
ORDINANCE 2531 
AUTHORIZING THE ISSUANCE OF GENERAL OBLXGATI_ON BQ&R& . 

SERIES 1988-A 

THE STATE OF TEXAS 
COUNTY OF DALLAS : 
CITY OF MESQUITE 

WHEREAS, t h e  bonds h e r e i n a f t e r  au thor ized  were lawful ly  
and favorably  voted a t  an  e l e c t i o n  duly he ld  on December 1, 
1984: and 

WHEREAS, ou t  of t h e  $65,875,000 of bonds voted a t  said 
e l e c t i o n ,  $15,855,000 has  been authorized,  i s sued  o r  de l iv -  
ered, designated as follows: 

$10,605,000 f o r  t h e  purpose of  cons t ruc t ing  and 
improving t h e  C i ty ' s  streets and a l l e y s ,  
t oge the r  with t h e  dra inage  r e l a t i n g  
the re to .  

$ 450,000 f o r  t h e  purpose of  cons t ruc t ing  and 
permanently equipping a municipal o f f i c e  
bui ld ing  which w i l l  be  a p a r t  of t h e  
nasqu i t e  nun ia ipa l  Complex. 

$ 500,000 f o r  t h e  purpose of  equipping and in -  
s t a l l i n g  of C i t y  t r a f f i c  s ignal  l i g h t s  
and street Lights .  

$ 1,120,000 f o r  t h e  purpose of improving and extend- l 

ing  he Municipal A i rpor t  and t h e  acqui- 
s i t i o n  of  land  the re fo r .  I 

$ 300,000 f o r  t h e  purpose o f  cons t ruc t ing  and  
permanently equipping a Municipal G iv ic  
Center and acqu i r ing  t h e  s i t e  therefor .  

f o r  the  purpose of cons t ruc t ing ,  improv- 
ing and permanently equipping the  C i ty ' s  
f i r e  s t a t i o n s  and a t r a i n i n g  f a c i l i t y  i n  
connection therewi th  t o g e t h e r  with t h e  
purchase of t h e  necessary sites. I 

f o r  t h e  purpose of t h e  construct ion o f  
-improvements t o  t h e  Ci ty ' s  p o l i c e  

s t a t i o n  a t  t h e  Mesquite Municipal -, 
Building and t h e  cons t ruc t ion  of a 
t r a i n i n g  f a c i l i t y  i n  connection t h e r e -  
with.  
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WHEREAS, it is necessary and a d v i s a b l e  t o  a u t h o r i z e ,  
i s s u e  and d e l i v e r  an ins t a l lmen t  o r  aeries of said bonds; 
and - ------------ . . i .  .- .. .. . 

WHERCAS, t h e  bonds h e r e i n a f t e r  a u t h o r i z e d  
and  a r e  t o  be issued,  so ld ,  and d e l i v e r e d  pur suan t  t o  TEX, 
REV. C I V .  STAT. ANN. a r t  1175 ,  as amended. 

THEREFORE, BE I T  ORDAINED BY THE CITY COUNCIL OF THE CITY OF 
MESQUITE, TEXAS, THAT: . .. 

Sect ion 1. AMOUNT AND PURPOSE OF THE BONDS. The bond 
o r  bonds of t h e  Ci ty  of Mesquite ( t h e  * * I s s u e r w )  are hereby 
au thor i zed  t o  be issued and d e l i v e r e d  i n  t h e  aggrega te  
p r i n c i p a l  amount of $650,000 f o r  t h e  p u r p o s e  o f  ~ 0 n ~ t n I c t i n g  
and permanently equipping a municipal office b u i l d i n g  which 
w i l l  be  a p a r t  of t h e  Mesquite Municipal Complex. 

S e c t i o n  2. DESIGNATION OF THE BONDS. Each bond i s s u e d  
pur suan t  t o  t h i s  Ordinance s h a l l  be des igna ted :  *CITY OF 
MESQUITE, TEXAS GENERAL OBLIGATION BONDS I SERIES 1988-A",  
and i n i t i a l l y  t h e r e  s h a l l  be i s sued ,  s o l d ,  and d e l i v e r e d  
hereunder  a s i n g l e  f u l l y  r e g i s t e r e d  bond, wi thou t  i n t e r e s t  
coupons, payable i n  i n s t a l lmen t s  of p r i n c i p a l  ( t h e  " I n i t i a l  
BondM), but t h e  I n i t i a l  Bond may be aaa igned  and t r a n s f e r r e d  
and/or converted i n t o  and exchanged for a l i k e  aggrega te  
p r i n c i p a l  amount o f  f u l l y  r e g i s t e r e d  bonds, w i thou t  i n t e r e s t  
coupons, having serial ma tu r i t i e s ,  and i n  t h e  denomination 
or denominations of $5,000 o r  any i n t e g r a l  m u l t i p l e  of 
$5,000, aL1 i n  t h e  manner h e r e i n a f t e r  provided .  The term 
"BondsH a s  used i n  t h i s  Ordinance s h a l l  mean and i n c l u d e  
c o l l e c t i v e l y  t h e  I n i t i a l  Bond and a l l  s u b s t i t u t e  bonds ex- 
changed the re fo r ,  a s  well aa a l l  o t h e r  s u b s t i t u t e  bonds and 
replacement bonds i s sued  pursuant h e r e t o ,  and t h e  term 
"Bond" shall. mean any of t h e  Bonds. 1 

Sect ion  3. TNSTIAL DATE, LIENOMINATION, NUMBER, MATURI- 
TIES, I N I T I A L  REGISTERED OWNER, AND CHARACTERISTICS OF THE 
INITIAL BOND. ( a )  The I n i t i a l  Bond is hereby  a u t h o r i z e d  t o  
be issued ,  s o l d ,  and del ivered hereunder  as a s i n g l e  f u l l y  
r e g i s t e r e d  Bond, without interest coupons,  d a t e d  J u n e  15, 
1988, i n  t h e  denomination and aggrega te  p r i n c i p a l  amount of 
$650,000 nui-rxred R-1, payable i n  a n n u a l  i n s t a l l m e n t s  of 
p r i n c i p a l  t o  t h e  i n i t i a l  r eg la t e red  owner t h e r e o f ,  to-wit: 

F a i d  Bond or 
-any por t ion  o r  po r t ions  thereof  ( i n  e a c h  case, t h e  * ' ragis-  
tered owner"), with t h e  annual i n s t a l l m e n t s  of  p r i n c i p a l  -of 
t h e  I n i t i a l  Bond t o  be payable on t h e  d a t e s ,  r e s p e c t i v e l y ,  
and  i n  t h e  p r i n c i p a l  amounts, r e s p e c t i v e l y ,  s t a t e d  i n  t h e  
FORM OF INITIAL BOND set f o r t h  i n  t h i e  Ordinance. 
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(b )  The I n i t i a l  Bond (i) may be prepaid o r  redeemed 
p r io r  t o  t h e  respect ive  scheduled due d a t e s  of ins ta l lments  
of p t i no ipa l  thereof?, (ii) may be assigned and t ransfe r red ,  
(iii) may be converted and exchanged f o r  other Bonda, ( iv )  . . .~.,:-.;-: . .. 
s h a l l  have the  cha rac t e r i s t i c s ,  and (v) s h a l l  be signed and 
sealed,  and t h e  pr inc ipa l  of and i n t e r e s t  on t h e  I n i t i a l  
Bond s h a l l  be payable, a l l  as provided, and i n  t h e  manner 
required o r  indicated,  i n  t h e  FORM OF INITIAL 80MD set forth 
i n  t h i s  Ordinance. 

s e c t i o n  4 .  INTEREST. The unpaid pr incipal  balance of 
t he  I n i t i a l  Bond s h a l l  bear i n t e r e s t  from the da t e  of  the 
I n i t i a l  Bond to t h e  reepect ive  scheduled due dates ,  or t o  
the r e spec t ive  dates of prepayment o r  redemption, o f  t h e  
i n ska l l een t s  of pr incipal  of the  I n i t i a l  Bond, and said 
i n t e r e s t  s h a l l  be payable, a l l  i n  t h e  manner provided and a t  
t he  r a t e s  and on the d a t e s  statea i n  t h e  POW O F  I N I T I A L  
BOND set f o r t h  i n  t h i s  Ordinance. 

Sec t ion  5. FORM OF INITIAL BOND. Tha Porn of the 
I n i t i a l  Bond, including the  form of Registrat ion Ce r t i f i ca t e  
of t h e  Comptroller of Public Accounts of t he  S t a t e  of Texas 
t o  be andoraed on the I n i t i a l  Bond, s h a l l  be subs tan t ia l ly  
a s  follows: 

... 

NO. R-1 
- 

$650,000 
I 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

COUNTY OF DALLAS 
CITY OF MESQUITE, TEXAS 
GENERAL OBLIGATION BOND 

SERIES 1988-A 

The CITY OF MESQUITE, i n  Dallas County, Texas ( t h e  
"Issuer ' ) ,  being a p o l i t i c a l  subdivision of t h e  S t a t e  or 
Texas, hereby promises t o  pay t o  

o r  t o  t h e  reg is te red  assignee or  ass ignees  of t h i s  Bond o r  
any po r t i on  or poktiona hereof ( i n  each case, t h e  "regie- 
t e r a d  ownern) t h e  aggregate pr incipal  amount Of 

A SIX HUNDRED FIFTY THOUSAND DOLLARS 

. . - . - . . .. . i n  annual ins ta l lments  of pr incipal  due and payable on 
February 15 i n  each of t h e  years,  .and i n  t h e  respect ive  
p r i n c i p a l  amounts, as  se t  f o r t h  i n  t h e  following schedule: 



and t o  pay i n t e r e s t ,  from t h e  d a t e  of t h i a  Bond h e r e i n a f t e r  
s t a t e d ,  on t h e  balance of each  such i n s t a l l m e n t  of  p r i n c i -  
pa l ,  r e s p e c t i v e l y ,  from t i m e  to time remaining unpaid,  a t  
the  r a t e s  a s  follows: 

matur i ty  1989, 9.75% matur i ty  1998, =% 
matur i ty  1990, 9.75% matur i ty  1999, -% 
matur i ty  1991, -% matur i ty  2000, -% 
matur i ty  1992, =% matur i ty  2001, -% 
matur i ty  1993, -% matur i ty  2002, -9 
matur i ty  3994, -% matur i ty  2003, -% 
matur i ty  1995, 9.75% matur i ty  2Q04, =% 
matur i ty  1996, -% matur i ty  2005, -% 
matur i ty  1997, 7.10% 

with s a i d  i n t e r e s t  be ing  payable  on February 15, 1989, and 
semiannually a n  each August 1 5  and February 15 t h e r e a f t e r  

I 
while t h i s  Bond o r  any p o r t i o n  hereof  is ou t s t and ing  and 
unpaid. , 

THE INSTALLMENTS OF PRINCIPAL OF AND THE INTEREST ON 
t h i s  bond are payable i n  l awfu l  money of  t h e  United S t a t e s  
of America, wi thout  exchange o r  c o l l e c t i o n  charges.  The 
ins ta l lments  o f  t h e  p r i n c i p a l  of and t h e  i n t r j r e s t  on t h i s  
Bond a r e  payable  t o  t h e  r e g i s t e r e d  owner hereof  th rough t h e  
s e r v i c e s  of HTrust Corp, National Association, a t  it6 
pr inc ipa l  o f f i c e  i n  D a l l a s ,  Texas, which is t h e  "Paying 
Agent/Registrarn f o r  t h i s  Bond. Payment of a l l  p r i n c i p a l  of 
and i n t e r e s t  on t h i s  Bond s h a l l  be made by t h e  Paying 
Agent/Registrar t o  t h e  r e g i s t e r e d  owner hereof  on each 
p r inc ipa l  and/or i n t e r e s t  payment d a t e  by check or d r a f t ,  
dated a s  of such  d a t e ,  drawn by t h e  Paying Agent /Regis t rar  
on, and payable  s o l e l y  from, funds of t h e  I e s u e r  r e q u i r e d  by 
the  ordinance a u t h o r i z i n g  t h e  i s suance  of t h i s  Bond ( t h e  
**Bond Ordinancew) t o  be on d e p o s i t  w i t h  t h e  Paying - 
Agent/Registrar f o r  s u c h  purpoae ae h e r e i n a f t e r  provided;  
and such check o r  d r a f t  s h a l l  be s e n t  by t h e  Paying 
Agent/Registrar by Un i t ed  S t a t e s  mail, f i r s t  class postage 
prepaid,  on each such  p r i n c i p a l  and/or i n t e r e s t  payment 
da te ,  t o  t h e  r e g i s t e r e d  owner hereof ,  a t  t h e  addrase  o f  t h e  I 
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r e g i s t e r e d  owner, as it appeared on t h e  last bus iness  day of . . ~ . , , .  
t h e  month next preceding each such  d a t e  ( t h o  "Record Datew) 
on t h e  Reg i s t r a t ion  Booka k e p t  by t h e  Paying Agent/Regis- 
t rar ,  as h e r e i n a f t e r  descr ibed.  The Issuer covenants with 
t h e  r e g i s t e r e d  owner of t h i s  Bond t h a t  on o r  be fo re  eaoh 
p r i n c i p a l  and/or i n t e r e s t  payment d a t e  f o r  t h i s  Bond it w i l l  
make a v a i l a b l e  t o  t h e  Paying Agent/Registrar,  from t h e  
' ' I n t e re s t  and Sinking  Fundt1 created by the Bond Ordinance, 
t h e  amounts requi red  t o  provide  f o r  the  payment, i n  imme- 
d i a t e l v  a v a i l a b l e  funds, of a l l  p r inc ipa l  o f  and i n t e r e s t  on 
t h i a  ~ b n d ,  when due. 

IF THE: DATE f o r  t h e  payment of t h e  p r i n c i p a l  of or 
i n t e r e s t  on t h i s  Bond s h a l l  be a Saturday. Sunday, a l e g a l  
ho l iday ,  o r  a day on which banking i n s t i t u t i o n s  i n  t h e  c i t y  
where t h e  Paying Agent/Registrar  is loca ted  are authorized 
by law o r  execut ive order  t o  c l o s e ,  then t h e  d a t e  f o r  such 
payment s h a l l  be t h e  next succeeding day which is not  such a 
Sa turday ,  Sunday, l e g a l  ho l iday ,  o r  day on which banking 
i n s t i t u t i o n s  a r e  au thor ized  t o  c l o s e ;  and payment on such 
d a t e  s h a l l  have t h e  same f o r c e  and e f f e c t  a8 i f  made on t h e  
o r i g i n a l  d a t e  payment was due. 

THIS BOND has been a u t h o r i z e d  i n  accordanoe wi th  t h e  
C o n s t i t u t i o n  and laws of t h e  S t a t e  of Texas i n  t h e  aggregate  

I 
p r i n c i p a l  amount of $650,000 f o r  t h e  purpose o f  constructing 
and permanently equipping a municipal  o f f i c e  bu i ld ing  which 
w i l l  be a p a r t  of t h e  Mesquite Municipal Complex. 

ON FEBRUARY 15, 1997, or  on  any d a t e  t h e r e a f t e r ,  t h e  
unpaid ins t a l lmen t s  of p r i n c i p a l  of t h i s  Bond may be prepaid 
o r  redeemed p r i o r  t o  t h e i r  scheduled due d a t e s ,  at t h e  
o p t i o n  of t h e  i s s u e r ,  with funds  derived from any a v a i l a b l e  
source ,  a s  a whole, or i n  p a r t ,  and, i f  i n  p a r t ,  t h e  I s s u e r  
s h a l l  select and des igna te  t h e  matur i ty ,  or m a t u r i t i e s ,  and 
t h e  amount that; is t o  be redeemed, and if less than  a whole 
m a t u r i t y  is  t o  be c a l l e d ,  t h e  Issuer s h a l l  d i r e c t  t h e  Paying 
Agent/Regietrar t o  call by Lot  (provided t h a t  a po r t ion  Of 
t h i s  Bond may be redeemed on ly  i n  an i n t e g r a l  lgu l t ip le  o f  
$5,000).  a t  t h e  prepayment o r  redemption p r i c e  of t h e  
p r i n c i p a l  amount the reo f ,  p l u s  accrued interest  t o  t h e  d a t a  
f i x e d  for prepayment o r  redemption. A t  leas t  30 daya p r i o r  
t o  t h e  da te  f ixed  f o r  any such  prepayment o r  redemption a 
w r i t t e n  n o t i c e  of such prepayment o r  redemption s h a l l  be 
mai led  by t h e  Paying Agent/Registrar  t o  t h e  r e g i s t e r e d  owner 
he reo f .  By t h e  d a t e  f ixed  far any s u c h  prepayment o r  
redemption due provis ion s h a l l  ba made by t h e  I s s u e r  w i t h  
t h e  Paying Agent/Registrar f o r  t h e  payment of  t h e  required 
prepayment o r  redemption p r i c e  f o r  t h i s  Bond o r  t h e  p o r t i o n  
hereof  which is t o  be  ao p r e p a i d  o r  redeemed, p l u s  accrued 
i n t e r e s t  thereon t o  t h e  d a t e  f i x e d  f o r  prepayment o r  redemp- 
t i o n .  I f  such w r i t t e n  n o t i c e  of prepayment o r  redemption is 
g iven ,  and if due proviaion for such payment is made, all a s  



provided above, t h i s  Bond, or t h e  p o r t i o n  t h e r e o f  which is 
L- t o  be s o  prepaid  o r  redeemed, thereby a u t o m a t i c a l l y  sha l l  be  

t r e a t e d  as prepaid o r  redeemed p r i o r  t o  its schedu led  due 
d a t e ,  and s h a l l  no t  bear  i n t e r e s t  a f ter  t h e  date fixed f o r  
its prepayment o r  redemption, and e h a l l  n o t  be rega rded  a s  
being outs tanding  except f o r  t h e  r i g h t  of  t h e  r e g i s t e r e d  
owner t o  rece ive  t h e  prepayment o r  redemption p r i c e  p l u s  
accrued  i n t e r e s t  t o  t h e  d a t e  f ixed  f o r  prepayment or redemp- 
t i o n  from t h e  Paying Agent/Rsgistrar ou t  of t h e  funds  pro- 
vided f o r  such  payment. The Paying Agent /Regis t ra r  s h a l l  
record i n  t h e  Regis t ra t ion  Books a l l  such prepayments  o r  
redemptions o f  p r inc ipa l  of t h i s  Bond o r  any p o r t i o n  he reo f .  

THIS BOND, t o  t h e  ex ten t  of t h e  unpaid o r  unredeemed 
p r i n c i p a l  oalance hereof ,  o r  any unpaid and unredeemed 
p o r t i o n  hereof  i n  any i n t e g r a l  m u l t i p l e  of $5,000, may be 
a s s igned  by t h e  i n i t i a l  r eg i s t e red  owner hereof  and  s h a l l  be 
t r a n s f e r r e d  only i n  t h e  Reg i s t r a t ion  Booke of t h e  I s s u e r  
k e p t  by t h e  Paying Agent/Registrar a c t i n g  i n  t h e  c a p a c i t y  of 
r e g i s t r a r  f o r  the  Bonds, upon t h e  terms and c o n d i t i o n s  set 
f o r t h  i n  t h e  Bond Ordinance. Among o t h e r  r e q u i r e m e n t s  f o r  
such t r a n s f e r ,  t h i s  Bond must be p resen ted  and s u r r e n d e r e d  
t o  t h e  Pavina Aqent/Registrar f o r  c a n c e l l a t i o n ,  t o g e t h e r  
wi th  instruments- of  assignment, i n  fox% a n d  wi th  
aua ran tee  o f  s l ana tu res  s a t i s f a c t o r y  t o  t h e  Paying Aqent/ 
6 e g i s t r a r ,  evid&cing assignment b y - t h e  i n i t i a l -  r g g i s f e r e d  - owner of t h i s  Bond, o r  any por t ion  or p o r t i o n s  he reo f  i n  any 
i n t e g r a l  mul t ip l e  of $5,000, t o  t h e  a s s i g n e e  or a s s i g n e e s  i n  
whose name or names t h i s  Band o r  any such p o r t i o n  or por- 
t i o n s  hereof  is or a r e  t o  be t r a n s f e r r e d  and r e g i s t e r e d .  
Any ins t rumen t  o r  instruments of assignment s a t i s f a c t o r y  t o  
t h e  Paying Agent/Registrar may b e  used t o  ev idence  t h e  
assignment of t h i s  Bond o r  any such  p o r t i o n  or p o r t i o n s  
hereof  by t h e  i n i t i a l  r eg i s t e red  owner he reo f .  A new bond 
o r  bonds payable t o  such assignee o r  a s s i g n e e s  (which then  
w i l l  be t h e  nev r e g i s t e r e d  owner o r  owners o f  such new Bond 
o r  Bonds) o r  t o  t h e  i n i t i a l  r e g i s t e r e d  owner as t o  any 
p o r t i o n  o f  t h i s  Bond which is not b e i n g  a s s i g n e d  and t r a n a -  
f e r r e d  bv t h e  i n i t i a l  r e a i s t e r e d  owner, e h a l l  be d e l i v e r e d  
by t h e  paying ~ ~ e n t / ~ e ~ i s i r a r  i n  conveiaion o f  a n d  exchange 
f o r  t h i s  Bond or anv vort ion o r  v o r t i o n s  he reo f .  b u t  s o l e l v  
i n  the - fo rm and mainkr a s  provided i n  t h e  next paragrapk 
hereof f o r  the conversion and exchange o f  t h i s  Bond o r  any 
p o r t i o n  he reo f .  The r e g i s t e r e d  owner of t h i s  Bond s h a l l  be 
deemed and t r e a t e d  by t h e  I s sue r  and t h e  Paying Agent/Regis- 
t r a r  as t h e  absolu te  owner hereof f o r  a l l  pu rposes ,  inc lud-  
ing  payment and d ischarge  of l i a b i l i t y  upon t h i s  Bond to t h e  
e x t e n t  o f  such payment, and t h e  I s s u e r  and t h e  Paying 
AgentJRegistrar e h a l l  not be a f f e c t e d  by any n o t i c e  t o  t h e  
con t ra ry .  

AS PROVIDED above and i n  t h e  Bond Ordinance, t h i s  Bond, 
t o  t h e  e x t e n t  of t h e  unpaid or unredeemed p r i n c i p a l  ba lance  



hereof ,  may be converted i n t o  and exchanged f o r  a l i k e  
aggregate p r inc ipa l  amount of f u l l y  regis tered bonds, 
without i n t e r e s t  coupons, payable t o  t h e  assignee o r  as- 
s ignees  du ly  designated i n  wri t ing by t h e  i n i t i a l  reg i s te red  
owner hereof ,  o r  t o  t h e  i n i t i a l  r e g i s t e r e d  owner as t o  any 
por t ion  of t h i e  Bond which is not being assigned and trana- 
f e r r ed  by t h e  i n i t i a l  r eg i s t e r ed  owner, i n  any denomination 
o r  denominations i n  any i n t e g r a l  mul t ip le  of $5,000 (subject  
t o  t h e  requirement h e r e i n a f t e r  s t a t e d  t h a t  each s u b s t i t u t e  
bond issued i n  exchange f o r  any por t ion  of t h i s  Bond s h a l l  
have a s i n g l e  s t a t e d  p r i n c i p a l  maturi ty d a t e ) ,  upon surren- 
d e r  of t h i s  Bond t o  t h e  Paying Agen tpeg i s t r a r  fo r  cancella-  
t i o n ,  a l l  i n  accordance with t he  form and procedures s e t  
f o r t h  i n  t h e  Bond Ordinance. If t h i e  Bond o r  any por t ion 
hereof is assigned and t r ans fe r r ed  o r  converted each bond 
issued i n  exchange f o r  any port ion hereof s h a l l  have a 
s i n g l e  s t a t e d  p r inc ipa l  maturi ty d a t e  corresponding t o  t he  
due d a t e  of t h e  ins ta l lment  of p r i n c i p a l  of t h i s  Bond o r  
por t ion  hereof f o r  which the  s u b s t i t u t e  bond is being 
exchanged, and s h a l l  bear i n t e r e s t  a t  t h e  r a t e  appl icable  t o  
and borne by such ins ta l lment  of p r inc ipa l  or port ion 
thereof .  Such bonds, respect ively ,  s h a l l  be sub jec t  t o  
redemption p r i o r  t o  matur i ty  on the  same da t e s  and f o r  the  
same p r i c e s  ae t h e  corresponding ineta l lment  of p r inc ipa l  of 
t h i s  Bond or por t ion  hereof f o r  which they a r e  being ex- 
changed. N o  such bond s h a l l  be payable i n  ins ta l lments ,  but 
s h a l l  have only one s t a t e d  pr inc ipa l  maturi ty date .  AS 
PROVIDED I N  THE BOND ORDINANCE, THIS BOND I N  ITS PRESENT 
FORM H A Y  BE ASSIGNED AND TRANSFERRED OR CONVERTED ONCE ONLY, 
and t o  one o r  more ass ignees ,  but t h e  bonde issued and de- 
l i v e r e d  i n  exchange f o r  t h i s  Bond o r  any por t ion hereof may 
be assigned and t r a n s f e r r e d ,  and converted, subseguently, a s  
provided i n  t h e  Bond Ordinance. The I s s u e r  s h a l l  pay the  
Paying Agent/Registrarda standard or customary f e e s  and 
charqes f o r  t r a n s f e r r i n g ,  converting, and exchanging t h i s  
~ o n d - o r  any por t ion  t h e r e o f ,  but t h e  one requesting such 
t r a n s f e r ,  conversion,  and exchange s h a l l  pay any t axes  o r  
governmental charges requi red  t o  b e  paid with respect  
there to .  The Paying Agent/Registrar s h a l l  n o t  be required 
t o  make any such assignment, conversion, o r  exchange (i) 
during t h e  per iod commencing with t h e  c l o s e  of business on 
any Record Date and ending with t h e  opening of business on 
t h e  next  following p r i n c i p a l  o r  i n t e r e e t  payment d a t e ,  o r ,  
( i i )  with r e s p e c t  to  any Bond o r  po r t i on  thereof c a l l e d  f o r  
prepayment or redemption p r i o r  t o  matur i ty ,  within 4 5  days 
p r i o r  t o  its prepayment o r  redemption d a t e .  

I N  THE EVENT any Paying Agent/Registrar fo r  t h i s  Bond - 
is changed by the f s sues ,  resigns,  o r  otherwise ceases  t o  
a c t  a s  such, t h e  I ssuer  has  covenanted i n  t he  Bond Ordinance 
t h a t  it promptly w i l l  appoint  a competent and lega l ly  
q u a l i f i e d  s u b s t i t u t e  t h e r e f o r ,  and promptly w i l l  cause 



w r i t t e n  n o t i c e  thereof  t o  b e  mailed to  t h e  reg is te red  owner 
of th i s  Bond. 

- ; . .  :: ........... - .... I T  IS HEREBY c e r t i f i e d ,  r e c i t e d ,  and covenanted t h a t  
' t h i s  Bond h a s  been. duly and v a l i d l y  voted,  authorized, 
i s s u e d ,  so ld ,  and delivered: t h a t  a l l  a c t s ,  conditions,  and 
t h i n g s  r equ i red  o r  proper t o  be performed, e x i s t ,  and b e  
done precedent  t o  o r  in  t h e  au thor i za t ion ,  issuance, and 
d e l i v e r y  of t h i s  Bond have been performed, e x i s t e d ,  and been 
done i n  accordance w i t h  l a w ;  t h a t  t h i s  Bond is a general 
o b l i g a t i o n  of t h e  Issuer,  issued on t h e  f u l l  f a i t h  and 
c r e d i t  t he reo f ;  and tha t  ad valorem t a x e s  su f f i c i en t  t o  
p rov ide  f o r  t h e  payment of t h e  i n t e r e s t  on and pr inc ipa l  o f  
t h i s  Bond, a s  such i n t e r e s t  and p r i n c i p a l  come due, have 
been l ev ied  and ordered t o  be l e v i e d  aga ins t  a11 taxable  
p rope r ty  i n  t h e  i ssuer ,  and have been pledged f o r  such 
payment, w i th in  t h e  l i m i t  p rescr ibed  by law. 

BY BECOMING t h e  r eg i s t e red  owner of t h i s  Bond, t h e  
r e g i s t e r e d  owner thereby acknowledges a l l  o f  t h e  t e rns  and 
p rov i s ions  as t h e  Bond Ordinance, agrees  t o  be bound by such 
terms and provis ions ,  acknowledges t h a t  t h e  Bond Ordinance 
is du ly  recorded and ava i l ab le  for inspec t ion  i n  the  o f f i -  
c i a l  minutes and records of the governing body of t h e  
I s e u e r ,  and ag rees  tha t  the term6 and provis ions of t h i s  
Bond and t h e  Bond Ordinance c o n s t i t u t e  a con t rac t  between 

-. t h e  r e g i s t e r e d  owner hereof and t h e  I ssuer .  

I N  WITKESS WHEREOF, the I s s u e r  has  caused t h i s  Bond t o  
be signed wi th  t h e  manual s i g n a t u r e  of t h e  Mayor of t h e  
I s s u e r  and countersigned wi th  the manual a ignature  of t h e  
C i t y  Sec re t a ry  of  the  I s sue r ,  h a s  caused t h e  o f f i o i a l  s e a l  
of t h e  l s a u e r  t o  be duly impressed on t h i s  Bond, and has  

..... I caused t h i s  Bond t o  be dated June 15, 1988. 

..:<.:>.i. *:..* 
c i t y  s e c r e t a r y  nayor 

(CITY SEAL) 

... 

. . 



COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO. 

I hereby certify that thia Bond has been examined, 
certified as to validity, and approved by the Attorney 
General of the State of Texas, and that this Bond has been 
registered by the Comptroller of? Public Accounts of the 
State of Texas. 

igent/~egistrar for transfer of registration and cancella- 
tion. toaether with Drower written inutruments of assign- -.. 
ment; in "form-and with iuaranteca of signatures satisfacto~~y 
to the Paying AgentlRegistrar, (i) evidencing the assigtI?wnt 
of the Bond, or any portion thereof in any integral multiple 
of $5,000, to the assignee or assignees thereof, and (ii) 
the right of such assignee or assignees to have the Bond or 

Witness my signature and seal this 

C o m p t r o l l m b l i c  Accounts 
of the State of Texas 

(COMPTROLLER'S SEAL) 

Section 6. ADDITIONAL CHWULCTERISTICS OF THE BONDS. 
ion and Transfer. (a) The Issuer shall keep or 

cause to be kept at the principal corporate trust office of I 

MTrust Corp, National Association, Dallas, Texas (the 
"Paying Agent/Registrarl*) books or records of the registra- 
tion and transfer of the Bonds (the "Registration Books"), 
and the Issuer hereby appoints the Paying Agent/Regiatrar as 
its registrar and transfer agent to keep such books or 
records and make such transfers and registrations under such 
reasonable regulations as the Issuer and Paying Agent/Regin- 
trar may prescribe; and the Paying Agent/Registrar shall 
make such transfers and registrations as herein provided. 
The Paying Agent/Registrar shall obtain and record in the : 
Registration Books the address of the registered owner of 
each Bond to which payments with respect to the Bonds shall j 

be mailed, as herein provided; but it shall be the duty of 
each registered owner to notify the Paying Agent/Registrar 
in writing of the address to which payments shall be mailell, 
and such interest payments shall not be mailed unless such , 
notice has been given. The Issuer shall have the right t f o  
inspect the Registration Bwks during regular business hours 
of the Paying Agent/Registrar, but otherwise the Paying 
Agent/Registrar shall keep the Registration Books conf iden- 
tial and, unless othewise required by law, shall not permit 
their inspection by any other entity. Registration Of each 
Bond may be transferred in the Registration Boako only upon 
 resenta at ion and surrender of such Bond to the Paying 



any such p o r t i o n  thereof  r eg i s t e red  i n  t h e  name o f  such 
a s s ignee  or as s ignees .  Upon t h e  assignment and t r a n s f e r  of  
any Bond or  any  por t ion  thereof ,  a new s u b s t i t u t e  Bond o r  
Bohds s h a l l  be  i s sued  i n  conversion ancl exchange t h e r e f o r  i n  
t h e  manner h e r e i n  provided. The I n i t i a l  Bond, t o  t h e  e x t e n t  
of t h e  unpaid or unredeemed p r i n c i p a l  balance t h e r e o f ,  may 
be  ass igned  and t ransfer red  by t h e  i n i t i a l  r e g i s t e r e d  owner 
the reo f  once only ,  and t o  one ar .more ass ignees  d e s i g n a t e d  

I 
i n  w r i t i n g  by t h e  i n i t i a l  r e g i s t e r e d  owner t h e r e o f .  A l l  
Bonds i s s u e d  and  del ivered in  conversion of and exchange f o r  
t h e  I n i t i a l  Bond s h a l l  be in  any denomination o r  denomina- 
t i o n s  of any i n t e g r a l  multiple o f  $5,000 (subject: to t h e  
requirement  h e r e i n a f t e r  s t a t e d  t h a t  each s u b s t i t u t e  Bond 
s h a l l  have a s i n g l e  s ta ted  p r i n c i p a l  maturi ty  d a t e ) ,  s h a l l  
be  i n  t h e  form prescr ibed i n  t h e  FORM OF SUBSTITUTE BOND Set 
f o r t h  i n  t h i s  Ordinance, and s h a l l  have the  c h a r a c t e r i s t i c s ,  
and may b e  a s s igned ,  t ransferred,  and converted as h e r e i n -  
a f t e r  provided. I f  t he  I n i t i a l  Bond o r  any p o r t i o n  t h e r e o f  
is ass igned  and  t ransfer red  o r  converted t h e  I n i t i a l  Bond 
must be sur rendered  t o  t h e  Paying Agent/Registrar  f o r  
c a n c e l l a t i o n ,  and each Bond i ssued  i n  exchange f o r  any 
p o r t i o n  o f  t h e  I n i t i a l  Bond s h a l l  have a s ingLe s t a t e d  
p r i n c i p a l  ma tu r i ty  data ,  and s h a l l  no t  be  payable i n  in -  
s t a l l m e n t s ;  and  each such Bond s h a l l  have a p r i n c i p a l  : 
matur i ty  d a t e  corresponding t o  t h e  due da te  o f  t h e  i n s t a l l -  
ment of p r i n c i p a l  or portion thereof  t o r  which t h e  substi- 
t u t e  Bond is being  exchanged; and each such Bond s h a l l  bea r  
i n t e r e s t  a t  t h e  s i n g l e  r a t e  app l i cab le  t o  and borne b y  such 
i n a t a l l m e n t  of pr incspal  o r  po r t ion  thereof f o r  which it is  

,, . being exchanged. I f  only a po r t ion  of the  I n i t i a l  Bond is 

i 
k.1 ass igned and t r a n s f e r r e d ,  t h e r e  s h a l l  be d e l i v e r e d  t o  and 

;i 
r e g i s t e r e d  i n  t h e  name of t h e  i n i t i a l  r e g i s t e r e d  owner 
s u b s t i t u t e  Bonds i n  exchange f o r  t h e  unassigned b a l a n c e  Of as.+ *,-<,, 
t h e  I n i t i a l  Bond i n  the  same manner a s  i f  t h e  i n i t i a l  

e+%$~~ r e g i s t e r e d  owner were the  assignee thereof .  I f  any Bond o r  
..;.;:,.L; p o r t i o n  t h e r e o f  o t h e r  than the  I n i t i a l  Bond is a s s i g n e d  and 
i$:s,.: t r a n s f e r r e d  or converted each Bond issued i n  exchange 
rib* t h e r e f o r  s h a l l  have the same p r i n c i p a l  m a t u r i t y  d a t e  and 
.> .. 1 bea r  i n t e r e s t  at t h e  same r a t e  a s  t h e  Bond f o r  which it is 
w* .*,, exchanged. A form of assignment s h a l l  be  p r i n t e d  o r  en- 
.,.- ..* 
nr*-;! 

dorsed on each Bond, excepting the I n i t i a l  Bond, which s h a l l  
&& be executed by t h e  regis tered owner o r  its d u l y  a u t h o r i z e d  

a t t o r n e y  or rep resen ta t ive  t o  evidence an assignment there- 

?j o f .  upon s u r r e n d e r  of any Bands o r  any por t ion  or p o r t i o n s  
w,+. t h e r e o f  f o r  t r a n s f e r  of r e g i s t r a t i o n ,  an au thor i zed  r e p r e -  * s e n t a t i v e  o f  t h e  Paying Agent/Registrar s h a l l  make such 
.,:L:. a .... 

t r a n s f e r  i n  t h e  Registrat ion Books, and s h a l l  d e l i v e r  a new 
- f u l l y  r e g i s t e r e d  s u b s t i t u t e  Bond o r  Bonds, hav ing  t h e  ~..- 

....... .. ~. c h a r a c t a r i s t i c a  he re in  described, payable t o  such a s s i g n e e  
Th* -..... o r  a s s i g n e e s  (which then w i l l  b e  t h e  r e g i s t e r e d  owner or 
>,*!z. '  
":*:$? ":, . owners o f  such  new Bond or  Bonds), or  t o  t h e  p r e v i o u s  
,L .. , registered owner i n  case only a p o r t i o n  of a Bond is be ing  
cj-* .... 
++. 

ass igned and t r a n s f e r r e d ,  a l l  i n  conversion o f  and exchange 
'&:* . ,. 



, 7 %,W 

I for  said assigned Bond or Bonds o r  any por t ion or por t ions  
thereof ,  i n  t h e  sane form and manner, and with t h e  same 
e f f e c t ,  a s  provided i n  Section 6 ( d ) ,  below, f o r  t h e  conver- 
s ion and exchange o f  Bonds by any reg is te red  owner of a .+ 

Bond. The I ssuer  s h a l l  pay the  Paying Agent/Registrar0s 
standard o r  customary fees  and charges f o r  making such 
t r a n s f e r  and del ivery a f  a subs t i t u t e  Bond o r  Bonds, b u t  the  - 
ane requesting such t r a n s f e r  s h a l l  pay any taxes  or  other 
governmental charges required t o  be paid with respect  
thereto .  The Paying AgentIRegistrar s h a l l  not be required 
t o  make t r a n s f e r s  of r eg i s t r a t i on  of any Bond or  any por t ion 
thereof (i) during t h e  period commencing with t h e  close of 
business on any Record Date and ending with t he  opening of 
business on t h e  nex t  followinq pr incipal  o r  i n t e r e s t  payment 
date ,  o r ,  (ii) with respect- t o  any Bond o r  any por t ion 
thereof ca l l ed  f o r  redemption p r io r  t o  maturity, wi thin  4 5  
days p r i o r  t o  its redemption date. 

(b) Qwnetahiv of Bon&. The e n t i t y  i n  whose name any 
Bond s h a l l  be r eg i s t e r ed  i n  t h e  Regis t ra t ion Books a t  any 
t i m e  s h a l l  be deemed and t r ea t ed  a s  t h e  absolute owner 
thereof f o r  a l l  purposes of t h i s  Ordinance, whether o r  not 
such Bond s h a l l  be overdue, and the  Issuer and the  Paying 
Agent/Registrar s h a l l  no t  be affected by any no t ice  t o  the  
contrary;  and payment o f ,  o r  on account o f ,  t h e  pr inc ipa l  
o f ,  premium, i f  any, and in t e r ee t  on any such Bond s h a l l  be 
made only t o  such reg is te red  owner. A l l  such payments s h a l l  
be v a l i d  and e f f ec tua l  t o  s a t i s f y  and discharge t h e  l i a b i l -  
i t y  upon such Bond to t h e  extent  of t h e  sum or sums so paid. 

(c) of Bo- Interest. The I s sue r  hereby 
fu r the r  appoints t h e  Paying Agent/Registrar t o  a c t  a s  the  
paying agent  f o r  paying the  pr incipal  of and i n t e r e s t  on the 
Bonds, and t o  a c t  a s  its agent t o  convert and exchange o r  
replace  Bonds, a l l  a s  provided i n  t h i s  Ordinance. The 
Paying Agent/Registrar s h a l l  keep proper records of a l l  
payments made by t h e  Issuer  and the  Paying Agent/Registrar 
with respec t  t o  t h e  Bonds. and of a l l  conversions and 
exchanges of Bonds, and a l l  replacements of Bonds, as 
provided i n  t h i s  Ordinance. However, i n  t he  event of a 
nonpayment of i n t e r e s t  on a scheduled payment da t a ,  and f o r  
t h i r t y - ( 3 0 )  days t h e r e a f t e r ,  a new record d a t e  f o r  such 
i n t e r e s t  payment (a "Special Record Date") w i l l  be estab- 
l i shed  by t h e  Paying Agent/Registrar, i f  and when funds fo r  
t h e  payment of such i n t e r e s t  have been received from the  
Issuer .  Notice of t h e  past  due i n t e r e s t  (which s h a l l  be 15 

..~. . . ~  ha days a f t e r  t h e  Special  Record Dat.e) s h a l l  be s e n t  a t  l e a s t  
f i v e  (5)  business days p r i o r  t o  the  Special  Record Date by 
United S t a t e s  mail, f i r s t  c l a s s  postage prepaid, t o  t h e  
address  of each Bondholdar appearing on t h e  Securi ty Ragis- 
ter a t  t h e  c lose  ox business on the  las t  businaas day next 
preceding t h e  da t e  of mailing of such notice.  



(8) - 
L ~ a t i w .  E E  

Ordinance, t o  t h e  ex ten t  of t h e  unpaid o r  unredeemed p r i n c i -  
... ... , - 2 a l  balance o r  p r inc ipa l  amount the reo f ,  may, upon sur render  

..... 
Paying Agent/Registrar, toge ther  with a w r i t t e n  r eques t  
t h e r e f o r  duly executed by t h e  r e g i s t e r e d  owner o r  t h e  
a s s ignee  o r  ass ignees  thereof ,  or  its or t h e i r  duly author- 

I 
' o f  such Bond a t  t h e  pr inc ipa l  corpora te  t r u s t  o f f i c e  of  t h e  

--id i zed  a t to rneys  o r  representa t ives ,  with guarantee  of signa- 
t u r e s  s a t i s f a c t o r y  t o  t h e  Paying Agent/Registrar ,  may, a t  
t h e  op t ion  of  t h e  r eg i s t e red  owner o r  such a s s ignee  o r  
ass ignees ,  a s  appropriate ,  be converted i n t o  and exchanged 
f o r  f u l l y  r e g i s t e r e d  bonds, without i n t e r e s t  coupons, i n  t h e  
form prescr ibed  i n  t h e  FORM OF SUBSTITUTE BOND s e t  f o r t h  i n  
t h i s  Ordinance, i n  the  denomination of $5,000, or any 
i n t e g r a l  mul t ip l e  of $5 ,000  ( s u b j e c t  t o  t h e  requirement 
h e r e i n a f t e r  s t a t e d  t h a t  each s u b s t i t u t e  Bond s h a l l  have a 
s i n g l e  s t a t e d  maturi ty  d a t e ) ,  a s  r eques ted  i n  w r i t i n g  by 
such r e g i s t e r e d  owner o r  such a s s ignee  or assignees,  i n  an  
aggregate  p r i n c i p a l  amount equal t o  t h e  unpaid  o r  unredeemed 
p r i n c i p a l  balance or pr inc ipa l  amount of any Bond o r  Bonds 
s o  surrendered,  and payable t o  t h e  a p p r o p r i a t e  r e g i s t e r e d  
owner, ass ignee ,  o r  assignees,  a s  t h e  case may be. If the 

,. :. 
I n i t i a l  Bond is assigned and t r a n s f e r r e d  o r  converted each 
s u b s t i t u t e  Bond issued i n  exchange f o r  any  por t ion  of  t h e  

:.t&<+ -i I n i t i a l  Bond s h a l l  have a  s i n g l e  s t a t e d  p r i n c i p a l  matur i ty  
g%+ \, d a t e ,  and s h a l l  no t  be payable i n  i n s t a l l m e n t s i  and each 

such Bond s h a l l  have a  pr inc ipa l  m a t u r i t y  d a t e  corresponding 
;i++ 
. .~ .  . , , . ., 

t o  t h e  due d a t e  of t h e  ins ta l lment  of p r i n c i p a l  o r  p o r t i o n  
.... t he reo f  f o r  which t h e  s u b s t i t u t e  Bond is being exchanged; q&..;. * 
$.?*? *. : 

and each such Bond s h a l l  bear  i n t e r e s t  a t  t h e  s i n g l e  r a t e  
. . a p p l i c a b l e  t o  and borne by such i n s t a l l m e n t  of p r i n c i p a l  or 

p o r t i o n  thereof  f o r  which it is being  exchanged. I f  a 
p o r t i o n  of any Bond (o ther  than t h e  I n i t i a l  Bond) s h a l l  be 
redeemed p r i o r  t o  i ts scheduled ma tu r i ty  as provided he re in ,  
a  s u b s t i t u t e  Bond or Bonds having t h e  same maturi ty  date, 
bear ing  i n t e r e s t  a t  t he  same r a t e ,  i n  the  denomination o r  
denominations of ar.y i n t e g r a l  m u l t i p l e  o f  $ 5 , 0 0 0  a t  t h e  
r e q u e s t  of t h e  r eg i s t e red  owner, and i n  aggregate  p r i n c i p a l  
amount equal t o  t h e  unredeemed p o r t i o n  t h e r e o f ,  w i l l  b e  
i s s u e d  t o  t h e  r eg i s t e red  owner upon s u r r e n d e r  the reo f  for  
c a n c e l l a t i o n .  I f  any Bond or p o r t i o n  t h e r e o f  ( o t h e r  than  
t h e  I n i t i a l  Bond) is assigned and t r a n s f e r r e d  o r  converted, 
each Bond i s sued  i n  exchange t h e r e f o r  s h a l l  have t h e  same 
p r i n c i p a l  maturi ty  date and bear i n t e r e s t  a t  t h e  same r a t e  
as the Bond f o r  which it is being exchanged. Each substi- 

2fi-i tu te  Bond s h a l l  bear  a  l e t t e r  and/or number t o  d i s t i n g u i s h  a . . . . . .  ....... it from each o t h e r  Bond. The Paying Agent/Regietrar s h a l l  
conver t  and exchange o r  replace Bonds aa provided here in ,  

I ,,.' 5 

.W and each f u l l y  reg is te red  bond de l iverec l  i n  conversion o f  '.. '.. . \ '  .~ . and exchange f o r  o r  replacementoof  a n y  Band o r  p o r t i o n  
&&$ t he reo f  a s  permit ted o r  required by any  provis:ion 0% t h i s  
-+ L, Ordinance s h a l l  c o n s t i t u t e  one of t h e  Bonds f o r  a l l  purposes 
: .... : 

:mi4 .. :... , 
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of this  Ordinance, and may a g i i n  be converted and exchanged 
or rep laced .  It is s p e c i f i c a l l y  provided t h a t  any Bond 
a u t h e n t i c a t e d  i n  conversion of and exchange . for  o r  replace-  
m e n t  of another  Bond on o r  p r i o r  t o  t h e  first scheduled 
Record Date f o r  t h e  I n i t i a l  Bond s h a l l  bear  i n t e r e s t  from 
t h e  d a t e  o f  t h e  X n i t i a l  Bond, but  each s u b s t i t u t e  Bond So 
a u t h e n t i c a t e d  a f te r  such first scheduled Record Date a h a l l  
bear  i n t e r e s t  from t h e  i n t e r e s t  payment d a t e  n e x t  preceding 
t h e  date on  which such s u b s t i t u t e  Bond was so au then t i ca t ed ,  
u n l e s s  s u c h  Bond is au then t i ca t ed  a f t e r  any Record Date bu t  
on o r  b e f o r e  t h e  nex t  fol lowing i n t e r e s t  payment da te ,  i n  
which case it s h a l l  bear  i n t e r e s t  from such n e x t  f o l l ~ w i n g  
i n t e r e s t  payment d a t e ;  provided, however, t h a t  i f  a t  t h e  
t i m e  of d e l i v e r y  of any s u b s t i t u t e  Bond t h e  i n t e r e s t  on t h e  
Bond f o r  which it is being exchanged 3.8 due b u t  h a s  not  been 
paid,  then such Bond s h a l l  b e a r  i n t e r e s t  f r o m  t h e  da te  t o  
which such i n t e r e s t  has  been p a i d  i n  f u l l .  THE INITIAL BOND 
i s sued  and  d e l i v e r e d  pursuant t o  t h i s  Ordinance is n o t  
r e q u i r e d  t o  be,  and s h a l l  n o t  be, au then t i ca t ed  by t h e  
Paying Agent /Regis t ra r ,  but  on each s u b s t i t u t e  Bond issued 
i n  convers ion  of and exchange f o r  o r  replacement of any Bond 
or Bonds i s sued  under  t h i s  Ordinance t h e r e  s h a l l  be p r i n t e d  
a c e r t i f i c a t e ,  i n  the form s u b s t a n t i a l l y  as follows: 

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE 
I 

I t  is hereby c e r t i f i e d  t h a t  t h i s  Bond h a s  been i ssued  
under the p rov ie ions  of t h e  Bond Ordinance desc r ibed  on t h e  
face of t h i s  Bond; and t h a t  t h i s  Bond has been issued i n  
convers ion  of and exchange f o r  o r  replacement of a bond, 
bonds, or a p o r t i o n  o f  a bond o r  bonds o f  an  i s s u e  which 
o r i g i n a l l y  was approved by t h e  Attorney General of t h e  S t a t e  
of Texas  and r e g i s t e r e d  by t h e  Comptroller: of Publ ic  hc- 
counts  of t h e  S t a t e  of  Texas. 

Paying Agent/Regi etrar 

Dated - BY 
-representative 

1 

An a u t h o r i z e d  r e p r e s e n t a t i v e  of t h e  Paying Agent/Regiatrar 
s h a l l ,  b e f o r e  t h e  d e l i v e r y  of any such Bond, d a t a  and 
manually s i g n  t h e  above C e r t i f i c a t e ,  and no such  Bond s h a l l  
be deemed t o  b e  i s s u e d  o r  outs tanding  un les s  such C e r t i f i -  
c a t e  is s o  executed.  The Paying hgen t /Reg i s t r a r  promptly 
s h a l l  cancel a l l  Bonds s u r r e n d e r e d  f o r  convers&pn and .- 
exchange or replacement .  No a d d i t i o n a l  ordinances,  ordexs,  
o r  r e s o l u t i o n s  need b e  passed o r  adopted by the governing 
body o f  t h e  I s s u e r  o r  any o t h e r  body o r  person  s o  a s  t o  
accomplish t h e  fo rego ing  conversion and exchange o r  replace-  
ment of any Bond or p o r t i o n  the reo f ,  and t h e  Paying Agent/ 
R e g i s t r a r  s h a l l  p rov ide  f o r  t h e  p r i n t i n g ,  execut ion ,  and 
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d e l i v e r y  of  the s u b s t i t u t e  Bonds i n  t h e  manner p r e s c r i b e d  
L h e r e i n ,  and s a i d  Bonds s h a l l  be of type composition p r i n t e d  

on paper  w i t h  l i t hographed  o r  steel engraved b o r d e r s  of 
customary weight an3  s t r e n g t h .  Pursuant t o  TEX. R6V.  C I V .  

A T .  ANN. ar t .  717k-6, a s  amended, and p a r t i c u l a r l y  Sec t ion  
6 t h e r e o f ,  t h e  d u t y  o f  conversion and exchange or  rep lace-  
ment o f  Bonds as a f o r e s a i d  is hereby im~osed  upon the Paying 

I 
~ g e n t / ~ e ~ i s t r a i - ,  and,  upon t h e  exechtion of t h e  above paying 
Aaen t /Rea i s t r a r ' s  Authent ica t ion  C e r t i f i c a t e ,  the conver ted  
a i d  ixch>nged o r  r e p l a c e d  Bond s h a l l  be v a l i d ,  i ncon tea t -  
a b l s ,  and e n f o r c e a b l e  i n  t h e  same manner and with t h e  same 
e f f e c t  as  t h e  I n i t i a l  Bond which o r i g i n a l l y  was i s sued  
pursuant  t o  t h i s  Ordinance, approved by t h e  Attorney Gener- 
a l ,  and  r e g i s t e r e d  by t h e  Comptroller of Fwblic Accounts. 
The I s s u e r  s h a l l  pay t h e  Paying Agent/Registrarls s t anda rd  
or customary f e e s  and cha rges  f o r  t r ans fe r r ing ,  conver t ing ,  
and exchanging any Bond o r  any por t ion  thereof ,  b u t  t h e  one I 

r e q u e s t i n g  any  such t r a n o f e r ,  conversion, and exchange s h a l l  
pay any t a x e s  o r  governmental charges required to  be  paid 
wi th  r e s p e c t  t h e r e t o  as a condit ion precedent t o  t h e  exer- 
cise o f  such p r i v i l e g e  of convereion and exchange. The 
Paying Agent /Regis t ra r  s h a l l  not be required t o  make any 
such conver s ion  and exchange o r  replacement of Bonds or any 
p o r t i o n  t h e r e o f  ( 5 )  d u r i n g  t h e  period commencing w i t h  t h e  
c l o s e  of bueinesa  on any Record Date and ending w i t h  t h e  
opening of b u s i n e s s  on t h e  next following p r i n c i p a l  o r  
i n t e r e s t  payment d a t e ,  o r ,  ( i f )  with respec t  t o  any Bond o r  
p o r t i o n  t h e r e o f  c a l l e d  f o r  redemption p r i o r  t o  ma tu r i ty ,  
w i t h i n  4 5  days  p r i o r  t o  i t s  redemption da te .  

(e) In.__ General.  A l l  Bonds issued i n  conversion and 

0 J 

exchange o r  replacement  of any o the r  Bond or por t ion  t h e r e -  
o f ,  (i) s h a l l  b e  i s aued  i n  f u l l y  r eg i s t e red  form, wi thout  
i n t e r e s t  coupons, w i t h  t h e  p r inc ipa l  of and i n t e r e s t  on euch 
Bonds t o  be  payab le  on ly  t o  t h e  r e g i s t e r e d  owners t h e r e o f ,  
(ii) may b e  redeemed p r i o r  t o  t h e i r  scheduled m a t u r i t i e s ,  I 

( i i i )  may be t r a n e f e r r e d  and assigned, ( i v )  may be conver ted  
and exchanged f o r  o t h e r  Bonds, (v)  s h a l l  have the  c h a r a c t e r -  
istics, ( v i )  s h a l l  be signed and sea led ,  and ( v i i )  t h e  
p r i n c i p a l  of and i n t e r e s t  on the  Bonds s h a l l  be payable ,  a l l  
a s  provided,  and i n  t h e  manner required o r  indica ted ,  i n  t h e  
FORM OE- SUBSTITUTE BOND set f o r t h  i n  t h i s  Ordinance, 

( f )  of Fees and . The I s s u e r  hereby 
covenants  =he r e g i s t e r e d  o=of t h e  Bonds t h a t  it 
w i l l  ( i )  pay t h e  s t a n d a r d  o r  customary f e e s  and c h a r g e s  of 
t h e  Paying Agent /Regis t ra r  f o r  its services with r e s p e c t  t o  
t h e  payment of t h e  p r i n c i p a l  of and i n t e r e s t  on t h e  Bonds, 
when due,  and ( i i )  pay t h e  f ees  and charges of t h e  Paying 
Agent /Regis t ra r  f o r  services with respec t  t o  the  t r a n s f e r  of 
r e g i s t r a t i o n  of  Bonds, and with respec t  t o  the  convers ion  I 



and exchange of Bonds solely to the extent above provided in 
this Ordinance. 

(g) . The Issuer 
covanants W w v  Bonds that at 
all times while the Bonds are outstanding the Issuer will 
provide a competent and legally qualified bank, trust 
company, financial institution, or other agency to act as 
and perform the services of Paying Agent/Registrar for the 
Bonds under this Ordinance, and that the Paying Agent/Regia- 
trar will be one entity. The Issuer reserves the right to, 
and may, at its option, change the Paying Agent/Registrar 
upon not less than 120 days written notice to the Paying 
Agent/Registrar, to be eefective not later than 60 days 
prior to the next principal or interest payment date after 
such notice. In the event that the entity at any time 
acting as Paying Agent/Registrar (or its successor by 
merger, acquisition, or other method) should resign or 
otherwise cease to act as such, the Issuer covenar~ts that 
promptly it will appoint a competent and legally qualified 
bank, trust company, financial institution, or other agency 
to act an Paying Agent/Registrar under this Ordinance. Upon 
any change in the Paying Agent/Registrar, the previous 
Paying Agent/Registrar promptly shall transfer and deliver 
the Registration Books (or a copy thereof), along with all 
other pertinent books and records relating to the Bonds, to 
the new Paying Agent/Registrar designated and appointed by 
the Issuer. Upon any change in the Paying Agent/Registrar, 
the Issuer promptly will cause a written notice thereof to 
be sent by the new Paying Agent/Registrar to each registered 
owner of the Bonds, by United States mail, first-class 
postage prepaid, which notice also shall give the address of 
the new Paying A<~ent/Regi~trar. By accepting the position 
and performing as such, each Paying Agent/Registrar shall be 
deemed to have agreed to the plcovisiono of this Ordinance, 
and a certified copy of this Ordinance Shall be delivered to 
each Paying agent/Registrar. 

Section 7. €?OM OF SUBSTITUTE BONDS. The form of 811 
Bonds issued in conversion and exchange or replacement of 
any other Bond or portion thereof, including the £om of 
Paying-Agent//Registrar*s Certificate to be printed on each 
of such Bonds, and the Form of Assignment to be printed on 
each of the Bonds, shall be, respectively, substantially as 
follows, with such appropriate variations, omissions, or 
insertions as are permitted or required by this Ordinance. 



CI 

- 
NO. 

UN&TED STATES OF AMERICA 
STATE OF TEXAS 

PRINCIPAL 
MOUNT 

S I 
COUNTY OF DALLAS 

CITY OF MESQUITE, TEXAS 
GENERAL OBLIGATION BOND 

SERIES 1988-A 

DATE OF 
INTEREST-- c & ? a L K L  

June 15, 1988 

ON THE MATURITY DATE specif ied above, t he  CITY OF 
MESQUITE, i n  Dallas County, Texas (the ~ * S s s u e r H ) ,  being a 
p o l i t i c a l  subd iv i s ion  of t h e  S t a t e  of Texas, hereby promisee 
t o  pay t o  

, 
or t o  t h e  r e g i s t e r e d  a s s ignee  hereof ( e i t h e r  being herein- 
after c a l l e d  t h e  * ' regis tered owner*) the p r inc ipa l  amount Of 

and t o  pay i n t e r e s t  thereon from June 15, 1988, t o  t h e  
m a t u r i t y  d a t e  s p e c i f i e d  above, o r  the d a t e  of  redemption 
p r i o r  t o  m a t u r i t y ,  with i n t e r e s t  being payable on February 
15, 1989 and seluiannually on each August 15 and Febmary 95 
t h e r e a z t e r ,  a t  t h e  i n t e r e s t  r a t e  per annum spec i f i ed  above; 
excep t  t h a t  it t h e  d a t e  of authent icat ion of t h i a  Bond is 
l a t e r  t han  January  3 1 ,  1989, t h e  first scheduled Record Date 
for t h e  I n i t i a l  Bond, such principal amount ishall bear  
i n t e r e s t  f r o m  t h e  i n t e r e s t  payment date next preceding the  
d a t e  o f  au then t i ca t io . ? ,  un les s  such d a t e  of au thent ica t ion  
is a f t e r  any Record Date (hereinafter  defined) b u t  on o r  
b e f o r e  t h e  next following i n t e r e s t  p a p e n t  da te ,  i n  which 
case such p r i n c i p a l  amount shall, bear i n t e r e s t  from such 
n e x t  fo l lowing i n t e r e s t  payment date. 

THE PRINCIPAL OF AND INTEREST ON this Bond are payable 
i n  lawful  money of t h e  United States  of America, without 
exchange o r  c o l l e c t i o n  charges.  The p r i n c i p a l  of t h i s  Bond 
s h a l l  be p a i d  to t h e  r e g i s t e r e d  owner hereof upon presenta- 
t i o n  and s u r r e n d e r  of t h i s  Bond a t  maturity o r  upon the  da te  
f i x e d  f o r  its redemption p r i o r  t o  maturity, a t  t he  pr inc ipa l  
c o r p o r a t e  trust o f f i c e  of MTmst COrp, Nat ional  Association, 
a t  its p r i n c i p a l  o f f i c e  i n  Dallas, Texas, which is the  
"Paying Agent/Regiatrar" f o r  t h i s  Bond. The payment of 
i n t e r e s t  on t h i s  Bond s h a l l  be made by t h e  Paying 

-Agent/Registrar t o  t h e  reg is te red  owner hereof on each 
i n t e r e s t  payment d a t e  by check or  d r a f t ,  dated as of such 
i n t e r e s t  payment da te ,  drawn by the Paying Agent/Registrar 
on, and payable solely from, funds of the Issuer required by 
t h e  o rd inance  au thor i z ing  t h e  issuance of t h e  Bonds ( the  



"Bond Ordinance") t o  be on depos i t  with t h e  Paying 
Agent/Registrar f o r  such  purpose a s  h e r e i n a f t e r  provided: 
and such check o r  d r a f t  s h a l l  be s e n t  by the  Paying 
Agent/Registrar by United S t a t e s  mail ,  f i r s t  class postage 
prepaid,  on each  such i n t e r e s t  payment da te ,  t o  t h e  reg is -  
t e r e d  owner h e r e o f ,  a t  t h e  address  of t h e  r e g i s t e r e d  owner, 
as it appeared on t h e  last  bus iness  day of t h e  month next 
preceding each such d a t e  ( t h e  "Record Date") on t h e  Regis- 
t r a t i o n  Books k e p t  by t h e  Paying Agent/Registrar, a s  herein- 
after descr ibed .  Any accrued i n t e r e s t  due upon t h e  redemp- 
t i o n  of t h i s  Bond p r i o r  t o  ma tu r i ty  a s  provided h e r e i n  s h a l l  
be paid t o  t h e  r e g i s t e r e d  owner a t  t h e  p r i n c i p a l  corpora te  
t r u s t  o f f i c e  of t h e  Paying ~ g e n t / R e g i S t r a r  upon p resen ta t ion  
and surrender  of t h i s  Bond f o r  redemption and payment at. t h e  
p r i n c i p a l  c o r p o r a t e  t r u s t  o f f i c e  of  the  Paying Agent/Regis- 
t r a r .  The I s s u e r  covenants  w i t h  t h e  r e g i s t e r e d  owner of 
t h i s  Bond t h a t  on o r  be fo re  each  p r inc ipa l  payment d a t e ,  
i n t e r e s t  payment d a t e ,  and accrued i n t e r e s t  payment d a t e  f o r  
t h i s  Bond it w i l l  make a v a i l a b l e  t o  t h e  Paying Agent/RegiS- 
t r a r ,  from t h e  " I n t e r e s t  and Sinking  Fund" c rea ted  by t h e  
Bond Ordinance, t h e  amounts r equ i red  t o  provide f o r  t h e  pay- 
ment, i n  immediately a v a i l a b l e  funds, of  a l l  p r i n c i p a l  of 
and i n t e r e s t  on t h e  Bonds, when due. 

I F  THE DATE f o r  t h e  payment of t h e  principal.  of o r  
i n t e r e s t  on th i s  Bond s h a l l  be a Saturday, Sunday, a  l e g a l  
hol iday,  o r  a  day  on which banking inot i t t i t iona  i n  t h e  c i t y  
where t h e  Paying Aqent/Ragiatrar  is located a r e  authorized 
by l a w  o r  e x e c u t i v e  o r d e r  t o  c l o s e ,  then  t h e  d a t e  f o r  such 
payment s h a l l  be t h e  n e x t  succeeding day which is n o t  such a 
Saturday, Sunday, l e g a l  hol iday ,  o r  day on which banking 
i n s t i t u t i o n s  are a u t h o r i z e d  t o  c l o s e ;  and payment on such 
d a t e  s h a l l  have t h e  same f o r c e  and e f f e c t  a s  i f  made on t h e  
o r i g i n a l  d a t e  payment was due. 

THIS BOND is one of an i s s u e  of Bonds i n i t i a l l y  da ted  
June  15, 1988, a u t h o r i z e d  i h  accordance with the Constitu- 
t i o n  and laws of t h e  State of Texas i n  t h e  p r i n c i p a l  amount 
of $ 6 5 0 , 0 0 0  for  t h e  purpose of cons t ruc t ing  and permanently 
equipping a munic ipa l  off ice b u i l d i n g  which w i l l  be  a  p a r t  
of  the  Mesquite Municipal Complex. 

ON FEBRUARY 15, 1997, o r  on any d a t e  t h e r e a f t e r ,  t h e  
Bonds of  t h i s  S e r i e s  may be redeemed p r i o r  t o  t h e i r  sched- 
u l ed  m a t u r i t i e s ,  a t  t h e  op t ion  of  t h e  I ssuer ,  wi th  funds 
derived from a n y  a v a i l a b l e  and lawful  source, as  a  whole, o r  
i n  p a r t ,  and, i f  i n  p a r t ,  t h e  I s sue r  s h a l l  s e l e c t  and 
des ignate  t h e  u a t u r i t y  or m a t u r i t i e s  and t h e  amount t h a t  is 
to be redeemed, and if less t h a n  a  whole maturi ty  is t o  b e  
c a l l e d ,  t h e  I s s u e r  s h a l l  d i r e c t  t h e  Paying Agent/Registrar 
t o  c a l l  by l o t  (provided  t h a t  a por t ion  of  a Bond may b e  
redeemed o n l y  i n  an  i n t e g r a l  m u l t i p l e  of $ 5 , 0 0 0 ) ,  a t  t h e  
redemption p r i c e  of t h e  p r i n c i p a l  amount t h e r e o f ,  p l u s  



accrued  i n t e r e s t  t o  t h e  d a t e  f i x e d  f o r  prepayment o r  redemp- 
..& t i o n .  A t  l e a s t  30 days  p r i o r  t o  the  d a t e  f ixed  f o r  any 

redemption of Bonds or p o r t i o n s  thereof  p r i o r  to  maturi ty  a 
w r i t t e n  n o t i c e  o f  such  redemption s h a l l  be publ ished once i n  
a f i n a n c i a l  p u b l i c a t i o n ,  j ou rna l ,  o r  r epor t e r  of gene ra l  
c i r c u l a t i o n  among s e c u r i t i e s  d e a l e r s  in  t h e  C i t y  of  N e w  
York, New York ( inc lud ing ,  b u t  not  l imi ted  t o ,  The Bonci 
Buyer and  The W a l l  s t r e e t  J o u r n a l ) ,  o r  i n  t h e  S t a t e  of  Texas 

I 
( i n c l u d i n g ,  b u t  n o t  l i m i t e d  t o ,  The Texas Bond Reporter) .  
Such n o t i c e  a l s o  s h a l l  be s e n t  by t h e  Paying A g e n t / R e g i ~ t r a r  
by U n i t e d  S t a t e s  ma i l ,  first class postage prepaid,  n o t  Less 
t h a n  30 days p r i o r  t o  t h e  d a t e  f ixed  f o r  any such redemp- 
t i o n ,  t o  t h e  r e g i s t e r e d  owner of each Bond to be redeemed a t  
its address as  it appeared on  t h e  45th day p r i o r  t o  such 
redemption d a t e ;  provided ,  however, t h a t  t h e  f a i l u r e  t o  
send,  m a i l ,  o r  r e c e i v e  such  n o t i c e ,  o r  any d e f e c t  t h e r e i n  or 
i n  t h e  sending or m a i l i n g  t h e r e o f ,  s h a l l  no t  a f f e c t  t h e  
v a l i d i t y  ar e f f e c t i v e n e s s  of t h e  proceedings f o r  t h e  redamp- A t i o n  of any Bond, and it is hereby s p e c i f i c a l l y  provided 

; r: . t h a t  t h e  p u b l i c a t i o n  of such n o t i c e  a s  required above s h a l l  
be t h e  o n l y  n o t i c e  a c t u a l l y  requi red  i n  connection wi th  or 
a s  a p r e r e q u i s i t e  t o  t h e  redemption of any Bonds or p o r t i o n s  
t h e r e o f .  By t h e  d a t a  f i x e d  f o r  any such redemption due  
p r o v i s i o n  s h a l l  be  made w i t h  t h e  Paying Agent/Registrar f o r  
t h e  payment of t h e  r e q u i r e d  redemption p r i c e  f o r  t h e  Bonds 
o r  p o r t i o n s  t h e r e o f  which are t o  be s o  redeemed, p l u s  

L, 
a C C ~ e d  i n t e r e s t  t he reon  t o  t h e  da te  fixed f o r  redemption. 
I f  s u c h  w r i t t e n  n o t i c e  of redemption is published and if due  

~. '1  p r o v i s i o n  f o r  such payment is made, a11 as provided above, 

~:,:.{ 
t h e  Bonds o r  p o r t i o n s  t h e r e o f  which a r e  t o  be s o  redeemed 

.,i..L ... > .  
t h e r e b y  au tomat i ca l ly  s h a l l  be t r e a t e d  a s  redeemed p r i o r  t o  . . , t h e i r  s chedu led  m a t u r i t i e s ,  and  they  a h a l l  n o t  bea r  i n t e r e s t  

I 
.>Am..( a f t e r  the  d a t e  f i x e d  for redemption, and they  s h a l l  not be 

,,.- * +.., , 

;rj regarded a s  b e i n g  o u t s t a n d i n g  except f o r  the r i g h t  of t h e  
registered owner t o  r e c e i v e  t h e  redemption p r i c e  p l u s  

5, ,: . 
accrued  i n t e r e s t  from t h e  Paying Agetlt/Registrar out  of the 

,-: . % . funds provided  for such  payment. I f  a po r t ion  of any Bond 
s'Y~.,; s h a l l  be redeemed a s u b s t i t u t e  Bond o r  Bonds having t h e  same 

m a t u r i t y  d a t e ,  b e a r i n g  i n t e r e s t  a t  t h e  same rate, i n  any 
denomination or denominat ions i n  any i n t e g r a l  mul t ip l e  o f  
$5,000, a t  t h e  w r i t t e n  r e q u e s t  of the  r e g i s t e r e d  owner, and  
i n  a g g r e g a t e  p r i n c i p a l  amount equal t o  t h e  unredeemed 
p o r t i o n  t h e r e o f ,  w i l l  be i s s u e d  t o  the  r e g i s t e r e d  owner upon 
t h e  eus render  t h e r e o f  f o r  c a n c e l l a t i o n ,  a t  t h e  expense o f  
t h e  Issuer, a l l  as provided i n  t h e  Bond Ordinance. 

THIS BOND OR ANY PORTION OR PORTIONS HEREOF I N  ANY 

<Sbr INTEGRAL MULTIPLE OF $5,000 may be assigned and s h a l l  be 
t r a n s f e r r e d  on ly  i n  t h e  R e g i s t r a t i o n  Books of t h e  I s s u e r  . - 
kep t  by  t h e  Paying Agent /Regis t ra r  act ing i n  t h e  capac i ty  o f  

.-<. , . . t : r e g i s t r a r  fox  t h e  Bonds, upon the terms and condi t ions  set 
%%a :-+.,.. . 

f o r t h  i n  t h e  Bond Ordinance. Among o ther  requirements for 
-..+.. <- such  assignment  and t r a n s f e r ,  t h i s  Bond must be presented 
,,,"*.' 
*?,*" 
?-"#" *.. ;... 

3. s ~ ~ itkq . .~ 
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I and surrendered to the Paying Agent/Registrar, together with 
proper instruments of assignment, in form and with guarantee 
of signatures satisfactory to the Paying Agant/Registrar, 
evidencing assignment of this Bond or any portion or por- 
tions hereof in any integral multiple of $5,000 to the 
assignee or assignees in whose name or names this Bond or 
any such portion or portions hereof is or are to be trans- 
ferred and registered. The form of Assignment printed or 
endorsed on this Bond shall be executed by the registered 
owner or its duly authorized attorney or representative,to 
evidence the assignment hereof. A new Bond or Bonds payable 
to such assignee or assignees (which then will be the new 
registered owner or owners of such now Bond or Bonds), or to 
the previous registered owner in the case OF the assignment 
and transfer of only a portion of thie Bond, may be de- 
livered by the Paying Agent/Registrar in conversion of and 
exchange for this Bond, all in the form and manner as pro- 
vided in the next paragraph hereof for the conversion and 
exchange of other Bonds. The Issuer shall pay the Paying 
Agent/Registrar's standard or customary fees and charges for 
making such transfer, but the one requesting such transfer 
shall pay any taxes or other governmental charges required 
to be paid with respect thereto. The Paying Agent/Registrar 
shall not be required to make transfers oE registration of 
this Bond or any portion hereof (i) during the period 
commencing with the close of business on any Record Date and 
ending with the opening of busineaa on the next following 
principal or interest payment date, or, (ii) with respect to 
any Bond or any portion thereof called for redemption prior 
to maturity, within 45 days prior to its redemption date. 
The registered owner of this Bond shall be deemed and 
treated by the Issuer and the Paying Agent/Registrar as the 
absolute owner hereof for all purposes, including payment 
and discharge of liability upon this Bond to the extent of 
such payment, and the Issuer and the Paying Agent/Registrar 
shall not be affected by any notice to the contrary. 

ALL BONDS OF THIS SERIES are issuable solely as fully 
registered bonds, without interest coupons, in the denomina- 
tion of any integral multiple of $5,000. As provided in 
the Bond Ordinance, this Bond, or any unredeemed portion 
hereof, -may, at the request of the registered owner or the 
assignee or assignees hereof, be converted into and ex- 
changed for a like aggregate principal amount of fully 
registered bonds, without interest coupons, payable to the 
appropriate registered owner, assignee, or assignees, as the 
case may be, having the same maturity date, and bearing 
interest at the same rate, in any denomination or denomina- 
tions in any integral multiple of $5,000 as requested in 
writing by the appropriate registered owner, assignee, or 
assignees, as the case may be, upon surrender of this Bond 
to the Paying Agent/Registrar for cancellation, all in 
accordance with the form and procedures set forth in the 



Bond Ordinance. The I s s u e r  s h a l l  pay t h e  Paying Agent/Reg- 
iatrar's s tandard o r  customary f ees  and charges f o r  t r a n s -  
f e r r i n g ,  converting, and exchanging any Bond o r  any p o r t i o n  
t h e r e o f ,  b u t  t h e  one reques t ing  auch t r a n s f e r ,  convers ion ,  
and exchange s h a l l  pay any taxes o r  governmental cha rges  
requi red  t o  be paid with respec t  t he re to  a s  a c o n d i t i o n  
precedent  t o  t h e  e x e r c i s e  of  such p r i v i l e g e  of convers ion  
and exchange. The Paying Agent/Registrar s h a l l  n o t  be  

I 
requi red  t o  make any such conversion and exchange (i) d u r i n g  
the p e r i o d  commencing wi th  t h e  c lose  sf bus iness  on any 
Record D a t e  and ending wi th  t h e  opening of bus iness  on t h e  
nex t  fol lowing p r inc ipa l  o r  i n t e r e s t  payment da te ,  o r ,  (ii) 
wi th  r e s p e c t  to any Bond or portion thereof  called f o r  
redemption p r io r  t o  ma tu r i ty ,  within 4 5  days  p r i o r  t o  its 
redemption date.  

I N  THE EVENT any Paying Agent/Registrar f o r  t h e  Bonds 
is changed by the  I s s u e r ,  resigns,  o r  otherwise c e a s e s  t o  
a c t  as such,  t h e  I s s u e r  has  covenanted i n  t h e  Bond Ordinance 
t h a t  it promptly w i l l  appoint a  competent and l e g a l l y  
q u a l i f i e d  s u b s t i t u t e  t h e r e f o r ,  and promptly w i l l  c a u s e  
w r i t t e n  n o t i c e  thereof t o  be mailed t o  t h e  r e g i s t e r e d  owners 
of t h e  Bonds. 

I T  IS HEREBY c e r t i f i e d ,  rec i ted ,  and covenanted t h a t  
th i s  Bond has been duly and v a l i d l y  voted,  a u t h o r i z e d ,  
i ssued ,  and  clelivered: t h a t  a l l  ac t s ,  condi t ions,  and t h i n g s  
requi red  or proper t o  be performed, e x i s t ,  and b e  done 
precedent  t o  o r  i n  t h e  au thor iza t ion ,  issuance,  and d e l i v e r y  
o f  t h i s  Bond have been performed, ex is ted ,  and been done i n  
accordance with law; t h a t  t h i s  Bond is a gene ra l  o b l i g a t i o n  

I: 
o f  t h e  I s s u e r ,  issued on t h e  f u l l  f a i t h  and c r e d i t  t h e r e o f ;  
and t h a t  ad valorem t a x e s  s u e f i c i e n t  to  provide For the 
payment o f  the  i n t e r e s t  on and pr inc ipa l  o f  t h i s  Bond. as 
such i n t e r e s t  comes due, and a s  such p r i n c i p a l  maturea, have 
been l e v i e d  and ordered t o  be lev ied  a g a i n s t  a l l  t a x a b l e  
proper ty  i n  t h e  I s s u e r ,  and have been pledged f o r  such  
payment, wi th in  t h e  L i m i t  prescr ibed by l a w .  

BY BECOMING Che r e g i s t e r e d  owner of  t h i s  Bond, t h e  
registered owner thereby acknowledges a l l  of t h e  terms and 
p r o v i s i o n s  of the  Bond Ordinance, agrees  t o  be bound by much s 
t e rms  and provis ions,  acknowledges t h a t  t h o  Bond ord inance  
is duly recorded and a v a i l a b l e  f o r  inspec t ion  i n  t h o  off i -  

I 

c i a 1  minutes and r ecoras  o f  tho  governing body of  t h e  
I s s u e r ,  and agrees  t h a t  t h e  terms and p rov i s ions  o f  t h i s  
Bond and t h e  Bond Ordinance c o n s t i t u t e  a c o n t r a c t  between 
each  r e g i s t e r e d  owner hereof and t h e  I ssuer .  

I N  WITNESS WHEREOF, t h e  I ssuer  has  caused t h i s  Bond t o  
be signed with t h e  f acs imi le  s ignature  of t h e  Mayor of t h e  
Xsouer and  countersigned wi th  the  facs imi le  s i g n a t u r e  of t h e  
C i t y  Sec re t a ry  of t h e  I s s u e r ,  and has caused t h e  o f f i c i a l  + .  



. . . . . ,. +i"?,+i. 

. ~ .~ . .  
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s e a l  of  t h e  I s s u e r  t o  b e  d u l y  impressedI o r  placed i n  
facsimile ,  on t h i s  Bond. ~ . . . - - . . . - ..: 

..r~-:~ . . . . - . . i_*l 

1S.aceinile.re) 
City Secre tary  Mayor 

(CITY SEAL) 

K?m OF p * S  -ON C E R T I F m  5 

PAYING AGENT/REGISTRAROS AUTHENTXCATION CERTIFICATE 

It is hereby c e r t i f i e d  t h a t  t h i s  Bond has  been issued 
under t h e  p rov i s ions  of t h e  Bond Ordinance descr ibed  on t h e  
face of  t h i s  Bond; and t h a t  t h i e  Bond has  been isuued i n  
conversion of and exchange f o r  or replacement of a bond, 
bonds, o r  a p o r t i o n  of a bond o r  bonds of an  i s s u e  which 
o r i g i n a l l y  was approved by t h e  Attorney General of t h e  S t a t e  
of Texas and r e g i s t e r e d  by t h e  Comptroller of  Publ ic  Ac- 
counts of t h e  S t a t e  of Texas. 

UTRUST CORP, NATIONAL ASSOCIATION 
DALLAS, TEXAS 

Dated Paying Agent IRegis t ra r  , . 
BY 

Authorized ~ e ~ r e s e n t a t i v e  

E'o.aRn ~ OF ~ AauawEm : 
ASSIGNMENT 

FOR VALUE RECEIVED, t h e  undersigned r e g i s t e r e d  owner of 
t h i s  Bond, o r  d u l y  a u t h o r i z e d  r e p r e s e n t a t i v e  or  a t torney  
thereof ,  hereby a s s i g n s  t h i s  Bond t o  

(Assigneeas Social. Securi ty '  ( p r i n t  or type Assignee#s name 
o r  Taxpayer I d e n t i f i c a t i o n  and address ,  including z i p  
Nurnber) code)  

~ - 

and hereby i r r e v o c a b l y  c o n s t i t u t e s  and appo in t s  .., 

a t to rney  t o  t r a n s f e r  t h e  r e g i s t r a t i o n  of  t h i s  Bond on t h e  
Paying Agent /Regis t ra r8s  R e g i s t r a t i o n  Books with f u l l  power 
of s u b s t i t u t i o n  i n  the  premises.  ~. - .  -~ ~ . . .-,.. - 

'I 

Signature Guaranteed: . .. 

.~ .. ~ 

I 2 1 
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NOTICE: Th i s  s i g n a t u r e  must b e  guaranteed by a member 
LM' of the  New York s t o c k  Exchange o r  a  co~nmercial bank o r  t r u s t  

compapy. . . . . . .... .. . ." 

Regi s t e red  Owner 

NOTICE: Thia s i g n a t u r e  must correspond with t h e  name 
of t h e  Registered Owner appea r ing  on  t h e  face of t h i s  Bond 
i n  every p a r t i c u l a r  w i t h o u t  a l t e r a t i o n  o r  enlargement o r  any 
change whatsoever.  

S e c t i o n  8 .  TAX LEVY. A s p e c i a l  I n t e r e s t  and Sinking 
Fund ( t h e  " i n t e r e s t  and  Sinking Fund") is hereby crea ted  
s o l e l y  for  t h e  b e n e f i t  of t h e  Bonds, and the  I n t e r e s t  and 
Sinking Fund s h a l l  be e s t a b l i s h e d  and maintained by t h e  
I s s u e r  a t  an  o f f i c i a l  d e p o s i t o r y  bank o f  t h e  i s s u e r .  The 
I n t e r e s t  and  S ink ing  Fund s h a l l  be kept  s e p a r a t e  and a p a r t  
from a l l  other funds  and  accounts  of t h e  I s sue r ,  and s h a l l  
be used o n l y  f o r  paying  the i n t e r e s t  on and p r i n c i p a l  of t h e  
Bonds. A l l  ad valorem taxee l e v i e d  and collected f o r  and on 
account of t h o  Bonds s h a l l  be depos i t ed ,  a s  c o l l e c t e d ,  t o  
the c r e d i t  of t h e  I n t e r e s t  and S ink ing  Fund. During each 
y e a r  w h i l e  any o f  t h e  Bonds o r  i n t e r e s t  thereon a r e  out- 

'& -j s t and ing  and unpaid,  t h e  governing body of  t h e  Xasuer s h a l l  
,:, 

compute and a s c e r t a i n  a  hate and amount of ad valorem t a x  
,:;,..c .- w h i c h  w i l l  be  s u f f i c i e n t  t o  r a i s e  and produce t h e  money 

requ i red  t o  pay t h e  i n t e r e s t  on t h e  Bonds a s  such i n t e r e s t  
;~:~:,;:\ jq comes due,  and t o  p r o v i d e  and ma in ta in  a  s ink ing  fund 
.~..- ,. 

adequate  t o  pay t h e  p r i n c i p a l  of t h e  Bonds a s  such p r inc ipa l  
, , 

H*?:! 
matures ( b u t  never  less t h a n  2% of t h e  o r i g i n a l  p r inc ipa l  
amount of the Bonds as a s i n k i n g  Eund each yea r ) ;  and sa id  3 t a x  s h a l l  be based on  t h e  l a t e s t  approved t a x  r o l l s  of t h e  
I s s u e r ,  w i t h  f u l l  a l lowance  be ing  uade f o r  t a x  del inquencies  

*cb;l and t h e  cost of t a x  c o l l e c t i o n .  S a i d  r a t e  and amount of ad 
.,.. . , valorem t a x  is hereby levied, and is hereby ordered t o  be 
.y.~I../ l e v i e d ,  a g a i n s t  all t a x a b l e  p r o p e r t y  i n  t h e  I s s u e r  f o r  each 

y e a r  w h i l e  any of t h e  Bonds o r  i n t e r e o t  thereon a r e  out- s s t and ing  and unpaid;  and s a i d  +ax s h a l l  be asaessed and 
c o l l e c t e d  each  such y e a r  and d e p o s i t e d  to  t h e  c r e d i t  of t h e  
a f o r e s a i d  Interest a n d  S i n k i n g  Fund. S a i d  ad valorem taxes  
s u f f i c i e n t  t o  p rov ide  f o r  t h e  payment of t h e  i n t e r e s t  on and 
p r i n c i p a l  o f  t h e  Bonds, a s  such i n t e r e s t  comes due and such 
p r i n c i p a l  matures ,  a r e  hereby pledged f o r  such payment, 
w i th in  t h e  L i m i t  p r e s c r i b e d  by l a w .  

. .. . S e c t i o n  9. DEFEASANCE OF BONDS. ( a )  Any Bond and 
t h e  i n t e r e s t  t h e r e o n  s h a l l  be deemed t o  be paid,  r e t i r e d ,  
and no l o n g e r  o u t s t a n d i n g  (a "Defeased Bondw) wi th in  the  
meaning of t h i s  Ordinance,  excep t  t o  t h e  ex ten t  provided i n  * subsec t ion  (d )  of t h i s  S e c t i o n ,  when payment of t h e  p r inc i -  

.&* p a l  of s u c h  Bond, p l u s  i n t e r e s t  t he reon  t o  t h e  due da te  . . -  L, (whether such due d a t e  be by reason o f  ma tu r i ty ,  upon 
m ."'.-..: 



redemption, or otherwise) either (i) shall have been made or 
caused to be made in accordance with the tams thereof 
(including the giving of any required notice of redemption), 
or (ii) shall have been provided for on or before such due 
date by irrevocably depositing with or making available to 
the Paying Agent/Registrar for such payment (1) lawful money 
of the United States of America sufficient to make such 
payment or (2) Government Obligations which mature as to 
principal and interest in such amounts and at such t imes  as 
will insure the availability, without reinvestment, of 
sufficient money to provide for such payment, and when 
proper arrangements have been made by the Issuer with the 
Paying Agent/Registrar for the payment of its services until 
all Defeased Bonds shall have become due and payable. At 
such time as a Bond shall be deemed to be a Defeased Bond 
hereunder, as aforesaid, such Bond and the interest thereon 
shall no longer be secured by, payable from, or entitled to 
the benefits of, the ad valorem taxes herein levied and 
pledged as provided in this Ordinance, and such principal 
and interest shall be payable solely from such money or 
Government Obligations. 

(b) Any moneys so deposited with the Paying Agent/Reg- 
istrar may at the written direction of the Issuer also be 
invested in Government Obligations, maturing in the amounts 
and times as hereinbefore set forth, and all income from 
such Government Obligations received by the Paying Agent/ 
Registrar which is not required for the payment of the Bonds 
and interest thereon, with respect to which such money has 
been so deposited, shall be turned over to the Issuer, or 
deposited as directed in writing by the Issuer. 

(c) The term nGovernment Obligations" as used in this 
Section shall mean direct obligations of the United States 
of America, including obligations the principal of and 
interest on which are unconditionally guaranteed by the 
United States of America, which may be United States Treas- 
ury obligations such as its State and Local Government 
Series, which may be in book-elrtry form. 

(d) Until all Defeased Bonds shall have become due and 
payable. the Paying Agent/Registrar shall perform the 
services of Paying Agent/Registrar for such Defeased Bonds 
the same as if they had not been defeased, and the issuer 
shall make proper arrangements to provide and pay for such 
aervices as required by this Ordinance. 

Section 10. DAMAGED, MUTILATED, LOST, STOLEN, OR DE- 
STROYED BONDS. (a) . In the event any 
outstanding Bond is damage-d, lost, stolen, or 
destroyed, the Paying Agant/Registrar shall cause to be 
printed, executed, and delivered, a new bond of the same 
principal amount, maturity, and interest rate, as the 



damaged, mut i l a t ed ,  l o s t ,  e t o l e n ,  o r  destroyed Bond, i n  
\cr replacement f o r  such Bond i n  t h e  manner here inaf te r  pro- 

vided. 

(b) t i o n  for -. Application 
for  replacement of  damaged, mut i la ted ,  l o s t ,  stolen, o r  
des t royed  Bonds s h a l l  be made by t h e  regis tered owner 
thereof  t o  t h e  Paying Agent/Registrar.  I n  every c a s e  of 
l o s s ,  t h e f t ,  o r  d e s t r u c t i o n  of a Bond, t h e  reg is te red  owner 
applying f o r  a replacement bond s h a l l  f u r n i s h  to  the I s s u e r  
and t o  the Paying Agent/Registrar such s e c u r i t y  o r  indemnity 
as may be r e q u i r e d  by them t o  save  each of  them h a r m l e s s  
from any loes o r  damage wi th  r e s p e c t  t he re to .  Also, i n  
every case o f  l o s s ,  t h e f t ,  o r  d e s t r u c t i o n  of a Bond, the 
r e g i s t e r e d  owner s h a l l  f u r n i s h  t o  t h e  I s s u e r  and t o  t h e  
Paying Agent/Registrar  evidence t o  their  s a t i s f a c t i o n  o f  t h e  I 

l o s s ,  t h e f t ,  o r  d e s t r u c t i o n  of  such Bond, as t h e  case may 
be. I n  every  c a s e  of damage o r  m u t i l a t i o n  of a Bond, t h e  
r e g i s t e r e d  owner s h a l l  su r render  t o  t h e  Paying Agent/Regis- 
trar f o r  c a n c e l l a t i o n  t h e  Bond so damaged or mutilated. 

(c) N o  Defaul t  Occurred. Notwithstanding the fo re -  
going p r o v i s i o n s  of t h i s  Sec t ion ,  i n  t h e  even t  any such Bond 
s h a l l  have matured, and no d e f a u l t  has  occurred which i m  
t hen  con t inu ing  i n  t h e  payment of  t h e  p r i n c i p a l  of, redemp- 
t i o n  premium, i f  any, o r  i n t e r e s t  on t h e  Bond, the I s s u e r  - may a u t h o r i z e  t h e  payment o f  the same (without surrender  the reo f  excep t  i n  t h e  c a s e  o f  a damaged or mutilated Bond) 
i n s t e a d  of  i a s u i n g  a replacement Bond, provided secur i ty  o r  
indemnity is furn ished  a s  above provided i n  t h i s  Section. 

I 
(d) Charae f o r  Issuitla Flealacement Born. P r i o r  t o  

t h e  i s suance  of  any replacement bond, t h e  Paying Agent/Reg- 
i s t r a r  s h a l l  charge  t h e  r e g i s t e r e d  owner o f  such Band w i t h  
a l l  legal, p r i n t i n g ,  and o t h e r  expenses i n  connection 
the rewi th .  Every replacement bond i s sued  pursuant t o  t h e  
p rov i s ions  of t h i s  Sec t ion  by v i r t u e  of t h e  f a c t  t h a t  any 
Bond is l o s t ,  s t o l e n ,  or destroyed s h a l l  cone t i tu t e  a 
c o n t r a c t u a l  o b l i g a t i o n  of t h e  I s s u e r  whether or  not t h e  
l o s t ,  s t o l e n ,  o r  des t royed  Bond s h a l l  be found a t  any t i m e ,  
o r  be enfo rceab le  by anyone, and s h a l l  be e n t i t l e d  t o  a l l  
t h e  b e n e f i t e  of t h i s  Ordinance equa l ly  and proport ionately 
wi th  any and a l l  o t h e r  Bonds duly issued under t h i s  Ordin- 
ance. 

( e )  r r t v  f o r  I s s u ~ n a  R-nt BPnBEr. I n  
accordance wi th  Sec t ion  6 of: TEX. REV. CIV.  STAT. ANN. a r t .  

- .. 117k-6, as amended, t h i s  Sec t ion  of t h i s  Ordinance s h a l l  
c o n s t i t u t e  a u t h o r i t y  f o r  t h e  i ssuance  of any such replace-  
ment bond wi thout  n e c e s s i t y  of f u r t h e r  a c t i o n  by the govern- 
i n g  body of t h e  I s s u e r  o r  any o t h e r  body or person, and t h e  
du ty  of t h e  replacement o f  such bonds is hereby authorized 

d and imposed upon t h e  Paying Agont/Registrar,  and the Paying/ 3 



Agent/Registrar s h a l l  a u t h e n t i c a t e  and  d e l i v e r  such  Bonds i n  
the form and manner and wi th  t h e  e f f e c t ,  a s  provided i n  . 
Section 6(d) of t h i s  Ordinance f o r  Bonds i s s u e d  i n  conver- 
sion and exchange f o r  o t h e r  Bonds. 

Section 11. CUSTODY, APPROVAL, AND REGISTRATION OF 
BONDS; BOND COUNSEL'S OPINION; CUSIP NUMBERS AND CONTINGENT 

INSURANCE PROVISION, I F  OBTAINED. The Mayor Of t h e  I S S U m 2  
is hereby authorized t o  have c o n t r o l  of t h e  X n i t i a l  Bond 
issued hereunder and a l l  necessa ry  records and proceedings 
pertaining t o  t h e  I n i t i a l  Bond pend ing  i t e  d e l i v e r y  and its 
investigation, examination, and  a p p r o v a l  by t h e  Attorney 
General of the  S t a t e  of Texas, and its r e g i s t r a t i o n  by t h e  
Comptroller of Publ ic  Accounts of t h o  S t a t e  o f  Texas. Upon 
regis t ra t ion  of t h e  I n i t i a l  Bond s a i d  Comptro l le r  of  Public 
Accounts (or  a deputy des ignated  i n  w r i t i n g  t o  act f o r  s a i d  
Comptroller) s h a l l  manually s i g n  t h e  Compt ro l l e r ' s  Registra- 
t ion Cer t i f ica te  on t h e  I n i t i a l  Bond, and  t h e  seal of s a i d  
Comptroller s h a l l  be impressed, o r  p l a c e d  i n  facsimile, on 
the I n i t i a l  Bond. The approving  l e g a l  op in ion  of t h e  
Issuer 's  Bond Counsel and t h e  a s s i g n e d  CUSLP numbers may, a t  
the  option of t h e  I s sue r ,  be p r i n t e d  on t h e  I n i t i a l  Bond o r  
on any Bonds issued and d e l i v e r e d  i n  conver s ion  of and 
exchange or replacement of any Bond, b u t  n e i t h e r  s h a l l  have 
any lega l  e f f e c t ,  and s h a l l  be s o l e l y  f o r  t h e  convenience 
and information of the  r e g i s t e r e d  owners  of t h e  Bonds. I n  
addition, i f  bond insurance is o b t a i n e d ,  t h e  Bonds may bear  
an appropriate legend a s  provided by t h e  i n s u r e r .  

Section 12. COVENANTS REGARDING TAX EXEMPTION. The 
Issuer  covenants t o  t ake  any a c t i o n  o r  r e f r a i n  from any 
action which would adversely affeet t h e  t r e a t m e n t  of t h e  
Bonds a s  obl igat ions descr ibed  i n  S e c t i o n  1 0 3  of t h e  In t e r -  
nal Revenue Code of 1486, a s  amended ( t h e  HCode") ,  t h e  
in t e res t  on which is not i n c l u d a b l e  i n  t h e  "g ross  income" of 
the  holder f o r  purposes of f e d e r a l  income t a x a t i o n .  I n  
furtherance the reo f ,  t h e  I s s u e r  c o v e n a n t s  a s  fo l lowa:  

(a)  t o  t ake  any a c t i o n  t o  a s s u r e  t h a t  no more than 10 
percent of the  proceeds of t h e  Bonds ( l e s s  amounts deposited 
t o  a reserve fund, i f  any) a r e  used f o r  any " p r i v a t e  buai- 
ness uee," a s  def ined i n  S e c t i o n  141(b) (6)  o f  t h e  Code o r ,  
i f  more than 10 percent  of t h e  p roceeds  are s o  used, t h a t  
amounts, whether o r  not r ece ived  by t h e  I s s u e r ,  w i th  respec t  

.- ~. . - t o  such pr ivate  business use ,  do  n o t ,  under  t h e  terms of 
t h i s  Ordinance, o r  any under ly ing  arrangement ,  d i r e c t l y  o r  
indirect ly ,  secure or provide f o r  t h e  payment of more than 
10 percent of t h e  debt s e r v i c e  on t h e  Bonds, i n  contraven- 
t i on  of Section 141(b) ( 2 )  of t h e  Code; 

(b) t o  t a k e  any a c t i o n  to a s s u r e  t h a t  i n  t h e  event 
tha t  the  "private  business usen  d e s c r i b e d  i n  subsec t ion  ( a )  
hereof exceeds 5 percent  of  t h e  p roceeds  of t h e  Bonds (Less 

. . . . . . . . . .  -.-- ........... ........ '& 
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amounts deposi ted i n t o  a reserve fund, if any) then t h e  -. amount i n  excess  of 5 percen t  is used f o r  a " p r i v a t e  busi- 
ness use" which is * re l a t ed"  and n o t  a~d i sp ropor t iona t e ,w  
within t h e  meaning of s e c t i o n  141(b)(3)  o f  t h e  Code, t o  t h e  
governmental use ; 

I ~ 

(c) to  t ake  any a c t i o n  t o  assure  t h a t  no amount which 
is g rea t e r  t han  t h e  lesser of $5,000,000, o r  5 percent  of 
t he  proceeds of t h e  Bonds (less amounts deposi ted in to  a 
reserve fund, if any) is d i r e c t l y  or i n d i r e c t l y  used to 
finance loans  t o  persona, o t h e r  than s t a t e  o r  l o c a l  govern- 
mental u n i t s ,  i n  cont ravent ion  of Sec t ion  1 4 l ( c )  a£ t h e  . . 
code; , ~ .  

(dl to r e f r a i n  from t ak ing  any a c t i o n  which would 
otherwise r e s u l t  i n  t h e  Bonde Being t r e a t e d  a s  "private 
a c t i v i t y  bonds" w i th in  t h e  meaning of Sect ion 1 4 1 ( b )  of t h e  
Code ; 

(e) to r e f r a i n  from tak ing  any a c t i o n  t h a t  would 
r e s u l t  i n  t h e  Bonde being lo federa l ly  guaranteed" wi thin  t h o  
meaning of Sec t ion  149(b)  of t h e  Code: 

( f )  to r e f r a i n  from us ing  any por t ion  of t h e  proceeds I 
of the Bonds, d i r e c t l y  o r  i n d i r e c t l y ,  t o  acqui re  o r  to  
replace funds which w e r e  used, d i r e c t l y  o r  i n d i r e c t l y ,  to  
acquire investment p roper ty  ( a s  defined i n  Sect ion 148(b)(2)  
of t h e  Code) which produces a mater ia l ly  h igher  y i e l d  over 
t he  term of t h e  Bonds, o t h e r  than investment property 
acquired with -- 

I: I 

(1) proceeds of  t h e  Bonds invested f o r  a reason- 
a b l e  temporary per iod  of 3 years  or less o r ,  i n  t h e  
ca se  of a refunding bond, f o r  a period oE 30 days o r  i 
less u n t i l  such proceeds are needed f o r  t h e  purpose f o r  
which t h e  bonds a r e  ieeued,  

( 2 )  amounts inves ted  i n  a bona fide debt  service  
fund, w i th in  t h e  meaning of Section 1.103-13(b) (12) of ! 

t h e  Treasury Regulat ions ,  and 

(3)  amounts depos i ted  i n  any reasonably required 
reserve  o r  replacement fund t o  t h e  ex t en t  such amounts 
do not exoeed 10 pe rcen t  of t h e  phOCeedS of t h e  Bonds; 

- (g) to otherwise  restrict t h e  use  of t h e  proceeds Of 
7 h e  Bonds or amounts t r e a t e d  a s  proceeds of t h e  Bonds, as - - 

may be necessary, so that: t h e  Bonds do not  o therwise  contra- 
vene t h e  requirements of Sect ion 1 4 9  of t h e  Code ( r e l a t i n g  
t o  a rb i t r age )  and, t o  t h e  e x t e n t  appl icable ,  Sec t ion  149(d) 
of t h e  Code ( r e l a t i n g  t o  advance re fundingsf ;  

w .,.,>.. .. L 
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(h) to pay to the United State6 of America at least 

once during each five-year period (beginning. on the date of 
.,delivery of the Bonds) an amount that is at least equal to ... 
90 percent of the !*Excess Earnings," within the meaning Of .. ,~ 
section 148(f) of the Code and to pay to the United States 
of America, not later than 60 days after the Bonds have been 
paid in full, 100 percent of the amount then required to be 
paid as a result of Excess Earnings under Section 148(f) of 
the Code; and 

(i) to maintain such records as will enable the Issuer 
to fulfill its responsibilities under this Section and 
Section 148 af the Code and to retain such records for at 
least six years following the final payment of principal and 
interest on the Bonds. 

1.t is the understanding of the Issuer that the coven- 
ants contained herein are intended to assure compliance with 
the Code and any regulations or rulings promulgated by the 
U.S. Department of the Treasury pursuant thereto. In the 
event that regulations or rulings are hereafter promulgated 
which modify, or expand provisione of the Code, as applic- 
able to the Bonda, the Issuer will not be required to comply 
with any covenant contained herein to the extent that such 
modification or expansion, in the opinion of nationally-rec- 
ognized bond counsel, will not adversely affect the exemp- 
tion from federal income taxation of interest on the Bonds 
under Section 503 of the Code. Tn the event that regula- 
tions or rulings are hereafter promulgated which impose 
additional requirements which are applicable to the Bonds, 
the Issuer agrees to comply with the additional requirements 
to the extent necessary, in the opinion of nationally-recog- 
nized bond counsel, to preserve the exemption from federal 
income taxation of interest on the Bonds under Section 103 
of the Code. 

Section 13. DESIGNATION AS QUALIFIED TAX-EXEMPT BONDS. 
The Issuer hereby designates tho Bonda as "qualified tax-ex- 
empt bonds" a8 defined in section 265(b)(3) of the Code. In 
furtherance of such designation, the Issuer repreeente, 
covenants and warrants the following: (a) that during the 
calendar year in which the Bonds are issued, the Issuer 
(including any subordinate entities) has not designated nor 
will designate bonds, which when aggregated with the Bonds, 
will result in more than $lO,OOO,OOO of "qualified tax- 
exempt bonds" being issued: and (b) that the lasuer reason- 

. ~ .~~ ably anticipates that the amount of tax-exempt obligations 
issued during the calendar year in which the Bonas are 
issued, by tho lssuer (or any subordinate entities) will not 
exceed $10,000,000. 



Section 1 4 .  SALE OF INITIAL BOND. The I n i t i a l  Bond is 
hereby so ld  and s h a l l  be delivered t o  R u s  
f o r  cash for t h e  par value  thereof e c r u e d  

P i e r  w' 
thereon t o  d a t e  of  del ivery,  plus a premium of $ -0- . It 
is hereby o f f i c i a l l y  found, determined, and deslared t h a t  
t h e  I n i t i a l  Bond has been sold  a t  public s a l e  t o  t h e  bidder 
offer ing t h e  lowest i n t e r e s t  cost ,  a f t e r  receiving sealed 
b ids  pursuant t o  an Of f i c i a l  Notice of Sale  and Bidding 
Ins t ruc t ions  and Off i o i a l  Statement dated June 3, 1988, 
prepared and d i s t r i bu t ed  i n  connection with the s a l e  of t h e  
I n i t i a l  Bond. Said O f f i c i a l  Notice of Sa l e  and Bidding 
Ins t ruc t ions  and Of f i c i a l  Statement, and any addenda, 
eupplement, o r  amendment there to  have been and a r e  hereby 
approved by t h e  governing body of t h e  Issuer ,  and t h e i r  use 
i n  the offer and s a l e  of t h e  Bonds is hereby appraved. It 
is fur ther  o f f i c i a l l y  found, determined, and declared t h a t  
t h e  s ta tements  and representat ions contained i n  s a id  Off&- 
c i a 1  Notice of Sa l e  and Off ic ia l  Statement are  t r u e  and 
cor rec t  i n  a l l  material  respects,  t o  t he  bes t  knowledge and 
be l ie f  of t h e  governing body of the  Issuer. 

Section 15. EHERGENCY. It is hereby o f f i c i a l l y  found 
and determined t h a t  a ca se  of emergency o r  urgent publ ic  
necess i ty  e x i s t s  which requi res  t h e  holding of the  meeting 
a t  which t h i s  Ordinance is passed, such emergency or urgent 
public necess i ty  being t h a t  t he  proceeds from the  s a l e  of 
t h e  proposed bonds a r e  required as soon a s  possible and 
without delay f o r  necessary and urgently needed publ ic  
improvements; and t h a t  s a i d  meeting was open to t he  public, 
and publ ic  no t i ce  of t h e  time, place and purpose of sa id  
meeting was given, a l l  a s  required by Vernonas Ann. Civ. S t .  
Ar t i c l e  6252-17. 

DULY PASSED AND APPROVED by the City of Mesquite, Texas 
on t he  2 0 t h  day of June, 1988. 

n 7/  

George A. Venner, St. 

APPROVED: 

q'gdathan Graham 
City Secretary City Attorney 
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