
*;.*-*, .- 
. . .  I I I I,, . . .  ............. -.-* --., 

. . . . . . . . . . . . . . . . . .  

...................... 

-.~+.,. W~ . . . . . . . . .  ...... 

I. ORDINANCE NO. 2361 
AUTHORIZING THE ISSUANCE OF GENERAL OBLIGATION BONDS 

Y 

THE S!l'ATE OF TEXAS 
E ~ . ,  .. .,...+ !* . . .  -,  .... ~ , * .  .v> ..+ :.. . Ixr --r- 

COUNTY OF DALLAS 
-iy.. 0 

CITY OF MESQUITE 

WHEREAS, the  bonds h e r e i n a f t e r  authorized were lawful ly  
and favorably voted a t  an e l e c t i o n  duly held i n  sa id  C i t y  on 
October 23, 1976 and December 1 ,  1984; and 

5. 
WHEREAS, ou t  of t h e  bonds voted a t  said e l ec t ion  h e l d  

on October 23, 1976, f o r  var ious general  ob l iga t ion  
purposes, t h e  fol lowing previous ly  have been issued and 
de l ivered:  

$1,735,000 out  of a t o t a l  of $3,500,000 f o r  the 
purpose of construct ing permanent 
drainage and flood cont ro l  improvements 
f o r  s a i d  C i ty ,  represented by p a r t  o f  
the  bonds of Se r i e s  1978 and S e r i e s  
1979; 

$2,190,000 out  of a voted t o t a l  of $3,500,000 for 
cons t ruc t ing  and permanently equipping 
publ ic  l i b r a r i e s ,  represented by p a r t  o f  
the  S e r i e s  1978, Se r i e s  1979, S e r i e s  
1985 and Permanent Improvement and 
Refunding Bonds, Se r i e s  1985; 

. .'<.+l 
,:A. 

WHEREAS, o u t  of t h e  bonds voted a t  s a i d  e l ec t ion  h e l d  
on December 2 ,  1984, f o r  va r ious  general  ob l iga t ion  pur-  
poses,  t h e  following have been previously issued and de- 
l i ve red :  

$8,605,000 out  of a voted t o t a l  of $50,000,000 f o r  
the  purpose of construct ing and improv- 
ing t h e  c i t y ' s  s t r e e t s  and a l l e y s ,  
toge ther  wi th  t h e  drainage r e l a t i n g  
the re to ,  represented by p a r t  of t h e  
Bonds of S e r i e s  1985 and Permanent 
Improvement and Refundinq Se r i e s  1985; 

$1,250,000 out  of a voted t o t a l  of $2,850,000 f o r  
the  purpose o f  construct ing,  improving 
and permanently equipping t h e  C i t y ' s  
fire s t a t i o n s  and a t r a i n i n g  f a c i l i t y  i n  

.. ........... connection thetewith,  together  with t h e  
purchase of t h e  necessary s i t e s ,  r e p r e -  

b 
sented by p a r t  of the  bonds of S e r i e s  
1985 and Permanent Improvement and 
Refunding S e r i e s  1985; 

'-a G V ~ :  : 
: . 

. . . .  ............. .~ . 



h H @ &  
i Y . r i  

. . . . . . .  . . ,<.. 

. . . . .  ..,.. . . . . . . . . . . . . .  

-- . . 

$ 200,000 o u t  of a vo ted  t o t a l  of $2,000,000 fo r  
t h e  purpose of cons t ruc t ing  and perman- 

. ~ 

e n t l y  equipping a municipal o f f i ce  - b u i l d i n g  which w i l l  be a p a r t  of the  
Mesquite Municipal Complex, represented 
by p a r t  of the  bonds of the Permanent 
Improvement and Refunding Ser ies  1985; 

$ 250,000 o u t  of a v o t e d  t o t a l  of $2,500,000 f o r  
t h e  purpose of construct ing,  improving 
permanently equipping the Mesquite 
S e r v i c e  Cen te r  f a c i l i t y ,  represented by 
p a r t  of the bonds of the Permanent 
Improvement and Refunding Ser ies  1985; 

$ 250,000 o u t  o f  a vo ted  t o t a l  of $2,370,000 f o r  
t h e  purpose of equipping and i n s t a l l i n g  
of C i t y  t r a f f i c  s igna l  l i g h t s  and s t r e e t  
l i g h t s ,  r ep resen ted  by p a r t  of t h e  bonds 
of the Permanent Improvement and Refund- 
i n g  S e r i e s  1985; 

$1,120,000 o u t  of a vo ted  t o t a l  of $2,000,000 f o r  
t h e  purpose of improving and extending 
t h e  Municipal Airport  and the acqLIiSi- 

-" 

t i o n  of l a n d  the re fo r ,  represented by 
p a r t  of t h e  bonds of the Permanent 

.=*?" Improvement and Refunding S e r i e s  1985 

.#... 

?.jw and S e r i e s  1986; 
*f',G p: :y  ... : ... $ 300,000 o u t  of  a vo ted  t o t a l  of $3,000,000 f o r  

t h e  purpose of cons t ruc t ing  and perman- 
e n t l y  equipping a Municipal Civic Center 
and a c q u i r i n g  t h e  s i t e  therefor ,  repre- 
s e n t e d  by p a r t  of  t h e  bonds of the  
Permanent Improvement and Refunding 
S e r i e s  1985; 

$ 430,000 o u t  of a vo ted  t o t a l  of $1,155,000 f o r  
t h e  purpose of the cons t ruc t ion  of 
improvements t o  the C i t y ' s  pol ice  
s t a t i o n  a t  t h e  Mesquite Municipal 
Bui ld ing  and  t h e  construct ion of a 
t r a i n i n g  f a c i l i t y  i n  connection there- 
w i t h ,  represented  by p a r t  of t h e  bonds 
of t h e  Permanent Improvement and Refund- 

'4 .. .- 
i n g  S e r i e s  1985; ....-.. ................................................. 

WHEREAS, it i s  necessa ry  and advisable  t o  authorize,  
i s s u e  and d e l i v e r  an i n s t a l l m e n t  o r  s e r i e s  of bonds voted a t  
t h e  e l e c t i o n  du ly  h e l d  i n  s a i d  City on October 23, 1976 and 
December 1, 1984; and 
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WHEREAS, the bonds hereinafter authorized and desig- 
nated were voted and are to be issued and delivered pursuant 

. ~.~ ..... ~. to Art. 823 and 1175, V.A.T.C. S. ?rm,i.__i7__1 

THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE 
CITY OF MESQUITE: 

Section 1. AMOUNT AND PURPOSE OF THE BONDS. The bond 
or bonds of the City of Mesquite (the "Issuer") are hereby 
authorized to be issued and delivered in t h ~  aggregate 
principal amount of $6,000,000, for the purpose of providing 
$50,000 for constructing and permanently equipping public 
libraries, $2,000,000 for constructing and improving the 
City's streets and alleys, $250,000 for constructing and 
permanently equipping a municipal office building which will 
be a part of the Mesquite Municipal Complex, $2,250,000 for 
constructing, improving and permanently equipping the 
Mesquite Service Center facility, $250,000 for equipping and 
installing of City traffic signal lights and street lights, 
$775,000 for constructing, improving and permanently equip- 
ping the City's fire stations and a training facility in 
connection therewith, and $425,000 for the construction of 
improvements to the City's police station at the Mesquite 
Municipal Building and the construction of a training 
facilityin connection therewith. 

Section 2. DESIGNATION OF THE BONDS. Each bond issued 
pursuant to this Ordinance shall be designated: "CITY OF 
MESQUITE, TEXAS GENERAL OBLIGATION BOND, SERIES 1986-A", and 
initially there shall be issued, sold, and delivered 
hereunder a single fully registered bond, without interest 
coupons, payable in annual installments of principal (the 
"Initial Bond"), but the Initial Bond may be assigned and 
transferred and/or converted into and exchanged for a like 
aggregate principal amount of fully registered bonds, 
without interest coupons, having serial and annual 
maturities, and in the denomination or denominations of 
$5,000 or any integral multiple of $5,000, all in the manner 
hereinafter provided. The term "Bonds" as used in this 
Ordinance aha11 mean and include collectively the Initial 
Bond and all substitute bonds exchanged therefor, as well as 
all other substitute bonds and replacement bonds issued 
pursuant hereto, and the term "Bond" shall mean any of the 
Bonds. - 

0, 
Section 3. INITIAL DATE, DENOMINATION, NUMBER, MATURI- 

TIES, INITIAL REGISTERED OWNER, AND CFIAIARACTERISTICS OF THE - ------------ 
INITIAL BOND. (a) The Initial Bond is hereby authorized 
to be issued, sold, and delivered hereunder as a single 
fully registered Bond, without interest coupons, dated 
November 15, 1996, in the denomination and aggregate 
principal amount of $6,000,000, numbered R-1, payable in 
annual installments of principal to the initial registered 



. . .  
owner t he reo f ,  to-wit :  MBWk C a p i t a l  ~ a r k e t s  -~ 

. . 

o r  t o  t h e  r e g i s t e r e d  assignee o r  assignees of said B O ~ I I ~  o r  
any p o r t i o n  o r  po r t i ons  thereof ( i n  each case, the "regis-  
t e r e d  -ownet"), wi th  t he  annual ins ta l lments  of principal o f  
t h e  I n i t i a l  Bond t o  be payable on t h e  dates, respectively, '':-::'.:i'r3Sj 
and i n  t h e  p r i n c i p a l  amounts, respect ively,  stated i n  t h e  
FORM OF INITIAL BOND s e t  f o r t h  i n  t h i s  Ordinance. 

. ~ .  

( b )  The I n i t i a l  Bond ( i)  may be prepaid or redeemed 
p r i o r  t o  t h e  r e spec t ive  scheduled due dates  of installments 
of p r i n c i p a l  t h e r e o f ,  ( ii) may be assigned and transferred, 
( i i i )  may be converted and exchanged for  other Bonds, ( iV)  
s h a l l  have the  c h a r a c t e r i s t i c s ,  and (v )  sha l l  be signed and 
s e a l e d ,  and t h e  p r inc ipa l  of and i n t e r e s t  on the I n i t i a l  
Bond s h a l l  be payable, a l l  as provided, and i n  the manner 
r equ i r ed  o r  i nd i ca t ed ,  i n  the  FORM OF INITIAL BOND s e t  f o r t h  
i n  t h i s  Ordinance. 

Sec t ion  4 .  INTEREST. The unpaid principal balance of 
t h e  I n i t i a l  Bond s h a l l  bear i n t e r e s t  from the date of t h e  
I n i t i a l  Bond t o  t h e  respect ive scheduled due dates, o r  t o  
t h e  r e s p e c t i v e  d a t e s  of prepayment o r  redemption, of t h e  
i n s t a l l m e n t s  of  p r i n c i p a l  of the I n i t i a l  Bond, and s a i d  
i n t e r e s t  s h a l l  be payable, a l l  i n  t he  manner provided and a t  
t h e  r a t e s  and on the  da tes  s t a t e d  i n  the FORM OF INITIAL 
BOND s e t  f o r t h  i n  t h i s  Ordinance. 

Sec t ion  5. FORM OF INITIAL BOND. The form of t h e  
I n i t i a l  Bond, inc lud ing  the  form of Registration Cer t i f i ca t e  
of t h e  Comptrol ler  of Public Accounts of the State of Texas 
to be p r i n t e d  and endorsed on t h e  I n i t i a l  Bond, shall be I 

s u b s t a n t i a l l y  a s  follows: 

NO. R-1 
FORM OF INITIAL BOND 

$6,000,000 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

COUNTY OF DALLAS 
CITY OF MESQUITE, TEXAS 
GENERAL OBLIGATION BOND 

SERIES 1986-A 
i 

THE CITY OF MESQUITE, i n  Dal las  County, Texas ( t h e  
" I s s u e r " ) ,  being a p o l i t i c a l  subdivision of the State of 
Texas, hereby promises t o  pay t o  

Mercansafe Co -- . -...... . .  .... A ...... 
_II__ 

o r  t o  t h e  r e g i s t e r e d  assignee o r  assignees of th i s  Bond o r  
any p o r t i o n  o r  po r t i ons  hereof ( i n  each case, the " reg is -  
t e r e d  owner") t h e  aggregate p r inc ipa l  amount of 
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SIXMILLION DOLLARS 

in a ~ u a l  installments of principal due and payable on 
Eebruary 15 in each of the years, and in the respective 
principal amounts, as set forth in the following schedule: - ~. 

YEAR - AMOUNT YEAR AMOUNT 

1988 $ 60,000 1997 $320,000 
1989 70,000 1998 350,000 :, 
1990 100,000 1999 370,000 
1991 200,000 2000 400,000 
I992 220,000 2003 430,000 
1993 240,000 2002 600.000 
1994 260,000 2003 600,000 
1995 280,000 2004 600,000 
1996 300,000 2005 600,000 

and to pay interest, from the date of this Bond hereinafter 
stated, on the balance of each such installment of princi- 
pal, respectively, from time to time remaining unpaid, at 
the rates as follows: 

9.00 per annum on the above installment of 
principal due and payable on February 15, 1988; 

9.00 % per annum on the above installment of - 
principal due and payable on February 15, 1989; 

9.00% per annum on the above installment of 
principal due and payable on February 15, 1990; 

9.00 per annum on the above installment of 
principal due and payable on February 15, 1991; 

9.00" per annum on the above installment of 
principal due and payable on February 15, 1992; 

9.00 % per annum on the above installment of - 
principal due and payable 011 February 15, 1993; 

).00 per annum on the above installment of 
principal due and payable on February 15, 1994; 

9.00% per annum on the above installment of 
principal due and payable on February 15, 1995; 
per annum on the above installment; of 
principal due and payable on February 15, 1996; 

6.10% per annum on the above installment of 
principal due and payable on February 15, 2997; 
per annum on the above installment of 
principal due and payable on February 15, 1998; 

6.40"/, per annum an the above installment of 
principal due and payable on February 15, 1999; 

6 . 5 0 4  per annum on the above installment of 
principal due and payable on February 15, 2000; 

6 . 5 0 %  per annum on the above installment of 
principal due and payable on February 15, 2001; 

2 .: ! . . ,  
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6.00% per annum on t h e  above i n s t a l l m e n t  o f  - 
p r i n c i p a l  due and payable on February 15, 2002; 

6.00% pmr annum on t h e  above i n s t a l l m e n t  of -- 
p r i n c i p a l  due and payable on February 15, 2003; 

6 . O O  % per annum on the! above i n s t a l l m e n t  o f  - 
p r i n c i p a l  due and payable on February 15, 2004; 

6.00% per annum on t h e  above i n s t a l l m e n t  of 
p r i n c i p a l  due and payable on February 15, 2005; 

with s a i d  i n t e r e s t  be ing  payable on February 15, 1987, and 
semiannually on each  August 15 and February 15 thereaf ter  
whiLe t h i s  Bond o r  any p o r t i o n  hereof i s  outstanding and 
unpaid.  

THE INSTALLMENTS OF PRINCIPAL OF AND THE INTEREST ON 
t h i s  Bond a r e  payable  i n  lawful money of t h e  United States  
of America, without  exchange o r  c o l l e c t i a n  charges. The 
i n s t a l l m e n t s  of p r i n c i p a l  and t h e  i n t e r e s t  on t h i s  Bond are  
payable t o  t h e  r e g i s t e r e d  owner hereof th rough t h e  services 
of MBank Dal las ,  N . A . ,  Da l las ,  Texas, which i s  t h e  "Paying 
Agent/RegistrarW f o r  t h i s  Bond. Payment of a l l  pr incipal  of 
and i n t e r e s t  on t h i s  Bond s h a l l  be made by the  Paying 
Agent/Registrar t o  t h e  r e g i s t e r e d  owner hereof an each 
p r i n c i p a l  and/or i n t e r e s t  payment d a t e  by check or d r a f t  
drawn by t h e  Paying Agent/Registrar on, and payable so le ly  
from, funds of t h e  I s s u e r  requi red  by t h e  ordinance author- 
i z i n g  t h e  i s suance  of t h i s  Bond ( t h e  "Bond Ordinance") t o  be 
on d e p o s i t  with t h e  Paying Agent/Registrar f o r  such purpose 
a s  h e r e i n a f t e r  provided;  and such check o r  d r a f t  sha l l  be 
s e n t  by t h e  Paying Agent/Registrar by United S ta tes  mail, 
f i r s t - c l a s s  postage p repa id ,  on each such p r i n c i p a l  and/or 
i n t e r e s t  payment d a t e ,  t o  the  r e g i s t e r e d  owner hereof a t  the  
addres s  of the r e g i s t e r e d  owner as  it appeared on the l a s t  
bus iness  day p r i o r  t o  each such d a t e  ( t h e  " ~ e c o r d  Date") on 
t h e  R e g i s t r a t i o n  Books kept  by the  Paying AgentjRegistrar, 
a s  h e r e i n a f t e r  desc r ibed .  The I s sue r  covenants  with the  
r e g i s t e r e d  owner of t h i s  Bond t h a t  on o r  b e f o r e  each pr inci-  
p a l  and/or i n t e r e s t  payment d a t e  f o r  t h i s  Bond it  w i l l  make 
a v a i l a b l e  t o  t h e  Paying Agent/Registrar,  from t h e  " In t e re s t  
and Sinking Fund" c r e a t e d  by t h e  Bond Ordinance, the  amounts 
r equ i r ed  t o  provide  f o r  t h e  payment, i n  immediately avail-  
a b l e  funds,  of a l l  p r i n c i p a l  of and i n t e r e s t  on t h i s  Bond, 
when due. 

I F  THE DATE f o r  t h e  payment of t h e  p r i n c i p a l  of o r  
i n t e r e s t  on t h i s  Bond s h a l l  be a Saturday,  Sunday, a lega l  
ho l iday ,  o r  a day on which banking i n s t i t u t i o n s  i n  the c i t y  

~- where t h e  Paying Agent /Regis t rar  i a  l o c a t e d  a r e  authorized 
by law o r  execut ive  o r d e r  t o  c lose ,  t h e n  the d a t e  fo r  such 
payment s h a l l  be t h e  n e x t  succeeding day which is not auch a 
Sa turday ,  Sunday, l e g a l  ho l iday ,  o r  day a n  which banking 
i n s t i t u t i o n s  a r e  a u t h o r i z e d  t o  c lose ;  and payment on such 



date shall have the same force and effect as if made on the 
origlnal date payment was due. 

!CHIS BOND has been authorized in accordance with the 
Constitution and laws of the State of Texas in the principal 
amount of $6,000,000, for the purpose of providing $50,000 
for constructing and permanently equipping public libraries, 
$2,000,000 for constrllctina and imwrovina the Citv's streets 
and alieys, $250,000 for constructing an2 permanel~tly equip- 
ping a municipal office building which will be a part of the 
Mesquite Municipal Complex, $2,250,000 for constructing, 
improving and permanently equipping the Mesquite Service 
Center facility, $250,000 for equipping and installing of 
City traffic signal lights and street lights, $775,000 for 
constructing, improving and permanently equipping the City's 
fire stations and a training facility in connection there- 
with, and $425,000 for the construction of improvements to 
the City's police station at the Mesquite Municipal Building 
and the construction of a training facility in connection 
therewith. 

ON FEBRUARY 15, 1996, or any date thereafter, the 
unpaid installments of principal of this Bond may be prepaid 
or redeemed prior to their scheduled due dates, at the 
option of the Issuer, with funds derived from any available 
source, as a whole, or in part, and, if in part, the par- 
ticular installment or installments of this Bond and the 
amounts thereof to be prepaid or redeemed shall be selected 
and designated by the Issuer (provided that an installment . 

,at 4 of this Bond may be redeemed only in an integral multiple of 
$5,000), at the prepayment or redemption price of the 
principal amount thereof, plus accrued interest to the date 
fixed for prepayment or redemption. At least 30 days prior 
to the date fixed for any such prepayment or redemption a 

j 
written notice of such prepayment or redemption shall be 
mailed by the Paying Aqent/Registrar to the registered owner 
hereof. By the date fixed for any such prepayment or 
redemption due provision shall be made by the Issuer with 
the Paying Agent/Registrar for the payment of the required 
prepayment or redemption price for this Bond or the portion 
hereof which is to be so prepaid or redeemed, plus accrued 
interest thereon to the date fixed for prepayment or redemp- 
tion. If such written notice of prepayment or redemption is 
given, and if due provision for such payment is made, all as 
provided above, this Bond, or the portion thereof which is 
to be so prepaid or redeemed, thereby automatically shall be 
treated as prepaid or redeemed prior to its scheduled due 
date, and shall not bear interest after the date fixed for 

........ 
its prepayment or redemption, and shall not be regarded as 
being outstanding except for the right of the registered 
owner to receive the prepayment or redemption price plus 
accrued interest to the date fixed for prepayment or redemp- 
tion from the Paying Agent/Registrar out of the funds 

" 



provided f c ~  such payment. The Paying Agent/Registrar s h a l l  
... record i n  t h e  R e g i s t r a t i o n  Books a l l  such prepayments o r  

redemptions of p r i n c i p a l  of  t h l s  Bond o r  any portion hereof. 1 
I FHTS BOND, t o  t h e  e x t e n t  of t h e  unpaid o r  unredeemed 

p r i n c i p a l  b a l a n c e  h e r e o f ,  o r  any unpaid and unredeemed 
p o r t i o n  h e r e o f  i n  any i n t e g r a l  mul t ip le  of  $5,000, may be 
ass igned by t h e  i n i t i a l  r e g i s t e r e d  owner hereof and s h a l l  b e  I 
t r a n s f e r r e d  o n l y  i n  t h e  R e g i s t r a t i o n  Books of the I s s u e r  
kept  b y  the Paying Agent /Regis t rar  ac t ing i n  the capacity of 
r e g i s t r a r  f o r  t h e  Bonds, upon t h e  terms and conditions set 
f o r t h  i n  t h e  Bond Ordinance.  Among other  requirements f o r  
such t r a n s f e r ,  t h i s  Bond must be presented and surrendered 
t o  t h e  Pav ing  Agent /Reqis t rar  f o r  cancellat ion,  toge the r  
wich propeE ;nstruments-  o f  assignment, i n  form and wi th  
quaran tee  of: s i g n a t u r e s  s a t ~ s f a c t o r y  to  the Paylng Agent/ 
R e g i s t r a r ,  e v i d e n c i n g  assignment b y - t h e  i n i t i a l - r e g i s t e r e d  
owner o f  t h i s  Bond, o r  any p o r t i o n  o r  port ions hereof i n  any 
i n t e g r a l  m u l t i p l e  of  $5,000,  t o  t h e  assignee or assignees i n  
whose. name o r  names t h i s  Bond o r  any such portion o r  por-  
t i o n s  h e r e o f  is  o r  a r e  t o  be t r a n s f e r r e d  and r e g i s t e r e d .  
Any i n s t r u m e n t  or i n s t r u m e n t s  of  assignment s a t i s f a c t o r y  t o  
t h e  Pay ing  Agent /Regis t rar  may be used t o  evidence t h e  
assignment of t h i s  Bond o r  any such port ion or p o r t i o n s  
hereof by t h e  i n i t i a l  r e g i s t e r e d  owner hereof. A new bond 
o r  bonds p a y a b l e  t o  such a s s i g n e e  o r  assignees (which t h e n  
w i l l  be t h e  new r e g i s t e r e d  owner o r  owners of such new Bond 
o r  Bonds) o r  t o  t h e  i n i t i a l  r e g i s t e r e d  owner a s  t o  any 
p o r t i o n  of  t h i s  Bond which is n o t  being assigned and t r a n s -  
f e r r e d  by t h e  i n i t i a l  r e g i s t e r e d  owner, s h a l l  be d e l i v e r e d  

1 .  
by t h e  Pay ing  Agen t /Reg i s t ra r  i n  conversion of and exchange 
f o r  t h i s  Bond o r  any p o r t i o n  o r  por t ions  hereof, but s o l e l y  
i n  t h e  form and manner a s  p rov ided  i n  t h e  next paragraph 
hereof f o r  the convers ion  and exchange of t h i s  Bond o r  any 
p o r t i o n  h e r e o f .  The r e g i s t e r e d  owner of t h i s  Bond may be 
deemed and t r e a t e d  by t h e  I s s u e r  and the  Paying Agent/Regis- 
t r a r  a s  the a b s o l u t e  owner hereof  f o r  a l l  purposes, ins lud-  
ing payment and d i s c h a r g e  of l i a b i l i t y  upon t h i s  Bond t o  t h e  
e x t e n t  of  such  payment, and t h e  Issuer  and the  Paying 
Agent /Regis t rar  s h a l l  n o t  be a f f e c t e d  by any notice t o  t h e  
c o n t r a r y .  

AS PROVIDED above and i n  t h e  Bond Ordinance, t h i s  Bond, 
t o  t h e  e x t e n t  of  the unpaid  o r  unredeemrd principal  ba lance  
hereof ,  may b e  conver ted  i n t o  and exchanged for  a l i k e  

-aggrega te  p r i n c i p a l  amount of f u l l y  regis tered  bonds, --.be- 

without  i n t e r e s t  coupons, payab le  ta the  assignee o r  a ss ign-  
e e s  d u l y  d e s i g n a t e d  i n  w r i t i n g  by the  i n i t i a l  r e g i s t e r e d  
owner h e r e o f ,  o r  t o  t h e  i n i t i a l  r e g i s t e r e d  owner a s  t o  any 
p o r t i o n  oE t h i s  Bond which i s  n o t  being assigned and t r a n s -  
f e r r e d  by t h e  i n i t i a l  r e g i s t e r e d  owner, i n  any denomination 
o r  denominat ions  i n  any i n t e g r a l  mul t ip le  of $5,000 ( s u b j e c t  
t o  t h e  requ i rement  h e r e i n a f t e r  s t a t e d  t h a t  each s u b s t i t u t e  

- .~ ....... .: e . . . . . .  
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m bond issued i n  exchange f o r  any po r t ion  of  t h i s  Bond s h a l l  
have a  s ing le  s t a t e d  p r inc ipa l  matur i ty  d a t e ) ,  upon surren-  
d e r  of t h i s  Bond t o  t h e  Paying Agent/Registrar f o r  cancel la-  
t i o n ,  all i n  accordance with the  form and procedures set ~.-.--. 
f o r t h  i n  the Bond Ordinance. I f  t h i s  Bond o r  any po r t ion  
hereof is assigned and t r a n s f e r r e d  o r  converted each bond 
i s s u e a  i n  exchange f o r  any p o r t i o n  hereof s h a l l  have a  
s i n g l e  s t a t ed  p r inc ipa l  matur i ty  d a t e  corresponding t o  t h e  
due d a t e  of the  ins ta l lment  of p r i n c i p a l  of t h i s  Bond o r  
p o r t i o n  hereof fo r  which t h e  s u b s t i t u t e  bond is  being 
exchanged, and s h a l l  bear i n t e r e s t  a t  t h e  r a t e  appl icable  t o  
and borne by such ins ta l lment  o f  p r i n c i p a l  o r  po r t ion  
the reo f .  Such bonds, r e spec t ive ly ,  s h a l l  be subjec t  t o  
redemption p r i o r  t o  matur i ty  on t h e  same d a t e s  and f o r  t h e  
same p r i c e s  as the corresponding in s t a l lmen t  of p r i n c i p a l  of  
t h i s  Bond or por t ion  hereof f o r  which they  a r e  being ex- 
changed. No such bond s h a l l  be  payable i n  in s t a l lmen t s ,  b u t  
s h a l l  have only one s t a t e d  p r i n c i p a l  matur i ty  da t e .  AS 
PROVIDED IN THE BOND ORDINANCE, THIS BOND IN ITS PRESENT 
FORM MAY BE ASSIGNED AND TRANSFERRED OR CONVERTED ONCE ONLY, 
and t o  one o r  more assignees,  but t h e  bonds i ssued  and de- 
l i v e r e d  i n  exchange f o r  t h i s  Bond o r  any p o r t i o n  hereof may 
be assigned and t r ans fe r r ed ,  and converted, subsequently, a s  
provided i n  t h e  Bond Ordinance. The I s s u e r  s h a l l  pay t h e  
Paying Agent/Registrarls reasonable  s tandard  o r  customary 

I 
f e e s  and charges fo r  convert ing and exchanging t h i s  Bond o r  
any por t ion  hereof,  bu t  the one reques t ing  such conversion 
and exchange s h a l l  pay any t axes  o r  governmental charges  
required t o  be paid with respec t  t h e r e t o .  The Paying Agent/ 
Regis t ra r  s h a l l  not make any such conversion and exchange 
wi th in  15 days p r i o r  t o  a  p r i n c i p a l  o r  i n t e r e s t  payment 
d a t e ,  o r  within 45 days p r i o r  t o  a  prepayment o r  redemption 
d a t e .  

IN THE EVENT any Paying Agent/Regfstrar f o r  t h i s  Bond 
i s  changed by the I s sue r ,  r e s igns ,  or otherwise ceases t o  
act a s  such, t h e  I ssuer  has covenanted i n  t h e  Bond Ordinance 
t h a t  i t  promptly w i l l  appoint a competent and l e g a l l y  
q u a l i f i e d  s u b s t i t u t e  t h e r e f o r ,  and promptly w i l l  cause 
w r i t t e n  not ice  thereof t o  be mailed t o  t h e  r e g i s t e r e d  owner 
o f  t h i s  Bond. 

IT IS HEREBY c e r t i f i e d ,  r e c i t e d ,  and covenanted t h a t  
t h i a  Bond has been duly and validLy voted, authorized,  
issued,  sold,  and de l ivered;  t h a t  a l l  a c t s ,  condi t ions ,  and 
t h i n g s  required o r  proper t o  be performed, e x i s t ,  and be 
done precedent t o  o r  i n  the  au tho r i za t ion ,  issuance,  and 

. .. .- . .. . . . de l ive ry  of t h i s  Bond have been performed, e x i s t e d ,  a r ~ d  been 
done i n  accordance with law; t h a t  t h i s  Bond is a  general  
ob l iga t ion  of the  I ssuer ,  i s s u e d  on t h e  f u l l  f a i t h  and 
c r e d i t  thereof;  and t h a t  ad valorem t axes  s u f f i c i e n t  t o  
provide f o r  the  payment of t h e  i n t e r e s t  on and p r i n c i p a l  of 
t h i s  Bond, a s  such i n t e r e s t  and p r i n c i p a l  come due, have 



Ea been levied and ordered t o  be l e v i e d  aga ins t  a l l  t axable  
,.,..,.... ~. . . .  . . ~. property i n  t h e  I ssuer ,  and have been pledged i r revocably  

f o r  such payment, wi th in  t h e  l i m i t  p r e s c r i b e d  by law. 

& BECOMING the r e g i s t e r e d  owner of  t h i s  Bond, t h e  
r eg i s t e red  owner thereby acknowledges a l l  of t h e  terms and 
provis ions of t h e  Bond Ordinance, ag rees  t o  be bound by auch 
terms and provisions,  acknowledges t h a t  t h e  Bond Ordinance 

I 
i s  duly recorded and a v a i l a b l e  f o r  i n spec t ion  i n  t h e  o f f i -  
c i a l  minutes and records  of t h e  governing body 6f t h e  
I ssuer ,  and agrees  t h a t  t h e  terms and p rov i s ions  of t h i s  
Bond and the Bond Ordinance c o n s t i t u t e  a c o n t r a c t  between 
t h e  reg is te red  owner hereof  and t h e  I s s u e r .  

I N  WITNESS WHEREOF, t h e  I s sue r  h a s  caused th i s  Bond t o  
be signed with the  manual s igna tu re  of  t h e  Mayor of the  
I s sue r  and countersigned with t h e  manual s i g n a t u r e  of the  
C i ty  Secretary of t h e  I s s u e r ,  h a s  caused t h e  o f f i c i a l  s e a l  
of the Issuer  t o  be du ly  impressed on t h ~ s  Bond, and has 
caused t h i s  Bond t o  be d a t e d  November 15, 1986. 

X X X X X  
C i ty  Secretary 

SEAL 

x-xxx 
Mayor 

FORM OF REG1 STRATION CERTIFICATE OF THE 
COMPTROLLFEOF PUBLIC ACCOUNTS: 

- 
COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO. 

I hereby c e r t i f y  t h a t  t h i s  Bond h a s  been examined, 
c e r t i f i e d  a s  t o  v a l i d i t y ,  and approved by t h e  Attorney 
General of t h e  S ta t e  of Texas, and t h a t  t h i s  Bond has  been 

I 

r eg i s t e red  by t h e  Comptroller of P u b l i c  Accounts of  the 
S t a t e  of Texas. 

Witness my s i g n a t u r e  and s e a l  t h i s  

XXXXXXXX 
Comptroller of P u b l i c  Accounts 

of  t h e  S t a t e  of Texas 

Section 6.  ADDITIONAL CHARACTERISTICS OF THE BONDS. 
m s t r a t i o n  and Transfer .  ( a )  The I s s u e r  s h a l l  keep o r  
cause t o  be kept  a t  t h e  p r i n c i p a l  c o r p o r a t e  t r u s t  o f f l c e  of 
MBank Dallas. N.A.. Da l l a s ,  Texas, ( t h e  "Paying Agent/ 
Regis t ra r" )  books or. r eco rds  of t h e  r e g i s t r a t i o n  and t r a n s ;  
fer  of the  Bonds ( t h e  "Reg i s t r a t ion  Books"),  and t h e  I ssuer  
hereby appoints the  Paying Agent/Registrar as  its r e g i s t r a r  
and t r a n s f e r  agent t o  keep such books o r  records  and make 
such t r a n s f e r s  and r e g i s t r a t i o n s  under  such reasonable 
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I regula t ions  a s  t h e  I s s u e r  and Paying Agent /Regis t rar  may 
prescr ibe ;  and t h e  Paying Agent/Registrar s h a l l  make Such 
t r a n s f e r s  and r e g i s t r a t i o n s  a s  h e r e i n  provided. The Paying . . 
Agentmegis t ra r  s h a l l  o b t a i n  and r eco rd  i n  t h e  R e g i s t r a t i o n  
Books t h e  address of  t h e  r e g i s t e r e d  owner of  each Boncl t o  
which payments with r e s p e c t  t o  t h e  Bonds a h a l l  be  mailed,  a s  
here in  provided; b u t  it s h a l l  be t h e  d u t y  of  each  r e g i s t e r e d  
owner t o  n o t i f y  the  Paying Agent/Registrar i n  w r i t i n g  of the  
address t o  which payments s h a l l  be mailed,  and such i n t e r e s t  
payments s h a l l  not  be mailed un le s s  such n o t i c e  h a s  been 
given. The I s sue r  s h a l l  have t h e  r i g h t  t o  i n s p e c t  t h e  
Regis t ra t ion  Books dur ing  regular  bus iness  hours  o f  t h e  
Paying Agent/Registrar, b u t  otherwise t h e  Paying Agent/Reg- 
i s t r a r  s h a l l  keep t h e  R e g i s t r a t i o n  Books c o n f i d e n t i a l  and, 
unless  otherwise r equ i r ed  by law, s h a l l  n o t  permi t  t h e i r  
inspect ion by any o t h e r  e n t i t y .  R e g i s t r a t i o n  of  each  Bond 
may be t r ans fe r r ed  i n  t h e  Reg i s t r a t ion  Books o n l y  upon 
presenta t ion  and su r rende r  of such Bond t o  t h e  Paying 
Agent/Registrar f o r  t r a n s f e r  of r e g i s t r a t i o n  and cance l l a -  
t ion .  toqether  with wrower wr i t t en  ins t ruments  of ass ign-  
ment, i n - t o m  and wrth Guarantee of s i g n a t u r e s  s a t l s f a c t o r y  
t o  the Paylnq Aqent /Reqls t rar ,  ( I )  evldencinq t h e  assignment - - -  
of the Bond, o r  any p o r t i o n  thereof  i n  any i n t e g r a l  m u l t i p l e  
of $5,000, t o  t h e  l a s t  ass ignee  o r  a s s ignees  t h e r e o f ,  and 
( i i )  t h e  r i g h t  of such l a s t  ass ignee o r  a s s ignees  t o  have 
t h e  Bond o r  any such p o r t i o n  thereof  r e g i s t e r e d  i n  t h e  name 
of such l a s t  ass ignee o r  ass ignees ,  such ins t ruments  t o  
include t h e  i n i t i a l  assignment by the l a s t  r e g i s t e r e d  owner 
o r  the duly au thor ized  a t t o r n e y  o r  r e p r e s e n t a t i v e  t h e r e o f ,  
and each subsequent assignment, if any. Upon t h e  assignment 
and t r a n s f e r  of  any Bond o r  any p o r t i o n  t h e r e o f ,  a  new 
rrubsti tute Bond o r  Bonds s h a l l  be i s s u e d  i n  conversion and 
exchange the re fo r  i n  t h e  manner h e r e i n  provided.  The 
I n i t i a l  Bond, t o  t h e  e x t e n t  of t h e  unpaid o r  unredeemed 
p r inc ipa l  balance t h e r e o f ,  may be asa igned  and t r a n s f e r r e d  
b y  the i n i t i a l  r e g i s t e r e d  owner thereof  once only, and t o  
one o r  more ass ignees  des igna ted  i n  w r i t i n g  by t h e  i n i t i a l  
r eg i s t e red  owner t h e r e o f .  A l l  Bonds i s s u e d  and d e l i v e r e d  i n  
conversion of and exchange f o r  t h e  I n i t i a l  Bond s h a l l  be i n  
any denomination o r  denominations of  any i n t e g r a l  m u l t i p l e  
of $5,000 ( s u b j e c t  t o  t h e  requirement h e r e i n a f t e r  s t a t e d  
t h a t  each s u b s t i t u t e  Bond s h a l l  have a  s i n g l e  s t a t e d  p r i n c i -  
p a l  matur i ty  d a t e ) ,  s h a l l  be i n  t h e  form p r e s c r i b e d  i n  t h e  
FORM OF SUBSTITUTE BOND set  f o r t h  i n  t h i s  Ordinance, and 
s h a l l  have the  c h a r a c t e r i s t i c s ,  and may be assigned,  t r a n s -  
f e r r ed ,  and converted a s  h e r e i n a f t e r  provided.  If t h e  
In i t i a l .  Bond or  any p o r t i o n  thereof  is as s igned  and t r ans -  
f e r r ed  o r  converted tho  I n i t i a l  Bond must be sur rendered  t o  
t h e  Paying Agent/Registrar f o r  c a n c e l l a t i o n ,  and each  Bond 

I 
issued i n  exchange f o r  any p o r t i o n  of  t h e  I n i t i a l  Bond s h a l l  
have a  s i n g l e  s t a t e d  p r i n c i p a l  ma tu r i ty  d a t e ,  and s h a l l  no t  
be  payable i n  i n s t a l l m e n t s ;  and each sush  Bond s h a l l  have a  
p r inc ipa l  matur i ty  d a t e  corresponding t o  t h e  due d a t e  of t h e  
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ins ta l lment  of p r i n c i p a l  o r  port ion thereof f o r  which the 
s u b s t i t u t o  Bond is  be ing  exchanged; and each such Bond sha l l  
bear i n t e r e s t  a t  t h e  s ing le  r a t e  applicable to  and borne by 
such Lnstallment of  p r i n c i p a l  o r  port ion thereof for  which 
it i s  being exchanged. If  only a port ion of the I n i t i a l  
Bond i s  assigned and t r a n s f e r r e d ,  there  sha l l  be delivered 
t o  and r e g i s t e r e d  i n  the name of the  i n i t i a l  regis tered 
owner s u b s t i t u t e  Bonds i n  exchange f o r  the  unassigned 

I 
balance of t h e  I n i t i a l  Bond i n  the same manner a s  i f  the  
i n i t i a l  r e g i s t e r e d  owner were t h e  assignee thereof .  I f  any 
Bond o r  p o r t i o n  thereof  o t h e r  than t h e  In i t ia l .  Bond i s  
assigned and t r a n s f e r r e d  o r  converted each Bond issued i n  
exchange t h e r e f o r  s h a l l  have the  same pr inc ipa l  maturity 
da t e  and bear  i n t e r e s t  a t  t h e  same r a t e  as t h e  Bond fo r  
which it is exchanged. A form of assignment sha l l  be 
p r in t ed  o r  endorsed on each Bond, excepting the  I n i t i a l  
Bond, which may be executed by the reg is te red  owner t o  
evidence an assignment t h e r e o f ,  but such method is  not 
exclusive,  and any o t h e r  w r i t t e n  instruments of  assignment 
s a t i s f a c t o r y  t o  t h e  Paying Agent/Registrar may be used i n  
the  assignment and t r a n s f e r  of any subs t i t u t e  Bond o r  any 
por t ion  o r  p o r t i o n s  thereof ,  i n  any in t eg ra l  multiple of 
$5,000, from time t o  time by the  reg is te red  owner o r  any 
subsequent a s s ignee  o r  ass ignees  of such s u b s t i t u t e  Bond o r  
any such p o r t i o n  o r  p o r t i o n s  thereof ,  including a11 assign- 
ments from ass ignee  t o  ass ignee p r i o r  t o  t h e  ult imate 
r e g i s t r a t i o n  of such s u b s t i t u t e  Bond i n  the name of an 
assignee,  a t  t h e  w r i t t e n  reques t  of such assignee. Upon 
surrender of any Bonds or any portion o r  port ions thereof 
fo r  t r a n s f e r  of r e g i s t r a t i o n ,  an authorized representat ive 

I :  
of t h e  Paying Agent/Registrar s h a l l  make such t r ans fe r  i n  
the  Reg i s t r a t ion  Boolcs, and sha l l  de l ive r  a new f u l l y  
r eg i s t e red  s u b s t i t u t e  Bond o r  Bonds, having the charac- 
t e r i s t i c s  h e r e i n  descr ibed ,  payable t o  such assignee o r  
ass ignees (which then  w i l l  be t h e  reg is te red  owner o r  owners 
of such new Bond o r  Bonds), o r  t o  t h e  previous regis tered 
owner i n  case  only  a po r t ion  of a Bond i s  being assigned and 
t r ans fe r r ed ,  a11 i n  conversion of and exchange fo r  sa id  
assigned Bond o r  Bonds o r  any portion o r  por t ions  thereof,  
i n  t h e  same form and manner, and with t h e  same e f f e c t ,  a s  
provided i n  Sec t ion  6 ( d ) ,  below, fo r  t h e  conversion and 
exchange of Bonds by any r eg i s t e red  owner of a Bond. The 
Issuer  s h a l l  pay t h e  Paying Agent/ Reg i s t r a r ' s  reasonable 
and s tandard o r  customary f e e s  and charges for  making such 
t r a n s f e r  and d e l i v e r y  of a s u b s t i t u t e  Bond o r  Bonds, but the 
one request ing such t r a n s f e r  s h a l l  pay any taxes  o r  other  

~~ ~. . . --governmental charges  requi red  t o  be paid with respect 
t he re to .  The Paying Agent/Registrar s h a l l  not make 
t r a n s f e r s  of r e g i s t r a t i o n  o f  any Bond wi th in  15 days p r i o r  
t o  a p r i n c i p a l  o r  i n t e r e s t  payment da t e  o r  within 45 days 
p r i o r  t o  a redemption d a t e .  



( b )  Ownership o f  Bonds. The e n t i t y  i n  whose name a n y  
Bond s h a l l  be r eg i s t e red  i n  t h e  R e g i s t r a t i o n  Books a t  any 
time may be deemed and t r e a t e d  as t h e  a b s o l u t e  owner t h e r e o f  
f o r  aLl purposes of t h i s  Ordinance, whether o r  n o t  s u c h  Bond 
s h a l l  be overdue, and the I s s u e r  and t h e  P a y i n g  Agent/Regis- 
t r a r  s h a l l  not be a f fec ted  by any n o t i c e  t o  t h e  c o n t r a r y ;  
and payment of,  o r  on account o f ,  t h e  p r i n c i p a l  o f ,  premium, 
i f  any, and i n t e r e s t  on any such Bond s h a l l  be made o n l y  t o  
such reg i s t e red  owner. A L L  such payments s h a l l  be v a l i d  and 
e f f e c t u a l  t o  s a t i s f y  and d i scharge  t h e  l i a b i l i t y  upon s u c h  
Bond t o  t h e  extent  of t h e  sum o r  sums so  pa id .  

( c )  Payment of Bonds and I n t e r e s t .  The I s s u e r  h e r e b y  
f u r t h e r  a o ~ o i n t s  t h e  Pavina Aqent /Reqls t rar  t o  a c t  a s  the - ~ .-.- - . . - - . - 
paying agent  fo r  paying <he p r i n c i p a l  of and i n t e r e s t  o n  the 
Bonds, and t o  a c t  a s  i ts agent  t o  conver t  a n d  exchange  o r  
replace Bonds, a l l  a s  provided i n  t h i s  O r d i n a n c e .  The 
Paying Agent/Registrar s h a l l  keep p r o p e r  r e c o r d s  o f  a l l  
payments made by the  Issuer  and t h e  Paying A g e n t / R e g i s t r a r  
v i t h  r e spec t  t o  t h e  Bonds, and of a l l  c o n v e r s i o n a  and  
exchanges of Bonds, and a l l  replacements of  Bonds, as ! 
provid;d i n  t h i s  Ordinance. However, i n  the e v e n t  o f  a 
nonpayment of i n t e r e s t  on a scheduled payment d a t e ,  and  f o r  
t h i r t y  (30) days t h e r e a f t e r ,  a new r e c o r d  d a t e  f o r  s u c h  

. . . . .  i n t e r e s t  payment ( a  "Special Record Date")  w i l l  be e s t a b -  

I l i s h e d  by the  Paying Agent/Registrar,  i f  and when f u n d s  f o r  
t h e  payment of such i n t e r e s t  have been r e c e i v e d  from the 
D i s t r i c t .  Notice of the  p a s t  due i n t e r e s t  (which  s h a l l  be 
15 days a f t e r  t h e  Special  Record Date)  s h a l l  be s e n t  at 
l e a s t  f i v e  ( 5 )  bus iness  days p r i o r  t o  t h e  S p e c i a l  Record 
Date b y  United S t a t e s  mail, f i r s t  c l a s s  p o s t a g e  p r e p a i d ,  to 
t h e  address  of each Bondholder appear ing  on t h e  S e c u r i t y  
Regis ter  a t  the c l o s e  of bus iness  on t h e  L a s t  b u s i n e s s  d a y  
next  preceding t h e  d a t e  of mai l ing  of such n o t i c e .  

( d )  Conversion and Exchanqe o r  RepLacement; A u t h e n t i -  
ca t ion .  Each Bond lssued and d e l i v e r e d  p u r s u a n t  t o  t h i s  
Ordinance, t o  the  e x t e n t  of t h e  unpaid or unredeemed p r i n c f -  
p a l  balance o r  p r i n c i p a l  amount the reof ,  may, upon s u r r e n d e r  
of such Bond a t  the  p r inc ipa l  co rpora te  t r u s t  o f f i c e  of- the 
Paying Agentf iegis t rar ,  t oge the r  wi th  a w r i t t e n  r e g u e s t  
the re fo r  duly executed by t h e  r e g i s t e r e d  owner o r  t h e  
assignee o r  assignees thereof ,  o r  i t s  o r  t h e i r  d u l y  a u t h o r -  
i zed  a t to rneys  o r  r ep resen ta t ives ,  with g u a r a n t e e  o f  s i g n a -  
t u r e s  s a t i s f a c t o r y  t o  the Paying Agen t /Reg i s t r a r ,  may, a t  
t h e  opt ion  of t h e  r eg i s t e red  owner o r  s u c h  a s s i g n e e  o r  
ass ignees ,  a s  appropr ia te ,  be converted i n t o  and exchanged 
5 ~ s  f u l l y  r eg i s t e red  bonds, wi thout  i n t e r e s t  coupons ,  i n  the 
form p r e s c r ~ b e d  i n  t h e  FORM OF SUBSTITUTE BOND set f o r t h  i n  
t h i s  Ordinance, i n  the denomination of  $5,000, o r  any 
i n t e g r a l  mult iple o f  $5,000 ( s u b j e c t  t o  the r e q u i r e m e n t  
h e r e i n a f t e r  s t a t e d  t h a t  each s u b s t i t u t e  Bond s h a l l  have  a 
s i n g l e  s t a t e d  matur i ty  d a t e ) ,  as  r e q u e s t e d  i n  w r i t i n g  by 
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s u b s t i t u t e  Bond i s s u e d  i n  exchange f o r  any p o r t i o n  of t h e  
I n i t i a l  Bond s h a l l  have a s i n g l e  s t a t e d  p r i n c i p a l  m a t u r i t y  
d a t e ,  and s h a l l  n o t  be payable i n  ins ta l lments ;  and each 
such  Bond s h a l l  have a p r inc ipa l  matur i ty  d a t e  corresponding 
t o  t h e  due d a t e  of t h e  in s t a l lmen t  of p r i n c i p a l  o r  p o r t i o n  
the reo f  f o r  which t h e  s u b s t i t u t e  Bond i s  being exchanged; 
and each such Bond s h a l l  bear i n t e r e s t  a t  t h e  singLe r a t e  
appl icable  t o  and borne by such in s t a l lmen t  of  p r i n c i p a l  o r  
p o r t i o n  thereof f o r  which it i s  being exchanged. Sf a 
p o r t i o n  of any Bond (o the r  than t h e  I n i t i a l  Bond) s h a l l  be 
redeemed p r io r  t o  i t s  scheduled ma tu r i ty  a s  provided h e r e i n ,  
a s u b s t i t u t e  Bond o r  Bonds having t h e  same ma tu r i ty  d a t e ,  
bea r ing  i n t e r e s t  a t  t h e  same r a t e ,  i n  t h e  denomination o r  
denominations of  any in t eg ra l  mu l t ip l e  of  $5,000 a t  t h e  
r eques t  of the  r e g i s t e r e d  owner, and i n  aggregate  p r i n c i p a l  
amount equal t o  t h e  unredeemed por t ion  t h e r e o f ,  w i l l  be 
i s sued  t o  t h s  r e g i s t e r e d  owner upon surrender  t h e r e o f  f o r  
cance l la t ion .  If any Bond o r  p o r t i o n  thereof  ( o t h e r  t han  
the I n i t i a l  Bond) is assigned and t r a n s f e r r e d  o r  conver ted ,  
each Bond issued i n  exchange t h e r e f o r  s h a l l  have t h e  same 
p r i n c i p a l  matur i ty  d a t e  and bear  i n t e r e s t  a t  t h e  same r a t e  
a s  t h e  Bond f o r  which it i s  being exchanged. Each 
s u b s t i t u t e  Bond s h a l l  bear a l e t t e r  and/or number t o  
d i s t i n g u i s h  it from each o t h e r  Bond. The Paying 
Agent/Registrar s h a l l  convert and exchange O r  r e p l a c e  Bonds 
a s  provided h e r e i n ,  and each f u l l y  r e g i s t e r e d  bond d e l i v e r e d  
i n  canversion of and exchange f o r  o r  replacement o f  any Bond 
o r  port ion thereof a s  permitted o r  requi red  by any p r o v i s i o n  
of t h i s  Ordinance s h a l l  c o n s t i t u t e  one of the  Bonds f o r  al l  
purposes of t h i s  Ordinance, and may again be conver ted  and 
exchanged o r  rep laced .  I t  i s  specif icalLy provided,  
however, t h a t  any Bond deLivered i n  conversion of and 
exchange fo r  o r  replacement of another  Bond p r i o r  t o  t h e  
f i r s t  scheduled i n t e r e s t  payment d a t e  on t h e  I n i t i a l  Bond 
s h a l l  be dated t h e  same date  a s  t h e  I n i t i a l  Bond, b u t  each 
s u b s t i t u t e  Bond so de l ive red  on o r  a f t e r  such f i r s t  sched- 
u l e d  i n t e r e s t  payment d a t e  s h a l l  be dated a s  of t h e  i n t e r e s t  
payment da t e  preceding  the d a t e  on which such s u b s t i t u t e  

. . 
~ 

Bond is  de l ive red ,  un less  such Bond is d e l i v e r e d  on an 
L n t e r e s t  payment d a t e ,  i n  which c a s e  it s h a l l  be d a t e d  a s  of 

such date  of d e l i v e r y ;  provided, however, t h a t  i f  a t  t h e  
t ime of de l ivery  o f  any s u b s t i t u t e  Bond t h e  i n t e r e s t  on t h e  
Bond f o r  which i t  is  being exchanged has n o t  been p a i d ,  t hen  
such Bond s h a l l  be dated a s  of  t h e  d a t e  t o  which such 
i n t e r e s t  has been pa id  i n  f u l l .  THE INITIAL BOND i s s u e d  and 
de l ivered  pursuant  t o  t h i s  Ordinance is  n o t  r equ i r ed  r o  be, 
and s h a l l  n o t  be ,  au then t i ca t ed  by t h e  Paying 
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converting and exchanging any Bond or portion theteof, but 
the one requesting any such conversion or exchange shall pay 
any taxes or governmental charges required to be paid with 
respect thereto as a condition precedent to the exercise of 
such privilege of conversion and exchange. The Paying 
Agent/Registrar shall not make any such conversion and , . .  
exchange or replacement of Bonds within 15 days prior to a 
principal or interest payment date, or within 45 days prior 
to a redemption date. i 

(e) In General. All Bonds issued in conversion and 
exchange or replacement of any other Bond or portion there- 
of, (i) shall be issued in fully registered form, without 
interest coupons, with the principal of and interest on such 
Bonds to be payable only to the registered owners thereof, 
(ii) may be redeemed prior to their scheduled maturities, 
(iii) may be transferred and assigned, (iv) may be converted 
and exchanged for other Bonds, (v) shall have the character- 
istics, (vi) shall be signed and sealed, and (vii) the 
principal of and interest on the Bonds shall be payable, all 
as provided, and in the manner required or indicated, in the 
FORM OF SUBSTITUTE BOND set forth in this Ordinance. 

(f) Payment of Fees and Charges. The Issuer hereby 
covenants with the registered owners of the Bonds that it 
will (i) pay the reasonhble and standard or customary fees 
and charges of the Paying Agent/Registrar for its services 
with respect to the payment of the principal of and interest 
on the Bonds, when due, and (ii) pay the fees and charges of 
the Paying Agent/Registrar for services with respect to the 
transfer of registration of Bonds, and with respect to the 
conversion and exchange of Bonds solely to the extent above 
provided in this Ordinance. 

(g) Substitute Pavlns Agent/Registrar. The Issuer 
covenants with the registered owners of the Bonds that at 
all times while the Bonds are outstanding the Issuer will 
provide a competent and legally qualified bank, trust 
company, financial institution, or other agency to act as 
and perform the services of Paying Agent/Registrar for the 
Bonds under this Ordinance, and that the Paying Agent/Regis- 
trar will be one entity. The Issuer reserves the right to, 
and may, at its option, change the Paying Agent/Registrar 
upon not less than 120 days written notice to the Paying 
Agent/Registrar, to be effective not Later than 60 days 
prior to the next principal or interest payment date after 
such notice. In the event that the entity at any time 
acting as Paying Agent/Registrar (or its successor by 
merger, acquisition, or other method) should resign or 
otherwise cease to act as such, the Issuer covenants that 
proinptly it will appoint a competent and legally qualified 
bank, trust company, financial institution, or other agency 
to act as Paying Agent/Registrar under this Ordinance. Upon 1 .... 
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any change in the Paying Agent/Registrar, the previous 
Paying Agent/Registrar promptly shall transfer and deliver 
the Registration Books (or a copy thereof), along with all ... 
otherpertinent books and records relating to the Bonds, to 
the new Paying Agent/Registrar designated and appointed by 
the Issuer. Upon any change in the Paying Agent/Ragistrar, 
the Issuer promptly will cause a written notice thereof to 
be sent by the new Paying Agent/Registrar to each registered 
owner of the Bonds, by United States mail, first-class 
postage prepaid, which notice also shall give the address of 
the new Paying Agent/Regietrar. By accepting the position 
and performing as such, each Paying Agent/Registrar shall be 
.deemed to have agreed to the provisions of this Ordinance, 
and a certified copy of this Ordinance shall be delivered to 
each Paying Agent/Registrar. 

Section 7 .  FORM OF SUBSTITUTE BONDS. The form of all 
Bonds issued in conversion and exchange or replacement of 
any other Bond or portion thereof, including the form of 
Paying Agent/Registrarqs Certificate to be printed on each 
of such Bonds, and the Form of Assignment to be printed on 
each of the Bonds, shall be, respectively, substantially as 
follows, with such appropriate variations, omissions, or 
insertions as are permitted or reguiredby this Ordinance. .-" .'I I FORM OF SUBSTITUTE BOND . L.? 

. ..,.. 
,?: . ~ .  PRINCIPAL 
$.,.. 
%>..*,I 

NO. AMOUNT 
5 h-I . .. 

UNITED STATES OF AMERICA 
STATE OF TEXAS 
COUNTY OF DALLAS 

CITY OF MESOUITE. TEXAS 
GENERAL OBL~GATION BONTJ 

SERIES 1986-A 

DATE OF 
INTEREST RATE MATURITY DATE ORIGINAL ISSUE CUSIP NO. 

-- November 15, 1986 

ON THE MATURITY DATE specified above, the City of Mos- 
quite (the "Issuer"), in Dallas County, being a political 
s&division of the State of Texas, hereby promises to pay to 

or to the registered assignee hereof (either being herein- 
after called the "registered owner") the principal amount of 

- 

and to pay interest thereon from November 15, 1986, to the 
maturlty date specified above, or the date of redemptron 
prlor to maturity, with interest belng payable on February 
15, 1987 and semxannually on each August 15 and February 15 
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thereafter, at the. interest rate per annum specified above; 
except that if the date of authentication of this Bond is 
later than January 31, 1987, the first scheduled Record Date 

&or the Initial Bond, such principal amount shall bear 
interest from the interest payment date next preceding the 
date of adthentication, unless such date of authentication 
is after any Record Date (hereinafter defined) but on or 

I 
before the next following interest payment date, in which 
case such principal amount shall bear interest from such 
next following interest payment date. . . .  

THE PRINCIPAL OF AND INTEREST ON this Bond are payable 
in lawful money of the United States of America, without 
exchange or collection charges. The principal of this Bond 
shall be paid to the registered owner hereof upon presenta- 
tion and surrender of this Bond at maturity or upon the date 
fixed for its redemption prior to maturitv, at the principal 
corporate trust office of the MBank Dallas, N.A., DaLlas, 
Texas, which is the "Paying Agent/Registrar1' for this Bond. 
The payment of interest on this Bond shall be made by the 
Paying Agent/Registrar to the registered owner hereof on 
each interest payment date by check or draft drawn by the 
Paying Agent/Registrar on, and payable solely from, funds of 
the Issuer required by the ordinance authorizing the 
issuance of the Bonds (the "Bond Ordinance") to be on 
deposit with the Paying Agent/Registrar £or such purpose as 
hereinafter provided; and such check or draft shall be Sent 
by the Paying Agent/Registrar by United States mail, first- 

y?q ,;.. . class postage prepaid, on each such interest payment date, 
(I % to the registered owner hereof at its address as it appeared 

on the last business day of the month next preceding each 

I 
such date (the "Record Date") on the Registration Books kept 
by the Paying Agent/Registrar, as hereinafter described. 
Any accrued interest due upon the redemption of this Bond 
prior to maturity as provided herein shall be paid to the 
registered owner at the principal corporate trust office of 
the Paying Agent/Registrar upon presentation and surrender 
of this Bond for redemption and payment at the principal 
corporate trust office of the Paying Agent/Registrar. The 
Issuer covenants with the registered owner of this Bond that 
on or before each principal payment date, interest payment 
date, and acerued interest payment date for this Bond it 
will make available to the Paying Agent/Registrar, from the 
"Interest and Sinking Fund" created by the Bond Ordinance, 
the amounts required to provide for the payment, in imme- 
diaxely available funds, of all principal of and interest on 
the Bonds, when due. 

IF THE DATE for the payment of the principal of or . . 

interest on this Bond shall be a Saturday, Sunday, a legal 
holiday, or a day on which banking institutions in the city 
where the Paying Agent/Registrar is located are authorized 
by law or executive order to close, then the date for such 



, . ,  . . . .. .. ~ ~ . . .*--. & .*.*-,-* 
. ..*# ;> ....- ; : ,  .'. . '  .;- . . . . -w-?T*i 

. . 

loo77 
. . . . .. . "...-.-..I),,..~ 

. .:,. .., .,,.,..., 

payment s h a l l  be the  next succeeding day which is n o t  such a 
Saturday, Sunday, l e g a l  holiday, o r  day  on which banking 

- i n s t i t u t i o n s  a r e  authorized t o  c lose ;  and payment on such 
date a h a l l  have t h e  same fo rce  and e f f e c t  aa  i f  made on t h e  
o r ig ina l  d a t e  payment was due. 

THIS BOND i s  one of a S e r i e s  of Bonds au thor ized  i n  
accordance with t h e  Cons t i tu t ion  and l aws  of  t h e  S t a t e  of 
Texas i n  t h e  p r i n c i p a l  amount of $6,000,000, f o r  t h e  purpose 
of providing $50,000 f o r  cons t ruc t ing  and permanently 
equipping publ ic  l i b r a r i e s ,  $2,000,000 f o r  cons t ruc t ing  and 
improving the C i t y ' s  s t r e e t s  and a l l e y s ,  $250,000 f o r  
construct ing and permanently equipping a municipal o f f i c e  
bui lding which w i l l  be a p a r t  of the Mesquite Municipal 
Complex, $2,250,000 f o r  cons t ruc t ing ,  improving and perman- 
ently equipping t h e  Mesquite Se rv ice  Center f a c i l i t y ,  
$250,000 f o r  equipping and i n s t a l l i n g  o f  C i t y  t r a f f i c  s i g n a l  
l i g h t s  arid s t r e e t  Lights,  $775.000 f o r  c o n s t r u c t i n g ,  improv- 
ing and permanently equipping the  C i t y ' s  f i r e  s t a t i o n s  and a 
t r a i n i n g  f a c i l i t y  i n  connection therewi th ,  and $425,000 f o r  
the cons t ruc t ion  of  improvements t o  t h e  C i t y ' s  p o l i c e  
s t a t i o n  a t  the Mesquite Municipal Bu i ld ing  and the cons t ruc-  
t ion  o f  a t r a i n i n g  f a c i l i t y  i n  connection the rewi th .  

ON FEBRUARY 15, 1996, o r  any d a t e  t h e r e a f t e r ,  t h e  Bonds 
of t h i s  Se r i e s  may be redeemed p r i o r  t o  t h e i r  scheduled 
matur i t ies ,  a t  t h e  opt ion  of the  I s s u e r ,  w i t h  funds de r ived  
from any ava i l ab le  and lawful source,  a s  a whole, o r  i n  
par t ,  and, i f  i n  p a r t ,  t h e  maturi ty  o r  m a t u r i t i e s  of Bonds 
and the amounts t he reo f ,  t o  be redeemed s h a l l  be s e l e c t e d  
and designated by t h e  I s sue r ,  and t h e  I s s u e r  s h a l l  d i r e c t  
the Paying Agent/Registrar t o  c a l l  by l o t  Bonds, o r  p o r t i o n s  
thereof within such m a t u r i t i e s  and i n  such p r i n c i p a l  
amounts, f a r  redemption (provided t h a t  a p o r t i o n  of a Bond 
may be redeemed only i n  an i n t e g r a l  m u l t i p l e  of $5,000) ,  a t  
the redemption p r i c e  of the  p r i n c i p a l  amount t h e r e o f ,  p l u s  
accrued i n t e r e s t  t o  t h e  d a t e  f ixed  f o r  prepayment o r  redemp- 
t ion.  A t  l e a s t  30 days p r i o r  t o  t h e  d a t e  f ixed  f o r  any 
redemption of Bonds o r  po r t ions  the reo f  p r i o r  t o  m a t u r i t y  a 
wr i t t en  not ice  of  such redemption s h a l l  be s e n t  by t h e  
Paying Agent/Registrar by United S t a t e s  mai l ,  f i r s t  c l a s s  
postage prepaid,  t o  t h e  r e g i s t e r e d  owner of  each Bond t o  be 
redeemed a t  i t s  address  a s  it appeared on t h e  45th day p r i o r  
t o  such redemption d a t e .  By t h e  d a t e  f i x e d  f o r  any such re-  
demption due provis ion  s h a l l  be made w i t h  t h e  Paying Agent/ 
Regis t ra r  f o r  t h e  payment of t h e  r e q u i r e d  redemption p r i c e  . - .- 
for  t h e  Bonds o r  po r t ions  thereof  which a r e  t o  be s o  
redeemed, p lus  accrued i n t e r e s t  t he reon  t o  t h e  d a t e  f i x e d  
for  redemption. I f  such wr i t t en  n o t i c e  of redemption is 
given and i f  due provis ion  f o r  such payment i s  made, a l l  a s  
provided above, the  Bonda o r  po r t ions  t h e r e o f  which a r e  t o  
be so redeemed thereby a u t o ~ n a t i c a l l y  s h a l l  be t r e a t e d  a s  
redeemed p r i o r  t o  t h e i r  scheduled m a t u r i t i e s ,  and t h e y  s h a l l  
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not bear interest after the date fixed for redemption, and 
they shall not be regarded as being outstanding except for 
the right of the registered .owner to receive the redemption 
price glus accrued interest from the Paying Agent/Registrar 
out of the funds provided for such payment. If a portion of 

I. 
any Bond shall be redeemed a substitute Bond or Bonds having 
the same maturity date, bearing interest at the same rate, 
in any denomination or denominations in any integral muL- 
tiple of $5,000, at the written request of the registered 
owner, and in aggregate principal amount equal to the unre- 
deemed portion thereof, will be issued to the registered 
owner upon the surrender thereof for cancellation, at the 
expense of the Issuer, all as provided in the Bond Ordin- 
ance. 

THIS BOND OR ANY PORTION OR PORTIONS HEREOF IN ANY 
INTEGRAL MULTIPLE OF $5,000 may be assigned and shall be 
transferred only in the Registration Books of the Issuer 
kept by the Paying Agent/Registrar acting in the capacity of 
registrar for the Bonds, upon the terms and conditions set 
forth in the Bond ordinance. Among other requirements for 
such assignment and transfer, this Bond must be presented 
and surrendered to the Paying Agent/Registrar, together with 
proper instruments of assignment, in form and with guarantee 
of signatures satisfactory to the Paying AgentlRegistrar, 
evidencing assignment of this Bond or any portion or por- 
tions hereof in any integral multiple of $5,000 to the 
assignee or assignees in whose name or names this Bond or 
any such portion or portions hereof is or are to be trans- 1 .  
ferred and registered. The form of Assignment printed or 
endorsed on this Bond may be executed by the registered 
owner to evidence the assignment hereof, but such method is 
not exclusive, and other instruments of assignment sat-sfac- i 

tory to the Paying Agent/Registrar may be used to evidence 
the assignment of this Bond or any portion or portions 
hereof from time to time by the registered owner or any 
subsequent assignee, including all assignments from assignee 
to assignee prior to the ultimate registration of such Bond 
in the name of an assignee. A new Bond or Bonds payable to 
such assignee or assignees (which then will be the new ! 

registered owner or owners of such new Bond or Bonds), or to 
the previous registered owner in the case of the assignment 1 

and transfer of only a portion of this Bond, may be de- 
livered by the Paying Agent/Registrar in conversion of and 
exchange for this Bond, a11 in the form and manner as pro- 
vided in the next paragraph hereof for the conversion and 
exchange of other Bonds. The Issuer shall pay the Paying 
Agent/Registrarls reasonable and standard or customary fees 
and charges for making such transfer, but the one requesting 
such transfer shall pay any taxes or other governmental. 
charges required to be paid with respect thereto. The 
Paying Agent/Registrar shall not make transfers of regis- 
tration of this Bond within 15 days prior to a principal or 
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i n t e r e s t  payment d a t e  o r  within 45 days p r i o r  t o  a  redemp- 
t i o n  date .  The r e g i s t e r e d  owner of t h i s  Bond may b e  deumed 
and t r e a t e d  by t h e  I s sue r  and t h e  Paying Agent/Registrar as 
t h e  absolute owner hereof f o r  a11 purposes, i n c l u d i n g  
payment and discharge o f  l i a b i l i t y  upon t h i s  Bond t o  t h e  
e x t e n t  of such payment, and t h e  I s sue r  and t h e  Pay ing  
A g e n t p e g i s t r a r  s h a l l  n o t  be a f fec ted  by any n o t i c e  t o  the 
con t ra ry .  - 

ALL BONDS OF THIS SERIES a r e  i ssuable  s o l e l y  a s  f u l l y  
r e g i s t e r e d  bonds, without i n t e r e s t  coupons, i n  t h e  denomina- 
t i o n  of any i n t e g r a l  mult iple of $5.000. A s  provided i n  
t h e  Bond Ordinance, t h i s  Bond, o r  any unredeemed p o r t i o n  
he reof ,  may, a t  t h e  r eques t  of the  r eg i s t e red  owner o r  the 

- 
ass ignee  o r  assignees hereof, be converted i n t o  and  - 
exchanged f o r  a  l i k e  aggregate pr inc ipal  amount of f u l l y  
r e g i s t e r e d  bonds, without i n t e r e s t  coupons, payab le  t o  the 
appropr ia te  regis tered  owner, assignee,  o r  a s s i g n e e s ,  as t h e  
case  may be,  having t h e  same maturi ty d a t e ,  and b e a r i n g  
i n t e r e s t  a t  the same r a t e ,  i n  any denomination o r  denomina- 
t i o n s  i n  any i n t e g r a l  mult iple of $5,000 a s  reques ted  i n  
w r i t i n g  by the appropr ia t e  regis tered  owner, ass ignee ,  o r  
assignees,  a s  the case may be, upon surrender o f  t h i s  Bond 
t o  t h e  Paying Agent/Registrar fo r  c a n c e l l a t i o n ,  a l l  i n  
accordance with t h e  form and procedures s e t  f o r t h  i n  the  . . 
Bond Ordinance. The Issuer s h a l l  pay t h e  Pay ing  
Agent/Registrarls reasonable standard o r  customary f e e s  and  
charges f o r  converting and exchanging any Bond o r  p o r t i o n  
the reof ,  but  the one request ing such conversion and exchange 
s h a l l  pay any t axes  o r  governmental charges r e q u i r e d  t o  be 
paid  with respect  t h e r e t o  a s  a  condit ion p receden t  t o  t h e  
exe rc i se  of such p r i v i l e g e  of conversion and exchange. The 
Paying Agent/Registrar s h a l l  no t  make any such convers ion  
and exchange within 15 days  p r io r  t o  a  p r i n c i p a l  o r  in terest  
payment d a t e ,  o r  wi th in  4 5  days p r i o r  t o  a  redemption d a t e .  

IN THE EVENT any Paying Agent/Registrar f o r  t h e  Bonds 
is changed by the i s s u e r ,  resigns, o r  o therwise  ceases  t o  
a c t  a s  such, the I s s u e r  has  covenanted i n  the  Bond Ordinance 
t h a t  i t  promptly w i l l  appoint a  competent and l e g a l l y  
q u a l i f i e d  s u b s t i t u t e  the re fo r ,  and promptly w i l l  c a u s e  
w r i t t e n  no t i ce  thereof t o  be mailed t o  the  r e g i s t e r e d  owners 
o f  t h e  Bonds. 

I T  IS HEREBY c e r t i f i e d ,  r e c i t e d ,  and covenanted t h a t  
t h i s  Bond has been d u l y  and va l id ly  voted,  a u t h o r i z e d ,  

. .  . . . . .  I s s u e d ,  and del ivered;  t h a t  a l l  a c t s ,  condi t ions ,  and t h i n g s  
requi red  o r  proper t o  be performed, e x i s t ,  and be done 
precedent  t o  o r  i n  the  author iza t ion ,  issuance,  and d e l i v e r y  
o f  t h i e  Bond have been performed, ex i s t ed ,  and been done i n  
accordance with law; t h a t  t h i s  Bond is  a genera l  obLiga t ion  
of t h e  Issuer ,  issued on t h e  f u l l  f a i t h  and c r e d i t  t h e r e o f ;  
and t h a t  ad valorem t a x e s  s u f f i c i e n t  t o  provide  f o r  t h e  
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payment of the interest on and principal of this Bond, as 
such interest comes due, and as such principal matures, have 
been levied and ordered to be levied against all taxable 

for such payment, within the limit prescribed by law. 
I propeay in the Issuer, and have been pledged i r r . e y ~ : W Y  ;.:c,s,-.,7 

BY BECOMING the registered owner of this Bond, the 
registered owner thereby acknowledges all of the terms and 
provisions of the Bond Ordinance, agrees to be bound by such 
terms and provisions, acknowledges that the Bond Ordinance 
is duly recorded and available for inspection in the offi- 
cial minutes and records of the governing body of the 
Issuer, and agrees that the terms and provisions of this 
Bond and the Bond Ordinance constitute a contract between 
each registered owner hereof and the Issuer. 

IN WITNESS WHEREOF, the Issuer has caused this Bond to 
be signed with the facsimile signature of the Mayor of the 
Issuer and countersigned with the facsimile signature of the 
City Secretary of the Issuer, has caused the official seal. 
of the Issuer to be duly impressed, or placed in facsimile, 
on this Bond. 

(facsimile signature) (facsimile sictnature) 
City Secretary Mayor 

FORMOF PAYING AGENT/REGISTRARtS AUTHENTICATION CERTIFICATE 
I ' 

PAYING AGENT/REGISTRARIS AUTHENTICATION CERTIFICATE 

Et is hereby certified that this Bond has been issued 
under the provisions of the Band Ordinance described on the 
face of this Bond; and that this Bond has been issued in 
conversion of and exchange for or replacement of a bond, 
bonds, or a portion of a bond or bonds of an issue which 
originally was approved by the Attorney General of the State 
of Texas and registered by tho Comptroller of Public Ac- 
counts of the State of Texas. 

Dated Paying Agent/Reglstrar 
By 

Authorized Representative 
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FORM O F  ASSIGNMENT: 

FOR VALUE RECEIVED, t h e  undersigned r e g i s t e r e d  owner of 
t h i s  Bond, o r  d u l y  au thor ized  r ep resen ta t ive  o r  a t t o r n e y  
thereof ,  hereby a s s i g n s  t h i s  Bond t o  

/ / 
(Assignee's S o c i a l  Secur i ty  ( p r l n t  o r  t ype  ~ s s i g n e e ' s  o r  
Taxpayer I d e n t i f i c a t i o n  name and address ,  i n c l u d i n g  
Number) z l p  code) 

and hereby i r r e v o c a b l y  c o n s t i t u t e s  and appoin ts  

a t torney t o  t r a n s f e r  t h e  r e g i s t r a t i o n  of t h i s  Bond on t h e  
Paying ~ g e n t / R e g i s t r a r ' s  Regis t ra t ion  Books with f u l l  power 
of s u b s t i t u t i o n  i n  t h e  prentises. 
Dated 

Signature Guaranteed: 1 

NOTICE: T h i s  s i g n a t u r e  must be guaranteed by a  member 
of t h e  New York Stock  Exchange o r  a  commercial bank o r  t r u s t  ... cowany. 

Registered Owner 

NOTICE: T h i s  s i g n a t u r e  must correspond w i t h  t h e  name 
of t h e  Reg i s t e red  Owner appearing on t h e  f a c e  of t h i s  Bond 
i n  every p a r t i c u L a r  without  a l t e r a t i o n  o r  enlargement o r  any 
change whatsoever.  

Sec t ion  8 .  TAX LEVY. A special  I n t e r e s t  and S i n k i n g  
Fund ( t h e  " I n t e r e s t  and Sinking Fund") i s  hereby c r e a t e d  
so le ly  f o r  t h e  b e n e f i t  of t h e  Bonds, and t h e  I n t e r e s t  and 
Sinking Fund s h a l l  be e s t ab l i shed  and maintained b y  t h e  
I ssuer  a t  an o f f i c i a l  depos i tory  bank of t h e  I s s u e r .  The 
I n t e r e s t  and Sinking  Fund s h a l l  be kept s e p a r a t e  and a p a r t  
from a l l  o t h e r  funds  and accounts of t h e  I s s u e r ,  and s h a l l  
be used o n l y  f o r  paying t h e  i n t e r e s t  on and p r i n c i p a l  o f  the 
Bonds. A 1 1  ad valorem t axes  lev ied  and c o l l e c t e d  f o r  and  on 
account of t h e  Bonds s h a l l  be  deposi ted,  a s  c o l l e c t e d ,  t o  
the c r e d i t  of t h e  I n t e r e s t  and Sinking Fund. During e a c h  .- - -. - - 
year while  any o f  t h e  Bonds o r  i n t e r e s t  thereon  a r e  out- 
standing and unpaid,  t h e  governing body of t h e  I s s u e r  s h a l l  
compute and a s c e r t a i n  a r a t e  and amount o f  ad valorem t a x  
which w i l l  be s u f f i c i e n t  t o  r a i s e  and produce t h e  money 
required t o  pay t h e  i n t e r e s t  on t h e  Bonds a s  such i n t e r e s t  
comes due, and t o  provide and maintain a  s i n k i n g  fund 



adequate t o  pay the  p r i n c i p a l  of i t s  Bonds a s  such p r inc ipa l  
matures (bu t  never l e s s  than 2% of t h e  o r i g i n a l  p r inc ipa l  
amount of t h e  Bonds a s  a s inking fund each y e a r ) ;  and sa id  
t a x  s h a l l  be based on the  l a t e s t  approved t a x  rolLs of the  
I s s u e r ,  with f u l l  allowance being made f o r  t a x  del inquencies  
and t h e  c o s t  of tax c o l l e c t i o n .  Sa id  r a t e  and amount of ad 
valorem tax i s  hereby levied,  and is hereby ordered t o  be 
l ev ied ,  a g a i n s t  a l l  t axable  property i n  t h e  I s sue r  f o r  each 
yea r  while any of  t h e  Bonds o r  i n t e r e s t  thereon are  
outs tanding  and unpaid; and s a i d  t a x  s h a l l  be assessed and 
c o l l e c t e d  each such year and depos i ted  t o  t h e  c r e d i t  of the  
a f o r e s a i d  I n t e r e s t  and Sinking Fund. S a i d  ad valorem t axes  
s u f f i c i e n t  t o  provide f o r  t h e  payment of t h e  i n t e r e s t  on and 
p r i n c i p a l  of t h e  Bonds, a s  such i n t e r e s t  comes due and such 
p r i n c i p a l  matures, a r e  hereby pledged i r r evocab ly  f o r  such 
payment, wi th in  the l i m i t  p rescr ibed  by law. 

Sect ion 9. DEFEASANCE O F  BONDS. ( a )  Any Bond and t h e  
i n t e r e s t  thereon s h a l l  be deemed t o  be  pa id ,  r e t i r e d ,  and no 
longer  outs tanding ( a  "Defeased Bond") w i t h i n  t h e  meaning of 
t h i s  Ordinance, except t o  the  ex ten t  provided i n  subsection 
( d )  of  t h i s  Sec t ion  9,  when payment of  the p r i n c i p a l  of such 
Bond, p l u s  i n t e r e s t  thereon t o  t h e  due d a t e  (whether such 
due d a t e  be by reason of matur i ty ,  upon redemption, o r  
o therwise)  e i t h e r  ( i )  s h a l l  have been made o r  caused t o  be 
made i n  accordance with t h e  terms the reo f  ( inc luding  t h e  
g i v i n g  of any required no t i ce  of redemption) ,  o r  (ii) s h a l l  
have been provided f o r  on o r  before  such due d a t e  by i r r ev -  
ocably depos i t i ng  with o r  making a v a i l a b l e  t o  the  Paying 
Agent/Registrar f o r  such payment (1) lawful  money of t h e  
United S t a t e s  of America s u f f i c i e n t  t o  make such payment o r  
( 2 )  Government Obligations which mature a s  t o  p r i n c i p a l  and 
i n t e r e s t  i n  such amounts and a t  such t imes  a s  w i l l  insure  
t h e  a v a i l a b i l i t y ,  without reinvestment,  of s u f f i c i e n t  money 
t o  provide f o r  such payment, and when proper  arrangements 
have been made by t h e  I s sue r  with t h e  Paying Agent/Registrar 
f o r  t h e  payment of i ts  se rv ices  u n t i l  a l l  Defeased Bonds 
s h a l l  have become due and payable. A t  such time a s  a Bond 
s h a l l  be deemed t o  be a Defeased Bond hereunder ,  a s  afore- 
s a i d ,  such Bond and t h e  i n t e r e s t  t he reon  s h a l l  no longer be 
secured by, payable from, o r  e n t i t l e d  t o  t h e  b e n e f i t s  o f ,  
t h e  ad valorem t axes  here in  lev ied  and pledged a s  provided 
i n  t h i s  Ordinance, and such p r i n c i p a l  and i n t e r e s t  s h a l l  be 
payable sol.ely from such money o r  Government Obl iga t ions .  

( b )  Any moneys so  deposi ted wi th  t h e  Paying Agent/Reg- 
i s t r a r  may a t  t h e  wr i t t en  d i r e c t i o n  of t h e  I s sue r  a l s o  be 

i n v e s t e d  i n  Government Obligat ions,  maturing i n  t h e  amounts 
and times a s  hereinbefore s e t  f o r t h ,  and a l l  income from 
such Government. Obligat ions received b y  t h e  Paying Agent/ 
R e g i s t r a r  which i s  no t  required f o r  t h e  payment of t h e  Bonds 
and i n t e r e s t  thereon, with respec t  t o  which such money has 
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been so deposited, shall be turned over to the Issuer, or 
deposited as directed in writing by the Issuer. 

(.c) The term "Government Obligations" as used in this 
Section, shall mean direct obligations of the United States 
of America, including obligations the principal of and 
interest on which are unconditionally guaranteed by the 
United States of America, which may be United States Treas- 
ury obligations such as its State and Local Government 
Series, which may be in book-entry form. 

(d) Until a11 Defeased Bonds shall have become due and 
payable, the Paying Agent/Regi strar shall perform the 
services of Paying Agent/Registrar for such Defeased Bonds 
the same as if they had not been defeased, and the Issuer 
shall make proper arrangements to provide and pay for such 
services as required by this Ordinance. 

Section 10. DAMAGED, MUTILATED, LOST, STOLEN, OR DE- 
STROYED BONDS. (a) Replacement Bonds. In the event any 
outstanding Bond is damaged, mutilated, lost, etolen, or 
destroyed, the Paying Agent/Registrar shall cause to be 
printed, executed, and delivered, a new bond of the same 
principal amount, maturity, and interest rate, as the 
damaged, mutilated, Lost, stolen, or destroyed Bond, in 
replacement for such Bond in the manner hereinafter pro- 
vided. 

(b) Application for Replacement Bone. Application 
for replacement of damaged, mutilated, lost, stolen, or 
destroyed Bonds shall be made by the registered owner 
thereof to the Paying Agent/Registrar. In every case of 
loss, theft, or destruction of a Bond, the registered owner 
applying for a replacement bond shall furnish to the Issuer 
and to the Paying Agent/Registrar such security or indemnity 
as may be required by them to save each of them harmless 
from any loss or damage with respect thereto. Also, in 
every case of loss, theft, or destruction of a Bond, the 
registered owner shall furnish to the Issuer and to the 
Paying Agentflegistrar evidence to their sptisfaction of the 
loss, theft, or destruction of such Bond, as the case may 
be. In every case of damage or mutilation of a Bond, the 
registered owner shall surrender t6 the Paying Agent/Regis- 
trar for cancellation the Bond sodameged ormutilated. 

(c) No Default Occurred. Notwithstanding the fore- 
' going provisiona of this Section, ih the event any such Bond 

shall have matured, and no default has occurred which is 
then continuing in the payment of the principal of, redemp- 
tion premium, if any, or interest on the Bond, the Issuer 
may authorize the payment of the same (without surrender 
thereof except in the case of a damaged or mutil~ted Bond) 
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instead of issuing a replacement Bond, provided security or 
indemnity is furnished as above provided in this Section:. . ~ ,,. ,<,, , ......:* 

(d) Charge for Issulng Replacement Bonds. Prlor to 
the Issuance of any replacement bond, the Paying Agent/ - - 

"%ealstrar shall charae the realstered owner of such Bond 
wi<h a11 legal, and other expenses in connection 
therewith. Every replacement bond issued pursuant to the 
provisions of this Section by virtue of the fact that any 
Bond is lost, stolen, or destroyed shall constitute a 
contractual obligation of the Issuer whether or not the 
lost, stolen, or destroyed Bond shall be found at any time, 
or be enforceable by anyone, and shall be entitled to all 
the benefits of this Ordinance equally and proportionately 
with any and a11 other Bonds duly issued under this Ordin- 
ance. 

(e) Authority for Issuing Replacement Bonds. 1n 
accordance with SectLon 6 of Vernon's Ann. Tex. Civ. St. 
Art. 717k-6. this Section 10 of thls Ordinance shall consti- 
tute authority for the issuance of any such replacement bond 
without necessity of further action by the governing body of 
the Issuer or any other body or person, and the duty of the 
replacement of such bonds is hereby authorized and imposed 
upon the Paying Agent/ Registrar, and the Paying Agent/Reg- 
istrar shall authenticate and deliver such Bonds in the form 
and manner and with the effect, as provided in Section 6(d) 
of this Ordinance for Bonds issued in conversion and ex- 
change for other Bonds. 

Section 11. CUSTODY, APPROVAL, AND REGISTRATION OF 
BONDS; BOND COUNSEL'S OPINION, AND CUSIP NUMBERS. The Mayor 
of the Issuer is hereby authorized to have control of the 
Initial Bond issued hereunder and all necessary records and 
proceedings pertaining to the Initial Bond pending its 
delivery and its investigation, examination, and approval by i 

the Attorney General of the State of Texas, and its 
registration by the Comptroller of Public Accounts of the 
State of Texas. Upon registration of the Initial Bond said 
Comptroller of Public Accounts (or a deputy designated in 
writing to act for said Comptroller) shall manuaLly sign the 
Comptroller's Registration Certificate printed and endorsed 4 

on the Initial Bond, and the seal of said Comptroller shall 
be impressed, or placed in facsimile, on the Initial Bond. 
The approving legal opinion of the Issuer's Bond Counsel and 
the assigned CUSIP numbers may, at the option of the Issuer, 
be printed on the Initial Bond or on any Bonds issued and 
delivered in conversion of and exchange or replacement of 
anv Bond, but neither shall have anv legal effect, and shall 
be- soleiy for the convenience knd -informat~on of the 
registered owners of the Bonds. 
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SectLon 12.  COVENANTS REGARDING TAX EXEMPTION OF 
INTEREST ON THE BONDS. ( a )  With r e spec t  t o  the  Bonds and t h e  
f a c i l i t i e s  financed o r  ref inanced wi th  sufh o b l i g a t i o n s ,  
e i t h e r  the "Trade o r  Business ~ e s t "  o r  t h e  Secur i ty  I n t e r -  
e s t  Test" is n o t  met, or both such t e s t s  a r e  not  m e t .  

(1) Trade or Business T e s t .  The Trade o r  Bus iness  
Test is  m e t  i f  more than 10 pe rcen t  of  the proceeds a r e  
t o  be used ( d i r e c t l v  o r  i n d i r e c t l v )  f o r  anv " v r i v a t e  
business usei' by any person o t h e r - t h a n  a  gdvernmental  
u n i t .  

( 2 )  Security I n t e r e s t  Tes t .  The Secur i ty  I n t e r e s t  
Test  is  m e t  i f  the  payment of t h e  p r i n c i p a l  o f ,  o r  t h e  
i n t e r e s t  on, more than 10 pe rcen t  of t h e  proceeds of 
t h e  Bonds i s  (under t h e  terms of t h e  Bonds o r  any 
underlying arrangement) d i r e c t l y  o r  i n d i r e c t l y -  

( A )  secured by any i n t e r e s t  i n  ( i )  p r o p e r t y  
used or t o  be used f o r  a  p r i v a t e  business  use, o r  
( x i )  payments i n  respec t  of such property,  o r  

(B)  t o  be der ived from payments (whether o r  
no t  t o  the I s s u e r )  i n  r e s p e c t  of property,  o r  
borrowed money, used o r  t o  be  used f o r  a  p r i v a t e  
business  use. 

The term "p r iva t e  business  use" means use ( d i r e c t l y  o r  
i n d i r e c t l y )  i n  a  trade o r  business  c a r r i e d  on by a  p e r s o n  
o t h e r  than a  governmental u n i t .  For purposes of t h e  preced- 
ing  sentence, use a s  a  member of t h e  general  pub l i c  s h a l l  
no t  be taken i n t o  account and any a c t i v i t y  c a r r i e d  on by a ! 

n a t u r a l  person sha l l  not  be  taken i n t o  account. A l l  a c t i v i -  
t ies of s ec t ion  501(c) (3)  organiza t ions ,  t h e  Federal  Govern- 
ment ( inc luding  i t s  agencies  and i n s t r u m e n t a l i t i e s ) ,  and 
o the r  nongovernmental persons who a r e  not  n a t u r a l  persona  
a r e  t r ea t ed  a s  t rade  or business  a c t i v i t i e s .  - 

(b )  For purposes of  t h e  t r a d e  o r  business  t e s t ,  a - 
person may be  a  user of  bond proceeds and bond-financed 
property a s  a r e su l t  o f  (1) ownership o r  ( 2 )  a c t u a l  o r  
bene f i c i a l  use  of property pursuant t o  a l ease ,  a  management - 
o r  incent ive payment c o n t r a c t ,  o r  ( 3 )  any o t h e r  arrangement 
such a s  a  take-or-pay o r  o ther  output- type con t r ac t .  U s e  o n  
t h e  same b a s i s  a s  the genera l  pub l i c  ( inc luding  use  a s  a n  

-~ industriaL customer) is not  taken i n t o  account. However, 
t r ade  o r  business  use by a l l  persons on a  basis d i f f e r e n t  - 
from the  genera l  public i s  aggregated i n  determining if t h e  
10 percent l i m i t  i s  met. 

( c )  For purposes of  t h e  t r a d e  o r  bus iness  t e s t ,  u s e  ..- , I  pursuant t o  management c o n t r a c t s  no t  exceeding f i v e  y e a r e  I 

;!Fq 
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" '( including renewal opt.&n.s.) . i s  not t r e a t e d  a s  . p r i V $ +  ..,-.,.,- 
business  use if - 

(1) a t  l e a s t  50 pe rcen t  of t h e  compensation t o  
sly manager o t h e r  than a  governmental u n i t  i s  on a 
per iodic ,  f i x e d - f e e  bas i s ;  

( 2 )  no amount of compensation i s  based on a  
share of  n e t  p r o f i t s ;  and i 

( 3 )  t h e  governmental u n i t  owning t h e  f a c i l i t y  
may t e rmina te  t h e  c o n t r a c t  (without pena l ty )  a t  t h e  end 
of any t h r e e  year  per iod .  

(d )  For purposes  o f  t h e  s e c u r i t y  i n t e r e s t  test ,  both  
d i r e c t  and i n d i r e c t  paynents made by any person ( o t h e r  t han  
a  governmental u n i t )  who is t r e a t e d  a s  u s ing  t h e  proceeds of  
t h e  Bonds a r e  counted.  Such payments a r e  counted whether o r  
n o t  they a r e  formal ly  pledged a s  s e c u r i t y  o r  a r e  d i r e c t l y  
used t o  pay d e b t  s e r v i c e  on t h e  Bonds. S imi l a r ly ,  payments 
t o  persons o t h e r  t h a n  t h e  I s sue r  may be considered. Rev- 
enues from g e n e r a l l y  a p p l i c a b l e  taxes  a r e  n o t  t r e a t e d  a s  
payments f o r  purposes  of t h e  s e c u r i t y  i n t e r e s t  t e s t ;  how- 
ever ,  spec ia l  cha rges  imposed on persons s a t i s f y i n g  t h e  u s e  
tes t  (but  n o t  on members of t h e  publ ic  g e n e r a l l y )  are s o  
t r e a t e d  i f  t h e  charges  a r e  i n  substance f e e s  p a i d  f o r  t h e  
use of bond proceeds .  . ..: 

( e )  No more than  5 percent  of t h e  proceeds of  t h e  
Bonds w i l l  b e  used f o r  any p r i v a t e  bus iness  use t e s t  t h a t  i s  
n o t  r e l a t ed  t o  any governmental use of such proceeds. For 
t h i s  purpose, t h e  term " re l a t ed"  means a  use f o r  a  f a c i l i t y  
t h a t  is l o c a t e d  w i t h i n  o r  ad jacent  t o  any governmental 
f a c i l i t y  t o  which it i s  r e l a t e d .  i 

( f )  No more than  5 percent  of t h e  proceeds o f  t h e  
Bonds w i l l  be used f o r  any p r i v a t e  bus iness  use  t h a t  i s  
d i sp ropor t iona te  t o  t h e  amount of such proceeds used f o r  a  
r e l a t e d  governmental u s e .  The determinat ion of whether a  
p r i v a t e  use which i s  r e l a t e d  t o  a  government use  a l s o  being 
financed wi th  t h e  bond proceeds is d i sp ropor t iona te  t o  t h e  
government u s e  t o  which such p r i v a t e  u s e  r e l a t e s  i s  d e t e r -  
mined by comparing t h e  amount of bond proceeds used f o r  t h e  
r e l a t e d  p r i v a t e  and government uses .  The r e l a t e d  p r i v a t e  
use  i s  d i s p r o p o r t i o n a t e  t o  the  r e l a t e d  government use t o  t h e  
ex ten t  it exceeds such use i n  amount. Mul t ip le ,  r e l a t e d  
p r i v a t e  use f a c i l i t i e s  f o r  any government use a r e  t r e a t e d  a s  
one f a c i l i t y  f o r  purposes  of t h i s  r u l e .  
................ ..... - .... .... ...... ---. ----- 

1_1 

( g )  The t r a d e  o r  bus iness  t e s t  and s e c u r i t y  i n t e r e s t  
t e s t  a re  deemed t o  be met where 5 percent  o r  Inore o f  t h e  
proceeds of t h e  Bonds a r e  used with r e s p e c t  t o  any ou tpu t  ~ ~~ ~ 
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f a c i l i t y  ( o t h e r  than  a f a c i l i t y  f o r  the fu rn i sh ing  of water) 
and t h e  amount of  proceeds so used exceeds the excess of - 
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. - ' . .. . . . - (1) $15 mi l l ion ,  over . . 

( 2 )  t h e  aggregate amount of proceeds with 
r e s p e c t  t o  a l l  p r i o r  tax-exempt i s s u e s  5 percent o r  
more of t h e  proceeds of whlch are o r  w i l l  be used with 
r e s p e c t  t o  such output f a c i l i t y  ( o r  any o the r  f a c i l i t y  
which i s  part of t h e  same p r o j e c t ) .  

There s h a l l  n o t  b e  taken i n t o  account under subparagraph ( 2 )  
above any bond which i s  not  outstanding a t  the time of t h e  
l a t e r  i s s u e  o r  which is t o  be redeemed (o ther  than i n  an 
advance refunding)  from the  n e t  proceeds of  t h e  l a t e r  i s sue .  

( h )  The amount of proceeds o f  the Bonds which a r e  t o  
be used  ( d i r e c t l y  o r  i n d i r e c t l y )  t o  make o r  f inance loans t o  
pe r sons  o t h e r  t h a n  governmental u n i t s  w i l l  not exceed t h e  
l e s s e r  of ( a )  5 p e r c e n t  of such proceeds o r  ( b )  $5 mil l ion.  

( i )  The I s s u e r  w i l l  no t  t a k e  any ac t ion  which would 
adverse ly  a f f e c t  t h e  exemption from f e d e r a l  income t axa t ion  
of t h e  i n t e r e a t  pa id  on the Bonds, inc lud ing  without l imi ta-  
t i o n  any a c t i o n  t h a t  would permit any of the Bonds t o  be 
t r e a t e d  a s  " p r i v a t e  a c t i v i t y  bonds" w i t h i n  the meaning of 
s e c t i o n  141 o f  t h e  Code, o r  a s  " f e d e r a l l y  guaranteed" within 
t h e  meaning of s e c t i o n  149(b) of the Code, and w i l l  t ake ,  o r  
r e q u i r e  to  be taken,  such a c t s  as  may be reasonably wi th in  
its a b i l i t y  a n d  a s  may from time t o  t i m e  be required under 
a p p l i c a b l e  law o r  r egu la t ion  t o  cont inue  to exempt from 
f e d e r a l  income t a x a t i o n  the i n t e r e s t  on t h e  Bonds, including 
t h e  p r e p a r a t i o n  and f i l i n g  of any s t a t ements  o r  information 
r e p o r t s  r e q u i r e d  t o  be f i l e d  by t h e  I s sue r  i n  order  t o  
ma in ta in  t h e  tax-exempt s t a t u s  of t h e  i n t e r e s t  on t h e  Bonds. 

i j )  The I s s u e r  has  no t  taken, has no present  in ten t ion  
of t a k i n g  any a c t i o n  and knows o f  no a c t i o n  taken o r  in-  
tended which would cause i n t e r e s t  o n  the  Bonds t o  be includ- 
a b l e  i n  the g r o s s  income of any hondholders f o r  f ede ra l  
ineome t a x  purposes .  

S e c t i o n  13. COVENANTS REGARDING ARBITRAGE. ( a )  A 
Rebate Fund is hereby es tabl i shed b y  t h e  Issuer .  Such Fund 
s h a l l  be f o r  t h e  s o l e  b e n e f i t  o f  t h e  United S ta tes  of 
America and s h a l l  not  be subject  t o  t h e  claim of  any o ther  

- g e r s o n ,  i n c l u d i n g  without Limitat ion t h e  bondholders. The 
Rebate Fund is es tab l i shed  f o r  t h e  purpose of compliance 
wi th  s e c t i o n  148 of t h e  In te rna l  Revenue Code of  1986 ( t h e  
Code" j . 

( b )  A t  t h e  c l o s e  of each "Bond Year,"  the Issuer  s h a l l  
compute t h e  amount of " ~ x c e s s  Earnings,"  i f  any, f o r  the  
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period beginning on the  d a t e  of d e l i v e r y  of t h e  Bonds and 
ending a t  the c l o s e  of such "Bond Year" and t r a n s f e r  an 
amount egual t o  t h e  d i f f e rence ,  i f  any, between t h e  aaount . -.. 
then i-n the Rebate Fund and the  Excess Earnings s o  computed. 
The term "Bond Year" means with r e spec t  t o  t h e  Bonds each 
one-year period ending on t h e  anniversary of t h e  d a t e  of 
del ivery of the Bonds. I f ,  a t  t h e  c l o s e  of any Bond Year, 
t h e  amount i n  t h e  Rebate Fund exceeds t h e  amount t h a t  would 
be required t o  be paid t o  t h e  United S t a t e s  of America under 
paragraph ( d )  below i f  t h e  Bonds had been paid i n  f u l l ,  such 
excess may be t r a n s f e r r e d  from t h e  Rebate Fund and pa id  t o  
t h e  Issuer.  

( c )  In general ,  "Excess Earnings" fo r  any pe r iod  of 
time means the sum of 

( i )  t h e  excess of  -- 
' ( A )  the aggregate amount earned dur ing  such 

period of time on alL "Nonpurpose Obl iga t ions"  
(inclitding ga ins  on t h e  d i spos i t i on  of  such 
Obligat ions)  i n  which "Gross Proceeds" of t h e  
issue a r e  inves ted  (o the r  than amounts a t t r i b u t -  
able t o  an excess  descr ibed  i n  t h i s  subparagraph 
( c ) ( i ) ) ,  over 

( B )  the  amount t h a t  would have been earned 
during such per iod  of time i f  the "Yield" on such 

c:. Nonpurpose Obligat ions ( o t h e r  than amounts a t t r i b -  
utable  t o  an excess  descr ibed  i n  t h i s  subparagraph 
(c)(i)) had been equal t o  t h e  yield on t h e  i s s u e ,  
plus  

( i i )  any income during such per iod o f  t ime 
a t t r i bu tab le  t o  t h e  excess  descr ibed  i n  subparagraph 
( c ) ( i )  above. 

"Excess Earnings" w i l l  n o t  include amounts, i f  any, which 
need not be taken i n t o  account under the spec ia l  r u l e s  of 
sect ion 1 4 8 ( f ) ( 4 )  ( A )  and ( B )  o f .  t h e  Code r e l a t i n g  t o  bona 
f i d e  debt service funds and the  six-month temporary i n v e s t -  
ment period. The terms "Nonpurpose Obligat ions,"  "Gross 
Proceeds" and "Yield" s h a l l  have t h e  meanings p re sc r ibed  by 
sect ion 148 of t h e  Code and s h a l l  be applied i n  t h e  manner 
prescribed i n  such sec t ion .  

-- ......... (d )  The J s s u e r  s h a l l  pay t o  t h e  United S t a t e s  of: 
America a t  l e a s t  once every f ive-years  an amount t h a t  
ensures t h a t  a t  l e a s t  90 percent  of t h e  Excess Earnings from 
the  da te  of  de l ive ry  of t h e  Bonds t o  t h e  c lose  of t h e  pe r iod  
f o r  which the payment i s  being made w i l l  have been p a i d .  
The Issuer sha l l  pay t o  t h e  United S t a t e s  of America n o t  
la'cer than 60 days a f t e r  t h e  Bonds have been p a i d  i n  f u l l  I 



100 percent of the amount t h e n  requi red  t o  be paid under .... - . . . .  
section 148(f )  of the  Code a s  a r e s u l t  of Excess Earnings. - :  - 'i 

&) The Issuer s h a l l  keep such records  a s  . w i l l  enable  
the I ssuer  t o  f u l f i l l  its r e s p o n s i b i l i t i e s  under t h i s  
sect ion and sect ion 148( f )  of t h e  Code and s h a l l  r e t a i n  such  
records f o r  a t  l e a s t  s i x  yea r s  fa l lowing  t h e  f i n a l  payment 
o f p r i n c i p a l  and i n t e r e s t  on t h e  Bonds. 

( f )  The Issuer w i l l  n o t  use  any po r t ion  of t h e  pro-  
ceeds of the  Bonds d i r e c t l y  o r  i n d i r e c t l y  t o  acquire  "h igher  
yielding investments," o r  t o  r e p l a c e  funds which were used  
d i r ec t ly  o r  i nd i r ec t ly  t o  a c q u i r e  "higher y ie ld ing  i n v e s t -  
ments." The term higher  y i e l d i n g  investments means any 
investment property ( a s  de f ined  i n  s e c t i o n  148(b ) (2 )  of t h e  
Code) which produces a y i e l d  ove r  t h e  term of- t h e  i s s u e  
which i s  mater ia l ly  higher  t h a n  t h e  y i e l d  on t h e  i s s u e r  ( a s  
defined above). The foregoing l i m i t a t i o n  on  higher y i e ld ing  
investments s h a l l  not apply t o  -- 

. . ?g.q 
(1) proceeds of t h e  Bonds inves ted  f o r  a reason- 

ab le  temporary per iod of  3 yea r s  o r  l e s s  u n t i l  such 
proceeds a re  needed f o r  t h e  purpose f o r  which the  bonds 
a r e  issued, 

( 2 )  amounts i nves t ed  i n  a bona f i d e  deb t  s e r v i c e  
;*::+ fund i f  the  gross e a r n i n g s  on such fund a r e  l e sa  t h a n  
?".," $100,000 i n  any bond year ,  and .",,..I I..'... 

( 3 )  amounts i n  any reasonably required r e se rve  
o r  replacement fund which a r e  ( a )  funded with t h e  
proceeds of the  Bonds, and ( b )  n o t  i n  excess of 10 
percent of the proceeds of  t h e  Bonds. 

(g) The Issuer  covenants t o  r e s t r i c t  t h e  use of Bond 
proceeds i n  such manner and t o  such e x t e n t ,  a s  may be - 
necessary, so t h a t  the  Bonds w i l l  not  c o n s t i t u t e  a r b i t r a g e  
bonds under sec t ion  548 o f  t h e  Code and, t o  t h e  e x t e n t  
applicable,  sec t ion  149(d)  of  t h e  Code ( r e l a t i n g  t o  advance 
refundings).  Any au thor ized  r e p r e s e n t a t i v e  of the  I s s u e r  
having respons ib i l i ty  with r e s p e c t  t o  t h e  issuance of t h e  
Bonds is authorized and d i r e c t e d ,  a lone o r  i n  conjunct ion 
with any other o f f i c i a l ,  employee o r  consul tan t  of t h e  
Issuer t o  give an appropr i a t e  c e r t i f i c a t e  on behalf  of t h e  
Issuer,  f o r  inclusion i n  t h e  t r a n s c r i p t  of proceedings f o r  
the  Bonds, s e t t i n g  f o r t h  t h e  f a c t s ,  e s t ima tes  and circum- . -  
stances and reasonable e x p e c t a t i o n s  p e r t a i n i n g  t o  s e c t i o n  
148 of t h e  Code and, t o  t h e  e x t e n t  appl icable ,  s e c t i o n  
149(d) of the  Code. 

( h )  The requirements of t h i s  Sec t ion  a re  subjec t  t o ,  
and s h a l l  be in t e rp re t ed  i n  accordance with sec t ion  148 of 
the Code. . . . .  

. . :.+:.=.=, ........ - 



Sect ion  14. DESIGNATION AS QUALLFIED TAX-EXEMPT BONDS. 
The I s s u e r  hereby d e s i g n a t e s  t h e  Bonds a s  " q u a l i f i e d  
tax-exempt bonds" a s  def ined  i n  s e c t i o n  265(b ) (3 )  o f  t h e  .. 
I n t e r n a l  Revenue Code of 1986 ( t h e  "Code"). In fu r the rance  1, 
of such designat ion,  t h e  I s s u e r  r ep resen t s ,  covenants and 
warran ts  t h e  following: ( a )  t h a t  during t h e  calendar  year  i n  
which t h e  Bonds a r e  i s sued ,  the  Zssuer ( inc luding  any 
subord ina te  e n t i t i e s )  has  n o t  designated nor  w i l l  d e s igna te  
bonds, which when aggregated wi th  t h e  Bonds, w i l l  r e s u l t  i n  
more than  $10,000,000 of " q u a l i f i e d  tax-exempt bonds" be ing  
i s s u e d ;  (b) t h a t  t h e  I s sue r  reasonably a n t i c i p a t e s  t h a t  t h e  
amor~nt of tax-exempt o b l i g a t i o n s  issued du r ing  the ca lenda r  
y e a r  i n  which the Bonds a r e  issued,  by t h e  I ssuer  ( o r  any 
subord ina te  e n t i t i e s )  w i l l  n o t  exceed $10,000,000; and, (c) 
t h a t  t h e  I ssuer  w i l l  t ake  such ac t ion  o r  r e f r a i n  from such 
a c t i o n  as necessary, and a s  more pa r t i cu la rLy  s e t  f o r t h  i n  
s e c t i o n  12,  hereof, i n  o rde r  t h a t  t h e  Bonds w i l l  n o t  be con- 
s i d e r e d  "pr ivate  a c t i v i t y  bonds" wi th in  t h e  meaning of 
s e c t i o n  1 4 1  of the Code. 

Sec t ion  15. SALE OF INITIAL BOND. The I n i t i a l  Bond i s  
hereby s o l d  and s h a l l  be de l ive red  t o  MBank C a p i X M a r k e t s  
f o r  cash fo r  the p a r  va lue  thereof  and accrued i n t e r e s t  
thereon  t o  da te  of d e l i v e r y ,  p l u s  a premium of $- . I t  -, 
is hereby o f f i c i a l l y  found, determined, and declared t h a t  
t h e  I n i t i a l  Bond has  been s o l d  a t  pub l i c  s a l e  t o  t h e  b i d d e r  
o f f e r i n g  t h e  lowest i n t e r e s t  c o s t ,  a f t e r  rece iv ing  s e a l e d  
b i d s  pursuant  t o  an O f f i c i a l  Notice of S a l e  and Bidding 
I n s t r u c t i o n s  and O f f i c i a l  Statement da ted  November 5, 1986, 
prepared and d i s t r i b u t e d  i n  connection wi th  t h e  s a l e  of t h e  
I n i t i a l  Bond. Said O f f i c i a l  Notice of S a l e  and Bidding 

I 
I n s t r u c t i o n s  and O f f i c i a l  Statement,  and any addenda, 
supplement, o r  amendment t h e r e t o  have been and a r e  hereby 
approved by t h e  governing body of t h e  i s s u e r ,  and t h e i r  u se  
i n  t h e  o f f e r  and s a l e  of t h e  Bonds i s  hereby approved. I t  
is  f u r t h e r  o f f i c i a l l y  found, determined, and declared t h a t  
t h e  s ta tements  and r ep resen ta t ions  contained i n  s a i d  O f f i -  
c i a l  Notice  of Sa le  and O f f i c i a l  Statement a re  t r u e  and 
c o r r e c t  i n  a l l  mater ia l  r e s p e c t s ,  t o  the b e s t  knowledge and ..I: 
b e l i e f  of t h e  governing body of t h e  Issuer .  

DULY PASSED AND APPROVED by t h e  C i t y  Council of E 
t h e  C i t y  of Mesquite, Texas, on t h e  1 7 t h  day of November, 
A . D . ,  1 9 8 6 .  

e 

Mayor 

ATTEST: APPROVED A S  TO FORM: 

#- 

E l  loncl Archer 
C i t y  S e c r e t a r y  C i t y  Attorney 


