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ORDINANCE 2606 

AUTHORIZING THE ISSURNCE OF WATERWORKS AND SEWER SYSTEM 
REVENUE BONDS, SERIES 1989 

.-L . . . .  THE STATE OF 'TEXAS 
COUNTY OF DALLAS 
CITY O F  MESQUITE 

WHEREAS, t h e  fol lowing revenue bonds o f  t h e  C i t y  of 
Mesquite a r e  p r e s e n t l y  outstanding: 

Watexworks and Sewer System Refunding and Improvement 
Bonds, S e r i e s  1985, dated November 1, 1985, now out- 
s t a n d i n g  i n  t h e  p r i n c i p a l  amount of $8,795,000: and 

WHEREAS, t h e  c i t y  Council has h e r e t o f o r e ,  on t h e  1st 
day o f  May, 1989, adopted a r e s o l u t i o n  a u t h o r i z i n g  and 
d i r e c t i n g  t h e  c i t y  Sec re t a ry  t o  give n o t i c e  o f  i n t e n t i o n  t o  
i s s u e  revenue bonds i n  t h e  amount of $2,200,000; and  

WHEREAS, s a i d  n o t i c e  has been d u l y  p u b l i s h e d  in t h e  
Mesquite Dai ly  N e w s ,  which is a newspaper of  g e n e r a l  c i r cu -  
l a t i o n  i n  s a i d  C i t y ,  i n  its issues o f  May 14 ,  1989 and May 
21, 1989; and 

-1 
WHEREAS, t h e  C i ty  received no p e t i t i o n  from t h e  qual i -  

f i e d  e l e c t o r s  of t h e  c i t y  pro tes t ing  the i s s u a n c e  of  such 
bonds; and 

WHEREAS, t h e  C i ty  h a s  voted $1,475,000 of Sewer System 
Revenue Bonds a t  the  e l e c t i o n  of October 23, 1976,  o f  which 
$975,000 has  been author ized ,  issued o r  d e l i v e r e d  f o r  t h e  
purpose  of  improving and extending t h e  C i t y ' s  Sewer System; 1 
and 

WHEREAS, t h e  Ci ty  h a s  voted $7,000,000 of  Waterworks 
System Revenue Bonds a t  t h e  e l ec t ion  of August 9,  1980, of 
which $4,355,000 has been authorized, i s s u e d  o r  d e l i v e r e d  
f o r  t h e  purpose of improving and ex tend ing  t h e  Ci ty ' s  
Waterworks System; and 

I 
WHEREAS, t h e  bonds i n  t h e  amount of $500,000 f o r  

improving and extending  t h e  City 's  Sewer System are t h e  
f i n a l  i n s t a l l m e n t  of  bonds from t h e  voted  a u t h o r i z a t i o n  of 
October  2 3 ,  1976, and t h e  bonds i n  t h e  amount of $2,000,000 
f o r  improving and extending t h e  Ci ty ' s  Waterworks System 
from t h e  voted  a u t h o r i z a t i o n  of August 9 ,  1980,  toge the r  

------with $2,20o,000 f o x  t h e  putpose of imphoving and extending 
t h e  C i t y ' s  combined Waterworks and Sewer System, for which 
p u b l i c a t i o n  of n o t i c e  o f  in ten t ion  has  been g i v e n ,  are all  
hereby au thor i zed  i n  i t s  t o t a l  aggrega te  amount of 
$4,700,000 and found t o  be necessary and a d v i s a b l e  t o  be 
d e l i v e r e d :  and 



WHEREAS, t h e  bonds h e r e i n a f t e r  au thor ized  and des ignat -  
- 9 d  a r e  t o  be i s s u e d  and d e l i v e r e d  pursuant  t o  .~. t .&J.~&&&,.  

through 1118, and  2368~1, V.A.T.C.S. 

THEREFORE, BE I T  ORDAINED BY THE CITY COUNCIL OF THE CITY OF 
MESQUITE, TEXAS, THAT: 

Sec t ion  1. AMOUNT AND PURPOSE OF THE BONDS. The bond 
or bonds of  the  C i t y  o f  Mesquite ( t h e  "Issuer*1)  are hereby 
a u t h o r i z e d  t o  b e  i s s u e d  and d e l i v e r e d  i n  t h e  aggregate  
p r i n c i p a l  amount o f  $4,700,000 f o r  t h e  purpose o f  providing 
$2,200,000 f o r  improving and extending  t h e  I s s u e r ' s  combined 
Waterworks a n d  Sewer System: $500,000 f o r  improving and 
extending  t h e  Issuer's Sewer System; and $2,000,000 f o r  
improving and e x t e n d i n g  t h e  I s s u e r ' s  Waterworks System 

S e c t i o n  2. DESIGNATION OF THE BONDS. Each bond i s s u e d  
pur suan t  t o  th is  Ordinance s h a l l  be designated:  "CITY OF 
MESQUITE, TEXAS WATERWORKS AND SEWER SYSTEM REVENUE BONDS, 
SERIES 1989", and  i n i t i a l l y  t h e r e  s h a l l  be  i s sued ,  s o l d ,  and 
d e l i v e r e d  he reunder  a  s i n g l e  f u l l y  r e g i s t e r e d  bond, w i t h o u t  
i n t e r e s t  coupons, payable i n  i n s t a l l m e n t s  of p r i n c i p a l  ( t h e  
" I n i t i a l  Bond"), but t h e  I n i t i a l  Bond may be  ass igned  and 
t r a n s f e r r e d  a n d / o r  converted i n t o  and exchanged f o r  a l i k e  
aggrega te  p r i n c i p a l  amount o f  f u l l y  r e g i s t e r e d  bonds, 
w i thou t  i n t e r e s t  coupons, having s e r i a l  m a t u r i t i e s ,  and  i n  
t h e  denomination or denominations of $5,000 o r  any i n t e g r a l  
m u l t i p l e  of $5,000, a l l  i n  t h e  manner h e r e i n a f t e r  provided. 
The term **BondsM as  used  i n  t h i s  Ordinance s h a l l  mean and 

I 
i n c l u d e  c o l l e c t i v e l y  t h e  I n i t i a l  Bond and a l l  s u b s t i t u t e  
bonds exchanged t h e r e f o r ,  as w e l l  a s  a l l  o t h e r  s u b s t i t u t e  
bonds and rep lacement  bonds i s s u e d  pursuant  he re to ,  and t h e  
term "Bond" s h a l l  mean any of t h e  Bonds. i 

Sec t ion  3. INITIAL DATE, DENOMINATION, NUMBER, MATURI- 
TIES, INITIAL REGISTERED OWNER, AND CHARACTERISTICS OF THE 
INITIAL BOND. ( a )  The I n i t i a l  Bond is hereby au thor i zed  t o  
be i s sued ,  sold, and d e l i v e r e d  hereunder as-a s i n g l e  f u l l y  
r e g i s t e r e d  Bond, wi thout  i n t e r e s t  coupons, da ted  June 15, I 
1989, i n  t h e  denominat ion and aggregate  p r i n c i p a l  amount a£ 4 

54.700.000 numbered R-1  . ~ a v a b l e  i n  annual i n s t a l l m e n t s  of  
r g i s t e r e d  owner t h e r e o f ,  to -wi t :  ilii%$i3stkN&, mR%~ifjlia~~- i 

CO. INCORPORATED , o r  t o  t h e  r e g i s t e r e d  a s s i g n -  ee o r  assLanees of s a i d  Bond o r  any  ort ti on o r  ~ o r t i o n s  
- Is??::  

L t he reo f  ( i n  e a c h  case ,  t h e  ~ ~ t e g i s t e G e d  owner"), i i t h  t h e  - . ~ 

annual  i n s t a l l m e n t s  of p r i n c i p a l  of  t h e  I n i t i a l  Bond to be - 
q payable on t h e  d a t e s ,  r e s p e c t i v e l y ,  and i n  t h e  p r i n c i p a l  

amounts, r e s p e c t i v e l y ,  s t a t e d  i n  t h e  FORM OF INITIAL BOND 
~2 9 ,; set f o r t h  i n  th is  Ordinance. ~. 
".A..:.:. 
' W N I  
r~,%.., ( b )  The I n i t i a l  Bond (i) may be prepaid  o r  redeemed 
@& .,,~ ..... p r i o r  t o  t h e  r e s p e c t i v e  scheduled duo d a t e s  of i n s t a l l m e n t s  

o f  p r i n c i p a l  t h e r e o f ,  ( i i )  may be ass igned  and t r a n s f e z r e d ,  ............ :m .............. 
. ~ - .  . .  

~ .. : 



(iii) may be converted and exchanged f o r  o t h e r  Bonds, ( i v )  
s h a l l  have t h e  c h a r a c t e r i s t i c s ,  and  ( v )  s h a l l  be signed and 
sea led ,  and t h e  p r i n c i p a l  of and  interest on the  I n i t i a l  
Bond s h a l l  b e  payable,  a l l  a s  p rov ided ,  and i n  tho  manner 
required or ind ica ted ,  i n  t h e  FORM OF INITIAL BOND set f o r t h  
i n  t h i s  Ordinance. 

Sec t ion  4. INTEREST. The u n p a i d  p r i n c i p a l  balance of  
the  I n i t i a l  Bond s h a l l  b e a r  i n t e r e s t  from t h e  da te  of t h e  
I n i t i a l  Bond, and  w i l l  be  calculated on t h e  bas i s  of a 
360-day o f  twelve 30-day months t o  t h e  r e spec t ive  scheduled 
due dates, o r  t o  t h e  r e s p e c t i v e  dates of prepayment o r  
redemption, o f  the  i n s t a l l m e n t s  o f  p r i n c i p a l  of the  Ini t ia l .  
Bond, and s a i d  i n t e r e s t  s h a l l  be payable ,  a l l  i n  t h e  manner 
provided and a t  t h e  r a t e s  and  on the d a t e s  s t a t e d  i n  t h e  
FORM OF INITIAL BOND s e t  f o r t h  i n  t h i s  Ordinance. 

Sec t ion  5. FORM OF INITIAL BOND. The form of t h e  
I n i t i a l  Bond, inc lud ing  t h e  form of R e g i s t r a t i o n  C e r t i f i c a t e  
of t h e  Comptroller of Public Accounts  of t h e  S t a t e  of Texas 
t o  be endorsed on t h e  I n i t i a l  Bond, s h a l l  be s u b s t a n t i a l l y  
a s  fol lows:  

FORM OF INITIAL BOND 
NO. R-1 $4,700,000 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

COUNTY OF DALLAS 
CITY OF MESQUITE, TEXAS 

WATERWORKS AND SEWER SYSTEM REVENUE BOND 
SERIES 1989 

I 
The CITY OF MESQUITE, i n  D a l l a s  County, Texas ( the  

IIIssuer") ,  being a p o l i t i c a l  s u b d i v i s i o n  of the  S t a t e  of  
Texas, hereby promises  t o  pay t o  

SMITH BARNEY-, HARRIS UPHAM & CO. INCORPORATED 

o r  t o  t h e  r e g i s t e r e d  a s s ignee  o r  a s s ignees  of t h i s  Bond o r  
any p o r t i o n  or p o r t i o n s  hereof  ( i n  each c a s e ,  t h e  "regis-  i 
t e r ed  ownern) t h e  aggregate  p r i n c i p a l  amount o£ 

FOUR MILLION SEVEN HUNDRED THOUSAND DOLLARS 

i n  annual i n s t a l l m e n t s  of p r i n c i p a l  due and payable on March 
---_1 i n  each o f  t h e  years ,  and i n  the respec t ive  p r inc ipa l  

amounts, as se t  f o r t h  i n  t h e  f o l l o w i n g  schedule: - * 
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Xk;BB AMOUNT xE?iE AMOUNT 

$100,000 1999 $300,000 
. . -, 

1990 . . : : v . . -:- 

1991 108,000 2000 300,000 
1992 300,000 2001 300,000 
1993 300,000 2002 300,000 
1994 300,000 2003 300,000 

4. 
1995 300,000 2004 300,000 
1996 300,000 2 005 300,000 
1997 300,000 2006 300,000 
1998 300,000 

and t o  pay i n t e r e s t ,  from the  d a t e  o f  t h i s  Bond he re ina f t e r  
s t a t e d ,  on t h e  ba l ance  of each s u c h  in s t a l lmen t  of p r inc i -  
p a l ,  r e s p e c t i v e l y ,  from t i m e  t o  t i m e  remaining unpaid, a t  
t h e  rates a n  fol lows:  

m a t u r i t y  1990, 9-50 % m a t u r i t y  1999, 6.80% 
..% ...... > .. . . m a t u r i t y  1991, =% m a t u r i t y  2000, 6.80% 
~3-m': . . . . .  . . . .  m a t u r i t y  1992, 9.50% m a t u r i t y  2001. 6.575% && m a t u r i t y  1993, 9.50% m a t u r i t y  2002, 6.90% 
. . I> m a t u r i t y  1994, 9 .50% m a t u r i t y  2003, *% 

m a t u r i t y  1995, 9 . 2 5 9  m a t u r i t y  2004, 6.50% 
m a t u r i t y  1996, 6.60% m a t u r i t y  2005, 6.50% 
m a t u r i t y  1997, 6 .70% m a t u r i t y  2006, 6,50% 
m a t u r i t y  1998, 6.75% 

w i t h  s a i d  i n t e r e s t  being payable on March 1, 1990 and 
semiannua l ly  on each September 1 and March 1 t h e r e a f t e r  
w h i l e  t h i s  Bond o r  any port ion he reo f  is  outs tanding and 

I 
unpa id .  

THE SNSTALLKENTS O F  PRINCIPAL O F  AND THE INTEREST ON 
. . ,.> -.*" t h i s  bond are payable  i n  lawful money of t h e  United S t a t e s  

.... ....::: of  America, wi thout  exchange o r  c o l l e c t i o n  charges. The 
':*"{ . . 
. . i n s t a l l m e n t s  of t h e  p r inc ipa l  of a n d  t h e  i n t e r e s t  on t h i s  
a, Bond are payab le  t o  t h e  r eg i s t e r ed  owner hereof through the  
~*?.". yi >, -,+q s e r v i c e s  of M T r u s t  Corp, Nat ional  Associat ion,  Dallas, 
ti*-. 
et<.w. 

Texas,  which is t h e  "Paying A g e n t / ~ e g i s t r a r "  f o r  t h i s  Bond. 
<a,/ 

Payment o f  a l l  p r i n c i p a l  of and i n t e r e s t  on t h i s  Bond s h a l l  
. . be made by t h e  Paying Agent/Registrar t o  t h e  r eg i s t e r ed  

+-$ *';-.;, ..#. o w n e r  hereof  on e a c h  p r inc ipa l  and/or  i n t e r e s t  payment da te  
.2. .,,; ., .. . . by check  o r  d r a f t ,  da ted  a s  of s u c h  date, drawn by the  
.y%e! .-,. Pay ing  Agent /Regis t ra r  on, and payable  s o l e l y  from, funds of 
<. ..... t h e  I s s u e r  r e q u i r e d  by t h e  ordinance au thor iz ing  the i s s u -  

a n c e  o f  t h i s  Bond ( t h e  "Bond Ordinances1J t o  be on deposi t  
w i t h  t h e  Paying Agent/Registrax f o r  such purpose a s  herein- 
after provided;  and such check o r  d r a f t  s h a l l  be s e n t  by the  
Paying  A g e n t l R e g i s t r a r  by United S t a t e s  mail,  f i r s t  c l a s s  w -.. . . . .  p o s t a g e  p r e p a i d ,  on each such p r i n c i p a l  and/or i n t e r e s t  

-"" payment date,  t o  t h e  r eg i s t e r ed  owner hereof ,  at t h e  address w of t he  r e g i s t e r e d  owner, as it appeared on t h e  15th  day of 
-.: ,. .. t h e  month next preced ing  each such d a t e  ( t he  "Record Date") 

- . . ~ . . 

1 
..... . m . . . . .  -., 
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on t h e  Registrat ion Books kept by t h e  Paying AgentIRegis- 
--.--- 

t r a r ,  a s  here inaf te r  described,  The Issuer  covenants wi th  
-the reg is te red  owner o r  t h i s  Bond t h a t  on or b e f o r e  each 
p r inc ipa l  and/or i n t e r e s t  payment d a t e  f o r  t h i s  Bond it w i l l  
make ava i lab le  t o  t h e  Paying Agent/Registrar, from t h e  
HInterest  and sinking Fund" c rea ted  by t h e  Bond Ordinance, 
t h e  amounts required t o  provide f o r  t h e  payment, i n  imme- 
d i a t e l y  avai lable  funds, of a l l  p r inc ipa l  of and i n t e r e s t  on 
t h i s  Bond, when due. 

I F  THE DATE f o r  t h e  payment o f  t h e  p r inc ipa l  0 o r  
i n t e r e s t  on t h i s  Bond s h a l l  be a Saturday, Sunday, a l e g a l  
hol iday,  o r  a day on which banking institutions i n  t h e  c i t y  
where the Paying Agent/Registrar is located a r e  au thor ized  
by l a w  o r  executive order  t o  c lo se ,  then the  d a t e  f o r  such 
payment s h a l l  be t h e  next  succeeding day which is n o t  such a 
Saturday, Sunday, l e g a l  holiday,  o r  day on which banking 
i n s t i t u t i o n s  a r e  author ized t o  c lose :  and payment on  such 
d a t e  s h a l l  have the  same force  and e f f e c t  a s  if made on t h e  
o r i g i n a l  d a t e  payment was due. 

THIS BOND has been authorized i n  accordance wi th  t h e  
Cons t i tu t ion  and laws of t h e  State of Texas, i n  t h e  aggro- 
g a t e  p r inc ipa l  amount of $4,700,000 f o r  the purpose of 
providing $2,200,000 f o r  improving and extending t h e  I ssu-  
er's combined Waterworks and Sewer System: $500,000 f o r  
improving and extending t h e  I s sue r ' s  Sewer System: and 
$2,000,000 f o r  improving and extending the  I ssuer*a  Water- 
works System. 

ON MARCH 1, 1999, o r  any d a t e  thereaf ter ,  t h e  unpaid 
ins ta l lments  of p r inc ipa l  of th i s  Bond may be prepa id  o r  
redeemed p r i o r  t o  t h e i r  scheduled due dates ,  a t  t h e  op t ion  
of t h e  Issuer ,  with funds derived from any ava i l ab l e  source ,  
as a whole, o r  i n  p a r t ,  and, i f  i n  par t ,  t he  I s s u e r  s h a l l  
select and designate t h e  maturi ty,  o r  matur i t ies ,  and t h e  
amount t h a t  is t o  be redeemed, and i f  less than a whole ma- 
t u r i t y  is t o  be ca l l ed ,  t h e  I s sue r  s h a l l  d i r e c t  t h e  Paying 
Agent/Registrar t o  c a l l  by l o t  (provided t h a t  a p o r t i o n  of 
t h i s  Bond may be redeemed only i n  an in tegra l  m u l t i p l e  of 
$ 5 , 0 0 0 ) ,  a t  the  prepayment o r  redemption p r i c e  of t h e  
p r inc ipa l  amount t he reo f ,  p lus  accrued in t e r e s t  t o  t h o  date 
f ixed  fo r  prepayment o r  redemption. A t  l eao t  30 days  p r i o r  
t o  t h e  d a t e  f ixed f o r  any such prepayment or redemption a 
w r i t t e n  no t ice  of such prepayment or redemption s h a l l  be 
mailed by t h e  Paying AgentlRegietrar t o  t h e  r eg i s t e r ed  owner 
h e r e ~ f .  By the  d a t e  f ixed  fox any such prepaymant o r  
redemption due provision s h a l l  be made by the I s s u e r  wi th  
t h e  Paying Agent/Registrar f o r  t h e  payment of t h e  r equ i r ed  
prepayment o r  redemption p r i c e  f o r  t h i s  Bond or t h e  p o r t i o n  
hereof whish is t o  be s o  prepaid o r  redeemed, p l u s  accrued 
i n t e r e s t  thereon t o  t h e  d a t e  f i x e d  f o r  prepayment or redemp- 
t i o n .  If such wri t ten n o t i c e  o f  prepayment o r  redemption is 

- -  - -- - 
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given, and i f  due p r o v i s i o n  for s u c h  payment is made, a l l  as 
provided above, t h i s  Bond, o r  t h e  p o r t i o n  the reo f  which i n  
t o  be so prepaid o r  redeemed, t h e r e b y  a u t o m a t i c a l l y  s h a l l  be 
t r ea ted  a s  prepaid o r  redeemed prior t o  its scheduled d u e  
date ,  and  s h a l l  not bear i n t e r e s t  after the date fixed f o r  
its prepayment: o r  redemption,  a n d  s h a l l  n o t  be regarded as 
being outs tanding  except  for t h e  r i g h t  of t h o  r e g i s t e r e d  
owner t o  rece ive  t h e  p r e p a y a e n t  or redempt ion  p r i c e  p l u s  

I 
accrued i n t e r e s t  t o  t h e  d a t e  f ixed for prepayment o r  redemp- 
t i o n  from the  Paying A g e n t / R e g i s t r a r  o u t  of t h e  funds pro- 
vided f o r  such payment. The P a y i n g  Agent /Regis t ra r  s h a l l  I 

record i n  t h e  R e g i s t r a t i o n  Books a l l  Such prepayments o r  
redemptions of  p r i n c i p a l  o f  t h i s  Bond or a n y  p o r t i o n  hereof.  

THIS BOND, t o  t h e  e x t e n t  of t h e  unpaid  or unredeemed 
p r i n c i p a l  balance he reo f ,  o r  a n y  u n p a i d  and unredeemed 
portion hereof i n  any i n t e g r a l  m u l t i p l e  of $5,000, may be 
assigned by t h e  i n i t i a l  registered owner h e r e o f  and s h a l l  be 
t r a n s f e r r e d  only i n  t h e  R e g i s t r a t i o n  Books of t h e  I s s u e r  
kept by t h e  Paying A g e n t / R e g i s t r a r  a c t i n g  i n  t h e  capaci ty of 
r e g i s t r a r  f o r  t h e  Bonds, upon the  terms and condi t ions  set 
f o r t h  i n  the  Bond Ordinance. Among o t h e r  requirements f o r  
such t r a n s f e r ,  t h i s  Bond must  be p r e s e n t e d  and  surrendered 
t o  t h e  Paying Agent /Regis t ra r  f o r  c a n c e l l a t i o n ,  t o g e t h e r  
with proper  ins t ruments  of a s s i g n m e n t ,  i n  form and w i t h  
guarantee of s i g n a t u r e s  s a t i s f a c t o r y  t o  t h e  Paying Agent/ 
Reg i s t r a r ,  evidencing a s s i g n m e n t  by  t h e  i n i t i a l  r e g i s t e r e d  
owner of  t h i s  Bond, o r  any p o r t i o n  or p o r t i o n s  hereof  in  a n y  
i n t e g r a l  mul t ip le  of $5,000,  t o  the a s s i g n e e  or assignees i n  
whose name o r  names t h i s  Bond or  a n y  such p o r t i o n  or por- 
t i o n s  hereof is o r  a r e  t o  be t r a n s f e l c e d  and r eg i s t e red .  
Any instrument o r  i n s t r u m e n t s  of a s s ignment  s a t i s f a c t o r y  t o  

b 
t h e  Paying Agent/Registrar  may be used  t o  evidence t h e  
assignment of t h i s  Bond or a n y  such p o r t i o n  o r  po r t ions  
hereof by  the  i n i t i a l  r e g i s t e r e d  owner h e r e o f .  A new bond 
o r  bonds payable t o  such  a s s i g n e e  or a s s i g n e e s  (which t h e n  
w i l l  be t h e  new r e g i s t e r e d  owner or owners of such new Bond 
o r  Bonds) o r  t o  t h e  i n i t i a l  r e g i s t e r e d  owner a s  t o  a n y  
port ion o f  t h i s  Bond which is n o t  b e i n g  a s s i g n e d  and t r ans -  
f e r r ed  by the  i n i t i a l  registered owner. s h a l l  be de l ive red  
by t h e  paying ~ q e n t / ~ e g i s i r a r  i n  conver - s ion  of and exchange 
f o r  t h i s  Bond o r  any   or ti on or ~ o r t i o n s  h e r e o f .  bu t  s o l e l v  
i n  t h e  form and mainn&&? a s  provided i n  t h e  n e x t  paragrap& 
hereof for t h e  convereion a n d  exchange  of t h i s  Bond o r  any  
port ion hereof.  The registered owner of t h i s  Bond s h a l l  be 
deemed and t r e a t e d  by t h e  I s s u e r  a n d  t h e  Paying  Agent/Regis- 
t r a r  a s  t h e  abso lu te  owner h e r e o f  tor a l l  purposes,  includ- 
ing payment and d i scha rge  of l i a b i l i t y  upon t h i s  Bond t o  t h e  

1 
extent  of such vavment, a n d  t h e  I s s u e r  and t h e  Pavina - - 
Agent/Registrar s h a i l  n o t  be affected by  any n o t i c e  t o  t h e  
contrary.  
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A S  PROVIDED above and i n  t he  Bond Ordinance, t h i s  Bond, . . 
t o  t h e  e x t e n t  of t h e  unpaid or unredeemed p r inc ipa l  balance 2* he reo f ,  may be converted i n t o  and exchanged f o r  a l i k e  ,..-- . . , 
aggregate  p r i n c i p a l  amount of f u l l y  r eg i s t e r ed  bonds, . . 
withgut  i n t e r e s t  coupons, payable t o  the  assignee or as- . . ,: 
s i g n e e s  duly  designated i n  w r i t i n g  by the  i n i t i a l  r eg i s t e r ed  . . .  

owner hereof ,  o r  t o  t h e  i n i t i a l  r eg i s t e r ed  owner a s  t o  any 
p o r t i o n  of t h i s  Bond which is not being assigned and t rans-  .< 

£er red  by t h e  i n i t i a l  r eg i s t e r ed  owner, i n  any denomination . ..- 
or denominations i n  any i n t e g r a l  mul t ip le  of $5,000 ( sub jec t  
t o  t h e  requirement h e r e i n a f t e r  s t a t e d  t h a t  each s u b s t i t u t e  
bond issued i n  exchange f o r  any por t ion  of t h i s  Bond s h a l l  
have a s i n g l e  s t a t e d  p r i n c i p a l  matur i ty  d a t e ) ,  upon surren- 
d e r  of t h i s  Bond t o  t h e  Paying Agent/Regiatrar f o r  cancel la-  
t i o n ,  a l l  i n  accordance w i t h  t h e  form and procedures s e t  
f o r t h  i n  t h e  Bond Ordinance. I f  t h i s  Bond o r  any por t ion 
hereof  is ass igned and t r a n s f e r r e d  o r  converted each bond 
i s sued  i n  exchange f o r  any por t ion  hereof s h a l l  have a 
s i n g l e  s t a t e d  p r i n c i p a l  maturi ty d a t e  corresponding t o  the  
due d a t e  of t h e  ins ta l lment  of p r inc ipa l  of t h i s  Bond or 
p o r t i o n  hereof f o r  which t h e  s u b s t i t u t e  bond is being 
exchanged, and s h a l l  bear i n t e r e s t  a t  t he  r a t e  appl icab le  t o  
and borne by such ins ta l lment  of p r inc ipa l  o r  por t ion 
t h e r e o f .  Such bonds, r e spec t ive ly ,  s h a l l  be s u b j e c t  t o  
redemption p r i o r  t o  matur i ty  on t h e  same d a t e s  and for the  
same p r i c e s  a s  t h e  corresponding ins ta l lment  o f  p r inc ipa l  of 
t h i s  Bond o r  po r t i on  hereof f o r  which they a r e  being ex- 
changed. No such bond s h a l l  be payable i n  ins ta l lments ,  but 
s h a l l  have only one s t a t e d  p r inc ipa l  matur i ty  d a t e .  AS 
PROVIDED I N  THE BOND ORDINANCE, THIS BOND I N  ITS PRESENT 
FORM HAY BE ASSIGNED AND TRANSFERRED OR COENERTED ONCE ONLY, 
and t o  one o r  more ass ignees ,  b u t  t h e  bonds i s sued  and de- 
l i v e r e d  i n  exchange f o r  t h i s  Bond o r  any po r t i on  hereof may 
be ass igned and t r a n s f e r r e d ,  and converted, eubsequently, a s  
~rovided i n  t h e  Bond Ordinance. The Issuer  s h a l l  pay the  
baying Agent /Regis t rares  s tandard o r  customary f e e d  and 
charaes  f o r  t r a n s f e r r i n q .  conver t inq,  and exchanqing t h i s  
~ o n d -  or any p o r t i o n  t h e r e o f ,  b u t  t h e  one reques t ing  such 
t r a n s f e r ,  conversion,  and exchange s h a l l  pay any t a x e s  or  
governmental charges  requi red  t o  be paid with respect  
t h e r e t o .  The Paying Agent/Registrar s h a l l  n o t  be required 
t o  make any euch assignment, conversion, o r  exchange (i) 
during t h e  per iod  commencing w i t h  t h e  c lo se  o f  business  on 
any Record Date and ending with  t h e  opening of business  on 
t h e  next  fol lowing p r i n c i p a l  o r  i n t e r e s t  p a p e n t  d a t e ,  or ,  
(ii) with r e s p e c t  t o  any Bond o r  por t ion thereof  c a l l e d  fo r  
prepayment or redemption p r i o r  to maturity, wi thin  45  days 
p r i o r  t o  its prepayment c r  redemption date. 

I N  THE EVENT any Paying Agent/Registrar f o r  t h i s  Bond 
is changed by t h e  I s s u e r ,  r e s igns ,  o r  otherwise ceases  t o  
a c t  a s  such, t h e  I s s u e r  has  covenanted i n  t h e  Bond Ordinance 
t h a t  it promptly w i l l  appoint  a competent and l e g a l l y  

--. 
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q u a l i f i e d  s u b s t i t u t e  t h e r e f o r ,  and promptly w i l l  cause 
wr i t t en  n o t i c e  thereof  t o  be mailed t o  t h e  r e g i s t e r e d  owner 
of t h i s  Bond. 

< - 
I T  I S  HEREBY c e r t i f i e d ,  r e c i t e d ,  and covenanted t h a t  

t h i s  Bond has  been d u l y  and v a l i d l y  au thor ized ,  i ssued,  
so ld ,  and de l ivered ;  t h a t  a l l  acts, condi t ions ,  and th ings  
required o r  proper t o  be performed, e x i s t ,  and be done 

I 
precedent t o  o r  i n  t h e  a u t h o r i z a t i o n ,  i ssuance,  and de l ivery  
of t h i s  Bend have been performed, e x i s t e d ,  and been done i n  
accordance wi th  law; t h a t  t h i s  Bond is a s p e c i a l  ob l iga t ion ;  
and t h a t  t h e  i n t e r e s t  o n  and p r i n c i p a l  of  t h i s  Bond, to-  
ge ther  w i t h  o ther  ou t s t and ing  revenue bonds, a r e  payable 
from, and secured by a first l i e n  on and pledge o f ,  t h e  Net 
Revenues of t h e  I s s u e r ' s  Waterworks and Sewer System. 

THE ISSUER has  reserved t h e  r i g h t ,  s u b j e c t  t o  t h e  
r e s t r i c t i o n s  s t a t e d ,  and  adopted by r e f e rence ,  i n  t h e  
Ordinance au thor iz ing  t h i s  S e r i e s  of Bonds, to i s sue  addi- 
t i o n a l  p a r i t y  revenue bonds which a l s o  may b e  made payable 
from, and secured by a f i r s t  l i e n  on and p ledge  o f ,  t he  
a fo re sa id  N e t  Revenuer. 

:;;;) 
THE HOLDER HEREOF s h a l l  never have t h e  r i g h t  t o  demand 

rx ~avmen t  o f  t h i s  o b l i a a t i o n  o u t  of anv funds r a i s e d  o r  t o  be - 
Eaiaea by t axa t ion .  - 

BY BECOMING t h e  r e g i s t e r e d  owner of t h i s  Bond, t h e  
r e g i s t e r e d  owner t he reby  acknowledges a l l  of t h e  terms and 
provis ions  of t he  Bond Ordinance, agrees  t o  be bound by such 
terms and provis ions ,  acknowledges t h a t  t h e  Bond Ordinance 
is duly recorded and a v a i l a b l e  f o r  i n spec t ion  i n  t he  o f f i -  

b 
c i a 1  minutes and r e c o r d s  o f  t h e  governing body o f  t he  
I s s u e r ,  and agreea t h a t  t h e  terms and provia ions  o f  t h i s  
Bond and t h e  Bond Ordinance c o n a t i t u t o  a c o n t r a c t  between 
t h e  r e g i s t e r e d  owner hereof  and t h e  I s s u e r .  

I N  WITNESS WHEREOF, t h e  I s s u e r  has caused t h i s  Bond t o  
be s igned with t h e  manual s i g n a t u r e  of t h e  Mayor of t h e  
I s sue r  and counters igned wi th  t h e  manual s i g n a t u r e  of  t h e  
Ci ty  s e c r e t a r y  of t he  I s s u e r ,  has  caused t h e  o f f i c i a l  s e a l  
of t he  I s s u e r  t o  be d u l y  impressed on t h i s  Bond, and has 
caused t h i s  Bond t o  be d a t e d  June 15, 1989. I 

C i t y  s e c r e t a r y  Mayor 

--<CITY SEAL) --.-- 



FORM OF R- CERTIFICATE OF 
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I COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO. 

I hereby c e r t i f y  t h a t  t h i s  Bond has been examined, 
c e r t i f i e d  a s  t o  v a l i d i t y ,  and approved by t he  Attorney 
General of t h e  S t a t e  of Texas, and t h a t  t h i s  Bond has been 
reg is te red  by the  Comptroller of h l b l i c  AccOUntS of t h e  
S t a t e  of Texas. 

Witness my s igna ture  and s e a l  t h i s  .- 

Comptroller of Public ~ ~ c o u n t s  
of t he  S t a t e  of Texas 

(COM!?TROLLER8S SEAL) 
, . 

Section 6. ADDITIONAL CHARACTERISTICS OF THE BONDS. 
and . (a )  The Issuer  s h a l l  keep o r  

% % % % ? ~ r i n c i p a l  corporate t r u s t  off  ice of 
 r rust Corp, National Association, Dallas, Texas ( t he  
"Paying Agent/RegistrarU) books o r  records of t h e  r e g i s t r a -  
t i o n  and t r a n s f e r  of t h e  Bonds ( the  "Registration Books"), 
and t h e  I s sue r  hereby appoints the  Paying AgentlRegistrar a s  
its r e g i s t r a r  and t r a n s f e r  agent t o  keep such books o r  
records and make such t r a n s f e r s  and reg is t ra t ions  under such 
reasonable regulat ions  as t h e  Issuer  and Paying AgentfRegis- 

.!G!,,l 
t r a r  may prescribe;  and the  Paying Agent/Registrar s h a l l  

,,%-A 
make such t r ans fe r s  and r eg i e t r a t i ons  a s  herein provided. 

.,...,, . The Paying Agent/Registrar s h a l l  obta in  and record i n  t h e  

q Regis t ra t ion Books t h e  address of t h e  registered owner Of 

&*& each Bond t o  which payments with respect  t o  the  Bonds s h a l l  
:,,..,A 

be mailed, as herein provided: but it s h a l l  be t h e  duty  of 
ja; each reg is te red  owner to  no t i fy  tho  Paying Agent/Registrax 
' . !  

-.-.."4 
i n  wr i t ing  of the address t o  which payments s h a l l  be  mailed, 

..,*. "., e;*:u and such i n t e r e s t  payments s h a l l  not be mailed u n l e s s  such 
I*& 
-% , .-, not ice  has been given. The Issuer  s h a l l  have t h e  r i g h t  t o  
.=..-.. inspect  t he  Registrat ion Books during regular  business hours 

of t h e  Paying Agent/Registrar, but othervise t h e  Paying 
Agent/Registrar s h a l l  keep the  Registrat ion Books confiden- 
t i a l  and, unless otherwise required by law, s h a l l  no t  permit 
t h e i r  inspection by any o the r  en t i t y .  Registrat ion of each 
Bond may be t ransferred i n  t h e  Registrat ion Books only  upon 
presenta t ion and surrender of such Bond t o  t h e  Paying 
Agent/Registrar f o r  t r a n s f e r  of r eg i s t r a t i on  and cancel la-  
t ion ,  together  with proper w r i t t e n  instruments of ass ign-  
ment, i n  form and with guarantee of signatures s a t i s f a c t o r y  
t o  t h e  Paying Agent/R.egistrar, (i) evidencing the  assignment 
of t h e  Bond, o r  any por t ion thereof i n  any in tegra l  mu l t i p l e  . 
of $5,000, t o  the  assignee o r  assignees thereof,  and  (ii) 
the  r i g h t  of such ass ignee o r  assignees t o  have t h e  Bond o r  



, .. .. 
any such por t ion  thereof  registered i n  t h e  name o f  such 
assignee o r  ass ignees .  Upon t h e  assignment and t r a n s f e r  of  
any Bond o r  any por t ion  t h e r e o f ,  a new s u b s t i t u t e  Bond o r  

.--Bonds s h a l l  be  i s sued  i n  c o n v e r s i o n  and exchange t h e r e f o r  i n  
t h e  manner he re in  provided. The I n i t i a l  Bond, t o  t h e  e x t e n t  
of t h e  unpaid o r  unredeemed ' p r i n c i p a l  ba lance  t h e r e o f ,  may 
be assigned and t r a n s f e r r e d  by t h e  i n i t i a l  r e g i s t e r e d  owner 
thereof  once only,  and t o  o n e  o r  more a s s i g n e e s  des igna ted  

I 
i n  wr i t ing  by t h e  i n i t i a l  r e g i s t e r e d  owner t h e r e o f .  A l l  
Bonds issued and de l ive red  i n  conver s ion  o f  and exchanye f o r  
t h e  I n i t i a l  Bond s h a l l  be i n  any denomination o r  denomina- 
t i o n s  of any i n t e g r a l  m u l t i p l e  of  $5,000 ( s u b j e c t  t o  t h e  
requirement h e r e i n a f t e r  stated t h a t  each s u b s t i t u t e  Bond 
s h a l l  have a s i n g l e  s t a t e d  p r i n c i p a l  m a t u r i t y  date),  s h a l l  
be i n  t h e  form p resc r ibed  i n  t h e  FORM O F  SUBSTITUTE BOND sat  
fo r th  i n  t h i s  ordinance, and s h a l l  have t h e  c h a r a c t e r i s t i c s ,  
and may be assigned,  t r a n s f e r r e d ,  and conver t ed  as  here in-  
a f t e r  provided. I f  t h e  I n i t i a l  Bond o r  any p o r t i o n  the reo f  
is  assigned and t r a n s f e r r e d  o r  conver ted  t h e  I n i t i a l  Bond 
must be  surrendered t o  t h e  Paying Agent /Regis t ra r  f o r  
cance l la t ion ,  and each Bond i s s u e d  i n  exchange f o r  any 
por t ion  of t h e  I n i t i a l  Bond s h a l l  have a s i n g l e  s t a t e d  
p r i n c i p a l  matur i ty  da te ,  and  s h a l l  n o t  be payab le  i n  in-  
s ta l lments ;  and each such  Bond s h a l l  have a p r i n c i p a l  
matur i ty  da te  corresponding t o  the due date of t h e  i n s t a l l -  
ment of p r inc ipa l  o r  p o r t i o n  t h e r e o f  For  which t h e  s u b s t i -  
t u t e  Bond is being exchanged; a n d  each such  Bond s h a l l  b e a r  
i n t e r e s t  a t  t h e  s i n g l e  rate a p p l i c a b l e  t o  and borne  by such 
ins ta l lment  of  p r i n c i p a l  o r  p o r t i o n  t h e r e o f  for which it is 
being exchanged. I f  only a p o r t i o n  o f  t h e  I n i t i a l  Bond is 

I; 
assigned and t r a n s f e r r e d ,  there s h a l l  be d e l i v e r e d  t o  and 
r eg i s t e red  i n  t h e  nane of  the  i n i t i a l  registered owner 
s u b s t i t u t e  Bonds i n  exchange f o r  t h e  unass igned ba lance  of  
t h e  I n i t i a l  Bond i n  t h e  same manner a s  i f  t h e  i n i t i a l  

. . . . < .  
r eg i s t e red  owner were t h e  a s s i g n e e  t h e r e o f .  I f  any Bond or ! 

%-.*. por t ion  thereof o t h e r  than  the l n i t i o l  Bond is auoigned and 
., :;z.: 
be*+ t r a n s f e r r e d  or converted e a c h  Bond i s s u e d  i n  exchange 

t h e r e f o r  s h a l l  have t h e  same p r i n c i p a l  m a t u r i t y  d a t e  and 
,?.I ' ./ 
rn bear i n t e r e s t  a t  t h e  same r a t e  as t h e  Bond for which it is 
..:-:; exchanged. A form of assignment s h a l l  be p r i n t e d  or en- *.",. dorsed on each Bond, excep t ing  the I n i t i a l  Bond, which hihall 
"?f. I 

be executed by t h e  r e g i s t e r e d  owner o r  i ts  d u l y  a u t h o r i z e d  ;?a. 4 ,.. %.-. .. 
a t torney  or  r e p r e s e n t a t i v e  to ev idence  a n  ass ignment  the re -  
o f .  Upon sur render  of any Bonds o r  any p o r t i o n  o r  p o r t i o n s  ... .,. 

k ,.+ :. thereof f o r  t r a n s f e r  of r e g i s t r a t i o n ,  a n  a u t h o r i z e d  repre-  
%j s e n t a t i v e  of t h e  Paying Agen t /Reg i s t r a r  s h a l l  make such 

t r a n s f e r  in  t h e  R e g i s t r a t i o n  Books, and s h a l l  d e l i v e r  a new 
f u l l y  r e g i s t e r e d  s u b s t i t u t e  Bond o r  Bonds, having t h e  
c h a r a c t e r i s t i c s  he re in  d e s c r i b e d ,  payable  t o  such  a s s i g n e e  
o r  assignees (which then  w i l l  be t h e  r e g i s t e r e d  owner o r  
owners of such new Bond o r  Bonds),  or to  t h e  p rev ious  
r eg ia t e red  owner i n  case  o n l y  a p o r t i o n  o f  a Bond is being  

V assigned and t r a n s f e r r e d ,  a l l  i n  convers ion  o f  and exchange 
..,, ., 



for  said assigned Bond o r  Bonds o r  any por t ion  o r  por t ions  
thereot, i n  t h e  same form and manner, and with t h e  same 
effect ,  a s  provided i n  s ec t ion  6 ( d ) ,  below, f o r  t h e  oonver- 
sion and exchange of Bonds by any r eg i s t e r ed  owner of a 
Bond. The I ssuer  s h a l l  pay t h e  Paying Agent/RegiStrar8S 
standard o r  customary fees  and charges for making such 
transfer  and delivery of a s u b s t i t u t e  Bond o r  Bonds, b u t t h e  
one requesting such t r a n s f e r  s h a l l  pay any taxes  or other 
governmental charges required t o  be pa id  with respect  
thereto. The Paying Agent/Pegistrar s h a l l  n o t  be required 
t o  make t r a n s f e r s  of r e g i s t r a t i o n  of any Bond o r  any port ion 
thereof (i) during the  per iod commencing w i t h  t h e  c lose  of 
business on any Record Date and ending with t h e  ogening of 
business on t h e  next following p r inc ipa l  or i n t e r e s t  payment 
date, o r ,  :ii) with respec t  t o  any Bond or any port ion 
thereof c a l l e d  for  redemption p r i o r  t o  matur i ty ,  wi thin  45 
days prior t o  its redemption date.  

(b) m a  of B o n d s .  The e n t i t y  i n  whose name any 
Bond s h a l l  be regis tered i n  t h e  Regis t ra t ion  Books a t  any 
time s h a l l  be deemed and t r e a t e d  a s  tho  abeoluto  owner 
thereof f o r  a l l  purposes of t h i s  Ordinance, whether o r  no t  
such Bond s h a l l  be overdue, and t h e  I s sue r  and t h e  Paying 
Agent/Registrar s h a l l  not  be a f f ec t ed  by any n o t i c e  t o  t h e  
contrary; and payment o f ,  o r  on account o f ,  t h e  p r inc ipa l  
of, premium, i f  any, and i n t e r e s t  on any such Bond s h a l l  be  
made only t o  such reg is te red  owner. A l l  s u c h  payments s h a l l  
be valid and e f fec tua l  t o  s a t i s f y  and discharge t h e  l i a b i l -  
i t y  upon such Bond t o  t h e  ex ten t  of t h e  sum or sums s o  paid. 

(C)  t of Bonds -. The I s s u e r  hereby 
further a p s  t h e  Payitig Agent/Registrar t o  a c t  a s  t h e  
paying agent f o r  paying t h e  p r i n c i p a l  of and i n t e r e s t  on t h e  
Bonds, and t o  a c t  a s  its agent t o  convert and exchange o r  
replace Bonds, a l l  a s  provided i n  t h i s  Ordinance. The 
Paying Agent/Registrar s h a l l  keep proper records  ot a l l  
payments made by t h e  I s sue r  and t h e  Paying Agent/Registrar 
w i t h  respect  t o  t h e  Bonds, and of a l l  conversions and 
exchanges of Bonds, and a l l  replacements of Bonds, an 
provided i n  t h i s  Ordinance. However, i n  the event  of a 
nonpayment of i n t e r e s t  on a scheduled payment da t e ,  and f o r  
t h i r t y  (30) days t h e r e a f t e r ,  a new record d a t e  f o r  such 
in te res t  payment (a  "Special Record DateN) w i l l  be estab- 
l i shed  by t h e  Paying Agent/Regiatrar, if and when funds f o r  
the  payment of ouch i n t e r e s t  have been received from t h e  
Issuer. Notice of t h e  pas t  due in teres t :  (which s h a l l  be 15 
days a f t e r  t h e  Special Record Date) s h a l l  be s e n t  a t  l e a s t  
f ive (5) business days p r i o r  t o  t h e  Specia l  Record Date by 
United S t a t e s  mail, f i r s t  c l a s s  postage prepaid ,  t o  t h e  
address of  each Bondholder appearing on t h e  Secus i ty  Regis- 
t e r  a t  t h e  c lo se  of businesa on t h e  l a s t  bus iness  day next  
preceding t h e  date of  mailing of such no t ice .  
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(dl  '-Autamsk 
L1 s u .  Ordinance,  E)nt t o  t h e  e x t e n t  of t h e  unpaid o r  unredeemed t o  p r i n c i -  t h i s  

p a l  ba lance  or p r i n c i p a l  amount t h e r e o f ,  may, upon su r r ende r  
o f  such Bond a t  the p r i n c i p a l  co rpo ra t e  trust o f f i c e  of t h e  
Paying Agent /Regis t rar ,  t o g e t h e r  with a wr i t t en  request  
t h e r e f o r  du ly  executed  by t h e  r e g i s t e r e d  owner o r  t h e  
a s s i g n e e  o r  a s s i g n e e s  t h e r e o f ,  o r  its o r  t h e i r  duly  author-  
i z e d  a t t o r n e y s  o r  r e p r e s e n t a t i v e s ,  with guarantee  o f  signa- 
t u r e s  s a t i s f a c t o r y  t o  the Paying Agent/Registrar ,  may, a t  
t h e  o p t i o n  of t h e  r e g i s t e r e d  owner o r  such a s s i g n e e  or  
a s s i g n e e s ,  as a p p r o p r i a t e ,  be conver ted i n t o  and exrhanged 
f o r  f u l l y  r e g i s t e r e d  bonds, w i thou t  i n t e r e s t  coupons, i n  t h e  
form p r e s c r i b e d  i n  the FORM OF SUBSTITUTE BOND set f o r t h  i n  
t h i s  Ordinance, i n  t h e  denomination o f  $ 5 , 0 0 0 ,  or any 
i n t e g r a l  mu l t i p l e  of $ 5 , 0 0 0  ( s u b j e c t  t o  t h e  requirement 
h e r e i n a f t e r  s t a t e d  t h a t  each s u b s t i t u t e  Bond s h a l l  have a 
s i n g l e  s t a t e d  m a t u r i t y  da t e ) ,  as  reques ted  i n  w r i t i n g  by 
such r e g i s t e r e d  owner o r  such  a s s ignee  or a s s ignees ,  i n  an 
agg rega t e  p r i n c i p a l  amount equa l  t o  t h e  unpaid or unredeemed . ..- %A&& p r i n c i p a l  balance o r  p r i n c i p a l  amount o f  any Bond or Bonds 

'.. ,:: ;:: .?. so sur rendered ,  and payable  t o  t h e  app rop r i a t e  registered .,..*,: j owner, a s s ignee ,  o r  a s s i g n e e s ,  a a  t h e  c a s e  may be. - If t h e  
I n i t i a l  Bond is a s s i g n e d  a n d  t r a n s f e r r e d  or conver ted  each 
s u b s t i t u t e  Bond i s s u e d  i n  exchange f o r  any p o r t i o n  of t h e  
I n i t i a l  Bond shall .  have a s i n g l e  s t a t e d  p r i n c i p a l  matur i ty  
d a t e ,  and s h a l l  n o t  be payable  i n  i n s t a l lmen t s ;  a n d  each 

w such Bond s h a l l  have a p r i n c i p a l  ma tu r i t y  date corresponding 
t o  t h e  due d a t e  o f  t h e  i n s t a l l m e n t  of p r i n c i p a l  o r  por t ion  
t h e r e o f  f o r  which the s u b s t i t u t e  Bond is being exchanged; 
and each such Bond s h a l l  bear i n t e r e s t  a t  t h e  s i n g l e  r a t e  
a p p l i c a b l e  t o  and bo rne  by such i n s t a l l m e n t  of p r i n c i p a l  o r  
p o r t i o n  the reo f  f o r  which i t  is being exchanged. I f  a 
p o r t i o n  of any Bond ( o t h e r  t han  t h e  I n i t i a l  Bond) s h a l l  be 
redeemed p r i o r  to its scheduled ma tu r i t y  as provided he re in ,  
a s u b s t i t u t e  Bond o r  Bonds having t h e  same m a t u r i t y  d a t e ,  

. - .., 
. ,&,.~,,.i bea r ing  i n t e r e s t  a t  t h e  same rate, i n  t h e  denomination o r  

.+;>,m:;;l denominations of any  i n t e g r a l  m u l t i p l e  o f  $ 5 , 0 0 0  a t  t h e  
r e q u e s t  of t h e  r e g i s t e r e d  owner, and  i n  aggregate  p r i n c i p a l  
amount equa l  t o  t h e  unredeemed p o r t i o n  t h e r e o f ,  w i l l  be 
i s s u e d  t o  the r e g i s t e r e d  owner upon su r r ende r  t he reo f  f o r  
c a n c e l l a t i o n .  I f  any Bond or p o r t i o n  the reo f  ( o t h e r  than 
t h e  I n i t i a l  Bond) is a s s i g n e d  and t r a n s f e r r e d  o r  conver ted,  
each  Bond issued i n  oxchange t h e r e f o r  s h a l l  have t h e  same 
p r i n c i p a l  matur i ty  date and bea r  i n t e r e s t  at t h e  same r a t e  

, . +S.l*! 
. . . ,' ... :,. , . .. a s  t h e  Bond for which it is being exchanged. Each s u b s t i -  

: ~ c ~ . , ~  t u t e  Bond s h a l l  b e a r  a letter and/or  number t o  d i s t i n g u i s h  
:TeE! ,,.. . . it from each o t h e r  Bond. The Paying Agent/Registrar  s h a l l  

1~ conve r t  and exchange o r  r e p l a c e  Bonds as provided he re in ,  
qm* , .:.. .. , and each  f u l l y  r e g i s t e r e d  bond d e l i v e r e d  i n  convers ion of 

.+xi, and exchange f o r  or replacement of  any Bond o r  por t ion  
+ 5':,.P.. t he reo f  as pe rmi t t ed  o r  r e q u i r e d  by any provis ion  of t h i s  ->.&-:;I . . , L: Ordinance s h a l l  c o n s t i t u t e  o n e  sf t h e  Bonds f o r  all. purposes 

_ .  "*.- 
If 
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of t h i s  Ordinance, and may again  be converted and exchanged 
or replaced. 1t- is s p e i i f i c a l l y  provided t h a t  any Bond 
au then t ica ted  i n  conversion of and exchange fo r  o r  replaca-  
ment oe a n o t h e r  Bond on o r  p r i o r  t o  the  f i r a f  scheduled 
Record Date fo r  t h e  I n i t i a l  Bond s h a l l  bear i n t e r e s t  froto 
t h e  date o f  t h e  I n i t i a l  Bond. but  each s u b s t i t u t e  Bond so  
au then t ica ted  a f t e r  such first scheduled Record Data s h a l l  
bear i n t e r e s t  from t h e  i n t e r e s t  payment da t e  nex t  preceding 
t h e  da t e  on which such s u b s t i t u t e  Bond was s o  authent icated,  
un less  such Bond is authent icated a f t e r  any Record D a t e  but 
on o r  before  t h e  nex t  following i n t e r e s t  payment d a t e ,  i n  
which case  it s h a l l  bear  i n t e r e e t  from such nex t  following 
i n t e r e s t  payment date :  provided, however, t h a t  i f  a t  the  
t i m e  of d e l i v e r y  of any Subs t i tu te  Bond t h e  i n t e r e s t  on t h e  
Bond f o r  which it is being exchanged is due but has n o t  been 
paid,  then such  Bond sha l l  bear i n t e r e s t  from t h e  d a t e  t o  
which such i n t e r e s t  has  been paid i n  f u l l .  THE INITIAL BOND 
issued and de l ive red  pursuant t o  t h i s  Ordinance is not 
required t o  be, and s h a l l  not  be, authent icated by the  
Paying Agent/Registrar ,  but on each s u b s t i t u t e  Bond issued 
i n  conversion of and exchange for o r  replacement of any Bond 
or  Bonds i s s u e d  under t h i s  Ordinance t h e r e  s h a l l  be pr in ted  
a c e r t i f i c a t e ,  i n  t h e  form s u b s t a n t i a l l y  as follows: 

PAYING AGENT/REGISTRAROS AUTHENTICATION CERTIFICATE 

It is hereby c e r t i f i e d  t h a t  t h i s  Bond has been issued 
under t h e  p rov i s ions  of the Bond Ordinance described on the  
f ace  o i  t h i s  Bond: and t h a t  t h i s  Bond has been i s sued  i n  
conversion of and exchange for o r  replacement of a bond, 
bonds, o r  a p o r t i o n  of a bond o r  bonds of an i s sue  which 
o r i g i n a l l y  w a s  approved by t h e  Attorney General o f  t h e  S t a t e  
of Texas and r eg i s t e r ed  by the Comptroller o f  Publ ic  Ac- 
counts  of t h e  S t a t e  of  Texas. 

.. .., 

Paying ~ g e n t / ~ e g i s t r a r  

Dated BY 
Authorized Representat iva 

An au thor ized  represen ta t ive  of t h e  Paying Agent/Registrar 
s h a l l ,  b e f o r e  t h e  del ivery of any such Bond, d a t e  and 
manually s i g n  t h e  above C e r t i f i c a t e ,  and no such Bond s h a l l  
be deemed t o  be issued or outstanding unless such C e r t i f i -  
c a t e  is so executed.  The Paying Agent/Registrar promptly 
s h a l l  c ance l  a l l  Bonds surrendered fo r  conversion and 

-exchange o r  replacement. No add i t i ona l  ordinances, orders, 
o r  r e s o l u t i o n s  need be passed o r  adopted by t h e  governing 
body of t h e  I s s u e r  o r  any o the r  body o r  person so a s  t o  
accomplish the foregoing conversion and exchange o r  replace- 
ment of any Bond o r  port ion thereof ,  and t h e  Paying Agent/ 

%d 
Regis t ra r  shall  provide for the pr in t ing ,  execution,  and 



de l ive ry  of the  s u b s t i t u t e  Bands i n  t h e  manner p r e s c r i b e d  

L; here in ,  and sa id  Bonds s h a l l  be of t y p e  c o m p o s i t i o n  p r i n t e d  
on paper with lithographed o r  steel engraved  borders of 
customary weight and s t rength.  Pursuant  t o  TEX. REV. C I V .  
STAT. ANN. a r t .  717k-6, a s  amended, and p a r t i c u l a r l y  section 
6 thereof ,  t h e  duty of conversion and exchange  or r e p l a c e -  
ment of Bonds a s  a foresa id  is hereby imposed upon the  Pay ing  
Agent/Registrar, and, upon t h e  execut ion  of t h e  above Pay ing  
Agent/Registrar's Authentication Cer t i f icate ,  the  c o n v e r t e d  
and exchanged o r  replaced Bond s h a l l  be  val id ,  i n c o n t e s t -  
a b l e ,  and enforceable i n  t h e  same manner and  w i t h  t h e  s a m e  
e f f e c t  as t h e  I n i t i a l  Bond which o r i g i n a l l y  w a s  i s s u e d  
pursuant t o  t h i s  Ordinance, approved by  the A t t o r n e y  Gener- 
a l ,  and regis tered by t h e  Comptroller OF P u b l i c  Accounts .  
The Issuer  s h a l l  pay the Paying A g e n t / R e g i s t r a r O s  s t a n d a r d  
o r  customary f ees  and charges f o r  t r a n s f e r r i n g ,  c o n v e r t i n g .  
and exchanging any Bond o r  any p o r t i o n  t h e r e o f ,  b u t  t h e  o n e  
request ing any such t r a n s f e r ,  conversion,  and  e x c h a n g e  s h a l l  
pay any taxes o r  governmental charges  required t o  be paid 
w i t h  respec t  t he re to  a s  a condi t ion  p r e c e d e n t  to the exer- 

I%+. t. 
cise of such p r iv i l ege  of  conversion and exchange .  The  

&&;;i Paying Agent/Registrar s h a l l  no t  be  required t o  make a n y  
2; , . > I  such  conversion and exchange o r  replacement  of Bonds or any .E:,,3 

xv.Fn por t ion  thereof t i )  during t h e  per iod  commencing w i t h  t h e  

'i 
close of business on any Record Date a n d  e n d i n g  w i t h  t h e  

:,?:..,, opening of business on t h e  next  f o l l o w i n g  p r i n c i p a l  or 
i n t e r e s t  payment da te ,  or, (ii) with respect t o  a n y  Bond or  :"-, u por t ion  thereof ca l led  fo r  redemption p r i o r  t o  m a t u r i t y ,  

4 
*. .: wi th in  4 5  d a y s  p r io r  t o  its redemption d a t e .  
ii. . ' , 
*.:L<i .'"*,'' (e)  In. Gene-. A l l  Bonds i s s u e d  i n  c o n v e r s i o n  and  
>*' exchange o r  replacement of any o t h e r  Bond o r  p o r t i o n  t h e r e -  ..- of ,  (i) s h a l l  be issued i n  f u l l y  r e g i s t e r e d  form,  w i t h o u t  a i n t e r e s t  coupons, with t h e  p r i n c i p a l  of a n d  i n t e r e s t  on  s u c h  

Bonds t o  be  payable only t o  t h e  r e g i s t e r e d  o w n e r s  t h e r e o f ,  
cdb.:,;! (ii) may be  redeemed p r i o r  t o  t h e i r  s c h e d u l e d  m a t u r i t i e s ,  

.:>r.:,,.) 
:.;. l j  

(iii) may be t r ans fe r red  and assigned,  (iv) may be c o n v e r t e d  ... and exchanged f o r  other  Bends, (v)  s h a l l  have the character- 
istics, ( v i )  s h a l l  be signed and sealed, a n d  ( v i i )  t h e  
p r i n c i p a l  o f  and i n t e r e s t  on t h e  Bonds s h a l l  be p a y a b l e ,  a l l  
a s  provided, and i n  the  manner r equ i red  o r  i n d i c a t e d ,  i n  t h e  
FOW OF SUBSTITUTE BOND set f o r t h  i n  t h i s  O r d i n a n c e .  

( f )  m t  of P e e s  and C h w .  The i s s u e r  h e r e b y  
covenants  with the  r eg i s t e red  owners o f  t h e  Bonds t h a t  it 
w i l l  (i) pay t h e  standard o r  customary f e e s  a n d  c h a r g e s  of 
t h e  Paying Agent/Registrar f o r  its s e r v i c e s  w i t h  r e s p e c t  t o  

.~ 
t h e  payment of t h e  p r inc ipa l  of and i n t e r e s t  on the Bonds, 
when due, and (ii) pay t h e  f e e s  and c h a r g e s  of the Pay ing  
Agent/Registrar f a r  servf  ces  wi th  r e s p e c t  to the  t r a n s f e r  of 
r e g i s t r a t i o n  of Bends, and w i t h  r e s p e c t  t o  t he  c o n v e r s i o n  
and excha~lge of  Bonds s o l e l y  t o  t h e  e x t e n t  above provided 3.1.1 

L ., t h i s  Ordinance. 

4.v. ' .,". , 
.@ 

1 4  
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tn+- Pav- tg) . The Issuer 
covenants with the registered owners of the Bonds that at 
all times while the Bonds are outstanding the Xeeuer will 
provide a oompetent and legally qualified bank, trunt 
company, financial institution, or other agency to act as 
and perform the services of Paying Agent/Registra~ for tho 
Bonds under this Ordinance, and that the Paying Agent/Regis- 
trar will be one entity. The Issuer reserves the right to, 
and may, at its option, change the Paying Agent/Registrar 
upon not less than 120 days written notice to the Paying 
Agent/Registxar, to be effective not later than 60 days 
prior to the next principal or interest payment: date after 
such notice. In the event that the entity at any time 
acting as Paying Agent/Registrar (or its successor by 
merger, acquisition, or other method) should resign or 
otherwise cease to act as such, the Issuer covenants that 
promptly it will appoint a competent and legally qualified 
bank, trust company, financial institution, or other agency 
to act as Paying Agent/Registrar under this Ordinance. Upon 
any change in the Paying Agent/Registrar, the previous 
Paying AgentiRegistrar promptly shall transfer and deliver 
the Registration Bookr, (or a copy thereof), along with all 
other pertinent books and records relating to the Bonds, to 
the new Paying Agent/Registrar designated and appointed by 
the Issuer. Upon any change in the Paying Agent/Registrar, 
the Issuer promptly will cause a written notice thereof to 
be sent by the new Paying Agent/Registrar to each registered 
owner of the Bonds, by United States mail, first-class 
postage prepaid, which notice also shall give the address of 
the new Paying Agent/Registrar. By accepting the position 
and performing as such, each Paying Agent/Registrar shall be 
deemed to have agreed to the provisions of this Ordinance, 
and a certified copy of this Ordinance shall be delivered to 
each Paying AgentjRegistrar. 

.:.. . . f  Section 7. FORH OP SUBSTITUTE BONDS. The form of all 
~'.?+* 4 Bonds issued in conversion and exchanga or replacement of 

any other Bond or portion thereof, including the form of 
XJ w:+ 
61 I 

Paying Agent/Hegietrar's Cortif h a t e  to be printed on each 
pa, of such Bonds, and the Form of Assignment to be printed on 

each of the Bonds, shall be, respectively, substantially as 
follows, with such appropriate variations, omissions, or 
insertions ae are permitted or required by this Ordinance. 



FORM OF SUBS- 
NO. PRINCIPAL 

AUOUNT 
5 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

COUNTY OF DALLAS 
CITY OF MESQUITE, TEXAS 

WATERWORKS AND SEWER SYSTM REVENUE BOND ' 

SERIES 1989 

DATE OF --- 
June 15, 1989 

- 
ON THE MATURLTY DATE specified above, the CITY OF 

MESQUITE, in Dallas County, Texas (the WIsauerw), being a 
political subdivision of the State of Texas, hereby promises 
to pay to 

, 
or to the registered assignee hereof (either being herein- 
after called the "registered ownerM) the principal amount of 

and to pay interest thereon from June 15, 1989, to the 
maturity date specified above, or the date of redemption 
prior to maturity, with interest being payable on narch 1, 
1990 and semiannually on each September 1 and March 1 
thereafter, at the interest rate per annum specified above: 
except that if the date of authentication of this Bond is 
later than February 15, 1990, the first scheduled Record 
Date for the Initial Bond, such principal amount shall bear 
interest from the interest payment date next preceding the 

I 
date of authentication, unless such date of authentication 
is after any Record Date (hereinafter defined) but on or 
before the next following interest payment date, in which 
case such principal amount shall bear interest from such 
next following interest payment date. 

THE PRINCIPAL OF AND INTEREST ON this Bond are payable 
in lawful money of the United States of America, without 
exchange or collection charges. 'rhe principal of this Bond 
shall be paid to the registered owner hereof upon presenta- 
tion and surrender of this Bond at maturity or upon the date 
fixed for its redemption prior to maturity, at the principal 
corporate trust office o f - ~ ~ r u s t  Corp, ~ational ~ssociation, 
Dallas. Texas. which is the "Pavinq Aqent/Reqistrarn for 
this ~ond.   he payment of intetist-on -this ~ Q n d  shall be 
made by the Paying Agent/Registrar to the registered owner 
hereof on each interest payment date by check or draft, - 
dated as of such interest payment date, drawn by the Paying 
Agent/Registrar on, and payable solely from, eunds of the 
Issuer required by the ordinance authorizing the issuance oP 
the Bonds (the "Bond Ordinancen) to be on deposit with the 



Paying Agent/Registrar f o r  such purpose  a s  h e r e i n a f t e r  
provided; and such check o r  d r a f t  s h a l l  be s e n t  by t h e  
Paying Agent/Registrar by United S t a t e s  mail, first Class 
postage p repa id ,  on each  such  i n t e r e s t  payment d a t e ,  t o  t h e  
r e g i s t e r e d  owner h e r e o f ,  a t  t h e  a d d r e s s  of  the  r e g i s t e r e d  
owner, a s  it appeared on the  1 5 t h  day o f  the  month nex t  
preceding each such d a t e  ( t h e  "Record D a t e w )  on t h e  R e g i s -  
t r a t i o n  Books kept  by t h e  Paying Agent/Registrar ,  a s  heroin-  
a f t e r  desc r ibed ,  o r  by such o t h e r  method acceptable  t o  t h e  
Paying Agent/Registrar,  reques ted  by  and  a t  t h e  r i s k  and 
expense of t h e  r e g ~ s t a r e d  owner. Any accrued i n t e r e s t  due 
upon t h e  redemption o f  Ch i s  Bond p r i o r  t o  matur i ty  a s  
provided h e r e i n  s h a l l  be  p a i d  t o  t h e  r e g i s t e r e d  owner a t  t h e  
p r i n c i p a l  co rpora te  t r u s t  o f f i c e  of t h e  Paying Agent/Regis- 
t r a r  upon p r e s e n t a t i o n  and s u r r e n d e r  of t h i s  Bond f o r  
redemption and payment a t  t h e  p r i n c i p a l  corpora te  t r u s t  
o f f i c e  of t h e  Paying Agent /Regis t ra r .  The I s s u e r  covenants 
with t h e  r e g i s t e r e d  owner of t h i s  Bond t h a t  on o r  be fo re  
each p r i n c i p a l  payment d a t e ,  i n t e r e s t  payment da te ,  and 
accrued i n t e r e s t  payment date f o r  t h i s  Bond it w i l l  make 
a v a i l a b l e  t o  t h e  Paying Agent /Regis t ra r ,  from t h e  " I n t e r e s t  
and Sinking Fund" c r e a t e d  by t h e  Bond Ordinance, t h e  amounts 
requi red  t o  provide f o r  t h e  payment, i n  immediately a v a i l -  
a b l e  funds,  o f  a l l  p r i n c i p a l  of and i n t e r e s t  on t h e  Bonds, 
when due. 

I F  THE DATE f o r  the  payment o f  t h e  p r i n c i p a l  of or 
i n t e r e s t  on t h i s  Bond s h a l l  be a S a t u r d a y ,  Sunday, a l e g a l  
hol iday,  or a day on which banking i n s t i t u t i o n s  i n  t h e  c i t y  
where t h e  Paying Agent/Registrar  is l o c a t e d  are author ized  I 
by law o r  execut ive  order t o  c l o s e ,  t h e n  t h e  d a t e  f o r  such 
payment s h a l l  be t h e  n e x t  succeeding day which is no t  such a 
Saturday, Sunday, l e g a l  hol iday ,  or day on which banking 
i n s t i t u t i o n s  a r e  a u t h o r i z e d  t o  c l o s e ;  and payment on such 
d a t e  s h a l l  have t h e  same f o r c e  and e f f e c t  as i f  made on t h e  
o r i g i n a l  d a t e  payment w a s  due. 

THIS BOND is one  of a n  i s s u e  of Bonds i n i t i a l l y  da ted  
June 15, 1989, a u t h o r i z e d  i n  accordance wi th  t h e  Const i tu-  
t i o n  and laws Of t h e  s tate o f  Texas, i n  t h e  p r i n c i p a l  amount 
of $4,700,000 f o r  t h e  purpose of p r o v i d i n g  $2,200,000 t o r  
improving and extending t h e  I s s u e r ' s  combined Waterworka and 
Sewer System: $500,000 f o r  improving and extending t h e  
I s s u e r ' s  Sewer System; and $2,000,000 for  improving and 
extending t h e  I s s u e r ' s  Waterworks System. 

ON MARCH L, 1999, or any d a t e  t h e r e a f t e r ,  t h e  Bonds of 
t h i s  S e r i e s  may be redeemed p r i o r  to t h e i r  scheduled maturi-  
t i e s ,  a t  t h e  op t ion  of t h e  I s sue r .  w i t h  funde der ived  from 
any a v a i l a b l e  and l a w f u l  Source,  as a whole, or i n  p a r t ,  
and, if i n  part;, t h e  I s s u e r  s h a l l  select and des ignate  t h e  
maturi ty  or ~ i a t u r i t i e s  and t h e  amount t h a t  is t o  be re- 
deemed, and i f  less t h a n  a whole m a t u r i t y  i s  t o  be calJ.ed, 
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t he  I ssuer  s h a l l  d i rect  t he  Paying Agent/Registrar t o  cal l  
by l o t  (provided that  a  portion of a Bond may be redeemed 
only  i n  an in t eg ra l  mult iple of $5,000), a t  t h e  redemption 
p r i ce  of t h e  pr incipal  amount t he reo f ,  plus accrued i n t e r e s t  
t o  t h e  d a t e  f i xed  for prepayment o r  redemption. ~t l e a s t  30 
days p r i o r  t o  t h e  date f ixed f o r  any redemption o f  Bonds or 
por t ions  thereof  prior  t o  maturity a writ ten n o t i c e  of such 

I 
redemption s h a l l  be published once i n  a f i n a n c i a l  publica- 
t i on ,  j ou rna l ,  or reporter  of general  c i r c u l a t i o n  among 
s e c u r i t i e s  d e a l e r s  i n  t h e  City of N e w  York, New York ( in-  
cluding, bu t  not  limited t o ,  The Bond Buyer and  The Wall 
S t r e e t  J o u r n a l ) ,  or i n  t he  S t a t e  of Texas ( inc lud ing ,  bu t  
not l imi ted  t o ,  The Texas Bond Reporter) .  Such no t ice  a l s o  
s h a l l  be s e n t  by the Paying Agent/Registrar by United S t a t e s  
mail, f i r s t  c l a s s  postage prepaid, not l e s s  t h a n  30 days 
p r io r  t o  t h e  da t e  fixed fo r  any such redemption, to  t h e  
reg is te red  owner of each Bond t o  be redeemed a t  its address  
a s  it appeared on the  45th day p r i o r  t o  such redemption 
date ;  provided, however, t h a t  t h e  f a i l u r e  t o  send ,  mail,  o r  
receive such not ice ,  o r  any defec t  t he re in  o r  i n  t h e  sending 
o r  mailing the reo f ,  s h a l l  not a f f e c t  t he  v a l i d i t y  o r  e f f ec -  
t iveness  of t h e  proceedings fo r  t h e  redemption of any Bond, 
and it is hereby specif ical ly  provided that  t h e  publ icat ion 
of such n o t i c e  a s  required above s h a l l  be t h e  only no t i ce  
ac tua l ly  requi red  i n  connection with o r  a s  a p r e r e q u i s i t e  t o  
t h e  redemption of any Bonds o r  por t ions  t h e r e o f .  By t h e  
da t e  f ixed f o r  any such redemption due prov is ion  s h a l l  be 
made with t h e  Paying Agent/Registrar f o r  the payment of  t h e  
required redemption pr ice  fo r  t h e  Bonds or  p o r t i o n s  thereof  
which a r e  t o  be so  redeemed, p lus  accrued i n t e r e s t  thereon 
t o  t h e  d a t e  f i xed  for redemption. I f  such wr i t t en  no t ice  of 
redemption is published and if due provis ion f o r  such 
payment is made, a l l  a s  provided above, the Bonds o r  por- 
t i o n s  thereof  which are  to be so  redeemed thereby automatic- 
a l l y  s h a l l  b e  t reated a s  redeemed p r i o r  t o  t h e i r  scheduled 
matur i t i es ,  and they s h a l l  not bear i n t e r e s t  a f t e r  t he  d a t e  
f ixed f o r  redemption, and they s h a l l  not b e  regarded a s  
being outs tanding except f o r  t h e  r i g h t  of t h e  r eg i s t e r ed  
owner t o  r ece ive  t h e  redemption p r i c e  plus accrued  i n t e r e s t  
from t h e  Paying Agent/Registrar ou t  of t h e  funds  provided 
f o r  such payment. I f  a  port ion of any Bond s h a l l  be re- 
deemed a s u b s t i t u t e  Bond or  Bonds having t h e  same maturi ty 
date ,  bear ing in t e r e s t  a t  t he  same r a t e ,  i n  any denomination 
o r  denominations i n  any in tegra l  mul t ip le  of $5,000, a t  t h e  
wr i t t en  reques t  of the reg is te red  owner, and i n  aggregate 
p r inc ipa l  amount equal t o  t h e  unredeemad p o r t i o n  thereof ,  

... w i l l  be issued t o  the reg is te red  owner upon t h e  surrender 
thereof f o r  cancel la t ion,  a t  t h e  expense of t h e  I s sue r ,  a l l  
a s  provided i n  t h e  Bond Ordinance. 

THIS BOND OR ANY PORTION OR PORTIONS HEREOF I N  ANY 
INTEGRAL MULTIPLE OF $5.000 may be assigned and  s h a l l  be 
t r ans fe r r ed  only i n  t h e  Regis t ra t ion Books of t h e  I s s u e r  

e- . - .  I.. 
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kept by the  Paying Agent/Registrar ac t ing  in  t he  capacity of 
r e g i s t r a r  for  t h e  Bonds, upon the terms and condi t ions  s e t  
fo r th  i n  the Bond Ordinance. Among o the r  requirements fo r  .. . . . 
such assignment and t r a n s f e r ,  t h i s  Bond must be presented 
and surrendered t o  t he  Paying Agent/Registrar, toge ther  with 
proper i n s t r u m e n t s  of assignment, i n  form and with guarantee 
of signatures s a t i s f a c t o r y  t o  the Paying Agent/Registrar, 
evidencing assignment of t h i s  Bond o r  any por t ion o r  por- 
t i o n s  hereof i n  any i n t e g r a l  mult iple of $5,000 to  the  
assignee o r  assignees i n  whose name o r  names t h i s  Bond o r  
any such portion o r  por t ions  hereof is or a r e  t o  be t rans-  
fe r red  and regis tered.  The form of Assignment p r in ted  o r  
endorsed on t h i s  Bond s h a l l  be executed by t h e  reg is te red  
owner or its duly authorized attorney or represen ta t ive , to  
evidence the  assignment hereof.  A new Bond o r  Bonds payable 
t o  such assignee or  ass ignees  (which then  w i l l  be t h e  new 
regis tered owner o r  owners of  such new Bond o r  Bonds), o r  t o  
t he  previous reg is te red  owner i n  t h e  c a s e  of t h e  assignment 
and t ransfe r  of only a port ion of t h i s  Bond, may b e  de- - 
l ivered by t h e  Paying Agen t /~eg i s t r a r  i n  cenversion of and 
exchange for  t h i s  Bond, a l l  i n  the form and manner aa  pro- 
vided in the next paragraph hereof f o r  t he  conversion and 
exchange of o ther  Bonds. The Issuer  s h a l l  pay the  Paying 
Agent/Registrar's s tandard o r  customary f e e s  and charges f o r  
making such t r ans fe r ,  bu t  t h e  one requesting such t r a n s f e r  
s h a l l  pay any taxes  o r  o t h e r  governmental charges required 
t o  be paid with respect  t he re to .  The Paying Agent/Registrar 
s h a l l  not be required t o  make t r ans fe r s  of r e g i s t r a t i o n  of 
t h i s  Bond or  any por t ion  hereof (i) during the  period 
commencing with t h e  c lo se  of business on any Record Date and 
ending with t h e  opening of business on the  next following 
pr incipal  or i n t e r e s t  payment date, o r ,  (ii) with respect  t o  
any Bond o r  any por t ion thereof  ca l l ed  f o r  redemption p r i o r  
t o  maturity, within 4 5  days pr ior  t o  i t s  redemption date. 
The regis tered owner of t h i s  Bond s h a l l  be deemed and 
t rea ted  by the  I ssuer  and t h e  Paying Agent/Registrar as t h e  
absolute owner hereof f o r  a l l  purposes, including payment 

T+ and discharge of l i a b i l i t y  upon t h i s  Bond t o  t h e  ex t en t  of 
.~?i such payment, and the  I s s u e r  and t h e  Paying Agent/Registrar 
32 s h a l l  not be a f fec ted  by any notice t o  t h e  contrary.  

ALL BONDS O F  THIS SERIES are i s suab le  so l e ly  a s  f u l l y  
regis tered bonds, without i n t e r e s t  coupons, i n  t h e  denomina- 
t i o n  of any in t eg ra l  mul t ip le  of $5,000. A s  provided i n  
t he  Bond Ordinance, t h i s  Bond, o r  any unrodeemed por t ion 
hereof, may, a t  t he  request  of the  r eg i s t e r ed  owner o r  t he  
assignee or assignees hereof ,  be  Gonverted i n t o  and ex-  
changed for  a l i k e  aggregate p r inc ipa l  amount of f u l l y  
regis tered bonds, without i n t e r e s t  coupons, payable t o  t he  
appropriate reg is te red  owner, assignee, or assignees,  as the  
case may be, having t h e  same maturity date ,  and bearing 
i n t e r e s t  a t  t h e  aame r a t e ,  i n  any denominatian o r  denomina- 
t i o n s  i n  any in t eg ra l  mul t ip le  of $5,000 a s  requested in  
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wri t ing  by the  a p p r o p r i a t e  r e g i s t e r e d  owner, a s s ignee ,  o r  
ass ignees ,  a s  t h e  c a s e  may be, upon s u r r e n d e r  o f  t h i s  Bond 
t o  t h e  Paying Agent /Regis t rar  t'or c a n c e l l a t i o n ,  a l l  i n  
accordance wi th  t h e  form and psocedures  set f o r t h  i n  t h e  
Bond ordinance.  The I s s u e r  s h a l l  pay t h e  Paying Agent/Reg- 
i s t r a r ' s  s t a n d a r d  o r  customary f e e s  and charges  f o r  t r a n s -  
f e r r ing ,  c o n v e r t i n g ,  and exchanging any Bond or any p o r t i o n  
the reo f ,  b u t  t h e  one r eques t ing  ouch t r a n s f e r ,  convers ion,  
and exchange s h a l l  pay any t a x e s  o r  governmental charges  
required t o  be p a i d  wi th  r e s p e c t  t h e r e t o  a s  a cond i t i on  
precedent t o  t h e  e x e r c i s e  of s u c h  p r i v i l e g e  o f  conversion 
and exchange. The Paying Agent /Regis t rar  s h a l l  n o t  be 
required t o  make any such conve r s ion  and  exchange (i) dur ing  
t h e  per iod  commencing with  t h e  c l o s e  of b u s i n e s s  on  any 
Record Date and ending with  t h e  open ing  of bus ines s  on t h e  
next  fo l lowing  p r i n c i p a l  or i n t e r e s t  payment d a t e ,  o r ,  (ii) 
with r e s p e c t  t o  any Bond o r  p o r t i o n  the reo f  c a l l e d  f o r  
redemption p r i o r  t o  m a t u r i t y ,  w i t h i n  45  days p r i o r  t o  its 
redemption d a t e .  

IN THE EVENT any Paying Agent /Regie t ra r  f o r  t h e  Bonde 
.. i. i is changed by t h e  I s s u e r ,  r e s i g n s ,  o r  o therwise  ceases  t o  
w-4 a c t  a s  auch,  t h e  I s s u e r  has  covenanted i n  t h e  Bond Ordinance 

t h a t  it promptly w i l l  appo in t  a eompetent and l e g a l l y  
q u a l i f i e d  s u b s t i t u t e  t h e r e f o r ,  a n d  promptly w i l l  cause  
wr i t t en  n o t i c e  t he reo f  t o  be  m a i l e d  t o  t h e  r e g i s t e r e d  owners 
of t h e  Bonds. 

ST IS HEREBY c e r t i f i e d ,  r e c i t e d ,  and covenanted t h a t  
t h i s  Bond h a s  been du ly  and v a l i d l y  au thor ized ,  i s s u e d ,  
so ld ,  and d e l i v e r e d ;  t h a t  a11 acts ,  cond i t i ons ,  and t h i n g s  

rn 
requi ted  o r  p roper  t o  be performed, e x i s t ,  and be done 
precedent t o  or i n  t h e  a u t h o r i z a t i o n ,  i s suance ,  and d e l i v e r y  
of t h i s  Bond have been performed, e x i s t e d ,  and been done i n  
accordance w i t h  l a w ;  t h a t  t h i s  Bond is a s p e c i a l  o b l i g a t i o n ;  
and t h a t  t h e  i n t e r e s t  on and p r i n c i p a l  of  t h i s  Bond, 
t oge the r  w i t h  t h e  ou ts tanding  r evenue  bonds, a r e  payable 
from, and secured  by a  f i r s t  l i e n  on a n d  pledge o f ,  t h e  N e t  
Revenues o f  the I s s u e r ' s  Watexworks and Sewer System. 

THE ISSUER h a s  reserved  t h e  r i g h t ,  sub-fact  t o  t h e  
r e s t r i c t i o n s  s t a t e d ,  and adop ted  by r e f e rence ,  i n  t h e  
Ordinance a u t h o r i z i n g  t h i s  Series of Bonds, to  i s s u e  addi-  
t i o n a l  p a r i t y  revenue bands which a l s o  may be made payable  
from, and secu red  by a first l i e n  on and p l edge  o f ,  t h e  -. . * 
a fo re sa id  N e t  Revenues. 

THE HOLDER HEREOF s h a l l  never  have t h e  r i g h t  t o  demand 
payment o f  t h i s  o b l i g a t i o n  o u t  of any funds  r a i s e d  QL- t o  be 
r a i s e d  by t a x a t i o n .  



- - 
BY BECOMING t h e  r e g i s t e r e d  owner o f  t h i s  Bond, the  *- 

r e g i s t e r e d  owner thereby acknowledges a l l  of t h e  terns and 
provis ions  of t h e  Bond Ordinance, agrees t o  be  bound by such 
terms and provis ions ,  acknowledges t h a t  t h e  Bond Ordinance, 
is duly reaorded and a v a i l a b l e  f o r  inspect ion i n  t h e  o f f i -  
c ia l  ' minutes and r e c o r d s  of t h e  governing body of t h e  
I s s u e r ,  and agrees t h a t  t h e  terms and provis ions  o f  t h i s  
Bond and t h e  Bond Ordinance c o n s t i t u t e  a c o n t r a c t  between 
each r e g i s t e r e d  owner hereof  and t h e  I s s u e r .  

I N  WITNESS WHEREOF, t h e  I s s u e r  has caused t h i s  Bond t o  
be s igned wi th  t h e  f a c s i m i l e  s igna tu re  of t h e  Mayor of tho 
I s s u e r  and countersigned wi th  t h e  facsimile s i g n a t u r e  of the  
C i ty  Sec re t a ry  of t h e  I s s u e r ,  and has  caused t h e  o f f i c i a l  
seal of *he I s sue r  t o  be duly impressed, or placed i n  
Eacsimile, on t h i s  Bond. 

f f ac s imi l e  s h t u r e )  - f-e e iana ture l  
C i ty  s e c r e t a r y  nayor 

(CITY SEAL) 

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE 

It is hereby c e r t i f i e d  t h a t  t h i s  Bond h a s  been issued 
under t h e  provis ions  o f  t h e  Bond Ordinance descr ibed  on t h e  
f ace  of t h i s  Bond; and t h a t  t h i s  Bond has  been issued in 
conversion o f  and exchange f o r  or replacement of a bond, 
bonds, o r  a por t ion of a bond o r  bonds of: an i s s u e  which 
o r i g i n a l l y  w a s  approved by t h e  Attorney General of  t h e  S t a t e  
of Texas and r e g i s t e r e d  by t h e  Comptroller of Publ ic  Ac- 
counts  of t h e  S t a t e  of Texas. 

~ -~ 

Dated Paying ~ g e n t / ~ e g i s t r a r  

BY 
Authorized ~ e p r e s e n t a t i v e  



::"I ,. 

Y I ..... . . . . . . . . . .  I . 
TC ....................... -- 

. . . . . . . . . . . . . . . . . .  ... . . i.'....a.'.&,iv* . ,..: < . ., -,++ 
. . .  ... 

. . . . .  . . . .  ........ . . . . . . - . . .  .,,,-_~____UI_ 
..: ;I.. . A  

, . ~  .................... ~ * .-. 
FORM: 

... -ASSIGNMENT . . . .  .:. . - ..:-:.:-~z;~-::.::.~-.T.-.x~ -. 

,FOR VAWE RECEIVED, the undersigned registered owner of -;I.# 
this Bond, or duly authorized representative or attorney . . 
thereof, hereby assigns this Bond to 

/ / 
(Assignee's Social security (print or type Assignee's name 
or Taxpayer Identification and address, including zip 
~umberi - code) 

and hereby irrevocably constitutes and appoints 

attorney to transfer the registration of this Bond on the I 

Paying Agent/Regietrar's Registration Books with full power 
of substitution in the premises. 
Dated 

signature Guaranteed: 

NOTICE: This signature must be guaranteed by a member 
of the New York Stock Exchange or a commercial bank or trust 
company. 

~egistered owner 

NOTICE: This signature must correspond with the name 
of the Registered Owner appearing on the face of this Bond 
in every particular without alteration or enlargement or any 

- I  
change whatsoever. 

Section 9. DEFINITIONS. For all purposes of this 
Ordinance and in particular for clarity with respect to the 
issuance of the Bonds herein authorized and the pledge and 
appropriation of revenues therefor, the following defini- 
tions are provided: I 

(a) The term "~ystem" means the Issuer's existing I 
combined waterworks and saxitary sewer systems, including 
all properties (real, personal or mixed, tangible or intan- 
gible), owned, operated, maintained, and vested in, the 
Issuer for the supply, treatment and distribution of treated 

..... water for doeestic, commercial, industrial and other uses " 

and the collection and treatment of water-carried wastes, 
together with all future additions, extensions, replacement 
and improvements thereto. 

(b) The term nBondsw shall mean the City of Mesquite. 
Texas Waterworks and sewer System Refunding and Xmprovement 

. . . . . . . .  
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Revenue Bonds, S e r i e s  1985 and C i t y  of Mesquite. Texaa 
Waterworks and Sewer System Revenue Bonds, S e r i e s  1989 
authorized by t h i s  Ordinance. 

(c) T h e  term "Ordinance" s h a l l  mean t h e  ordinance 
under which t h e  Bonds a r e  authorized. 

(d) The term "Additional Bonds" s h a l l  mean t h e  addi-  
t i o n a l  p a r i t y  revenue bonds which t h e  I s s u e r  resetves t h e  
r i g h t  t o  i s sue  and de l iver  i n  t h e  f u t u r e ,  as provided by 
t h i s  Ordinance. 

( e )  The term "Net Revenues" means a l l  income, revenues 
and r e c e i p t s  of every nature der ived from and r ece ived  by 
v i r t u e  of t h e  operation of t h e  System ( inc lud ing  i n t e r e s t  
income and earnings  received from the investment  of moneys 
i n  t h e  spec i a l  funds created by t h i s  Ordinance) a f t e r  
deducting and paying, and making p rov i s ions  f o r  t h e  payment 
of, cu r r en t  expenses of maintenance and o p e r a t i o n  t h e r e o f ,  
including a l l  s a l a r i e s ,  labor ,  m a t e r i a l s ,  r e p a i r s  and 
extensions necessary t o  render e f f i c i e n t  service; provided, 
however, t h a t  only such expenses f o r  r e p a i r s  and ex t ens ions  
a s  i n  t h e  judgment of the  City Council ,  r easonably  and 
f a i r l y  exercised,  a r e  necessary t o  keep t h e  System i n  . ~ 

operation and t o  render adequate s e r v i c e  to t h e  I s s u e r  and 
t h e  inhabi tan ts  thereof ,  o r  such as might be necessary  t o  
m e t  some physical  accident  o r  condi t ion  which would o ther -  
w i s e  impair any ob l iga t ions  payable from t h e  n e t  Revenues of 
t he  System, s h a l l  be deducted i n  determining " N e t  RevenuesN. 
Payments made by t h e  f ssuer  f o r  water  supply or t r e a t m e n t  of 
sewage which (i) under t h e  law and (ii) pur suan t  t o  t h e  
terms of t h e  con t r ac t  there for ,  a r e  to  be, o p e r a t i o n  and 
maintenance expenses s h a l l  be considered h e r e i n  as expenses 
incurred i n  t h e  operation and maintenance o f  t h e  System. 
Depreciation s h a l l  never be considered as an  expense of 
operation and maintenance. 

.&&I ( f )  The term nSubordinate Debtn means any o b l i g a t i o n  
-%.#fa! of t h e  I s sue r  here tofore  o r  h e r e a f t e r  i s s u e d  which is 
i*v.\i 
ilsrh 

9w?.<,:., payable (i) in  whole o r  i n  p a r t  trom the Net Revenues and 
(ii) secured by a l i e n  on and pledge o f  N e t  Revenues which 
is not,  by i ts  terms,  a first l i e n  on and pledge o f  such N e t  
Revenues. ., 

( g )  The term @*Fiscal Yearw s h a l l  mean t h e  twelve  month 
period ending September 30 of  each y e a r ,  u n l e s s  otherwise  

d e s i g n a t e d  by t h e  Issuer.  m 

....~.. Section 9. PLEDGE OP REVENUES. The I s s u e r  covenants 
1 :, vr. t: and agrees  t h a t  t h e  N e t  Revenues of ths System, t o  t h e  
.-. ??I 
. ' . L j  

ex ten t  required,  a r e  irrevocably pledged for t h e  payment and 
secu r i t y  of t h e  p r inc ipa l  of and i n t e r e s t  on t h e  Bonds and 

,, . .,.. Additional  Bonds. 



. . 
Section 10. RATES AND CHARGES. F o r  t h e  b e n e f i t  o f  t h e  

V o r i g i n a l  purchasers a s  w e l l  a s  t h e  u l t i m a t e  owners o f  t h e  
Bonds and Addit ional  Bonds, and i n  add i t i on  t o  a l l  p rov i -  
s ions  and covenants i n  t h e  laws of t h e  S t a t e  of Texas and i n  
the  Ordinance, it is expres s ly  s t i p u l a t e d  t h a t  t h e  I s s u e r  
s h a l l ,  a t  a l l  times, whi le  any of t h e  Bonds or Add i t i ona l  
Bonds a r e  outs tanding and unpaid,  maintain rates and c o l l e c t  
charges for  t h e  f a c i l i t i e s  and s e r v i c e s  a f forded  by t h e  
system, a s  r equ i r ed  by A r t i c l e  1113, V.A.T.C.S., which w i l l  
provide revenues s u f f i c i e n t  a t  a l l  t imes  to :  

( a )  Pay f o r  a l l  maintenance, opera t ion ,  deb t  S ~ N ~ C S .  
deprecia t ion,  replacement and bet terment  charges o f  t h e  
System; 

I 

(b )  Es t ab l i sh  and main ta in  t h e  I n t e r e s t  and S ink ing  
Fund and the  Reserve Fund as provided for i n  t h e  Ordinance; 

(c) Produce N e t  Revenues each yea r  i n  an amount 
reasonably a n t i c i p a t e d  t o  be  n o t  less t h a n  1.50 t i m e s  t h e  
average annual p r i n c i p a l  and i n t e r e s t  requirements of t h e  
Bonds and Addit ional  Bonds from time t o  t i m e  ou t s tanding ;  
and " -> * . . (d) Bay a l l  ou ts tanding  indebtedness  a g a i n s t  t h e  
System, other  than t h e  Bonds and Addi t ional  Bonds as; and 
when t h e  same become due. 

Section 11. REVENUE NND. The I s s u e r  covenants t h a t  
it w i l l  depos i t ,  a s  c o l l e c t e d ,  a l l  revenues of every n a t u r e  

I: 
I 

derived from t h e  opera t ion  of t h e  System, i n t o  a  s e p a r a t e  
account known as t h e  C i ty  o f  Mesquite, Texas Waterworks and 
Sewer System Revenue Fund ( h e r e i n  c a l l e d  t h e  "Revenue Fundm) I 
es tab l i shed  i n  t h e  Ordinance, which s h a l l  be kept  s e p a r a t e  * and a p a r t  from a l l  o t h e r  funds of t h e  I e s u e r ,  and, f u r t h e r ,  

. . t h a t  s a i d  Revenue Fund s h a l l  be pledged and app rop r i a t ed  t o  &a t he  following u s e s  and i n  o r d e r  of  precedence shown: 

: To t h e  payment of  a l l  necessary and r ea sonab le  
maintenance and ope ra t ion  expenses o f  t h e  System a s  
s a i d  expenses a r e  de f ined  by law. 

Secou: To t h e  " I n t e r e s t  and Sinking Fund" and t h e  
"Resenre Fund1* f o r  t h e  payment of p r i n c i p a l  of and 
i n t e r e s t  o n  t h e  Bonds and Addit ional  Bonds, when and a s  
t h e  same f a l l  due and mature. - . - -. - .- - 
w: To any o t h e r  purpose of t h e  I s s u e r  now o r  
h e r e a f t e r  permitted by l a w ,  including the payment of 
Subordinate Debt. t o  t h e  e x t e n t  wrovided i n  the  ordi- 
nance au tho r i z ing  the ieeuance -of such Subord ina te  
Debt. 

......-.... . ----.--- . .  . . . . . .  



Sec t ion  12 .  INTEREST AND SINKING FUND. The following 
p r o v i s i o n s  s h a l l  gove rn  t h e  e s t a b l i s h m e n t ,  maintenance and 
use of t h e  C i t y  of Mesquite,  Texas Waterworks and  Sewer 
System I n t e r e s t  and S ink ing  Fund ( t h e  " I n t e r e s t  a n d  Sinking 
Fund") : 

.. ,: The I s s u e r  covenants  t h a t  from t h e  f u n d s  i n  t he  Revenue 
Fund, t h e  I s s u e r  s h a l l  pay i n t o  t h o  I n t e r e s t  a n d  Sinking 
Fund d u r i n g  each  y e a r  i n  which any of the Bonds are out- 
s t a n d i n g ,  an  amount e q u a l  t o  100% o f  Che amount r e q u i r e d  t o  
meet t h e  p r i n c i p a l ,  X n t e r e s t  and Sinking  Pund and  i n t e r e s t  
payments f a l l i n g  d u e  on o r  b e f o r e  t h e  n e x t  m a t u r i t y  o r  
redemption d a t e  of t h e  Bonds, such  payment t o  be made i n  
e q u a l  monthly i n s t a l l m e n t s .  I f  t h e  r evenues  of the System 
i n  any month, a F t e r  deduc t ions  f o r  maintenance and ope ra t ion  
expenses,  a r e  then  i n s u f f i c i e n t  t o  make t h e  r e q u i r e d  pay- 
ments i n t o  t h e  I n t e r e s t  and S ink ing  Fund, t h e n  t h e  amount of 
any de f i c i ency  i n  t h e  payment s h a l l  b e  added t o  t h e  amount 3 ........ 
o the rwise  r e q u i r e d  t o  e p a i d  i n t o  t h e  I n t e r e s t  a n d  Sinking 

h ~. . Fund i n  t h e  n e x t  month. A l l  moneys p a i d  i n t o  t h e  I n t e r e s t  
and Sinking  Fund s h a l l  be d e p o s i t e d  i n  t h e  I s s u e r ' s  deposi- 
t o r y  bank, and s a i d  d e p o s i t o r y  bank s h a l l ,  n o t  l a t e r  than  
any p r i n c i p a l  or i n t e r e s t  payment d a t e ,  t r a n s f e r  t h e  amount 
t h e n  to become due  t o  t h e  Paying Agen t /Reg i s t r a r .  Said 
moneys n o t  i n v e s t e d  s h a l l  b e  con t inuous ly  s e c u r e d  b y  a v a l i d  
pledge t o  t h e  I s s u e r  o f  d i r e c t  o b l i g a t i o n s  of t h e  United 
S t a t e s  s f  America, hav ing  a n  aggrega te  marke t  v a l u e ,  exclu- 
s i v e  of accrued in te res t ,  a t  a l l  t i m e s  at l e a s t  equal  t o  
such uninvested moneys i n  t h e  I n t e r e s t  and S ink ing  Fund. 

Sec t ion  13. RESERVE FOND. The fo l lowing  p r o v i s i o n s  
s h a l l  govern the e s t a b l i s h m e n t ,  maintenance and u se  of  t h e  
C i t y  of Hesqui te ,  T e x a s  Waterworks and Sewer System Reserve 
Fund ( t h e  "Reserve Fund": 

There s h a l l  be e s t a b l i s h e d  and main ta ined  a Reserve 
Fund f o r  t h e  pu rposes  of (i) f i n a l l y  r e t i r i n g  the  l a s t  of 
t h e  Bonds or A d d i t i o n a l  Bonds and ( i i )  paying  p r i n c i p a l  of 
and i n t e r e s t  on  t h e  Bonds or Add i t iona l  Bonds i n  t h e  event  
moneys on hand i n  t h e  I n t e r e s t  and Sinking  Fund a r e  i n s u f f i -  
c ient  f o r  such purpose. 

The amount t o  be accumulated i n  t h e  Reserve  Fund s h a l l  
be e q u a l  to  t h e  ave rage  annual d e b t  sewice requi rements  on 
a l l  ou t s t and ing  Bonds and Add i t iona l  Bonds ( t h e  "Required 
Reserve Fundw . The I s s u e r  s h a l l  d e p o s i t  i n  the Reserve 
Fund on t h e  25 th  d a y  o f  each month h e r e a f t e r ,  commencing 
J u l y  2 5 ,  1989, u n t i l  t h e  Fund s h a l l  c o n t a i n  $ 

I n  t h e  e v e n t  money i n  s a i d  Reserve Pund is u s e d  f o r  t h e  
.9,. 4 purpose f o r  which t h e  same is e s t a b l i s h e d .  t h e  the  amount 

required t o  make u p  t h e  d e f i c i e n c y  s o  t h a t  t h e  Required ........ .,,l.ll ., Reseme Fund is on d e p o s i t  i n  such  Fund shall be  paid ... i n t o  . .  .m .~.!2y.+m 
... 
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such Fund i n  not  l e s s  t h a n  60 months, i n  equal  monthly 

LJ i n s t a l l m e n t .  

 h he depos i to ry  bank o f  the  I s s u e r  is des ignated  as t h e  
cus tod ian  of t h e  Reserve Fund and t h e  d e p o s i t s  above pre-  
s c r i b e d  s h a l l  be t r a n s m i t t e d  t o  s a i d  Bond i n  s a i d  d e p o s i t o r y  
bank. 

S e c t i o n  1 4 .  I N V E S T m N T  OF CERTAIN FUNDS. The I n t e r e s t  
and S ink ing  Fund may be  inves ted  i n  such s e c u r i t i e s  o r  i n  
such manner a s  may be lawful  investments f o r  a n  I n t e r e s t  and 
S ink ing  Fund. A l l  moneya r e s u l t i n g  from t h e  investment of  
s a i d  Fund s h a l l  be t r a n s f e r r e d  t o  t h e  Revenue Fund as 
received.  

The Reserve Fund may be inves ted  o r  r e i n v e s t e d  from 
t i m e  t o  t ime i n  d i r e c t  o b l i g a t i o n s  o f ,  o r  o b l i g a t i o n s ,  t h e  
p r i n c i p a l  and i n t e r e s t  o f  which a r e  guaranteed by t h e  United 
S t a t e s  o f  America o r  i n v e s t e d  i n  d i r e c t  o b l i g a t i o n s  o f  
p a r t i c i p a t i o n  c e r t i f i c a t e s  guaranteed by t h e  Federal  I n t e r -  
mediate  c r e d i t  Banks, Fede ra l  Land Banks, Federal  Nat ional  

, Mortgage Associa t ion ,  Fede ra l  Home Loan Banks, Banks for 
FdX4 Cooperat ives ,  and i n  certificates of depos i t  of  any bank or 

t r u s t  company, t h e  d e p o s i t s  of which a r e  f u l l y  secured  by a 
pledge of s e c u r i t i e s  of any o f  t h e  k inds  hereinabove s p e c i -  
f i e d ,  such  o b l i g a t i o n s  o r  s e c u r i t i e s  t o  mature i n  n o t  more 
than  t e n  y e a r s  from t h e  d a t e  o f  such investment o r  n o t  l a t e r  
t han  t h e  f i n a l  ma tu r i ty  o f  the  Bonds outs tanding f o r  which 
t h e  Reserve Fund is e s t a b l i s h e d ,  whichever is s h o r t e r .  Any 
o b l i g a t i o n s  i n  which money is s o  investment s h a l l  e kep t  i n  
escrow wi th  t h e  cus tod ian  of t h e  Reserve Fund, and s h a l l  be 
promptly s o l d  and t h e  proceeds of s a l e  appl ied  i n  t h e  making 
o f  payments r e q u i r e d  t o  e made from t h e  Reselve Fund, 
whenever such payments a r e  necessary t o  be  made under  t h e  

.:;$;J 
.. , , 

p r o v i s i o n s  of t h e  Ordinance. A l l  moneys r e s u l t i n g  from t h e  
:;:-0 . . .  investment  of t h e  Reserve Fund s h a l l  s h a l l  be t r a n s i a r r a d  t o  

."2wLc:, t h e  Revenue Fund a a  t h e  same are received.  

The I s s u e r ' s  d e p o s i t o r y  bank s h a l l  i n v e s t  t h e  I n t e r e s t  
and S i n k i n g  Fund and Reserve Fund as directed by t h e  I s su -  
er's D i r e c t o r  of *Finance or such o t h e r  appropr i a t e  represen-  
t a t i v e  of  t h e  I s s u e r .  If it becomes necessary t o  sell o r  
d i s p o s e  of inves tments  i n  o r d e r  t o  u t i l i z e  t h e  funds  f o r  
such purposes  f o r  which such funda were c rea ted ,  t h e  depoai-  
t o r y  bank s h a l l  s e l l  o r  d i s p o a e  of such investment and  g i v e  
t h e  D i r e c t o r  of Finance n o t i c e  thereof .  

S e c t i o n  15. FURTHER COVENANTS. The I s s u e r  f u r t h e r  
covenants  and a g r e e s  by and through t h e  Ordinance a s  f o l -  
lows: 

(a) The Bonds s h a l l  b e  s p e c i a l  o b l i g a t i o n s  of t h e  
I s s u e r ,  and  t h e  registered owners thereof  s h a l l  n e v e r  have 



t h e  r i g h t  t o  demand payment o u t  of any funds r a i sed  o r  t o  be 
r a i s e d  by taxa t ion .  

(b)  I t  has  t h e  lawful  power t o  pledge t h e  revenues 
s u p p o r t i n g  the  Bonds and h a s  lawful ly exerc ised  s a i d  power 
u n d e r  the  Cons t i tu t ion  and l a w s  of t h e  S t a t e  of Texas,  and 
t h a t  t h e  Bonda issued under t h e  Ordinance s h a l l  be r a t a b l y  
s e c u r e d  in  such manner t h a t  no one Bond s h a l l  have p r e f e r -  
e n c e  over any o the r  Bond o r  Bonds. 

(c) Other than  f o r  the payment of t h e  Bonds and 
Add i t iona l  Bonds, t h e  N e t  Revenues have not been i n  any 
manner pledged t o  t h e  payment of any deb t  or o b l i g a t i o n  Of 
t h e  I s s u e r  or  the System, o t h e r  than h e r e t o f o r e  made f o r  t h e  
payment of Subordinate Debt. 

Sect ion 16. ISSUANCE OF ADDITIONAL BONDS. (a) I n  
a d d i t i o n  t o  t h e  r i g h t  t o  i s s u e  bonds of  i n f e r i o r  l i e n  a s  
a u t h o r i z e d  by law, t h e  I s s u e r  r e se rves  t h e  r i g h t  t o  isSue 
Add i t iona l  Bonds, under and  i n  accordance with t h e  Ordi- 
nance ,  f o r  t h e  purpose of improving, extending, equipping 
and  r epa i r ing  t h e  System, and f o r  t h e  purpose of re funding  
i n  a n y  lawful manner, any p a r t  o r  a l l  of t h e  Bonds, any 
A d d i t i o n a l  Bonds or  Subordinate  Debt then  outs tanding.  The 
A d d i t i o n a l  Bonds s h a l l  b e  secured by and payable from a 
first l i e n  on and pledge of  t h e  N e t  Revenues i n  t h e  same 
manner and t o  t h e  same e x t e n t  a s  any then  outs tanding  Bonds, 
and  the Additional Bonds t h e n  proposed t o  be issued s h a l l  i n  
a l l  re spec t s  be  on a p a r i t y  and of equal  d i g n i t y  as t o  l i e n  
a n d  r i g h t .  Additional Bonds may be i s s u e d  under t h e  Ordi- 
nance  i n  one o r  more ins t a l lmen t s ;  provided,  however, t h a t  
none of  tho  Addit ional  Bonds s h a l l  be issued u n l e s s  and 
u n t i l  t he  following c o n d i t i o n s  have been m e t ,  to-wit:  

(i) The I s sue r  is n o t  then i n  d e f a u l t  a s  t o  any 
covenant ,  condi t ion or o b l i g a t i o n  p resc r ibed  by any  ord i -  
nance  authorizing t h e  i s suance  of the outstanding Bonds o r  
Add i t iona l  Bonds; 

(ii) Each of t h e  s p e c i a l  Funds c r e a t e d  f o r  t h e  payment 
and s e c u r i t y  of t h e  Bonds and Additional Bonds c o n t a i n  t h e  
amount of money then r equ i red  t o  be on d e p o s i t  t h e r e i n ;  

( i i i )  The I s s u e r  h a s  secured from a c e r t i f i e d  p u b l i c  
accoun tan t  a certificate showing t h a t  t h e  Net Earn ings  f o r  
e i t h e r  t h e  completed fiscal year  next preceding t h e  date of 
t h e  Additional Bonds is e q u a l  t o  a t  least  1.50 t i m e s  t h e  
a v e r a g e  annual p r inc ipa l  and interest requirements (caleu-  
l a ted  on a f i s c a l  year  basis a t  t h e  t i m e  of i s s u a n c e  of 
A d d i t i o n a l  Bonds) of a l l  Bonds and Addit ional  Bonda which 
w i l l  be outstanding a f t e r  t h e  issuance of  t h e  proposed 
Add i t iona l  Bonds. However, should t h e  c e r t i f i c a t e  o f  t h e  
accoun tan t  c e r t i f y  t h a t  t h e  N e t  Earnings of t h e  System f o r  
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t he  period covered thereby  were less than  r e q u i r e d  above, 
and a  change i n  t h e  r a t e s  and charges  for  services a f fo rded  
by the system became e f f e c t i v e  a t  least 60 days  prior t o  t h e  
l a s t  day of t he  p e r i o d  covered by the accoun tan t ' s  certifi-  
c a t e  and an independent engineer  o r  eng ineer ing  f irm having 
a  favorable r e p u t a t i o n  w i t h  r e speo t  t o  such  m a t t e r s  w i l l  
c e r t i f y  t h a t ,  had such change i n  r a t e s  and c h a r g e s  been 
effect ive  f o r  t h e  e n t i r e  pe r iod  covered by t h e  a c c o u n t a n t ' s  
c e r t i f i c a t e ,  t h e  N e t  Earnings  covered by t h e  a c c o u n t a n t ' s  
c e r t i f i c a t e  would have been, i n  h i s  or t h e i r  o p i n i o n ,  equa l  
t o  a t  l e a s t  1.50 t i m e s  t h e  average annual  p r i n c i p a l  and 
in t e r e s t  requirements ( c a l c u l a t e d  on a  f i s c a l  y e a r  b a s i s  a t  
t h e  time of issuance o f  Addi t ional  Bonds) of t h e  o u t s t a n d i n g  
Bonds and Addi t ional  Bonds a f t e r  g iv ing  e f f e c t  t o  t h e  
issuance of t h e  proposed Addi t ional  Bonds, t h e n ,  i n  such 
event, t he  coverage s p e c i f i e d  i n  t h e  first s e n t e n c e  of t h i s  
paragraph (iii) s h a l l  n o t  be r equ i r ed  f o r  the p e r i o d  spec i -  
f i ed ,  and such a c c o u n t a n t f a  c e r t i f i c a t e  w i l l  be s u f f i c i e n t  
if accompanied by an engineer ' s  c e r t i f i c a t e  t o  t h e  above 
e f f ec t ;  

( i v )  The ord inance  a u t h o r i z i n g  t h e  A d d i t i o n a l  Bonds 
requests t h a t  d e p o s i t s  s h a l l  be made i n t o  t h e  I n t e r e s t  a n d  
Sinking Fund i n  amounts adequate to  pay t h e  p r i n c i p a l  and 
in t e r e s t  requirements of t h e  Addi t ional  Bonds a s  t h e  same 
become due; and pyrovides t h a t  t h e  aggrega te  amount t o  be 
accumulated and maintained i n  t h e  Reserve Fund s h a l l  be an  
amount equal t o  t h e  Required Reserve Fund f o r  a l l  ou ts tand-  
ing Bonds and t h e  amount equa l  t o  t h e  amount r e q u i r e d  by any 
ordinance au thor iz ing  t h e  issuance of any A d d i t i o n a l  Bonds 
theretofore  issued and t o  be ou ts tanding  a f t e r  ter t h e  
issuance of s a i d  Add i t i ona l  Bonds. Such a d d i t i o n a l  amount 
s h a l l  be s o  accumulated i n  no t  more than  s i x t y  months from 
t h e  date of t h e  Addi t iona l  Bonds: and 

(v) The Addi t iona l  Bonde a r e  scheduled t o  mature  on ly  
on March 1 o r  September 1 o r  both. 

(b) The term ) * N e t  Earningse*, a s  used i n  t h e  Ordinance,  
s h a l l  mean a l l  income, r e c e i p t s  and revenues d e r i v e d  from 
t h e  operation of t h e  System, inc lud ing  i n t e r e s t  ea rned  on 
invested moneys i n  t h o  s p e c i a l  Funds c r e a t e d  t h e r e i n  f o r  t h e  
payment and s e c u r i t y  of t h e  Bond and A d d i t i o n a l  Bonds, 
a f t e r  deduction of maintenance a n f  ope ra t ing  expenses  b u t  

. . mot deducting d e p r e c i a t i o n ,  and o t h e r  e x p e n d i t u r e s  which, 
under standaxd account ing  practice, should be classified a s  
cap i t a l  expendi tures .  Revenues and r e c e i p t s  r e s u l t i n g  from 
t h e  ownership of t h e  System ( g r a n t s ,  m e t e r  d e p o s i t s  and 
g i f t s )  s h a l l  not be  t r e a t e d  o r  included a s  income, revenues  
o r  receipts  from t h e  o p e r a t i o n  o t  the  System f o r  purposes  of 
determining " N e t  Earningsw.  

Lj 
. . . . . . . . . .. .. ...~ -- . . ~. ..:: . . 
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(c) Wherever, i n  t h e  Ordinance, t h e  I s s u e r  reserves  
t h e  r i g h t  t o  i s sue  Addi t iona l  Bonds, such term s h a l l  a l s o  
include,  mean and refer t o  any o t h e r  forms o r  types  of 
obldgations which may be made lawful ly  payable f r o m  and _,--w,_n 

secured by t h e  Net Revonues. 

Sect ion 17. MAINTENANCE AND OPERATION; INSURANCE. The 
I s s u e r  s h a l l  maintain t h e  System i n  good condi t ion  and 
opera te  t h e  same in  an e f f i c i e n t  manner and a t  reasonable 
c o s t .  So long a s  any Bonds o r  Addit ional  Bonds are out- 
s tanding,  t h e  I ssuer  a g r e e s  t o  mainta in  insurance f o r  t h e  
b e n e f i t  of  t h e  r eg i s t e r ed  owners thereof  on t h e  System of a 
kind and i n  an amount which usua l ly  would be c a r r i e d  by 
p r i v a t e  companies engaged i n  a s i m i l a r  type  of business.  
Nothing i n  t h e  Ordinance s h a l l  be  construed a s  requi r ing  t h e  
I s sue r  to expend any funds  der ived  from sources  o t h e r  than 
t h e  operation of t h e  System, b u t  nothing t h e r e i n  s h a l l  be 
construed a s  preventing t h e  I s s u e r  from doing so .  

Sect ion 18. RECORDS, ACCOUNTS; ACCOUNTING REPORTS. 
The I s sue r  covenants and agrees t h a t  so long as any Bonds, 
o r  any i n t e r e s t  thereon, remain outs tanding and unpaid, it 
w i l l  keep and maintain a proper  and complete system of 
records  and accounts p e r t a i n i n g  t o  t h e  ope ra t ion  of its 
System sepa ra t e  and a p a r t  from a l l  o t h e r  records  and ac- 
counts;  complete and c o r r e c t  e n t r i e s  s h a l l  be made of a l l  
t r ansac t ions  r e l a t i n g  t o  t h e  System, a s  provided by A r t i c l e  
1111, V.A.T.C.S., and t h a t  t h e  r e g i s t e r e d  ownern of any 
Bonds or any duly au thor ized  agent  o r  agen t s  of  such regis-  
t e r e d  owners s h a l l  have t h e  r i g h t  a t  a l l  reasonable  times t o  
i n spec t  a l l  such records, accounts  and d a t a  r e l a t i n g  there-  
t o ,  and t o  inspec t  t h e  System and a l l  p r o p e r t i e s  comprising 
same. The I s s u e r  f u r t h e r  agrees t h a t  fol lowing t h e  c l o s e  of 
each F i sca l  Year, it w i l l  cause  an a u d i t  of  such books and 
accounts t o  be made by a n  independent f i rm of c e r t i f i e d  
publ ic  accountants. Each such a u d i t ,  i n  add i t i on  t o  whatev- 
er o the r  mat te rs  may be thought  proper  by t h e  accountant ,  
s h a l l  p a r t i c u l a r l y  inc lude  t h e  following: 

(a) A de ta i l ed  s t a t emen t  of t h e  income and sxpendi- 
t u r e s  of t h e  system f o r  such  F i s c a l  Year. 

(b)  A balance s h e e t  as of t h e  end of such F i s c a l  Year. 

(c) A list of t h e  insurance  p o l i c i e s  i n  f o r c e  a t  t h e  
end of t h e  F i sca l  Year on  t h e  System p r o p e r t i e s ,  s e t t i n g  o u t  
as t o  each po l icy  t h e  amount t he reo f ,  t h e  r i s k  covered, t h e  

--name of t h e  insurer ,  and t h e  p o l i c y ' s  e x p i r a t i o n  da t e .  ............ .- 
Expenses incurred i n  making t h e  a u d i t s  r eee r r ed  t o  

hereinabove a r e  t o  be  regarded as maintenance and operat ion 
expenses and paid  a s  such. Copies of t h e  a f o r e s a i d  annual 



a u d i t  s h a l l  be immediately furnished, upon request,  t o  t h e  
o r i g i n a l  p u r c h a s e r  o r  any subsequent owner of t h e  Bonds. 

-.-.. - 
S e c t i o n  19.  EXCESS REVENUES. A s  provided i n  Section 9 

h e r e o f ,  a l l  revenues i n  excess of those  required t o  eetab- 
l i s h  and m a i n t a i n  t h e  I n t e r e s t  and Sinking Fund and he  
Reserve Fund as requi red  may be  used f o r  any proper purpose 
now o r  h e r e a f t e r  permit ted by law. 

S e c t i o n  20. SECURITY FOR FUNDS. A l l  funds c rea ted  by 
t h e  Ordinance s h a l l  be secured i n  t h e  manner and t o  t h e  
f u l l e s t  e x t e n t  permit ted by law f o r  t h e  securi ty  of publ ic  
funds  and the funds  crea ted  by t h e  Ordinance s h a l l  be  used 
o n l y  f o r  t h e  pu rposes  the re in  spec i f ied .  

Section 21. REMEDY I N  EVENT OF DEFAULT. I n  Addition 
t o  a l l  t h e  r i g h t s  and remedies provided by t h e  laws of t h e  
State of Texas ,  t h e  I s s u e r  covenants and agrees p a r t i c u l a r l y  
t h a t  i n  t h e  e v e n t  t h e  I s sue r  ( a )  d e f a u l t s  in  payments t? b e  
made t o  t h e  I n t e r e s t  and Sinking Fund or the Reserve Fund as  
r e q u i r e d  by t h e  Ordinance, or  (b) d e f a u l t s  in  t h e  observance 
or performance o f  any o t h e r  of t h e  covenants, condi t ions o r  
o b l i g a t i o n s  set f o r t h  i n  t h e  Ordinance, t h e  r eg i s t e red  owner 
o r  owners o f  any of t h e  Bonds s h a l l  be e n t i t l e d  t o  a w r i t  of  
mandamus i s s u e d  by a c o u r t  of proper jur i sd ic t ion ,  compal- 
l i n g  and  r e q u i r i n g  t h e  I ssuer  and its o f f i c e r s  t o  observe 
and  perform any covenant, condition o r  obl igat ion prescr ibed 
i n  the Ordinance.  No delay o r  omission t o  exe rc i se  any 
r i g h t  or power accruing upon any d e f a u l t  s h a l l  impair any 
s u c h  r i g h t  or power, o r  s h a l l  be construed t o  be a waiver of  
any  s u c h  d e f a u l t  o r  acquiesence t h e r e i n ,  and every such 
r i g h t  and  power may be exercised from t i n e  t o  time and a s  
o f t e n  a s  may b e  deemed expedient. 

The s p e c i f i c  remedy provided s h a l l  be cumulative of a l l  
o t h e r  e x i e t i n g  r e m e d i e s  and t h e  spec i f ica t ion# of ouch 
remedy s h a l l  n o t  be  deemed t o  be  exclusive.  

Section 22. BONDS ARE SPECIAL OBLIGATIONS. The Bonds 
are and s h a l l  b e  s p e c i a l  obl igat ions of the I ssuer  payable 
from tne  p ledged N e t  Revenues, and t h e  reg is te red  ovner o r  
owners t h e r e o f  s h a l l  never have he r i g h t  t o  denand payment. 
o f  said o b l i g a t i o n s  out  o f  funds r a i sed  or  t o  be r a i s e d  by 
t a x a t i o n .  

S e c t i o n  23.  BONDS ARE NEGOTIABLE INSTRUMENTS. Each o f  
t h e  Bonds a u t h o r i z e d  s h a l l  be deemed and construed to be a 
" s e c u r i t y " ,  and a s  such a negotiable instrument, wi th in  t h e  
meaning o f  A r t i c l e  8 of t h e  Texas Uniform Commercial Code. 

S e c t i o n  24. COMPETITION, SALE OF SYSTEM. SO fax  aa it 
l e g a l l y  may, t h e  I s s u e r  covenants and agrees, f o r  t h e  p,q L, 

dS*, 
p r o t e c t i o n  and s e c u r i t y  o f  t h e  Bonds, and t h e  r e g i s t e r e d  - -:* 

.-.. . . . . . . . . . . . . .  .~ . 
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owner o r  owners thereof  from t i m e  t o  time, t h a t  it w i l l  no t  
grant  a franchise f o r  t h e  opera t ion  of any competing system 
i n  the  f ssuer  u n t i l  a l l  Bonds s h a l l  have been r e t i r o d .  
Neither the  System, nor a s u b s t a n t i a l  part t h e r e o f ,  s h a l l  be 
sold while t h e  Bonds are outstanding,  but no th ing  i n  t h e  
Ordinance s h a l l  prevent  t h e  s a l e  of disposal of p r o p e r t i e s  
cons t i tu t ing  a p a r t  of t h e  System which are  no l o n g e r  needed 
o r  useful  i n  connection wi th  t h e  operation the reo f .  

Section 25. ORDINANCE TO CONSTITUTE CONTRACT AMEND- 
MENTS. The provis ions  of t h e  Ordinance s h a l l  c o n s t i t u t e  a 
contract: between t h e  I s s u e r  and the  r eg i s t e r ed  owner or 
owners from t i m e  t o  t i m e  of t h e  Bonds and no change, va r i a -  
t i on  or  a l t e r a t i o n  of any kind of the p rov i s ions  o f  t h e  
Ordinance may be made, excep t  a s  permitted i n  t h i s  Sec t ion .  
The Issuer ,  may, wi thout  the consent of o r  n o t i c e  t o  any 
regis tered owner o r  owners, from time t o  t i m e ,  and a t  any 
time, amend t h i s  Ordinance i n  any manner not d e t r i m e n t a l  t o  
t h e  i n t e r e s t s  of t h e  r e g i s t e r e d  owner or owners holding a 
majority i n  aggregate p r i n c i p a l  amount of t h e  Bonds then  
outstanding a f fec ted  the reby ,  amend, add to ,  o r  r e s c i n d  any 
o f  the provisions of t h i s  Ordinance;' provided t h a t ,  wi thout  
t he  consent of a l l  registered owners of ou ts tanding  Bonds, 
no such amendment, a d d i t i o n  o r  resciss ion s h a l l  (i) extend 
the  tlme or times of payment of t h e  pr incipal  o f ,  premium, 
i f  any, and i n t e r e s t  on t h o  Bonds, reduce t h e  p r i n c i p a l  
amount thereof ,  t h o  redemption p r i c e  there for ,  o r  t h e  r a t e  
of i n t e r e s t  thereon,  o r  i n  any o t h e r  way modify t h e  t o m s  o f  
payment f t he  p r i n c i p a l  o f ,  premium, i f  any, o r  i n t e r e s t  on 
t h e  Bonds, (ii) given any preference t o  any Bond over  any 
other  Bond, o r  (iii) reduce t h e  aggregate p r i n c i p a l  amount 
of  Bonds required for consen t  to any such amendment, addi- 
t i on  or resciss ion.  I 

The term nOutstanding@l when used i n  t h i s  Ordinance wi th  
respect t o  Bonds means, a s  of tho da te  of determinat ion,  a l l  
Bonds there tofore  iesued and del ivered under t h i s  Ordinance, 
except (i) those Bonds t h e r e t o f o r e  cancelled by the Paying 
Agent/Registrar o r  d e l i v e r e d  t o  t h e  Paying Agent /Regis t rar  
dor cancel la t ion;  ( i f )  t h o s e  Bonds fo r  which payment has  
been duly provided by the I s s u e r  of  the  i r r evocab le  depos i t  
with t h e  Paying Agent/Registrar  of money i n  t h e  amount 
necessary t o  f u l l y  pay t h e  p r inc ipa l  of,  premium, i f  any, 
and i n t e r e s t  thereon t o  matur i ty  o r  redemption, a s  t h e  c a s e  
may be, provided t h a t ,  i f  such Bonds are t o  be redeemed, 
notice of redemption thereof s h a l l  have been d u l y  given 
pursuant t o  t h i s  Ordinance or irrevocably prov ided  t o  be - 
given t o  the  s a t i s f a c t i o n  of t he  Paying Agent/Registrar,  o r  
waived; (iii) those  Bonds t h a t  have been m u t i l a t e d ,  de- 
stroyed, Lost o r  s t o l e n  and replacement bonds have been 
regis tered and de l ive red  i n  l i e u  thereof as provided i n  
section 30 hereof; and (iv) those  mnds for which t h e  
payment of t h e  p r i n c i p a l  o f ,  premium, it any, and i n t e r e s t  



on has  been f u l l y  provided  f o r  by t h e  i s s u e r  i n  accordance  
wi th  law. 

Section 26.  DEFEASANCE OF BONDS. ( a )  Any Bond and 
t h e  i n t e r e s t  t he reon  s h a l l  b e  deemed t o  be pa id ,  r e t i r e d ,  
and no longer ou t s t and ing  (a "Defeased Bondw) w i t h i n  t h e  
meaning of t h i s  Ordinance,  excep t  t o  t h e  e x t e n t  provided  i n  
subsection (d)  of t h i s  S e c t i o n ,  when payment of  t h o  p r i n c i -  

I 
p a l  of such Bond, p l u s  i n t e r e s t  t h e r e o n  t o  t h e  due d a t e  
(whether such due d a t e  be by r e a s o n  o f  ma tu r i ty ,  upon 
redemption, o r  o the rwise )  e i t h e r  ( i )  s h a l l  have been made o r  
caused t o  be  made i n  accordance w i t h  t h e  terms t h e r e o f  
( including t h e  g i v i n g  o f  any r e q u i r e d  n o t i c e  o f  redempt ion) ,  
o r  (ii) s h a l l  have been provided f o r  on or b e f o r e  such  due  
d a t e  by i r revocably  d e p o s i t i n g  wi th  o r  making a v a i l a b l e  t o  
t h e  Paying Agent /Regis t ra r  f o r  such payment (1) lawful  money 
of t h e  United S t a t e s  of America s u f f i c i e n t  t o  make auch 
payment or  ( 2 )  Government O b l i g a t i o n s  which mature as t o  
p r inc ipa l  and in teres t  i n  s u c h  amounts and a t  such t i m e s  a s  
w i l l  insure the  a v a i l a b i l i t y ,  w i t h o u t  re inves tment ,  o f  
s u f f i c i e n t  money t o  p rov ide  f o r  s u c h  payment, and when 
proper  arrangements have been made by t h e  I s s u e r  w i t h  t h e  
Paying Agent/Regiotrar f o r  t h e  payment o f  its servi .ces  u n t i l  
a l l  Defeased Bonds s h a l l  have  become duo and payable.  A t  
such time a s  a Bond s h a l l  be deemed t o  be a Defeased Bond 
hereunder, a s  a f o r e s a i d ,  auch Bond and t h e  i n t e r e s t  t h e r e o n  
s h a l l  no longer be secured  by ,  payable  from, o r  e n t i t l e d  t o  
t h e  benef i t s  o f ,  the revenues  pledged as  provided i n  t h i s  
Ordinance, and such p r i n c i p a l  and i n t e r e s t  s h a l l  be  p a y a b l e  
s o l e l y  from such money or Government O b l i g a t i o n s .  

I ; 
(b)  Any moneys s o  depos i t ed  wi th  t h e  Paying Agenf/Reg- 

istrar may a t  t he  w r i t t e n  d i r e c t i o n  o f  t h e  I s s u e r  also b e  
inves ted  i n  " ~ e r n m e n t  Ob l iga t ions ,  ma tu r ing  i n  t h e  amounts I 

and times d d r e i ~ ~ t ~ e f o r e  set f o r t h ,  a n d  a l l  income from 
such Governri . O b l i g a t i o n s  r ece ived  by t h e  Paying Agent/ 
Reg i s t r a r  whlil& is n o t  r e q u i r e d  f o r  t h e  payment of  t h e  Bonds 
and i n t e r e s t  thereon,  w i t h  r e s p e c t  t o  which such money h a s  
been s o  deposi ted,  s h a l l  be t u r n e d  over t o  t h e  I s s u e r ,  o r  
deposi ted a s  d i r e c t e d  i n  w r i t i n g  by t h e  I s s u e r .  4. ...,.. ,~,.;$- 

( c )  The term "Government O b l i g a t i o n s "  as used i n  t h i s  
. .:.+ Sect ion  s h a l l  mean direct o b l i g a t i o n s  o f  t h e  United States 

of America, i nc lud ing  o b l i g a t i o n s  t h e  p r i n c i p a l  o f  and ** 
rn?..: w i n t e r e s t  on which are uncondi t ionaLly  guaranteed  by t h e  ,,..; United S t a t e s  of A m e r i c a ,  which may be United S t a t e s  Treas-  

- -  -ury ob l iga t ions  s u c h  as its S t a t e  and Local  Government .., =...-- 
S e r i e s ,  which may be i n  book-entry form. 

(d) u n t i l  a l l  Defeased Bonds s h a l l  have  become due and 
payable, t h e  Paying Agent /Regis t ra r  s h a l l  perform t h e  
s e r v i c e s  of Paying Agent /Regis t ra r  f o r  s u c h  Defeased Eonds 

w t h e  same aa i t  t h e y  had n o t  been d e f e a s e d ,  and t h e  Pesue r  



s h a l l  make proper arrangements t o  provide and pay f o r  such 
se rv ices  a s  required by t h i s  Ordinance. 

Section 27. DAMAGED, MUTILATED, LOST, STOLEN, OR D&- 
STROYED BONDS. (a )  -Bonds. I n  t h e  event any 
outstanding Bond i n  damaged, mut i la ted,  l o s t ,  s to lon,  or 
destroyed, t h e  Paying Agent/Registrar s h a l l  cause t o  be 
pr inted,  executed, and delivered,  a new bond of t h e  same 
pr inc ipa l  amount, maturity, and i n t e r e s t  r a t e ,  a s  t h e  
damaged, muti lated,  l o s t ,  s t o l en ,  o r  destroyed Bond, i n  
replacement f o r  such Bond i n  t h e  manner he re ina f t e r  pro- 
vided. 

(b) f o r  -. Application 
f o r  replacement of  damaged, mutilrrted, l o s t ,  s to len ,  or 
destroyed Bonds sha l l  bk made by t h e  reg is te red  owner 
thereof  t o  t h e  Paying Agent/Registrar. I n  every case of 
l o s s ,  t h e f t ,  o r  destruction of a Bond, t he  reg is te red  owner 
applying f o r  a replacement bond s h a l l  furnish t o  t h e  Issuer  
and t o  t h e  Paying Agent/Registrar such secu r i t y  or indemnity 
a s  may be required by them t o  save each of t h e m  harmless 
from any l o s s  o r  damage with respec t  thereto .  Also, i n  
every case  of loss ,  t h e f t ,  o r  des t ruc t ion  of a Bond, t h e  
reg is te red  owner sha l l  furnish t o  t h e  I s sue r  and t o  t h e  
Paying Agent/Registrar evidence t o  t h e i r  s a t i s f a c t i o n  of t h e  
l o s s ,  t h e f t ,  o r  destruction of such Bond, a s  t h e  case may 
be. I n  every case of damage o r  mut i la t ion  of a  Bond, t h e  
reg is te red  owner s h a l l  surrender t o  t h e  Paying Agent/Regis- 
t r a r  for  cancel la t ion t h e  Bond s o  damaged o r  muti lated.  

(c) No De-t occurred. Notwithstanding t h e  fore -  
going provisions of t h i s  Section, i n  t h e  event any such Bond 
s h a l l  have  matilred, and no de fau l t  has occurred which i s  
then  continuing in  t he  payment of t h e  pr inc ipa l  o f ,  redemp- 
t i o n  premium, i f  any, o r  i n t e r e s t  on the  Bond, t h e  Issuer  
may authorize t he  payment of  t h e  same (without surrender 
thereof except i n  the case of a  damaged o r  mut i la ted Bond) 
ins tead of issuing a  replacement Bond, provided secu r i t y  or 
indemnity is furnished a s  above provided i n  t h i s  Section. 

(a) . Pr io r  t o  
t h e  issuance of any replacement bond, t he  Paying Agent/Reg- 
istrar s h a l l  charge t h e  regis tered owner of such Bond w i t h  
a l l  l ega l ,  pr int ing,  and o the r  expenses i n  connection 
therewith. Every replacement bond issued pursuant t o  t h e  
provisions of t h i s  Section by v i r t u e  of t h e  f a c t  t h a t  any 
Bond is l o s t ,  s to len,  or destroyed s h a l l  c o n s t i t u t e  a  
cont rac tua l  obl igat ion of t h e  I s s u e r  whether or not  t h e  
l o s t ,  s t o l en ,  o r  destroyed Band s h a l l  be found a t  any t i m e ,  
o r  be enforceable by anyone, and s h a l l  be  e n t i t l e d  t o  a11 
t h e  benef i t s  of t h i s  Ordinance equa l ly  and proport ionate ly  
wi th  any and a l l  other Bonds duly issued under t h i s  Ordin- 
ance. 



( e )  & & w i t v  f o r  m a  R e ~ u n t  Bonu.  I n  
accordance wi th  Sec t ion  6 of TEX. REV. CIV. STAT. ANN. a r t .  
717k-6. a s  amended. t h i s  Sect ion of  t h i s  Ordinance s h a l l  
c o n s t i t u t e  a u t h o r i t y  f o r  the  issuance of  a n y  such replace- 
ment band wi thou t  n e c e s s i t y  of  t u r t h e r  a c t i o n  by t h e  govern- 
ing body o f  t h e  I s s u e r  o r  any o t h e r  body or  person, and t h e  
duty of t h e  replacement of such bonds is hereby authorized 
and- imposed updn t h e  ~ a f i n g  Agent/Registrar ,  a n d  the Paying/ 
Agent/Registrar  s h a l l  au then t i ca t e  and d e l i v e r  such Bonds i n  
t h e  form and manner and with t h e  e f f e c t ,  as provided i n  
Sect ion 6 ( d )  of t h i s  Ordinance f o r  Bonds i s sued  i n  conver- 
s i o n  and exchange f o r  o t h e r  Bonds. 

Sec t ion  28. CUSTODY, APPROVAL, AND REGISTRATION OF 
BONDS: BOND COUNSEL'S OPINION; CUSIP NUMBERS AND CONTINGENT 
INSURANCE PROVISION, I F  OBTAINED. The Mayor of t h e  I ssuer  
is herebv a u t h o r i z e d  t o  have c o n t r o l  of t h e  I n i t i a l  Bond 
issued hereunder  and a l l  necessary r e c o r d s  and proceedings 
p e r t a i n i n g  t o  t h e  I n i t i a l  Bond pending i ts d e l i v e r y  and its 
i n v e s t i g a t i o n ,  examination, and approval  b y  t h e  Attorney 
General of t h e  S t a t e  of Texas, and its r e g i s t r a t i o n  by t h e  
Comptroller of  P u b l i c  Accounts o f  t h e  S t a t e  o f  Texas. Upon 
r e g i s t r a t i o n  o f  t h e  I n i t i a l  Bond s a i d  Comptrol ler  of Public 
Accounts ( o r  a deputy designated i n  w r i t i n g  t o  act  f o r  s a i d  
Comptroller) s h a l l  manually s i g n  t h e  Comptro l le r ' s  Registra- 
t i o n  C e r t i f i c a t e  on t h e  I n i t i a l  Bond, and  the s e a l  of s a i d  
ComptroLler s h a l l  be impressed, o r  p l a c e d  i n  facsimile ,  on 

L2 t h e  I n i t i a l  Bond. The approving l e g a l  opinion of t h e  
I s sue r ' s  Bond Counsel and t h e  assigned CUSIP numbers may, a t  
t he  o ~ t i o n  o f  t h e  I s s u e r ,  be ~ r i n t e d  on t h e  I n i t i a l  Bond o r  
on a i y  Bonds i s s u e d  and de i ive red  i n  conversion of and 
exchange o r  replacement: of any Bond, b u t  n e i t h e r  s h a l l  have 

, . .> . .. ...--,-.. any l e g a l  e f f e c t ,  and s h a l l  be s o l e l y  for t h e  convenience 

4 and informat ion  o f  t h e  r e g i s t e r e d  owners of  t h e  Bonds. In  
add i t ion ,  i f  bond insurance is obta ined ,  t h e  Bonds may bear  

.?%$ an a p p r o p r i a t e  legend a s  provided by t h e  i n s u r e r .  

Sec t ion  29. COVENANTS REGARDING TAX EXEMPTION. The 
Issuer covenants  t o  r e f r a i n  from t a k i n g  a n y  ac t ion  which 

. would adver se ly  a f f e c t ,  and t o  t a k e  any r e q u i r e d  ac t ion  t o  
ensure,  t h e  t r e a t m e n t  of  the  Bonds as  o b l i g a t i o n s  described 

-. i n  Sec t ion  103 of t h e  f n t e r n a l  Revenue C o d e  of 1986, a s  I 

amended ( t h e  "Code"), t h e  i n t e r e s t  on which is no t  includ- 
a b l e  i n  t h e  "g ross  income" of t h e  h o l d e r  f o r  purposes of I 

f ede ra l  income t a x a t i o n .  In fu r the rance  t h e r e o f ,  t h e  I ssuer  
..v.*..v..t . ..**.*, covenants a s  fol lows:  

- 35% -*, ,..,. (a) t o  t a k e  any a c t i o n  t o  a s s u r e  t h a t  no more than 1 0  
percent  of t h e  proceeds o f  t h e  Bands ( less  amounts deposited 
t o  a reserve fund,  i f  any) a r e  used f o r  any "pr iva te  busi-  
ness  use ,*  a s  d e f i n e d  i n  sec t ion  141(b) (6) o f  t h e  Code or, 
i f  mare than  10  pe rcen t  of the  pzoceeds a r e  s o  used, t h a t  

'\ J 
amounts, whether o r  no t  received by t h e  I s s u e r ,  with respect  

~~. 
.,.,*h- 

; .&&& 



I 
t o  such p r i v a t e  bus iness  use, do n o t ,  under t h e  terms of  

..., a h i s  Ordinance, o r  any underlying arrahgument, d i r e c t l y  o r  ~. 
' i n d i r e c t l y ,  s e c u r e  o r  provide f o r  t h e  payment of more t h a n  
10 pe rcen t  of  the d e b t  s e rv i ce  on t h e  Bonds, i n  contraven- 
t i o n  ,of Sec t ion  1 4 1 ( b )  ( 2 )  of t h e  Code; 

(b) t o  t ake  any act ion t o  as su re  t h a t  i n  t h e  e v e n t  
t h a t  t h e  " p r i v a t e  bus iness  u s e "  descr ibed  i n  subsec t ion  (a) 
hereof  exceeds 5 p e r c e n t  of the proceeds of t h e  Bonds (less 
amounts depos i t ed  i n t o  a reserve fund, i f  any) t h e n  t h e  
amount i n  excess  of 5 percent is used f o r  a "p r iva t e  bus i -  
nes s  use" which i s  "relatedn and n o t  " d i s p r o p o r t i ~ n a t e , ~  
w i t h i n  t h e  meaning of Section 141(b) (3 )  of t h e  Code, t o  t h e  
governmental use; 

( c )  t o  t a k e  any  act ion t o  a s s u r e  t h a t  no amount which 
is g r e a t e r  than the l e s s e r  o f  $5,000,000, o r  5 percent  o f  
t h e  proceeds of the  Bonds (less amounts deposi ted i n t o  a 
r e se rve  fund, if any)  is d i r e c t l y  or i n d i r e c t l y  used t o  
f inance  l o a n s  t o  pe r sons ,  o t h e r  t han  s t a t e  or l o c a l  govern- 
mental u n i t s ,  i n  cont ravent ion  of s e c t i o n  141(c) of t h e  
Code ; 

(d) t o  r e f r a i n  from t a k i n g  any a c t i o n  which would 
. . otherwise r e s u l t  i n  t h e  Bonds be ing  t r e a t e d  a s  " p r i v a t e  
2: 4 a c t i v i t y  bonds8' w i t h i n  t h e  meaning of Sec t ion  141(b) of t h e  
,+.. .. * , 4 Code ; 
.;*& 
,Te..v,, ( e )  t o  r e f r a i n  from t a k i n g  any a c t i o n  t h a t  would 

r e s u l t  i n  t h e  Bonds being " f e d e r a l l y  guaranteed" wi th in  t h e  
meaning of Sec t ion  149(b)  of t h e  Code; 

( f )  t o  r e f r a i n  from using any p o r t i o n  of t h e  proceeds  
of t h e  Bonds, d i r e c t l y  o r  i n d i r e c t l y ,  t o  acqui re  o r  t o  
rep lace  funds  which were used, d i r e c t l y  or i n d i r e c t l y ,  t o  
acqu i r e  investment proper ty  (as  d e f i n e d  i n  Sect ion 1 4 8 ( b ) ( 2 )  
of t h e  Code) which produces a m a t e r i a l l y  h igher  y i e l d  ove r  
t h e  t e r n  of  the Bonds, o t h e r  t h a n  investment p r o p e r t y  
acquired w i t h  -- 

, i td i  

(1) proceeds  of t h e  Bonds inves ted  f o r  a reason- 
a b l e  temporary per iod  of  3 y e a r s  o r  l e s s  o r ,  i n  t h e  
c a s e  of  a r e fund ing  bond, for  a per iod  of 30 days o r  
l e s s  u n t i l  s u c h  proceeds are neoded for t h e  purpose f o r  
which t h e  bonds a r e  iseued. 

---- -.. 
( 2 )  amounts invested i n  a bona f i d e  debt  s e r v i c e  

fund, w i th in  t h e  meaning o e  Sec t ion  1.103-13(b) (12) of  
the Treasury Regulations,  and 

(3)  amounts deposi ted i n  any reasonably r e q u i r e d  
t ' ~  r e s e r v e  o r  xeplacement fund t o  t h e  e x t e n t  such amounts 
.&+ ....... \ do n o t  exceed LO percent of the proceeds of  t h e  Bonds; 

*% . . 

3 5 
... - .- . 

% 
.... 
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(g) t o  otherwise r e s t r i c t  t h e  use  o f  t h e  proceeds of 
t h e  Bonds o r  amounts t r ea t ed  a s  proceeds o f  t h e  Bonds, a s  

a may b e  nacessary, so t h a t  t h e  Bonds do n o t  o therwise  contra-  
vene t h e  requirements of  Section 148 of t h e  Code ( r e l a t i n g  
t o  a rb i t rage)  and, t o  the ex ten t  app l i cab le ,  S e c t i o n  349(d) . . I of t h e  Code ( re la t ing  t o  advance refundings) ;  ..... . ..y 

. .~=*  

(h)  t o  pay t o  t h e  United S t a t e s  of America a t  l e a s t  
once during each five-year period (beginning on t h e  d a t e  of 
de l ivery  of the Bonda) a n  amount t h a t  is a t  l e a s t  equa l  t o  
90 percent  of t h e  "Excess Earnings," w i t h i n  t h e  meaning of 
sec t ion  148(f)  of t h e  Code and t o  pay t o  t h e  United S t a t e s  
of America, not l a t e r  than 60 days a f t e r  t h e  Bonds have been 
paid i n  f u l l ,  100 percent  of t h e  amount t h e n  r e q u i r e d  t o  be 
paid as a  r e su l t  of Excess ~ a r n i n g s  under S e c t i o n  1 4 8 ( f )  of 
t h e  Code; and 

( i )  t o  maintain such records  as w i l l  enab le  t h e  I s s u e r  
t o  f u l f i l l  its r e s p o n s i b i l i t i e s  under t h i s  Sec t ion  and 
Section 148 of t h e  Code and t o  r e t a i n  such r eco rds  f o r  a t  
least: s i x  years following the  f i n a l  payment o f  p r i n c i p a l  and 
i n t e r e s t  on the Bonds. 

It is the understanding of t h e  I s s u e r  t h a t  the  coven- 
an t s  contained herein a r e  intended t o  a s s u r e  compliance wi th  
t h e  Code and any regulat ions  o r  r u l i n g s  promulgated by t h e  
U.S. Department of the Treasury pursuant t h e r e t o .  I n  t h e  

LJ event t h a t  regulations or ru l ings  are h e r e a f t e r  promulgated 
which modify, o r  expand provis ions  of t h e  Code, a s  appl ic-  
able  t o  the  Bonds, t h e  I s s u e r  w i l l  not be requ i r ed  t o  comply 
w i t h  any covenant contained herein  t o  t h e  e x t e n t  t h a t  such 
modification or expansion, i n  t h e  opinion of na t iona l ly - rec-  

8 .  
ognized bond counsel, w i l l  not adversely  a f f e c t  t h e  exemp- 
t i on  from federal income taxa t ion  of i n t e r e s t  on the  Bonds 
under Section 103 of t h e  Code. I n  t h e  even t  t h a t  regula- 
t ions  or rulings a r e  h e r e a f t e r  promulgated which impose 
addi t iona l  requirements which a r e  a p p l i c a b l e  t o  t h e  Bonda, 
t h e  I s s u e r  agrees t o  comply with t h e  a d d i t i o n a l  requirements 
t o  t he  ex ten t  necessary, i n  t h e  opinion of nat ional ly-recog-  
nized bond counsel, t o  preserve t h e  exemption from fede ra l  
income taxation of i n t e r e s t  on t h e  Bonds under  Sec t ion  103 
of t h e  Code. 

Sect ion 30. DESIGNATION AS QUALIFIED TAX-EXEMPT BONDS. 
The I s s u e r  hereby designates t h e  Bonds as " q u a l i f i e d  tax-ex- 
empt bonds1* as  defined i n  Section 265(b) ( 3 )  o f  t h e  Code. I n  

.<,?A.S%, . . furtherance of such designat ion,  t h e  I s s u e r  r ep re sen t s ,  
covenants and warrants t h e  following: (a)  t h a t  du r ing  t h e  
calendar year i n  which t h e  Bonds a r e  i s sued ,  the I s s u e r  .. - ~ - ~  ~~ ~ - - 
( including any subordinate e n t i t i e s )  h a s  n o t  des igna ted  nor 

w i l l  designate bonds, which when aggregated wi th  t h e  Bonds, 
w i l l  r e s u l t  in more than $10,000,000 of H q u a l i f i e d  tax- 

...*_ .."". : '.-. exempt bondsm baing issued;  and (b) t h a t  t h e  I s s u e r  
*C' 
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reasonably a n t i c i p a t e s  t h a t  t h e  amount of  tax-exempt obl iga-  
t i o n s  issued dur ing  the  calendar  yea r  i n  which t h e  Bonds are 

. . . . . .  
. . i s s u e d ,  by the Xsauer (o r  any subord ina te  en,A.$k&@-will n o t  

exceed $10,000,000. ..mi*-- 
I 

'Section 31. SALE O F  INITIAL BOND. ~ ~ q , p S ( & &  Bp&& 
hereby so ld  and s h a l l  be de l ivered  t o  ,,,, , I 
f o r  cash f o r  t h e  par va lue  thereof  and accrue8. #n~t~~rerost 1 
thereon  t o  d a t e  of delivery,  p lu s  a premium of $43.00 . I t  
is hereby o f f i c i a l l y  found, determined, and declared t h a t  
t h e  I n i t i a l  Bond has  been s o l d  a t  p u b l i c  sale t o  t h e  b idde r  
o f f e r i n g  t h e  lowest  i n t e r e s t  c o s t ,  a f t e r  receiving s e a l e d  
bids pursuant to an O f f i c i a l  Notice o f  S a l e  and Bidding 
I n s t r u c t i o n s  and Of f i c i a l  Statement d a t e d  June 2 ,  1989, 
prepared and d i s t r i b u t e d  i n  connection wi th  t h e  s a l e  of  t h e  
I n i t i a l  Bond. S a i d  O f f i c i a l  Notice of S a l e  and Bidding 
Xnstruotions and Off ic ia l  Statement,  and any addenda, 
supplement, o r  amendment t h e r e t o  have been and a r e  hereby 
approved by t h e  governing body of t h e  I s s u e r ,  and t h e i r  u s e  
i n  t h e  o f f e r  and s a l e  of t h e  Bands is hereby approved. I t  
is f u r t h e r  o f f i c i a l l y  found, determined, and declared t h a t  
the  s ta tements  and representa t ions  conta ined  i n  s a i d  O f f i -  
c ia l  Notice of S a l e  and o f f i c i a l  Sta tement  a r e  t r u e  and 
c o r r e c t  i n  a l l  mate r ia l  respec ts ,  t o  t h e  best knowledge and 
b e l i e f  of t h e  governing body of t h e  I s s u e r .  

s ec t ion  32. MEETING. ~t is hereby o f f i c i a l l y  found 
and determined t h a t  the  meeting a t  which the Ordinance was 
adopted a t  said meeting w a s  open t o  t h e  pub l i c ,  and p u b l i c  
notice of t h e  t i m e ,  place and purpose o f  s a i d  meeting was 
g iven ,  a l l  as required by Vernon's Ann. Civ. S t .  A r t i c l e  
6252-17. 

DULY PASSED AND APPROVED hv 
Of Mesquite, Texas, on the  19th day of June, 1989. 

Mayor 

APPROVED: 
? 
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ATTEST: 

C i t y  Secretary 




