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ORDINANCE 2605 

. . . . . . . . . . . . . .  . . . . . .  . . . . . .  
AUTHORIZING THE ISSUANCE OF GENERAL OBLIGATION BONDS, 

. . - -sER~Es~.lssg_ -,,,_, ", . . 

T H E  STATE 3 F  TEXAS 
COUNTY OF DALLAS t 
CITY OF MESQUITE : 

WHEREAS, t h e  bonds h e r e i n a f t e r  authorized were l awfu l ly  
and favorably  voted a t  a n  e l e c t i o n  duly he ld  on December 1, 
1 9 8 4 ;  and 

WHEREAS, o u t  of t h e  $65,875,000 of bonds voted a t  said 
e l e c t i o n ,  $16,505,000 has  been authorized,  i s sued  o r  de l iv -  
e r e d  a s  follows: 

$10,605,000 f o r  the purpose of  cons t ruc t ing  and 
improving t h e  City 's  streets and a l l e y s ,  
together  wi th  t h e  dra inage  r e l a t i n g  
thereto.  

$ 1,100,000 f o r  the purpose of  cons t ruc t ing  and 
permanently equipping a municipal o f f i c e  
bui lding which w i l l  be  a p a r t  of t h e  
Mesquite Municipal Complex. 

$ 500,000 f o r  the purpose of equipping and in -  
s t a l l i n g  of Ci ty  t r a f f i c  s i g n a l  l i g h t s  
and s t r e e t  l i g h t s .  

$ 1,120,000 f o r  the  purpose of improving and extend- 
ing he Municipal Airpor t  and t h e  acqui- 
s i t i o n  of  land  therefor .  

$ 300,000 f o r  the  purpo5e of cons t ruc t ing  and 
permanently equipping a Municipal C iv ic  
Center and acqui:cing t h e  site the re fo r .  

$ 2,025,000 f o r  the  purpose s f  cons t ruc t ing ,  improv- 
ing  and permanently e q u i p p ~ n g  t h e  C i t y 8 s  
f i r e  s t a t i o n s  and a t r a i n i n g  f a c i l i t y  i n  
connection therewith toge the r  wi th  the 
purchase of t h e  necessary sites. 

$ 855,000 f o r  the  purpose of t h e  cons t ruc t ion  of 
improvements t o  t h e  City's  p o l i c e  

. . . . . . . .  s t a t i o n  a t  t h e  Mesquite Municipal ... 
Building and the  cons t ruc t ion  of a 
t r a i n i n g  f a c i l i t y  i n  connect ion the re -  
with.  
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WHEREAS, it is necessary and adv i sab le  t o  au tho r i ze ,  
i s sue  and d e l i v e r  an instal lment o r  series of s a i d  bonds: 
and 

WHEREAS, t h e  bonds here inaf te r  au thor ized  w e r e  vo t ed  
and a r e  t o  be  i s sued ,  s o l d ,  and de l ivered  pursuant t o  TEX. 
REV. CIV. STAT. ANN. a r t  1175, a s  amended. 
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THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL O F  THE CITY O F  
MESQUITE, TEXAS, THAT: 

Section I.. AMOUNT AND PURPOSE OF THE BONDS. The bond 
o r  bonds of t h e  Ci ty  of Mesquite ( t h e  " I s sue rw)  are hereby 
authorized t o  be issued and de l ivered  i n  the aggrega te  
p r inc ipa l  amount of $2,000,000 f o r  the purpose of cons t ruc t -  
ing and imprpving t h e  I s s u e r l s  s t r e e t s  and a l l e y s ,  t o g e t h e r  
with t h e  dralnage r e l a t i n g  thereto.  

Section 2. DESXGl4ATION OF THE BONDS. Each bond i s sued  
pursuant t o  t h i s  Ordinance s h a l l  be  designated:  "CLTY OF 
MESQUITE, TEXAS GENERAL OBLIGATION BONDS, SERIES 1989" and 
i n i t i a l l y  t h e r e  s h a l l  b e  issued, so ld ,  and de l ive red  here- 
under a s i n g l e  f u l l y  reg is te red  bond, wi thout  i n t e r e s t  
coupons, payable i n  ins ta l lments  of p r i n c i p a l  ( t h e  " I n i t i a l  
Bond"), bu t  t h e  I n i t i a l  Bond may be ass igned and t r a n s f e r r e d  
and/or converted i n t o  and exchanged f o r  a l i k e  aggrega te  
p r inc ipa l  amount of f u l l y  registered bonds, without i n t e r e s t  
coupons. having s e r i a l  matur i t i es ,  and i n  t h e  denomination 
o r  denominations of $5,000 o r  any i n t e g r a l  mu l t i p l e  of 
$5,000, a l l  i n  t h e  manner hereinaf ter  provided. The term 
"Bonds" a s  used i n  t h i s  Ordinance s h a l l  mean and i n c l u d e  
co l l ec t ive ly  t h e  I n i t i a l  Bond and a l l  s u b s t i t u t e  bonds ex- : 
changed t h e r e f o r ,  a s  w e l l  a s  a11 other  s u b s t i t u t e  bonds and 
replacement bonds i s s ~ e d  pursuant he re to ,  and t h e  term 
"BondN s h a l l  mean any of t h e  Bonds. 1 

Section 3. INITIAL DATE, DENOMINATION,  NUMBER, MATURI- 
T T E S .  INlTIAL REGISTERED OWNER, AND CHARACTERISTICS OF THE - - - - , - - - - 
INITIAL BOND. (a)  The 1nit ial .Bond is hereby au thor ized  t o  
be issued, so ld ,  and delivered hereunder as a s i n g l e  f u l l y  
r ea i s t e r ed  Bond. without i n t e r e s t  coupons, da ted  June  15, - 
19ii9, i n  t h e  denomination and aggregate p r i n c i p a l  amount of 
$2,000,000 numbered R-1, payable i n  annual  i n s t a l l m e n t s  of  
p r inc ipa l  t o  t h e  i n i t i a l  regis tered owner t he reo f ,  to-wit: 
MERCANSAFE CO , or  t o  t h e  r e g i s t e r e d  ass ign-  

ee  o r  ass ignees  of s a i d  Bond or  any p o r t i o n  or p o r t i o n s  
thereof ( i n  each case,  t h e  " reg is te red  owner"), w i th  t h e  
annual instaZlments of p r inc ipa l  of t h e  I n i t i a l  Bond t~ b e  
payable on t h e  da t e s ,  respectively,  and i n  t h o  p r i n c i p a l  
amounts, r e spec t ive ly ,  s t a t e d  i n  t h e  FORM OF XNSTIAL BOND 
set f o r t h  i n  t h i s  Ordinance. 



(b) The I n i t i a l  Bond (i) may be prepaid  or redeemed 
p r i o r  t o  t h e  r e s p e c t i v e  scheduled due da tes  of ins ta l lments  
of p r inc ipa l  t he reo f ,  (ii) may be assigned and t r ans fe r r ed ,  
( i i i )  may be conver ted and exchanged f o r  o t h e r  Bonds, (iv) 
s h a l l  have t h e  c h a r a c t e r i s t i c s ,  and (v) s h a l l  b e  signed and 
sealed,  and the p r i n c i p a l  of  and in t e r e s t  on t h e  I n i t i a l  
Bond sha l l  be payable,  a l l  a s  provided, and i n  t h e  manner 
required o r  indzcated,  i n  t h e  FORM OF INITIAL BOND set f o r t h  
i n  t h i s  Ordinance. 

Section 4. INTEREST. The unpaid p r i n c i p a l  balance of 
t h e  I n i t i a l  Bond s h a l l  bear  i n t e r e s t  from t h e  d a t e  of  t h e  
I n i t i a l  Bond, and w i l l  be  ca lcu la ted  on t h e  b a s i s  of a 
360-day of twelve 30-day months. t o  the r e s p e c t i v e  scheduled 
due dates, o r  t o  the s e s p e c t r v e  dates of prepayment. o r  
redemption, of t h e  i n s t a l lmen t s  of principal  o f  t h e  I n i t i a l  
Bond, and said i n t e r e s t  s h a l l  b e  payable, a l l  i n  t h e  manner 
provided and a t  t h e  r a t e s  and on  the da tes  stated i n  t h e  
FORM OF INITIAL BOND set f o r t h  i n  t h i s  ordinance. 

Section 5. FORM OF INITIAL BOND. The form of t h e  
I n i t i a l  Bond, including t h e  form of Regis t ra t ion C e r t i f i c a t e  
of t he  Comptroller of Publ ic :  Accounts of t h e  S t a t e  of Texas 
to be endorsed on t h e  I n i t i a l  Bond, sha l l  be s u b s t a n t i a l l y  
a s  follows: 

. -. 

NO. R-l $2,000,080 4 

UNITED STATES OF AMERICA 
STATE OF TEXAS 
COUNTY OF DALLAS 

CITY OF MESQUITE. TEXAS 
GENERAL OBLIGATION BOND 

SERIES 1989 

The CITY OF MESQUITE, i n  Dallas County, Texas ( t h e  
"Issuer") ,  being a p o l i t i c a l  subdivision of the S t a t e  of 
Texas, hereby promises t o  pay t o  

MERCANSAFF CO 

o r  t o  t h e  r eg i s t e r ed  ass ignee  o r  assignees 01: t h i s  Bond o r  
any por t ion or po r t i ons  hereof ( i n  each c a s e ,  t h e  "regis- 
tered owner") t h e  aggregate  p r i n c i p a l  amount of 

TWO MILLION DOLLARS 

i n  annual i n s t a l lmen t s  of p r inc ipa l  due and payable on 
February 15 i n  each of t h e  years ,  and i n  t h e  xespect ive  
pr incipal  amounts, a s  set f o r t h  i n  the following schedule: 



and  t o  pay i n t e r e s t ,  from t h e  da t e  of t h i s  Bond h e r e i n a f t e r  
s t a t e d ,  on the ba lance  of each such in s t a l lmen t  of  p r inc i -  
pal, respect ively ,  from t i m e  to time remaining unpaid, a t  
t h e  r a t e s  a s  follows: 

maturity 1991, 9-70% maturi ty 1999,6.75% 
maturity 1992, 9.70% maturi ty 2000,6.75% 
maturity 1993, 9.70% maturi ty 2001,6,75% 
maturity 1994, 9.70% maturi ty 2 0 0 2 , 6 a %  
maturity 1995, 9.70% maturi ty 2003,6&% 
maturity 1996,8&% maturi ty 2004,6=% 
maturity 5997,6&% maturi ty 2005,6&% 
maturity 1998,6&% maturi ty 2006,6&% 

wi th  sa id  i n t e r e s t  being payable on February 15, 1990 end 
semiannually on each August 15 and February 15 t h e r e a f t e r  
whi le  t h i s  Bond o r  any por t ion hereof is outs tanding and 
unpaid. 

THE INSTALLMENTS O F  PRINCIPAL OF AND THE INTEREST ON 
t h i s  bond a r e  payable i n  lawful money of t h e  United S t a t e s  

I 
of America, without exchange o r  c o l l e c t i o n  charges. The 
in s t a l lmen t s  of t h e  p r inc ipa l  of and t h e  i n t e r e s t  on t h i s  
Bond a r e  payable t o  t h e  reg is te red  owner hereof through t h e  
s e r v i c e s  of M'Prust corp, National Associat ion,  Dallas,  
Texas, which is t h e  "Paying Agent/Registrarm f o r  t h i s  Bond. 
Payment of a l l  p r i n c i p a l  of and i n t e r e s t  on th i s  Bond s h a l l  
b e  made by the  Paying Aqent/Registrar t o  t h e  r eg i s t e r ed  
owner hereof on each p r inc ipa l  and/or i n t e r e s t  payment d a t e  
by check o r  d r a f t ,  dated as of such da t e ,  drawn by t h e  
Paying Agent/Registrar on, and payable s o l e l y  brom, funds of 
t h e  i s s u e r  required by t h e  ordinance au thor iz ing  t h e  issu-  
ance of t h i s  Bond ( t h e  "Bond Ordinance") t o  be on depos i t  
wi th  t h e  Paying Agent/Registrar fo r  such purpose as herein- 
a f t e r  provided: and such check or d r a f t  s h a l l  b e  s e n t  by the 
Paying Aqent/Registrar by United S t a t e s  m a i l ,  first c l a s s  ..-- 
postage prepaid, on each such ps i ac ipa l  and/or i n t e r e s t  
payment date ,  t o  t h e  r eg i s t e r ed  owner hereof,  at t h e  address  
o f  t h e  regis tered ownex, a s  it appeared on t h e  l a s t  business  
day of t h e  month nex t  preceding each such date ( t h e  "Record 
D a t e " )  on the  Reg i s t r a t i on  Books kept by the Paying Agent/ 
Regis t ra r ,  as  h e r e i n a f t e r  described. The I s s u e r  covenants e 
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with the  r eg i s t e r ed  owner of t h i s  Bond t h a t  on o r  before 
each p r i n c i p a l  and/or i n t e r e s t  payment da te  f o r  t h i s  Bond it 
w i l l  make a v a i l a b l e  t o  t he  Paying Agent/Registrar, from t h e  . 
" In t e re s t  and Sinking Fund" c r e a t e d  by the  Bond Ordinance, 
t h e  amounts required t o  provide for t h e  payment, i n  imma- 
d i a t e l y  a v a i l a b l e  funds, of  a11 p r i n c i p a l  of and i n t e r e s t  on 
t h i s  Bond, when due. 

IF THE DATE f o r  t h e  payment of t he  pr incipal  of o r  
i n t e r e s t  on  t h i s  Bond s h a l l  be a Saturday, Sunday, 

a ley1 holiday,  or a day on which banking i n s t i t u t i o n s  i n  t h e  c t y  
where t h e  Paying AgentjRegiStrar is located a r e  authorized 
by law o r  executive order  t o  close, then t h e  date f o r  such 
payment sha l l  bo t h e  next succeeding day which is not such a 
Saturday, Sunday, l e g a l  holiday,  or day orb which banking 
i n s t i t u t i o n s  a r e  authorized t o  close; and payment on such 
d a t e  s h a l l  have t h e  same force  and e f f e c t  a s  i f  made on t h e  
o r ig ina l  d a t e  payment was due. 

THIS BOND has been au thor ized  i n  accordance with t h e  
Cons t i t u t i on  and laws of t h e  S t a t e  of Texas, i n  t he  aggre- 
g a t e  p r i n c i p a l  amount of $ 2 , 0 0 0 , 0 0 0 ,  for  t h e  purpose O f  
cons t ruc t ing  and improving t h e  I s s u e r ' s  s t r e e t s  and a l l eys ,  
together  w i t h  t h e  drainage r e l a t i n g  thereto .  

ON FEBRUARY 35, 1999,  o r  on any date  thereaf te r ,  t h e  
unpaid in s t a l lmen t s  of p r inc ipa l  of t h i s  Bond may be prepaid 
or redeemed p r i o r  to  t h e i r  scheduled due dates, a t  t h e  
opt ion of t h e  I s sue r ,  with funds der ived  from any ava i l ab l e  
source, a s  a whole, or i n  p a r t ,  and, i f  i n  pa r t ,  t he  Xssuer 
s h a l l  select and designate  t h e  matur i ty ,  o r  matur i t ies ,  and 
t h e  amount t h a t  is t o  be redeemed, and i f  less than a whole 
maturi ty is t o  be ca l l ed ,  t h e  I s s u e r  s h a l l  d i r e c t  t h e  Paying 
Agent/Registrar t o  c a l l  by l o t  (provided t h a t  a por t ion of 
t h i s  Bond may be redeemed only i n  an in t eg ra l  mult iple of  
$ 5 , 0 0 0 ) .  a t  t h e  prepayment o r  redemption price of t h e  
p r inc ipa l  amount thereof ,  p lus  accrued i n t e r e s t  t o  t h e  da t e  
f ixed for prepayment or redemption. A t  l e a s t  30 days p r i o r  
t o  t h e  date f ixed f o r  any such prepayment o r  redemption a 
wr i t t en  n o t i c e  of such prepayment o r  redemption s h a l l  be 
mailed by t h e  Paying Agent/Regiatrar t o  the  regis tered owner 
hereof. By t h e  d a t e  f ixed  f o r  any ouch prepayment o r  
redemption due provision s h a l l  be made by t h e  I ssuer  with 
t h e  Paying Agent/Registrar f o r  the payment of the required 
prepayment or redemption p r i c e  f o r  t h i s  Bond o r  the  por t ion  
hereof which is t o  be so  prepaid o r  redeemed, plus accrued 
I n t e r e s t  thereon t o  t h e  d a t e  f i x e d  f o r  prepayment o r  redemp- 
t ion .  If such wr i t t en  no t ice  of prepayment or redemption is 
given, and i f  d u e  provision f o r  such payment is made, a l l  a s  
provided above, t h i s  Bond, o r  the portion thereof which is 
t o  be so prepaid o r  redeemed, thereby  au toma t i~a l ly  s h a l l  be 
t r ea t ed  as prepaid o r  redeemed prior t o  its scheduled due 
da t e ,  and shaLl no t  bear  i n t e r e s t  after the date  f ixed f o r  



its prepayment o r  redemption, and s h a l l  no t  be regarded aa 
being outstanding except f o r  t h e  r i g h t  of  t h e  reg is te red  
owner t o  receive the prepayment o r  redemption p r i ce  p l u s  
accrued i n t e r e s t  t o  the  d a t e  f ixed f o r  prepayment o r  redemp- 
t i o n  from t h e  Paying AgantlRegistrar out of t h e  funda pro- 
vided for  such payment. The Paying Agent/Registrar s h a l l  
record i n  t h e  Registrat ion Books a l l  such prepayments o r  
redemptions of principal  of  t h i s  Bond or  any po r t i on  hereof. 

I 
THIS BOND, t o  t h e  ex t en t  of t he  unpaid or unredeemed 

pr incipal  balance hereof, o r  any unpaid and unredeemed 
port ion hereof in any i n t e g r a l  multiple of $5,000, may be 
assigned by t h e  i n i t i a l  r eg i s t e r ed  owner hereof and s h a l l  be 
t ransferred only i n  t h e  Regis t ra t ion Books of t h e  i s sue r  
kept by t h e  Paying Agent/Registrar act ing i n  t h e  capacity of 
r e g i s t r a r  f o r  the Bonds, upon t h e  terms and condit ions s e t  
fo r th  i n  t h e  Bond Ordinance. Among other requirements f o r  
such t r a n s f e r ,  t h i s  Bond m u s t  be presented and surrendered 
t o  t h e  Paying Agent/Registrar fo r  cancel la t ion,  together 
with proper instruments of assignment, i n  form and with 
guarantee of signatures s a t i s f a c t o r y  t o  t he  Paying Agent/ 
Registrar ,  evidencing assignment by the i n i t i a l  regis tered 
owner of t h i s  Bond, o r  any port ion or port ions hereof i n  any 
in tegra l  mul t ip le  of $5,000, t o  t h e  assignee or assignees i n  
whose name o r  names t h i s  Bond o r  any .such po r t i on  o r  por- 
t i ons  hereof is o r  a r e  t o  be t ransf t  . r e d  and regis tered.  
Any instrument or instruments of asaiyl,isent s a t i s f a c t o r y  t o  
t h e  Paying Agent/Registrar may be used t o  evidence t h e  
assignment of t h i s  Bond o r  any such por t ion or por t ions  
hereof by t h e  i n i t i a l  r eg i s t e r ed  owner hereof. A new bond 
or bonds payable t o  such assignee o r  assignees (which then 
w i l l  be t h e  new regis tered owner o r  owners of  such new Bond 

I 
o r  Bonds) o r  t o  the i n i t i a l  regis tered owner a s  t o  any 
portion of t h i s  Bond which is not being assigned and t rans-  i 

ferred by t h e  i n i t i a l  r eg i s t e r ed  owner, s h a l l  be delivered 
by t h e  Paying Agent/Registrar i n  convereion of and exchange 
f o r  t h i s  Bond or any por t ion  o r  portions hereof ,  but so l e ly  
i n  t he  form and manner a s  provided in  t h e  nex t  paragraph 
hereof f o r  t h e  conversion and exchange of th i s  Bond o r  any 
portion hereof.  The r eg i s t e r ed  owner of t h i s  Bond s h a l l  be 
deemed and t rea ted  by t h e  I s sue r  and the  Paying Agent/Regis- 
t r a r  a s  t h e  absolute owner hereof f o r  a l l  purposes, includ- 
ing payment and discharge of l i a b i l i t y  upon t h i s  Bond t o  tho  
extent  of  such payment, and t h e  Issuer  and %he Paying 
Aqent/Registrar sha l l  not  be affected by any no t i ce  t o  t h e  
contrary. 

AS PROVIDED above and i n  t h e  Bond Ordinance, t h i s  Bond, 
t o  t he  e x t e n t  of the  unpaid o r  unredeemed p r inc ipa l  balance 
hereof, may be converted i n t o  and exchanged f o r  a l i k e  - 
aggregate principal  amount of  f u l l y  r eg i s t e r ed  bonds, 
without i n t e r e s t  coupona. payable t o  t h e  ass ignee  o r  as- 
signees duly designated i n  wr i t ing  by t h e  i n i t i a l  reg i s te red  
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owner hereof, o r  t o  t h e  i n i t i a l  r e g i s t e r e d  owner a s  t o  any 
por t ion  of t h i s  Bond which is n o t  being a s s igned  and t r a n s -  
f e r r ed  bv the  i n i t i a l  r e g i s t e r e d  owner, i n  any denomination 
or denomhatlone i n  any i n t e g r a l  m u l t l p l e  of $5 ,000  ( s u b j e c t  
t o  t h e  requirement h e r e i n a f t e r  s t a t e d  t h a t  each  o u b s t i t u t e  
bond issuea in  exchange f o r  any p o r t i o n  of th i s  Bond s h a l l  
have a s ing le  s t a t e d  p r i n c i p a l  ma tu r i t y  date), upon Surren-  
der of t h i s  Bond t o  t he  Paying Agent IRegie t ra r  for cance l l a -  
t i o n ,  a l l  i n  accordance w i t h  t h e  form and procedures Set 
f o r t h  i n  t h e  Bond Ordinance. I f  t h i s  Bond or any p o r t i o n  
hereof is assigned and t r a n s f e r r e d  o r  conver ted  each bond 
issued i n  exchange f o r  any p o r t i o n  he reo f  s h a l l  have  a 
s i n g l e  s t a t ed  p r inc ipa l  ma tu r i t y  d a t e  corresponding t o  t h e  
due date of the ins ta l lment  of p r i n c i p a l  o f  t h i s  Bond or 
por t ion hereof f o r  which t h e  s u b s t i t u t e  bond is be ing  
exchanged, and s h a l l  bear i n t e r e s t  a t  t h e  r a t e  a p p l i c a b l e  t o  
and borne by such in s t a l lmen t  o f  p r i n c i p a l  or p o r t i o n  
thereof.  Such bonds, r e s p e c t i v e l y ,  sha l l  be s u b j e c t  t o  
redemption p r i o r  t o  matur i ty  on t h e  same d a t e e  and f o r  t h e  
same pr ices  a s  t h e  corresponding i n s t a l l m e n t  of p r i n c i p a l  of  
t h i e  Bond o r  po r t i on  hereof f o r  which t h e y  a r e  being ex- 
changed. No such bond s h a l l  be payable i n  in s t a l lmen t s ,  b u t  
s h a l l  have only one s t a t e d  p r i n c i p a l  m a t u r i t y  da te .  AS 
PROVIDED I N  THE BOND ORDINANCE, THIS BOND I N  ITS PRESENT 
FORM MAY BE ASSIGNED AND T R A N S F E W D  OR CONVERTED ONCE ONLY, 
and t o  one or more ass ignees ,  b u t  t h e  bonds i s sued  and de- 
l i ve red  i n  exchange fo r  t h i s  Bond or any p o r t i o n  hereof may 
be assigned and t r a n s f e r r e d ,  and conver ted,  subsequent ly ,  a s  
provided i n  t h e  Bond Ordinance. The I s s u e r  s h a l l  pay t h e  
Paying Agent/Ragistrar8s s t a n d a r d  o r  customary f e e s  and 
charges f o r  t r a n s f e r r i n g ,  conver t ing ,  and exchanging t h i s  
Bond o r  any po r t i on  the reo f ,  b u t  t h e  one r eques t ing  such 
t r ans fe r ,  conversion, and exchange s h a l l  pay any t a x e s  or 
governmental charges r equ i r ed  t o  be p a i d  v i t h  r e s p e c t  
thereto .  The Paying Agent/Registrar  s h a l l  n o t  be required 
t o  make any such assignment, convers ion,  or exchange (1) 
during the  period commencing wi th  t he  close of bue iness  on 
anv Record Date and ending wi th  t h e  opening ot bus ines s  on 
the  next following p r i n c i p a l  o r  i n t e r e s t  payment da t e ,  O r ,  
f i i l  with resDect t o  any Bond or  ort ti on the reo f  c a l l e d  f o r  
prepayment or- redemption p r i o r  td  matur i ty ,  wi th in  4 5  days 
p r i o r  t o  its prepayment o r  redemption d a t e ,  

I N  THE EVENT any Paying Agent /Regis t rar  f o r  t h i s  Bond 
is changed by t h e  I ssuer ,  r e s i g n s ,  o r  o the rwi se  ceases to 
a c t  as such, t h e  I ssuer  has  covenanted i n  t h e  Bond Ordinance 
t h a t  it promptly w i l l  appoin t  a competent and l e g a l l y  
qua l i f i ed  s u b s t i t u t e  t h e r e f o r ,  and promptly v i l l  cause 
wri t ten  notice thereof  t o  be mailed t o  the r e g i s t e r e d  owner 
of t h i s  Bond. 

I T  IS HEREBY c e r t i f i e d ,  recited, and  covenanted t h a t  
thie Bond has been du ly  and v a l i d l y  voted, au thor ized ,  



- " - 
issued,  aold, and de l ivered ;  t h a t  a l l  a c t s ,  cond i t i ons ,  and 
t h i n g s  required o r  proper t o  b e  performed, e x i s t ,  and be 
done precedent t o  or  i n  t h e  au thor iza t ion ,  issuance, and 
de l ivery  of t h i s  Bond havo been performed, e x i s t e d ,  and been 
done i n  accordance with l a w ;  t h a t  t h i s  Bond is a genera l  
ob l iga t ion  of t h e  I ssuer ,  i ssued on t h e  f u l l  f a i t h  and 
c r e d i t  thereof ;  and t h a t  ad  valorem taxes s u f f i c i e n t  t o  
provide for  the payment of t h e  i n t e r e s t  on and p r i n c i p a l  of  
t h i s  Bond, as  such i n t e r e s t  and p r inc ipa l  come due, have 

I 
b e e n  l e v i e d  and ordered t o  be levied a g a i n s t  a l l  t a x a b l e  
proper ty  i n  the  I s s u e r ,  and have been pledged f o r  such 
payment, w i t h i n  t h e  l i m i t  p rescr ibed  by law. 

BY BECOMING t h e  r eg i s t e r ed  owner of t h i s  Bond, t h e  
r e g i s t e r e d  owner thereby  acknowledges a l l  of t h e  terms and 
provis ions  of t he  Bond Ordinance, agrees  t o  be bound by such 
terms and provis ions ,  acknowledges t h a t  t h e  Bond Ordinance 
is duly recorded a n d  ava i l ab l e  f o r  inspec t ion  i n  t h e  o f f i -  
c i a l  minutes and records  of t h e  governing body of t h e  
I s sue r ,  and agrees t h a t  t h e  terms and provis ions  o i  t h i s  
Bond and t h e  Bond Ordinance c o n s t i t u t e  a c o n t r a c t  between 
t h e  r eg i s t e r ed  owner hereof and t h e  I ssuer .  

I N  WITNESS WHEREOF, t h e  I s s u e r  has caused t h i s  Bond t o  
b e  s igned with t h e  manual s igna tu re  of t h e  Mayor o f  W e  
I s s u e r  and countersigned with the manual s i g n a t u r e  of t h e  
City Secretary  of t h e  I s sue r ,  has caused t h e  o f f i c i a l  seal 

'4 of t h e  I s s u e r  t o  b e  duly impressed on t h i s  Bond, and has  
caused th ia  Bond t o  be dated June 15, 1989. 

City Secretary  Mayor 

(CITY SEAL) 

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO. 

I hereby c e r t i f y  t h a t  t h i s  Bond has  bean examined, 
c e r t i f i e d  a s  t o  v a l i 4 i t ~ .  and approved by t h e  Attorney 
General of the S t a t e  of Texas, and t h a t  t h i s  Bond h a s  been 
r e g i s t e r e d  by t h e  Comptroller of Publ ic  Accounts of t h e  
S t a t e  of Texas. 

Witness my s igna ture  and s e a l  t h i s  
.......... - . .  -111 

(COUPTROLteR8S SEAL) 

Comptroller of Public Accounts 
of the S t a t e  of Texam 



S e c t i a n  6. ADDETIONAL CHARACTERISTICS OF THE BONDS. 
e a i s t r a t i  and  . (a)  The Issuer s h a l l  keep o r  

!-kept a w r i n c i p a l  corporate  t r u s t  o f f i c e  of 
MTrust C o r p ,  Na t iona l  Association, Dallas,  Texas ( t h e  
MPaying Agen t /Reg i s t r a rw)  books o r  records of t h e  r eg i s t r a -  
tion and t r a n s f e r  o f  t h e  Bonds ( the "Regis t ra t ion  BooksW), 
and t h e  Issuer he reby  appoints  t h e  Paying Agent/Registrar a s  
i ts  r e g i s t r a r  and  t r a n s f e r  agent t o  keep such books o r  
records and  make s u c h  t r a n s f e r s  and r e g i s t r a t i o n s  under such 
reasonable r e g u l a t i o n s  a s  t h e  I ssuer  and Paying AgentlRegis- 
t r a r  may prescribe; and the  Paying Agent/Registrar s h a l l  
make such  t r a n s f e r s  and r e g i s t r a t i o n s  a s  he re in  provided. 
The Paying Agent /Regis t ra r  s h a l l  ob ta in  and record i n  t h e  
Reg i s t r a t ion  Baoka t h e  address  of t h e  r e g i s t e r e d  owner of 
each Bond t o  which payments with respect  t o  t h e  Bonds s h a l l  
be mailed, as h e r e i n  provided; but  it s h a l l  be t h e  duty of 
each r e g i s t e r e d  owner t o  not i fy the  Paying AgentIRegistrar 
in  w r i t i n g  of t h e  address  to which payments s h a l l  be mailed, 
and such  in t e res t  payments s h a l l  not be mailed un les s  such 
notice h a s  been given. The Issuer  s h a l l  have t h e  r i g h t  t o  
inspect t h e  R e g i s t r a t i o n  Books during r egu la r  business hours 
of t h e  Paying  Agent/Registrar ,  but otherwise t h e  Paying 
Agent/Registrar shal l  keep t h e  Regis t ra t ion  Books contiden- 
t i a l  and,  u n l e s s  o the rwise  required by law, s h a l l  not permit 
the i r  i n s p e c t i o n  by  any o ther  e n t i t y .  Reg i s t r a t ion  o f  each 
Bond may b e  t r a n s f e r r e d  i n  t h e  Regis t ra t ion  Books only upon 
p r e ~ e n t a t i o n  and sur render  of  such Bond t o  t h e  ~ a y l n g  
AgentfRegistrar for t r a n s f e r  of  r e g i s t r a t i o n  and cancella- 
tion, t o g e t h e r  w i t h  proper wri t ten i n e t ~ m e n t s  of aasign- 
ment, i n  form and with guarantee of s i g n a t u r e s  s a t i s f a c t o w  
t o  t h e  Paying ~ g e n t / ~ e g i - s t r a r ,  ( i)  evidencing t h e  assignmenE 
of the Bond, or a n y  por t ion  thereof i n  any Lntegral  mul t ip le  I 

of $ 5 , 0 0 0 ,  t o  t h e  ass ignee  o r  assignees the reo f ,  and ( i i )  
the r i g h t  o f  s u c h  a s s ignee  o r  assignees t o  have t h e  Bond o r  
any such  p o r t i o n  thereof  reg is te red  i n  t h e  name of  such 
assignee o r  aee ignees .  Upon t h e  assignment and t r a n s f e r  of 
any Bond or any p o r t i o n  thereof ,  a new s u b s t i t u t e  Bond o r  
Bonds s h a l l  be i s s u e d  i n  conversion and exchange the re fo r  i n  
the manner h e r e i n  provided. The I n i t i a l  Bond, t o  the  ex ten t  
of t h e  unpaid  o r  unredeemed p r inc ipa l  balance thereof ,  may 
be a s s igned  and  t r a n s f e r r e d  by t h e  i n i t i a l  r eg i s t e red  owner 
thereof once  o n l y ,  and t o  one or more ass ignees  designated 
i n  w r i t i n g  by t h e  i n i t i a l  reg is te red  owner thereof .  A l l  
Bonds i s s u e d  and d e l i v e r e d  i n  conversion of and exchange f o r  
t h e  I n i t i a l  Bond s h a l l  be i n  any denomination or denomina- 
t ions of a n y  i n t e g r a l  mult iple  of $ 5 , 0 0 0  ( subjec t  t o  t h e  
requirement h e r e i n a f t e r  s t a t ed  t h a t  each s u b s t i t u t e  Bond 
shal l  have a s i n g l e  s t a t e d  pr incipal  matur i ty  d a t e ) ,  s h a l l  
be i n  the form p r e s c r i b e d  i n  t h e  POW OP SUBSTITUTE BOND set - - 
for th i n  t h i s  Ordinance, and s h a l l  have t h e  c h a r a c t e r l r t i c n ,  
and may be a s s i g n e d ,  t r ans fe r red ,  and converted as herein- 
a f t e r  provided .  I f  t h e  I n i t i a l  Bond or any por t ion  thereof  
i r ~  a s s i g n e d  and t r a n s f e r r e d  o r  converted t h e  X n i t i a l  Bond 



lnust be surrendered t o  t h e  Paying Agent/Registrar for 
cancellat ion,  and each Bond issued i n  exchange f o r  any 
por t ion of t h e  I n i t i a l  Bond s h a l l  have a s ing le  s taeed  
pr inc ipa l  maturi ty date ,  and s h a l l  no t  be payable i n  in -  
stal lments;  and each such Bond s h a l l  have a p r i n c i p a l  . . 
maturity date  corresponding t o  t h e  due d a t e  of the  i n s t a l l -  
ment of pr incipal  o r  por t ion  thereof  f o r  which the subs t i -  
t u t e  Bond is being exchanged; and each such Bond s h a l l  bear  
i n t e r e s t  a t  t h e  s ing le  r a t e  appl icab le  t o  and borne by such 
instal lment of pr incipal  o r  por t ion  thereof  for which it is 
being exchanged. I f  only a por t ion  oT t h e  I n i t i a l  Band is 
assigned and t ransfe r red ,  t h e r e  s h a l l  be delivered t o  and 
regis tered i n  the  naue o f  t h e  i n i t i a l  registered owner 
subs t i t u t e  Bonds i n  exchange f o r  t h e  unassigned balance of 
t h e  I n i t i a l  Bond in  t h e  same manner a s  i f  the  i n i t i a l  
regis tered owner were t h e  ass ignee the reo f .  I f  any Bond or 
por t ion thereof other than the  I n i t i a l  Bond is assigned and 
t ransferred o r  converted each Bond issued i n  exchange 
there for  s h a l l  have t h e  same p r i n c i p a l  maturity d a t e  and 
bear  in te res t  a t  t h e  same r a t e  a s  t h e  Bond for which it is 
exchanged. A form of assignment s h a l l  be printed or en- 
dorsed on each Bond, excepting t h e  I n i t i a l  Bond, which shall 
be executed by t h e  reg is te red  owner o r  its duly author ized 
a t torney or representa t ive  t o  evidence a n  assignment there-  
of.  Upon surrender of any Bonds o r  any portion or  po r t i ons  
thereof  fo r  t r a n s f e r  of r e g i s t r a t i o n ,  a n  authorized repre- 
sen ta t ive  of t he  Paying Agent/Registrar sha l l  make such 
t r ans fe r  i n  t h e  Regis t ra t ion Books, and s h a l l  de l ive r  a new 
f u l l y  regis tered s u b s t i t u t e  Bond o r  Bonds, having t h e  
cha rac t e r i s t i c s  herein descr ibed,  payable t o  such ass ignee  
o r  assignees (which then w i l l  be t h e  registered ovner o r  

N 
owners of such new Bond o r  Bonds), or t o  the  previous  
regis tered owner i n  case only  a por t ion  of a Bond is being 
assigned and t ransfe r red ,  a l l  i n  conversion of and exchange 
f o r  sa id  assigned Bond o r  Bonds or  any portion or  po r t i ons  
thereof,  i n  the same form and m.anner, and with t h e  same 
e f f e c t ,  a s  provided in  Section 6 ( d ) ,  bellow, fo r  the  conver- 
s ion  and exchange of Bonds by any regis tered owner of a 
Bond. The I s sue r  s h a l l  pay t h e  Paying Agent/Registrar'o 
standard o r  customary f e e s  and charges  for making such 
t r a n s f e r  and del ivery of a s u b s t i t u t e  Bond o r  Bonds, bu t  t h e  
one requesting such t r a n s f e r  s h a l l  pay any taxes or o t h e r  
governmental charges required t o  be paid with r e spec t  
thereto .  The Paying Agent/Rogistrar s h a l l  not be requi red  
t a  make t r a n s f e r s  of r e g i s t r a t i o n  of any Bond or  any por t ion  
thereof (i) during t h e  period commencing w i t h  the  c lone  of  
bueiness on any Record Date and ending with the opening of 
business on t h e  next following p r i n c i p a l  o r  in te res t  payment 

. . . . . . .  ----date, o r ,  ( i i )  with respect. to any Bond or any po r t i on  
thereof ca l led  f o r  redemption p r i o r  t o  maturity, wi thin  45 
days pr io r  t o  i ts redemption da te .  rn 



(b) of B-. The e n t i t y  i n  whose name any 
Bond s h a l l  be  regis tered i n  t h e  R e g i s t r a t i o n  Books a t  any 
time s h a l l  be deemed and t r e a t e d  as t h e  abso lu te  owner 
thereof f o r  a l l  purposes o f  t h i s  Ordinance, whether or n o t  
such Bond s h a l l  be overdue, and t h e  I s s u e r  and t h e  Paying 
Agent/Registrar sha l l  not be a f f e c t e d  by any n o t i c e  t o  t he  
contrary: and payment of ,  o r  on account  o f ,  t h e  pr incipal  
o f ,  premium, i f  any, and i n t e r e s t  on any such Bond s h a l l  be 
made only t o  such regis tered owner. A l l  such payments s h a l l  
be valid and e f fec tua l  t o  s a t i s f y  and  d i scharge  t h e  l i a b i l -  
i t y  upon such Bond t o  the  ex ten t  o f  t h e  sum o r  sums s o  paid. 

(c)  a y m e n t  of Bonds and I n t e r e s t .  The I s s u e r  hereby 
fur ther  appoints  the Paying Agent jRegis t rar  t o  act a s  the  
paying agent f o r  paying t h e  p r inc ipa l  of and i n t e r e s t  on t h e  
Bonds, and t o  a c t  a s  i t s  agent t o  conver t  and exchange o r  
replace Bonds, a l l  as  provided i n  t h i s  Ordinance. The 
Paying Agent/Registrar s h a l l  keep proper  records  of a l l  
payments made by the I s sue r  and t h e  Paying Agent/Registrar 
with respect  t o  the  Bonds, and of a l l  conversions and 
exchanges of Bonds, and a l l  replacements of Bonds, as 
provided i n  t h i s  Ordinance. However, i n  t h e  event of a 
nonpayment of i n t e r e s t  on a scheduled payment d a t e ,  and f o r  
t h i r t y  (30) days thereaf te r ,  a new record d a t e  f o r  such 
in te res t  payment (a "Special Record Date") w i l l  be estab- 
l ished by t h e  Paying Agent/Registrar, i f  and when funds f o r  -a t h e  payment of  such i n t e r e s t  have been rece ived  from t h e  
Issuer.  Notice of the  pas t  due i n t e r e s t  (which s h a l l  be 15 
days a f t e r  t h e  Special Record Date) s h a l l  be  s e n t  a t  l e a s t  
f i ve  (5) bus iness  days p r i o r  t o  t h e  Speuial  Record Date by 
United S t a t e s  mail, f i r s t  c l a s s  pos tage  prepaid ,  t o  t h e  
address of  each Bondholder appearing on t h e  Secur i ty  Regis- 
ter a t  t h e  c l o s e  of business on t h e  las t  bus iness  day next 
preceding t h e  d a t e  of mailing of such no t ice .  

Ordinance. t o  t h e  extent of t he  u n ~ a i d  or unredeemed ~ r f n c i -  
pal  balance or principal  amount t hk reo f ,  may, upon surrender 
of such Bond a t  the pr incipal  co rpo ra t e  t r u s t  o f f i c e  of t h e  
Paying Agent/Registrar, toge ther  w i th  E w r i t t e n  reguest 
therefor duly executed by t h e  r e g i s t e r e d  owner o r  t he  
assignee o r  assignees thereof ,  or its or t h e i r  duly author- 
ized a t to rneys  or representa t ives ,  wi th  guarantee  of aigna- 
tu res  s a t i s f a c t o r y  t o  t h e  Paying ~ g e n t / R e g i e t r a r ,  may, a t  

- - t h e  option of t he  reg is te red  owner or such assignee o r  
assignees, a s  appropriate, be conver ted i n t o  and exchanged 
f o r  fu l ly  r eg i s t e r ed  bonds, without i n t e r e s t  coupons, i n  t h e  
form prescribed i n  the FORM OF SUBSTITUTE BOND set for th  i n  I 
t h i s  Ordinance, i n  the  denomination of $5,000, or any 
integral  mul t ip le  of $5,000 (subject: t o  the requirement 
hereinaf ter  s t a t e d  t h a t  each s u b s t i t u t e  Bond s h a l l  have a 
ainqle s t a t e d  maturity d a t e ) ,  as requested ~ . ~ . . . . .  i n  ~~ w r i t i n g  b,y__ -.-- I 



s u c h  r e g i s t e r e d  owner o r  such a s s ignee  ar as s ignees ,  i n  a n  

u a g g r e g a t e  p r inc ipa l  amount equal  t o  t h e  unpaid or unredeemed 
p r i n c i p a l  balance o r  p r i n c i p a l  amount of  any Bond or Bonds 
so surrendered ,  and payable t o  t h e  appropr i a t e  r e g i s t e r e d  
owner, a s s ignee ,  o r  a s s i g n e e s ,  a s  t h e  c a s e  may be. If t h e  
I n i t i a l  Bond is assigned and t r a n s f e r r e d  o r  conver ted  e a c h  
s u b s t i t u t e  Bond issued i n  exchange far any p a r t i o n  o f  the 
I n i t i a l  Bond s h a l l  have a s i n g l e  s t a t e d  p r i n c i p a l  m a t u r i t y  
date, and  s h a l l  not  be payable i n  in s t a l lmen t s ;  and  e a c h  
s u c h  Bond s h a l l  have a p r i n c i p a l  ma tu r i ty  d a t e  co r re spond ing  
t o  t h e  due  d a t e  of t h e  i n s t a l l m e n t  of p r i n c i p a l  o r  p o r t i o n  
t h e r e o f  £of which t h e  s u b s t i t u t e  Bond is being exchanged; 
and  e a c h  such Bond s h a l l  b e a r  i n t e r e s t  a t  t h e  s i n g l e  rate 
a p p l i c a b l e  t o  and borne b y  such i n s t a l l m e n t  of p r i n c i p a l  or 
p o r t i o n  thereof  f o r  which it is being exchanged. I f  a 
p o r t i o n  of any Bond ( o t h e r  than  t h e  I n i t i a l  Bond) s h a l l  be 
redeemed p r i o r  t o  its scheduled ma tu r i ty  a s  provided h e r e i n ,  
a s u b s t i t u t e  Bond o r  Bonds having t h e  same m a t u r i t y  date, 
b e a r i n g  i n t e r e s t  a t  t h e  same rate, i n  t h e  denomination or 
denominat ions of any i n t e g r a l  m u l t i p l e  of  $5,000 a t  t he  
r e q u e s t  of t h e  r e g i s t e r e d  owner, and i n  aggregate  p r i n c i p a l  
amount equa l  t o  t h e  unredeemed p o r t i o n  t h e r e o f ,  w i l l  be 

-.. 
F.~:.. 3: i s s u e d  t o  t h e  r e g i s t e r e d  owner upon sur render  t h e r e o f  f o r  * ** .&I 
>:cL>,i 

c a n c e l l a t i o n .  If any Bond or p o r t i o n  thereof  ( o t h e r  t h a n  
;..J t h e  I n i t i a l  Bond) is ass igned  and t r a n s f e r r e d  or conver t ed ,  

each Bond issued i n  exchange t h e r e f o r  s h a l l  have t h e  same 
p r i n c i p a l  maturity d a t e  and b e a r  i n t e r e s t  a t  t h e  same rate 

C' as  t h e  Bond f o r  which it is being exchanged. Each e u b s t i -  
t u t e  Bond s h a l l  bear  a Letter and/or number t o  d i s t i n g u i s h  
it from each o the r  Bond. The Paying Agent/Registrar  s h a l l  
corvvert and exchange o r  r ep lace  Bonds as provided herein, 
and e a c h  f u l l y  r e g i s t e r e d  bond de l ive red  i n  conver s ion  of 
and exchange f o r  o r  replacement  of any Bond o r  p o r t i o n  
t h e r e o f  as permitted o r  r equ i red  by any p rov i s ion  of this 
Ordinance  s h a l l  c o n s t i t u t e  one of t h e  Bonds f o r  a l l  pu rposes  
of t h i s  Ordinance, and may aga in  be converted and  exchanged 
or replaced .  I t  is s p e ~ i f i c a l l y  provided t h a t  any  Bond 
a u t h e n t i c a t e d  i n  conversion of  and exchange f o r  o r  r e p l a c e -  
ment of! another Bond o n  o r  p r i o r  t o  t h e  f i r s t  r chedu led  
Record D a t e  f o r  t h e  I n i t i a l  Bond a h a l l  bea r  i n t e r e s t  from 
t h e  date of t h e  I n i t i a l  Bond, b u t  each s u b s t i t u t e  Bond so 
a u t h e n t i c a t e d  a f t e r  such f i r s t  scheduled Record D a t e  e h a l l  
b e a r  i n t e r e s t  from t h e  interest  payment d a t e  n e x t  p r e c e d i n g  

d. ....... I t h e  d a t e  on which such s u b s t i t u t e  Bond was so a u t h e n t i c a t e d ,  
u n l e s s  such  Bond is a u t h e n t i c a t e d  a f t e r  any Record D a t e  b u t  
on  or be fo re  t h e  next fol lowing i n t e r e s t  payment date, i n  
which case it s h a l l  b e a r  i n t e r e s t  from such n e x t  f o l l o w i n g  
i n t e r e s t  payment da te ;  provided,  however, t h a t  i f  at: the 
t i m e  of de l ive ry  of any s u b s t i t u t e  Bond t h e  i n t e r e s t  on  the 
Bond for which it is be ing  exchanged is due b u t  h a s  n o t  been  
p a i d ,  t h e n  such Bond shall bea r  i n t e r e s t  f r o m  t h e  d a t e  t o  
Which s u c h  i n t e r e s t  has  been  pa id  i n  f u l l .  THE INITIAL BoND 
issued and de l ivered  p u r s u a n t  t o  t h i s  Ordinance is not 
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required to  be, and s h a l l  no t  be, a u t h e n t i c a t e d  by t h e  
paying Agent/Registrar,  b u t  on each s u b s t i t u t e  Bond issued 
i n  conversion of and exchange f o r  o r  replacement of any Bond 
o r  Bonds i ssued  under  t h i s  Ordinance there s h a l l  be pr in ted  
a c e r t i f i c a t e ,  i n  t h e  form s u b s t a n t i a l l y  as fo l lower  

PAYING AGENT/REGISTRARIS AUTHENTICATION CERTIFICATE 

It is hereby c e r t i f i e d  t h a t  t h i s  Bond h a s  been iseued 
under the  p rov i s ions  of t h e  Bond Ordinance d e s c r i b e d  on t h e  
face of th is  Bond; and t h a t  t h i s  Bond has  been i ssued  i n  
conversion of and exchange f o r  or replacement of a bond, 
bonds, or a p o r t i o n  of a bond o r  bonds of an  i s s u e  which 
or ig ina l ly  was approved by t h e  Attorney General of t h e  S t a t e  
of Texas and registered by t h e  Comptroller of Public Ac-  
counts of t h e  S t a t e  of Texas. 

Paying Agent/Begistrar 

Dated - BY 
~uthor ized~kepresentat ive  

M authorized r e p r e s e n t a t i v e  of t h e  Paying ngent /Regis t ra r  
s h a l l ,  before t h e  d e l i v e r y  of any such Bond, date and 
manually s i g n  t h e  above C e r t i f i c a t e ,  and no such  Bond s h a l l  
be deemed t o  be  i s s u e d  o r  outs tanding u n l e s s  s u c h  C e r t i f i -  
ca t e  is so executed. The Paying Agent/Registrar  promptly 
s h a l l  cancel  a l l  Bonds surrendered for conver s ion  and 
exchange or replacement.  No add i t iona l  ord inances ,  orders,  
o r  r e so lu t ions  need b e  passed o r  adopted by t h e  governing 
body of t h e  I s s u e r  or  any o the r  body or pe r son  so a s  to 
accomplish the  fo rego ing  conversion and exchange or replace- 
ment of any  Bond or p o r t i o n  the reo f ,  and t h e  Paying  Agent/ 
Registrar s h a l l  p r o v i d e  f o r  t h e  p r i n t i n g ,  execu t ion ,  and 
delivery of t h e  s u b s t i t u t e  Bonds i n  t h e  manner prescr ibed  
herein,  and s a i d  Bonds s h a l l  be of type  composi t ion pr in ted  
on paper with l i t hographed  o r  steel engraved borders  o f  
customary weight and s t r e n g t h .  Pursuant t o  TEX. REV. CIV.  
STAT. ANN. a r t .  717k-6, as amended, and p a e i c u l a r l y  Sect ion 
6 thereof ,  t he  d u t y  of conversion and exchange or replace- 
ment of Bonds as a f o r e s a i d  i n  hereby imposed upon tho Paying 
AgentiRegistrar, and, upon t h e  execution of t h e  above Paying 
Agent/Registrar's Authent ica t ion  Cebtif  i c a t e ,  t h e  converted 
and exchanged o r  r e p l a c e d  Bond s h a l l  be v a l i d ,  incontest-  
able,  and enforceable  i n  t h e  same manner and w i t h  t h e  same 
effect a s  t h e  I n i t i a l  Bond which o r i g i n a l l y  was i ssued  
pursuant t o  t h i s  Ordinance, approved by the At to rney  Gener- -- 
a l ,  and r e g i s t e r e d  by  t h e  Comptroller of Public Accounte. 
The I a s u e r  s h a l l  pay t h e  Paying Agent/Registrar ' s  s tandard 
o r  customary fees and charges f o r  t r a n s f e r r i n g ,  convert ing,  
and exchanging any Bond or any por t ion  t h e r e o f ,  b u t  the  one  
requesting any such  t r a n s f e r ,  conversion, and exchange s h a l l  
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pay any t a x e s  o r  governmental charges  requi red  t o  be pa id  
wi th  r e s p e c t  t h e r e t o  a s  a condi t ion  precedent  t o  t h e  exer- 
cise of such  p r i v i l e g e  of conversion and exchange. The 
Paying Agent/Registrar  s h a l l  not  be requi red  t o  make any 
such convers ion  and exchange o r  replacement of Bonds ox any 
por t ion  t h e r e o f  (i) dur ing  t h e  per iod  commencing with t h e  
c l o s e  o f  bus iness  on any Record Date and ending with t h e  
opening o f  business  on t h e  next fol lowing p r i n c i p a l  or 
i n t e r e s t  payment da te ,  o r ,  (ii) with r e s p e c t  t o  any Bond o r  
po r t ion  the reo f  c a l l e d  for redemption p r i o r  t o  maturi ty ,  
w i th in  4 5  days  p r i o r  t o  its redemption da te .  

(a)  General. A l l  Bonds i s s u e d  i n  conversion and 
exchange or replacement of any o t h e r  Bond o r  po r t ion  there-  
o f ,  (i) s h a l l  be issued i n  f u l l y  r e g i s t e r e d  form, without 
i n t e r e s t  coupons, with t h e  p r i n c i p a l  of and i n t e r e s t  on such 
Bonds to  be payable only t o  t h e  r e g i s t e r e d  owners thereof ,  
(ii) may be redeemed prior t o  t h e i r  scheduled ma tu r i t i e s ,  
( i i i )  may be t r ans fe r red  and assigned,  ( i v )  may be converted 
and exchanged for o the r  Bonds, (v) s h a l l  have t h e  character-  
istics, ( v i )  s h a l l  be s igned  and se.kred, and ( v i i )  t h e  
p r i n c i p a l  of and i n t e r e s t  on t h e  Bonds s h a l l  be payable, a l l  
a s  provided,  and i n  t h e  manner requi red  o r  indicated,  i n  t h e  
FORM OF SUBSTITUTE BOND set f o r t h  i n  t h i s  Ordinance. 

(f  of Fees and Ctux,gss. The I s s u e r  hereby 
covenants  %??%he r e g i s t e r e d  owners of t h e  Bonds t h a t  it 
w i l l  l i l  Dav t h e  s tandard or customary f e e s  and charges of .-. - 
the-paying i g e n t / ~ e g i s t r a r  for  its seGices with r e s p e c t  t o  
t h e  payment of the  p r i n c i p a l  of and i n t e r e s t  on the Bonda, 
when due,  and (ii) pay the f e e s  and charges of t h e  Paying 
Agent/Registrar  f o r  s e r v i c e s  with r e s p e c t  t o  t h e  t r a n s f e r  of 
r e g i s t r a t i o n  of Bonds, and wi th  r e s p e c t  t o  t h e  conversion 
and exchange of Bonds s o l e l y  t o  t h e  e x t e n t  above provided i n  
t h i s  Ordinance. 

(4 )  S u b s t i t u t e  Pav ina  A q e n t / R e a w .  The Istauor 
covenants  wi th  t h e  r e g i s t e r e d  owners of  the Bonds t h a t  a t  
a l l  t i m e s  while  t h e  ~ b n d a  are outs tanding  t h e  Issuer w i l l  
provide a competent and l e g a l l y  q u a l i f i e d  bank, t r u s t  
company, f i n a n c i a l  i n s t i t u t i o n ,  o r  o t h e r  agency t o  act as  
and perform t h e  s e r v i c e s  of Paying Agent/Reo:strar f o r  t h o  
Bonds under  t h i s  Ordinance, and t h a t  t h e  Paying Agent/Regis- 
t r a r  w i l l  be one e n t i t y .  The I s s u e r  reserves t h e  r i g h t  t o ,  
and may, a t  its opt ion,  change t h e  Paying Agent/Registrar 
upon n o t  less than 120 days  w r i t t e n  n o t i c e  t o  t h e  Paying 
Agent/Registrar ,  t o  be e f f e c t i v e  n o t  later than  60 days - 
p r i o r  to t h e  next p r i n c i p a l  o r  i n t e r e s t  payment d a t e  a f t e r  
such n o t i c e .  In  t h e  e v e n t  t h a t  t h e  e n t i t y  a t  any t i m e  
a c t i n g  a s  Paying Agent/Registrar ( o r  its successor  by 
merger, a c q u i s i t i o n ,  or o t h e r  method) should r e s i g n  o r  
o therwise  cease  t o  act  as such, t h e  I s s u e r  covenants t h a t  
promptly it w i l l  appoint a competent and l e g a l l y  q u a l i i i e d  
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bank, t r u s t  company, f i n a n c i a l  i n s t i t u t i o n ,  or other agency 
t o  act a s  Paying Agent/Registrar under t h i s  Ordinance. Upon 
any change i n  t h e  Paying Agent/Regiatrar, t h e  previous  

-.::. ~ -::Paying AgentIRegistrar promptly s h a l l  t r a n s i e r  and  d e l i v e r  . . 
t h e  Regis t ra t ion Books ( o r  a copy the reo f ) ,  a long  w i t h  a l l  
o t h e r  per t inen t  books and records r e l a t i n g  t o  t h e  Bonds, to 
t h e  new Paying Agent/Registrar designated and appoin ted  by 
t h e  Zssuer. Upon any change i n  t h e  Paying A g e n t / R e g i ~ t r a r ,  
t h e  I s s u e r  promptly w i l l  cause a wr i t t en  n o t i c e  t he reo f  to 
be s e n t  by t h e  new Paying ~ g e n t / R e g i s t r a r  t o  each r e g i s t e r e d  
owner of t h e  Bonds, by United Staterr m a i l ,  f i r a t - c l a s s  
postage prepaid, which no t i ce  a l s o  s h a l l  g i v e  t h e  add res s  of 
t h e  new Paying Agent/Registrar. By accep t ing  the p o s i t i o n  
and performing a s  such, each Paying Agent/Registrar  s h a l l  be 
deemed t o  have agreed t o  the  provisions of t h i s  Ordinance, 
and a  a e r t i f i e d  copy of t h i s  Ordinance s h a l l  be d e l i v e r e d  t o  
each Paying Agent/Registrar. 

s ec t ion  7 .  FORM OF SUBSTITUTE BONDS. The form of a l l  
Bonds issued i n  conversion and exchange o r  replacement o f  
any o the r  Bond o r  po r t i on  thereof ,  inc lud ing  the form o f  
Paying Agent/Registrarts C e r t i f i c a t e  t o  be p r i n t e d  on each  
of such Bonds, and t h e  Form of Assignment t o  be p r i n t e d  on  
each of t h e  Bonds, s h a l l  be, respect ively ,  s u b s t a n t i a l l y  as 
 follow^, with such appropr ia te  va r i a t i ons ,  omissions,  or . .. 
i n s e r t i o n s  a s  are permitted o r  required by t h i s  Ordinance. 

.... 
EQLW-QLSUEUTUTE 

NO. PRINCIPAL 
AMOUNT 

UNITED STATES OF AMERICA 
$ 

- -  - 

STATE OF TEXAS 
COUNTY OF DALLAS 

CITY OF MESQUITE, TEXAS 
GENERAL OBLIGAT~ON BOND 

SERIES 1989 

DATE OF 
INTEREST-- !2umLuL - - June 15, 1989 

ON THE MATURITY DATE spec i f ied  above, the CXTY OF 
HESQUPTE, i n  Dallas County, Texas ( t he  * I s s u e r n ) ,  being a 
p o l i t i c a l  subdivision of t he  S t a t e  of Texas, hereby  promises 
t o  pay t o  

, 
o r  t o  the  r eg i s t e r ed  ass ignee hereof (either b e i n g  hera in-  
a f t e r  ca l led  t h e  "regis tered owner") t h e  p r i n c i p a l  amount -of 

-~ ~~ andto9intarest:theleon to t h e  
matur i ty  d a t e  speo i f ied  above, or t h e  d a t e  of r e d e w t i o n  
p r i o r  t o  maturi ty,  wi th  i n t e r e s t  being payable  o n  February 



15, 1990 and semiannually on each August 15 and February 15 -- T h e r e a f t e r ,  a t  t h e  i n t e r e s t  r a t e  p e r  annum spec i f i ed  above; 
except  t h a t  i f  t h e  da te  of au then t i ca t ion  of t h i s  Bond i n  
l a t e r  t han  January 31, 1990, t h e  f i r s t  scheduled Record D a t e  
f o r  t h e  I n i t i a l  Bond, such p r i n c i p a l  amount s h a l l  bear  
i n t e r e s t  from the  i n t e r e s t  payment d a t e  next  preceding t h e  
d a t e  of authent icat ion,  un less  such da te  of au then t ica t ion  
is a f t e r  any Record Date ( h e r e i n a f t e r  defined) but  on o r  
before  t h e  next following i n t e r e s t  payment d a t e ,  i n  which 
c a s e  such p r inc ipa l  amount s h a l l  bear i n t e r e s t  from such 
next fol lowing i n t e r e s t  payment d a t e .  

THE PRINCIPAL OF AND INTEREST ON t h i s  Bond a r e  payable 
i n  lawful  money of t he  United S t a t e s  of America, without 
exchange o r  co l lec t ion  charges. The pr inc ipa l  o f  t h i s  Bond 
s h a l l  be pa id  t o  t h e  reg is te red  owner hereof upon presenta-  
t i o n  and surrender of t h i s  Bond at m a t u r ~ t y  or upon t h e  d a t e  
f i xed  f o r  its redemption p r i o r  t o  matur i ty ,  a t  t h e  p r inc ipa l  
co rpo ra t e  t r u s t  o f f i c e  of MTrust Corp, National Associat ion,  
Dal las ,  Texas, which is t h e  "Paying Agent/Registrarw f o r  
t h i s  Bond. The payment of i n t e r e s t  on t h i s  Bond s h a l l  be  
made by t h e  Paying Agent/Registrar t o  t h e  r eg i s t e r ed  owner 
hereof on each i n t e r e s t  payment d a t e  by check o r  d r a f t ,  
dated as of such i n t e r e s t  payment da t e ,  drawn by t h e  Paying 
Ageat/Registrar on, and payable s o l e l y  from, funds of t h e  
I s s u e r  required by t h e  ordinance author iz ing t h e  issuance of 
t h e  Bonds ( t he  "Bond Ordinance") t o  be cn depos i t  with t h e  
Paying Agent/Registrar f o r  such purpose a s  he re ina f t e r  
provided; and such check o r  d r a f t  s h a l l  be s e n t  by t h e  
Paying Agent/Registrar b y  United S t a t e s  mail,  f i r s t  class 
postage prepaid,  on each buch i n t e r e s t  payment da t e ,  t o  t h e  
r e g i s t e r e d  owner hereof, a t  t h e  address  of t h e  r e g i s t e r e d  
owner, a s  it appeared on t h e  l a s t  business  day of t h e  month 
nex t  preceding each such d a t e  ( t h e  "Record Date") on t h e  
R e g i s t r a t i o n  Books kept by the  Paying Agent/Registrar,  a s  
h e r e i n a f t e r  described, or by any such o the r  method acoept- 
a b l e  t o  t h e  Paying Agent/Registrar, requested by and a t  the 
r i s k  and expense of t h e  r e g i s t e r e d  owner. Any accrued 
i n t e r e s t  due upon the  redemption of t h i s  Bond p r i o r  t o  
matur i ty  a s  provided herein  s h a l l  be paid t o  t h e  r e g i s t e r e d  
owner a t  t h e  pr incipal  corporate  t rus t  o f f i c e  of t h e  Paying 
Agent/Registrar upon presen ta t ion  and surrender of t h i s  Bond 
f o r  redemption and payment a t  the pr inc ipa l  corporate  t r u s t  
o f f i c e  of t h e  Paying Agent/Registrar. The I s s u e r  covenants 
wi th  t h e  r eg i s t e r ed  owner of t h i s  Bond t h a t  on o r  before 
each p r i n c i p a l  payment da te ,  i n t e r e s t  payment da te ,  and 
accrued i n t e r e s t  payment d a t e  f o r  t h i s  Bond it w i l l  make 
a v a i l a b l e  t o  t he  Paying Agent/Registrar,  from t h e  "Xriterest 
and s ink ing  Fund" c rea ted  by t h e  Bond Ordinance, t h e  amounts 
requi red  to  provide f o r  t h e  payment, i n  immediately a v a i l -  
a b l e  funds, of a l l  p r inc ipa l  of and i n t e r e s t  on  t h e  Bonds, 
when due. 
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XF THE DATE f o r  t h e  payment of t h e  pr incipa3 of or 
i n t e r e s t  on t h i s  Bond s h a l l  be a Saturday, Sunday, a l e g a l  
ho l iday ,  o r  a day on which bank ing  i n s t i t u t i o n s  i n  t h e  c i t y  
where t h e  Paying Agent /Regis t rar  is located are authorized .. .J 
by law o r  executive o r d e r  t o  c l o s e ,  t hen  the d a t e  f o r  such 
payment s h a l l  be the n e x t  s u c c e e d i n g  day which is not such a i 
Saturday, Sunday, l e g a l  h o l i d a y ,  or day on which banking 
i n s t i t u t i o n s  a r e  au thor ized  t o  close; and payment on such 
d a t e  s h a l l  have the same f o r c e  a n d  e f f e c t  as  i f  made on t h e  

I I 

o r i g i n a l  d a t e  payment was due .  

THIS BOND is one of a n  i s s u e  of Bonds i n i t i a l l y  dated 
June 15, 1989, authorized i n  accordance with the Consti tu- 
t i o n  and laws of the S t a t e  of Texas,  i n  t h e  p r inc ipa l  amount 
of  $2 ,000 ,000 ,  for t h e  purpose of cons t ruc t ing  and improving 
t h e  I s s u e r ' s  s t r ee t s  and a l l e y s ,  t o g e t h e r  with t h e  drainage 
r e l a t i n g  there to .  

ON FEBRUARY 15, 1999, or on any d a t e  t h e r e a f t e r ,  t h e  
Bonds of t h i s  Series may b e  redeemed p r i o r  t o  t h e i r  sched- 
u l ed  ma tu r i t i e s ,  a t  t h e  o p t i o n  of t h e  Issuer ,  with funds 
der ived  from any ava i l ab le  and  l a w f u l  source, a s  a whole, or 
i n  p a r t ,  and, i f  i n  p a r t ,  t h e  I s s u e r  s h a l l  select and 
des igna te  t h e  maturity o r  maturities and t h e  amount t h a t  is  
t o  be redeemed, and i f  less t h a n  a whole maturity is t o  be 
c a l l e d ,  t h e  Issuer shall d i r e c t  t h e  Paying Agent/Registrar 
t o  call by l o t  (provided t h a t  a por t ion  of a Bond may be 
redeemed only i n  an i n t e g r a l  m u l t i p l e  of $ S , 0 0 0 ) ,  a t  the 
redemption pr ice  of t h e  p r i n c i p a l  amount t he reo f ,  p l u s  
accrued i n t e r e s t  t o  t h e  d a t e  fixed f o r  prepayment o r  redemp- 
t i o n .  A t  l e a s t  30 days  p r i o r  t o  t h e  da te  f ixed  f o r  any 
redemption of Bonds o r  p o r t i o n s  the reo f  pr ior  t o  maturity a 
w r i t t e n  no t i ce  of such redemption s h a l l  be  published once i n  
a f i n a n c i a l  publication, j o u r n a l ,  o r  repor te r  of general  
c i r c u l a t i o n  among s e c u r i t i e s  d e a l e r s  i n  the  Ci ty  of N e w  
York, N e w  York ( inc luding ,  b u t  n o t  l imited to, The Bond 
Buyer and The Wall S t r e e t  J o u r n a l ) ,  o r  i n  the  S t a t e  of Texas 
( including,  but not limited to ,  The Texas Bond Reporter) .  
Such n o t i c e  a l so  s h a l l  be s e n t  by t h e  Paying Agent/Registrar 
by United S ta t e s  mail, f i r e t  class postage prepaid, n o t  less 
than  30 days prior to  t h e  d a t e  f ixed  for  any such redemp- 
t i o n ,  t o  t h e  regis tered owner of each  Bond t o  be  redeemed a t  
its address  a s  it appeared on t h e  45th day p r i o r  t o  such 
redemption date;  provided, however, t h a t  t h e  f a i l u r e  t o  
send, ma i l ,  o r  receive such  n o t i c e ,  o r  any de fec t  t h e r e i n  or 
i n  t h e  sending or m a i l i n g  t h e r e o f ,  s h a l l  not  a f f e c t  t h e  
v a l i d i t y  or ef fec t iveness  of t h e  proceedings f o r  t h e  redemp- 
t i o n  of any Bond, and it is hereby  s p e c i f i c a l l y  provided I 

t h a t  the publication o f  s u c h  n o t i c e  a s  xequired above s h a l l  L 
b e  t h e  only notice a c t u a l l y  r e q u i r e d  i n  connection with or 
as a p re requ i s i t e  t o  t h e  redempt ion  of any Bonds o r  po r t ions  
the reo f .  By the d a t e  f i x e d  for  any such redemption due 
provis ion  s h a l l  be made w i t h  t h e  Paying Agent/Registrar f o r  



t h e  payment o f  t h e  required redemption p r i ce  f o r  t h e  Bonds 
o r  p o r t i o n s  thereof which are t o  be s o  redeemed, plus  
accrued  i n t e r e s t  thereon t o  the d a t e  f ixed f o r  redemption. 
If such  w r i t t e n  not ice  of redemption is published and i f  due 
p r o v i s i o n  f o r  such payment is  made, a l l  a s  provided above, 
t h e  Bonds o r  port ions thereof which a r e  t o  be so redeemed 
t h e r e b y  automat ical ly  s h a l l  be t r e a t e d  as redeemed p r i o r  t o  
t h e i r  scheduled matur i t ies ,  and they s h a l l  not  bea r  i n t e r e s t  
a f t e r  t h e  d a t e  fixed fo r  redemption, and they s h a l l  n o t  be 
regarded  a s  being outstanding except f o r  t h e  r i g h t  o f  t he  
r e g i s t e r e d  owner t o  receive the  redemption p r i c e  p lus  
accrued  i n t e r e s t  from the Paying Agent/Registrar o u t  of t h e  
funds  provided f o r  such payment. I f  a por t ion of any Bond 
s h a l l  be redeemed a subs t i t u t e  Bond o r  Bonds having t h e  same 
ma tu r i t y  da t e ,  bearing in te res t  a t  t h e  same r a t e ,  i n  any 
denomination o r  denominations i n  any in t eg ra l  m u l t i p l e  of 
$5,000, a t  t h e  wri t ten  request of t h e  r eg i s t e r ed  owner, and 
i n  aggregate  pr incipal  amount equal t o  t h e  unredeemed 
p o r t i o n  the reo f ,  w i l l  be issued t o  t h e  r eg i s t e r ed  o w n e r  upon 
t h e  surrender  thereof fo r  cancel la t ion,  a t  t h a  expense of 
t h e  Xssuer, a l l  a s  provided i n  t h e  Bond Ordinance. 

THIS BOND OR ANY PORTION OR PORTIONS HE-OF EN ANY 
INTEGRAL MULTIPLE O F  $5,000 may be assigned and s h a l l  be 
t r a n s f e r r e d  only in  the  Registrat ion Books of t h e  Xssuer 
kep t  by t h e  Paying Agent/Registrar ac t ing  i n  t h e  capac i ty  of 
r e g i s t r a r  f o r  t h e  Bonds, upon the  terms and cond i t i ons  set 
f o r t h  i n  t h e  Bond Ordinance. Among other  requirements fo r  
such assignment and t ransfe r ,  t h i s  Bond must be  presented 
and surrendered t o  t he  Paying Agent/Registrar, t o g e t h e r  with 
p r o p e r  instruments of assignment, i n  form and with  guarantee 
of s i g n a t u r e s  s a t i s f ac to ry  t o  t h e  Paying Agent/Registrar,  
evidencing assignment of t h i s  Bond o r  any po r t i on  or por- 
t i o n s  hereof i n  any integral  mul t ip le  of $5,000 t o  t h e  
a s s i g n e e  o r  assignees i n  whose name o r  names t h i s  Bond or 
any such por t ion  or  portions hereof is o r  a r e  t o  be t rans-  
f e r r e d  and reg is te red .  The form of Assignment p r i n t e d  or  
endorsed on t h i s  Bond s h a l l  be executed by t h e  r eg i s t e r ed  
ovner  o r  its duly authorized a t torney o r  r ep re sen ta t ive , t o  
evidence t h e  assignment hereof. A new Bond o r  Bonds payable 
t o  such assignee o r  assignees (which then w i l l  be t h e  new 
r e g i s t e r e d  owner o r  owners of such new Bond o r  Bonds), or t o  
t h e  previous regis tered owner i n  t h e  case  of t h e  assignment 
and t r a n s f e r  of only a portion of t h i s  Bond, may be de- 
l i v e r e d  by t h e  Paying Agent/Registrar i n  conversion of and 
exchange f o r  t h i s  Bond, a l l  i n  t h e  form and manner as pro- 

. .  . -  v ided  i n  t h e  next paragraph hereof f o r  t h e  canvers ion and 
exchange of o the r  Bonds. The I s s u e r  s h a l l  pay t h e  Paying 
Agent /Regis t rarOs standard o r  customary f ee s  and charges f o r  
making such t r ans fe r ,  but t he  one requesting such t r a n s f e r  
s h a l l  pay any taxes  o r  o ther  governmental charges required 

p.:. 
t o  be paid wi th  respect thereto. The Paying Agent/Registrar 

Z?[ s h a l l  n o t  be  required t o  make t r a n s f e r s  of r e g i s t r a t i o n  of 
... .,, u 



t h i s  Bond or  any p o r t i o n  hereof ( i )  du r ing  t h e  per iod  
commencing with t he  c l o s e  of business on any Record D a t e  and 
ending with t h e  opening of business  on t h e  next  fo l lowing  
p r inc ipa l  o r  i n t e r e s t  payment da te ,  or,  (ii) wi th  respect t o  .. :s 
any Bond o r  any por t ion  thereof  ca l l ed  f o r  redemption p r i o r  
t o  maturi ty,  wi thin  45 days  p r i o r  t o  its redemption d a t e .  
The reg is te red  owner of t h i s  Bond s h a l l  be deemed and 
t r e a t e d  by t h e  I s s u e r  and t h e  paying Agent/Registrar  as t h e  
abso lu te  owner hereof f o r  a l l  purposes, inc lud ing  p a m e n t  
and discharge of l i a b i l i t y  upon t h i s  Bond t o  t h e  e x t e n t  of 
such payment, and t h e  I s s u e r  and the  Paying Agent/Regietrar  
s h a l l  not be a f f ec t ed  by any n o t i c e  t o  t h e  cont ra ry .  

ALL BONDS O F  THIS SERIES a r e  i s suab le  s o l e l y  a s  f u l l y  
r eg i s t e r ed  bonds, without i n t e r e s t  coupons, i n  t h e  denomina- 
t i o n  of any i n t e g r a l  m u l t i p l e  of $ 5 , 0 0 0 .  A s  provided i n  
t h e  Bond Ordinance, t h i s  Bond, o r  any unredeemed p o r t i o n  
hereof ,  may, a t  t h e  r eques t  of t h e  r eg i s t e r ed  owner or t h e  
ass ignee  o r  ass ignees  hereof ,  be converted i n t o  and ex- 
changed f o r  a l i k e  aggregate  p r inc ipa l  amount of f u l l y  
r eg i s t e r ed  bonds, without i n t e r e s t  coupons, payable t o  t h e  
appropr ia te  r eg i s t e r ed  owner, assignee, o r  ass ignees ,  a s  t h e  
case may be, having t h e  same maturity d a t e ,  and bear ing  
i n t e r e s t  a t  t h e  same rate, i n  any denomination o r  denomina- 
t i o n s  i n  any i n t e g r a l  m u l t i p l e  of  $ 5 , 0 0 0  as reques ted  i n  
w r i t i n g  by t h e  appropr ia te  r eg i s t e r ed  owner, a s s ignee ,  o r  
ass ignees ,  a s  t h e  ca se  may be, upon surrender  of t h i s  Bond 
t o  t h e  Paying Agent/Registrar f o r  cance l l a t i on ,  a l l  i n  
accordance with t h e  form and procedures set f o r t h  i n  t h e  
Bond Ordinance. The I s s u e r  s h a l l  pay t h e  Paying Agent/Reg- 
i s t r a r ' s  standard or customary f ee s  and charges  f o r  t r a n s -  
f e r r i n g ,  converting, and exchanging any Bond o r  any p o r t i o n  
the reo f ,  but  t h e  one reques t ing  such t r a n s f e r ,  convers ion ,  
and exchange s h a l l  pay any t a x e s  o r  governmental charges  
requi red  t o  be paid w i th  respec t  t h e r e t o  a s  a c o n d i t i o n  
precedent t o  t h e  e x e r c i s e  of such p r iv i l ege  of convers ion  
and exchange. The  Paying Agent/Registrar s h a l l  n o t  be 
requi red  t o  make any such conversion and exchange ( i )  du r ing  
t h e  period commencing w i t h  t h e  c lose  of bus ines s  on any 
Record Date and ending wi th  t h e  opening of bus ines s  on the 
next  following p r inc ipa l  o r  i n t e r e s t  payment da t e ,  or, ( i f )  
with respect  t o  any Bond o r  port ion the reo f  c a l l e d  f o r  
redemption p r i o r  t o  matur i ty ,  within 4 5  days p r i o r  t o  its 
redemption date.  

ZN THE EVENT any Paying Agent/Registrar f o r  t h e  Bonds 
is changed by t h e  Issuer, res igns ,  o r  o therwise  ceases t o  

~ - a c t  a s  such, t h e  I s s u e r  has covenanted i n  t h e  Bond Ordinance .. ..--. 
t h a t  it promptly w i l l  appoint  a competent and l e g a l l y  
q u a l i f i e d  subhititutgl t h e r e f o r ,  and promptly w i l l  cause 
w r i t t e n  no t ice  thereof  t o  be mailed t o  the r e g i s t e r e d  owners 
of  t h e  Bondla. 
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I T  IS HEREBY c e r t i f i e d ,  r e c i t e d ,  and covenanted t h a t  

t h i s  Bond h a s  been du ly  and v a l i d l y  voted, authorized, 
issues, and de l ive red ;  t h a t  a l l  a c t s ,  conditione, and things 

: requi red  or proper  t o  be performed, exist,  and be done 
p receden t  t o  or i n  t h e  au thor iza t ion ,  issuance, and del ivery 
of t h i s  Bond have been performed, ex i s t ed ,  and been done i n  
accordance wi th  law; t h a t  t h i a  Band i a  a general obl igat ion 
of t h e  I s s u e r ,  i ssued on t h e  f u l l  f a i t h  and c r e d i t  thereof i 
and t h a t  ad valorem t a x e s  s u f f i c i e n t  t o  provide f o r  t h e  
payment o f  t h e  i n t e r e s t  on and p r i n c i p a l  of t h i s  Bond, a s  

... a such i n t e r e s t  comes due ,  and a s  such p r inc ipa l  matures, have 
been l e v i e d  and ordered t o  be l ev i ed  aga ins t  a l l  taxable 
property i n  t h e  I s sue r ,  and have been pledged f o r  such 
payment, w i t h i n  t h e  l i m i t  prescribed by l a w .  

BY BECOMING t h e  r eg i s t e r ed  owner of t h i s  Bond, t h e  
r eg i s t e r ed  owner thereby acknowledges a l l  of t he  terms and 
provis ions  of t h e  Bond Ordinance, agrees  t o  be bound by such 
terms and provisions, acknowledges t h a t  t he  Bond Ordinance 
is duly  recorded and a v a i l a b l e  f o r  inspection i n  t h e  o f f i -  
c i a l  minutes and records  of t h e  governing body of t h e  
I s sue r ,  and ag rees  t h a t  t h e  terms and provisions of t h i s  
Bond and t h e  Bond Ordinance c o n s t i t u t e  a contract  between 
each r e g i s t e r e d  owner hereof and t h e  Issuer. 

I N  WITNESS WHEREOF, t h e  I s sue r  has  caused t h i s  Bond t o  
be s igned wi th  the f ac s imi l e  s igna tu re  of t h e  Mayor of t h e  
I s sue r  and countersigned with t he  facs imi le  s igna ture  of t h e  
City Sec re t a ry  of t h e  I s sue r ,  and has  caused t h e  o f f i c i a l  
s ea l  of t h e  I s s u e r  t o  be duly impressed, o r  placed i n  
facs imi le ,  on t h i s  Bond. 

t f a c s i m i l e  s i ana tu re )  
City S e c r e t a r y  Mayor 

(CITY SEAL) 



., .a 

I" O W  OF PAYING A G E N E  * 

PAYING AGENT/REG&STRRR8S AUTHENTICI\TIQN CERT 

It is hereby certified that this Bond has been issued . . .~, 

under the provisions of the Bond Ordinance described on the . .. . .. .-:' 
face of this Bond; and that this Bond has been issued in 
conversion of and exchange for or replacement of a bond, . . ..: 
bonds, or a portion of a bond or bonds of an issue which ..* 
originally was approved by the Attorney General of the state 
of Texas and registered b y  the Comptroller of Public Ac- 
cou.nts of the State of Texas. 

. . . . ..q* 
'"- 

Dated Paying AgentIRegistrar 

BY 
Authorized ~epresentative 

FOR VAWE RECEIVED, the undersigned registered owner of # 

this Bond, or duly authorized representative or attorney 
thereoe, hereby assigns this. Bond to 

/ / 
(Assignee's Social Security (print or type Assignee's name 
or Taxpayer Identification and address, including zip 
Number) code) 

a t t o r n e y h e  registration of this Bond on the 
Payins Aqent/Registrar's Registration Books with full power 
of's&stitution-in the premises. 
Dated 

Signature Guaranteed: 

NOTICE: This signature must be guaranteed by a meder 
of the New York Stock Exchange or a commercial bank or t m s t  
company. 

Registered Owner 
-4 

NOTICE: This signature must correspond with the name 
of the Registered Owner appearing on the face of this Bond 
in every particular without alteration or enlargement or any 
change whatsoever. 1 



Sect ion 8. TAX LEVY. A s p e c i a l  I n t e r e s t  and s i n k i n g  
w Fund ( the  " I n t e r e s t  and Sinking Fundw) is hereby c r e a t e d  

s o l e l y  f o r  t h e  b e n e f i t  of t h e  Bonds, and the I n t e r e s t  and 
s i n k i n g  Fund s h a l l  be e s t a b l i s h e d  and maintained by t h e  
rssuer a t  an o f f i c i a l  depos i tory  bank o f  the Issuer .  'The 
I n t e r e s t  and Sinking  Fund s h a l l  be  kept s e p a r a t e  and a p a r t  
from a l l  o t h e r  funds  and accounts  of  t h e  I s s u e r ,  and s h a l l  
be used  only f o r  paying the i n t e r e s t  on and p r i n c i p a l  of t h e  
Bonds. A 1 1  ad valorem taxes l ev ied  and c o l l e c t e d  f o r  and on 

I 
accoun t  of t h e  Bonds s h a l l  be deposi ted,  a s  c o l l e c t e d ,  t o  
t h e  c r e d i t  of  t h e  I n t e r e s t  and Sinking Fund. During each 
y e a r  w h i l e  any of t h e  Bonds o r  i n t e r e s t  thereon a r e  ou t -  
s t a n d i n g  and unpaid,  t h e  governing body of the I s sue r  s h a l l  
compute and a s c e r t a i n  a  r a t e  and amount of ad valorem t a x  
which w i l l  be  s u f f i c i e n t  t o  r a i s e  and produce t h e  money 
r e q u i r e d  t o  pay t h e  i n t e r e s t  on t h e  Bonds a s  such interest  
comes due, and t o  provide and maintain a sinking fund 
adequate  t o  pay t h e  p r i n c i p a l  of  t h e  Bonds a s  such p r i n c i p a l  
matures  ( b u t  neve r  less t h a n  2% of t h e  o r i g i n a l  p r i n c i p a l  
amount of t h e  Bonds as a s inking  fund each y e a r ) :  and s a i d  
t a x  s h a l l  be based  on t h e  l a t e s t  approved t a x  r o l l s  of t h e  
Issuer, with f u l l  allowance being made f o r  t ax  del inquencies  
and t h e  cost o f  t a x  c o l l e c t i o n .  Said r a t e  and amount of ad 
valorem t a x  is hereby l e v i e d ,  and is hereby ordered t o  be 
l e v i e d ,  a g a i n s t  a l l  t a x a b l e  proper ty  i n  t h e  I s s u e r  for each 
y e a r  while any of t h e  Bonds o r  i n t e r e s t  thereon a r e  ou t -  
s t a n d i n g  and unpaid:  and s a i d  t a x  s h a l l  be assessed and 

li c o l l e c t e d  each such year  and deposi ted t o  the  c r e d i t  of  t h e  
a f o r e s a i d  I n t e r e s t  and Sinking Fund. Said ad valorem taxes  
s u f f i c i e n t  t o  p r o v i d e  f o r  t h e  payment of  t h e  i n t e r e s t  on and I, 
p r i n c i p a l  of  the Bonds, as such i n t e r e s t  comes due and such 
p r i n c i p a l  matures ,  a r e  hereby pledged f o r  such payment, 
w i t h i n  t h e  l i m i t  p r e sc r ibed  by law. 

s e c t i o n  9. DEFEASANCE OF BONDS. (a )  Any Bond and 
t h e  i n t e r e s t  t h e r e o n  s h a l l  be deemed t o  be  paid,  r e t i r e d ,  
and . n o  longer  ou t s t and ing  (a  "Defeased Bond") wi th in  t h e  
meaning o f  t h i s  Ordinance, except t o  t h e  e x t e n t  p r ~ v i d e d  i n  
s u b s e c t i o n  (d) of t h i s  Sec t ion ,  when payment of t h e  p r i n c i -  
p a l  of such Bond, p l u s  i n t e r e s t  thereon t o  t h e  due  d a t e  
(whether such due  d a t e  be  by reason of maturity,  upon 
redemption, o r  o therwise)  e i t h e r  ( i )  s h a l l  have been made o r  
caused  to  be made i n  accordance w i t h  t h e  terms thereof  
( inc lud ing  t h e  g i v i n g  of any required n o t i c e  of redemption), 
or (ii) s h a l l  have  been provided f o r  on o r  before  such due 
d a t e  by i r r e v o c a b l y  depos i t ing  wi th  o r  making ava i l ab le  t o  
t h e  Paying Agent/Registrar  f o r  such payment (1)  lawful money 
of t h e  United S t a t e s  o f  America s u f f i c i e n t  t o  make such 
payment o r  ( 2 )  Government Obligat ions which mature a s  t o  
p r i n c i p a l  and i n t e r e s t  i n  such amounts and a t  Such t i m e s  a s  
w i l l  i n su re  t he  a v a i l a b i l i t y ,  without: reinvestment,  of 

. .  , s u f f i c i e n t .  .money t o  provide  f o r  such payment, and when 
&u 

.-. 
proper  arrangements have been made by t h e  I s s u e r  w i t h  t h e  I &g 3% ...... 
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Paying Agent/Registrar  f o r  the  payment of its services u n t i l  
a l l  Defeased Bonds s h a l l  have become due and payable.  A t  
such t i m e  a6 a Bond s h a l l  be deemed t o  be 8 Defeased Bond 
hereunder,  a s  a f o r e s a i d ,  such Bond and t h e  i n t e r e s t  t h e r e o n  
s h a l l  no longer  be  secured  by, payable from, o r  ent i t led t o  
t h e  b e n e f i t s  o f ,  t h e  ad  valorem t a x e s  he re in  l e v i e d  and  
pledged as provided i n  t h i s  Ordinance, and such p r i n c i p a l  
and i n t e r e s t  s h a l l  be payable s o l e l y  from such money or 
Government Obl iga t ions .  . . .-.-- ~* 

(b) Any moneys so depos i ted  wi th  t h e  Paying Agent/Fleg- 
i s t r a r  may a t  t h e  wr i t t en  d i r e c t i o n  o f  t h e  Issuer also be 
inves ted  i n  Government Obligat ions,  maturing i n  the amounts 
and t imes  a s  h e r e i n b e f o r e  set f o r t h ,  and a l l  income from 
such Government o b l i g a t i o n s  rece ived  by t h e  Paying Agent/ 
R e g i s t r a r  which is n o t  required f o r  t h e  payment o f  the Bonds 
and i n t e r e s t  t he reon ,  wi th  r e s p e c t  t o  which such money has 
been s o  depos i ted ,  s h a l l  be turned  over t o  t h e  i s s u e r ,  or 
depos i t ed  a s  d i r e c t e d  i n  wr i t ing  by t h e  I ssuer .  

(c) The term "Government Obligat ionsm as u s e d  i n  t h i s  
Sec t ion  s h a l l  mean d i r e c t  o b l i g a t i o n s  of t h e  Uni t ed  S t a t e s  
oE America, i n c l u d i n g  ob l iga t ions  t h e  p r i n c i p a l  of and  
i n t e r e s t  on which a r e  uncondi t iona l ly  guaranteed by t h e  
United S t a t e s  of America, which may be  United S t a t e s  Treas -  
ury  o b l i g a t i o n s  such a s  its S t a t e  and Local Government 
S e r i e s ,  which may b e  i n  book-entry form. 

(d) Un t i l  a l l  Defeased Bonds s h a l l  have become due  and  
payable,  t h e  Paying Agent/Registrar h a l l  per form t h e  l s e r v i c e s  o f  Paying Agent/Registrar f o r  uch Defeased Bonds 
t h e  same as i f  t h e y  had not  been defeased, and t h e  Issuer  
s h a l l  make proper  arrangements t o  provide and p a y  f o r  s u c h  ! 

s e r v i c e s  as requi red  by t h i s  Ordinance. 

Sec t ion  lo. DAMAGED, MUTILATED, LOST, STOLEN, OR DE- 
STROYED BONDS. (a) Fevlacement Bonds. I n  the e v e n t  any  
outs tanding  Bond is damaged, mut i la ted ,  l o s t ,  stolen, o r  
des t royed ,  t h e  Paying Agent/Registrar s h a l l  cause t o  be 
p r i n t e d ,  executed, and de l ivered ,  a new bond of t h e  s a m e  
p r i n c i p a l  amount, maturi ty ,  and i n t e r e s t  rate,  a s  t h e  
damaged, mut i la ted ,  los t ,  s t o l e n ,  o r  daritxoyed Bond, i n  
replacement for such Bond i n  t h e  manner h e r e i n a f t e r  p ro -  
vided.  

(b) . & ~ p l i c a t i o n  f o r  Replacement Bon&. A p p l i c a t i o n  
f o r  replacement of damaged, mut i la ted ,  l o s t ,  stolen, or ---7 

des t royed Bonds s h a l l  be made by the  r e g i s t e r e d  owner 
thereof  t o  t h e  Paying Agent/Registrar. I n  e v e r y  c a s e  of 
loss, t h e f t ,  o r  d e s t r u c t i o n  of a Bond, t h e  r e g i s t e r e d  owner 
apply ing  f o r  a replacement bond s h a l l  furn ish  t o  t h e  Issuer  
and t o  t h e  Paying Agent/Hegistrar such secur i ty  o r  indemni ty  
a s  may be requ i red  by them t o  s a v e  each of t h e m  h a r m l e s s  
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from any l o s s  or damage with respec t  t h e r e t o .  A l s o ,  i n  
every c a s e  of  loss, t h e f t ,  o r  des t ruc t ion  of a Bond, t h e  
r e g i s t e r e d  owner s h a l l  f u r n i s h  t o  t h e  Issuer and t o  t h e  

d a y i n g  Agent/Registrar  evidence to t h e i r  s a t i s f a c t i o n  of t h e  
l o s s ,  t h e f t ,  or d e s t r u c t i o n  o f  Such Bond, as t h e  case may 
be. I n  every ca se  of damage o r  mut i la t ion of a Bond, t h e  
r e g i s t e r e d  owner s h a l l  su r r ende r  t o  t h e  Paying AgentIRegis- 
t r a r  f o r  c a n c e l l a t i o n  t h e  Bond so  damaged o r  mu t i l a t ed .  

I 
( C )  N o  Defaul t  Occuaisd. Notwithstanding t h e  to re -  

going provis ions  of t h i s  Sect ion,  i n  t h e  even+ any ouch Bond 
s h a l l  have matured, and  no d e f a u l t  h a s  occur red  which is 
then  cont inu ing  i n  t h e  payment of the  p r i n c i p a l  o f ,  redemp- 
t i o n  premium, i f  any, o r  i n t e r e s t  on t h e  Bond, t h e  I s sue r  
may a u t h o r i z e  t h e  payment of t h e  same (wi thout  surrender  
thereof  except  i n  the  c a s e  of a damaged o r  m u t i l a t e d  Bond) 
i n s t ead  of i s s u i n g  a replacement Bond, provided s e c u r i t y  o r  
indemnity is furn ished  a s  above provided i n  t h i s  Sec t ion .  

(a) Sharae f o r  Xssuina Rewlacement w. P r i o r  t o  
t h e  issuance of any replacement bond, t he  Paying Agent/Reg- 
i s t r a r  s h a l l  charge t h e  r e g i s t e r e d  owner of such Bond v i t h  
a l l  l e g a l ,  p r in t ing .  and o t h e r  expenses i n  connection 
therewith .  Every replacement bond issued pu r suan t  t o  t h e  
prov is ions  of t h i s  S e c t i o n  by v i r t u e  of t h e  £ a c t  t h a t  any 
Bond is l o s t ,  s t o l e n ,  or destroyed s h a l l  c o n s t i t u t e  a 
c o n t r a c t u a l  o b l i g a t i o n  of t h e  I s sue r  whether o r  no t  t h e  
l o s t ,  s t o l e n ,  o r  des t royed  Bond s h a l l  be found a t  any t i m e ,  
o r  be enforceab le  by anyone, and s h a l l  be e n t i t l e d  t o  a l l  
t h e  b e n e f i t s  of t h i s  Ordinance equal ly  and p ropor t iona t e ly  
w i t h  any and a l l  o t h e r  Bonds du ly  issued under  t h i s  Ordin- 
ance. 

( e )  e n t  Bon&. I n  
accordance wi th  S e c t i o n  6 of TEX. mV. CIV. STAT.  ANN. art .  
717k-6, a s  amended, t h i s  Sect ion of t h i s  Ordinance s h a l l  
c o n s t i t u t e  a u t h o r i t y  f o r  t h e  issuance of any such replace- 
ment bond without  n e c e s s i t y  of f u r t h e r  a c t i o n  by t h e  govern- 
ing body of t h e  I s s u e r  o r  any o the r  body o r  person ,  and t h e  
duty  of t h e  replacement o f  such bonds is  hereby  author ized 
and imposed upon t h e  Paying Agent/Registrar, and t h e  Paying/ 
Agent/Registrar  s h a l l  a u t h e n t i c a t e  and d e l i v e r  such Bonds i n  
t h e  form and manner and v i t h  t h e  e f f e c t ,  a s  provided i n  
Sec t ion  6(d)  of t h i s  Ordinance f o r  Bonds i s s u e d  i n  oonver- 
s i o n  and exchange f o r  o t h e r  Bonds. 

Sec t ion  11. CUSTODY, APPROVAL, AND REGISTRATION OF 
BONBS; BOND COUNSEL'S OPXNIOt4: CUSEP NUMBERS AND CQNTLNGENT 
INSURANCE PROVISION, I F  OBTAINED. The Mayor of  t h e  I s aue r  
is hereby au thor ized  t o  have controS of the I n i t i a l  Bond 
issue& hereunder and a l l  necessary records  and  proceedings 
pe r t a in ing  to  t h e  I n i t i a l  Bond pending i t u  d e l i v e r y  and its 
inves t iga t ion ,  examinat ion,  and approval by t h e  Attorney 
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General of the  S t a t e  of Texas, and i ts  r e g i s t r a t i o n  by t h e  .:j 
Comptroller of ~ u b l i c  Accounts of t h e  S t a t e  of Texas. Upon s 

. . :.~...* 
r e g i s t r a t i o n  of t h e  I n i t i a l  Bond sa id  Comptroller of Public 

.. ,. 

Accounts (o r  a deputy designated i n  w r i t i n g  t o  act f o r  Said. .=. ..-.* 

Comptroller) sha l l  manually sign the Comptrol lerfs  Registra- 
t i o n  Ce r t i f i ca t e  on t h e  I n i t i a l  Bond, and t h e  s e a l  of sa id  . . ~  ... ,, 

. -1: 

Comptroller sha l l  be Lmpressed, or placed i n  facs imi le ,  on .. ..., .- 
t h e  I n i t i a l  Bond. The approving l ega l  opinion of the . . 
I ssuer ' s  Bond Counsel and the  assigned CUSIP numbers may, a t  
the opt ion oE the  I ssuer ,  be printed on t h e  I n i t i a l  Bond o r  ...- 4 
o n  any Bonds issued and delivered i n  conversion of and 
exchange o r  replacement of any Bond, but n e i t h e r  s h a l l  have 
any l e g a l  e f f ec t ,  and s h a l l  be so l e ly  f o r  t h e  convenience . .. 

. n and information of t h e  registered owners of the  Bonds. I n  
add i t i on ,  i f  bonc? insurance is obtained, t h e  Bonds may bear 
a n  appropriate legend as provided by t h e  i n su re r .  

Sect ion 12. COVENANTS REGhRDING TAX EXEHPTION. The 
I s s u e r  covenants t o  r e f r a i n  from tak ing  any ao t ion  which 
would adversely a f f e c t ,  and t o  taka any requi red  ac t ion  t o  
ensure,  the treatment of the  Bonds as ob l iga t ions  described 
i n  s ec t ion  103 of t h e  Internal  Revenue Code oP 1986, as 
amended ( t h e  "Code**), t h e  in te res t  on which is not  includ- 
a b l e  i n  t h e  "gross incomen of t h e  holder f o r  purposes Of 
f e d e r a l  income taxa t ion .  In furtherance thereof ,  t h e  I ssuer  
covenants as follows: 

(a)  t o  take any act ion t o  assure  t h a t  no more than 20 
percen t  of the proceeds of the Bonds ( l e s s  amounts deposited 
t o  a reserve  fund, if any) a r e  used fo r  any ebp r iva t e  busi- 
ne s s  U s e , "  a s  defined i n  Section 1 4 1  (b) (6) of the Code o r ,  
if more than 10 percent  of the proceeds a r e  so used, t h a t  
amounts, whether o r  not  received by t h e  I s sue r ,  wi th  respect  
to such pr ivate  business use, do not, under the t e r m s  of 
t h i s  Ordinance, o r  any underlying arrangement, d i r e c t l y  o r  
i n d i r e c t l y ,  secure o r  provide for the payment of more than 
10 percent  of t h e  deb t  service on t h e  Bonds, i n  contraven- 
t i o n  of Section 141(b) (2)  of the Coder 

(b) t o  take any action t o  assure  t h a t  i n  t h e  event 
t h a t  t h o  "private businees usen deucribed i n  subsection [a) 
hereof exceeds 5 percent  of the  proceeds of t h e  Bonds (leas 
amount6 deposited i n t o  e reserve fund, i f  any) then t h e  
amount i n  exceas of 5 percent is used f o r  a "p r iva t e  busi- 
ness use" which is "related" and not "df sproport ionate ,  " 
within  t h e  meaning of Section 14f(b)  (3) of the  Code, t o  t h e  
qovermenta l  use i 

- -- 
(c) t o  take any action t o  assure  t h a t  no amount which 

i s  g r e a t e r  than t h e  l e s s e r  of $5,000,000, o r  5 percent  of 
t h e  proceeds of t he  Bonds ( less  amounts deposited i n t o  a 
reserve  fund, i f  any) is direct ly  o r  i n d i r e c t l y  used t o  
f inance loans t o  persons, other than s t a t e  o r  loca l  



governmental u n i t s ,  i n  contravention of Sect ion 141(o) of 

u the  Code: 

(d) t o  r e f r a i n  from tak ing  any a c t i o n  which would 
otherwise r e s u l t  i n  t h e  Bonds being t r e a t e d  a s  "p r iva t e  
ac t iv i ty  bondsm w i t h i n  t h e  meaning of Section 1 4 1 ( b )  of t h e  
Code : 

(e) t o  r e f r a i n  from tak ing  any a c t i o n  t h a t  would 
r e su l t  i n  t h e  Bonds being "federal ly  guaranteedw within  t h e  
meaning of S e c t i o n  149 (b) o f  t h e  Code; 

( f )  tc, r e f r a i n  from us ing  any portion of t h e  proceeds 
of t he  Bonds, d i r e c t l y  o r  indirect ly ,  to acquire  o r  t o  
replace funds which were used,  d i r ec t ly  o r  i nd i r ec t ly ,  t o  
acquire investment proper ty  (as defined i n  s e c t i o n  l48(b)  (2) 
of the  Code) which produces a materially higher  y i e ld  over 
the  term of  t h e  Bonds, o the r  than investment property 
acquired w i t h  -- 

(1) proceeds  of t h e  Bonds invested f o r  a reason- 
ab le  temporary period of 3 yeare o r  Lens o r ,  i n  t h e  
case  of a re funding  bond, f o r  a period of 30 days o r  
less u n t i l  such  proceeds a r e  needed f o r  t he  purpose f o r  
which t h e  bonds a r e  i s sued ,  

( 2 )  amounts invested i n  a bona f i d e  debt  s e r v i c e  
fund, w i t h i n  t h e  meaning of Section 1.103-13(b) (121 of 
t h e  Treasury Regulations,  and I ' 

(3 )  amounts deposited i n  any reasonably required 
reserve o r  replacement fund t o  the ex t en t  such amounts 
do no t  exceed 10 percent  of t h e  proceeds of t h e  Bonds; 

? 

( g )  t o  o t h e t v i s e  restrict t h e  use of the  proceeds of 
the Bonds or amounts t r e a t e d  a s  proceeds o f  t h e  Bonds, a s  
may be necessary,  so t h a t  t h e  Bonds do not otherwise contra-  
vene t h e  requi rements  of Section 148 of t h e  Code ( r e l a t i n g  
t o  a rb i t r age )  and,  t o  t h e  ex t en t  applicable, Section 149 ( 6 )  
of the  Code ( r e l a t i n g  t o  advance refundings) ; 

(h) t o  pay t o  t h e  United S t a t e s  of America a t  l e a s t  
once during each f ive-year  period (beginning on t h e  d a t e  of 
delivery of t h e  Bonds) an amount t ha t  is at l e a s t  equal  t o  

wT.x~ 90 percent of t h e  "Excess Earnings," within t h e  meaning of 
. F ~ ~ + ~  Section 1 4 8 ( E )  of t h e  Code and t o  pay t o  t h e  United S t a t e s  

of America, n o t  la ter  than 60 days a f t e r  t h e  Bonds have been 
paid i n  f u l l ,  loo  percen t  o f  t he  amount t h e n  required t o  be 
paid a s  a r e s u l t  of Excess Earnings under Sect ion 148( f )  of ~- 
the Code; and 

(i) t o  ma in t a in  such records  ae w i l l  enable t h e  I s s u e r  
t o  f u l f i l l  its r e e p o n a i b i l i t i e e  under th is  Section and - 
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'Section 148 of the  Code and t o  retain such records  f o r  a t  
% 

l e a s t  s i x  years  following t h e  f i n a l  payment of p r inc ipa l  and 
i n t e r e s t  on t h e  Bonds. 

It is t h e  understanding of t he  I s sue r  t h a t  t h e  coven- 
a n t s  contained herein  are intended t o  assure  compliance wi th  
t h e  Code and any r e g u l a t i o n s  o r  rul ings  promulgated by t h e  
U.S. Department of t h e  Treasury pursuant thereto .  I n  t h e  
event  t h a t  regula t ions  or r u l i n g s  a r e  he rea f t e r  promulgated 
which modify, o r  expand provis ions  of t h e  Code, as  appl ic-  
a b l e  to  t h e  Bonds, t h e  I s s u e r  w i l l  no t  be required t o  comply 
with  any covenant contained here in  t o  t h e  ex ten t  t h a t  such 
modif icat ion o r  expansion, i n  t h e  opinion of nationally-rec- 
ognized bond counsel,  W i l l  not adversely a f f e c t  t h e  exemp- 
t i o n  from fede ra l  income t a x a t i o n  of i n t e r e s t  on t h e  Bonds 
under Sec t ion  103 of  t h e  Code. In  t h e  event  t h a t  regula-  
t i o n s  or r u l i n g s  a r e  h e r e a f t e r  promulgated which impose 
add i t i ona l  requirements which are appl icable  t o  t h e  Bonds, 
t h e  I s s u e r  agrees  t o  comply with t he  addi t iona l  requirements 
t o  t h e  e x t e n t  necessary, i n  the  opinion of nationally-recog- 
nized bond counsel,  t o  preserve t h e  exemption from fede ra l  
income t a x a t i o n  of i n t e r e s t  on t h e  Bonds under s ec t ion  101 
of t h e  Code. 

Sec t ion  13. DESIGNATION AS QUALIFIED TAX-EXEMPT BONDS. 
The I s s u e r  hereby des igna t e s  t h e  Bonds a s  'qualif ied tax-ex- 
empt bonds" as defined i n  Sec t ion  265 (b) (3) of t he  Code. I n  
fur therance  of such des igna t ion ,  the  I s s u e r  represents ,  
covenants and warrants t h e  following: (a) t h a t  during me 
ca lendar  year  i n  which t h e  Bonds a r e  issued,  t h e  I s s u e r  
( including any subordinate e n t i t i e s )  has no t  designated nor 
w i l l  d e s igna t e  bonds, which when aggregated with t h e  Bonds, 
w i l l  r e s u l t  i n  more than  $10,0oO,O00 of 'qual i f ied tax-  
exempt bonds" being i s sued ;  and (b) t h a t  t h e  I s sue r  reason- 
ab ly  a n t i c i p a t e s  t h a t  t h e  amount of tax-exempt ob l iga t ions  
issued during the  ca lendar  year  i n  which t h e  Bonda a r e  
issued,  by t h e  I s sue r  (or any subordinate e n t i t i e s )  w i l l  not  
exceed $10,000,000. 

Sec t ion  14.  SALE OF INITIAL BOND. The I n i t i a l  Bond is 
hereby s o l d  and s h a l l  be del ivered t o  MERCANSAFE CO 
f o r  cash f o r  t he  ~ a r  value  thereof  and accrued i n t e r e s t  
thereon t o  d a t e o f  'del ivery . ~ m i ~ X ( I I X $ X X X X X X ~ X X  
It is herebv o e f i c i a l l v  found. determined. and declared t h a t  
r h e  ~ n i t i a l - B o n d  has  &en soid  at p u b ~ i c  . sa le  t o  t h e  bidder  - -- 
o f f e r i n g  t h e  lowest i n t e r e s t  cost, a f t e r  receiving sea led  
b i d s  pursuant  t o  an  O f f i c i a l  Notice of Sa le  and Bidding 
~ n s t r ~ c t i o n s  and O f f i c i a l  Statement dated June 2 ,  1989; 
Dreaared and d i s t r i b u t e d  i n  connection wi th  t h e  sale of t h e  
i n i t i a l  Bond. said O f f i c i a l  Notice of Sa le  and Bidding 
I n s t r u c t i o n s  and O f f i c i a l  Statement, and any addenda, 
supplement, o r  amendment t h e r e t o  have been and a r e  hereby i 

approved by t h e  governing body o f  t h e  i s s u e r ,  and t h e i r  use  
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i n  t h e  offer and s a l e  of t h e  Bonds is hereby approved. I t  
is f u r t h e r  o f f i c i a l l y  found, determined, and declared t h a t  
t h e  s ta tements  and r ep re sen ta t ions  contained i n  s a i d  Offi-  
c i a l  Notice of S a l e  and O f f i c i a l  Statement a r e  t r u e  and ;,,, 
co r rec t  i n  a l l  m a t e r i a l  r e s p e c t s ,  t o  t h e  best knowledge and 
be l i e f  of t h e  governing body of t h e  i s sue r .  

Sec t ion  15. INTEREST EARNINGS ON BOND PROCEEDS. That 
earnings der ived  from the  investment of proceeds from the  
s a l e  of t h e  Bonds s h a l l  be used along with o the r  bond 
proceeds f o r  t h e  purpose of cons t ruc t ing  and improving the  I 
I s suer ' s  streets and a l l e y s ,  t oge the r  with t h e  drainage 
r e l a t i n g  t h e r e t o ,  f o x  which t h e  Bonds are issued; provided 
t h a t  a f t e r  completion of such p r o j e c t ,  i f  any of such 
i n t e r e s t  ea rn ings  remain on hand, such i n t e r e s t  earnings 
s h a l l  be depos i ted  i n  t h e  I n t e r e s t  and Sinking Fund. It is 
f u r t h e r  provided, however, t h a t  i n t e r e s t  earnings on bond 
proceeds which are required to  be rebated t o  the United 
S t a t e s  of America pursuant t o  S e c t i o n  32 hereof i n  o rder  t o  
prevent the Bonds from being a r b i t r a g e  bonds s h a l l  be so  
rebated and no t  considered a s  i n t e r e s t  earnings f o r  t h e  
purpose of t h i s  s e c t i o n .  

Sect ion 16. MEETING. I t  is hereby o f f i c i a l l y  found 
and determined t h a t  s a i d  meeting w a s  open to t h e  publ i s ,  and 
publ ic  n o t i c e  of t h e  t i m e ,  p l a c e  and purpose of s a i d  meeting 
was given,  a l l  as required by Vernon's Ann. Civ. S t .  Ar t ic le  
6252-17. 

DULY PASSED AND APPROVED by t h e  Ci ty  Council of t h e  City I: 
of Mesquite, T e x a s ,  o n  the 1 9 t h  day of June, 1989. 

APPROVED : ATTEST: 

city Secre ta ry  C i t y N t  


