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AUTKORUIh'G THE ISSUANCE OF ClTY OF MESQUITE, TEXAS 
GENERAL OBLIGATION BONDS, SERIES 1993 

: . :<,?;.:. .?.:.:,..Tw*m<,~.-:v;:.. -..,y , ;~  ~.,.> .:..~,:~..?::? :: ?.n -. .::,::+P:..CL.~~-?:.L~--.--. .......... ........... .~ . .%<:-%rz$m 

THE STATE OF TEXAS 6 . . .  .- ... p& . -. 
............ COUNTY OF DALLAS 6 

CITY OF MESQUlTE 9 $. 

\..-*-.- ................ 
. . ...... 

WHERW5, the general obligation bonds hereinafter authorized were lawfully and . . . .  ,.. 
favorably voted at elections duly held in said City on December 1,1984 and March 31, 19W; ................. * ......... nnd *.:. ~--=-* ?. :?.- 

. . . . .  

WHEREAS, out of the $65,875,069 of general obligation bonds voted at the election . . 

of December 1,1984, $23,622,000 has been authorized, issued or delivered as follows: ., ~..d 

$14,535,000 for the purpose of constructing and impraving the 
City's streets and alleys, together with the 
drainage relating thereto; . . 

$5000,000 for the purpose of constructing and permanently 
equipping a municipal office building whicb will 
be a part of the Mesquite Municipal Complex; 

$ 962,000 for the purpose of equipping and installing City 
traffic signal tights and street tights; 

S 1,720,000 for the purpose of improving and extending the 
Municipai Airport and the acquisition of land 
therefor, 

$ 400,000 for the purpose of constructing and permanently 
equipping a Municipal C i c  Center and acquiring 
the site therefor, 

$ &€30,000 for the purpasc of constructing, improving and 
permanently equipping the City's fire stations and 
a training facility in connection therewith together 
with the purchase of the necessary sites; 

.--- -- 3 1,155,000 for the puppose of the construction of 
improvements to the City's police station at the 
Mesquite Municipal Building and the construction 
of a training facility in connection therewith, and 



. . .  . . . . .  ..... . . .  .. -, ..... 
WHEREAS, out of the bonds voted at the election of March 31, 1990, $1,418,,000 has 

been authorize4 issued or delivered as follows: - .  ............ . . . . . .  ,_I_.__".^,.._ ~ . .  
$ 1,418,000 for the purpose of acquiring, constructing, 

improving and equipping the Issuer's parks. 

WHEREAS, it is necessary and advisable to authorize, issue and deliver an 
installment or series of said bonds; and 

WHEREAS, the bonds hereinafter authorized and designated are to be issued and 
delivered pursuant to Art. 1175, VAT.C.S., now known as Subchapter E of Chapter 51 of , 

Ldal  Government Code; and 

WHEREAS, the meeting was open to the public and public notice of the time, place 
and purpose of said meeting, was given pursuant to Chapter 551, Texas Government Code. 

NOW, THEREFORE, BE lT ORDAINED BY THE CiTY COUNCIL OF THE 
ClTY OF MESQUl'IE, TEXAS: 

Section 1. AMOUNT AND PURPOSE OF THE BONDS. The bond or bonds of 
the City of Mesquite (the "Issue?) are hereby authorized to be issued and delivered in the 
aggregate principal amount of $5,435,000, providing $2,831,000 for the purpose of 
constructing and improving the Issuer's streets and alleys, together with the +inage relating 
thereto; $197,000 for the purpose of equipping and installing Issuer traffic signal lights and 
street lights; $280,000 for the purpose of improving and extending the Municipal Airport and 
the acquisition of land therefor; $1,500,000 for the purpose of constructing and permanently 
equipping a Municipal Civic Center and acquiring the site therefor; and $541,500 for the 
purpose of acquiring, constructing, improving and equipping the Issuer's parks. 

Section 2. DESIGNATION OF '#IE BONDS. Each bond issued pursuant to this 
Ordinance shall be designated: O F  MESQUITE, TW[AS GENERAL 
OBLIGATION BOND, SERIES 1993", and initially there shall be issued, sold, and delivered 
hereunder a single fully registered bbond, without interest coupam, payable in annual 
installments of principal (the "Initial Bond"), but the Initial Bond may be assigned and 
transferred andlor converted into and exchanged for s Wrc aggregate principal amount of 
fully registered bonds, without interest coupons, having serial and annual maturities, and in 
the denomination or denominations of $5,000 or any integral multiple of $5,000, all in the 
manner hereinafter provided. The term "Bonds" as used in this Ordinance shall mean and 
include collectively the Initial Bond and all substitute bonds exchanged therefor, as well as 
all other substitute bonds and replacement bonds issued pursuant hereto, and the term 
"Bond" shall mean any of the Bonds. " - 
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. . . .  

Section 3. INITIAL DATE, DENOMINATION, NUMBER, 
rnITIAL,REGISTERED OWNER AND 
(a) The Initial Bond is hereby authorized to be issued, s 
single Fully registered Bond, without interest coupons, da 
denomination and aggregate principal amount of $5,435, 
annual installments of principal to the initial registered owner thereoG to-wit: NationsBenc , ..: ~. :,.'..: 

. . .  
Capital Markets, Inc., or to the registered assignee or assignees of said Bond or any portionr. .,.. .... anxiv^..:. : ;- . .  2~ 

or portions thereof (in each case, the "registered owner"), with the annual installments of v- 
principal of the Initial Bond to be payable on the dates, respectively, and in the principal . . ,:.;::;~?!':., 

i;*v amounts, respectively, stated in the FORM OF INITIAL BOND set forth in this Ordinance . . . .  . . . . . . . . . . . .  

. @) The Initial Bond (i) may be prepaid or redeemed prior to the respeche .....a . -  

scheduled due dates of installments of principal thereof, (ii) may be assigned and 
..;r~r+?dlrr .,:$; 

transferred, (iii) may be converted and exchanged for other Bonds, (iv) shall have the 
< :&;. 

characteristics, and (v) shall be signed and sealed, and the principal of and interest on the 
Initial Bond shall be payable, all as provided, and in the manner required or indicated, in ..:.,:'&&>, 

'";--- 

the FOKM OF INITIAL BOND set forth in this Ordinance. .... , ~ .&.. %&"~ 
. - 'a' .. ........ 

Section 4. INTEREST. The unpaid principal balance of the Initial Bond shall bear 
interest from the date of the Initial Bond and will be calculated on the basis of a 360-day , , . . ~-+$ 

year of twelve 30-day months to the respective scheduled due dates, or to the respective ..,-- 

dates of prepayment or redemption, of the installments of principal of the Initial Bond, and 
said interest shall be payable, all in the manner provided and at the rates and on the dates 
stated in the FORM OF INITIAL BOND set forth in this Ordinance. .. .."- 

Section 5. FORM OF DJITYAL BOND. The form of the Initial Bond, including the 
form of Registration Certificate of the Comptroller of Public Accounts of the State of Texas . .- 
to be endorsed on the Initial Bond, shall be substantially as follows: J 

-. 
:* . - . .  -4 

~ '' '.'T.. 

....* 
. .'* 

. ? 

.- 
....... ..-- . . . . . . . . . . . . . . . .  . . . . .  - ~. 

. . ... -2 
'r! 

....... .: . . . . . .  1; 

. .m 

3 ..... . . ~  d,:-:d.:,:c. . :.- 



". . . . .  
. . .  !+,. :...: z~,. .~%-~.. .:~~?~:-:: .?>........ ......... : . .  ....................... . . .  _ _ _ _ _  . .  . . . . . .  ... , ........ ........... . ,-...-**- &< 

. . - . - $ . t ~ Q ? 3 $  ......,. ..: ...... ..L.:. .-e.~:x . . . .  _,<. . . . . . .  ....... . . , -. ............. .,>, ..s.... ....... "C . . . . . . . .  .,.. Y . . . . . . . . . . . . . . . .  . . .  . . .  . . . . . . . .  . . . .  . . .  . . .".. :.-.. :..:.*, ,:L -,*+ 
, . . . . . . . .  ...... ..- .-,* . -,sp*,.:. 

. . . . .  . . .  . . 
? 

. . FORM OF MmAL BOND 
.... .... ...... . . . .  ....... -.- r.. *. 

$5,435,000 NO. R-1 
. . .  . , .. . . . . . . . .  :,::y,.p-<,, 

UNRFD STATES OF .&ERICA 
. . - - . .~ .  ~ 

STATE OF TEXAS 
c o w  OF DAtlAS 

ClTY OF MESQUITE, TEXAS 
GFimaAL OBuGAnON BOND 

SElZIES 1993 

The Cl lY OF MESQUm in Dabs  County, Texas (the "Issue?), being a political 
subdivision of the State of Texas, hereby promises to pay to . . . . . . .  .....ec. 

or to the registered assignee or assignees of tbis Bond or any portion or portions hereof (in 
each case, the. "registered owner") the aggregate principal amount of 

FNE MILLION FOUR HUNDRED THTRTY FTVE THOUSAND DO- 

in annual iastallments of principal due and payable on February 15 in each of the years, and 
in the respective principal amounts, as set forth in the following schedule; 

x!aE AM_OUNT X E a  L?&xNL I- 

and to pay interest, from the date of this Bond hereinafter state J on the balance of each 2 

such installment of principal respeaiveiy, from time to time remaining unpaid at the rates 
as f0llours: 

~.. ~ ............ . . . . . . . . . . . . .  -?q 



maturity 1994,7.00% 
maturity 1995, 7.00% 
maturity 1996, 7.00% 
maturity 1997, 7.00% 
maturity 1998, 7.00% 
maturity 1999, 7.00% 
maturity 2000, 7.00% 
maturity 2001, 7.00% 
maturity 20057.00% 
maturity 2003,5.00% 

maturity 2004, 5.00% 
maturity 2005, 5.00% 
maturity 2006,5.00% 
maturity 2007,5.00% 
maturity 2008, 5.00% 
maturity 2009, 5.00% 
maturity 2010, 5.00% 
maturity 2011,5.00% 
maturity 2012, 5.00% 
maturity 2013,5.00% 

with said interest being payable on February 15,1994, and semiannually on each August 15 
and February 15 thereafter while this Bond or any portion hereof is outstanding and unpaid. 

THE INSTAILMIWE OF PRINCIPAL O F  AND THE INTEREST ON this Bond 
are payable in lawful money of the United States of America, without exchange or collection 
charges. The installments of principal and the interest on this Bond are payable to the 
registered owner hereof through the services of Texas Commerce T w t  Company, National 
Association, Dallas, Texas, which is the "Paying AgentiRegistrar" for this Bond. Payment of 
all principal of and interest on this Bond shall be made by the Paying AgentRegistrar to the 
registered owner hereof on each principal and/or interest payment date by check or draft, 

. . .  I 
dated as of such date, drawn by the Paying AgentlRegistrar on, and payable solely from, 
funds of the Issuer required by the ordinance authoridng the issuance of. this Bond (the 
"Bond Ordinance") to be on deposit with the Paying AgentlRegistrar for such purpose as 
hereinafter provided; and such check or draft shall be sent by the Paying Agentmegistrar 
by United States mail, first-class postage prepaid, on each such principal and/or interest 
payment date, to the registered owner hereof, at the address of the registered owner, as it 
appeared on the last business day of the month next preceding each such date (the "Record 
Date") on the Registration Books kept by the Paying AgentiRegistrar, as hereinafter 
descnied, or by such other method acceptable to the Paying AgenURegisuar requested by, 
and at the risk and expense of, the registered owner. The Issuer covenants with the regis- 
tered owner of this Bond that on or before each principal andlor interest payment date for 
this Bond it will make available to the Paying Agenmegistrar, from the "Interest and 
Sinking Fund" created by the Bond Ordinance, the amounts required to provide for the 
payment, in immediately available funds, of all principal of and interest on this Bond, when 
due. 

EF THE BATE for the payment of the principal of or interest on this Bond shall b: 
a Saturday, Sunday, a legal holiday, or a day on which banking institutions in the city where 
the Paying AgentBegistrar is located are authorized by law or executive order to close, then 
the date for such payment shall be the next succeeding day which is not such a Saturday, ' "1 

Sunday, legal holiday, or day on which banking institutions are authorized to close; and 
. . .  

....... 
payment on such date shall have the same force and effect as if made on the original date .~~ 

payment was due. .- 

- 
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THIS BOND has been authorized in accordance with the Constitution and laws of 
the State of Texas, in the principal amount of $5,435,000, providing $2,831,000 for the 
purpose of constructing and improving the Issuer's streets and alleys, together with the 
drainage relating thereto; $197,000 for the purpose of equipping and irstalling Issuer traffic 
signal lights and street lights: 5280,000 for the purpose of improving and-extending the 
Municipal Airport and the acquisition of land therefor; $1,500,000 for the purpose of 
constructing and permanently equipphg a Municipal Civic Center and acquiring the site 
therefor; and $541,500 for the purpose of acquiring, constructing, improving and equipping 
the issuer's parks. 

..... 

ON FEBRUARY 15, 2003, or any date thereafter, the unpaid installments of 
principal of this Bond may be prepaid or redeemed prior to their scheduled due dates, at 
the option of the Issuer, with funds derived from any available source, as a whole, or in part, 
and, if in part, the Issuer shall select and designate the maturity, or maturitie~ and the 
amount that is to be redeemed, and if less than a whole maturity is to be called, the Issuer 
shall direct the Paying AgentRegistrar to call by lot (provided that a portion of this Bond 
may be redeemed only in an integral multiple of $5,000), at the redemption price of the 
principal amount, plus accrued interest to the date &ed for prepayment or redemption. 

AT LEAST 30 days prior to the date tixed for any such prepayment or redemption 
a written notice of such prepayment or redemption shall be mailed by the Paying Agentmeg- 
istrar to the registered owner hereof. By the date fixed for any such prepayment or 
redemption due provision shall be made by the Issuer with the Paying Agenmegistrar for 
the payment of the required prepayment or redemption price for this Boni-J or the portion 
hereof which is to be so prepaid or redeemed, plus acrmed interest thereon to the date 
fixed for prepayment or redemption. If such written notice of prepayment or redemption 
is given, and it due provision for such payment is made, d as provided above, this Bond, 
or the portion thereof which is to be so prepaid or redeemed, thereby automatically shall 
be treated as prepaid or redeemed prior to its scheduled due date, and shall not bear 
interest after the date ked  for its prepayment or redemption, and shall not be. regarded as 
being outstanding except for the right of the regirtered owner to receive the prepayment or 
redemption price plus a m e d  interest to the date fixed for prepayment or redemption &om 
the Paying Agentmegistrar out of the funds provided for such payment. The Paying 
Agenmegistrar shall record in the Registration Books all such prepayments or redemptions 
of principal of this Bond or any portion hereof. 

THIS BOND, to the extent of the unpaid or wedeemed principal balance hereof, 
or any unpaid and umedecmed portion hereof in any integral multiple of $5,000, may be 
assigned by the initial registered owner hereof and shall be. transferred ody in the 
Registration Books of the Issuer kept by the Paying Agenr/Registrar acting in the capacity 
of registrar for the Bonds, upon the tenns and conditions set forth in the Bond Ordinance. - ................... 
Among other requirements for such transfer, this Bond must be presented and surrendered 
to the Paying Agent/Regisaar for cancellation, together with proper instruments of 1 

assignment, in form and with guarantee of signatures satisfactory to the Paying 

6 
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AgentBegistrar, evidencing assignment by the initial registered owner of this Band, or any 
portion or portions hereof in any integral multiple of $5,000, to the assignee or assignees in 
whose name or names this Bond or any such portion or portions hereof is or are to be trans- 
ferred and registered. Any instrument or instruments of assignment satisfactory to the 
Paying AgenURegistrar may be used to evidence the assignment of this Bond or any such 
portion or portions hereof by the initial registered owner hereof. A new bond or bonds 
payable to such assignee or assignees (which then will !x the new registered owner or 
owners of such new Bond or Bonds) or to the initial registered owner as to any portion of 
this Bond which is not being assigned and transferred by the initial registered owner, shall 
be delivered by the Paying Agentmegistrar in mnversion of and exchange for this Bond or 
any portion or portions hereof, but solely in the form and manner as provided in the next 
paragraph hereof for the conversion and exchange of this Bond or any portion hereof. The 
registered owner of this Bond shall be deemed and treated by the Issuer and the Paying 
Agentkgistrar as the absolute owner hereof for all purposes, including payment and 
discharge of liability upon this Bond to the extent of such payment, and the Issuer and the 
Paying AgentlRegistrar shall not be affected by any noticc to the contrary, 

AS PROVIDED above and in the Bond Ordinance, this Bond, to the extent of the 
unpaid or unredeemed principal balance hereof, may be converted into and exchanged for 
a like aggregate principal amount of fully registered bond& without interest coupons, payable 
to the assignee or assignees duly designated in writing by the initial registered owner her& 
or to the initial registered owner as to any portion of this Bond which is not being assigned " 

8 and W e n d  by the initial registered owner, in any denomination or denominations in any 
integral multiple ofS5,000 (subject to the requirement hereinafter stated that each substitute 
bond issued in exchange for any portion of this Bond shall have a single stated principal 
maturity date), upon surrender of this Bond to the Paying Agentmegistrar for cancellation, 
all in accordance with the form and procedures set forth in the Bond Ordinance. If this 
Bond or any portion hereof is assigned and transferred or converted each bond issued in 
exchange for any portion hereof shall have a single stated principal maturity date 
corresponding to the due date of the installment of principal of this Bond or portion hereof 5 

for which the substitute bond is being exchanged, and shall bear interest at the rate 
applicable to and borne by such installment of principal or portion thereof. Such bonds, 
respectively, shall be subject to redemption prior to maturity on the same dates and for the 
same prices as the corresponding installment of principal of this Bond or portion hereof for 
which they are beiig exchanged No such bond shall be payable in installments, but shall 
have only one stated principal matwity date. AS PROVIDED IN THE BOND 
ORDINANCE, THIS BOND IN ITS PRESENT FQRM MAY BE ASSIGNED AND 
TRANSFlZRRED OR CONVERTED ONCE ONLY, and to one or more assignees, but the 
bonds issued and delivered in exchange for this Bond or any portion hereof may be assigned 
and transferred, and converted, subsequently, as provided in the Bond Ordinance. The 
Issuer shall pay the Paying Agent/Registrar's standard or customary fees and charges for -- 
transferring, converting, and exchanging this Bond or any portion thereoc but the one 
requesting such transfer, conversion, and exchange shall pay any taxes or govenunental 
charges required to be paid with respect thereto. The Paying Agent/Registrar shall not be 

'I 
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required to make any such assignment, conversion, or exchange (i) during the period 
commencing with the close of bus'iness on any Record Date ana ending with the opening of 
business on the next following principal or interest payment date, or, (u) with respect to any 
Bond or portion thereof called for prepayment or redemption prior to maturity, within 45 .'-- 

days prior to its prepayment or redemption date. I: 
IN THE EVENT any Paying AgentlRegktrar for this Bond is changed by the Issuer, 

resigns, or athenvise ceases to act as such, the Issuer has covenanted in the Bond Ordinance 
that it promptly wiU appoint a competent and legally qualified substitute therefor, and 
promptly will cause written notice thereof to be mailed to the registered owner of this h d .  

l'T IS HEREBY certified, recited, and covenanted that this Bond has been duly and 
validly authorized, issued, sold, and delivered; that all acts, conditions, and things required 
or proper to be performed, exisf and be done precedent to or in the authorization, issuance, 
and delivery of this Bobd have been performed, existed, and been done in accordance with 
bur, that this Bond is a general obligation of the Issuer, issued on the full faith and credit 
thereofi and that ad valorem taxes sufficient to provide for the payment of the interest on 
and principal of this Bond, as such interest and principal come due, have been levied and 
ordered to be levied against all taxable property in the Issuer, and have been pledged for 
such payment, wlthin the limit prmibed by law. 

BY BECOMING the registered owner of this Bond, the registered owner thereby 
acknowledges all of the terms and provisions of the Bond Ordinance, agrees to be bound 
by such terms and provisions, aclorowledges that the Bond Ordinance is ddy recorded and 
available for inspection in the official minutes and records of the governing body of the 
Issuer, and agrees that the terms and provisions of this Bond and the Bond Ordinance 
constitute a contract between the registered owner hereof and the Issuer. 

I' 
IN WlTNFS -OF, the Issuer has caused this Bond to be signed with the 

manual signature of the Mayor of the Issuer and countersigned with the manual signature 
of thc City & c r e w  of the Issuer, has caused tbe official zeal of the Issuer to be duly 
impressed on this Bond, and has caused this Bond to be dated November 1,1993. 

Mayor 

(Cl7Y SEAL) 
'1 
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FORM OF REGISTRATION CERTIFICATE OF 
. ~ - ? s , u ~ c . u ~ c . T ~ O M P T R O L ~  .ER OF PUBLIC ACCOUNTS: *:* 

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO. . . 

I hereby certw that this Bond has been examined, certi6ed as to validity, and 
approved by the Attorney General of the State of Texas, and that this Bond has been 
registered by the Comptroller of Public Accounts of the State of Texas. 

. . ....... 
. . . . . . . . . .  Witness my signature and seal this . . .  , ;+ 

Commoller of Public Accounts 
o i  the State of Texas .... 

(COMPTROUERS SEAL) 

Section 6. ADDITIONAL C H A E U ~ T I C S  OF THE BONDS. 
(a) PePistration and Transfez. The Issuer shall keep or cause to he kept at the principal 
corporate trust office of Texas Commerce Trust Company, National Association, Dallas, 
Texas, (the "PayiagAgent/Registraf') books or records of the reghtration and transfer of the 
Bonds (the "Registration Books"), and the Issuer hereby appoints the Paykg AgenVRegistrar 
as its registrar and transfer agent to keep such books or records and make such W e r s  
and registrations under such reasonable regulations as the Issuer and Paying Agent/Registrar 
may prescribe; and the Paying AgentRegistrar shall make such transfers and registrations 
as herein provided The Paying AgenURegistrar shall obtain and record in the Registration 
Books the address of the registered owner of each Bond to which payments with respect to 
the Bonds shall be mailed, as herein provided; but it shall be the duty of each registered 
owner to notify the Paying AgentRegistrar in writing of the address to which payments shaU 
be mailed, and such interest payments shall not be mailed unless such notice has been given. 
The h u e s  shall have the right to inspect the Registration b b  during regular business 
hours of the Paying AgentlRegistrar, but othenvise the Paying Agent/Regist.rar shall keep 
the Registration Boob contidential and, unless othenvise required by law, shall not permit 
their inspection by any other entity. Regismtion of each Bond may be transferred in the 
Reghtration Books only upon presentation and surrender of such Bond to the Paying 
AgenWRegistrar for transfer of registration and cancellation, together with proper written 
instruments of assignment, in form and with guarantee of signatures satisfactory to the 
Paying Agent/Registrar, ((i evidencing the a s s ipen t  of the Bond, or any portion thereof 
in any integral multiple of $5,000, to the assignee or assignees thereof, and (i) the right of - 
such assignee or assignees to have the Bond or any such portion thereof registered in the I 
name of such assignee or assignees. Upon the assignment and transfer of any Bond or any 
portion thereof, a new substitute Bond or Bonds shall be issued in conversion and exchange 
therefor in the manner herein provided. The Initial Bond, to the extent of the unpaid or 
unredeemed principal bal;mce thereof, may be beigaed and tfansfe~ed by the initial re@- 



tered owner thereof once only, and to one or more assignees designated in writing by the 
initial registered owner thereof. AU Bonds issued and delivered in conversion of and 
exchange for the Initial Bond shall be in any denommation or denominations of any integral 
multiple of $5,000 (subject to the requirement hereinafter stated that each substitute Bond 
shall have a single stated principal maturity date), shall be in the form prescribed in the 
FORM OF SUBSTITUE BOND set forth in this Ordinance, and shall have the 
characteristics, and may be assigned, transferred, and eonvened as hereinafter provided. I€ 
the Initial Bond or any portion thereof is assigned and transferred or converted the Initial 
Bond must be surrendered to the Paying AgenVRegistrar for cancellation, and each Bond 
issued in exchange for any portion of the Ioitial Bond shall have a single stated principal 
maturity date, and shall not be payable in installmentJ; and each such Bond shall have a 
principal maturity date corresponding to the due date of the installment of principal or. 
portion thereof for which the substitute Bond is being exchanged; and each such Bond shall 
bear interest at the single rate applicable to and borne by such installment of principal or 
portion thereof for which it is being exchanged. If only a portion of the Initial Bond is 
assigned and transferred, there shall be delivered to and registered in the name of the initial 
registered owner substitute Bonds in exchange for the unassigned balance of the Initial Bond 
in the same manner as if the initial registered owner were the assignee thereof. If any Bond 
or portion thereof other than the Initial Bond is Scsigned and !ransferred or converted each 
Bond issued in exchange shall have the same principal maturity date and bear interest at 
the same rate as the Bond for which it is exchanged A form of assignment shall be printed 
or endorsed on each Bond, excepting the Initial Bond, which shall be executed by the 
registered owner or its duly authorized attorney or representative to tvidenw an assignment 
thereof. Upon surrender 01 any Bonds or any portion or portions thereof for transfer of 
registration, an authorized representative of the Paying AgenVRegistnr shall make such 
transfer in the Registration 'Books, and shall deliver a new fully registered substitute Bond 
or Bonds, having the characteristics herein desmbed, payable to such assignee or assignees 
(which then dl be the registered ourner or owners of such new Bond or Bonds), or to the 
previous registered owner in case oniy a portion of a Bond is Wing assigned and transferred, 
all in conversion of and exchange for said assigned Bond or Bonds or any portion or portions 
thereof, in the same form and manner, and with the same effect, as provided in Section qd), 
below, for the conversion and achange of Bonds by any registered owner of a Bond. The 
Issuer shall pay the Faying AgentRegistrar's standard or customary fees and charges for 
making such transfer and delivery of a substitute Bond or Bonds, but the one requesting 
such transfer shall pay any taxes or other govenunental charges required to be paid with 
respect thercta The Paying AgentBegistrar shall not be required to make transfers of 
registration of any Bond or any portion thereof (i) during the period commencing wtb the 
close of business on any Reeord Date and ending with the opening of business on the next 
following principal or interest payment date, or, (ii) with respect to any Bond or any portion 
thereof called for redemption prior to maturity, within 30 days prior to its redemption - date. 

@) -0 of Bonds. The entity in whose name any Bond shall be registered in 
the Registration Books at any time shall be deemed and treated as the absolute owner 
thereof for all purposes of this Ordinance, whether or not such Bond shall be overdue, and 
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the Issuer and the Paying AgenuRegistrar shall not be affected by any notice to the contrary; , 
, 

and payment of, or on account of, the principal of, premium, if any, and interest on any such 
Bond shall be made only to such registered owner. All such payments shall be valid and 
effectual to satisfy and discharge the liability upon such Bond to the extent of the sum or ....... . " .----. . .---.--- . ~ 

(c) Pavment of &mds and Interea. The Issuer hereby further appoints the Paying 
AgenuRegistrar to act as the paying agent for paying the principal of and L~terest on the 
Bonds, and to act as its agent to convert and exchange or replace Bonds, all as provided in 
this Ordinance. The Paying Agent/Registrar shall keep proper records of all payments made 
by the Issuer and the Paying AgenuRegistrar with respect to the Bonds, and of all 
anversions and exchanges of Bonds, and all replacements of Bonds, as provided in this 
Ordinance. However, in the went of a nonpayment of interest on a scheduled payment 
date, and for thirty (30) days thereafter, a new record date for such interest payment (a 
"Special Record Date") will be established by the Paying AgentlRegistrar, if and when funds 
for the payment of such interest have been received from the issuer. Notice of the Special 
Record Date and of the scheduled payment date of the past due interest (which shall be 15 
days after the Special Record Date) shall be sent at least five (5) business d a ~  prior to the 
Special Record Date by United States mail, first class postage prepaid, to the address of 
each Bondholder appearing on the Security Register at the close of business on the last 
business day next preceding the date of mailing of such notice. 

I (d) Bnversion and Fxchanee or Reolacemenc Authenticati-. Each Bond issued 
and delivered pursuant to this Ordinance, to the extent of the unpaid br unredeemed 
principal balance or principal amount thereof, may, upon surrender of such Bond at the 
principal corporate trust office of the Paying AgentlRegistrar, together with a written request 
therefor duly executed by the registered owner or the assignee or  assignees there& or its 
or their duly authorized attorneys or representatives, with guarantee of signatures satisfactory 
to the Paying AgenVRegistrar, may, at the option of the registered owner or such assignee 
or assignees, as appropriate, be converted into and exchanged for WIy registered bonds, 
without interest coupons, in the fonn pre-scribcd in the FORM OF SUBSTITUTE BOND 
set forth in this Ordinance, in the denomination of $5,000, or any integral multiple of $5,000 
(subject to the requirement hereinafter s t a d  that each substitute Bond shall have a single 
stated maturity date), as requested in writing by such registered owner or such assignee or - 

assignees, in an aggregate principal amount equal to the unpaid or unredeemed principal 
balance or principal amount of any Bond or Bonds so surrendered, and payable to the 
appropriate registered owner, assignee, or assignees, as the case may be. If the Initial Bond 
is assigned and transferred or converted each substitute Bond issued in exchange for any 
portion of the Initial Bond shall have a single stated principal maturity date, and shall not 
be payable in installments; and each such Bond shall have a principal maturity date 
corresponding t.3 the due date of the installment of principal or portion thereof for which 
-the substitute Bond is being exchanged; and each such Bond shall bear interest at the single - 
rate applicable to and borne by such installment of principal or portion thereof for which m it is being exchanged. If a portion of any Bond (other than the Initial Bond) shall be 

- - -. 
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redeemed prior to its scheduled maturity as provided herein, a substitute Bond or Bonds 
having the same maturity date, bearing interest at the same rate, in the denomination or 
denominations of any integral multiple of $5,000 at the request of the registered owner, and 
in aggregate principal amount equal to the unredeemed portion thereof, will be. issued to 
the registered owner upon surrender thereof for cancellation. If any Bond or portion 
thereof (other than the Initial Bond) is assigned and transferred or converted, each Bond 
issued in exchange therefor shall haw the same principal maturity date and bear interest at 
the same rate as the Bond for which it is being exchanged. Each substitute Bond shall bear 
a letter and/or number to distinguish it from each other Bond. The Paying AgentRepistrar 
shall convert and exchange or replace Bonds as provided herein, and each fully registered 
bond delivered in conversion of and exchange for or replacement of any Bond or portion 
thereof as permitted or required by any provision of this Ordinance shall constitute one of 
the Bonds for all purposes of this O r W c e ,  and may again be converted and exchanged 
or replaced It is specifidly provided that any Bond authenticated in conversion of and 
exchange for or replacement of another Bond on or prior to the hrst scheduled Record Date 
for the Initial Bond shall bear interest from the date of the hitid Bond, but each substitute 
Bond so authenticated after such fust scheduled Record Date shall bear interest from the 
interest payment date next preceding the date on which such substitute Bond was so 
authenticated, unless such Bond n authenticated after any Record Date but on or before the 
next following interest payment date, in which case it shall bear interest from such next 
fo~awing interest payment date; provided, hmevcr, that if at the time of delivery of any 
substitute Bond the interest on the Bond for which it is being =changed is due but has not 
been paid, then such Bond shall bear interest from the date to which such +rest has been 
paid in full. THE INITIAL BOND issued and delivered pursuant to this Ordinance is not 
required to be, and shaU not be, authenticated by the Paying Agent/ Registrar, but on each 
substitute Bond issued in conversion of and exchange for or replacement of any Bond or 
Bonds issued under this Ordinance then shall be printed a certificate, in the form 
substantially as follows: 

"PAYING A G E N T / R E G I W S  AUTHI",NTICATION CERTIFICATE 

It is hereby certilied that this Bond has been h u e d  under the provisions of the Bond t 

Ordinance d e s ~ l b e d  on the face of this Bond; and that this Bond has been issued in conver- 
sion of and exchange for or replacement of a bond, bonds, or a podon of a bond or bonds 
of an issue which originally was apprwed by the Attorney General of the State of Texas and 
registered by the Comptroller of Public Afcounts of the State of Texas. 

1 
Paying AgentlRegistrar 

Dated BY .. 
Authorized ~e~reknta t ive"  

- . .- . .. - - . ----> . . . .-. , 

An authorized representative of the Paying Agenwgistrar shall, before the delivery of any ---, 
such Bond, date and manually sign the above Certificate, and no such Bond shall be deemed 

. . . . ~  .-.... ".. . 
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- *  - 
to be issued or outstanding unless such Certiiicate is so executed. The Paying 
AgentlRegistrar promptly shall cancel all Bonds surrendered for conversion and exchange 
or replacement No additional ordinances, orders, or resolutions need be passed or adopted 
by the governing body of the Issuer or any other body or person so as to accomplish the 
foregoing conversion and c~change or replacement of any Bond o r  portion thereof, and the 
Paying AgenVRegistrar shall provide for the printing, execution, and delivery of the -. 
substitute Bonds in the manner p r w n i d  herein, and said Bonds shall be of type composi- 
tior! printed on paper with lithographed or steel engraved borders of customary weight and ..- 
strength. Pursuant to Vernon's Ann. Tex. CN. S t  Art 717k-6, and part~cularly Section 6 
thereof, the duty of conversion and exchange or replacement of Bonds as aforesaid is hereby 
imposed upon the Paying Agenrnegistrar, and, upon the execution of the above Paying 
Agent/Registrar's Authentication Certificate, the converted and exchanged or replaced Bond 
shall be valid, incontestable, and enforceable in the same manner aud with the same effect 
as the Initial Bond which originally was issued pursuant to this Ordinance, approved by the 
Attorney General, and registered by the Comptroller of Public Accounts. The h u e r  shall 
pay the Paying AgentIRegistrar's standard or customary fees and charges for transfening, 
converting, and exchanging any Bond or any portion thereot, but the one requesting any such 
transfer, conversion, and exchange shall pay any taxa or governmental chargw required to 
be paid with respect thereto as a condition precedent 14 the exercise of such privilege of 
conversion and exchange. The Paying AgenuRegistrar shall not be required to make any 
such conversion and exchange or replacement of Bonds or any portion thereof (i) during the. 
period conmencing with the close of business on any Record Date and ending with the 
opening of business on the next following principal or interest payment date, or, (i) with 
respect to any Bond or portion thereof wlled for redemption prior to maiurity, within 45 
days prior to its redemption date. 

(e) Gene& AU Bonds issued in conversion and exchange or replacement of any 
other Bond or portion there06 (i) shall be issued in fully registered form, without interest 
coupons, with the principal of and interest on such Bonds to be payable only to the 
registered owners thereof, @) may be redeemed prior to their scheduled maturities, (iii) may 
be transferred and assigned, (iv) may be converted and exchanged for other Bonds, (v) shall 
have the characteristics, (6) shall be signed and sealed, and (vii) the principal of and interest 
on the Bonds shall be payable, all as provided, and in the manner required or indicated, in 
the FORM OF S m  BOND set forth in this Ordinance. 

(f) -. The Issuer hereby covenants with the registered 
owners of the Bonds that it will (i) pay the standard or customary fees and charges of the 
Paying Agent/Re&tm for its senices witb respect to the payment of the principal of and 
interest on the Bonds, when due, and (ii) pay the fees and charges of the Paying 
Agent/Registrar for services with respect to the transfer of regiseation of Bonds, and wth 
respect to the conversion and exchange of Bonds soleIy to the extent above provlded in this - --- 
Ordinance. î 



(g) Substitute Paving AeentiRe-. The Issuer covenants with the registered 
owners of the Bonds that at all t&es while the Bonds are outstanding the Issuer will provide 
a competent and legally qualified bank, tmst company, financial institution, or other agency 
to act as and perform the services of Paying AgentiRegistrar for the b n d s  under this 
Ordinance, and that the Paying AgentlRegistrar will be one entity. The Issuer reserves the 
right to, and may, at its option, change the Paying Agent/Regisuar upon not less than 120 
days written notice to the Paying Agent1 Registrar, to be effective not later than 60 days 
prior to the next principal or interest payment date after such notiffi. In the event that the 
entity at any time acting as Paying Agent~Registrar (or its succewr by merger, acquisition, 
or other method) should resign or othenuise cease to a n  as such, the Issuer covenants that 
promptly it will appoint a carnpetent and leg* qualitied bank, trust company, tinancia1 
institution, or other agency to act as Paying AgentIRegistrar under this Ordinance. Upon 
any change in the Paying Agent/Regkuar, the previous Paying AgeoURegistrar promptly 
shall transfer and deliver the Regisaation Books (or a cow thereof), along with all other 
pertinent books and records relating to the Bonds, to the new Paying Agentmegistrar 
designated and appointed by the issuer. Upon any change in the Paying AgentlRegistrar, 
the Issuer promptly wilt cause a written notice thereof to be sent by the new Paying 
AgenVRegistrar to each registered owner of the Bonds, by United States mail, Ut-class 
postage prepaid, which notice also shall give the address of the new Paying Agentmegistrar. 
By acceptiag the position and performing as such, each Paying AgentRegistrar shall be 
deemed to have agreed to the provisions of this Ordinance, and a certified copy of this 
Ordinance shall be delivered to each Paying AgentlRegistIar. 

(h) Book-Enm ~ n h  ~vsterg. The Bonds issued in exchange for thi Bonds initially 
issued to the purchaser specified herem shall be initially issued in the form of a separate 
single fully registered Bond for each of the maturities thereof. Upon initial issuance, the 
ownership of each such Bond shall be registered in the name of Cede & Co, as nominee 
of Depository Trust Company of New York ("DTC'), and except as provided in subsection 
(f) hereof, all of the outstandig Bonds shall be registered in the name of Cede & Co, as 
nominee of DTC. 

With respect to Bonds registered in the name of (adc & Co, as nominee of DTC, 
the Issuer and the Paying AgentiRegisaar shall have no responsibility or obligation to any 
DTC Participant or to any person on behalf of whom such a DTC Participant holds an 
interest on the Bonds. Without limiting the immediately preceding sentence, the Issuer and 
the Paying Agcnt/Registrar shall have no responsibility or obligation with respect to (i) the 
accuracy of the records of DTC, Cede & Ga. or any DTC Participant with respect to any 
ownership interest in the hods ,  (ii) the delivery to any DTC Participant or any other 
person, other than a Bondholder, as shawn on the Reejstration Boots, of any notice with 
respect to the Bonds, including any notice of redemption, or (iii) the payment to any DTC 
Participant or any other person, other than a Bondholder, ao shown in the Registration 
Books of any amount with respect to principal of, premium, if any, or interest on, as the case 
may be, the Bonds. Notwithstanding any other provision of this Ordinance to the contrary, 
the Issuer and the Paying AgenVRegistrat shall be entitled to treat and consider the pemn 
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in whose name each Bond is registered in the Registration Books as the absolute owner of 
such Bond for the purpose of payment of principal, premium, if any, and interest, as the case 
may be, with respect to such Bond, for the purpose of giving notices of redemption and 
other matters with respect to such Bond, for the purpose of registering transfers with respect 
to such Bond, and for all other purposes whatsoever. The Paying Agenmegistrar shall pay 

i 
all principal of, premium, if any, and interest on the b n d s  only to or upon the order of the 
respective owners, as shown in the Registration Books as provided in this Ordinance, or their i -: 

respective attorneys duly authorized in writing, and all such payments shall be valid and 
effective to hl ly  satisfy and discharge the Issuer's obligations with respect to payment of fi: 
principal of, premium, if any, and interest on, or as the case may be, the Bonds to the extent ~ r ;  
of the sum or sums so paid. No person other than an owner, as shown in the Registration 
Books, shall receive a Bond certificate evidencing the obligation of the Issuer to make 
payments of principal, premium, if any, and interest, as the Fase may be, pursuant to this 
Ordinance. Upon delivery by DTC to the Paying Agentmegistrar of written notice to the 
effect that DTC has determined to substitute a new nominee in place of Cede & Co., and 
subject to the provisions in this Ordinance with respect to interest checks being mailed to 
the registered owner at the close of business on the Record Date, the word "Cede & Co." 
in this Ordinance shall refer to such new nominee of DTC 

. . 
(i) Successor Secuntles Deuositow. Transfers Outside Book-Entrv Onlv Svsteq. In 

the event that the Issuer or the Paying AgentRegistrar determines that DTC is incapable 
of discharging its responsibilities described herein and in the representation letter of the 
Issuer to DTC and that it is in the best interest of the beneficial owners of the Bonds that 
they be able to obtain cedfjcated Bonds, the Issuer or the Paying Agenmegistrar shall (i) 
appoint a successor securities depitory, qualified to act as such under Section 17(a) of the 
Securities and Exchange Act of 1934, as amended, notify DTC and DTC Participants of the 
appointment of such successor securities depository and transfer one or more separate 
Bonds to such successor recurities depository or (ii) notify DTC and DTC Participants of the 
availability through DTC of Bonds and transfer one or more separate Bonds to DTC 
Participants having Bonds credited to their DTC acc0u11ts. Xn such event, the Bonds shall 
no longer be restricted to being registered in the Registration Book in the name of Cede 
& 60, as nominee of DTC but may be registered in the name of the successor se~.yities 
depository, or its nominee, or in whatever name or names Bondholders transferring or 
exchanging Bonds shall designate, in accordance with the provisions of this Ordinance. 

0) &men& to Cede & Cq, Notwithstanding any other provision of this Ordinance 

.~ . .  



Section 7. FORM OF SUBSTITUTE BONDS. The form of all Bonds issued in 
mversion and exchange or replacement of any other Bond or portion thereof, includin& the 
form of Paying AgentiRegistrar's Certificate to be printed on each of such Bonds, and the 
Form of Assignment to be printed on each of the Bonds, shall be, respectively, subtantially 
as follows, w i  such appropriate variations, omissions, or insertions as are permitted or 
required by this Ordinance. 

I 
FORM OF S U B m  BOND 

NO. - PRINCIPAL 
-'wmfL 5 

ijNmD STATES OF AMERICA 
STATE OF TEXAS 

COUNTY OF DALLAS 
rnOFMESQUITE,TEX'4s 
GENERAL OBUGAnON BOND 

SERIES 1993 

INTEREST MATURITY DATE OF CUSP 
RATE DATE ORIGINAL ISSUE NO. 

% November 1, 1993 - +-. 

ON THE MATURITY DATE specified above THE CrrY OF &Q- in 
Dallas County, Texas (the "Issuer''), being a political subdivision of the State of Texas, 
hereby promises to pay to 

B 
or to the registered assignee hereof (either being hereinafter called the "registered owner") 
the principal amount of 

and to pay interest thereon kom November l, 1993 to the maturity date specified above, or 
the date of redemption prior to maturity, at the interest rate per amurn specified above; 
with interest being payable on Februaey 15, 1994 and semiannually thereafter on each 
August 15 and February 15, except that if the date of authentication of this Bond is later 
than January 31,1994, such principal amaunt shall bear interest From the interest payment 
date next preceding the date of authentication, unless such date of authentication is after any 
Record Date (hereinafter defined) but on or before the next following interest payment 
date. in which case such principal amount shall bear interest from such next following 
interest payment date. 

--- 
---THE PIUNCIPAL OF AND INEFSST ON this Bond are payable in lawful money 
of the United States of America, without exchange or collection charges. The principal of 

- 
this Bond shall be paid to the registered owner hereof upon presentation and surrender of 
this Bond at maturity or upon the date fixed for its redemption prior ta maturity, at the 

* 
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I principal corporate trust office of Texas Commerce Trust Company, National Association, 
Dallas, Texas, which is the "Paying Agent/Registrarn for this Bond. The payment of interest 
on this Bond shall be made by the Paying Agentmegistrar to the registered owner hereof 
on each interest vavment date bv check or draft, dated as of such interest vayment date, 
drawn by the ~ a ' f i g  Agent/Re&trar on, and payable solely kom, fundssoi the Issuer 
required by the ordinance authorizing the issuance of the Bonds (the "Bond Ordinance") to 
be on deposit with the Paying Agent/Registrar for such purpose as hereinafter provided; and 
such check or draft shall be sent by the Paying Agent/Registrar by United States Mail, first- 
class postage prepaid, on each such interest payment date, to the registered owner hereof, 
at the address of the registered owner, as it appeared on the last business day of the month 
next preceding each such date (the "Record Date") on the Registration Ekmb kept by the 
Paying Agenmegistrar, as hereinafter desmkd, or by such othet method acceptable to the 
Paying Agent/Registrar requested by, and the risk and expense ot, the registered owner. 
Any accrued interest due upon the redemption of this Bond prior to maturity as provided 
herein shatl be paid to the registered owner upon presentation and surrender of this Bond 
for redemption and payment at the principal corporate t m t  office of the Paying 
Agentmegistrar. The Issuer covenants with the registered owner of this Bond that on or 
before each principal payment date, interest payment date, and accrued interest payment 
date for this Bond it will make available to the Paying AgentRegistrar, from the "Interest 
and Sinking Fund" created by the Bond Ordinance, the amounts required to provide for the 
payment, in immediately available funds, of all principal of and interest on the Bonds, when 

ml due. 

rn IF TWE DATE for the payment of the principal of or interest on t h t  Bond shall be 
a Saturday, Sunday, a legal holiday, or a day on which banking institutions in the City where 
the Paying AgentlRegistrar is located are authorized by law or executive order to close, then 
the date for such payment shall be the next succeeding day which is not such a Saturday, 
Sunday, legal holiday, or day on which banking institutions are authorized to close; and 
payment on such date shall have the same form and effect as if made on the original date - .  
payment was due. 

THIS BOND is one of an issue of Bonds initially dated November 1,1993, authorized 
in accordance with the Constitution and laws of the State of Texas in the principal amount 
of $5,435,000, roviding $2,831,000 for the purpose of constructing and improving the Issuer's 
streets and alleys, together with the drainage relating thereto; $ 197,000 for the purpose of 
equipping axtinstalling Issuer tra5ic signal lights and street lights; $280,000 for the purpose 
of improving and extending the Municipal h p r t  and the acquisition of land therefor; 
$1,500,000 for the purpose of constructing and permanentiy equipping a Municipal Civic - ---- 
Center and acquiring the site therefor; and $541,500 for the purpose of acquiring, 
constructing, improving and equipping the Issuer's parks. 

ON FEBRUARY 1.5, 2003, or any date thereafter, the Bonds of this Series may be 
redeemed prior to their scheduled maturities, at the option of the Issuer, with funds derived 
from any available and lawful source, as a whole, or in part, and, if in part, the Issuer shall 

. . : ...,. . .G.-,-."c.a;* . . - . . . -. . > . 
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select and designate the maturity or maturities and the amount that is to be redeemed, and 
if less than a whole maturity is to be called, the Issuer shall direct the Paying 
AgentJRegistrar to dl by lot (provided that a portion of a Bond may be redeemed only in 
an integral multiple of S5,000), at the redemption price of the principal amount thereof, plus 
accrued interest to the date &ed,for redemption 

..- " . , . , , , - .... . . . . . . . . .  . . . .  i.__ ...___ 
: :.i. -.-M 

AT LEAST 30 days prior to the date tked for any redemption of ~onds  or GAonr, 
thereof prior to maturity a written notice of such redemption sllall be published once in a 
financial publication journal, or reporter of general circulation among securities dealers in 
The City of New York, New York (including, but not limited to, The Bond Buyer and The 
WaIl Street Journal), or in the State of Texas (includin& but not limited to, The Texas Bond . 
' Reporter). Such notice also shall be sent by the Paying AgenURegistrar by United States 
mail, first class postage prepaid, not less than 30 days prior to the date fixed for any such 
redemption, to the registered owner of each Bond to be redeemed at its address as it ap- 
peared on the 45th day prior to such redemption date; provided, however, that the failure 
to send, mail, or receive such notice, or any defect therein or in the sending or mailing 
thereof, shall not affect the validity or effectiveness of the proceedings for the redemption 
of any Bond, and it is hereby specfically provided that the publication of such notice as 
required above shall be the only notice actually required in connection with or as a 
prerequisite to the redemption of any Bonds or portions thereof. By the date fixed for any 
such redemption due provision shall be made with the Paying Agent/Re@uar for the 
payment of the required redemption price for the Bonds or portion3 thereof which are to 
be so redeemed,plus accrued interest thereon to the date frxed for redemption. If such 
written notice of redemption is published and if due provision for such payment is made, all 
as provided above, the Bonds or portions thereof which arc to be so redeemed thereby 
automatically shall be treated as redeemed prior to their scheduled maturitiu, and they shall 
not beas interest after the date Exed for redemption, and they shall not be regarded as being 
outstanding except for the right of the registered owner to receive the redemption price plus 
accrued interest from the Paying Agentmegistnu. out of the funds provided for such 
payment. If a portion of any Bond shall be redeemed a substitute Bond or Bonds having I 

the same maturity date, bearing interest at the same rate, in any denomination or 
denominations in any integral multiple of $5,000, at tke written request of the registered 
owner, and in aggregate principal amount qua1 to the unredeemed portion thereof, will be 
issued to the registered owner u p n  the surrender thereof for cancellation, at the ex~ellse 
of the Issuer, al l  as provided in the Bond Ordinance. - 

THIS BOND OR AM FQRTION OR PORTIONS HEREOF IN ANY INTFiGRAL 
hKL?rPLE OF S S , W  may be assigned and shall be transferred on3. in the Regisvation 
Books of the Issuer kept by the Paying Agent~Registra~ acting in the capacity of registrar for 
the Bonds, upon the t e n  and conditiom sct forth in the Bond Qrdinanct. Among other 
requirements for such a s s w e n t  and tmnsfer, this Bond mwt be presented and 
surrendered to the Paying Agent/Re@~isaar, together with proper instruments of assiwent, . . . . . . . . . .  
In form and with guarantee of signatures satisfactory to the Paying AgentlRegistmr, 
evidencing assignment of this Bond or any portion or portiolls hereof in any integral multiple 

- '7 
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of S5,W to the assignee or assignees in whose name or names this Bond or any such 
portion or portions hereof is or are to be transferred and registered. The form of 
Assignment printed or endorsed on this Bond shall be executed by the registered owner or ..... .... 

its duly authorized attorney or representative,to evidence the assignment hereof. A new '-- 

Bond or Bonds payable to such assignee or assignees (which then will be the new registered 
owner or owners of such new Bond or Bonds), or to the previous registered owner in the 
case of the assignment and transfer of only a portion of this Bond, may be delivered by the 
Paying Agent/Registrar in conversion of and exchange for this Bond, all in the fonn and 
manner as provided in the next paragraph hereof for the conversion and exchange of other 
Bonds. The Issuer shall pay the Paying Agent/Registrarls standard or customary fees and 
charges for making such transfer, but the one requesting such transfer shall pay any taxes 
or other governmental charges required to be paid with respect thereto. The .Paying 
AgentBegistrar shall not be required to make transfers of registration of this Bond or any 
portion hereof (i) during the period commencing with the close of business on any Record 
Date and ending with the opening of business on the next following principal or interest 
payment date, or, (ii) with respect to any Bond or any portion thereof called for redemption 
prior to maturity, within 45 days prior to its redemption date. The registered owner of this 
Bond shall be deemed and treated by the Issuer and the Paying Agenmegistrar as the 
absolute owner hereof for all purposes, including payment and discharge of liability upon this 
Bond to the extent of such payment, and the k u e r  and the Paying AgenURegistrar shall not 
be affected by any notice to the contrary. ., .-. 

I ALLBONDS OF THIS SERIES are issuable solely as fully registered bonds, without 
interest caupons, in the denomination of any integral multiple of $5,000. As provided in 
the Bond Ordinance, this Bond, or any unredeemed portion hereof, may, at the request of 
the registered owner or the assigee or assignees hereof, be converted into and exchanged 
for a like aggregate principal amount of fully registered bonds. without interest coupons, 
payable to the appropriate registered owner, assignee, or assignees, as the case may be, 
having the same maturity date, and bearing interest at the same rate, in any denomination 
or denominations in any integral multiple of $5,000 as requested in writing by the 
appropriate registered awner, assignee, or assignees, as the case may be, upon surrender of 
this Bond to the Paying Agenmegism for cancellation, all in accordance with the form and 
procedures set forth in the Bond Ordinance. The Issuer shall pay the Paying 
Agentmegistrar's standard or customary fees and charges for transferring, converting, and 
exchanging any Bond or any portion thereof, but the one requesting such transfer, conver- 
sion, and exchange shall pay any taxes or governmental charges required to be paid with I 

respect thereto as a condition precedent to the exercise of such privilege of conversion and 
exchange. The Paying Agent/Registrar shall not be required to make any such conversion 
and exchange (i) during the period commencing with the close of business on any Record 
Date and ending with the opening of business on the next following principal or interest 

,~ - --payment date, or, (i) with respect to any Bond or portion thereof called for redem2tion 
prior to maturity, within 45 days prior to its redemption date. '..- 
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IN IN EVENT any Paying Agent/RegistTar for the Bonds is changed by the Isruer, 
resigns, or othenvise ceases to act as such, the k u e r  has covenanted in the Bond Ordinance 
that it proaptly will appoint a competent and legally qualified substitute therefor, and 
promptly will cause written notice thereof to be mailed to the registered owners of the 
Bonds. - 

. . .  . . 
IT IS NERE?,BY certified, recited, and covenanted that this Bond has been duly and 

validly authodzed, hued, sold, and delivered; that all acts, conditions, and thin@ required 
or proper to be performed, exist, and be done precedent to or in the authorization, issuance, 
and delivery of this Bond have been pertomed, clctted, and been done in accordance with 
law; that this Bond is a general obligation of the issuer, issued on the full faith and credit 
thereok and that ad valorem tanu sufscient to providc for the payment of the interest on 
and principal of this Bond, as such interest and p ~ c i p a l  come due, have been levied and 
ordered to be levied against all taxable property in the Issuer, and have been pledged for 

. . 
such payment, within the limit presdbed by law. . 

BY BECOMING the registered owner of this Bond, the registered owner thereby 
acknowledges all of the terms and provisions of the Bond Ordinance, agrees to be bound 
by such terms and prwisions, acknowledges that the Bond Ordinance is duly recorded and 
availab1e for inspection in the official minuttr and recnrda of the governing body of tbe 
Issuer, and agrees that the terms and prwisions of this Bond and the Bond Ordinance . 

~ 

c.b 

constitute a contract between each registered owner h e r d  and the Issuer. . . . .  - . . . .  ,,.,,+ +,f 

IN WFTNESS WHEREOF, the buer  has caused this Bond to be'signed with the 
manual or faaimile signature of the Mayor of the Issuer and countersigned with the manual 
or facsimile signature of the City Secretary of the Istuer, ind has =used the official seal of 
the Issuer to be duly imp& or placed in facside, on this Bond 

I 
City Secretary Mayor 

. . . . . .  -. .- 

. . 

-. .............. 



ELQRM OF PAYING AGENT/REG-S A m - -  
. . . . . . . .  ................ ..:. . . . . .  ....... :..,-. r. ,.<. .:.: ,:...:: I' .< .'.. C 

PAYING AGENTilUZGrSTRAR'S AulWBTICATION CERTIFICATE 
,.*, . . . . .  ........................ . ,.,* ,,,- 

.. :'".'.-..lia* &;(To be executed if this Bond is not accompanied by an executed Registration ' '~ ' . . *-sxd's 
Certificate of the Comptroller of Public Accounts of the State of Texas) 

..... 

It is hereby certified that this Bond has been hued  under the provisions of the Bond 
Ordinance d e s m i d  in the text of this Bond; and that this Bond has been issued in conver- 

. . . . .  sion or replacement of, or in exchange for, a bond, bonds, or a portion of a bond or bonds 
of a Series which orighaUy was apprwed by the Attorney General of the State of Texas and 
registered by the Comptroller of Public Accounts of the State of Texas. 

. . .  <. ........... *..~.*> ws.,<.. ...*& , . 
. . .  . '+  . ... -..*.i" ...... 

Dated . . 

BY 
Authorized Representative 

FORM OF ASSIGNMENT: 

A S S I G ~  

FOR VALUE RECEIVED, the undetsigued registered owner of this Bond, or  duly 
authorized representative or attorney thereoc hereby assigns this Bond to 

1 I ~~ 

(Assignee's Social Security (print or type &ignee7s name 
-. , .. , .: or Taxpayer IdenGcation Number and address, including zip code) 

a and here<irrevocably codtutes  and appoints 
';+yL 

&*(sslu: I attorney to transfer the registration of this Bond on the Paying Agent/Regjstrar's 
N~(A Registration Boob with full power of substitution in the premises. 

Dated 
Signature Guaranteed: 

NOTICE This signahxe must be guaranteed by a member of the New York Stock 
Exchange or a commercial ba& or trust company. 
- 
Registered Owner 

NOTICE.. Thip signature must correspond with the name of the Registered Owner - .- - - -- ..appearing on the face of this Bond in every particular without alteration or enlargement or 

I 
any change whatsaever. 



Section 8. TAX LEVY. A special Interest and Sinking Fund (the "Interest and S&g 
Fund") is hereby created soIeh/ for the benefit of the Bonds, and the Interest and Sinking . .. .. 

L L ~  

Fund shall be established and maintained by the Issuer at an official depository bank of the 
Issuer. The Interest and Sinking Fund shall be kept separate and apart from all other h d s  
and accounts of the issuer, and shall be used only For paying the interest on and principal 
of the Bonds. All ad valorem taxes levied and coUected for and on accouut of the J3ands 

;.;.....:.. -..shall be deposited, as coliected, to the credit of the Interest and S i g  Fund. During each 
year while any of the Bonds or interest thereon are outstanding and unpaid, thr? governing 
body of the Issuer shall compute and ascertain a rate and amount of ad valorem tzuc which 
will be sufticient to raise and produce the money required to pay the interest on the Bonds 
as such interest comes due, and to provide and maintain a sinking fund adequate to pay the 
principal of its Bonds as such prin~pal matures (but never less than 2% of the original 
principal amount of the Bonds as a sinking fund each year); and said tau shall be based on 
the latest apprwed tax rolls of the Issuer, with full allowance beiu~g made for tax 
delinquencies and the cost of tax collection. Said rate and amount of ad valorem tax is 
hereby levied, and is hereby ordered to be levied, against all taxable property in the Issuer 
for each year while any of the Bonds or interest thereon are outstanding and unpaid; and 
said tax shall be assessed and collected each such year and deposited to the credit of the 
aforesaid Interest and Sinking Fund Said ad valorem taxes sufficient to provide for the pay- 
ment of the interest on and principal of the Bonds, as such interest comes due and such 
principal matures, are hereby pledged for such payment, within the limit prescribed by law. 

Section 9. DEFJXSANCE OF BONDS. (a) Any Band and the intereft thereon 
shall be deemed to be paid, retired, and no longer outstanding (a "Defeasd Bond") within 
the meaning of this Or- except to the extent provided in subsection (d) of this 
Stction 9, when payment of the principal of such Bond, plus interest thereon to the due date 
(whether such due date he by reason of maturity, upon redemption, or otherwise) either (i) 
shall have been made or caused to be made in accordance with the terms thereof (including 
the giving of any required notice of redemption), or (ii) Jhall have been provided for on or 
before such due date by irrevocably depiting with or making available to the Paying 
AgentRegistrar for such payment (1) lawful money of the United Statcs of America 
sufficient to make such payment or (2) Government Obligations which mature as to principal 
and interest in such amounts and at such tima as wiil inrure the availability, without rein- 
vestment, of sufficient money to provide for such payment, and when proper anangemeats 
have been made by the lssucr with the Paying Agentmegisb-ar for the payment of its 
services unW all Defeased Bonds shall have become due and payable. At such time as a 
B ~ n d  shall be deemed to be a Defrased Bond hereunder, as a€ororesaid, such Bond and the 
interest thereon shall no longer be w e d  by, payable from, or entitled to the benefits of, 
the ad valorem taxes herein levied and pledged as provided in this Ordinance, and such 
principal and interest shall be payable solely from such money or Govenunent Obligations. 

@) Any moneys so deposited with the Paying AgenwRegistrar may at the written 
direction of t h e  Issuer slso he invested in Government Obligations, maturing in the amounts 

---_-,_ . .a~&times as hereinbefore set forth, and all income from such Government Obligations 
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I 
received by the Paying AgentlRegistrar which is not required for the payment of the Bonds 
and interest thereon, with respect to which such money has been so deposited, s h d  be 
turned over to the Issuer, or deposited as directed in writing by the Issuer. 

(c) The term "Government Obligations" as used in this Section shall mean direct 
obligations of the U ~ t e d  States of America, including obligations the principal of and 
interest on which are unconditionally guaranteed by the United States of America, which 
may be United States Treasury obligations such as its State and Local Govemment Series, 
which may be in bookcntry form. 

(d) Until all Defeased Bonds shall have become due and payable, the Paying 
Agent/Registrar shall perform the services of Paying AgenwRegistrar for such Defeased 
Bonds the same as if they had not been defeased, and the Issuer shall make proper 
arrangements to provide and pay for such senices as required by this Ordinance. 

Section 10. DAMAGED, MUTILATED, LOST, STOLEN, OR DESTROYED 
BONDS (a) peolacernent Bon&. Ia the event any outstanding Bond is damaged, 
mutilated, lost, stolen, or destroyed, the Paying AgentiRegistrar shall cause to be printed, 
executed, and delivered, a new bond of the same principal amount, maturity, and interest 
rate, as the damaged, mutilated, lost, stolen, or destroyed Bond, in replacement for such 
Bond in the manner hereinafter provided 

I (b) A~~l i ca t ion  for Reolacernent Bond& Application for replacement of damaged, 
mutilated, lost, stolen, or destroyed Bonds shall be made by the registered owner thereof to 
the Paying AgenttRegistrar. In evely case of 1- theft, or destruction of a Bond, the 
registered owner applying for a replacement bond shall furnish to the Issuer and to the 
Paying Agent/Registrar such security or indemnity as may be required by them to save each 
of them harmless from any loss or damage with respect thereto. A&, in every case of loss, 
theit, or destruction of a Bond, the registered owner shall fumbh to the h u e r  and to the 
Paying Agent/Registrar evidence to their satisfaction of the l o y  theft, or destruction of such 
Bond, as the case may be. In every case of damage or mutilation of a Bond, the registered 
owner shall surrender to the Paying AgentIRegistrar for cancellation the Bond so damaged 
or mutilated. 

(c) m a u l t  Notwithstanding the foregoing provisions of this Section, 
in the event any such Bond ahall have matured, and no default has occurred which is then 
continuing in the payment of the principal of, redemption premium, if any, or interest on the 
Bond, the Lsiuer may a u t h o h  the payment of the same (without surrender thereof except 
in the case of a damaged or mutilated Bond) instead of issuing a replacement Bond, 
provided security or indemnity is furnished as above provided in this W o n .  

(d) Charge for ksu- Prior to the issuance of any replacement 
bond, the Paying AgentCRegistrar shall charge tbe registered owner of such Bond with aU 
legal, printing, and other expenses in comedon therewith. Every replacement bond issued 
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pursuant to the provisions of this Section by virtue of the fact that any Bond is lost, stolen, 
or destroyed shall ~cmstitute a contractual obligation of the Issuer whether or not the lost, 
stolen, or destroyed Bond shall be found at any time, or be enforceable by anyone, and shall 
be entitled to all the benefits of this Ordinance equally and proportionately with any and all 
other Bonds duly issued under this Ordinance. - - - .._ _ _.._ "-. I 

( 1  - u enlacement B-. In accordance with Section 6 of 
Vernon's Ann. Tex. CN. St Art. 717L-6, this Section 10 of this Ordinance shall constitute 
authority for the issuance of any such replacement bond without necessity of further action 
by the governing body of the issuer or any other body or person, and the duty of the 
replacement of such bonds is hereby authorized and imposed upon the Paying 
Agent/Re&trar, and the Paying AgenVRegistrar shall authenticate and deliver such h d s  
in the form and manner and with the effect, as provided in Section qd) of this Ordinance 
for Bonds issued in conversion and exchange for other Bonds. 

Section 11. CUSTODY, APPROVAL, AND REGETRATION OF BONDS; BOND 
COUNSEL.'S OPIMON, CUSP NUMBERS AND CONTINGENT INSURANCE 
PROVISION, IF OBTAINED. The Mayor of the Issuer h hereby authorized to have 
control of the Initial Bond issued hereunder and all necessary records and proceedings per- 
taining to the Iaitial Bond pending its delivery and its investigatio~ esamination, and 
approval by the Attorney General of the State of T- and its registration by the 
ComptroUer of Public Accounts of the State of Te~as  Upon registration of the Initial Bond 
said CDmptroUer of Public h u n t s  (or a deputy designated in writing to act for said 
Comptroller) shall manually s i p  the Comptroller's Registration Ccriificafe on the Initial 
Bond, and the seal of said Comptder shall be impresse4 or placed in farsimile, on the 
Initial Bond. The approving legal opinion of the issuer's Bond Counsel and the asigned 
CUSP numbers may, at the option of the Issuer, be printed on the Initial Bond or on any 
Bonds issued and delivered in conversion of and exchange or replacement of any Bond, but 
neither shall have any legal effect, and shall be solely for the convenience and information 
of the registered owners of the Bonds. la addition, if band insurance is obtained, the Bonds 
may bear an appropriate legend as provided by the insurer. 

Section 12 DAMAGED, MUTILATED, LOST, STOLW, OR BJ3TROYED 
BONDS. (a) -. e ~n the event any outstanding Bond is damaged, 
mutilated, lost, stolen, or destfoyed, the Paying AgenflRegiStrar shall cause to be printed, 
executed, and delivcrcd, a new bond of the same principal amount, maturity, and interest 
rate, as the damage4 mutilated, lost, stolen, or destroyed Bond, in replacement for such 
Bond in the manner hereinafter provided 

@) ~ ~ ~ u ~ m ~ g - t  Bonds. Application for replacement of damaged, 
mutilated, lost, stolen, or destroyed Bonds shall be made by the registered owner thereof to 
the Paying Agent/Registrar. In every case of loss, theft, or destruction of a Bond, the 
registered owner applying for a replacement bond shall hunkh to the issuer and to the -4 

Paying AgentlRegistrar such security or indemnity as may be required by them ro save each m 



of them harmless from any loss or damage with respect thereto. Also, in every case of loss, 
theft, or dutruction of a Bond, the registered owner shall furnish to the issuer and to the 
Paying Agentl'egistrar evidence lo their satisfaction of the loss, theft, or destruction of such 
Bond, as the case may be. In every case of damage or mutilation of a Bond, the registered 
owner shall surrender to the Paying Agent~Registrar for cancellation the Bond so damaged 
or mutilated. 

(c) No Default Occurred Notwithstanding thc foregoing provisions of this Section, 
in the event any such Bond shall have matured, and no default has occurred which is then 
continuing in thk payment of the principal o£, redemption premium, if any, or interest on the 
Bond, the Issuer may authorize the uavment of the same (without surrender thereof exceDt 
in the case of a &aged or muGted Bond) instead'of issuing a replacement Bond, 
provided security or indemnity is furnished as above provided in this Section. 

(d) Charge for Issuing Replacement Bandy. Prior to the issuance of any replacement 
bond, the Paying AgentLlegisaar shall charge the registered owner of such Bond with all 
legal, printing, and other expenses in connection therewith. Every replacement bond issued 
pursuant to the provisions of this Seetion by virtue of the fact that any Bond is lost, stolen, 
or destroyed shall constitute a conaactual obligation of the Issuer whether or not the losf 
stolen, or desnayed Bond shall be found at any Lime, or be enforceable by anyone, and shall 
be entitled to all the benefits of this Ordinance equally and proportionately with any and all 
other Bonds duly issued under this Ordinance. 

- 
1 

(e) Authoricv for R e ~ l a c e e .  In aceordance with Section 6 of 
Vernon's AM. Tex. Civ. St. An 717k-6, this Section of this Ordinance shall constitute 
authority for the issuance of any such replaffiment band without necessity of further action 
by the governing body of the Issuer or any other body or person, and the duty of the 
replacement of such bonds is hereby authorkd and impcscd upon the Paying 
AgentBegistrar, and the Paying Agenmegistrar shall authenticate and deliver such bonds 
in the form and manner and with the effect, as provided in Section 4(d) of this Ordinance 
for Bonds issued in wnvenion and exchange for other Bonds. 

Section 13. CUSTODY, APPROVAL, AND REGSIRATION OF BONDS; BOND 
COUNSELS OPlNION; CUSIP NUMBERS; AND CONTINGENT I N S W C E  
PROVISION, E OBTAINED. The Mayor of the Issuer k hereby authorized to have 
control of the Initial Bond issued hereunder and all necessary records and proceedings 
pertaining to the Initial Bond pending its delivery and its investigation, exambation, and 
approval by the Attorney General of the State of Texas, and i u  registration by the 
Comptroller of Public Accounts of the State of Teraa Upon registration of the Initial Bond 
said Comptroller of Public Accounts (or a deputy designated in writing to act for said 
Comptroller) shall manually sign the Comptroller's Registration Ckf ica te  on the Initial . _ _  
Bond, and the seal of said Gom~troller shall be im~rwsed. or vlaced in facsimile, on the 

I 
1niG Bond. In addition, if bondinsurance is obtain& the i3on& may bear an appropriate 
legend as provided by the Insurer. 
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Section 14. COVENANTS REGARDING TAXEXEMPTION. The hue r  covenants 
to refrain from taking any action which would adversely affect, and to take any required 
action to ensure, the treatment of the Bonds as obligations descnid in Section 103 of the 
Internal Revenue W e  of 1986, as amended (the "Code"), the interest on 
includable in the "gross income" of the holder for purposes of federal ........ 7. .-:= ' 

furtherance thereoc the Issuer covenants as foUaws: 

(a) to take any adon to assure that no more than 10 percent of the prccee& of the 
Bonds or the projects tinanced therewith (less amounts deposited to a reserve fund, if any) 
are used for any "private business use," as defined in Section 141(b)(6) of the Code or, if 
more than 10 percent of the proceeds or the projects financed therewith are so used, such 
amounts, whether or not received by the Issuer, with respect to sueh privzte business use, 
do not, under the term of this Ordinance, or any undertying arrangement, directly or 
indirectly, secure or provide for the payment of more than 10 percent of the debt service on 
the Bonds, in contravention of Section 141(b)(2) of the W e ;  

@) to take any action to assure that in the event that the "private business use" 
descriid in subsection (a) hereof exceeds 5 percent of the pnxccds of the Bonds or the 
projects financed therewith (less amounts deposited into a reserve fund, if any) then the 
amount in excess of 5 percent is used for a "private busines usen which is 'relatedn and not 
"disproportionate," within the meaning of Section 141(b)(3) of  the Code, ta the governmental 

(c) to take any action to assure that no amount which is greater h the lesser of 
$5,00O,OOq or 5 percent of the proceeds of the Bonds (less amounts deposited into a reserve 
fund, if any) is directly or indirectly ufed to finance loans to persons, other than state or 
local governmental units, in contravention of Section 141(c) of the CMle, 

(d) to refrain &om taking any action which would otherwise result ia the Bonds being 
treated as "private activity bonds" within the meaning of Section 141@) of the Code; 

t 

(e) to re6ain from taking any action that would result in the Bonds being "federally 
guaranteed" within the meaning of Section 149@) of the Code; 

(t) to refrain from using any portion of the proceeds of the Bonds, directly or 
indire*, to $quire or to replace funds which were used, directly or indirectly, to acquire 
investment property (aa defined in Section 148@)(2) of the Code) which produces a 
materially higher yield over the term of the Bonds, other thao investment propee acquired 

. . . .  with - 
(1) procceds of the Bonds invested for a reasonable temporary period of 3 

_. . _. ..years,or less or, in the case of a refunding bond, for a period cf 30 days or less until 
such proceeds are needed for the purpo~c for which the bonds arc issued, , . -a 

... 
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(2) amounts invested in a bona fide debt service fund, within the meaning of 
Section l.l#l(b) of the Treasury Regulations, and 

. . . . . . . . . . . . . . . . . . .  -7 - -  
. . ........ -.:.. ....... <.. . 

(3) amounts deposited in any reasonably required reserve or replacement 
fund to the extent such amounts do not exceed 10 percent of the proceeds of the 
Bonds; 

(g) to othenvk restrict the use of the proceeds of the Bonds or amounts treated as 
proceeds of the Bonds, as may be. necessary, so that the Bonds do not otherwise contravene 
the requirements of Section 148 of the Code (relating to arbitrage) and, to the extent 
applicable, Section 149(d) of the Cade (relating to advance refunding); 

(h) to pay to the United States of America at least once during each five-year period 
(beginning on the date of delivery of the Bonds) an amount that is at least equal to 90 
percent of the "Excess Earnings,' within the m&g of Section 148(f) of the Code and to 
pay to the United States of America, not later than 60 days after the Bonds have been paid 
in fuU, 100 percent of the amount then required to be paid as a result of Excess Earnings 
under Section 148(f) of the Code, and 

(i) to maintain such records as will enable the Issuer to fulfiu its responsibilities 
under this Section and Section 148 of the Codc and to retain such records for at kast six 
ycars following the find payment of principal and interest on the Ban& 

It is the understandmg of the Issuer that the covenants contained herein are intended 
to assure compliance with the Code and any regulations or rulings promulgated by the US. 
Department of the Treasury pursuant thereto. In the event that regulations or rulings are 
hereafter promulgated which rn- or expand provisions of the Codc, as applicable to the 
Bonds, the Issuer will not be required to comply with any covenant contained herein to the 
emnt  that such failure to comply, in the opinion of n a t i o ~ r t c o ~  bond counsel, will 
not adverseiy affect the exemption from federal income taxation of interest on the Bonds 
under Section 103 of the Codc. In the event that regulations or d i n g s  are hereafter 
promulgated which impose additional requirements which are applicable to the Bonds, the 
Issuer agrees to comply with the additional requirements to the extent necessary, in the 
opinion of nationally-recognized bond counsel, to preserve the exemption from federal 
income taxation of interest on the Bonda under Section 103 of the Gode. lo Furtherance of 
such intention, the Issuer hereby authorizes and directs the Mayor of the Issuer to execute 
any document& certificates or reports required by the Code 2nd to make such elections, on 
behalf of the issuer, which may be permitted the Code as are consistent with the purpose 
for the issuance of the Bonds. 
. - -- 

In order to facilitate compliance with the above covenants (h) aud (i), a ''Rebate 
Fund" is hereby established by the Issuer for the sole benefit of the United States of 
America, and such fund shall not be subject to the claim of any other person, including . --- 
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. ~. without limitation the bondholders. The Rebate Fund is established for the additional 
pwpose of compliance with Section 148 of the Code. 

. . . . . . .  i...i ...... ?.__ 

Section 15. SALE OF INITIAL BOND. The Initial Bond is hereby sold and shall 
be delivered to NationsBanc Capital Markets, Inc. for cash and accrued interest thereon to . . - 
date of delivery. It is hereby officially found, determined, and declared that the Initial Bond 
has been sold at public sale to the bidder offering the lowest interest cost, after receiving 
sealed bids pursuant to a Official Notice of Sale and Of6cial Statement dated November 4, 
1993 prepared and disvibuted in connection with the sale of the Initial Bond. Said Wcial  
Notice of Sale and Official Statement, and any addenda, supplement, or amendment thereto 
have been and are hereby approved by the governing body of the Issuer, and their use in . 
the offer and sale of the Bonds is hereby approved. It is further officially found, determined, 
and declared that the statements and representations contained in said Official Notice of 
Sale and Official Statement are true and correct in all material respects, to the best howl- .. ~ 

edge and belief of the governing body of the Issuer. 

Section 16. lNTIX3T EARNEARNINGS ON BONDS PROCEEDS. The earnings 
derived from the investment of proceeds from the sale of the Bonds shall be used along with 
other Bond proceeds as described in Section 1 hereof; provided that after completion of 
such project, if any of such interest earnings remain on hand, such interest earnings shall be 
deposited in the Interest and Sinking Fund. It is further provided, however, that interest 
earnings on the Bonds proceeds which are required to be rebated to the United States of 
America pursuant to Section 14 hereof in order to prevent the Bonds £rom.being arbitrage 
bonds shall be so rebated and not considered as interest eanhgs for the purpose . . of ............. this 
Section. 

Section 17. PUBLIC NOTICE. It is hereby officially found and determined that 
public notice of the time, place and purpose of said meeting was given, all as required by 
Chapter 551, Texas Government Code. 

i 

Section 18. APPROPRIATION. There is hereby appropriated for transfer into the 
Interest and Sinking Fund, from available funds of the Issuer, moneys sufficient to pay the 
principal and interest coming due on the Bonds on February 15,1994. 

DULY PASSED AND APPROVED by the City Council of the City o f  Mesquite, 
Texas, on the  15r5 day of November, 1993. 

. .<I  

Mayor 

ATTEST: 
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