~ccounts  ..-,- . J . 
of the State of Texas 

(COMPTROLLER'S SEAL) . . ~  - 
-- -. -. .-. .-.* 
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Section 6. ADDITIONAL CHARACTERISTICS OF THE CERTIFICATB OF 
OBLIGATION. -. (a) The Issuer shall keep or cause to be kept at the 
principal corporate trust office. of Texas Comrnerce Bank National Association, Dallas, Texas (the 
"Paying Agent/Registrarw) books or records of the registration and transfer of the Certificates of 
Obligation (the "Registtation Books"), and the Issuer hereby appoints the Paying AgenVRegistrar 
as its registrat and transfer agent to keep such hooks or tecords and make such transfers and 
registrations under such reasonable regulations as the Issuer and Paying AgentIRegistrar may 
prescribe; and the Paying AgentIRegistrar shall make such transfers and registrations as  herein 
provided. The Paying AgentIRegistrar shall obtain and record in the Registration Books the 
address of the registered owner of each Certif~cate of Obligation to which payments with respect 
to the Certificates of Obligation shall be mailed, as herein provided; but it shall be the duty of 
each registered owner to notify the Paying AgenURegistrar in writing of the address to which 
paynlents shall be mailed, and such interest payments shall not be mailed unless such notice has 
been given. The Issuer shall have the right to inspect the Registration Books during regular 
business hours ofthe Paying AgenURegistrar, but otherwise the Paying AgentlRegistrar shall k e p  . .-- - - -  
the RegistrationBooks confidential and, unless otherwise required by law. shall not pennit their 
ias~ection by any other entity. Registration of each Certificate of Obligation may be transferred . . 
in ;he Registration Books only upin presentation and surrender of such Cenificate of Oblixation 
to the Paying AgenURegistrar for transfer of registration and cancellation, together with propcr 
written instruments of assignment, in fonn and with guarantee of signatures satisfactory to the 
Paying Aged Registrar, (i) evidencing the assignment of the Certificate of Obligation, or any 
portion thereof in any integral multiple of $5,000, to the assignee or assignees thereof, and (ii) 
the right of such assignee o r  assignees to have llle Certificate of Obligation or any such portion 
thereof registered in the name of such assignee or assignees. Upon the assignment and transfer 
of any Certificate of Obligation or any porrion ihereof, a new substitute Certificate of Obligation 
or Certificates of Obligation shall be issued in conversion and exchange (Iterefor in the manner 
herein provided. The Initial Certificate ot Obligation, to tlte extent of the unpaid or unredeemed 
principal balance thereof, may be assigned and vansferred by the initial registered owner thereof 
once only, and to one or more assignees designated in writing by the initial registered owner 
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thereof. All Certificates of Obligation issued and delivered in conversion of and exchange for the 
Initial Certificate of Obligation shall be in any denomination or denominations of any integral 
multiple of $5,000 (subject to the requirement hereinafter stated that each substitute Certificate 
of Obligation shall have a suigle stated principal maturity date), shall be in the form prescribed 
in d~e  FORM OF SUBSTITUTE CERTIFICATE OF OBLIGATION set forth in this Ordinance, 
and shall have the characteristics, and may be assigned, transferred, and converted as hereinafter 
provided. If the Initial Certificate of Obligation or any portion thereof is assigned and transferred 
or converted the Initial Certificate of Obligation lnust be surrendered to the Paying AgentlRegis- 
trar for cancellation, and each Certificate cf Obligation issued in exchange for any portion of the 
Initial Certificate of Obligation shall have a single stated principal maturity date, and shall not be 
payable in insbllmenls; and each such Certificate of Obligation shall have a principal maturity ..- 

date corrcspondig to llx due date of the insinsolent of principal or portion thereof for which the 
substitute Certificate of Obligation is being exchanged; and each such Certificate of Obligation P shall bear interest at the single rate applicable to and borne by such installment of principal or 



portion thereof for which it is being exchanged. If only a portion of the Initial Certificate of . .  ~ 

Obligation is assigned and transferred, there shall be delivered to and registered in the name of 
the initi;ll registered owner substitute Certificates of Obligation in exchange for the unassigned 
balance of the Initial Certificate of Obligation in the same manner as if the initid registered owner I :27 were the assignee thereof. If any Certificate of Obligation or ponion thereof other than the Initial 
Certificate of Obligation is assigned and transferred or converted each Certificate of Obligation 
issued in exchange therefor shall have lhe same principal maturity date and bear interest at the 
same rate as the Certificate of Obligation for which i t  is exchanged. A form of assignment shall 
be printed or endorsed on each Certificate of Obligation, excepting the Initial Certificate of 
Obligation, which shall be executed by the registered owner or its duly authorized attorney or  
representative to evidence an assignment thereof. Upon surrender of any Certificates of 
Obligation or any portion or portions thereof for transfer of registration, an authorized 
representative of the Paying AgenURegistrar shall make such transfer in the Registration Books, 
and shall deliver a new fully registered substitute Certificate of Obligation or Certificates of 
Obligation, having the characteristics herein described, payable to such assignee or assignees 
(which then will be the registered owner or owners of such new Certificate of Obligation or 
Certificates of Obligation), or to the previous registered owner in case only a ponion of a Cenif- 
icate of Obligation is being assigned arld ttansferred, all in conversion of and exchange for said 
assigned Certificate of Obligation or Certificates of Obligation or any portion or portions thereof, 
in the same form and manner, and with the same effect, as provided in Section 6(d), below, for 
the conversion and exchange of Certificates of Obligation by any registered owner of a Certificate 
of Obligation. The Issuer shall pay the Paying AgedRegislrar's standard or customary fees and 

. . 

charges for making such ttansfer and delivery of a substihlte Certificate of Obligation or 
Certificates of Obligation, but the one requesting such transfer shall pay any taxes or other 
governmental charges required to be paid with respect thereto. The Paying AgenffRegisWar shall I; 
not be required to make transfers of registration of any Certificate of Obligation or any portion 
thereof (i) during the period commencing with the close of business on any Record Date and 
ending with the opening of business on the next following principal or interest payment date, or, 
(ii) with respect to any Certificate of Obligation or any portion thereof called for redemplion prior 1 

to maturity, within45 days prior to its redemption date. 

. . I (b) p. The entity in whose name any Certificate 
of Obligation shall be registered in the Registration Books at any time shall be deemed and treated 
as the absolute owner thereof for all purposes of this Ordinance, whether or nor such Certificate 
of Obligation shall be overdue. and the Issuer and the Paying AgenWRegistrar shall not be affected 
by any notice to the contrary; and payment of, or on account of, the principal of, premium, if any, - 
and interest on any such Certificate of Obligation shall be made only to such registered owner. 
All such payments shall be valid and effectual to satisfy and discharge the liability upon such Cer- 
tificate of Obligation to the extent of the sum or sums so paid. I 

. .  . . . . -. .. 

(c) Pum-es of 0- 
. . . The Issuer hereby fbrther appoints 

the Paying AgenURegistrar to act as the paying agent for paying Uie principal of and inkrest on 
Ute Certificales of Obligation, and to act as its agent to converl and exchange or replace 

.~ 
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I 
Certificates of Obligation, all as provided in this Ordinance. The Paying AgentlRegistrar shall . , .  . 

. . 
keep proper records of all payments made by the Issuer and the Paying AgentlRegisvar with 
respect to the Certificates of Obligation, and of all conversions and exchanges of Certificates of 
Obligation, and all replacements of Certificates of Obligation, as provided in this Ordinance. . . . . .  ......... -. . 
However, in the event of a nonpayment of interest on a scheduled payment date, and for thirty 
(30) days thereafter, a new record date for such interest payment )a "Special W o r d  Date") will 
be established by the Paying Agenmegistrar, if and when funds for the payment of such interest 
have been received from the Issuer. Notice of the Special Record Date and of the scheduled 
payment date of the past due interest (which shall be fifteen (15) days after the Special Record 
Date) shall be sent at least five (5) business days prior to the Special Record Date by United States 
mail, fust class postage prepaid, to the address of each Bondholder appearing on the Registrtion 
Books at the close of business on the 15th day next preceding the date of mailing of such notice. 

. . (d) 1. Each Certificate of 
Obligation issued and delivered pursuant to this Ordinance, to the extent of the unpaid or 
unredeemed principal balance or principal amcunt thereof, may, upon surrender of such 
Certificate of Obligation at the principal corporate trust office of the Paying AgentIRegistrar, 
together with a written request therefor duly executed by the registered owner or the assignee or 
assignees thereof, or its or their duly authorized attorneys or representatives, with guarantee of 
signatures satisfactory to the Paying AgenURegistrar, may, at the option of the registered owner 
or such assignee or assignees, as appropriate, br: converted into and exchanged for l l l y  regislered 
certificates of obligation, without interest coupons, in the form prescribed in the FORM OF 
SUBSTITUTE CERTIFICATE OF OBLIGATION set forth in this Ordinance, ut the denomina- 
tion of $5,000, or any integral multiple of $5.000 (subject to the requirement hereinafter stated 
that each substitute Certificate of Obligation sllall have a single stated maturity date), as requested 
in writing by such registered owner or such assignee or assignees, in an aggregate prjncipal 
amount equal to the unpaid or unredeemed principal balance or principal amount of any Certificate 
of Obligation or Certificates of Obligation so surrendered, and payable to the appropriate 
registered owner, assignee. or assignees, as the case may be. If the Initial Certificate of 
Obligation is assigned and vansferred or converted each substitute Certificate of Obligation issued 
in exchange for any portion of the Itlitial Certificate of Obligation shall have a single stated 
principal maturity date, and shall not be payable in installments; and each such Certificate of 
Obligation shall have a principal maturicy date corresponding to the due date of the installment 
of principal or ponion thereof for which the substitute Certificate of Obligation is being 
exchanged; and each such Cenificatc of Obligation shall bear interest at the single rate applicable 
to and borne by such installment of principal or portion thereof for which it is beiig exchanged. 
If a portion of any Certificate of Obligatiotl (other than the Initial Certificate of Obligation) shall 
be redeemed prior to its scheduled maturity as provided iterein, a substitute Certificate of 
Obligation or Certificates of Obligation having the same maturity date, bearing inkrest at Ute same 
rate, in t l ~  der~onhtion or de~lominalions of any integral multiple of $5,000 at the request of the 
registered owner, and in aggregate principal amount equal to the unredeemed portion thereof, will ,.- - 
be issued to the registered owner upon surrender thereof for cancellation. If any Certificate of 
Obligation o r  portion thereof (ofher than the Initial Certificate of Obligation) is assigned and 
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transferred or converted, each Cettificate of Obligation issued in exchange therefor shall have the 
- 

same principal maturity date and bear interest at the sane  rate as the Cettifkate of Obligation for 
which it is being exchanged. Each substitute Certificate of Obligation shall bear a letter andlor 
number to distinguii it from each other Certificate of Obligation. The Paying AgenURegisUar 
shall convert and exchange or replace Certificates of Obligation as provided herein, and each fully 
registered certificate of obligation delivered in conversion of and exchange for or replacement of 
any Certiticate of Obligation or portion thereof as permitted or required by any provision of this 

I -- 
Ordloance shall constitute one of the Certificates of Obligation for all purposes of this Ordinance, 
and may again be convetted and exchanged or replaced. It is specifically provided that any 
Cenificate of Obligation authenticated in conversion of and exchange for or replacement of 
another Cenificate of Obligation on or prior to the first scheduled Record Date for the Initial 
Certificate of Obligation shall bear interest from l l~e  date of the Initial Certificate of Obligation, 
but each substitute Cerlificak of Obligation so authenticated after such fust scheduled Record 
Date shall bear interest from the interest payment date next preceding the date on which such 
substitute Certifw of Obligation was so authenticated, unless such Certificate of Obligation is 
authenticaled after any Record Date but on or before the next following interest payment date, in 
which case it shall bear interest from such next following interest payment date; provided. 
however, that if at the time of delivery of any substitute Certificate of Obligation the inlerest on 
the Certificate of Obligation for which it is being exchanged is due but has not been paid, then 
such Certificate of Obligation shall bear interest from the date to which such interest has been paid 
in full. THE INITIAL CERTIFICATE OF OBLIGATION issued and delivered pursuant to this 
Ordinance is not required to be, and shall not be, authenticated by the Paying AgenURegisuar, 
but on each substitute Certificate of Obligation issued in conversion of and exchange for or 
replacement of any Certificate of Obligation or Cenificates of Obligation issued under this 
Ordinance there shall be printed a certificate, in the form substantially as follows: I 

d "PAYING AGENTIREGISTRAR'S AUTHENTICATION CERTIFICATE 

It is hereby certified that this Certificate of Obligation has been issued under the provisions 
of the Certificate of Obligation Ordinance described on the face of this Certificate of Obligation; 
and that this Certificate of Obligation has been issued in conversion of and exchange for or 
replacement of a cettificate of obligation, certificates of obligation, o r  a portion of a cenificate 
of obligation or certificates of obligation of an issue which originally was approved by the 
Attorney General of the State of Texas and registered by the Comptroller of Public Accounts of 
the State of Texas. I 

Paying ~ g c n t / ~ e ~ i s t r a r  

Dated BY 

--- ~uthorized Representative" 
.....--.. ....... . - -.... .~__ 

__I( 
An authorized representative of the Paying AgenclRegislrar shall, before the delivery of any such 
Certificate of Obligation, date and manually sign ale above Certificate, and no such Certificate 

.,. 
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of Obligation shall be deemed to be issued or outstanding unless such Certificate is so executed. 
The Paying AgendRegistrar promptly shzll cancel aU Certificates of Obligation surrendered for 
conversion and exchange or replacemeni. No additional ordinances, orders, or resolutions need 
be passed or adopted by the governing body of the Issuer or any other body or person so as to 
accomplish the foregoing conversion and exchange or replacement of any Certificate of Obligation 
or portion thereof, and the Paying AgenVRegistrar shall provide for the printing, execution, and 
delivery of the substitute Certificates of Obligation in the manner prescribed herein, and said 
Certificates of Obligation shall be of type composition printed on paper with lithographed or steel 
engraved borders of customary weight and strength. Pursuant to Vernon's Ann. Tex. Civ. St. 
Art. 717k-6, and particularly Section 6 thereof, the duty of conversion and exchange or  
replacement of Certificates of Obligation as aforesaid is hereby imposed upon the Paying 

*war's Authentication AgendRegistrar, and, upon the execution of the above Paying AgentIRegi- 
Certificate, the converted and exchanged or replaced CeMcate of Obligation shall be valid, 
incontestable, and enforceable in the same manner and with the same effect as the Initial 
Certificate of Obligation which originally was issued pursuant to this Ordinance, approved by the 
Attorney General, and registered by the Compfroller of Public Accounts. The Issuer shall pay 
the Paying Agent/Registrar's standard or customary fees and charges for transferring, converting, 
and exchanging any Certificate of Obligation or any portion thereof, but the one requesting any 
such transfer, conversion, and exchange shall pay any taxes or governmentd charges required to 
be paid with respect thereto as a condition precedent to the exercise of such privilege of 
conversion and exchange. The Paying AgenVRegistrar shall not be required to make any such 
conversion and exchange or replacement of Certificates of Obligation or any portion thereof (i) 
during the period commencing with the close of business on any Record Date and endim with the 
opening of business on the next following principal or interest payment date, or, (ii) with respect 
to any Certificate of Obligation or portion thereof called for redemption prior to maturity, within 
45 days prior to its redemption date. 

(e) In.Gelleral. All Certificates of Obligation issued m conversion and exchange or  
replacement of any other Certificate of Obligation or portion thereof, (i) shall be issued in fully 
registered form, without interest coupons, with the principal of and interest on such Certificates 
of Obligation to be payable only to the registered owners thereof, (ii) may be redeemed prior to 
their scheduled maturities, (iii) may be transferred and assigned, (iv) may be converted and ex- 
dunged for other Certificates of Obligation, (v) shall have the characteristics, (vi) shall be signed 
and sealed, and (vii) the prmipal of and interest on tlle Certificates of Obligation shall be payable, 
all as provided, and in the manner required or indicated, in the FORM OF SUBSTITUTE 
CERTIFICATE OF OBLIGATION set forth in this Ordinance. 

(0 Eaument.af. The Issuer hereby covenants with the registered owners 
of the Certificates of Obligation that it will (i) pay Ute standard or customary fees and charges of 

-7 
the Paying AgenVRegistrar for its scrvices with respect to the payment of the principal of and 
interest on the Certificates of Obligation, when due, and (ii) pay the fees and charges of the 
Paying AgentIRegistrar for services with respect to the transfer of registration of Certificates of 
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Obligation, and with respect to the conversion and exchange of Certificates of Obligation solely 
to the extent above provided in this Ordinance. 

~. . ... 
'(g) -. The Issuer covenants with the r~gistered owners 

of the Certificates of Obligation that at all times while the Certificates of Obligation are 
I:.. 

outstanding the Issuer will provide a competent and legally qualified balk, M s t  company, 
financial institution, or other agency to act as and perform the services of Paying AgentIRegistrar 
for the Certificates of Obligation under this Ordinance, and that the Paying AgentIRegistrar will 
be one entity. The Issuer reserves the right to, and may, at its option, change the Paying 
AgentfRegistrar upon not less than 120 days written notice to the Paying AgentIRegistrar, to be 
effective not later than 60 days prior to the next principal or interest payment date after such 
notice. In the event that the entity at any time acting as Paying AgendRegiskar (or its successor 
by merger, acquisition, or olher method) should resign or othenvise cease to act as such, the 
Issuer covenants that promptly it will appoint a competent and legally qualified bank, trust 
company, financial institution, or other agency to act as Paying AgentlRegistrar under this 
Ordinance. Upon any change in the Paying AgenURegistrar, the previous Paying AgenURegistrar 
promptly shall transfer and deliver the Regiskation Books (or a copy thereof), along with all olher 
pertinent books and records relating to the Certificates of Obligation. to Ule new Paying 
AgendRegistrar designated and appointed by the Issuer. Upon any change in the Paying 
AgentlRsgistrar, the Issuer promptly will cause a written notice thereof to be sent by the new 
Paying AgendRegistrar to each registered owner of the Certificates of Obligation, by United 
States mail, fmtclass postage prepaid, which notice also shall give the address of the new Paying -. , . -.,.:* 
AgentIRegistrar. By accepting the position and performing as such, each Paying AgenURegistrar 
shall be deemed to lwve agreed to the provisions of this Ordinance, and a certified copy of this 
Ordinance shall be delivered to each Paying AgenURegistrar. I , !  

(h) -. The Certificates of Obligation issued in exchange for the 
Cehficates of Obligation initially issued to the purchaser specified herein shall be initially issued 
in the form of a separate single fully registered Certificate of Obligation for each of the maturities 
thereof. Upon initial issuance, the ownership of each such Certificate of Obligation shall be 
registered in the name of Cede & Co., as nominee of Depository Trust Company of New York 
("DTC"), and except as provided in subsection ( f )  hereof, all of the outstanding Certificates of 
Obligation shall be registered in the name of Cede & Co., as nominee of DTC. 

With respect to Certificates of Obligation registered in the name of Cede & Co., as 
nominee of DTC, the Issuer and the Paying AgendRegistrar shall have no responsibility or 
obligation to any DTC Participant or to any person on behalf of whom such a DTC Participant 
holds an interest on the Certificates of Obligation. Without limiting the illunediately preceding 
sentence, the Issuer and the Paying Agenr/Regislcaar shall have no responsibility or obligation with 
respect to (i) the accuracy of the records of DTC, Cede & Co. or any DTC Participant with . 

respect to any ownership interest in the Certificates of Obligation, (ii) the delivery to any DTC 
Participant or any other person, other than a Certificate of Obligation holder, as show11 on the 
Registration Books, of any notice with respect to the Certificates of Obligation, including any 
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notice of redemption, or (iii) the payment to my DTC Pdcipant or any other person, other than 
a Cenificate of Obligation holder, as shown in the Registration Books of any amount with respect 
to principal of, premium, if any, or interest on, as the case may be, the Certificates of Obligation. 
Notwithstanding any other provision of this Ordinance to the contrary, the Issuer and the Payiw 
AgentlRegistrar shall be entitled to treat and consider the person in whose name each Certificate 
of Obligation is registered in the Registration Books as the absolute owner of such Certificate of 
Obligation for the purpose of payment of principal, premium, if any, and interest, as the case may 
be, with respect to such Certificate of Obligation, for the purpose of giving notices of redemption 
and other matcrs with respect to such Certificate of Obligation, for the purpose of registering 
transfers with respect to such Certificate of Obligation, and for all other purposes whatsoever. 
The Paying Agentmegistrat shall pay all principal of, premium, if any, and interest on the 
Certificates of Obligation only to or upon the order of the respective owners, as shown in the 
Registration Books as provided in thjs Ordinance, or their respective attorneys duly authorized 
in writing, and all such payments shall be valid and effective to fully satisfy and discharge the 
Issuer's obligations with respect to payment of principal of, premium, if any, and interest on, or 
as the case may be, the Certificates of Obligation to the extent of the sum or sums so paid. NO 
person other than an owner, as shown in the Registration Books, shall receive a Certificate of 
Obligation certificate evidencing the obligation of the Issuer to make payments of principal, 
premium, if any, and interest, as the case may be, pursuant to tllis Ordinance. Upon delivery by 
DTC to the Paying AgenURegisuar of written notice to the effect that DTC has determined to 
substitute a new nominee in place of Cede & Co., and subject to the provisions in this Ordinance 

7, with respect to interest checks being mailed to the registered owner at the close of business on the 
c;., *. . *, .: Record Date, the word "Cede & Co." in this Ordinance shall refer to such new nominee of DTC. 
"i;.i 

. . 
(1) 1 - Tranrfersnlv S m  . In the 

event that the Issuer or the Paying AgenURegisuar determines that DTC is incapable of 
discharging its responsibilities described herein and in the representation letter of the hsuer to 
DTC and that it is in the best interest of the beneficial owners of the Certificates of Obligation that 
they be able to obtain certificated Certificates of Obligation, the Issuer or the Paying 
AgenURegistrar shall (i) appoint a successor securities depository, qualified to acl as such under 
Section 17(a) of the Securities and Exchange Act of 1934, as amended, notify DTC and DTC 
Participanrs of the app~inunent of such successor securities depository and Uansfer one or Inore 
separate Certificates of Obligation to such successor securities depository or (ii) notify DTC and 
DTC Participants of the availability fhrough DTC of Certificates of Obligation and transfer one 
or more separate Certificates of Obligation to DTC Participants having Certificates of Obligation ! 

credited to their DTC accounts. In such event, Ule Certificates of Obligation shall no longer be 
-restricted to being registered in the Registration Books in Uie name of Cede & Co., as nominee 

of DTC, but may be registered in the name of the srmessor securities depository, or its nominee, 1 

or in whatever name or names Certificate of Obligation holders transferring or exelianging 
Certificates of Obligation shall designate. in accordance with tlie provisions of this Ordinance. 

(i) -. Notwithstanding any other provision of this Ordinance to 
the contrq, so long as any Certificate of Obligation is registered in the name of Cede & Co., as 

...................... 
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...... nominee of DTC, all payments with respect M principal of, premium, if any, and interest on, or "--..," 
as the case may be, such Certificate of Obligation and all notices with respect to such Certificate 
of Obligation shall be made and given, respectively, in ihe manner provided in the representation 
letter of the Issuer to DTC. . .: ................ : r~ , . - .  ..... ..... -1- ..-.-.̂ _r.__. 

Section 7. FORM OF SWBSTITUTE CERTIFlCATES OF OBLIGATION. The form of 
all Certificates of Obligation issued in conversion and exchange or replacement of any other 
Certificate of Obligation or portion thereof, including the form of Paying Agent/Regisearls 
Certifiiate to be printed on each of such Certificales of Obligation, and the Form of Assignment 
to be printed on each of the Certificates of Obligation, shall be, respectively, substantially as fol- 
lows, with such appropriate variations, omissions, or insertions as are permitted or required by 
this Ordinance. . . . .  

FORM OF SUBSTITUTE CERTIFICATE OF OBLIGATION 

PRINCIPAL 
AMOUNT 

$- 
UNITED STATE OF AMERICA 

STATE OF TEXAS . . 
COUNTY OF DALLAS 

CITY OF MESQUITE, TEXAS 
COMBINATION TAX AND REVENUE 

CEKI"I'FICATE OF OBLlGATlON 
SERlES 1995 

Interest- CusioNo. 

November 1, 1995 

ON THE MATURITY DATE specified above, the CITY OF MESQUITE (the "Issuer") 
in Dallas County, being a political subdivision of the State of Texas, hereby promises to pay to 

or to the registered assignee hereof (either being hereinafter called the "registered owner") the 
principal amount of 

and to pay interest Uierwn from November 1, 1995 to the maturity date specified above, or  the 
date of redemption prior to inaturity, at the interest rate per annum specified above with interest 
Wig payable on February 15,1996, and semiannually on each August 15 and February 15 there- 

--after; except that if the date of authentication of this Certificate of Obligation is later than January 
31, 1996, such principal amount shall bear interest from the interest payment date next preceding 
the date of authentication, unless such date of aull~entication is after any Record Date (hereinafter 



. . . . . . . . . . .  
defined) but on or before the next following interest payment date, in which case such principal 
amount shall bear interest from such next following interest payment date. 

:t,*,:*-*-v .-*- .~~ ~ . ,, 

. . .  < . ~ , %  THE PIWCJF'AL OF AND INTEREST ON this Certificate of Obligation are payable in ...=.... .. ..'-~:-. * 
lawful money of the United States of America, without exchange or collection charges. The 
principal of this Cenificate of Obligation shall be paid to the registered owner hereof upon 
presentation and surrender of this Certifxate of Obligation at maturity or upon the date fuced for 
its redemption prior to maturity, at the principal corporate trust office of Texas Commerce Bank 
National Association, Dallas, Texas, which is the "Paying AgenURegistrar" for this Certificate 
of Obligation. The payment of interest on this Certificate of Obligation shall be made by the 
Paying AgentlRegistrar to the registered owner hereof on the interest payment date by check or 
draft, dated as of such interest payment date, drawn by the Paying AgentlRegisuar on, and 
payable solely from, funds of the Issuer required by the O r d i i  authorizing the issuance of the 
Certificates of Obligation (the "Certificate of Obligation Ordinance") to be on deposit with the 
Paying Agent/ Registrar for such purpose as hereinafter provided: and such check or draft shall 
be sent by the Paying AgenURegisaar by United States mail, firstclass poscage prepaid, on each 
such interest payment date, to the registered owner hereof, at the address of the registered owner, 
as it appeared on the last business day of the month next preceding such date (the "Record Date") 
on the Registration Books kept by the Paying AgenURegisuar, as hereinafter described, or by 
such other method acceptable to the Paying AgenURegisuar requested by, and at the risk and 
expense of, the registered owner. Any accrued interest due upon the redemption of this Certifi- 
cate of Obligation prior to maturity as provided herein shall be paid to the registered owner at the 
principal corporate trust off~ce. of the Paying AgenURegistrar upon presentation and surrender of 
this Certifi~te of Obligation for redemption and payment at the principal corporate bust office 
of the Paying AgenURegistrar. The Issuer covenants with the registered owner of this Certificate 
of Obligation that on or before each principal payment date, interest payment date, and accrued 
ifiterest payment date for this Certificate of Obligation, it will make available to the Paying 
AgentlRegistrar. from the "Interest and Sinking Fund" created by the Certificate of Obligation 
Ordinance, the amounts requited to provide for the payment, in immediately available funds, of 
all principal of and interest on the Certificates of Obligation. when due. 

IF THE DATE for the payment of the principal of or interest on this Certificate of 
Obligatioi~shall be a Saturday. Sunday, a legal holiday, or a day on which banking institutions 
in the city where the Paying Agent/Registrar L located are authorized by law or executive order 
to  close, then the date for such payment shall be the next succeeding day which is not such a 
Saturday, Sunday, legal holiday, or day on which banking institutions are authorized to close; and 
payment on such date shall have Ule same force and effect as if made on the original date payment 
was due. 
-- 

THIS CERTIFICATE OF OBLIGATION is one of an issue of Certificates of Obligation ---- --"a 

initially dated November 1, 1995, authorized in accordru~ce will, tbe Constitution and laws of the 
State of Texas in the orig~nal principal amount of $4,870,000, for paying all or a portion of the 
Issuer's convactual obligations for the purpose of acquiring land for Municipal Center parking, 
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acquiring land agjacent to Municipal Airport (Fairchild), a.nd acquiring land located at intersection 
, .  . 

of Gro:s and LBJ Freeway; constructing, improving and equipping parking at the Municipal 
Health Clinic Building and the Municipal Center; City Hall airconditioning replacement; 
constructing, improving and equipping Municipal Landfill area; Teex Municipal Building; 
Municipal Airport (paving runways, security fence); 'Terminal Building improvements, hangar 
repair, and self service fuel system; purchase and installation of F i e  Department Early Waming 
Sirens and equipment, and purchase of one aerial truck; purchase and installation of Police 
Department Finger Print System and Mug Shot Filing System, and for paying legal, fiscal, 
architechlral, engineering and professional fees in connection with such projects. 

ON FEBRUARY 15, 2005, or any date thereafter, the Certificates of Obligation of this 
1 

Series may be redeemed prior to their scheduled maturities, at the option of the issuer, with funds 
derived from any available source, as a whole, or in part, and, if in part, the maturity or maturi- 1 

ties of Certificates of Obligation and the amounts thereof, to be redeemed shall be selected and 
designated by the Issuer, and the Issuer shall direct the Paying AgentIRegistrar to call by lot 
Certificates of Obligation, or portions thereof within such maturities and in such principal 
amounts, for redemption (provided that a portion of this Certificate of  Obligation may be 
redeemed only in an integral niultiple of $5,000). at the prepayment or redemption price of the 
principal amount thereof, plus accrued interest to the dace fixed for prepayment or redemption. 

AT LEAST 30 days prior to the date fixed for any redemption of Certificates of Obligation 
or poraions thereof prior to maturity a written notice of such redemption shall be published once 
in a financial publication, journal, or reporter of general circulation among securities dealers in 
the City of New York, New York (including, but not limited to, The Bond Buyer and The Wall 
S e t  Journal), or in the State of Texas (including, but not l i t e d  to, The Texas Bond Reporter). 
Such notice also shall be sent by the Payiug AgentIRegistrar by United States mail, fusl-class 
postage pnpaid, not less than 30 days prior to the date fixed for my such redemption, to the 
registered owner of each Certificate of Obligation to be redeemed at its address as it appeared on 
the 45th day prior to such redemption dale; provided, however, that the failure to send, nlail or 
receive such notice, or any defect therein or in the sending or mailing thereof, shall not affect the 
validity or effectiveness of the proceedings for the redemption of any Certificate of Obligation, 
and it is hereby specifically provided that the publication of such notice as  required above shall 
be the only notice actually required in connection with or as a prerequisite to the redemption of 
any Certificates of Obligation or  portions thereof. By the date fixed for any such redemption due 
provision shall be made with the Paying AgenURegistrar for the payment of h e  required 
redemption price for the Certificates of Obligation or portions thereof which are to be so 
redeemed, plus accrued interest thereon to the date fixed for redemption. If such written notice 
of redemption is published and if due provision for such payment is made, all as provided above, 
the Certificates of Obligation or portions thereof which are to be so redeemed thereby 
automatically sllall be lreated as redeemed prior to their scheduled maturities, and they shall not 
bear interest after the date fixed for redemption, and they slull not be regarded as being - 
outstanding except for the right of the registered owner lo receivc the redemption price plus 
accmed interest from the Paying AgenURegistrar out of tie funds provided for such payment. II 
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If a portion of any Certificate of Obligation shall be redeemed a substitute Certificate of 

, , Qbiigation or CeMcates of Obligation having the same maturity date, bearing interest at the same 
rate, in any denomination or denominations in any integral multiple of $5,000, at the written 
request of the registered owner, and in aggregate principal amount equal to the unredeemed 
portion thereof, will be issued to the registered owner upon the surrender thereof for cancellation, 
at the expense of the Issuer, all as provided in the Certificate of Obligation Ordinance. 

THIS CERTIFICATE OF OBLIGATION OR ANY PORTION OR PORTIONS HEREOF 
IN ANY INTEGRAL MULTIPLE OF $5,000 may be assigned and shall be transferred only in 
the Registration Books of the Issuer kept by the Paying AgentIRegistrar acting in the capacity of 
registrar for the Certificates of Obligation, u p ~ n  the terms and conditions set forth in the 
Certificate of Obligation Ordinance. Among other requirernem for such assignment and transfer, 
this Cenificate of Obligation must be presented and surrendered to the Paying AgenURegistrar, 
together with proper instruments of assignment, in form and with guarantee of signatures satisfac- 
tory to the Paying AgenURegistrar, evidencing assignment of this Celtif~cale of Obligation or any 
ponion or potrions hereof in any integral multiple of $5,000 to the assignee or assignees in whose 
name or names this Certificate of Obligation or any such portion or ponions hereof is or are to 
be vansferred pnd registered. The form of Assig~llCnt printed or endorsed on this Certificate of 
Obligiition shall be executed by the registered owner or its duly authorized anomy o r  reptesenta- 
tive to evidence the assignment hereof. A new Certificate of Obligation or Certificates of 
Obligation payable to such assignee or  assignees (which then will be the new registered owner or 
owners of such new Cenificate of Obligation or Certificates of Obligation), or to the previous 
registered owner in the case of the assignment and tramfer of only a portion of this Certificate of 
Obligation, may be delivered by the Paying AgendRegistrar in conversion of and exchange for 
this Cenificate of Obligation, all in the form and nlanner as provided in the next paragraph hereof 
for the conversion and exchange of other Certificates of Obligation. The Issuer shall pay the 
Paying AgenURegistrar's standard or customary fees and charges for making such transfer, but 
the one requesting such transfer shall pay any taxes or other governmental charges required to be 
paid with respect thereto. The Paying AgenURegistrar shall tmt be required to make transfers of 
registration of this Cenificate of Obligation or any portion hereof (i) during the period 
commencing with the close of business on any Record Date and ending with the opening of 
business on the next following principal or interest payment date, or. (ii) with respect to any 
Certificate of Obligation or any ponion thereof called for redemption prior to rnahlrity, within 45 
days prior to its redemption date. The registered owner of this Certificate of Obligation shall be 
deemed and treated by the Issuer and the Paying AgendRegistrar as the absolute owner hereof for 
all purposes, including payment and discharge of liability upon this Certificate of Obligation to 
the extent of such payment, and the Issuer and tlie Paying AgenWRegistrar shall not be affected 
by any notice to the contrary. 

,-. .. . ~ -  . . ~. . .~ ~ ~ . .  

ALL CERTIFlCATES OF OBLIGATION OF THIS SERIES are issuable solely as fully 
reeistered certificates of obligation. without interest coupons. in the denomination of any integral 
rniltiple of $5,000. As i n  the Certificate of obligation Ordinance, this cesificate of 
Obligation, or any unredeerned ponion hereof, may, at the request of the registered owner or the 

,"-...: ...,, WI v .  
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assignee or assignees hereof, be converted into and exchanged for a like aggregate principal .... 
amount of fully registered Certificates of Obligation, without interest coupons, payable to the 
appropriate registered owner, assignee, or assignees, as the case may be, having the same matwity 

. ~ 

date, and bearing Wrest at the same rate, in any denomhation or denominations in any integral 
multiple of $5,000 as requested in writing by the appropriate registered owner, assignee, or 
assignees, as the case may be, upon surrender of this Certificate of Obligation to the Paying 
Agent/Registrar for cancellation, all in accordance with the form and procedures set forth in the 
Certificate of Obligation Ordinance. The Issuer shall pay the Paying AgenURegistrat's standard 
or customary fees and charges for transferring, converting, and exchanging any Cenificate of ... 
Obligation or any portion thereof, but the one requesting such transfer, conversion, and exchange 
shall pay any taxes or governmental charges required to be paid with respect thereto as a condition 
precedent to the exercise of such privilege of conversion and exchange. The Paying AgedRegk- 
trar shall not be required to make any such conversion and exchange (i) during the period 
commencing with the close of business on any Record Date and ending with the opening of 
business on the next following principal or interest payment date, or, (ii) with respect to any 
Certificate of Obligation or portion thereof called for redemption prior to maturity, within 45 days 
prior to its redemption date. 

IN THE EVENT any Paying Agent/Regisuar for the Certificates of Obligation is cl~anged 
by the Issuer, resigns, or otherwise ceases to act as such, the Issuer has covenanted in the 
Certificate of Obligatiot~ O r d i i c e  that it promptly will appoint a competent and legally qualified 
substitute therefor, and promptly will cause written notice thereof to be mailed to the registered .. .. 
owners of the Certificates of Obligation. . ~ ~- ... . . .~.  

IT IS HEREBY certified, recited, and covenanted that this Certificate of Obligation has 
been duly and validly authorized, issued. and delivered; that all acts, conditions, and things 
required or proper to be performed, exist. and be done precedent to or in the authorization, 
issuance, and delivery of this Certificate of Obligation have been performed, existed, and been 
done in accordance with law; that fhis Certificate of Obligation is a general obligation of the 
Issuer, issued on the full faith and credit thereof; and that ad valorem taxes sufficient to provide 
for the payment of the interest on and principal of this Certificate of Obligation, as such interest 
and principal come due. have been levied and ordered to be levied against all taxable property in 
t l ~  Issuer, and :lave been pledged for such payment, within the limit prescribed by law, and tbat 
this Certificate of Obligation, together with other obligations of the Issuer, is additionally secured 
by and payable from a limited pledge of the surplus revenues of the Issuer's Waterworks and 
Sewer System, remaining after payment of all operation and maintenance expenses thereof, and 
all debt service, reserve, and other requirements in connection wit11 all of the Issuer's revenue 
bonds or other obligations (now or hereafter outstanding), which are payable from all or any part 
of the Net Revenues of the Issuer's Waterworks and Sewer System. 

BY BECOMING the registered owner of this Certificate of Obligation, the registered 
owner thereby acknowledges all of the terms and provisions of the Certificate of Obligation 
ordinance, agrees to be bound by such ternls and provisions, acknowledges that the Certificate 

9. . .- 
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IN WITNESS WHEREOF, the Issuer bas caused this Certificate of Obligation M be signed 
with the nlanual or facsimile signahlre of the Mayor of the Issuer and countersigned with the .. 

manual or facsimile signature of the City Secretary of the Issuer, and has caused the official seal 
of the Issuer to be duly impressed, or placed in facsimile, on this Certificate of Obligation. 

City Secretary 

CITY SEAL . . 

...... 
(To be executed if this Certificate of Obligation is not accompanied by an executed 
Registration Certificate of the Comptroller of Public Accounts of the State of Texas) 

It is hereby certified that h i s  Cerrifiw of Obligation has been issued under the provisioos of the . . ~. - 
Certificate of Obligation Ordinance described on the face of this Certificate of Obligation; and hat this 
Certificate of Obligation has been issued in conversion of and exchange for 01' replacement of a certificate 
of obligation, certificates of obligation, or a portion of a certificate of obligation or certificates of obligation 
of an issue which originally was approved by the Attorney General of the Stale of Texas and registered by 
the Comptroller of Public Accounts of the State of Texas. 

Paying AgentlRegistrar !, 

' '  -, 

. . . . . . . . . . .  . .-- 

, . '. 
- ., .- .. ~ ~ 
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ASSIGNMENT 
......... -- ........ ,*. .. 

FOR VALUE RECWED, the undersigned regislered owner of chis Cenifmte of Obligation, or 
duly authorized representative or anomey thereof, hereby s i g n s  this Certificate of Obligation to 

I ' '  

. -..- 
I I 

(Assignee's Social Security 
or Taxpayer Identification Number) 

(print or type Assignee's name 
and address, including zip code) 

and hereby irrevocably constintt& and appoints 

attorney to transfer the rdtration of this Certificate of Obligation on the Paying AgentlRegistrar's 
Registration Books with full power of substitution in the premises. 
Dated 

Signature Guaranteed. 

NOTICE: Tlis sign&re must be guaranteed by s member of the New York Stock Exchange or 
a commercial bank or uust company. 

Registered Owner -. % 

NOTICE. This signature must correspond wih the name of the Registered Owner appearing on 
the face of this Ceaificate of Obligation in every particular without alteration or enlargement or any change 
whatsoever. 

Secuon 8. TAX LEVY. A special interst and Sinking Fund (the "heres t  and Sinking 
Fund") is hereby created solely for the benefit of the Certificates of Obligation, and the Interest 
and Siding Fund shall be established and maintained by the Issuer at an official depository bank 

I 
of the Issuer. The Interest and Sinking Fund shall be kept separate and apart from all other funds 
and accounts of the Issuer, and shall be used only for paying the interest on and principal of the 
Certificates of Obligation. All ad valorem taxes levied and collected for and on account of the 
Cenificates of Obligation shall be deposited, as collected, to the credit of the Interest and Sinking 
Fund. During each year while any of the Certificates of Obligation or  interest thereon are out- 
standing and unpaid, the governing body of the Issuer shall compute and ascertain a rate 2nd 
amount of ad valorem tax which will be sufficient to raise and produce the money required to pay 
the interest on the Certrficatcs of Obligation as such interest comes due, and to provlde and 
maintain a sinking fund adequate to pay tl~e principal of its Certificates of Obligation as such 
principal matures (but never less than 2% of the originaI principal amount of ae Certificates of 
Obligation as a sinlung fund each year); and said tax shall be based on the latest approved tax rolls 
of the Issuer, with full allowance being made for tax delinquencies and the cost of tax collection. 
Said rate and amount of ad valorem tax is hereby levied, and is hereby ordered to be levied, -------M 

against all taxable ploperty in the Issuer for each year while any of the Certificates of Obligation 
or inteiest thereonare outstanding and unpaid; and said tax shall be assessed and collected each 
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I 
such year and deposited to the credit of the aforesaid Interest and Sinking Fund. Said ad valorem 
taxes suficient to provide for the payment of the interest on and principal of the Certificates of ,.: ,.,t, 

Obligation, as such interest comes due and such principal matures, are hereby pledged for such 
payment, within the limit prescribed by law. 

... . 

Section 9. REVENUES. That said Certificates of Obligation, together with other 
obligations of the Issuer, are additionally secured by and shall be payable from and secured by 
the collection of the revenues of the issuer's Waterworks and Sewer System, after payment of all 
expenses of operation ad maintenance thereof, and all debt service, reserve, and other 
requirements in connection with all of the Issuer's revenue bonds or other obligations (now or 
hereafter outstandig), which are payable from all or any part of the Net Revenues of the issuer's 
Waterworks and Sewer System, constituting "Surplus Revenues", with such revenues from the 
Waterworks and Sewer System not exceeding $10,000. The Issuer shall deposit such Surplus 
Revenues to the credit of the Interest and Sinking Fund created pursuant to Section 8, to the 
extent necessary to pay the principal and interest on the Certificates of Obligation. Notwith- 
standing the requirements of Section 8, if revenues are actually on deposit or budgeted for deposit 
in the Interest and Sinking Fund in advance of the time when ad valorem taxes are scheduled to 
be levied for any year, then the amount of taxes which otherwise would have been required to be 
levied pursuant to Section 8 may be reduced to the extent and by the amount of the revenues then 
on deposit in the Interest and Sinking Fund or budgeted for deposit therein. 

Section 10. TRANSFER. That the Mayor and the City Secrelary are hereby ordered to 
do any and all things necessary to accomplish the transfer of monies to the Interest and Sinking 
Fund of this issue in ample time to pay such items of principal and interest. 

Section 11. DEFEASANCE O F  CERTIFICATES OF OBLIGATION. (a) Any 
Certificate of Obligation and Lhe interest thereon shall be deemed to be paid, retired, and no 
longer outstanding (a "Defeased Certificate of Obligation") within the meaning of this O r d i c e ,  
except to the extent provided in subsection(d) of this Section 11, when payment of the principal 
of such Certificate of Obligation, plus interest thereon lo the due date (whether such due date be 
by reason of maturity, upon redemption, or otherwise) either (i) shall have been made or caused 
to be made in accordance with UIC terns thereof (including the giving of any required notice of 
redemption, or (ii) shall have been provided for on or before such due date by irrevocably deposit- 
ing with or making available to the Paying AgenURegistrar for such payment (1) lawful money 
of the United Slates of America sufficient to make such payment or (2) Government Obligations 
which mature as to principal and interest in such amounts and at such tin~es as will insure the 
availability, without reinvestment, of sufficient money to provide for such payment, and when 

- - p r o p e r  arrangements have been made by the Issuer with the Paying AgenURegistrar for the 
. . -- 

payment of its services until all Defeased Certificates of Obligation shall have become due and 
payable. At such time as a Certificate of Obligation shall be deemed to be a Defeased Certificate 
of Obligation hereunder, as aforesaid, such Certificate of Obligation and the interest ?hereon shall 
no longer be secured by, payable from, or entitled to the benests of, the ad valorem taxes herein 
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........... 
levied and revenues pl~dged as provided in this Ordinance. and such principal and interest shall 
be payable solely from such money or Government Obligations. 

.I.; . . . . . . . .  
.... (b) Any moneys so deposited with the Paying AgenURegistrar may at the written direction 

of the h u e r  also be invested in Government Obligations, maturing in the amounts and times as 
hereinbefore set forth, and all income from such Government Obligations received by the Paying 

I*. 
.... 

AgenURegistrar which is not required for the payment of the Certificates of Obligation and inter- 
est thereon, with rspect to which such money has been so deposited, shall be turned over to the 
Issuer, or deposited as directed in writing by the Issuer. "I.., 

(c) The term "Government Obligations" as used in this Section, shall mean direct 
obligations of the United States of America, including obligations the principal of and interest on 
which are unconditiomlly guaranleed by the United States of America, which may be United 
States Treasury obligations such as its State and Iacal Government Series, which may be in book- 
envy fonn. 

(d) Until all Defeased Certificates of Obligation shall have become due and payable, the 
Paying AgenURegistrar shall perform the services of Paying AgentIRegisu'ar for such Defeased 
Certificates of Obligation the same as if they had not been defeased, and the Issuer shall make 
proper arrangements to provide and pay for such services as required by this Ordinance. 

........ 

Section 12. DAMAGED, MUTILATED, LOST, STOLEN, OR DESTROYED 
CERTIFICATES OF OBLIGATION. (a) ' ' . In the event 
any outstanding Certificate of Obligation is damaged, mutilated, lost, stolen, or destroyed, the 
Paying AgenVRegistrar shall cause to be printed, executed, and delivered, a new certificate of I # 
obligation of the same principal amount, maturity, and interest rate, as the damaged, mutilated, 
lost, stolen, or destroyed Certificate of Obligation, in replacement for such Certificate of 
Obligation in the manner hereinafter provided. . ,. j 

. . . . 
@) @. Application for replacement 

of damaged. mutilated, lost, stoletl, or destroyed Certificates of Obligation shall be made by the 
registered owner thereof to the Paying AgentIRegistrar. In every case of loss, theft, or destuc- 
tion of a Certificate of Obligation, the registered owner applying for a replacement certificate of 
obligation shall furnish to the Issuer and to the Paying AgentIRegistrar such security or indemnity 
as inay be required by them to save each of the111 harmless from any loss or damage with respect 
thereto. Also, in every case of loss, theft, or desmction of a Certificate of Obligatioll, the 
registered owner shall furnish to the Issuer and to Wle Paying AgentlRegistrar evidence to their 
satisfaction of proof of ownership and the loss, the&, or destruction of such Certificate of Obliga- 
tion, as the case may be. In every case of damage or mutilation of a Certificate of Obligation, the . . 

registered owner shall surrender to the Paying AgentlRegistrar for cancellation the Certificate of 
, ,, . ?v 

Obligation so damaged or mutilated. 
. . <+ 

............ 

24 



. =(c) Notwithstanding the foregoing provisions of this Section, in 
the event any such Certificate of Obligation shall have matured, and no default has occurred which 
is then continuing in the payment of the principal of, redemption premium, if any, or interest on 
the Certificate of Obligation, the Issuer may authorize the paymeat of the same (without surrender 
thereof except in the case of a damaged or mutilated Certificate of Obligation) instead of issuing 
s replacement Certificate of Obligation, provided security or indemnity is furnished as above 
provided in this Section. 

(d) Charee.for. Prior to the issuance of 
any replacement certificate of obligation, the Paying AgenURegistrar shall charge the registered 
owner of such Certificate of Obligation with all legal, printing, and other expenses in connection 
therewith. Every replacement certificate of obligation issued pursuant to the provisions of this 
Section by virtue of the fact that any Certificate of Obligation is lost, stolen, or destroyed shall 
constitute a contractual obligation of the Issuer whether or not the lost, stolen, or destfoyed Certif- 
icate of Obligation shall be found at any time, or be enforceable by anyone, and shall be entitled 
to all the benefits of this Ordinance equally and proportionately with any and all other Certificates 
of Obligation duly issued under this Ordinance. - 

(e) -. In accordance with 
Section 6 of Vernon's Ann. Tex. Civ. St. Art. 717k-6, this Section 12 of this Ordinance shall 
constitute authority for the issuance of any such replacement certificate of obligation without 
necessity of funher action by the governing body of the Issuer or any other body or person, and 
the duty of the replacement of such certificates of obligation is hereby authorized and inlposed 
upon the Paying A~ntlRegistrar, and the Paying AgendRegistrar shall authenticate and deliver 
such Certificates of Obligation in Ule fom and manner and with the effect, as provided in Section 
6(d) of this Ordinance for Certificates of Obligation issued in conversion and exchange for other 
Certificates of Obligation. 

I 

Section 13. GUS.TODY, APPROVAL. AND REGISTRATION OF CERTIFICATES OF 
OBLIGATION; BOND COUNSEL'S OPINION; CUSIP NUMBERS AND CONTINGENT 
'INSURANCE PROVISION, IF OBTAINED. The Mayor of the Issuer is hereby authorized to 
have control of the Initial Certificate of Obligation issued hereunder and all ~lgcessary records and 
proceedings pertaining to the Initial Certificate of Obligation pending its delivery and its investiga- 

1 

tion, examinalion, and approval by the Afforney Gefieral of the Scate of Texas, and its registration 
by the Comptroller of Public Accounts of tile Slate of Texas. Upon registration of Uie Initial 1 

Certificate of Obligation said Comptroller of Public Accounts (or a deputy designated in writing 
to act. for said Comptroller) shall nlanually sign the Comptroller's Registration Certificate on the 
hilial Certificate of Obligation, and the seal of said Comptroller shall be impressed, or placed in ..-.,- 
facsimile, on the Initial Certificate of Obligation. The approving legal opinion of the Issuer's 
bond counsel and the assigned CUSIP nunlbers may, at the option of the Issuer, be printed on the 
lnitial Certificate of Obligation or on any Certificates of Obligation issued and delivered in 
conversion of and exchange or replacement of any Certificate of Obligation, but neither shall have 
any legal effect, and shall be solely for the convenience and ulfor~nation of the registered owners 
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of the Certificates of Obligation. In addition, if bond insurance is obtained, the Certificates of 
Obligation may bear an appropriate legend as provided by the insurer. 

Section 14. COVENANTS REGARDING TAX EXEMPTION. The Issuer covenants to 
refrain from raking any action which would adversely affect, and to take any required action to 
esure, the treatment of the Certificates of Obligation as obligations described in Section 103 of 
the Internal Revenue Code of 1986, as amended (the "Code"). the interest on which is not 

I :.- 
includable in the 'gross income" of the holder for purposes of federal income taxation. In 
furtherance thereof, the Issuer covenants as follows: 

. . . . . . .  

(a) to take any action to assure that no more than 10 percent of the proceeds of the 
Certificates of Obligation or the projects financed therewith (less amounts deposited to a reserve 
fund, if any) or the projects financed therewith are used for any "private business use," as defined 
in Section 141(b)(6) of the Code or, if more than 10 percent of the proceeds or the projec8 
financed therewith are so used, such amounts, whether or not received by the Issuer, with respect 
to such private business use, do not, under the terms of this O r d i c e ,  or any underlying 
arrangement, directly or indirectly, secure or provide for the payment of more than 10 percent 
of the debt service on the Certificates of Obligation, in contravention of Section 141(b)(2) of the 
Code; 

(b) to take any action to assure that in the event that the "private business use" described 
in subsection (a) hereof exceeds 5 percent of the proceeds of the Certificates of Obligation or the 
projects financed therewith (less amounts deposited into a reserve fund, if any) then the amount 
in excess of 5 percent is used for a "private business use" which is "related" and not 
"disproportionate," within the meaning of Section 141@)(3) of the Code, to the governmend use; 

(c) to take any action to assure that no amount which is greater than the lesser of 

I - 
$5,000,000, or 5 percent of the proceeds of the Certificates of Obligation (less amounts deposited 
into a reserve fund, if any) is directly or indirectly used to finance loans to persons, other than 
state or local governmental units, in contravention of Section 141(c) of the Code; 

(d) to refrain from taking any action which would otherwise result in the Certificates of 
Obligation being treated as "private activity bonds" within the meaning of Section 141@) of the 
Code; 

(e) to refrain from taking any action that would result in the Certificates of Obligation + 
being "federally guaranteed" within the meaning of Section 149(b) of the Code; 

(0 to refrlin from using any portion of the proceeds of the Certificates of Obligation, 
directly or indiectly, to acquire or to replace funds which were used, directly or indirectly, to 
acquire investment property (as defined in Section 148(b)(2) of the Code) which produces a .  
materially higher yield over the term of the Certificates of Obligation, other than invcsunent 

li 

property acquired with -- 
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(1) proceeds of the Certificates of Obligation invested for a reasonable temporary 
period of 3 years or less or, in the case of a refunding bond, for a period of 30 days or 
Iess until such proceeds are needed for the purpose for which the bonds are issued, '7- 

(2) amounts invested in a bona fide debt service fund, within the meaning of 
Section 1.148-l(b) of the Treasury Regulations, and 

(3) amounts depositad in any reasonably required reserve or replacenlent fund to 
the extent such amounts do not exceed 10 percent of the proceeds of the Certificates of 
Obligation; 

(g) to otherwise restrict the use of the proceeds of tl~e Cenificates of Obligation or 
amounts treated as proceeds of the Certificates of Obligation, as nay be necessary, so that tlie 
Certificates of Obligation do not otherwise contravene the requirements of Section 148 of the 
Code ( r e l aw to arbitrage) and, to the extent applicable, Section 149(d) of the Code (relating to 
advance refundings); and 

(h) to pay to the United States of America at least once during each five-year period 
(beginning on the date of delivery of the Certificates of Obligation) an amount that is at least equal 
to 98 percent of the "Excess Earnings," within the meaning of Section 148(fJ of the Code and to 
pay to the United States of America. not later than 60 days after the Certificates of Obligation 
have been paid in full, 100 percent of the amount then required to be paid as a r e d 1  of Excess 
Earnings under Section 148(fj of the Code. 

For the purposes of the foregoing (a) and fb), the Issuer understands that the term 
"proceeds" includes "disposition proceeds" as defined in the Treasuly Regulations and, in the case 
of refunding bonds, transferred proceeds (if any) and proceeds of the refunded bonds expended 
prior to the date of issuance of the Certificates of Obligation. It is the understanding of the Issuer 
that the covenants contained herein are intended to assure compliance with the Code and any 
regulations or tulings promulgated by the U.S. Department of the Treasury pursuant thereto. In 
the event that regulations or rulings are hereafter promulgated which modify or expand provisions 
of the Code, as applicable to the Certificates of Obligation, the Issuer will not be required to 
comply with any covenant contained herein to the. extent that such failure to comply, in the 
opinion of nationally-recognized bond counsel, will not adversely affect the exemption from 
federal income twation of interest on the Certificates of Obligation under Section 103 of the Code. 
In the event that regulatiom or rulings are hereafter promulgated which impose additional requite- 
ments which ate applicable to the Certificates of Obligation, Ule Issuer agrees to comply with the 
additional requirements to the extent necessary, in the opinion of nationally-recognized bond 
.counsel, to preserve the exemption from federal income taxation of interest on the Certificates of 
Obligation under Section 103 of the Code. In furtherance of such intention, the Issuer hereby 
authorizes and directs the Mayor of the Issuer to execute any documents, certificates or reports 
required by the Code and to make alch elections, on behalf of the Issuer, which may be permitted 
by the Code as are consistent with the purpose for the issuance of the Certificates of Obligation. 

27 
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.. -...-..~ ., Jn order to facilitate compliance with the above covenant (h), a "Rebate Fund" is hereby 
. . .  

established by the Issuer for the sole benefit of tlle United States of America, and such fund shall 
not be subject to the claim of any other person, including without limitation the bondholders. The 
Rebate Fu,nd,i&$&%b_$~h_e,d-fo_r~+.e additional purposes of con~pliance with Section 148 of the 

......... Code. .--..E-.--;- --=>:. X ..'XX.. 2. . ........ ;.:: ,_*. .I-.--*. -- < r.-:Bgp:*: 

Section 15. SALE OF CERTlFICATES OF OBLIGATION. The Certificates of 
Obligation are hereby sold and shall be delivered to Merrill Lynch & Co., First Southwest 
Company, NationsBank Capital Markets, Inc. and Texas Commerce Bank National Association 
(the "Underwriters") for cash for the price of $4,836,932.15 thereof and accrued interest thereon 
to date of delivery, (such price includes a discount to the Underwriters of $33,067.30) pursuant 
to the terms and provisions of a Purchase Contract with the Underwriter. It is heeby officially 
found, determined, and declared that the Bond have been sold pursuant to the terms and provisions ~.. 
of a Purchase Contract in substantially the form attached hereto as Exhibit A, which the Mayor 
of the Issuer is hereby authorized and directed to execute and deliver and which the City Secretary 
of tile issuer is hereby authorized and directed to attest. It is hereby officially found, de~ermiaed, 
and declared that the tenus of this sale are Uie rnost advantageous reasonably obtainable. The 
Initial Certificates of Obligation sl~all be registered in the name of Merrill Lynch & Co. 

Section 16. APPROVAL OF OFFICIAL STATEMENT. The Issuer hereby approves the 
form and content of the Official Statement relating to the Certificates of Obligation and any 
addenda, supplement or amendment thereto, and approves the distribution of such Official 
Statement in the reoffering of the Certificates of Obligation by the Underwriters in final form, 
with such changes therein or additions thereto as the officer executing the same may deem 
advisable, such determination to be conclusively evidenced by his execution thereof. 

Section 17. INTEREST EARNINGS ON CERTIFICATES OF OBLIGATION 
PROCEEDS. The earnings derived from tl~e investment of proceeds from the sale of the 
Certificates of Obligation shall be used along wiUl other Certificate of Obligation proceeds as 

I 

described in Section 1 hereof; provided that after completion of such project, if any of such 
interest earnings remain on hand, such interest earnings shall be deposited in the Interest and 
Sinking Fund. It is funher prov~ded, however, that interest earnings on the Certificates of 
Obligation proceeds which are required to be rebated to the United States of America pursuant 
to Section 14 hereof in order to prevent h e  Certificates of Obligation from being arbitrage bonds 
shall be so rebated and not considered as interest earnings for Uie purpose of this Section. I 

1 

Section 18. APPl\OPRIATION. There is hereby appropriated for transfer into the Interest 
and S W i g  Fund, from available funds of the Issucr, moneys sufficient to pay the principal and 

I 
interest coming due on the Certificates of Obligation on February 15, 1996 and interest coming 
due on the Certificates of Obligation on August 15, 1996. I -. ~ 

Section 19. INSURANCE. The Issuer does hereby approve the executionof a conimilment .~ - .* 

from Financial Guaranty Insurance Company for municipal bond insurance and agrees to comply 
with the provisions of such commitment. 



Section 20. PUBLIC NOTICE. It is hereby officially found and determined that public 
notice of the time, place and purpose of said meeting was given, all as required by Chapter 551, 
Texas Government Code, aild no petition was received from the qualified electors of the lssuer 
protesting the issuance of such Certificates of Obligation. 

Section 21. EMERGENCY. This Ordinance is hereby adopted and declared an 
emergency for the immediate preservation of the public business, propem, health and safety in 
accordance with the Issuer's charter. 

Section 22. CONTINUING DISCLOSURE. (a) AnnualReoorts. (i) The Issuer shall 
provide annually to each NRMSIR and any $ID, within six months after the end of each fiscal year 
ending in or after 1996, financial infonnation and operating data with respect to the Issuer of the 
general type included in the final Omcia1 Statement authorized by Section 16 of this Ordinance, 
being the information described in Exhibit A. Any financial statements so to be provided shall be 
prepared in accordance with the accounting principles described in Exhibit A thereto, or such other 
accounting principles as the Issuer may be required to employ from time to time pursuant to state 
law or regulation, and audited, if the Issuer commissions an audit of such statements and the audit 
is completed within the period during which they must be provided. If the audit of such financiai 
statements is not complete within such period, then the Issuer shall provide audited financial 
statements for the applicable fiscal year to each NRMSIR and any SID, when and if the audit report 
on such statements become available. 

(ii) If the lssuer changes its fiscal year, it will notify each NRMSIR and any S1D of the 
change (and of the date of the new fiscal year end) prior to tl~e next date by which thc lssuer 
o t h e ~ i s e  would be required to provide financial infomiation and operating data pursuant to this 
Section. The financial information arid operati~lg data to be provided pursuant to this Section tnay 
be set forth in full in one or more docunlcnts or may be included by specific reference to any 
document (including an oficial statenlent or other offering document, if it is available from the 
MSRB) that theretofore has been provided lo each NRMSIR and any SID or filed with the SEC. 

(b) M l L E v e n t  Noti-. The Issuer shall notify any SID and either each NRMSIR or 
the MSRB, in a timely manner, of any of the following events with respect to the Certificates of 
Obligation, if such event is material within the meaning ofthe federal securities laws: 

I. Principal and interest payment delinquencies; I 

2. Non-payment related defaul~s; 
3. Unscheduled draws on debt service reserves reflecting financial difficultics; 

.4 .  .Unscheduled draws on credit enhancemetlts reflecting financial difficulties; ...... 

5. Substitution of credit or liquidity providers, or their failure to perform; -- ----d 
6. Adverse tax ~ p i ~ u o n s  or events anecting the lax-exempt status of the Certificates of 

Obligation; 

P 7. Modifications to rights of holders of the Certificates of Obligation; 
8. Certificate of Obligation calls; 
9. Defeasances; 

;w 
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10. Release, substitution, or sale of praperty securing repayment ofthe Certifi.~!es?f k.__T,m..cb,_- 

. . .  .... Obligation; and li iji "". ~,,.>.,__ .,,,.. 
11. Rating changes. 

. . .  ..*,a 
h e  lssuer shall notity any SID and either each NRMSIR or the MSRB, in a timely manner, of any 

4 , I *  m-. 

failure by the lssuer to provide fmancial information or operating data in accordance with subsection 
(a) of this Section by the time required by such subsection. .:~- .. ..->+ 

. . .  
(c) - . . w. (i) The Issuer shall be obligated to observe 

and perform the covenants specified in this Section for so long as, but only for so long as, the Issuer 
remains an "obligated person" with respect to the Certificates of Obligation within the meaning of 
the Rule, except that the Issuer in any event will give notice of any deposit made in accordance with 
this Ordinance or applicable law that causes Certificates of Obligation no longer to be outstanding. 

(ii) The provisions of this Section are for the sole benefit of the holders and beneficial 
owners ofthe Cerlificates of Obligation, and nothing in this Section, express or implied, shall give 
any benefit or any legal or equitable right, remedy, or claim hereunder to any other person. The 
lssuer undertakes to provide only the financial infomlation, operating data, finiu~cial statetncnls, and 
notices which it has expressly agreed to provide pursuant to this Section and does not hereby 
undertake to provide any other information that may be relevant or material to a complete 
presentation of the Issuer's financial results, condition, or prospects or hereby undertake to update 
any information provided in accordance with this Section or otherwise, except as expressly provided . .  .,+ 

herein. The lssuer does not make any representation or warranty cotlceming such information or its 
usefulness to a decision to invest in or sell Certificates of Obligation at any future date. 

(ii~) UNDER NO CIRCUMSTANCES SHALL THE ISSUER BE LIABLE TO THE 
HOLDER OR BENEFIClAL OWNER OF ANY BOND OR ANY OTHER PERSON, IN 
CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM ANY 
BREACH BY THE ISSUER, WHETHER NEGLIGENT OR WITHOUT FAULT ON ITS PART, 
OF ANY COVENANT SPECIFIED IN THIS SECTION. BUT EVERY RIGHT AND REMEDY -. .- - .. -- ~~ - - - -  - 

OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON ACCOUNT OF ANY SUCH 
BREACH SHALL BE LIMITED TO AN ACTION FOR MANDAMUS OR SPECIFIC 
PERFORMANCE. 

(iv) No dcfault by the Issuer in observing or performing its obligations under this Section 
shall con~prise a breach of or default under the Ordinance for purposes of any other prov,sion of this 
Ordinance. NoUung in tics Section is intended or sllall act to disclaim, waive, or otherwise limit the 
duties ofthe Issuer undcr federal and state securities laws. 

(v) The provisions of this Section may be amended by thc Issuer from time to time to adapt 
to changed circumstances titat arise from a change in legal requirements, a change in law, or a-w 
change in the identity, natue, status, or type of operations of tlie lssuer, but only if (1) the provisions 
oCdiis Section, u so amended, would have pcrn~illcd at1 u~~derwtitcr LO purclwsc or sell CcriiIicalcs 
of Obligation in die primary offering of Ule Cctlilicalcs of Obligation in cotnplimce with thc Rule, 
taking into account any an~endrnents or inlcrprctatio~u of the Rule since such offering as well as such I 
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changed circumstances and (2) either (a) the holders of a majority in %@gate principal amount (or 
... any greater amount required by any other provision of this Ordinance that authorizes such an 

amendment) of the Outstanding Certificates of Obligation consent to such amendment or.(b) a .......... ... .- . 
person UIEI is unaffiliated with the Lssuer (such as bond counsel) determined that such amendnlent 
will not materially impair the interest of the holders and beneficial owners of the Certificates of 
Obligation. If the Issuer so mends the provisions of this Section, if shall include with any amended 

. ~. 
financial informati011 or operating data next provided in accordance with subsection (a) of this 

.... Section an explanation, in narrative form, ofthe reason for the amendment and of the impact of any 
change in the type of financial infornmtion or operating data so provided. The Issuer may also 

.... amend or repeal the provisions of this continuing disclosure agreement if the SEC amends or repeds 
the applicable provision of the Rule or a court of final jurisdiction enters judgmellt that such . . 

. . 

provisions of thc Rule are invalid, but only if and to the extent that the provisions of this sentence 
would not prevent an underwriter from lawfully purchasing or selling Certificates of Obligation in 
the primary offering of the Certificates of Obligation. . .~.. 

(d) m. As used in this Section, the following terms have the meanings ascribed to 
such terms below: .... 

"MSRB means the Municipal Securities Rulemaking Issuer. 

.... 
"NRMSIR" means each person whom the SEC or its staff has determined to be a nationally 

.... recognized municipal securities information repository within the meaning of the Rule from I time to time. 

"Rule" means SEC Rule l5cZ-12, as amended from time to time. . ., . 

"SEC" means tile United States Securities and Exchange Conunission. 

"SIP means any person designated by the State of Texas or an authorized department, 
officer, or agency thereof as, and determined by the SEC or its staff to be, a stale information 
depository within the meaning of the Rule fronl time to time. 

DULY PASSED AND APPROVED by the City Council of the City of Mesquite. 
Texas, on the  13th day of November, 1995. 

ATTEST: 
- -- 

APPROVED : -*41 
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DESCRlPTION OF ANNUAL FLNANClAL INFORMATION 

The following infonnation is referred to in Section 22 of this Ordinance. :;3g 
I. Annual Pinnacial Statcrnents and Operating Data 

. I 
. .; 

m e  fmancial inforillation and operating data with respect to the lssuer to be provided annually in accordance 
with such Section are as specified (and included in U I ~  Appendix or under lhc headings o f  tile Oficial Statemen1 and 

. . .  Tables refened to) below: ........................ *- 
. . . . . .  

Tables I through 27 in the Official Stalement 
Appendix C in the Oflicial Statement 

...... 2" 
Accounting Principles 

The accounting principles referred to in such Section are the aaounting principles described in the notes to 
the fmancial statemcnrs referred t o  in paragraph I above. 

11. Disclosure oieontinuing disclosure undertaking and pmctiees (incorporate into onering documcnt and modify 
bracketed phascs to conform to specilics of file hue ) :  

CONTINUING DlSCWSllRE OF INFORMATION I 

In the Ordinance, the lssuer has made the following agreement for the benefit of the holders and beueficial 
owners of the Cenificates of Obligation. The lssuer is required to observe the agreement for so long as  it remains 
obligaledto advance funds to pay the Cenificates of Obligation. Under the agreement, the lssuer will be obligated to 
pmvide cenain updated fmancial information and operating data annually, and timely noticc of specified material evenls. 
to certain information vendon. This informalion will be available to securities brokers and others who subscribe to 
receive the infonnation from the vendors. 

Annual Reports 

The lssuer will provide certain updaled fmancial informatioll and operating data to &in information vendors 
annually. Tl~e information to be updated includes all quantitative fmlcial information and operating data with respect 

! 

to the Issuer of the general type included in this Official Slatentent under the headings "Selected Financial lnfom~ation" 
and "General Fund Consolidated Statement Summary and Tables I through 27 and in Appendix C. The lssuer will 
updale and provide this inrormation within six months afier llle end of each fiscal year eliding in or after 1996. The 
Issuer will provide the updated information to each nationally recogt~izcd municipal securities information repository 
("NRMSIR) and to any slate informatiot~ depository ("SID") U~at is desig~~ated by the State of Texas and approved by 
the staff ofthe United States Securities and Exchange Comaiission (he "SEC"). 

1 
The Issuer may provide updated infonnatio!~ in rull text or may incorporate by reference certain other publicly 

available documents, as permitted by SEC Rule 1.5~2-12. The updated infonnation will includc audited financial 
salemenls, if LIIC Issuer commissions an audit and it is completed by the required lime. If audited Ciancial statemenls 
are not available by he required time. Uie lssuer will provide audiled financial statements when and if the audit npon 
becomes available. Any such financial statemenls will bc prepared in accordance with the accounting principles 
described in Appendix C of the Oflicial Statemest or st~ch other accounting principles as t l~e  Issuer may be required to ..... 
employ from time to time pursua~lt lo state law or regulation. - 

-! 

Tie lssuefs current fiscal year end is Septc~nber 30. Accordingly, it nust provide updated information by the 
last day of March in each year, unless tile Issuer changes its fiscal year. If the lsmer changes ils fwl  year, it will notify 
cacl~ NRMSIR arid iu~y SID of the change. 

I.s 
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I 
Material Event Notices 

... The Issuer will also provide timely notices of certain evens to certain information vet~dors. The lssuer will ..-+, 
pmvide notice ofany of the following events with respect to the Certificates of Obligation, if such event is malarial to . ,.:<- . . 
a decision to purchase or sell Certificates of Obligation: (1) 3rincipal and interest payment delinquencies; (2) non- 
payment related defaulk; (3) unscheduled baws  on debt service reserves reflecting ffflancial difficulties; 

... (4) unscheduled draws on credit enhancements reflecting furancia1 dificulties; (5) substitution of credit or Liquidity :,* 

providers, or their failure to perfon; (6) adverse lax opinions or events affecting the tax-exempt status of Ihe 
Certificales of Obligation; (7) modifications to rights of holders of lhc Certilicales of Obligation; (8) Bond calls; 
(9) defearances; (10) release, substitution, or sale of propeny sewYiag repayment of the Certificales of Obligation; and 
(1 I) rating changes. (Neither the Certificates o f  Obligation nor the Ordinance make any provision for debt service 
reserves, credit enhancement, liquidity enhancement, or  early redemption.) In addition, the Issuer will provide timely 
notice ofany failure by the Issuer to provide information, data, or fmancialstatemenls in accordance with its agreement 
described above under "Amual Repom". The issuer will provide each notice described in this paragraph to any SLD 
and to either each NRMSlR or the Municipal Securities Rulemaking Board("MSRB"). 

$%% Availability of Information from NRMSlRs and SID 
.. 

7he lssuer has agreed to provide the foregoing information only to NRMSlRs and any SID. The information -m"r 
'~*..> < will be available to holders of Certificates of Obligation only if the holders comply with the procedures and pay the 
:::>. 3 charges established by such information vendors or obtain Ute informalion through securities brokers who do so. 

The ~ u n i c i ~ a l ~ d v i s o ~  Council of Texas has been designated by the State of Texas as a SID. The address 
ofche Municipal Advisory Council is 600 West 8th Sbeot, P.O. Box2177,Austin, Texas 78768-2177, and its telephone 
number is 5 12476-6947. 

. ~ . .~ ..... - .. ~ .-.- --* 
Llmitptions and Amendments 

The lssuer has a w e d  to update information and to provide notices ofmalerial events only as described above. 
The lssucr has not agreedto ~rovide  other informatton tha<may be relsv~l or material to a colnplele prcscntalion of 
i t ,  financial result, ofo~erattons. condilion, or uroswcls or a~recd to updale any u~fom~ation Ldt is provided, cxcepl 
as described above, f i l e  lssuer makes no reprkseniation or  warranty concerning suclt information or concerning its 
usefulness to a decision to invest in or sell Cenificates of Obligation at any future date. The lssuer disclaims any 
contractual or tort liability for damages resulting in whole or in pan from any breach of its continuing disclosure 
agreement or from any statement made pursuant to its agreement, although holders ofcelrificates of Obligation may 
seek a writ of mandamus to compel the Issuer to comply with its agreement. 

This continuing disclosure agreement may be iunellded by the lssuer from lime to time to adapt to changed 
circumstances chat arise fm a change in legal requirements, a change in law. or a change in Ute idmtity, namre, status, 
or type of operations of the issuer, but only if ( I )  the provisio~a, as so amended, would have permitted an underwriter 
to purchase or sell Certificates of Obligation in the primruy offering of he Certificates of Obliga!ion in compliance with 
the Rule, taking inb account any amendments or interpretations of the Rule iutce such offering as well as such changed 
circumstances and (2) either (a) the Holders of a lnaiorily in amreaale priutcipal amount (or any greater amount rcquind -- - . 
by any otller proviriol~ 01. Lhjr Ordinance dtat a"tlto;izes such att mrcndmcttt) of the ~ " ~ C n n d i n ~  ~ertificalcb: of 
Oblipation C N ~ C I I I  10 such antettdm~nt or (b) a vcrson La1 is ut,amliatcd wlllt the lssuer (suclt as naliot~ally reco~nircd . . .  
bondcounsel) determined that such amcndtnent will not nlatcrially inipairtlle interen of ihc Holders aid bcnelicial I 

owners of the Certificates of Obligation. The Issuer may also arnu~d or repeal die provisions of this continuing 
disclosure agreement if the SEC amends or repeals the applicable provision ofthe Rule or a court of Iiial jurisdiction -'--m-m 

enters judgme~tt that such provisions of the Rnie arc invalid, but only if and to the extont that the provisions of this 
sentence would not prevent an undenvriter from lawfully purcltasing or selling Certifi cats of Obligation in the primary 
offering of the Ceriificates of Obligation. .. - 
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Compliance with Prior Undertnkings 

-w.%e lJSuP &not prpvioq&.m$ea;conthubg di 

Condition ofsale (incorporate into oIUci.1 noti- of 
p h m  to conform to speeifica of the issue): . ~ ~ .  - .  . . . . . . . . . . . .  ...--,.- * 

CONTINUING DISCLOSURE AGREEMENT 

. . .  ne issuer will agree in he ordinance to provide certain periodic inionnation md notices of material cvenk . ~ 

.. - 
j,, with securities and ~xchange Commission Rule 15c2-12, as described the PrelimbW Official 

under w&,,tinuing ~ i ~ c l o s u r e  of infamation". The Underwriters obtigation to w e p t  and Pay for the . 

Certificates of obligation is conditioned upon delivery to the Undenvriters or their agent of a COPY of the Ord*an-~ . . 
. . . .  - . . .  . .̂.? .....-..-._L 

.,,&ing the agreement described under such heading. 
... 
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