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ORDINANCE 2530

AUTHORIZING THE ISSUANCE OF CERTIFICATES OF OBLIGATION

THE STATE OF TEXAS §
COUNTY OF DALLAS 5
CITY OF MESQUITE §

WHEREAS, the City Council deems it advisable to issue
certificates of Obligation in the amount of $§4,300,000 for
paying all or a portion of the City’s contractual obliga-
tions for the purpose of the acquisition of a fire, police
and general government communication equipment and the
expansion of the communication center at the city Hall,
purchasing and improving a building for municipal government
offices located at 1515 Galloway, Mesquite, Texas and
airport expansion and improverents for Hudson Municipal
Airport, and for paying legal, fiscal, and engineering fees
in connection with this project: and

WHEREAS, the Certificates of Obligation hereinafter
authorized and designated are to be issued and delivered for
cash pursuant to former Article 2368a.l1, V.A.T.C.S., now
known as Subchapter ¢ of Chapter 271 of the Local Government
Code; and

WHEREAS, the <¢ity Council has heretofore, on the 16th
- day of May, 1988, adopted a resolution authorizing amnd .
directing the clty secretary to give notice of intention to
issue Certificates of Obligation; and

T WHEREAS, said notice has been duly published in the
L | Mesquite Daily News, which is a newspaper of general cilr-
' culation in said ¢City, in its issues of May 29, 1988 and
June %, 1988; and .

WHEREAS, the City received no petition from the quali-
fied electors of the City protesting the issuance of such '
Certificates of Obligation.

o THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE
CITY OF MESQUITE:

Section 1. AMOUNT AND PURPOSE OF THE CERTIFICATES OF

OBLIGATION. The certificate of obligation or certificates

of obligation of the City of Mesquite (the "lIssuer") are
il hereby authorized to be issued and delivered in the aggre- \
> gate principal amount of $4,300,000 for paying all or a ‘
g portion of the Issuer’s contractual obligations for the
% I purpose of the acquisition of a fire, pelice and general
S government communication equipment and the expansion of thae
communication center at the cCcity Hall, purchasing and

improving a building for municipal government offices

located at 1515 Galloway, Mesquite, Texas and alrport

expansion and improvements for Hudson Municipal Airport, and




for paying legal, fiscal, and engineering fees in connection
with this project. Ce C o
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Section 2. DESIGNATION OF THE CERTIFICATES OF OBLIGA-
TION. Each certificate of obligation issued pursuant to
this Ordinance shall be designated: HOITY OF MESQUITE,
TEXAS CERTIFICATE OF OBLIGATION, SERIES 1988", and initially
there shall be issued, so0ld, and delivered hereunder a
single fully registered certificate of obligation, without
interest coupons, payable in installments of principal (the
“Initial Caertificate of Obligation®), but the Initial
certificate of Obligation may be assigned and transferred
and/or converted inte and axchanged for a like aggregate
principal amount of fully registered certificates of obliga-
tion, without interest coupons, having serial maturities,
and in the denomination or dJdenominations of $5,000 or any
integral multiple of $5,000, all in the manner hereinafter
provided. The term “Certificates of Obligation® as used in
this Ordinance shall mean and include collectively the
Initial Certificate of Obligation and all gubstitute certif-
icates of obligation exchanged therefor, as well as all
other substitute certificates of obligation and replacement
certificates of obligation issued pursuant hereto, and the
term "Certificate of Obligation® shall mean any of the
Certificates of Obligation.

TIES, INITIAL REGISTERED OWNER, AND CHARACTERISTICS OF THE
INITIAL CERTIFICATE OF OBLIGATION. {aj The Initial Cer-
tificate of Obligation is hereby authorized to be issued,
sold, and delivered hereunder as a single fully registered
Certificate of Obligation, without interest coupons, dated )
June 15, 1988, in the denomination and aggregate principal

amount of $4,300,000, numbered R-1, payable in annual |
installments of principal to the initial registered owner ‘
thereof, to-wit: FIRST REPUBLICBANK DALLAS, N.A. ; oOr
to the registered assignee Or assighees of sald Certificate
of Obligation or any portion or portions thereof (in each
case, the "registered owner®), with the annual installments
of principal of the Initial cCertificate of Obligation to be
payable on the dates, respectively, and in the principal
amounts, reaspectively, stated in. the FORM OF INITIAL CER- ;
TIFICATE OF OBLIGATION set forth in this Ordinanca. ;

Section 3. INITIAL DATE, DENOMINATION, NUMBER, MATURI~ . '

{b) The Initial cCertificate of Obligation (i) may be
prepaid or redeemed prior to the respective scheduled due
dates of installments of principal thereof, (ii) may bhe
assigned and transferred, (iii) may be converted and ex-
changed for other Certificates of Obligation, (iv) shall
have the characteristics, and (v) shall be signed and
sealed, and the principal of and interest on the Initial
Certificate of Obligation shall be payable, all as provided,
and in the manner required or indicated, 1in the FORM OF
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Section 4. INTEREST. The uﬁpaid principal balance of

the Initial certificate of Obligation shall bear interest
from the date of delivery of the Initial Certificate of
obligation to the respectiva scheduled due dates, or to the
respective dates of prepayment or redemption, of the in-
stallments of principal of the Initial Certificate of
Obligation, and said interest shall be payable, all in the
manner provided and at the rates and on the dates stated in
the FORM OF INITIAL CERTIFICATE OF OBLIGATION set forth i

this Ordinance. I

Section 5. FORM OF INITIAL CERTIFICATE OF OBLIGATION.
The form of the Initial Certificate of Obligation, including
the form of Registration Certificate of the Comptroller of
Public Accounts of the State of Texas to be endorsed on the
Ini@l:ial Certificate of Obligation, shall be substantially as
follows:

FORM OF XNITIAL CERTIFICATE OF OBLIGATION
NO. R-1 $4,300,000
UNITED STATES OF AMERICA
STATE OF TEXAS
COUNTY OF DALLAS
CITY OF MESQUITE, TEXAS

CERTIFICATE OF OBLIGATION
SERIES 1988

THE CITY OF MESQUITE {the “Issuer®), in Dallas County,
being a political subdivision of the State of Texas, hereby
promises to pay to

or to the registered assignee or assignees of this Certifi-
cate of Obligation or any portion or portions hereof (in
each case, the “registered owner®) the aggregate principal
amount of

FOUR MILLION THREE HUNDRED THOUSAND DOLIARS
in annual installments of principal due and payable on

February 15 in each of the Yyears, and in the respective
" principal amounts, as set forth in the fellowing schedule:
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XEARS AMOUNTS IEARS AMQUNTS
1989 $ B80G,000 l998 $250,000
1990 130,000 1999 280,000
1991 140,000 2000 300,000
1992 160,000 2001 330,000
1993 170,000 2002 360,000
1994 180,000 2003 380,000
19958 200,000 2004 430,000
1956 220,000 2005 464,000
1997 230,000

and to pay interest, from the date of this Certificate of
Obligation, on the balance of each such installment of
principal, respectively, from time to time remaining unpaid,
at the following rates per annumi

maturity 1989, 9.75% maturity 1988, 7,00%

maturity 1990, 9.75% maturity 1999, 7,10%

maturity 1991, 9.75% maturity 2000, 7.290%

maturity 1992, 3.75% maturity 2001, 7.30%

maturity 1993, 9.75% maturity 2002, 7.40%

matarity 1994, 2.75% maturity 2003, 7.50%

maturity 1995, 9.75% maturity 2004, 6.75 %

maturity 1996, 8.80% maturity 2008, 6.75%

maturity 1997, 6.90%

— with said interest being payable on February 15, 1989, and ' g

semiannually ©n each August 15 and February 15 thereafter »
while this cCertificate of Obligation or any portion hereof

ig outstanding and unpaid.

THE INSTALIMENTS OF PRINCIPAL OF AND THE INTEREST ON
this Certificate of Obligation are payable in lawful money
of the United States of America, without exchange or collec- '
tion charges. The installments of principal and the inter~ ,
est on this Certificate of Obligation are payable to the
registered owner hereof through the services of MTrust Corp,

National Association, at its principal officea in Dallas,
Texas, which is the "Paying Agent/Registrar" for this :
certificate of Obligation. Payment of all principal of and ;
interest on this Certificate of Obligation shall be made by
the Paying Agent/Registrar to the registered owner hereof on
each principal and/or interest payment date by check, wire
or draft, dated as of such date, drawn by the Paying
Agent/Registrar on, and payable solely from, funds of the
Issuer required by the ordinance authorizing the issuance of
this certificate of Obligation (the "Certificate of Obliga-
tion Ordinance®) to be on deposit with the Paying
Agent/Registrar for such purpose as hereinafter provided;
and such check or draft shall be sent by the Paying Agent/
Registrar by United States wmail, first-class postage pre-
paid, on each such principal and/or interest payment date,
~— to the registered owner herecf, at the address of the




registered owner, as it appeared on the last business day of
the month next preceding each such date (the "Record Date")

on the Registration Bocks kept by the Paying Agent/Regis- "'~
—- - -gyar, as hereinatter described. The Issuer covenants with - -

the registered owner of this Certificate of Obligation that ™
on or before each principal and/or interest payment date for

this Certificate of Obligation it will make available te the

Paying Agent/Registrar, from the "Interest and Sinking Funa"
created by the Certificate of Obligation Ordinance, the
amounts reguired to provide for the payment, in immediately
available funds, of all principal of and interest on this
Certificate of Obligation, when due.

IF THE DATE for the payment of the principal of or
interest on this Certificate of Obligation shall be a
Saturday, Sunday, a legal holiday, or a day on which banking
institutions in the city where the Paying Agent/Registrar is
located are autherized by law or executive order to close,
then the date for such payment shall be the next succeeding
day which is not such a Saturday, Sunday, legal holiday, or
day on which banking institutions are authorized to close:
and payment on such date shall have the same force and
effect as if made on the original date payment was due.

THIS CERTIFICATE OF OBLIGATION has been authorized in
accordance with the Constitution and laws of the Sstate of
Texas for the purpose of paying all or a portion of the
Issuer’s c¢ontractual cobligations providing $4,300,000 for
paying all or a portion of the <City’s contractual obliga-~
tions for the purpose of the acquisition of a fire, police
and geheral government communication equipment and the
expansion of the communication center at the City Hall,
purchasing and improving a building for municipal government
offices located at 1515 Galloway, Mesquite, Texas and
airport expansion and improvements for Hudson Municipal
Airport, and for paying legal, fiscal, and engineering fees
in connection with this project.

ON FEBRUARY 15, 1997, or on any date thereafter, the
Certificate of Obligation of this Series may be radeemed
prior to their scheduled maturities, at the option of the
Issuer, with funds derived from any available source, as a
whole, or in part, and, if in part, the particular portion
of this Certificate of Obligation to be prepaid or redeemed
shall be gelected and designated by the 1lssuer (provided
that a portion of this Certificate of Obligation may be
redeemed only in an integral multiple of $5,000), at the
prepayment or redemption price of the principal amount
thereof, plus accrued interest to the date fixed for prepay-
nant or reodemption. At least 45 days prior to the date
fixed for any redemption of Certificates of Obligation prior
to maturity a written notice of such redemptlon ghall be
given by the Iassuer to the Paying Agent/Registraxr, and the
Paying Agent/Registrar shall send a copy o¢f such notice by
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United states mail, first-class postage prepaid, not less
than 30 days prior to the date fixed for any such redemp-
tion, to the registered owner of each Certificata of Obli-
gation to be redeemed at its address as it appeared on the
30th Qay prior to such redemption date; provided, however,
that the failure to send, mail, or receive such notice, or
any defect therein or in the sending or malling thereof,
shall not affect the validity or effectiveness of the
proceedings for the redemption of any cCartificate of Obliga-
tion, and it ia hereby specifically provided that the giving
of notice by the Issuer to the Paying Agent/Registrar as
required above shall be the only notice actually required in
connection with or as a prerequisite to the redemption of
any Certificates of Obligation. By the date fixed for any
such redemption due provision shall be made with the Paying
Agent/Registrar for the payment of the required redemption
price for the Certificates of Obligation which are to be so
redeemed, plus accrued interest thereon to the date fixed
for redemption. If such written notice of redemption is
given to the Paying Agent/Registrar and if due provision for
such payment is made, all as provided above, the Certifi-
cates of Obligation which are to be so redeemed thereby
automatically shall be treated as redeemed prior to their
scheduled maturities, and they shall not bear interest after
the date fixed for redemption, and they shall not be regard-
ed as being outstanding except for the right of the regis-
tered ownary to receive the redemption price plus accrued
interest from the Paying Agent/Registrar out of the funds
provided for such payment. .

THIS CERTIFICATE OF OBLIGATION, to the extent of the
unpaid or unredeemed principal balance hereocf, or any unpaid
and unredeemed portion hereof in any integral multiple of
35,000, may be assigned by the initial registered owner
hereof and shall be transferrad only in the Registration
Booksa of the Issuer kept by the Paying Agent/Reglistrar
acting in the capacity of registrar for this Certificate of
Obligation, upon the terme and conditiona set forth in the
Certificate of Obligation Ordinance. Among other require-
ments for such transfer, this Certificate of Obligation must
be presented and surrendered to the Paying Agent/Registrar
for cancellation, together with proper instruments of
assignment, in form and with guarantee of signatures satis~
factory to the Payving Agent/Registray, evidencing assignment
by the initial registered owner of this Certificate of
Obligation, or any portion or portions hereof in any integ-
ral multiple of $5,000, to the asasignee or assignees in
whose name or names this Certificate of Obligation or any
such portion or portions hereof is or are to be transferred
and registered. Any instrument or instruments of assignment
gatisfactory to the Paying Agent/Reglstrar may be used to
avidence the assignment of this Certificate of Obligation or
any such portion or portions hereof by the initial regis-
teraed owner hereof. A new certificate of obligation or
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certificates of obligation payable to such assignee or
assignees (which then will be the new registered owner or
owners of such new certificate of obligation or certificates
of obligation) or to the initial registered owner as to any
portion of this certificate of Obligation which is not being
assigned and transferred by the initial registered owner,
shall be delivered by the Paying Agent/Registrar in conver-
sion of and exchange for this Certificate of Obligation or
any portion or portions hereof, but solely in the form and
manner as provided in the next paragraph hereof for the
converslon and exchange of this Certificate of Obligation or
any portion hereof. The registered owner of this Certifi-
cate of Obligation shall be deemed and treated by the Issuer
and the Paying Agent/Registrar as the absolute owner hereof
for all purposes, including payment and discharge of liabil-
ity upon this certificate of Obligation to the extent of
such payment, and the lssuer and the Paying Agent/Registrar
shall not be affected by any notice to the contrary.

AS PROVIDED above and in the Certificate of Obligation
ordinance, this Certificate of Obligation, to the extent of
the unpaid or unredeemed principal balance hereof, may he
converted into and exchanded for a like aggregate principal
amount of fully registered certificates of obligation,
without interest coupons, payable to the assignee or assign-
ees duly designated in writing by the initial registered
owner hereof, or to the initial registered owner as to any
portion of this Certificate of Obligation which is not being
assigned and transferred by the initial registered owner, in
any denomination or denominations in any integral multiple
of $5,000 (subject to the requirement hereinafter satated
that each substitute certificate of obligation issued in
exchange for any portion of this Certificate of Obligation
shall have a single stated principal maturity date), upon
surrender of this Certificate of Obligation to the Paying
Agent/Registrar for cancellation, all in accordance with the
form and procedures set forth in the Certificate of Obliga-
tion oOrdinance. If this Certificate of dObligation or any
portion hereof is assigned and transferred or converted each
certificate of obhligation issued in exchange for any portion
hereof shall have a single stated principal maturity date
corresponding to the due date of the installment of princi-
pal of this Certificate of Obligation or portion hereof for
which the substitute certificate of obligation is being ex-
changed, and shall bear intereat at the rate applicable to
and borne by such installment of principal or portion
thereof. Such certificates of obligatlon, respectively,
shall be sublject to redemption prior to maturity on the same
dates and for the same prices as the corresponding install-
ment of principal of this cCertificate of Oblligation or
portion hereaf for which they are being exchanged. Ho such
certificate of obligation shall be payable in installments,
but shall have only one stated principal maturity date. AS
PROVIDED IN THE CERTIFYICATE OF OBLIGATION ORDINANCE, THIS
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CERTIFICATE OF OBLIGATION IN ITS PRESENT FORM MaAY BE AS~-
SIGNED AND TRANSFERRED OR CONVERTED ONCE ONLY, and to one or
more assignees, but the certificates of obligation issued
and delivered in exchange for this Certificate of Obligation
or any portion hereof may be assigned, transferred and
converted, subsequently, as provided in the Certificate of
Obligation Ovdinance. The Issuer shall pay the Paying
Agent/Registrar’s standard or customary fees and charges for
transferring, converting, and exchanging this Certificate of
Obligation or any portion thereof, but the one requesting
such transfer, conversion, and exchange shall pay any taxes
or governmental charges required to be paid with respect
thereto. The Paying Agent/Reglstrar shall not be required
to make any such assignment, conversion, or exchange (i)
during the period commencing with the close of business on
any Record Date and ending with the opening of business on
the next following principal or intereat payment date, or,
{ii) with respect to any Certificate of Obligation or
portion thereof called for prepayment or redemption prior to
maturity, within 30 days prior to its prepayment or redemp-
tion date.

IN THE EVENT any Paying Agent/Registrar for this
Certificate of Obligation is changed by the Issuer, resigns,
or otherwise ceases to act as such, the Iasuer has coven=
anted in the Certificate of Obllgation Ordinance that it
promptly will appoint a competent and legally qualified sub-
stitute therefor, and promptly will ocause written hnotice
thereof to be mailed to the registered owner of this Certif-
icate of Obligation.,

IT I8 HEREBY certified, recited, and covenanted that
this Certificate of Obligation has been duly and validly
authorized, issued, sold, and delivered; that all acts,
conditions, and things required or proper to be performed,
exist, and be done precedent to or in the authorization,
issuance, and delivery of this Certificate of Obligation
have been performed, existed, and been done in accordance
with law; that this Certificate of Obligation is a general
obligation of the Issuer, issued on the full faith and
credit thereof; and that ad wvalorem taxes sufficient to
provide for the payment of the interest on and principal of
this Certificate of Obligation, as such interest and princi-
pal come due, have been levied and ordered to be levied
agalnst all taxable property in the Issuer, and have been
pledged for such payment, within the 1limit prescribed by
law, and from the revehues of the Issuer’s Airport, after
payment of all operation and maintenance expenses theragof,
and all debt service, reserve, and other requirements in
connection with all of the Issuer’s revehue bonds (now or
hereafter outstanding), which are payable from all or any
part of the Net Revenues of the Issuer’s Airport, all as
provided in the Certificate of Obligation Ordinance.




BY BECOMING the registered owner of this Certificate of
Obligatien, the registersd owner thereby acknowledges all of
the termas and provisions of the Certificate of Obligation
ordinance, agrees to be bound by such terms and provisions,
acknowledges that the Certificate of Obligation Ordinance ia
duly recorded and available for inspection in the official
minutes and records of the governing body of the Issuer, and
agrees that the terms and provisions of this Certificate of
Obligation and the Certificate of Obligation Ordinance
constitute a contract between the registered owner hereof
and the Issuer.

IN WITNESS WHEREOF, the Issuer has caused this Certifi-
cate of Obligation to be signed with the manual signature of
the Mayor of the Issuer, countersigned with the manual
signature of the City Secretary of the Issuer, and has
caused the official seal of the Issuer to be duly impressed
on this Certificate of obligation to be dated June 15, 1588.

ALK e KHEXEX
Ccity Secretary Mayor

CITY SEAL
FORM OF REGISTRATION CERTIFICATE OF THE
COMPTROLLER OF PUBLIC ACCOUNTS:
COMPTROLLER’S REGISTRATION CERTIFICATE: REGISTER NO.

I hereby certify that this cCertificate of Obligation
has been examined, certified as to validity, and approved by
the Attorney General of the State of Texas, and that this
Certificate of Obligation has been registered by the Comp=~
troller of Public Accounts of the State of Texas.

Witnesas my signature and seal this

_ EXKLKX
Comptroller af Public Accounts
of the State of Texas

{COMPTROLLER’S SEAL)

Section 6. ADDITIONAL CHARACTERISTICS OF THE CERTIP-
ICATES OF OBLIGATION. Registration and Transfer. (a) The
Issuer shall keep or cause to be kept at the principal cor-
porate trust office of MTrust Corp, National Association, at
its principal offices in Dallas, Texas (the "“Paying
Agent/Registrar®) books or records of the registration and
transfer of the Certificates of Obligation (the "Registra-
tion Books"), and the Issuer hereby appoints the Paying
Agent/Registrar as its registrar and tranafer agent to keep
such books or records and wake such transfers and registra-
tions under such reasonable regulations as the Isguer and
Paying Agent/Registrar may prescribe; and the Paying
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Agent/Registrar shall make such transfers and registrations

) as herein provided. The Paying Agent/Registrar shall obtain
e and record in the Registration Books the address of the
regiatered owner of each Certificate of Obligation to which
pavments with respect to the Certificates of Obligation
shall be mailed, as herein provided: but it shall be the
duty of each registered owner to notify the Paying
Agent/Registrar in writing of the address to which paynents
shall be mnailed, and such interest payments shall not be
mailed unless such notice has been given. The Iasuer shall
have the right to inspect the Registration Books during
regular business hours o¢f the Paying Agent/Registrar, but
otherwisae the Paying Agent/Registrar shall kesp the Regis-—
tration Books confidantial and, unless otherwigse required hy
law, shall not permit their inspection by any other entity.
Reglstration ¢f each Certificate of Obligation may be trans-
ferred in the Registration Books only upon presentation and
surrender of such Certificate of oObligation to the Paving
Agent/Registrar for transfer of registration and cancella-
tion, together with proper written instruments of assign-
ment, in form and with guarantee of signatures satisfactory

to the Paying Agent/ Registrar, (i) evidencing the assign~
ment of the Certificate of Obligation, or any portion
thereof in any integral multiple of $5,000, to the assignee

or assignees thereof, and (ii) the right of such assignee or
assignees to have the Certificate of Obligation or any such
portion thereof registered in the name of such assignee or
assignees. Upon the assignment and tranafer of any Certifi-
cate of Obligation or any portion thereof, a new substitute
Certificate of Obligation or Certificates of Obligation
shall be issued in conversion and exchange therefor in the
manner herein provided. The Initial Certificate of Obliga-
tion, to the extent of the unpaid or unredeemed principal
balance thereof, may be assighned and transferred by the
initial registered owner thereof once only, and to one or
more assignees designated in writing by the initial regia-
tered owner thereof. All Certificates of Obligation issued
and delivered in conversion ¢of and exchange for the Initial
Certificate of Obligation shall be in any denomination or
denominations of any integral multipla of $5,000 (subject to
the reguirement hereinarter astated that each agubstitute
Certificate of Obligation shall have a single stated princi-
pal maturity date), shall be in the form prescribed in the
FORM OF SUBSTITUTE CERTIFICATE OF OBLIGATION set forth in
this Ordinance, and shall have the characteristice, and may

be assigned, transferred, and converted as hereinafter
provided. If the Initial Certificate of Obligation or any
portion thereof is asaighed and transferred or converted the
Initial certificate of Obligation must be surrendered to the

" ~Paying Agent/Registrar for cancellation, and each Certifi-
cate of Obligation issued in exchange for any portion of the
Initial Certificate of Obligation shall have a single stated
principal maturity date, and shall not be payable in in-—
stallments; and each such Certiticate of Obligation shall
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have a principal maturity date corresponding to the due date
~of the installment of principal or portion thereof for which
the substitute Certificate of Obligation is being exchanged;
and each such Certificate of Obligation shall bear interest
at the single rate applicable to and borne by such install-
ment of principal or portion thereof for which it is being
exchanged. If only a portion of the Initial Certificate of
Obligation is assigned and transferred, there shall be
delivered to and registered in the name of the initial
registered owner substitute Certificates of Obligation in
exchange for the unassigned balance of the Initial certifi-
cate of Obligation in the same manner as if the initial
registered owner were the assignee thereof. If any Cer- ;
tificate of oObligation or portion thereof other than the '
Initial Certificate of Obligation is assigned and trans- :
ferred or converted each Certificate of Obligation issued in
exchange therefor shall have the same principal maturity
date and bear interest at the same rate as the Certificate !
of Obligation for which 1t is exchanged. A form of assign- ,
ment shall be printed or endorsed on each Certificate of J
Obligatioen, excepting the Initial Certificate of Obligation,
which shall bs executed by the registered owner or its duly
authorized attorney or representative to evidence an aasign-
ment thereof. Upon surrender of any Certificates of Obliga-
tion or any portion or portions thereof for transfer of
registration, an authorized representative of the Paying
Agent/Registrar shall make such transfer in the Registration :
Books, and shall deliver a new fully reglstered substitute :
Certificate of Obligation or CcCertificates of Obligation,
having the characteristics herein described, payable to such
assignee or assignees (which then will be the registered :
owner or owners of such new Certificate of oObligation or ‘
certificates of Obligation), or to the previous registered
owner in case only a portion of a Certificate of Obligation
is being asgigned and transferred, al)l in conversion of and
exchange Ffor said assigned Certificate of Obligation or
Certificates of Obligation or any portion or portions
thereof, in the sBame form and manner, and with the same
effect, as provided in Section 6{(d}, below, for the conver-
sion and exchange of Certificates of Obligation by any
registered owner of a Certificate of Obligation. The lssuer
shall pay the Paying Agent/Registrar‘’s standard or customary
fees and charges for making such transfer and delivery of a
substitute Certificate of Obligation or cCertificates of
Obligation, but the one requesting such transfer shall pay
any taxes or other governmental charges regquired to be paid
with respect thereto. The Paying Agent/Reglstrar shall not
be required to make transfers of regilstration of any Certif-
icate of Obligation or any portion thereof (i) during the
e P RO Commencing with the close of business on any Recoxd
Date and ending with the opening of business on the next
following principal or interest payment date, or, (ii) with
respect to any Certificate of Obligation or any portion
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thereof called for redemption prior to maturity, within 45
daye prior to its redemption date. '

(by Ownership of Cextifjcates of oObligation. 7The
-entity in whose name any Certificate of Obligation shall be
registered in the Registration Books at any time shall be
deenmed and treated as the absgolute ownar thereof for all
purpcses of this Ordihance, whether or not such Certificate
of Obligation shall be overdue, and the Issuer and the
vaying Agent/Registrar shall not be affected by any notice
to the contrary; and payment of, or on acceunt of, the .
principal of, premium, if any, and interest on any such '
Certificate of Obligation shall be made only to such regis-
tered owner. All such payments shall be valid and effectual
to satisfy and discharge the liability upon such Certificate
of Obligation to the extent of the sum or sums s0 paid.

(c) Payment of Certificates of Obligatjion and Inter-
est. The Issuer hereby further appoints the Payinhg Agent/ !

Registrar to act as the paying agent for paying the princi-
pal of and interest on the Certificates of Obligation, and
to act as its agent to convert and exchange or replace
Certificates of Obligation, all as provided in this Ordin-
ance. The Payving Agent/Registrar shall keep proper records
of all payments made by the Issuer and the Paying Agent/Reg-
istrar with respect to the Certifricates of Obligation, and
of all conversions and exchanges of Certificates of Obliga-«
tion, and all replacements of Certificates of obligation, as
provided in this oOrdinance. However, in the event of a
nonpayment of interest on a scheduled payment date, and for
thirty (30} days thereafter, a new record date for such
interest payment (a "“Special Record Date") will be estab-
lished by the Paying Agent/Registrar, if and when funds for
the payment of such interest have been recaived from the
Issuer. WNotice of the past due interest (which shall be 15
days after the Special Record Date) shall be sent at least :
five (5) business days prior to the Special Record Date by

l%éf«'-".! United States mail, first clasa postage prepaid, to the
Bt address of each Bondholder appearing on the Security Regis-
ket ter at the close of business on the last businesa day next
ar preceding the date of mailing of such notice. .
gfmc: (d) ersion and Exchange op Replacement: Autbenti-=
Vo cation. Each Certificate of oObligation issued and delivered

pursuant to this Ordinance, to the extent of the unpald or
unredeemed principal balance or principal amount thereof,
may, upon surrender of such Certificate of Obligation at the
principal corporate trust office of the Paying Agent/Regis-~
trar, together with a written request therefor duly executed
by the registered owner or the assignee or assignees there~ 0
of, or its or their duly authorized attorneys or representa-
tives, with guarantese of signatures satisfactory to the
Paying Agent/Registrar, may, at the option of the registered
. owner or such assigneea or aagignees, as appropriate, be
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converted into and exchanged for fully registered certifi-
cates of obligation, without interest coupons, in the form
prescribed in the FORM OF SUBSTITUTE CERTIFICATE OF OBLIGA-
TION set forth in this Ordinance, in the denomination of
$5,000, or any integral multiple of $5,000 (subject to the
requirement hereinafter stated that each substitute Certifi-
cate of Obligation shall have a single stated maturity
date), as requested in writing by such registered owner or
such assignee or assignees, in an aggregate principal amount
equal to the wunpaid or unredeemed principal balance or
principal amount of any Certificate of oObligation or Cer-
tificates of Obligation so surrendered, and payable to the
appropriate registered owner, assignee, or assignees, as the
case may be. If the Initial cCeaertificate of Obligation is
agssigned and transferred or converted each substitute
certificate of Obligation issued in exchange for any portion
of the Initial Certificate of Obligation shall have a single
stated principal maturity date, and shall not bhe payable in
installments; and each such Certificate of Obligation shall
have a principal maturity date corresponding to the due date
of the installment of principal or portion thereof for which
the substitute Certificate of Obligation is keing exchanged;
and each such Certificate of obligation shall bear interest
at the single rate applicable to and borne by such install-
ment of principal or portion thereof for which it is baing
exchanged. If a portion of any cCertificate of Obligation
(other than the Initial Certificate of Obligation} shall be
redeemed prior to its scheduled maturity as provided herein, -4
a substitute Certificate of Obligation or cCertificates of

Obligation having the same maturity date, bearing interest B
at the same rate, in the denomination or denominations of T
any integral multiple of $5,000 at the request of the . P

registered owner, and in aggregate principal amount equal to & .
the unredeemed portion thereof, will be igsued to the 2 -
registered owner upon surrendey thereof for cancellation. s
If any Certificate of Obligation or portion thereof (other
than the Initial Certificate of Obligation) is assigned and T
transferred or converted, each Certificate of Obligation -
issued in exchange therefor shall have the same principal
maturity date and bear interest at the same rate as the
Certificate of Obligation for which it is being exchanged.
Each substitute Certificate of Obligation shall bear a | et
letter and/or number to distinguish it from each other
Certificate of Obligation. 'The Paying Agent/Registrar shall .
eonvert and exchange or replace Certificates of Obligation B
as provided herein, and each fully registered certificate of R
obligation delivered in conversion of and exchange for or )
replacement of any Certificate of Obligation or portion
thereof as permitted or required by any provision of this
Ordinance shall constitute one of the Certificates of
Obligation for all purposes of this Ordinance, and may again
be converted and exchanged or replaced. It is apecifically
provided that any Certificate of Obligation authenticated in
conversion of and exchange for or replacement of another

T T —
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cartificate of Obligation on or prior to the first scheduled
Record Date for the Initial Certificate of Obligation shall
bear interest from the date of the Initial certificate of
Obligation, but each substitute Certificate of Obligation so
authenticated after such first scheduled Record Date shall
bear interest from the interest payment date next preceding
the date on which such substitute Certificate of Obligation
was so authenticated, unless such Certificate of Obligation
is authenticated after any Record Date but on or bafore the
next following interest payment date, in which case it shall
bear interest from such next following interest payment
date; provided, however, that if at the time of delivery of
any substitute Certificate of Obligation the interest on the
Certificate of Obligation for which it is being exchanged is
due but has not been pald, then such Certificate of Obliga-
tion shall bear interest from the date to which such inter-
est has been raid in full. THE INITIAL CERTIFICATE OF
OBLIGATION issued and delivered pursuant toe this Ordinance
is not required to be, and shall not be, authenticated by
the Paying Agent/Registrar, but on each substitute Certifi-
cate of Obhligation issued in conversion of and exchange for
or replacement of any Certificate of Obligation or Certifi-
cates of Obligation issued under this Ordinance there shall
be printed a certificate, in the form substantially as
follows:

HPAYING AGENT/REGISTRAR’S AUTHENTICATION CERTIFICATE

It is hereby certified that this Certificate of Obliga-
tion has been isaued under the provisions of the Certificate
of Obligation Ordinance described on the face of this
Certificate of Obligation; and that this certificate of
Obligation has been issued in conversion ¢of and exchange for
or replacement of a certificate of obligation, certificates
of obligation, cr a portion of a certificate of obligation
or certificates of obligation of an issue which originally
was approved by the Attormney General of the State of Texas
and registered by the Comptroller of Public Accounts of the
State of Texas.

Paying Agent/Registrar

Dated

By -
Authorlized Representative®

An authorized representative of the Paying Agent/Registrar
shall, before the delivery of any such Certificate of

" “Obligation, date and manually sign the above Certificate,

and mno such Certificate of Obligation shall be deemed to be
isauad or outstandlng unless such cCertificate is 8o ex-~
ecuted. The Paying Agent/Registrar promptly shall cancel
all certificates of Obligation surrendered for conversion
and exchangs or replacement. Ho additional ordinances,

14
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orders, or resolutions need be passed or adopted by the
governing body of the lssuer or any other body or person &o

as to accomplish the foregoing conversion and exchange or
replacement of any Certificate of Obligation or portion
thereof, and the Payving Agent/Registrar shall provide for

the printing, execution, and delivery of the substitute
Certificates of Obligation in the manner prescribed herein,

and said certificates of Obligation shall be of type compo-

sition printed on paper with lithographed or stesl engraved .
borders of customary weight and strength. Pursuant to
Vernon’s Ann. Tex. Civ. 8t. Art. 717k-6, and particularly

Section 6 thereof, the duty of conversion and exchange ot
replacement of Certificates of Obligation as aforesaid is

hereby imposed upon the Paying Agent/Registrar, and, upon

the execution of the above Paylhg Agant/Registrar’s Authen-

tication Certificate, the converted and exchanged or re-

placed Certificate of Obligation shall be valid, incontest- ;
able, and enforceable in the same manner and with the same
effect as the Initial Certificate of Obligation which
originally was issued pursuant to this Ordinance, approved
by the Attorney General, and registaered by the Comptroller
of Public Accounts. The Issuer shall pay the Paying i
Agent/Registrar’s standard or customary fees and charges for \
transferring, converting, and exchanging any Certificate of S
Obligation or any portion thereof, but the one regquesting

any such transfer, conversion, and exchange shall pay any :
taxes or goverhmental charges reguired to be paid with i
respect thereto as a condition precedent to the exercise of

such privilege of conversion anad exchange. The Paying
Agent/Registrar shall not be required to make any such
conversion and exchange or replacement of Certificataes of
Obligation or any portion thereof (1) during the period com=-

mencing with the close of business on any Record Date and

ending with the opening of businegs on the next following
princlipal or interest payment date, or, {(li) with respect to

any Certificate of Obligation or portion thereof called for
redenption prior to maturity, within 45 days prior to its
redemption date.

(e} In _General. All Certificates of Obligation issued
in conversion and exchange or replacement of any other
Certificate of Obligation or portion thereof, (i) shall be i
issued in fully registered form, without interest coupons, ,‘
with the principal of and interest on such Certificates of
Obligation to be payable only to the registered owners
thereof, (ii) may be redeemsed prior to their scheduled
e maturities, (iii) way be transferred and assigned, (iv) may

be converted and exchanged for other Certificates of Obliga-
tion, (v) shall have the characteristics, (vi) shall be 1
signed and sealed, and (vii) the principal of and interest
on the Certificates of Obligation shall be payable, all as
provided, and in the manner required or indicated, in the
FORM OF SUBSTITUTE CERTIFICATE OF OBLIGATION set forth in
this Ordinance.

15
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(£) Payment of Fees and Charges. The Issuer hereby
covenants with the registered owners of the Certiflcates of
Obligation that it will (i) pay the standard or customary
fees and charges of the Paying Agent/Registrar for its
services with respect to the payment of the principal of and
interest on the Certificates of Obligation, when due, and
(i1i) pay the fees and charges of the Paying Agent/Registrar
for services with respect to the transfer of regigstration of
Certlificates of Obligation, and with respect to the conver-
sion and exchange of Certificates of Obligation solely to
the extent above provided in this oOrdinance.

(q) Subgtitute Paving Agent/Registyrar. The Issuer
covenants with the registered owners of the Certificates of
Obligation that at all times while the cCertificates of Obli-~
gation are outstanding the Issuer will provide a competent
and legally qualified bank, trust company, financial insti-
tution, or other agency to act as and perform the services
of Paying Agent/Registrar for the Certificates ot Obligation
under this Ordinance, and that the Paying Agent/Registrar
will be one entity. The Issuer reserves the right to, and
may, at its option, change the Paying Agent/Registrar upon
not less than 120 days written notice to the Paying Agent/
Registrar, to be effective not later than 60 days prior to
the next principal or interest payment date after such
notice. In the avent that the entity at any time acting awe
Paying Agent/Regilstrayr (or its successor by merger, acquisgi-
tion, or other method) should resign or otherwise cease to
act as such, the Issuer covenants that promptly it will
appoint a competent and legally gqualified bank, trust
company, financial institution, or other agency to act as
Paying Agent/Registrar under this oOrdinance. Upon any
change in the Paying Agent/Registrar, the previous Paying
Agent/Registrar promptly shall transfer and deliver the
Registration Books (or a copy thereof}, alonyg with all other
pertinent books and records relating to the Certificates of
Obligation, to the new Paying Agent/Registrar designated and
appointed by the Issuer. Upon any change Iin the Paying
Agent/Registrar, the Issuer promptly will caume a written
notice thereof to be sent by the new Paying Agent/Registrar
to each registered owner of the Certificates of Obligation,
by United States mail, first-class postage prepaid, which
notice also shall give the address of the new Paying
Agent/Registrar. By accepting the position and performing
as such, each Paying Agent/Reglstrar shall be deemed to have
agreed to the provisions of this Ordinance, and a certified
copy of this Ordinance shall be deliverad to each Paying
Agent /Registrar.

16
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Section 7. FORM OF SUBSTITUTE CERTIFICATES OF OBLIGA~
TION. The form of all Certificates of Obligation issued in
conversion and exchange or replacement of any other Certif-
icate of Obligation or portion thereof, including the form
of Paying Agent/Registrar’s Certificate to be printed on
each of such Certificates of Obligation, and the Form of
Assignment to be printed on each of the cCertificates of
Obligation, shall be, trespectively, substantially as fol-
lows, with such appropriate wvariations, omissions, or
insertions as are permitted or required by this Ordinance.

FORM. OF SUBSTITUTE CERTIFICATE OF OBLIGATION

NO. PRINCIPAL
ngHH.T_
UNITED STATES OF AMERICA
STATE OF TEXAS
COUNTY OF DALLAS
CITY OF MESQUITE, TEXAS
CERTIFICATE OF OBLIGATION
SERIES 1988

DATE OF

INTEREST RATE MATURITY DATE _ORIGINAL ISSUE SUSLIE NQ.
% June 1%, 1988

ON THE MATURITY DATE specified above, the CITY OF
MESQUITE, (the "Issuer"), in Dallas County, being a politi-
cal subdivision of the State of Texas, haereby promises to
pay to

or to the registered assighee hereof (either being herein-
after called the Yregistered owner®) the principal amount of

and to pay interest thereon from June 15, 1988, to the ma=-
turity date specified above, or the date of redemption prior
to maturity, at the interest rate per annum specified above
with interest being payable on February 15, 1989 and semi-
annually on each August 15 and February 1% thereafter;
except that if the date of authentication of this Certifi-
cate of Obligation is later than January 31, 1989, =such
principal amount shall bear interest from the interest
payment date next preceding the date of authentication,
unless such date of authentication is after any Record Date
(hereinafter defined) but on or before the next following
interest payment date, in which case such principal amount

shall bear interest from such next following interest

payment date.

THE PRINCIPAL OF AND INTEREST ON this cCcertificate of
Obligation are payable in lawful money of the United States
of America, without exchange or collection charges. The
principal of this Certificate of Obligation shall be paid to
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the registered owner hereof upon presentation and surrender
of this Certificate of Obligation at maturity or upon the
date fixed for its redemption prior +o maturity, at the
principal corporate trust office of MTrust Corp, National
Association, at its principal offices in DbDallas, Texas,
which is the "“Paying Agent/Registrar® for this Certificate
of Obligation. The payaent of interest on this Certificate
of Obligation shall be made by the Paying Agent/Registrar to
the registered owner hereof on the interest payment dJdate by
check,wire or draft, dated as of such interest payment date,
drawn by the Paying aAgent/Registrar on, and payable solely ;
from, funds of the Issuer required by the ordinance author-
izing the issuance of the Certificates of Obligation (the
noertificate of Obligation Ordinance®) to be on deposit with
the Paying Agent/Registrar for such purpose as hereinafter
provided; and such check or dratt ahall be sent by the
Paying Agent/Registrar by United states mail, first-class
postage prepaid, on each such interest payment date, to the
registered owner hereof, at the address of the registered
owner, as it appeared on the last business day of the month
next preceding such date (the “Record Date%) on the Reg-
istration Books kept by the Paying Agent/Registrar, as
hereinafter described. Any accruad interest due upon the
redemption of this Certificate of Obligation prior to
maturity as provided herein shall be pald to the ragistered
owner at the principal corporate trust office of the Paying
Agent/Registrar upon presentation and surrender of this
Certificate of Obligation for redemption and payment at the
principal corporate trust office of the Paying
Agent/Registrar. The Isasuer covenants with the registered
owner of this Certificate of Obligation that on or before
each principal payment date, interest payment date, and
accrued interest payment date for this Certificate of

) Obligation, it will make avallable to the Paying Agent/ Reg-
ﬁ istrar, from the "Interest and Sinking ¥und” created by the
iy Certificate of Obligation Ordinance, the amounts required to
";*5{4‘? provide for the payment, in immediately available funds, of
wves all principal of and interest on the Certificates of Obliga-
o tion, when due.

e IF THE DATE for the payment of the principal of or
s interest on this Certificate of Obligation shall be a Satur-
day, Sunday, a legal holiday, or a day on which banking
bl institutiona in the city where the Paying Agent/Registrar is
e located are authorized by law or executlve order to close,
f;; then the date for such payment shall be the next succeeding
o day which is not such a Saturday, Sunday, legal holiday, or

day on which banking institutions are authorized to close; .
and payment on such date ghall have the same force and
affect as 1f made on the original date payment was due,

Certificates of Obligation initially dated June 15, 1988,

THIS CERTIFICATE OF OBLIGATION is one of an issue of i
authorized in accordance with the Constitution and laws of W
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the State of Texas in the original principal amount of
$4,300,000 for paying all or a portion of the City’s con-
tractual obligations for the purpose of the acquisition of a
Cmmeereire, police and general government communication equipment
and the expansion of the communication center at the City
Hall, purchasing and improving a building for municipal
government offices located at 1515 Galloway, Mesquite, Texas
and airport expansion and improvements for Hudson Municipal

Airport, and for paying legal, fiscal, and engineering fees
in connegtion with this project.

ON FEBRUARY 15, 1997, or on any date thereatfter, the
Cartificatea of Obligation of this Series may be redeemed
prior to their scheduled maturities, at the option of the !
Issuer, with funds derived from any available source, as a
whole, or in part, and, if in part, the maturity or maturi- .
ties of Certificates of Obligation and the amounts thereof,
to be redeemed shall be selected and designated by the
Issuer, ahd the Issuer shall direct the Paying Agent/Regis-
trar to call by lot Certificates of Obligation, ox portions
thereof within such maturities and in such principal amounts
for redemption (provided that a portion of this cCertificate
of Obligation may be redeemed only in an integral multiple
of $5,000), at the redemption price of the principal amount
thereof, plus accrued intarest to the date fixed for prepay-
ment or redenption. At least 45 days prior to the date
fixed for any redemption of Certificates of Obligation prior
to maturity a written notice of such redemption shall be
given by the Issuer to the Paying Agent/Reglstrar, and the
Paying Agent/ Registrar shall send a copy of such notice by
United States mail, firste-class postage prepald, not less
than 30 days prior to the date fixed for any such redemp-
tion, to the registered owner of each Cerxtificate of Obliga-
tion to be redeemed at its address as it appeared on the
30th day prior to such redemption date; provided, however,
that the failure to send, mail, or receive such notice, or
any defect therein or in the sending or mailing thereof,
shall not affect the wvalidity or effectiveness of the
proceedings for the redemption of any Certificate of Obliga-
tion, and it is hereby specifically provided that the giving
of notice by the Issuer to the Paying Agent/Registrar as
required above shall be the only notice actually required in
connection with or as a prerequisite to the redemphion of
any Certificates of Obligation. By the date fixed for any
such redemption due provision shall be made with the Paying
Agent/Registrar for the payment of the required redemption
price for the Certificates of Obligation which are to be so
redeemed, plus accrued interest thereon to the date fixed
for redemption. If such written notice of redemption is
given Lo the Paying Agent/Registrar and 1f due provision for
such payment is made, all as provided above, the Certifi-
cates of Obligation which are to be s8¢ redeemed thereby
avtomatically shall be treated as redeemed prior to their
scheduled maturities, and they shall not bear interest after
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the date fixed for redemption, and they shall not be regard-
ed as being outastanding except for the right of the regis-
tered owner to racelve the redemption price plus accrued
interest from the Paying Agent/Registrar out of the funds
provided for such payment. _

=R R T e o N " vensm

THIS CERTIFICATE OF OBLIGATION OR ANY PORTION OR
PORTIONS HEREOF IN ANY INTEGRAL MULTIPLE OF $5,000 may be
assigned and shall be traneferred only in the Registration
Books of the Issuer kept by the Paying Agent/Registrar
acting in the capacity of registrar for the certificates of
Obligation, upon the terms and conditions set forth in the
certificate of Obligation Ordinance. Ameng other require-
ments for such assignment and transfer, this certificate of
obligation must be presented and surrendered to the Paying
Agent/Registrar, together with proper instruments of assign-
ment, in form and with guarantee of signatures satisfactory
to the Paying Agent/Registrar, evidencing assignment of this
Certificate of Obligation or any portion or portions hereot
in any integral mnultiple of §5,000 to the assignee or
assignees in whose name or names this Certificate of Obliga-
tion or any such portion or portions hereof is or are to be
transferred and registered. The form of Assignment printed
or eandorsed on this cCertificate of Obligation shall be
eXecuted by the registered owner or its duly authorized
attorney or representative to evidence the assignment
herecf. A new Certificate of Obligation or cCertificates of
Obligation payable to such assignee or assignees (which then
will be the new registered owner or owners of such new
Certificate of Obligation or Certificates of Obligation), or
to the previous registered owner in the case of the assign-
ment and transfer of only a portion of this Certificate of ;
Obligation, may be delivered by the Paying Agent/Registrar :
in conversiocn of and exchange for this certificate of :
Obligation, all in the form and manner as provided in the '
next paragraph hereof for the conversion and exchange of
other Certificates of Obligation. The Issuer shall pay the :
Paying Agent/Registrar’s standard or customary fees and
charges for making such transfer, but the one reguesting
such transfer shall pay any taxea or other governmental
charges required to be paid with regpect thereto, The
Paying Agent/Registrar shall not be required to make trans~
fers of registration of this Certificate of Obligation or
any portion hereof (i) during the period commencing with the
close of business on any Record Date and ending with the
opening of business on the next following principal or
interest payment date, or, (ii) with respect to any Certifi-
cate of Obligation or any portion thereof called for redemp-
tion prior to maturity, within 30 days prior to its redemp-
tion date. The registerad owner of this Certificate of
Obligation shall be deemed and treated by the Issuer and the
Paying Agent/Registrar as the absolute owner hereof for all
purposes, including payment and discharge of liability upon
this Certificate of Obligation to the extent of such
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payment, and the Issuer and the Paying Agent/Registrar shall

not be affected by any notice to the contrary.

ALL CERTIFICATES OF OBLIGATION OF THIS SERIES are issu-

able solely as fully registered certificates of obligation,
without interest coupons, in the denomination of any
integral muitiple of $5,000. As provided in the Certificate
of Obligation ordinance, this Certificate of oObligation, or
any unredeemed portion hereof, may, at the request of the
registered owneyr or the assignee or assighees hereof, be
converted into and exchanged for a like aggregate principal
amount of fully registered Certificates of oObligation,
without interest coupons, payable to the appropriate regis-—
tered owher, assignee, or asslgnees, as the case may be,
having the same maturity date, and bearing interest at the
same rate, in any denomination or dencminations in any
integral multiple of $5,000 as requested in writing by the
appropriate registered owner, assignee, or assignees, as the
case may be, upon surrender of this Certificate of Obliga-
tion to the Paying Agent/ Registrar for cancellation, all in
accordance with the form and procedures set forth in the
Certificate of Obligation Ordinance. The Issuer shall pay
the Paying Agent/Registrar‘’s standard or customary feea and
charges for transferring, converting, and exchanging any
Cextificate of Obligation or any portion thereof, but the
one requesting such transfer, conversion, and exchange shall
pay any taxes or governmantal charges required to be paid
with respect thereto as a condition precedent to the exer-
cise of such privilege of conversion and exchange. The
Paying Agent/Registrar shall not be reguired to make any
such conversion and exchange (i) during the period commenc~
ing with the close of business on any Record Date and ending
with the opening ¢of business on the next following principal
or interest payment date, o¥, (ii) with respect to any
Certificate of Obligation or portion thereof called for
redemption prior to maturity, within 30 days prior to its
redemption date.

IN THE EVENT any Paying Agent/Registrar for the Certif-
icates of Obligation is changed by the Issuer, resigns, or
otherwise ceases to act as such, the Issuer has covenanted
in the Certificate of Obligation Ordilnance that it promptly
will appoint a competent and legally gualified substitute
therefor, and promptly will cause written notice thereof to
bae mailed to the registered owners of the Certificates of
Obligation.

IT IS5 HEREBY certified, recited, and covenanted that
this Certificate of Obligation has bheen duly and validly
authorized, issued, sold, and delivered:; that all acts,
conditions, and things required or proper to be performed,
exist, and be done precedent to or in the authorization,
issuance, and delivery of this Certificate of Obligation
have been performed, existed, and been done in accordance
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with law; that this Certificate of Obligation is a general
obligation of the Isasuer, issued on the full faith and
credit thereof; and that ad valorem taxes sufficient to
provide for the payment of the interest on and principal of
this Certificate of Obligation, as such interest and princi-
pal come due, have been levied and orderxed to be levied
against all taxable property in the Issuer, and have been
pledged for such payment, within the limit prescribed by
law, and from the revenues of the Issuer’s Airport, after
payment of all operation and maintenance expenses thereof,
and all debt service, reserve, and other requiremanta in
connection with all o¢f the Igsuer’s revenue bonds and
certificates of obligation (how or hereafter outstanding),
which are payable from all or any part of the Net Revenues
of the Issuer’s Airport, all as provided in the certificate
of Obligation Ordinance.

BY BECOMING the registered owner of this certificate of
Obligation, the registered owner thereby acknowledges all of
the terms and provigsions of the Certificate of ¢bligation
ordinance, agrees to be bound by such terms and provisions,
acknowledges that the Certificate of Obligation Ordinance is
duly raecorded and available for inspection in the official
minutes and records of the governing body of the Issuer, and
agrees that the terms and provisions of this Certificate of
obligation and the Certificate of Obligation oOrdinance
constitute a contract between each registered owner hereotf
and the Issuer.

IN WITNESS WHEREOF, the Iesuer has caused this Certif«
icate of Obligation to be signed with the facaimile signaw
tura of the Mayor of the Issuer and countereigned with the
facsimile signature of the Cilty Secretary of the Issuer, and
has <caused the official seal of the Issuer to be duly
impressed, or placed in ~Ffacsimile, on this Certificate of
Obligation.

EXAXK ) XEKKX

City Secretary Mayor

CITY SEAL




PAYING AGENT/REGISTRAR'S AUTHENTICATLON CERTIFICATE

(To be executed if this Certificate of Obligatidh' is
accompanied by an executed Reglstration Cartificate of
Comptroller of Public Accounts of the State of Texas)

It is hereby certified that this Certificate of Obligation has baen
isauad under the provislons of the Certificate of Obligation Ordinance
deacribed on the face of this Certificate of Obligation; and that this
Certificate of Obligation has been issued in conversion of and exchange
for or replacement of a certificate of obligation, certvificates of

of obligation of an issue which originally was approved by the Attoiney
General of the State of Texas and registered by the Comptroller of
Public Accounts of the State of Texas.

Dated:

By

Authorizeé-Representative
FoRy OF ASSJCGHNMENT:
ASSLIGNMENT
FOR VALUE RECEIVED, the undersigned registered owner of thia

Certificate of Obligation, or duly autherized representative or attorney
thereof, haereby assigns this Certificate of Obligation to

/ /
(Assignea’a Soclal Securlty (princ or type Assignes's name
or Taxpayer ldentification Number) and address, including zip code)

and hereby 1rrevocabiy constitutes and appoints

attorney to transfer the registration of this Cercificate of Obligation
on the Paying Agent/Registrar’s Reglstracion Books with full power of
gubscitucion in the premises,

Dated

Signature Guaranteed:

NOTICE: This signature must be guaranteed by a mewber of the Naw
York Stock Exchange or a commexcial bank or trust cempany.

e e

obligation, or a portiscn of a certificate of obligation or certlficates -.

Reglstered OQuner

NOTICE: This signature must correspond with the name of the
Reglstered Owner appearing on the face of this Certificate of Obligation
in every particular without alteration or enlargiment or any change
whatsoever.

i
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section 8. TAX LEVY. A special Interest and Sinking
Fund (tha "YInterest and Sinking Fund") is hereby created
sclely for the bhenefit of the Certificates of Obligation,

and the Interest and Sinking Pund shall be established and

maintained by the Issuer at an official depository kank of
the Issuer. Tha Interest and Sinking Fund shall be kept
separate and apart from all other funds and accounts of the
Isauar, and shall be used only for paying the interest on
and principal of the Certificates of oObligation. All ad
valoren taxes levied and collected for and on account of the
Certificates of Obligation shall be deposited, as collacted,
to the credit of the Interest and Sinking Fund., During each
vear while any of the Certificates of Obligation or interest
thereon are outstanding and unpaid, tha governing body of
the Issuer shall compute and ascertain a rate and amount of
ad valorem tax which will be sufficient to raise and preduce
the money reguired to pay the interest on the Certificates
of Obligation as such interest comes due, and to provide and
maintain a sinking fund adeguate to pay the principal of its
Certificates of Obligation as such principal matures (but
never less than 2% of the original principal amount of the
Certificates of Obligation as a sinking fund each year): and
said tax shall be based on the latest approved tax rolls of
the ¥ssuer, with full allowance being mada for tax delin-
gquencies and the cost of tax c¢ollection. Sald rate and
amount of ad valorem tax is hereby levied, and is hereby
ordered to be levied, against all taxable property in the
Issuer for each year while any of the Certificates of
Obligation or interest thereon are outatanding and unpaid;
and said tax shall be assessed and collected each such year
and deposited to the credit of the aforesald Intereat and
Sinking Fund. Said ad valorem taxes sufficient to provide
forr the payment of the interest on and principal of the
Certificatea of Obligation, as such interest comes due and
such principal matures, are hereby pledged for such payment,
within the limit prescribed by law.

Section 9. AIRPORT REVENUES. That sald Certirficates
of Obligation, together with other obligations of the
Issuey, are additionally secured by and shall be payable
from and secured by the revenues of the Issuer’s Alrport,
remaining after payment of all maintenance and operation
expenses thereof, and all debt service, reserve, and other
requirenents in connection with all of the Issuer’s revenus
bonds (now or hereafter cutstanding), which are payable from
all or any part of the NHet Revenues of the Issuer’s Airport,
constituting "Surplus Revenues". The Issuer shall deposit
such Surplus Revenues to the credit of the Interest and
Sinking Fund creatad pursuant to Section 8, to the extent
necessary to pay the principal and interest on the Certifi-
cates of oObligation. Notwithstanding the requirements of
Section 8, if Surplus Revenues are actually on deposit or
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budgeted for deposit in the Interest and Sinking Fund in
advance of the time when ad valorem tuxes are scheduled to
be lavied for any year, then the amount of taxes which
otherwise would have been required to be levied pursuant to
Section 8 may be reduced to the extent and by the amount of
the Surplus Ravenues then on Qeposlt in the Interest and
Sinking Fund or budgeted for deposit therein.

Section 10. TRANSFER. That the Mayor and the cCity .
Secretary are hereby ordered to do any and all things necesg« .
sary to accomplish the transfer of monies to the Interest '
and Sinking Fund of this issue in ample time to pay such
items of principal and interest.

Section 1l1. DEFEASANCE OF CERTIFICATES OF OBLIGATION.
(a) Any Certificate of Obligation and the interest thereon
shall be deemed to be pald, retired, and ho longer outstand-
ing (a "Defeased Certificate of Obligation™) within the
meaning of this Ordinance, except to the extent provided in
subsection (4) of this Section, when payment of the princi-
pal of such Certificate of Obligation, plus interest thereon
to the due date (whether such due date be by reason of
maturity, upon redemption, or otherwise) either (1) shall
have been made or caused to be made in accordance with the
terms thereof (including the giving of any reguired notice
of redemption, or (ii) shall have been provided for on or )
before such due date by irreveocably depositing with or
making avallable to the Paying Agent/Registrar for such
payment (1) lawful money of the United States of America
sufficient to make such payment or (2) Government Obliga-
tions which mature as to principal and interest in such
amounts and at such times as will insure the availability,
without reinvestment, of sufficient money to provida for
such payment, and when proper arrangements have been made by :
the Issuer with the Paying Agent/Reglistrar for the paynment :
of its services until all Defeamsed Certificates of Obliga-
ticn shall have become due and payable. At such time as a
Certificate of oObligation shall be deemed to be a Defeased
Certificate of Obligation hereunder, as aforesaid, such :
Certificate of oObligation and the interest thereon shall no X
longer be secured by, payable from, or entitled to the i
benefits of, the ad valorem taxes herein levied and pledged
as provided in this Ordinance, and such principal and :
interest shall ba payable solely from such monay or Govern=
ment Obligations,

B (b) Any moneys so  deposited with the Paying
Agent/Registrar may at the wrxitten direction of the Issuer -
also be invested in Government Obligations, maturing In the
amounts and times as hereinbefore set forth, and all income
from such Government Obligations received by the Paying
Agent/Raglestrar whnich is not required for the payment of the
Certificates of Obligation and interest thereon, with
respect to which such money has been 80 deposited, shall be
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turned over to the Issuer, or deposited as directed in
writing by the Issuer,

{(¢) The term "Government oObligationa" as used in this
Section, shall mean direct obligations of the United States
of America, including obligations the principal of and
interest on which are unconditionally guaranteed by the
United States of Amarica, which may be United States Trea-
sury obligations such asg its State and Local Government
Series, which may be in book-entry form.

(d) Until all Defeased <Certificates of Obligation
shall have becone duse and payable, the Paying
Agent/Registrar shall perform the services of Paying
Agent/Registrar for such befeased Certificates of Obligation
i the same as if they had not been defaased, and the Issuer
[- = shall make proper arxrangements to provide and pay for such -
services as required by this Orxdinance.

Section 1l2. DAMAGED, MUTILATED, LOST, STOLEN, OR DE-
STROYED <CERTIFICATES OF OBLIGATION. {a) Replacement .
. In the event any outstanding .
Certificate of Obligation is damaged, mutilated, lost,
stolen, or destroyed, the FPaying Agent/Registrar shall cause
to be printed, executed, and dalivered, a new certificate of :
obligation of the same principal amount, maturity, and !
interest rate, as the damaged, mutilated, leost, stolen, or
— destroyed Certificate of Obligation, in replacement for such .
Certificate of Obligation in the manner hereinafter provid- i
ed.

(b) c C if
Obligation. Application for replacement of damaged, muti-
lated, lost, stolen, or destroyed Certificates of Obligation
shall be made by the registered owner thereof to the Paying
Agent/Registrar. In every case of loss, theft, or destruc-
tion of a Certificate of Obligation, the registered owner
applying for a replacement certificate of obligation shall
furnish to the Issuer and to the Paying Agent/Registrar sguch
security or indemnity as wmay be required by them to mave
each of them harmless from any loss or damage with respect ‘
thereto. Also, in every case of loss, theft, or destruction :
of a Certificate of Obligation, the registered owner shall
furnish to the Issuer and to the Paying Agent/Registrar
evidence to their satisfaction of the loas, theft, orx
destruction of such Certificate of Obligation, as the case
may be. In every case of damage or mutilation of a Certifi-
cate of Obligation, the registered owner shall surrender to
the Paying Agent/Registrar tor cancellation the Certificate
of Obligation so damaged or mutilatad.

(¢} No Default occyrred. Notwithstanding the forego-
ing provisions of this Section, in the event any such
~— Certificate of Obligation shall have matured, and no default
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has occurred which is then continuing in the payment of the
principal of, redemption premium, if any, or interesat on the
Certificata of Obligation, the Issuer may authorize the
payment of the same (without surrender thereof except in the
case of a damaged or mutilated Certificate of Obligation)
instead of issuing a replacement Certificate of Obligation,
provided security or indemnity is furnished as above provid-
ed in thies Section.

(d) ;
9] : - Prior to the issuance of any replacement
certificate of obligation, the Paying Agent/Registrar shall .
charge the registered owner of such Certificate of OCbliga- '
tion with all legal, printing, and other expenses in connec-
tion therewith., Every replacement certificate of obligation :
izsued pursuant to the provisions of this Sectiocn by virtue ,
of the fact that any cCertificate of Obligation is lost,
stolen, or destroyed shall constitute a contractual obliga-
tion of the Issuer whether or hot the 1lost, stolen, or |
destroyed Certificate of Obligation shall be found at any :
time, or be enforceable by anyone, and shall be entitled to ‘
all the benefits of this Ordinance equally and proportion-
ately with any and all other Certificates of Obligation duly
igsued under this Ordinance,

(e)

Obligation. In accordance with S8ection 8 of Vernon’s Ann.
Tex. Civ. St. Art. 717k«6, this Section 12 of this Ordinance
shall constitute authority for the issuance of any such
replacement certificate of obligation without necessity of
further action by the governing body of the Issuer or any
other body or person, and the duty of the replacement of
such certificates of obligation is hereby authorized and
imposed upon the Paying Agent/Registrar, and the Paying
Agent/Registrar shall authenticate and delliver such Certifi-
cates of Obligation in the form and manner and with the
aeffect, aa provided in Section 8(d) of this Ordinance for
Certificates of Obligation issued in conversion and exchange
for other Certificates of Obllgation,

Section 13. CUSTODY, APPROVAL, AND REGISTRATION OF
CERTIFICATES OF OBLIGATION; BOND C(OUNSEL’S OPINIOH: CUSIP
NUMBERS AND CONTINGENT INSURANCE PROVISION, IF OBTAINED. :
The Mayor of the Issuer is hereby authorized to have control
of the Initial Certificate of Obligation issued hereunder !
and all necessary records and proceedings pertaining to the
Initial certificate of Obligation pending its delivery and
its investigation, examination, and approval by the Attorney
General of the State of Texas, and its registration by the
Comptroller of Public Accounts of the State of Texas. Upon e
registration of the Initlal certificate of Obligation saiad
Comptroller of Public Accounts (or a deputy designated in
writing to act for sald Comptroller) shall manually sign the
Comptroller’s Registration Certificate on the Initial
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Certificate of obligation, and the seal of said Comptroller
shall be impressed, or placed in facsimile, on the Initial
Certificate of Obllgation. The approving legal opinien of
the Tssuer’s Certificate of Obligation Counsel and the
assigned CUSIP numbers may, at the option of the Issuer, be
printed on the Initial Certificate of Obligation or on any
Certificates of Obligation issued and delivered in conver- .
sion of and exchange or replacement of any Certificate of T
Obligation, but neither shall have any legal effect, and

shall be solely for the convenience and information of the
registered owners of the Certificates of Obligation. In
addition, if bond insurance is obtained, the Certificates of
Obligation may bear an appropriate legand as provided by the

insurer.

Section 4. COVENANTS REGARDING TAX EXEMPTION. The
Issusr covenants to take any action or refrain from any
action which would adversely affect the treatment of the
Certificates of Obligation as obligations described in
Section 103 of the Internal Revenue Code of 1986 (the
weode"), the interest on which is not includable in the '
“gross lncome" of the holder for purposes of federal income
taxation. In furtherance thereof, the Issuer covenants as
follows:

(a) to take any action to assure that no more than 10
percent of the proceeds of the Certificates of Obligation
(less amounts deposited to a reserve fund, if any) are used |
for any "private business use," as defined in Section
141(b) (6) of the Code or, if more than 10 percent of the
proceeds are so used, that amounts, whether or not received :
by the Issuer, with respect to such private business use, do :
not, under the terms of this Ordinance, or any underlying
arrangement, directly or indirectly, secure or provide for
the payment of more than 10 percent of the debt service on )
the Certificates of Obligation, in contravention of Section !
141(b) {2) of the Code;

(b} to take any action to assure that in the event
that the "private business use" described in subsection (a)
hereof exceeds 5 percent of the proceeds of the Certificates
of Obligation (less amounts deposited into a reserve fund,
if any)} then the amount in exceas of 5 percent is used for a ;
wprivate business use" which is “related® and not "“dispro- .
portionats,® within the meaning of Section 141(b) (3} of the -
Code, to the governmental use; ;

(¢) to take any action to assure that no amount which
is greater than the leaser of $5,000,000, or 5 percent of
the proceeds of the Certificates of Obligation (less amounta
wee e daposited into a reserve fund, if any) is directly or
indirectly used to finance loans to persons, other than
state or local governmental units, in contravention of e
Section 141(c) of the Code; '

28




000029

(d) to refrain from taking any action which would
otherwise result in the Certificates of Obligation being
treated as Wprivate activity bonds® within the meaning of
-Saction 141(b) of the Code: .

(e) to refrain from taking any action that would
result in the Certiflicates of Obligation being “federally
guaranteed" within the meaning of Section 149(b) of the
Code;

(£) to refrain from using any portion of the procaeds
of the Certificates of Obligation, directly or indlirectly, i
to acquire or to replace funds which were used, directly or :
indirectly, to acquire investment property (as defined in
Section 148¢b) (2) of the Code) which produces a materially
higher yield over the term of the Certificates of Obliga-
tion, other than investment property acguired with «-

(1) proceeds of the Certificates of Obligation
invested for a reasonable temporary period of 3 years
or lesa or, in the casae of a refunding bond, for a
period of 30 days or less until such proceeds are
neaeded for the purpose for which the certificates of
obligation are issued,

(2) amounts invested in a bona fide debt service
fund, within the wmeaning of Section 1.103-13(b){12) of
the Treasury Regqulations, and

(3) amounts deposited in any reasonably required
reserve or replacement fund to the extent such amounts
do not exceed 10 percent of the proceads of the Certif-
icates of Obligation: :

(¢) to otherwise restrict the use of the proceeds of 1
the Certificates of Obligation or amounts treated as pro- -
ceads of the Ceaertificates of Obligation, as wmay be neces=-
sary, so that the Certificates of Obligation do not other=~
wise contravene the requirements of Sectlion 148 of the Code
(relating to arbitrage) and, to the extent applicable,
Section 149(d) of the Code (relating to advance refundings);

(h) to pay to the United States of America at least
once during each five-year period (beginning on the date of
delivery of the Certificates of Obligation) an amount that
is at least equal to %0 percent of the "Excess Earnings,"
within the meaning of Section 148(f) of the Code and to pay
to the United States of America, not later than €0 days .
after the Certificates of Obligation have been paid in full, -~
100 percent of the amount then required to be pald as a
regult of Excess Earnings under Section 148(f) of the Code:
Ak i




(i} to maintain such records as will enable the Issuer
to fulfill its responsibilities under this sSection and
Ssection 148 of the Code and to retain such records for at
least six years following the final payment of principal and

interest on the Certificates of Obligation. . . . o

It is the understanding of the Issuer that the coven~
ants contained herein are intended to assure compliance with
the Code and any regulations or rulings promulgated by the
U.S. Department of the Treasury pursuant thereto. In the
event that regulations or ruling are hereafter promulgated
which modify, or expand provisions of the Code, as applic-
able to the Certificates of Obligation, the Issuer will not
ba required to comply with any covenant contained herein to

the extent that such modification or expansion, in the-

opinion of nationally-recognized bond counsel, will not
adversely affect the exemption from fuderal income taxation
of interest on the Certificates of Obligation under Section
103 of the Code. In the event that regulations or rulings
are hereafter promulgated which impose additional require-
ments which are applicable to the Certificates of Obliga-
tion, the 1Issuer agrees to comply with the additional
requirements to the extent necessary, 1in the opinion of
nationally-recognized beond counsel, to preéserve the exemp-—
tion from federal income taxation of interest on thae Cer-
tificates of Obligation undar Section 103 of the Code.

Section 15, DESIGNATION AS QUALIFIED TAX~EXEMPT
CERTIFICATES OF OBLIGATION. The Issuer hereby designates
the cCertificates of Obligation as "gualified tax—-exempt
bonds" as defined in Section 265{(b) (3} o¢f the Code. In
furtherance of such designation, thae Issuer represents,
covenants and warrants the following: (a) that during the
calendar vear in which the certificates of Obligation are
issued, the Issuer (including any subordinate entities) has
not designated nor will designate honds, which when aggre-
gated with the Certificates of Obligation, will result in
nore than $10,000,000 of "qualified tax-exempt bonds* being
issued; and (b) that the Issuer reasonably anticipates that
the amount of tax-exempt obligations issued during the
calendar year in which the cCertificates of Obligation are
issued, by the lIssuer (or any subordinate entities) wili not
exceed $10,000,000.

Section 16. SALE OF INITIAL CERTILFICATE OF OBLIGATION.
The Initial Certificate of Obligation is hereby sold and
shall be delivered to FIRST REPURLICBANK DALLAS Nfx  cash for
the par value thereof and accrued interest thereon to data
of delivery, plus a premium of $_ -0- . It is hereby offi-
¢ially found, determined, and declared that the Initial
Certificate of Obligation has been sold at public sale to
the bidder offering the lowest interest cost, after receiv-
ing sealed bids pursuant to an Official Notice of Sale and
Bidding Instructions and Official Statement dated June 3,
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1988, prepared and distributed in connection with the sale
of the Initial Certificate of Obligation. Said oOfficial
““Neotice of Sale and Bidding Instructions and Official state-

ment, and any addenda, supplement, or amendment thereto have
baaen and are hereby approved by the governing boedy of the
Issuer, and their use in the offer and sale of the Certifi-
catea of Obligation is hereby approvaed. It is further
officially found, determined, and declared that the state-
ments and representations contained in said Official Notice
of Sale and Official Statement are true and correct in all
material reapects, to the best knowledge and belief of the
governing body of the Iasuar.

Section 17. EMERGENCY. It 1is hereby officially found
and determined that a case of emergenay or urgent public
necessity exists which reguires the holding of the meeting
at which this Ordinance is passed, such emergency or urgent
public necessity being that the proceeds from the sale of
the proposed certificates of cbligation are required as soon
as possible and without delay for necessary and urgently
needed public improvements, and public safety and that this
ordinance shall become effective on one reading; and that
sald meeting was open to the pubiic, and public notice of
the time, place and purpose of said meeting was given, all
as required by Vernon’s Ann. Civ. 8t. Article 6252«17.

section 18. SEVERABILITY. That the provisions of this
Ordinance are severable; and in case any one or more of the
provisions of this oOrdinance or the application thereof to
any person or circumstance should be held to be invalid,
uncenstitutional, or ineffective as to any person or clrcum-
stance, the remainder of this oOrdinance nevertheless shall
be valid, and the application of any auch invalid provision
to persons or circumstances other than those as to which it
is held invalid shall not be affected theraby.

DULY PASSED AND APPROVED by the City of Mesguite,
Texas on the 20th day of June, 1988. !

Lot

George™~R, Venner, Sr.

e Mayor o
ATTEST: APPROVED: |
Lyrn Prugel 4 ona Graham
City Secretary City Attorney
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