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ORDINANCE 2531
“AUTHORIZING THE ISSUANCE OF GENERAL OBLIGATION BONDS,

SERIES 1988«-A ST
THE STATE OF TEXAS H ,
COUNTY OF DALLAS H :
CITY OF MESQUITE H G
WHEREAS, the ponds hereinafter authorized were lawfully
and favorably voted at an election duly held on December 1,
1984 and
WHEREAS, out of the $65 875,000 of bonds voted at said
elaection, $15 855,000 has been authorized, iggued or deliv- ,
ered, designated as follows:
510,605, 000 for the purpose of constructing and
improving the City’s streets and alleys,
together with the drainage relating
thereto.
$ 450, 000 for the purpose of constructing and
permanently squipping a municipal cffice
building which will be a part of the i
Mesquite Municipal Complex. .
$ 500, 000 for the purpose of eguipping and in-
stalling of City traffie signal lights
and street lighta, '
$ 1,120,000 for the purpose of improving and extend- !
ing he Municipal Airport and the acgqui-
sition of land therefor. 1
5 300,000 for the purpose of c¢onstructing and ;
permanently equipping a Municipal Civie !
Center and acqguiring the site therefor.
$ 2,025,000 for the purpose of constructing, improv~
ing and permanently equipping the City’s
fire stations and a tralning facility in
— connection therewith together with the
purchase of the nacessary sites. I
$ 85%, 000 for the purpose of the construction of
—-improvements to  the City’s police A

station at the Mesquite Municipal ‘
Building and the construction of a

training facility in connection there=

with.
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WHEREAS, it is necessary and advisable to authorize,

issue and deliver an installment or series of said bonds;

and L —
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WHEREAS, the bonds hereinafter authorized were voted

and are to be issued, sold, and delivered pursuant to TEX.
REV. CIV. STAT. ANN. art 1175, as amended.

THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF
MESQUITE, TEXAS, THAT:

Section 1. AMOUNT AND PURPOSE OF THE BONDS. The bond
or bonds of the City of Mesquite {the "Issuer") are hereby
authorized to be issued and delivered in the aggregata
principal amount of $650,000 for the purpose of constructing
and permanently equipping a municipal office building which
will be a part of the Mesguite Municipal cComplex.

Section 2. DESIGNATION OF THE BONDS. Fach bond iesued
pursuant to this Ordinance shall be designated: HOITY OF
MESQUITE, TEXAS GENERAL OBLIGATION BONDS, SERIES 1988-A",
and initially there shall be issued, s0l1d, and delivered
hereunder a single fully registered bond, without interest
coupons, payable in installments of principal (the "Initial
Bond*), but the Initial Bond may ke assigned and transferred
and/or converted into and exchanged for a 1like aggregate
principal amount of fully registered bonds, without interest
coupons, having serial maturities, and in the denomination
or denominations of §$5,000 or any integral multiple of
$5,000, all in the wmanher hereinafter provided. The term
"Bonds" as used in this Ordinance shall mean and include
collectively the Initial Bond and all substitute bonds ex-
changed therefor, as well ag all other substitute bonds and
replacement bonds issued pursuant hereto, and the term
YBong" shall mean anhy of the Bonds.

Section 3. INITIAL DATE, LENOMINATION, NUMBER, MATURI-
TIES, INITIAL REGISTERED OWNER, AND CHARACTERISTICS OF THE
INITIAL BOND. (a) The Initial Bond is hereby authorized to
be issued, sold, and delivered hereunder as a single fully
registered Bond, without intarest coupons, dated June 15,
1588, in the denomination and aggregate principal amount of
$650,000 nurmbered R=-1, payabla in annual inatallments of
principal to the initial registered owner thereof, to-wit:
—Rauscher Picrce Refnes, Inc, . ‘
or to the registered assignee or assignees of said Bond or

—._.any portioen or portions thereof (in each case, the "regis-

tered owner"), with the annuval installments of principal of
the Initial Bond to be payable on the datesa, respectively,
and in the principal amounte, respectively, stated in the
FORM OF INITIAL BOND set forth in this Ordinance.
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{(b) The Initial Bond (i) may be prepaid or redeened
prior to the respective scheduled due dates of installments
of principal thereof, (ii) may be assigned and transferred,
(iii) may be converted and exchanged for other Bonds, {iv) SR g
shall have the characteristics, and (v) shall be signed and
sealed, and the principal of and interest on the Initial
Bond shall be payable, all as provided, and in the manner
required or indicated, in the FORM OF INITIAL BOND set forth
in this oOrdinance.

Section 4. INTEREST. 'The unpaid principal balance of
the Initial Bond shall bear interest from the date of the
Initial Bond to the resgpectiva scheduled due dates, or to
the respectiva dates of prepayment or redemption, of the
installments of principal of the Initial Bond, and said
interest shall be payable, all in the manner provided and at
the rates and on the dates stated in the FORM OF INITIAL
BOND set forth in this Ordinance.

Section 5. FORM OF INITIAL BOND. The form of the
Initial Bond, including the form of Registration Certificate
of the Comptroller of Public Accounts of the State of Texas
to be endorsed on the Initial Bond, shall be substantially
as follows:

FORM OF INITIAL BOND
NO. R=-1 $650, 000
UNITED STATES CF AMERICA
STATE OF TEXAS
COUNTY OF DALLAS
CITY OF MESQUITE, TEXAS 1

GENERAL OBLIGATION BOND
SERIES 1588-4A

The CITY OF MESQUITE, in Dallas cCounty, Texas (the
®Issuer®), being a political subdivision of the State of
Texas, hereby promises to pay to

or to the registered assignee or assignees of this Bond or
any portion or portions hereof (in each case, the "“regis-
tored ownerv} the aggtregate principal amount of

SIX HUNDRED FIFTY THOUSAND DOLLARS

_in annual installments of principal due and payable on
Februaxry 15 in each of the years, and in the respective
principal amounts, as set forth in the following schedule:




YEAR  AMOUNT YEAR  ANOUNT

1989 $ 20,000 998 $ 40,000
1990 20,000 1999 40,000
1991 20,000 2000 50,000
1992 20,000 2001 50,000
1993 20,000 2002 50,000
1994 30, 000 2003 60,000
1995 30,000 2004 60,000
1996 30,000 2005 70,000
1997 40,000

and to pay interest, from the date of this Bond hereinafter
stated, on the balance of each such installment of princi-
pal, respectively, from time to time remalning unpaid, at
the rates as follows: ‘

maturity 1989, _9.75% maturity 19%8, 7,20 %
maturity 1990, _9.75% maturity 1998, 7.30.%

maturity 1991, 9.75% maturity 2000, 7,40 %
maturity 1992, 9.75% maturity 2001, 7.50 %
maturity 1993, 9.75% maturity 2002, 7.60 %
maturity 1994, 9.75% maturity 2003, 7.70 %
maturity 1995, 9.75 % maturity 2004, 7.80%

maturity 1996, 38.15%% maturity 2005, 6.75 %
maturity 1997, _7.10%

with said interest being payablae on February 15, 1989, and
gsemiannually on each August 15 and February 15 thereafter
while this Bond or any portion hereof is outstanding and
unpaid. :

THE INSTALIMENTS OF PRINCIPAL OF ARD THE INTEREST ON
this bond are payable in lawful money of the United States
of America, without exchange or c¢ollection chargeg. The
installments of the principal of and the interest on this
pond are payable to the registered owner hereof through the
gervices of MTruat Corp, National Asasociation, at its
principal office in Dallas, Texas, which is the *Paying
Agent/Registrar® for this Bond. Payment of all principal of
and interest on this Bond shall be made by the Paying
Agent/Registrar to the registered owner hereof on each
principal and/or interest payment date by check ox draft,
dated as of such date, drawn by the Paying Agent/Registrar
on, and payable solely from, funds of the Issuer required by
the ordinance authorizing the issuance of this Bond (the
“gond Ordinance®) to be on deposit with the Paying
Agent/Registrar for such purpoase as hereinafter provided;
and such check or draft shall be sent by the Paying
Agent/Registrar by United States mall, first class postage
prepaid, on each such principal and/or interest payment
date, to the registered owner hereof, at the address of the
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registered owner, as it appeared on the last business day of
the month next preceding each such date (the "Record Date")
on the Registration Books kept by the Paying Agent/Regie-
trar, as hereinafter described. The Issuer covenants with
the registered owner of this Bond that on or before each
principal and/or interest payment date for this Bond it will
make available to the Paying Agent/Registrar, from the
"Interest and Sinking Fund" created by the Bond Ordinance,
the amounts required to provide for the payment, in imme-
diately available funds, of all principal of and interest on
this Bond, when due.

IF THE DATE for the payment of the principal o¢f or
interest on this Bond shall be a Saturday, Sunday, a legal
holiday, or a day on which banking institutions in the city
where the Paying Agent/Registrar is located are authorized
by law or executive order to closa, then the date for such
payment shall be the next succeeding day which ls not such a
Saturday, Sunday, legal holiday, or day on which banking
institutions are authorized to <lose; and payment on such g
date shall have the same force and effect as if made on the S
original date payment was due. o

THIS BOND has been authorized in accordance with the
Cconstitution and laws of the State of Texas in the aggregate
principal amount of $650,000 for the purpose of construsting
and permanently equipping a municipal office building which
will be a part of the Mesguite Municipal Complex.

ON FEBRUARY 15, 1997, or on any date thereafter, the
unpaid installments of principal of this Bond may be prepaid
or redeemed prior to their scheduled due dates, at the
option of the Issuer, with funds derived from any avallable 1
source, aa a whole, or in part, and, if in part, the Issuer
shall select and designate the maturity, or maturities, and
the amount that is to be redeemed, and if lese than a whole
maturity is to be called, the Iassuer shall direct the Paying B
Agent/Registrar to call by lot (provided that a portion of ¥
this Bond may be redeemed only in an integral wmultiple of &
$5,000), at the prepayment or redemption price of the -
principal amount thereof, plus accrued interest to the date
fixed for prepayment or redemption. At least 30 days prior
to the date fixed for any such prepayment or redemption a
written notice of such prepayment or redemption shall be
mailed by the Paying Agent/Registrar to the registered owner
hereof. By the date fixed for any such prepayment or
redemption due provision shall be made by the Issuer with
the Paying Agent/Registrar for the payment of the required
prepayment or redemption price for this Bond or the portion
hereof which is to be so prepaid or redeemed, plus accrued
interest thereon to the date fixed for prepayment or redemp=-
tion. If such written notice of prepayment or redemption is ;
given, and if due provision for such payment is made, all as oy
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provided above, this Bond, or the portion thereof which is
to be s0 prepaid or redeemed, thereby automatically shall be
treated as prepaid or redeemed prior to its scheduled due
date, and shall not bear interest after the date fixed for
its prepayment or redemption, and shall not be regarded as
being outstanding except for the right of the registered
owner to receive the prepayment or redemption price plus
accrued interest to the date fixed for prepayment or redemp~
tion from the Paying Agent/Reglistrar out of the funds pro-
vided for such payment, The Paying Agent/Registyar shall
record in the Registration Books all such prepayments or
redemptions of principal of this Bond or any portion hereof.

THIS BOND, to the extent of the unpaid or unredeemed
principal woalance hereof, or any unpaid and unredeemed
portion hereof in any integral multiple of 55,000, may be
asgigned by the initial registered owner heracf and shall be
transferred only in the Reglstration Books of the Iasuer
kept by the Paying Agent/Registrar acting in the capacity of
registrar for the Bonds, upen the terms and conditions set
forth in the Bond Ordinance. Among other requirements for
such transfer, this Bond must be presented and surrendered
to the Paying Agent/Registrar for cancellation, together
with proper instruments o¢f assignment, in form and with
guarantee of signatures satisfactory to the Paying Agent/
Registrar, evidencing assignment by the initial registered
owner of this Bond, or any portion or portions hereof in any
integral multiple of $5,000, to the assignee or assignees in
whose name or names this Bond or any such portion or por-
tions hereof is or are to be transferred and registered.
Any instrument or instruments of assignment satisfactory to
the Paying Agent/Registrar may be used to evidence the
assignment of this Bond or any such portion or portions
hereof by the initial registered owner hereof. A new bond
or bonds payable to such assignhee or asaignees (which then
will be the new registered owner or owners of such new Bond
or Bonds) or to the initial registered owner as to any
portion of this Bond which is not belng assigned and trans-
ferred by the initial registered owner, shall be delivered
by the Paying Agent/Registrar in conversien of and exchange
for this Bond or any portion or portions hereof, but solely
in the-form and manner as provided in the next paragraph
hereof for the cohversion and exchange of this Bond or any
portion hereof., The registered owner of this Bond shall be
deemed and treated by the Issuer and the Paying Agent/Regis-
trar as the absolute owner hereof for all purposes, includ-
ing payment and discharge of liabillity upon thia Bond to the
extent of such payment, and the Issuer and the Paying
Agent/Regigtrar shall not be affected by any notice to the
contrary.

AS PROVIDED above and in the Bond Ordinance, this Bond,
to the extent of the unpaid or unredeemed principal balance
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hereof, may be converted into and exchanged for a like
aggregate principal amount of fully registered bonds,
without interest coupons, payable to the assignee or as-
signees duly designated in writing by the initial registered
owner heoreof, or to the initial registared owner as to any
portion of this Bond which is not being assigned and tranas-
ferred by the initial registered owner, in any denomination
or denominations in any integral multiple of $5,000 (subject
to the requirement hereinafter stated that each substitute
bond issued in exchange for any portieon of this Bond shall
have a single stated principal maturity date), upon surren-
der of this Bond to the Paying Agent/Registrar for cancella-
tion, all in accordance with the form and procedures set
forth in the Bond Ordinance. If this Bond ox any portion
hereof is assigned and transferred or converted each bond
issued in exchange for any portion hereof shall have a
single stated principal maturity date corresponding to the
due date of the installment of principal of this Bond or
portion hereof for which the sgubstitute bond is being
exchanged, and shall bear interest at the rate applicable to
and borne by such installment of principal or portion
thereof, such bonds, respectively, shall be subject to
redemption prior to maturity on the same dates and for the
same prices as the corresponding installment of principal of
this Bond or portion hereof for which they are being ex~-
changed. No such bond shall be payable in installments, but
shall have only one stated principal maturity date. AS
PROVIDED IN THE BOND ORDINANCE, THIS BOND IN ITS PRESENT
FORM MAY BE ASSIGNED AND TRANSFERRED OR CONVERTED ONCE ONLY,
and to one or more assignees, but the bonds issued and de-
livered in exchange for this Bond or any portion hereof may :
be assigned and transferred, and converted, subsegquently, as ‘
provided in the Bond Ordinance. The Issuer shall pay the
Paying Agent/Registrar‘’s standard or customary fees and
charges for transferring, converting, and exchanging this
Bond or any portion thereof, but the one requesting such
transfer, conversion, and exchange shall pay any taxes or
governmental charges required to be paid with respect
thereto. The Paying Agent/Registrar shall not be required
to make any such assignment, conversion, or exchange (i)
during the period commencing with the ¢lose of business on
any Record Date and ending with the opening of business on
the next following principal or intereat payment date, or,
(ii) with respect to any Bond or portion thereof called for

an prepayment or redemptioh prior to maturity, within 45 days
ﬂﬁf prior to its prepayment or redemption date.

IN THE EVENT any Paying Agent/Registrar for this Bond
is changed by the Issuer, resigns, or otherwise ceases to
act as such, the Issuer has covenanted in the Bond Ordinance
that it promptly will appoint a competent and legally
qualified substitute therefor, and promptly will cause

LR
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written notice theresf to be mailed to the reglstered owner
—- of this Bond.

this Bond has been- duly and validly wvoted, authorized,
issued, sold, and delivered:; that all acts, conditions, and
things reguired or proper to be performed, exist, and be
done precedent to or in the authorization, issuance, and
delivery of this Bond have been performed, existed, and been
done in accordance with law; that this Bond is a general
obligation of the 1lssuer, issued on the full faith and
credit thereof; and that ad valorem taxes sufficient to
provide for the payment of the interest on and principal of
this Bond, as such interest and principal ocome due, have
been levied and ordered to be levied against all taxable
property in the Issuer, and have been pledged for such
payment, within the linit prescribed by law.

BY BECOMING the registered owner of this Bond, the
registered owner thereby acknowledges all of the terms and
provisions of the Bond Ordinance, agrees to be bound by such
terms and provislons, acknowledges that the Bond Ordinance
is duly recorded and available for inspection in the offi-
cial minuteam and records of the governing body of the
Issuaer, and agrees that the terms and provisions of this
Bond and the Bond Ordinance constitute a contract between
the registered owner hereof and the Igsuer.

IN WITNESS WHEREOF, the Issuer has caused this Bond to
be signed with the manual signature of the Mayor of the
Issuer and countersigned with the manual signature of the
City Secretary of the Issuer, has caused tha official seal
of the Issuer to be duly impressed on this Bond, and has
caused this Bond to be dated June 15, 1988.

City Secretary Mayor

(CITY SEAL)

s

imem— TP IS HEREDY certified, reclted, and covenanted that




I hereby certify that this Bond has been examined,
certified as to wvalidity, and approved by the Attorney
General of tha State of Texas, and that this Bond has been
registered by the Comptroller of Public Accounts of the
State of Texas.

Witness my signature and seal this
KRR HKXY

Comptroller of Public¢ Accounts
of the State of Texas

(COMPTROLLER’S SEAL)

Section §. ADDITIONAL CHARACTERISTICS OF THE BRONDS.

18 . er., (a) The Issuer shall keep orx
cause to be kept at the principal corporate trust office of
MTrust <Corp, HNational Assoclation, Dallas, Texas (the
wpaying Agent/Registrar") books or records of the registra-
tion and transfer of the bBonds (the "“"Regigtration bdooks"),
and the Issuer hereby appoints the Paying Agent/Registrar as
its registrar and transfer agent to keep such books or
records and make such transfers and registrations under such
reagonable regulations as the Issuer and Paying Agent/Regis-
trar may prescribe; and the Paying Agent/Registrar shall
make such transfers and regigtrations as harein provided.
The Paying Agent/Registrar shall obtain and record in the
Reglstration Books the address of the registered owner of
each Bond to which payments with respect to the Bonds shall
be mailed, as herein provided; but it shall be the duty of
each registered owner to notify the Paying Agent/Registrar
in writing of the address to which payments shall be wmailed,
and such interest payments shall not be mailed unless auch
notice has been given., The Igsuer shall have the right te
inspect the Registration Books during rvegular business hours
of the Paying Agent/Registrar, hut otherwise the Paying
Agent/Registrar shall keep the Reglstration Books confiden~
tial and, unleas otherwise required by law, shall not permit
their inspaction by any other entity. Registration of each
Bond may be transferred in the Registration Books only upon

. ____presentation and surrender of such Bond to the Paying

Agent/Registrar for transfer of registration and cancella-
tion, together with proper written instiruments of assign=-
ment, in form and with guarantee of signatures satigfactory
to the Paying Agent/Registrar, (i) evidencing the assignment
of the Bond, or any portion thereof in any integral multiple
of $5,000, to the assignee or assignees thereof, and (ii)
the right of such assighee or assignees to have the Bond or

COMPTROLLER’S REGISTRATION CER’I‘IFICATE:l REGISTER NO.
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any such portion thereof registered in the name of such
assiqnee or assignees. Upon the assignment and transfer of
any Bond or any portion thereof, a nev substitute Bond or
Bonds shall be issued in conversion and exchange thaerafor in
the manner herein provided. The Initial Bond, to the extent
of the unpaid or unredeemed principal balance thereof, mnay
be agsigned and transferred by the inltial registered owheYy
thereof once only, and to one or  more assignees desighnated
in writing by the initial registered owner thereof. All
Bonds issued and delivered in conversion of and exchange for
the Initial Bond shall be in any denomination or denominae
tions of any integral multiple of §5,000 (subject to the
requirement hereinafter stated that each subsatitute Bond
shall have a single stated principal maturity date), shall
be in the form prescribed in the FORM OF SUBSTITUTE BOND set
forth in this Ordinance, and shall have the characteristics,
and may be assigned, transferred, and converted as herein-
after provided. If the Initial Bond or any portion thereof '
is assigned and transferred or converted the Initial bBond
must be surrendered to the Paying Agent/Registrar for
cancellation, and each Bond issued in exchange for any
portion of the Initial Bond shall have a single satated
principal maturity date, and shall not be payable in in-
stallments; and each such Bend shall have a principal
maturity date corresponding to the due date of the install-
ment of prineipal or portion thereof for which the substi-
tute Bond is being exchanged: and each such Bond shall bear
interest at the single rate applicable to and borne by such
ingtalliment of principal or portion theraecf for which it is
being exchanged. If only a portion of the Initial Bond is
assigned and transferred, there shall be deliverad to and
registered in the name of the initial registered owner
substitute Bonds in exchange for the unassigned balance of
the Initial Bond in the same manner as if the initial
registered owher were the assignee thereof. If any Bond or
portion thereof other than the Initial Bond is assigned and
transferred or converted each Bond issued in exchange
therefor shall have the same principal maturity date and
bear interest at the same rate as the Bond for which it is
exchanged. A form of assignment shall be printed or en-
dorsed on each Bond, excepting the Initial Bond, which shall
be executed by the registered owner or its duly authorized
attorney or representative to evidence an assignment therse-
of. Upon surrender of any Bonds or any portion or portions
thereof for transfer of registration, an authorized repre-
sentative of the Payiny BAgent/Registrar shall make such
transfer in the Registratlon Books, and shall deliver a new
--—~fully registered substitute Bond or Bonds, having the
characteristics herein described, payable to such assignee
or assignees {(which then will be the registered owner oy
owners of such new Bond or Bonds), or to the previous
registered owner in case only & portion of a Bond is being
assigned and transferred, all in conversion of and exchange
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for said assigned Bond ox Bonds or any portion or portions
thereof, in the same form and manner, and with the sams
- effect, as provided in Section 6(d), below, for the conver-
sion and exchange of Bonds by any registered owner of a I
Bond. The Issuer shall pay the Paying Agent/Registrar’s
standard or customary fees and charges for making such
transfer and delivery of a substitute Bond or Bonds, but the
ene requesting such transfer shall pay any taxes or other
governmental charges required to be paid with respect
thereto, The Paying Agent/Registrar shall not be required
to make transfers of registration of any Bond or any portion
thereof (i) during the period commencing with the close of
business on any Record Date and ending with the opening of
business on the next following principal or interest payment
date, or, (ii) with respect to any Bond or any poxtion
thereof called for redemption prior to maturity, within 45
days prior to its redemption date. i

(b} Ownership of Bondg. The entity in whose name any
Bond shall be registered in the Registration Books at any '
time shall ba deemed and treated as the absolute owher .
thereof for all purposes of this Ordinance, whether or not '
such Bond shall be overdue, and the Issuer and the Paying .
Agent/Registrar shall not be affected by any notice to the :
contrary: and payment of, or on account of, the principal
of, premium, if any, and interest on any such Bond shall be '
made only to such registered owner. All such payments shall
be valid and effectual to satisfy and discharge the liabil-
ity upon such Bond to the extent of the sum or sums so paid.

(¢) Payment of Bonds and Interest. The Issuer hereby
further appoints the Paying Agent/Registrar to act as the
paying agent for paying the principal of and interest on the
Bonds, and to act as its agent to convert and exchange or
replace BHonde, all as provided in this Ordinance. The
Paying Agent/Registrar shall keep proper records of all
payments made by the Issuer and the Paying Agent/Registrar
with respect to the Bonds, and of all conversions and
exchanges of Bonda, and all replacements of Bonds, as
provided in this Ordinance. However, in the event of a
nonpayment of interest on a scheduled payment date, and for
thirty-{30) days thereafter, a new record date for such
interest payment (a "Special Record Date") will be estab-
lished by the Paying Agent/Registrar, if and when funds for
the payment of such intereat have been received from the
Issuer. MNotice of the past due interest (which shall be 15

cov - --days after the Special Record Date) shall be sent at least
five (5) business days prior to the Special Record Date by
United States mail, first class postage prepald, to the
address of each Bondholder appearing on the Security Regis-
ter at the c¢lose of business on the last business day next
preceding the date of mailing of auch notice.
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cation. Each Bond issued and delivered pursuant to this
Ordinance, to the extent of the unpaid or unredeemed princi-

P8l balance or principal amount thereof, may, upon surrender

TTGE such Bond at the principal corporate trust office of the R
Paying Agent/Registrar, together with a written request
therefor duly executed by the registered owner or the
assignee or assignees thereof, or its or their duly author=-
ized attorneys or representatives, with guarantee of aigna-
tures satisfactory to the Paying Agent/Registrar, may, at .
the option of the registered owner or such assighee or !
assignees, as appropriate, be converted into and eXchanged ;
for fully registered bonds, without interest coupons, in the
form prescribed in the FORM OF SUBSTITUTE BOND set forth in
this ordinance, in the denomination of $5,000, or any
integral multiple of §5,000 (subject to the requirement
hereinafter stated that each substitute Bond shall have a
single stated maturity date), as regquested in writing by
such registered owner or such assignee or assignees, in an
aggregate principal amount equal to the unpaid or unredeemed
principal balance or principal amount of any Bond or Bonds -
80 surrendered, and payable to the appropriate registered
owner, assignee, or assignees, as the case may be. If the
Initial Bond 1is assigned and transferred or c<onhverted each
substitute Bond issued in exchange for any portion of the
Initial Bond shall have & =ingle stated principal maturity ' j

date, and shalli not be payable in installments; and each
such Bond shall have a principal maturity date corresponding
to the due date of the installment of principal or portion
thereof for which the substitute Bond is being exchanged:; ‘
and each such Bond shall bear interest at the single rate i
applicable to and borne by such installment of principal orxr :
portion thereof for which it is being exchanged. If a ;
portion of any Bond (other than the Initial Bond) shall be :
redeemed prior to its scheduled maturity as provided herein, ‘
a substitute Bond or Bonds having the same maturity date, i
bearing interest at the same rate, in the denomination or

denominations of any integral multiple of $5,000 at the

request of the registered owner, and in aggregate principal

amount equal to the unredeemed portion thereof, will be

imsued to the registered owner upon surrender thereof for

cancellation. If any Bond or portion thereof (other than '
the Initial Bond) is assigned and transferred or converted,

each Bond issued in exchanhge therefor shall have the same :
principal maturity date and bear interest at the same rate
as the Bond for which it is being exchanged. Each substli-~ .
tute Bond shall bear a letter and/or number to distinguish '
_it from each other Bond. The Paying Agent/Registrar shall
convert and exchange or replace Bondas as provided herein,
and each fully registered bond delivered in conversion of
and exchange for or replacement .of any Boend or portion
thereof as permitted or required by any provision of this
Qrdinance shall constitute one of the Bonds for all purposes
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of this Ordinance, and may agzin be converted and exchanged
or replaced. It is specifically provided that any Bond
authenticated in converslion of and exchange .for or replace-
ment of another Bond on or prior to the firest scheduled
Record Date for the Initial Bond shall bear interest from
the date of the Initial Bond, but each substitute Bond so
authenticated after such first scheduled Record bDate shall
bear interest from the interest payment date next preceding
the date on which such substitute Bond was so authenticated,
unless such Bond is authenticated after any Record Date but
on ox before the next following interest payment date, in
which case it shall bear interest from such next following
interest payment date; provided, however, that if at the
tima of dellvery of any substitute Bond the interest on the
Bond for which it is being exchanged jis due but has not been
paid, then such Bond shall bear interest from the date to
whichh such interest has been paid in full, THE INITIAL BOND
issued and delivered pursuant to this Ordinance is not
required to be, and shall not be, authenticated by the
Paying Agent/Registrar, but on each substitute Bond issued
in conversion of and exchange for or replacement of any Bond
or Bonds issued under this Ordinance there shall be printed
a certificate, in the form substantially as follows:

PAYING AGENT/REGISTRAR’S AUTHENRTICATION CERTIFICATE

It is hereby certified that this Bond has been issued
undey the provisions of the Bond Ordinance described on the
face of this Bond; and that this Bond has been issued in
conversion of and exchange for or replacement of a bond, ,
ponds, or a portion of a bond or bonds of an issue which
originally was approved by the Attorney General of the State
of Texas and registered by the Comptroller of Public Ac~

e . counts of the State of Texas. :
e
:‘: Paying Agent/Registrar
Bk
fi Dated By :
» Authorized Representative 4

An authorized representative of the Paying Agent/Registrar
shall, before the delivery of any such Bond, date and

:?E manually sign the above Certificate, and no such Bond shall
o be deemed to be issued or outstanding unless such Certifi-

cate ls so executed., The Paying Agent/Registrar promptly
shall «cancel all Bonds surrendered for conversion and
exchange or replacement. No additional ordinances, orders,
or resolutions need be passed or adopted by the governing
body of the Issuer or any other body or person so as to
accomplish the foregolng conversion and exchange or replace-
ment of any Bond or portion thereof, and the Paying Agent/
Registrar shall provide for the printing, execution, and
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delivery of the substitute Bonds in the manner prescribed
herein, and said Bonds shall be of type composition printed
on paper with lithographed or steel engraved borders of
customary weight and strength. Pursuant to TEX. REV. CIV.
TEETAT. ANN, art, 717k-6, as amended, and particuvlarly sSection
6 thereof, the duty of conversion and exXchange or Yreplace-
ment of Bonds as aforesaid is hereby imposed upon the Paying
Agent/Registrar, and, upon the execution of the above Paying
Agent/Registrar‘a Authentication Certificate, the convarted
and exchanged or replaced Bond shall be valid, incontest-
able, and enforceable in the same manner and with the same
aeffect as the Initial Bond which originally was issued
pursuant to thie Ordinance, approved by the Attorney Genear=
al, and registered by the Comptroller of Public Accounts.
The Issuer shall pay the Paying Agent/Registrar’s standard
or customary fees and charges for transferring, converting, ‘
and exchanging any Bond or any portion thereof, but the one !
roquesting any such transfer, conversion, and exchange shall i
pay any taxas or governmental charges required to be paid
with respect thereto as a condition precedent to the exar- 5
cise of such privilege of conversion and exchandge. The ;
Paying Agent/Registray shall not be required to make any '
such conversion and exchange or replacement of Bonds ox any
portion thereof (1) during the peried commencing with the
close of. business on any Record Date and ending with the
opening of business on the next following principal or
interest payment date, or, (i1i}) with respect to any Bond or
portion thereof called for redemption prior to maturity,
within 45 days pricr to its redemption date.

(e} In_gGeneral. All Bonds issued in conversion and
exchange or replacement of any other Bond or portion there~
of, (i) shall be issued in fully registered form, without
interest coupons, with the principal of and interest on such
Bonds to be payvable only t¢ the registered owners thereof,
(i) may be redeemed prior to their scheduled maturities, f
(iii) may be transferred and assigned, (iv) may be converted ‘
and eXchanged for other Bonds, (v) shall have the character=-
igtica, (vi) shall be signed and sealed, and (vii) the
principal of and interest on the Bonda shall be payable, all
as provided, and in the manner required or indicated, in the
FORM OF- SUBSTITUTE BOND set forth in this Ordinance.

(f) Pavment of Fees and cCharges. The Issuer hersby ‘
covenants with the registered owners of the Bonds that it '
will (i) pay tha standard or customary fees and charges of ‘
the Paying Agent/Registrar for its services with respect to
the payment of the principal of and interest on the Bonds,
when due, and (ii) pay the fees and charges of the Paying
Agent /Registrar For services with respect to the transfer of
registration of Bonds, and with respect to the conversion
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and exchange of Bonds solely to the extent above provided in
this ordinance.

{(g) ] ar. The Issuer
coverants with the registersd owners of the Bends that at
all times while the Bonds are outstanding the Issuer will
provide a competent and legally qualified bank, trust
company, financial institution, or other agency to act as
and pertorm the services of Paying Agent/Registrar for the
Bonds under this Ordinance, and that the Paying Agent/Regia-
trar will be one entity. ‘The Issuer reserves the right to,
and may, at its option, change the Paying Agent/Registrar
upon not less than 120 days written notice to the Paying
Agent/Registrar, to be effactive not later than 60 days
prior to the next principal or interest payment date after
such notice. In the event that the entity at any tinme
acting as Paying Adgent/Registrar (or ltg successor by ‘
merger, acquisition, or other mnethod) should resign or
ctherwise ceamse to act as such, the lssuer covenants that
promptly it will appoint a competent and legally qualified
bank, trust company, financial institution, or other agency
to act as Paying Agent/Registrar under this Ordinance. Upon
any change in the Paying Agent/Registrar, the previous
Paying Agent/Registrar promptly shall transfer and deliver
the Reglstration Books (or a copy thereof), along with all
other pertinent books and records relating to the Bonds, teo
the new Paying Agent/Reglstrar designated and appointed by :
the Issuer. Upon any change in the Paying Agent/Registrar, B
the Issuer promptly will cause a written notice thereof to
be sent by the new Paying Agent/Registrar to each registered
owner of the Bonds, by United States mail, first-class
postage prepaid, which notice als¢ shall give the address of
the new Paying Adgent/Registrar. By accepting the position
and performing as such, each Paying Agent/Registrar shall be
deemed to have agreed to the provisions of this Ordinance, f
and a certified copy of this Ordinance shall be delivered to
each Paying Agent/Registrar.

Section 7. FORM OF SUBSTITUTE BONDS. The form of all 1
Bonds issued in conversion and exchange or replacement of '
any other Bond or portion thereof, including the form of
Paying.Agent/Registrar’s Certificate to be printed on each
of asuch Bonds, and the Form of Assignment to be printed on
each of the Bonds, shall be, respectively, substantially as
follows, with such appropriate variations, omlgsions, or
insertions as are permitted or required by this Ordinance.
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FORM OF SURSTITUTE DOND
No. PRINCIPAL

AMOUNT
$

e e e o oo UNITED STATES OF AMERICA

STATE OF TEXAS
COUNTY OF DALLAS
CITY OF MESQUITE, TEXAS
GENERAL OBLIGATION BOND
SERIES 1983=A

, DATE OF
INTEREST RATE MATURITY DATE ORIGINAL ISSUE —  CUSIP NQ.
_ June 15, 1988 _

ON THE MATURITY DATE gpecified above, the CITY OF
MESQUITE, in Dallas County, Texas (the "Igsuer*), belng a
political subdivision of the State of Texas, hereby promiges
to pay to

. ¢
or to the registered assignee hereof (either being herein-
after called the "registered owner*} the principal amount of

and to pay interest thereon from June 15, 1988, to the
maturity date specified above, or the date ©f redemption
prior to maturity, with interest being payable on February
15, 1989 and semiannually on each August 15 and February 15
thereafter, at the interest rate per annum specified above;
except that if the date of authentication of this Bond is
later than January 31, 1989, the first scheduled Record Date
for the Initial Bond, sauch principal amount shall bear
interest from the interest payment date next preceding the
date of authentication, unless such date of authentication
is after any Record Date (hereinafter defined} but on or
before the next following interest payment date, in which
case such principal amount shall bear interest from such
next following interest payment date.

THE PRINCIPAL OF AND INTEREST ON this Bond are payable
in lawful money of the United Statea of America, without
exchange or collection charges. The principal of this Bond
shall ke pald to the registered owner hereof upon presenta-
tion and surrender of this Bond at maturity or upon the date
fixed for its redemption prior to maturity, at the principal
corporate trust office of MTrust Corp, National Association,
at its principal office in Dallas, Texas, which is the
"paying Agent/Registrar® for this Bond. <The payment of
intereat on this Bond shall be made by the Paying

- -Agent/Registrar to the registered owner hereof on weach

interest payment date by check or draft, dated as of such
interest payment date, drawn by the Paying Agent/Registrar
on, and payable solely from, funds of the Issuer required by
the ordinance authorizing the issuanca of the Bonds (the
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HBand Ordinance") to be on deposit with the Paying
Agent/Registrar for such purpose as hereinafter provided;
and such check or draft shall be sent by the Paying
Agent/Registrar by United States mail, firat class postage
prepaid, on each such interest payment date, to the regis-
tered owner hereof, at the address of the registered owner,
as it appeared on the last business day of the month nhext
preceding each such date (the "Record Date") on the Regis-
tration Books kept by the Paying Agent/Registrar, as herein-
after described. Any accrued interest due upon the redemp-
tion of this Bond prior to maturity as provided herein shall
be paid to the registered owner at the principal corporate
trust office of the Paying Agent/Registrar upon presentation
and surrender of this Bond for redemption and payment at the
principal corporate trust office of the Paying Agent/Regis~-
trar. The Issuer covenants with the registered owner of
this Bond that on or before each principal payment date,
interest payment date, and accrued interest payment date for
this Bond it will make available to the Paving Agent/Regis-
trar, from the "“Interest and Sinking Fund® c¢reated by the
Bond Ordinance, the amounts reguired to provide for the pay-
ment, in immediately available funds, of all principal of
and interest on the Bonds, when due.

IF THE DATE for the payment of the principal of or
interest on this Bond shall be a Saturday, sunday, a legal
holiday, or a day on which banking institutions in the city
where the Paying Agent/Registrar is located are authorized
by law or executive order to close, then the date for such
payment shall be the next succeaeding day which is not such a
saturday, sSunday, legal holiday, or day on which banking
institutions are authorized to close; and payment on such
date shall have the same force and effect as if made on the
original date payment was dua.

THIS BOND is one of an issue of Bonds lnitially dated
June 15, 1888, authorized in accordance with the Constitu-
tion and laws of the State of Texas in the principal amount
of $650,000 for the purpose of constructing and permanently
equipping a municipal office building which will be a part
©of the Mesquite Municipal Complex.

ON FEBRUARY 15, 1997, or on any date thereafter, the
Bonds of this Series may be redeemed prior to their sched-
uled maturities, at the option of the Issuer, with funds
derived from any available and lawful source, as a whole, or
in part, and, if in part, the Issuer shall select and
designate the maturity or maturities and the amount that is
to be redeemed, and if less than a whole maturity is to be
called, the Issuer shall direct the Paying Agent/Registrar
to call by lot (provided that a portion of a Bond may be
redeemed only in an integral multiple of $5,000), at the
redemption price of the principal amount thereof, plus
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accrued interest to the date fixed for prepayment or redemp-
Yo tion. At least 30 days prior to the date fixed for any
redemption of Bonds or portions thereof prior to maturity a
written notice of such redemption shall be published once in
a financial publication, journal, or reporter of general
circulation amonyg securities dealers in the Clty of New
York, New York (including, but not limited to, The Bond
Buyear and The Wall Street Journal), or in the State of Texas
{including, but not limited to, The Texas Bond Reporter).
Such notice also shall be sent by the Paying Agent/Registrar
by United States mail, first class postage prepaid, nhot less
than 30 days prior to the date fixed for any such redemp-
tion, to the registered owner of each Bond to be redeemed at
its address as it appeared on the 45th day prior to such
redemption date; provided, however, that the failure to
send, mail, or receive such notice, or any defect therein or
in the sending or mailing thereof, shall not affect the
validity or effectiveness of the proceedings for the redemp~
tion of any Bond, and it is hereby specifically provided
that the publication of such notice as required above shall
be the only notice actually reguired in connection with ox
as a prerequisite to the redemption of any Bonds or portions
thereof. By the date fixed for any such redemption due
provision shall be¢ made with the Paying hgent/Registrar for
the payment of the required redemption price for the Bonds
or portions thereof which are to be so redeemed, plus
accrued interest thereon to the date fixed for redemption.
If such written notice of redemption is published and if due
provision for such payment is made, all as provided above,
the Bonds or portions thereof which are te be so redeemad
thereby automatically shall be treated as redeemed prior to
their scheduled maturities, and thay shall not bear interest
after the date fixed for redemption, and they shall not be
regarded as being outstanding except for the right of the
registered owner to receive the redemption price plus
accrued interest from the Paying Agent/Registrar out of the
funds provided for such payment. IXf a portion of any Bond
shall be redeemed a substitute Bond or Bonds having the same
maturity date, bearing interest at the same rate, in any
denomination or denominations in any integral multiple of
$5,000, at the written request of the registered owner, and
in aggregate principal amount equal to the unredeemed
portion thereof, will be issued te the registered owner upon
the surrender thereof for cancellation, at the expense of
the Igsuer, all as provided in the Bond Ordinance.

THIS BOND OR ANY PORTION OR PORTIONS HEREOF IN ANY

INTEGRAL MULTIPLE OF §$5,000 may ba assigned and shall be

transferred only in the Registration Books of the Issuer C

kept by the Paying Agent/Registrar acting inh the capacity of

registrar for the Bonds, upon the terms and conditions set

forth in the Bond Ordinance. Among other reguirements for

~ such assignment and tranasfer, this Bond must be presented
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and surrendered to the Paying Agent/Registrar, together with

proper instruments of assignment, in form and with guarantee

of signatures satisfactory to the Paying Agent/Registrar,
evidencing assignment of this Bond or any portion or por=-

tions hereof in any integral multiple of $5,000 to the

assignee or assignees in whose name or names this Bond or

any such portion or portions hereof ls or are to be trans-

ferred and registered. The form of Asslgnment printed or

endorsed on this Bond shall be executed by the registered

owher or its duly authorized attorney or representative,to

evidence the assignment hereof. A new Bond or Bonds payable

to such assignee or assignees (which then will be the new
registered owner or owners of such naev Bond ¢r Bonds), or to

the previcue regiastered owner in the case of the assignment

and transtfer of only a portion of this Bond, may be de- \
livered by the Paying Agent/Registrar in conversion of and
exchanga for this Bond, all in the form and manner as pro-
vided in the next paragraph hereof for the cotiversion and
exchange of other Bonds. The Issuer shall pay the Paying
Agent/Registrar’s standard or customary feesa and charges for
making such transfer, but the one requesting such transfer
shall pay any taxes or other governmental charges required
to be paid with respect thereto. The Paying Agent/Registrar
shall not be required to make transfers of registration of
this Bond or any portion hereof (i) during the period
commencing with the close of business on any Record Date and
ending with the opening of business on the next following
principal or interest payment date, or, (ii) with respect to
any Bond or any portion thereof called for redemption prior
to maturity, within 45 days prior to its redemption date.
The registered owner of this Bond shall be deemed and
treated by the Issuer and the Paying Agent/Registrar as the
absolute owner hereof for all purposes, including payment
and discharge of liability upon this Bond to the extent of .
such payment, and the Issuer and the Paying Agent/Registrar :
gshail not be affected by any notice to the contrary.

ALL BONDS OF THIS SERILIES are issuable solely as fully
registered bonds, without interest coupons, in the denomina-
tion of any integral multiple of $5,000. As provided in
the Bond Ordinance, this Bond, or any unredeemed portion
hereof, may, at the request of the registered owner or the
assignee or asslgnees hereof, be convarted into and ex-
changed for a like aggregate principal amount of fully
registered bonds, without interest coupons, payable to the
appropriate registered owner, assignee, or asaignees, as the
case may be, having the same maturity date, and bearing
interest at the same rate, in any denomination or denomina=~
tions in any integral multiple of $5,000 as regquested in
writing by the appropriate registered owner, assignee, or
assignees, as the case may be, upon surrender of this Bond
to the Payving Agent/Registrar for cancellation, all in
accordance with the form and procedures set forth in the
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Bond Ordinance. The Issuer shall pay the Paying Agent/Reg-
iatrar’s standard or customary fees and charges for trans-
ferring, converting, and exchanging any Bond or any portion
thereof, but the ohe reguesting such transfer, conversion,
and exchange shall pay any taxes or governmental charges
required to be paid with respect thereto as a conditlion
precedant to the exercise of such privilege of conversion
and exchange. The Paying Agent/Registrar shall not be
required to make any such conversion and exchange (i) during
the period commencing with ths close of business on any
Record Date and ending with the opening of business on the
next following principal or interest payment date, or, (ii)
with respect to any Bend or portion thereof called for ,
redemption prior to maturity, within 45 days prior to its
redemption date. ;

IN THE EVENT any Paying Agent/Raegistrar for the Bonds
is changed by the Issuer, resigns, or otherwise ceases to
act as such, the Issuer has covenanted in the Bond Ordinance
that it promptly will appoint a competent and legally
qualified substitute therefor, and promptly will ocause
written notice thereof to be mailed to the registered owners
of the Bonds.

IT IS HEREBY certified, recited, and covenanted that
this Bond has been duly and validly voted, authorized, ;
issued, and delivered; that all acts, conditions, and things
raequired or proper to be performed, exist, and be done
precedent to or in the authorization, issuance, and delivery
of this Bond have been performed, existed, and been done in
accordance with law; that this Bond is a general obligation ;
of the Issuer, issued on the full faith and credit thereof; i
and that ad valorem taxes sufficient to provide for the
payment of the interest on and principal of this Bond, as ,
such interest comes due, and as such principal matures, have :
been levied and ordered to be laevied against all taxable
property in the Issuer, and have been pledged for such
payment, within the limit prescribed by law.

BY BECOMING the registered owner of this Bond, the ;
registered owner thereby acknowledges all of the terms and
provisions of the Bond Ordinance, agrees to be bound by such f
terms and provisions, acknowledges that the Bond ordinance
is duly recorded and available for inspection in the offi-
cial minutes and records of the governing body of the
Issuey, and agrees that the terms and provisions of <this
Bond and the Bond Ordinance constitute a contract between

- - -gach registered owner hereof and the Issuer.

IN WITNESS WHEREOF, the Issuer has caused this Bond to
be signed with the facsiwile signature of the Mayor of the
Issuer and countersigned with the facsimlile signature of the
city Secretary of the Issuer, and has caused the official ’
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seal of the Issuer to be duly iwmpressed, or placed in
facsimile, on this Bond.

e ey
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¢city Secretary ' Mayor
(CITY SEAL)

EORM_OF PAYING AGENT/REGISTRAR’S AUTHENTICATION CERTIFICATE :
PAVING AGENT/REGISTRAR’S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued
under the provisions of the Bond Ordinance described on the
face of this Bond; and that this Bond has been lesued in
conversion of and exchange for or replacement of a bond,
bonds, or a portion of a bond or bonds of an jiasue which
originally was approved by the Attorney General of the State
of Texas and registered by the Comptroller of Public Ac-
counts of the State of Texas.

MTRUST CORP, NATIONAL ASSOCIATION
DALLAS, TEXAS
Dated Paying Agent/Registrar .

By

Authorized Representative

FORM OF ASSIGNMENT:
ASSIGNMENT

FOR VALUE RECEIVED, the undersigned registered owner of )
this Bond, or duly authorized representative or attorney
thereof, hereby assaigns this Bond to

/ / _ , _ :
(Assignee’s Social Security (print or type Assignee‘’s nane i
or Taxpayer Identification and address, including zip i
Nunber) code) ‘

and hereby irrevocably constitutes and appoints

attorney to transfer the registration of this Bond on the
Paying Agent/Registrar’s Registration Books with full power
of substitution in the premises. e e
bated

Signature Guaranteed:




NOTICE: This signature must be guaranteed by a member
of the New York Stock Exchange or a commercial bank or trust

company .

Reglstered Owner

NOTICE: This signature must correspond with the name
of the Registered Owner appearing on the face of this Bond
in every particular without alteration or enlargement or any
c¢hange whatsoever.

Section 8, TAX LEVY. A speclal Interest and Sinking
Fund (the "Interaest and Sinking Fund") 1ia hereby created
solely for the benefit of the Bonds, and the Interest and
Sinking PFund shall be established and maintained by the
Issuer at an official depository bank of the lasuer. The
Interest and sSinking Fund shall be kept separate and apart
from all other funds and accounts of the lssuer, and shall
be used only for paving the interest on and principal of the
Bonds. All ad valorem taxes leviad and collected for and on
account of the Bonds shall be deposited, as collected, to
the credit of the Interest and Sinking PFund., During each
vear while any of the Bonds or interest thereon are out-
standing and unpaid, the governing body of the lasuer shall
compute and ascertain a rate and amount of ad valorem tax
which will be sufficient to raise and produce the noney
reguired to pay the interest on the Bonds as such interest
comes due, and toe provide and wmaintain a sinking fund
adegquate to pay the principal of the Bonds as such principal
matures (but never less than 2% of the original principal
amount of the Bonds as a sinking fund each year); anhd said
tax shall be based on the latest approved tax rolls of the
Issuer, with full allowance being made for tax delinguencies
and the cost of tax collection. Saild rate and amount of ad
valorem tax 1s hereby levied, and is hereby ordered to be
levied, against all taxable property in the Issuer for each
year while any of the Bonda or interest thereon are out-
standing and unpaid; and said tax shall be assessed and
collected each such year and deposited to the credit of the
aforesaid Interest and Sinking Fund. Said ad valorem taxes
aufficlent to provide for the payment of the interest on and
principal of the Bonds, as such interest comes due and such
principal matures, are hereby pledged for such paynent,
within the limit prescribed by law.

section 9. DEFEASANCE OF BONDS. (a) Any Bond and
“the interest thereon shall be deemed to be paid, retired,
and no longer outstanding (a "Defeased Bond”) within the
meaning of this Ordinance, except to the extent provided in
gsubsection (d) of this Section, when payment of the princi-
pal of such Bond, plus interest thereon to the due date
{whether such due date be by reason of maturity, upon
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redemption, or otherwise) either (i) shall have been made or

caused to be mads in accordance with the terms thersof
(including the giving of any required notice of redemption),

or (ii) shall have been providad for on or before such due

date by irrevocably depositing with or making availabkle to

the Paying Agent/Registrar for such payment (1) lawful mohey

of the United &tates of America sufflcient to make such

paynent or (2) dGovernment Obligations which wmature as to
principal and interest in such amounts and at such times as

will insure the availability, without reinvestment, of
sufficient money to provide for such payment, and when

proper arrangements have been made by the Issuer with the

Paying Agent/Registrar for the payment of ite services until

all Defeased Bonds shall have become due and payable., At

such time as a Bond shall be deemed to be a Defeased Bond
hereunder, as aforesaid, such Bond and the interest thereon

shall no longer be secured by, payable from, or entitled to i
the benefits of, the ad valorem taxes herein levied and
pledged as provided in this Ordinance, and such principal
and interest shall be payable sclely from such money or
Government Obligations.

(b} Any moneys so deposited with the Paying Agent/Reg-
istrar may at the written directicon of the Issuer also be
invested in Government Obligations, maturing in the amounts
and times as hereinbefore set forth, and all income from
such Government Obligations received by the Paying Agent/
Registrar which is not required for the payment of the Bonds
and interest thereon, with respect to which such money has
been so deposited, shall be turned over to the Issuer, or ;
deposited as directed in writing by the IYassuer.

(¢) The term “Government Obligations® as used in this
Section shall mean direct obligationa of the United States
of America, including obligations the principal of and
interest on which are unconditionally guaranteed by the
United States of America, which may be United States Treas-
ury obligations such as its State and Local Government
Series, which may be in book«entry form.

(d) Until all Defeased Bonds shall have become due and
payable, the FPaying Agent/Registrar shall perform the |
services of Paying Agent/Registrar for such Defeased Bonds
the same as if they had not been defeased, and the Issuer
shall make proper arrangements to provide and pay for such
services as required by this Ordinance. 1

Section 10. DAMAGED, MUTILATED, ILOST, STOLEN, OR DE-~
STROYED BONDS. (a}) Replacement Bonds. In the event any
outstanding Bond la damaged, wmutilated, lost, stolen, or
destroyed, the Paying Agent/Registrar shall cause to be
printed, executed, and delivered, a new bond of the same
principal amount, maturity, and iInterest rate, as the




000056

damaged, mutilated, lost, stolen, or destroyed Bond, in
replacement for such Bond in the manner hereinafter pro-

vided .

(b}  Application for Replacement Bonds. Application
for replacement of damaged, mnutilated, loast, stolen, or
destroyed Bonds shall be made by the registered owner
theraof to the Paying Agent/Registrar. In every case of
loss, theft, or destruction of a Bond, the registered owner
applying for a replacement bond shall furnish to the Issuer
and t¢ the Paying Agent/Redistrar such security or indemnity
as may be required by them to save each oFf them harmlessa
from any loss or damage with respect thereto. Also, in
every case of loss, theft, or destruction of a bBond, the
registered owner shall furnish to the Issuer and to the
Paying Agent/Registrar evidence to their satisfaction of the
loms, theft, or destruction of such Bond, as the case may
be. In every case of damage or mutilation of a Bond, the
registered owner shall surrender to the Paying Agent/Regis-—
trar for cancellation the Bond so damaged or mutilated.

(c) No Default oOccurred. Notwithstanding the fore=-
going provislons of this Section, in the event any such Bongd
shall have matured, and no default has occurred wvhich is
then continuing in the payment of the principal of, redemp-
tion premium, if any, or interest on the Bond, the Issuer
may authorize the payment of the same (without surrendexr
thereof except in the case of a damaged or mutilated Bond)
instead of issuing a replacement Bond, provided security or
indemnity is furnished as above provided in this Section.

(d) : ] e 2 : Priocr to
the issuance of any replacement bond, the Paying Agent /Reg~
istrar shall charge the registered owner of such Bond with
all legal, printing, and other expenses in connection
therewith. Every replacement bond issued pursuant to the
provisions of this Section by virtve of the fact that any
Bond is lost, stolen, or destroyed shall constitute a
conitractual obligation of the Issuer whether or not the
lost, stelen, or destroyed Bond shall be found at any time,
or be enforceable by anyone, and shall be entitled to all
the benefits of this oOrdinance equally and proportionately
with any and all other Bonds duly issued under thls Ordine
ance.

(e) ) i ] Su ramnen )
accordance thh Section 6 of TEx. REV. CIV,. STAT. ANN. art.

..717k~6, as amended, this Section of this Ordinance shall

constitute authority for tha lssuance of any such replace-
ment bond without necessity of further action by the govern-
ing body of the Issuer or any other body or pereon, and the
duty of the replacement of such bonds 1is hareby authorized
and imposed upon the Paying Agent/Registrar, and the Paying/
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Agent/Registrar shall authenticate and deliver such Bonds in
the form and manhner and with the effect, as provided in
Section 6(d} of this Ordinance for Bonds issued in conver-
sion and exchange for other Bonds.

Section 11. CUSTODY, APPROVAL, AND REGISTRATION OF

BONDS; BOND COUNSEL‘’S OPINION; CUSIP NUMBERS AND CONTINGENT

INSURANCE PROVISION, IF OBTAINED. The Mayor of the Issuey

iz hereby authorized to have control of the Initial Bond

issued hereunder and all necessary records and proceedings
pertaining to the Initial Bond pending its delivery and its .
investigation, examination, and approval by the Attorney
General of the State of Texas, and its registration by the
Comptroller of Public Accounts of thae State of Texas. Upon
registration of the Initial Bond said Comptroller of Public .
Accounts {or & deputy designated in writing to act for said
comptroller) shall manually sign the Comptroller’s Registra-

tioh Certificate on the Initial Bond, and the seal of sald
Comptroller shall be impressed, or placed in facsimile, on

the Initial Bond. The approving legal opinion of the

Issuer’s Bond Counsel and the assigned CUSIP numbers may, at

the option of the Issuer, be printed on the Initial Bond or

on any Bonds issued and delivered in conversion of and 1
exchange or replacement of any Bond, but neither shall have

any legal effect, and shall be solely for the convenience

and information of the registered owners of the Bonds. In
addition, if bond insurance is obtained, the Bondg may hear

an appropriate legend as provided by the insurer.

S8ection 12, COVENANTS REGARDING TAX EXEMPTION. The
Issuer covenants to take any action or refrain from any
action which would adversely affect the treatment of the :
Bonds as obligations described in Section 103 of the Inter- '
nal Revenue Code of 1986, as amended (the ¥Code®), the :
interest on which is not includable in the “gross income" of :
the holder for purposes of federal income taxation. In t
furtherance theraecf, the Issuer covenants as follows:

{(a) to take any action to assure that no more than 10
percent of the proceeds of the Bonds (less amounts deposited
to a reserve fund, if any) are used for any "private busi-
ness use," as defined in Section 141(b)(6) of the Code or,
if more than 10 percent of the proceeds are so used, that
amounts, whether or not received by the Issuer, with respect
to such private business use, do not, under the terms of :
"‘this Ordinance, or any underlying arrangement, directly or »
indirectly, secure or provide for the payment of more than
10 percent of the debt service on the Bonds, in contraven-
tion of Section 141(b) (2) of the Code;

{b) to take any action to assure that in the event
that the Yprivate businegs use® describhed in subsection (a)
hereof exceeds 5 percent of the proceeds of the Bonds (less
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amounts deposited into a reserve fund, if any) then the
amount in excess of 5 percent is used for a "private busi-
ness use" which is %related" and not “disproportionate,®
within the meaning of Section 141(b)(3) of the Code, to the
governmental use;

(c) to take any action to assure that no amount which
is greater than the lesser of $5,000,000, or 5 percent of ]
the proceeds of the Bonds (less amounts deposited into a
reserve fund, if any) is directly or indirectly used to
finance loans to persons, other than state or local govarn-
mental units, in contravention of Section 1ld4i(c) of the
Code;

{(d) to refrain from taking any action which would
otherwise result in the Bonds being treated as "“private
activity bonds" within the meaning of Section 141(b) of the
Code;

(e} to refrain from taking any action that would
result in the Bonds being "federally guaranteed" within the
meaning of Section 149(b) of the Code;

(£} to refrain from using any portion of the proceeds 1
of the Bonda, directly or indirectly, to acquire or to
replace funds which were used, directly or indirectly, to
acquire investment property (as defined in Section 1l48(b)(2)
of the Code) which produces a materially higher yleld ovexr
the term of the Bonds, other than investment property _
acquired with -~ 1

{1} proceeds of the Bonds lnvasted for a reason-
able temporary period of 3 Yyears or less or, in the
case of a refunding bond, for a period of 30 days or ;
less until such proceeds are needed for the purpose for '
which the bonds are issued,

(2) amounts invested in a bona fide debt service J
fund, within the meaning of Section 1.103-13(b) (12) of
the Treasury Regulations, and

(3) amounts deposited in any reasonably reguired
reserve or replacement fund to the extent such amounts
do not exceed 10 percent of the proceeds of the Bonds;

_ (g) to otherwise restrict the use of the proceeds of
T % he Bonds Or amounts treated as proceeds of the Bonds, as .
may be necessary, so that the Bonds do not otherxwise contra-
vene the requirements of Section 148 of the Code (rxelating
to arbitrage) and, to the extent applicable, Section 149(4)
of the Code (relating to advance refundings):
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(h) to pay to the United States of America at least
once during each five-year period (beginning on the date of
_wdelivery of the Bonds) an amount that is at least equal to
%0 percent of the "Excess Earnings," within the meaning of
Section 148(f) of the Coda and to pay to the United States
of America, not later than 60 days after the Bonds have been
paid in full, 100 percent of the amount then required to be
paid as a result of Excess Earnings under Section 148(f) of
the ¢ode; and

(i) to maintain such records as will enable the Issuer
to fulfill its responsibilities under this Section and
Section 148 of the Code and to ryatain such records for at
least six years following the final payment of principal and
interest on the Bonds.

It is the understanding of the Issuey that the coven-
ants contained herein are intended to assure compliance with
the Code and any regulations or rulings promulgated by the
U.S5. Department of the Treasury pursuant thereto, In the
avent that regulations or rulings are hereafter promilgated
which modify, or expand provisions of the Code, as applic-
able to the Bonds, the Issuer will not be required to comply
with any covenant contained herein to the extent that such
modification or expansion, in the opinion of nationally-rec«
ognized bond counsel, will not adversmely affect the exemp=
tion from federal income taxation of interest on the Bonds
under Section 103 of the Code. In the avent that regula=-
tions or rulings are hereafter promulgated which impose :
additional regquirements which are applicable to the Bonds,
the Issuer agrees to comply with the additional requirements
to the extent necessary, in the opinion of nationally-recog-
nized bond counsel, to preserve the exemption from federal
income taxation of interest on the Bonds under Section 103
of the Code. :

Section 13. DESIGNATION AS QUALIFIED TAX-EXEMPT BONDS.
The Issuer hereby designates the Bonda as "qualified tax-ex-
empt bonds* as defined in Section 265(b)(3) of the Coda. In
furtherance of such designation, the Issuer represgents, ;
covenants and warrants the following: (a) that during the :
calendar yeaxr in which the Bonds are lasued, the Issuer
(including any subordinate entities) has not designated nor
will designate bonds, which when aggregated with the Bonds, |
will result in more than $10,000,000 of "qualified tax- .
exempt bonds"™ being ilssued; and (b) that the Issuer reason-
—ably anticipates that the amount of tax-exempt obligations
issued during the calendar year 1in which the Bonds are
issued, by the Issuer (or any subordinate entities) will not
excead $10,000,000.
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‘ Section 14. SALE OF INITIAL BOND. The Inlitial Bond is
= hereby sold and shall be delivered to Rauscher Picrce Refnes
tor cash for the par wvalue thereof and acerued interest
thereon to date of delivery, plus a premium of $§_-0- . It
is hereby officially found, determined, and declared that .
the Initial Bond has been sold at public sale to the bidder
offering the lowest jinterest cost, after rvecelving sealed
bids pursuant to an Official Notice of Sale and Bldding
Instructions and o©Officlial Statement dated Juna 3, 1988,
prepared and distributed in connection with the sale of the
Initial Bond. Sajd official Notice of Sale and Bidding
Ingtructions and Official statement, and any addenda,
supplement, or amendment thareto have been and are hareby
approved by the governing body of the Issuer, and their use
in the offer and sale of the bBonds is hereby approved. It
is further officially found, determined, and declared that
the statements and representations contained in said Offi~
clal Notice of sSale and Official Statement are true and
correct in all material respects, to the best knowledge and
belief of the governing body of the Issuer.

s Inc
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Section 15, EMERGENCY. It is hereby officially found
and determined that a case of emergency or urgent public
necessity exists which requires the holding of the wmeeting
at which this Ordinance is passed, such emergency or urgsant
public necessity being that the proceeds from the sale of
the proposed bonds are required as soon as possible and
without delay for necessary and urgently needed public
improvements; and that said meeting was open to the public,
and public notice of the time, place and purpose of smaid
meeting was given, all as required by Vernon’s aAnn. Civ. st.
Article €252-17.

PRV,

DULY PASSED AND APPROVED by the City of Mesquite, Texas

on the 20th day of June, 1988,

George A. Venner, Sr.
Mayor

ATTEST: APPROVED: '

A P bilaful
L gel Jorathan Graham '

City Secretary City Attorney
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