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ORDINANCE 2316 

..mns-m-AUTHORIZING THE ISSIIANCli 01: GENRRAI. ORLIGATION RONDS 

THE STATE OF TEXAS 
COUNTY OF DALLAS 
CITY OF MESQUITE 

WHEREAS, t h e  bonds h e r o  i n a f t e r  a u t h o r i z e d  were 
l a w f u l l y  and Eavorab ly  v o t e d  a t  an e l e c t i o n  d u l y  h e l d  i n  s a i d  
C i t y  o n  December  1, 1984; and  

WHEREAS, none o f  t h e  S2,000,000 o f  b o n d s  v o t e d  a t  s a i d  
e l e c t i o n  h e l d  o n  Decembec 1, 1 9 8 4 ,  f o r  t h c  p u r p o s e  o f  i m p r o v i n q  
and e x t e n d i n g  t h e  Municinal  A i r p o r t  and t h e  a c q u i s i t i o n  o f  l a n d  
t h e r e f o r  h a s  b e e n  a u t h o r i z e d ,  i s s u e d  o r  d e l i v e r e d ;  and  

WHEREAS, i t  in n e c e s s a r y  and a d v i s a b l e  t o  a u t h o r i z e ,  
i s s u e  a n d  d e l i v e r  an i n s t a l l ~ n e n t  o r  s e r i e s  o f  s a i d  b o n d s ;  and  

WHEREAS, t h e  l>on~ls  hoct?  inaf t e r  a u t h o r i z e d  a n d  
d e s i g n a t e d  were v o t e d  and a r e  to he i s sued  and  d e l i v e r e d  
p u r s u a n t  to A r t .  823 and 1175 ,  V . A . T . C . S .  

.. 
THEREFORE, BE IT  ORDAINlZll BY THE CITY COUNCIL OF THE 

CITY OF MESQUITE: .--in. 

S e c t i o n  1. AMOllNT A N I )  PIII<I'OSE OF THE BONDS. The 
bond or b o n d s  o f  the  C i t y  o f  Mesqui te  ( t h e   issue^") a r e  h e r e b y  
a u t h o r i z e d  to b e  i s s u e d  and d e l i v e r e d  i n  t h e  a g g r e g a t e  
p r i n c i p a l  amount  o f  $650,000,  f o r  t h e  p u r p o s e  o f  i m p r o v i n g  and  
e x t e n d i n g  t h e  M u n i c i p a l  A i r p o r t  and the  a c q u i s i t i o n  o f  Land 
t h e r e f o r .  

S e c t i o n  2. IIESI(;NRTION 01.' 'I'IIE BONDS. E a c h  bond 
i s s u e d  p u r s u a n t  to t h i s  O r d i n a n c e  s h a l l  be  d e s  i q n a t e d :  "CITY OF 
MESOUITE, TEXAS GENERAI. ORLIGATION I3OND, SERIES 1906" ,  and  
i n i t i a l l y  t h e r e  s h a l l  he i s s u e d ,  s o l d ,  and d e l i v e r e d  h e r e u n d e r  
a s i n g l e  E u l l y  r e g i s t e r e d  bond, w i t h o u t  i n t e r e s t  c o u p o n s ,  
p a y a b l e  i n  a n n u a l  i n s t a l l m e n t s  o f  p r i n c i p a l  ( t h e  " I n i t i a l  
B o n d " ) ,  b u t  t h e  I n i t i a l  Bond lnny he a s s i q n e d  and t r a n s f e r r e d  
a n d / o r  c o n v e r t e d  in to  and exchan,]ed f o r  a  l i k e  a q g r e g a t e  
p r i n c i p a l  amount  oE E u l l y  r e g  i% t e r e d  bonds ,  w i t h o u t  i n t e r e s t  
c o u p o n s ,  h a v i n g  s e r i a l  and annua l  m a t u r i t i e s ,  and  i n  t h e  ! 

d e n o m i n a t i o r l  or d e n o m i n a t i o n s  O F  $5,000 or a n y  i n t e q s a l  
m u l t i p l e  o f  $ 5 , 0 0 0 ,  a l l  i n  t h e  manner h e r e i n a f t e r  p r o v i d e d .  
The term "Bonds"  as used i n  Lhis Ordinance s h a l l  mean a n d  . 

i n c l u d e  c o l l e c t i v e l y  t h o  I n i t i a l  1,or.d and a l l  s u b s t i t u t e  b o n d s  
e x c h a n g e d  t h e r e f o r ,  a s  w e l l  a s  a l l  o t h e r  s u b s t i t u t e  h o n d s  a n d  
a e p l a c e m e n t  b o n d s  i s sued  p u r s u a n t  h e r e t o ,  and  t h e  term "Bond" 
s h a l l  mean a n y  o f  t h e  nonds .  



Section 3. INITIAL DATE, DENOMINATION, NUMBER, , . ~  

MATURITIES, INITIAL REGIS'CEI<I$I) OWNER, AND CHARACTERISTICS OF 
THE INITIAL BOND. ( a )  T h e  I n i t i a l  Bond is h e r e b y  a u t h o r i z e d  
t o  b e  i s s u e d ,  s o l d ,  a n d  1 i c l i v c r u 8 l  t l o r u u n ~ l e r  a s  a s i n g l e  f u l l y  3 

r e g i s t e r e d  Bond, w i t h o u t  i n t e r e s t .  coupons ,  d a t e d  J u l y  1, 1986 ,  
i n  t h e  d e n o m i n a t i o n  a n d  a g g r e ( ] s t e  p r i n c i p a l  amount o f  $650,000,  
numbered R-1, p a y a b l e  i n  a n n u a l  i n s t a l l m e n t s  o f  p r i n c i p a l  t o  
' t h e  i n i t i a l  r e g i s t e r e d  o w n e r  t l ~ t ~ r u o f ,  to-wi t :  PaineWebber  
I n c o r p o r a t e d ,  or t o  t h e  r e g i s t e r e d  a s s i y n e e  o r  a s s i g n e e s  o f  
s a i d  Bond or a n y  p o r t i o n  o r  p o r t i o n s  t h e r e o f  ( i n  e a c h  c a s e ,  t h e  
" r e g i s t e r e d  o w n e r " ) ,  w i t h  t h e  a n n u a l  i n s t a l l m e n t s  o f  p r i n c i p a l  
o f  t h e  I n i t i a l  Bond t o  b e  p a y a b l e  on t h e  d a t e s ,  r e s p e c t i v e l y ,  
a n d  i n  t h e  p r i n c i p a l .  a m o u n t s ,  r e s p e c t i v e l y ,  s t a t e d  i n  t h e  FORM 
OF I N I T I A L  BOND set f o r t h  i n  t h i s  O r d i n a n c e .  

( b )  T h e  I n i t i a l  Hond ( 1 )  may be p r e p a i d  o r  redeemed 
p r i o r  t o  t h e  r e s p e c t i v e  s c h a r ~ u l e ~ l  due  d a t e s  o f  i n s t a l l m e n t s  o f  

I 

p r i n c i p a l  t h e r e o f ,  ( i i )  may he a s s i q n e d  and t r a n s f e r r e d ,  ( i i i )  
may b e  c o n v e r t e d  a n d  exchnn!)ed For o t h e r  Bonds,  ( i v )  s h a l l  h a v e  
t h e  c h a r a c t e r i s t i c s ,  and ( v )  s h a l l  be s i g n e d  and s e a l e d ,  and 
t h e  p r i n c i p a l  O F  a n d  i n t a r e s l .  cln t ~ h u  I n i t i a l  Bond s h a l l  be 
p a y a b l e ,  a l l  a s  p r o v i d e d ,  I  i n  t l ~ u  manner r e q u i r e d  or 

I : 
i n d i c a t e d ,  i n  t h e  FORM OF INl'I'IAL BOND s e t  f o r t h  i n  t h i s  
O r d i n a n c e  . I 

S e c t i o n  4 .  TN'1'b:ItISS'C. The u n p a i d  p r i n c i p a l  b a l a n c e  of 
t h e  I n i t i a l  Bond s h a l l  b o a r  i n t e r e s t  from t h e  d a t e  o f  t h e  
I n i t i a l  Bond t o  t h e  r e s p t j c t i v u  s c h e d u l e d  d u e  d a t e s ,  o r  to t h e  
r e s p e c t i v e  d a t e s  o f  p repaymel l t  or  r e d e m p t i o n ,  o f  t h e  
i n s t a l l m e n t s  o f  p r i n c i p a l  o f  t h e  I n i t i a l  Bond, and s a i d  
i n t e r e s t  s h a l l  b e  p a y a b l e ,  a l l  i n  t.he manner p r o v i d e d  and a t  I 

t h e  ra tes  a n d  on t h e  d a t e s  s t a t e d  i n  t h e  FORM OF INITIAL BOND 
s e t  f o r t h  i n  t h i s  O r d i n a n c e .  

S e c t i o n  5 .  FORM 01.' INI'PIAL BOND. The form o f  t h e  i 
I n i t i a l  Bond, i n c l u d i n g  t h e  E(,r~n of i t a g i s t r a t i o n  C e r t i f i c a t e  o f  
t h e  C o m p t r o l l e r  o f  P u b l i c  A c c o u n t s  of t h e  S t a t e  o f  T e x a s  t o  b e  I 

I 
p r i n t e d  a n d  e n d o r s e d  on t h e  I n i t i a l  Hond, s h a l l  be  
s u b s t a n t i a l l y  a s  f o l l o w s :  



'NO. R-1 

UNITE!) STATES OF AMKKICA 
STATI: OY 'TEXAS 

COUNTY OP DALLAS 
CITY OF MESOUITE, T E X A S  
CENEHAI. OHI.1 CATION BOND 

S E R I E S  19R6 

THE CITY OF MEsoUI'~I.:, i n  D a l l a s  c o u n t y ,  Texas  ( t h e  
U 1 s s u e r " ) ,  be lnq  a p o l i t i c a l  s u b d i v i s i o n  of  t h e  S t a t e  o f  T e x a s ,  
h e r e b y  promises  to pay to 

or to t h e  r e g i s t e r e d  a s s i q n e t ?  or  a s s i q n e e s  o f  t h i s  Rond o r  a n y  
p o r t i o n  or p o r t i o n s  h e r e o f  ( i n  e a c h  c a s e ,  t h e  " r e g i s t e r e d  
o w n e r * )  t h e  a q g r e g a t e  p r i n c i p a l  amount  o f  

SIX HUNDRED AND PIPTY THOUSAND DOLLARS 

i n  a n n u a l  i n s t a l l m e n t s  o t  p r i n z i p d l  d u e  a n d  p a y a b l e  on F e b r u a r y  
15 i n  e a c h  o f  t h e  y e a r s ,  and  i n  t h e  r e s p e c t i v e  p r i n c i p a l  
a m o u n t s ,  a s  s e t  f o r t h  i n  t h e  E o l l o w i n g  s c h e d u l e :  

YEAR - AMOUNT YEAR - AMOUNT 

a n d  t o  pay i n t e r e s t ,  fro111 the d n t e  of  L h i s  Bond h e r e i n a f t e r  
s t a t e d ,  on  t h e  b a l a n c e  o f  e a c h  s u c h  i n s t a l l m e n t .  of p r i n c i p a l ,  
n e s p e c t i v e l y ,  from time to t i m e  r e m a i n i n q  u n p a i d ,  a t  t h e  rates 
as f o l l o w s :  . i 

9.80% per  annum on t h e  a b o v e  i n s t a l l m e n t  o f  - 
p r i n c i p a l  d u e  and p a y a b l e  o n  F e b r u a r y  15, 1 9 8 8 ;  

9.80% p e r  annum on t h e  a b o v e  i n s t a l l m e n t  o f  - pr inc ipa l ,  d u e  and p a y a b l e  o n  F e b r u a r y  15 ,  1 9 8 9 ;  
9.80% pe r  annum on t h e  a l m v e  i n s t a l l m e n t  o f  - 

-- prin~ipal d u o  an11 r l a y a b l a  o n  F e b r u a r y  1 5 ,  1 9 9 0 ;  
8.60% per annum on cllo a l ~ o v e  i n s t a l l m e n t  o f  - 

p c i n c i p a l  d u e  and p a y a b l e  o n  F e b r u a r y  15 ,  1991 ;  
6.80% per annum on t h e  a b o v e  i n s t a l l m e n t  o f  - 

p r i n c i n a l  d u e  and p a y a b l e  o n  F e b r u a r y  1 5 ,  1 9 9 2 ;  
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7.00% p e r  annum on 'he  ahovo i n s t a l l m e n t  o f  - 
... 

- 
p r i n c i p a l  due  and paya t ) l e  o n  P e b r u a r y  1 5 ,  1994; 

' I I  
p r i n c i p a l  due  and i>ayat) lo  o r )  l r e b r u a r y  15. 1993: .~  % :  . . ~ . . . . x . . . ~ L . , . . . ~ ~ i s . . . . . z . ~ . . .  

7.20% p e r  annum on t h e  above I n s t a l l l n e n t  o f  

7.30% per annum on t h e  above i n s t a l l m e n t  o f  - 
p r i n c i p a l  due  and p a y a b l e  o n  ipebruary 1 5 ,  1995;  

7.40% p e r  annum on t h u  at)ova i n s t a l l m e n t  o f  - 
p r i n c i p a l  due and p a y a h l a  o n  F e b r u a r y  1 5 ,  1996;  

7.50% p e r  annum on t h e  al)ovu i n s t a l l m e n t  o f  - 
p r i n c i p a l  due  and paydl)le o n  F e b r u a r y  1 5 ,  1997: 

7.60% p e r  annum on t h e  a1)nve i n s t a l l m e n t  o f  - 
p r i n c i p a l  due and (-rayable o n  F e b r u a r y  15, 1998;  

7.70% p e r  annum o n  t h e  above i n s t a l l m e n t  o f  - p r i n c i p a l  due  and payable o n  F e b r u a r y  15, 1999: 

w i t h  s a i d  i n t e r e s t  1)einil ~ > a y a h l e  o n  P e b r u a r y  1 5 ,  1987 ,  and  
s e m i a n n u a l l y  o n  e a c h  Aurlust I 5  arid F e b r u a r y  15 t h e r e a f t e r  w h i l e  
t h i s  Rond o r  a n y  p o r t i o n  Iloroi,t is o u t s t a n c l i n y  and u n p a i d .  

THE INS'1'ALLMENTS 01.' I'I<INCII'AL OF A N D  THE I N T E R E S T  O N  
t h i s  Bond a r e  p a y a b l e  i n  l a w f u l  money o r  t h e  Uni ted S t a t e s  o f  
A m e r i c a ,  w i t h o u t  exchancle o r  i i > l l a ~ t  ion c h a r g e s .  T h e  
i n s t a l l m e n t s  o f  p r i n c i p a l  acrl t h e  i n t e r e s t  on t h i s  Bond a r e  
p a y a b l e  to t h e  r e g i s t e r e d  owner heccof t h r o u q h  t h e  s e r v i c e s  o f  
MBank D a l l a s ,  N . A . ,  D a l l a s ,  T e x a s ,  which  is the  " P a y i n q  
A g e n t / R e q i s t r a r 8 '  f o r  t h i s  Rond. Paytnent of a l l  p r i n c i p a l  o f  

~*,*.::* a n d  in teres t  o n  t h i s  Bond s h a l l  he  made by t h e  P a y i n g  

$# 
A g e n t / R e g i s t r a r  to t h e  r e i l i s t e r e i l  owner h e r e o f  on e a c h  
p r i n c i p a l  a n d / o r  i n t e r e s t  payment d a t e  by check  or d r a f t  d r a w n  
b y  t h e  P a y i n g  A q e n t / R e q i s t r a r  o n ,  and p a y a b l e  s o l e l y  f r o m ,  
f u n d s  oE t h e  l s s u e r  r e q u i r e d  hy t h e  o r d i n a c c e  a u t h o r i z i n q  t h e  
i s s u a n c e  o f  t h i s  Rond ( t h e  "Hon<i O r d i c e n c e " )  t o  be  o n  d e p o s i t  
w i t h  t h e  P a y i n q  Aqent / I legis t ra t !  f o r  s u c h  p u r p o s e  a s  h e r e i n a f t e r  
p r o v i d e d ;  a n d  s u c h  check o r  d r a f t  s h a l l .  h e  s e n t  by t h e  P a y i n g  
A g e n t / R e q i s t r a r  by Uni ted  S t a t e s  111ni1, f i r s t - c l a s s  p o s t a g e  
p r e p a i d ,  o n  e a c h  s u c h  p r i n c i p a l  and /or  i n t e r e s t  payment d a t e ,  
to t h e  r e g i s t e r e d  owner h e r e o f  a t  t h e  a d d r e s s  of t h e  r e g i s t e r e d  
owner  a s  i t  a p p e a r e d  o n  t h e  1 5 t h  d a y  p r i o r  to  e a c h  s u c h  d a t e  
( t h e  "Record  D a t e " )  on t h e  I t e q i s t r i ~ C i o n  n o o k s  k e p t  b y  t h e  

id P a y i n g  A q e n t / R e q i s t r a r ,  a:$ h u r u i n a f  t e r  d e s c r i b e d .  T h e  I s s u e r  
c o v e n a n t s  w i t h  t h e  req i s t r ? r o d  owner  of t h i s  Bond t h a t  o n  or 

'.%I 
b e f o r e  e a c h  1 , r i n c i l ) a l  . t n < l / < ~ r  it;t.uarust p.*ymunt d a t e  f o r  t h i s  

..w Bond i t  w i l l  make avtri lal) l t!  to 1 - I I U  I'ay i n < ]  A q e n t / R e ( l i s t r a r ,  f r o m  

3&:.? 
t h e  " I n t e r e s t  and Sink inq Funtl" , ;~ .ented h y  t h e  Rond O r d i n a n c e ,  

& . . . .  t h e  m o u n t s  r e q u i r e d  t o  provirlc. for: t h e  paylnent ,  i n  i m m e d i a t e l y  -..- 
- - a v a i l a b l e  f u n d s ,  o f  a l l  ~ r i n c i p a l  of and i n t e r e s t  on t h i s  Bond ,  
when due.  
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. . . . . . . . . . . .  . ,. . I .. - - . . : % : m - - * : ~ ~  

I F  THE DATE f o r  t h o  payment of t h e  p r i n c i p a l  o f  or 
i n t e r e s t  o n  t h i s  Rond  s h a l l  he a  S a t u r d a y ,  Sunday, a l e g a l  
h o l i d a y ,  or  a day o n  w h i c h  banklnq i n s t i t u t i o n s  i n  t h e  c i t y  
w h e r e  t h e  P a v i n q  A q e n t / l t e u i s t r a r  is l o c a t e d  a r e  a u t h o r i z e d  by i 

l a w  or e x e c u t i v e  order to -close, then  t h e  d a t e  f o r  s u c h  payment t 

s h a l l  b e  t h e  n e x t  s u c c e e c l i n q  day which is not  s u c h  a S a t u r d a y ,  
S u n d a y ,  l e g a l  h o l i d a y ,  o r  d a y  on which banking i n s t i t u t i o n s  a re  
a u t h o r i z e d  to c l o s e :  and payment o n  s u c h  d a t e  s h a l l  have t h e  
same f o r c e  a n d  e f f e c t  a s  i f  made o n  t h e  o r i g i n a l  d a t e  payment 
was d ~ e .  

THIS BOND h a s  b e e n  a u t h o r i z e d  i n  accordance  w i t h  t h e  
C o n s t i t u t i o n  and l a w s  o f  t h e  S t a t e  of T e x a s  in  t h e  p r i n c i p a l  
amount  o f  $ 6 5 0 , 0 0 0 ,  f o r  t h e  p u r p o s e  of improving a n d  e x t e n d i n g  
t h e  M u n i c i p a l  A i r p o r t  and t h e  a c q u i s i t i o n  of l and  t h e r e f o r .  

ON FEBRUARY 15 ,  1 9 9 6 ,  o r  on any d a t e  t h e r e a f t e r ,  t h e  
unDaid i n s t a l l m e n t s  of p r i n c i p a l  of t h i s  Bond may b e  p r e ~ a i d  o r  

id 
redeemed p r i o r  t o  the i t !  s ~ l l e d u l a d  due d a t e s ,  a t  t h e  o p t i o n  o f  
t h e  I s s u e r ,  w i t h  f u n d s  d e r i v e d  from any a v a i l a b l e  s o u r c e ,  a s  a  
w h o l e ,  o r  i n  p a r t ,  a n d ,  i f  i n  [ , a r t ,  t h e  p a r t i c u l a r  i n s t a l l m e n t  M s o r  i n s t a l l m e n t s  o f  t h i s  Rond and t h e  amounts t h e r e o f  t o  be 
p r e p a i d  or redeemed  s h a l l  h e  s e l e c t e d  and d e s i g n a t e d  by t h e  
I s s u e r  ( p r o v i d e d  t h a t  a n  i n s t a l  ltnent of t h i s  Rond may be 
redeemed  o n l y  i n  a n  i n t e g r a l  m u l l i p l a  ol: 55,0001,  a t  t h e  
p r e p a y m e n t  o r  r e d e m p t i o n  p r i c e  oe t h e  p r i n c i p a l  amount t h e r e o f ,  
p l u s  a c c r u e d  i n t e r e s t  to t h e  d a t e  f i x e d  f o r  prepayment  o r  
r e d e m p t i o n .  A t  l e a s t  30 d a y s  p r i o r  to t h e  d a t e  f i x e d  f o r  any 
s u c h  p r e p a y m e n t  o r  r e d e m p t i o n  a  w r i t t e n  n o t i c e  o f  s u c h  
p r e p a y m e n t  o r  r e d e m p t i o n  s h a l l  be  m a i l e d  by t h e  P a y i n q  
A q e n t / R e q i s t r a r  to t h e  ra i l  i s t e r e d  owner h e r e o f .  Ry t h e  d a t e  
f i x e d  f o r  a n y  s u c h  p r o p a y ~ n e n t  o r  rcttlemption due p r o v i s i o n  s h a l l  

... ,.. ,$j 

3 i i  
b e  made by t h e  I s s u e r  wit.11 t l ~ c  I 'dyin~r Ar len t /Req is t ra r  € 0 ~  t h e  
payment  o f  t h e  r e q u i r e d  (rro()ay!narlt o r  redemption p r i c e  f o r  
t h i s  Bond or  t h e  p o r t i o n  h e r e o f  wllich is t o  be s o  p r e p a i d  or  
redeemed ,  p l u s  a c c r u e d  i n t e r e s t  t h e r e o n  t o  the  d a t e  Eixed f o r  
p r e p a y m e n t  o r  r e d e m p t i o n .  1 f s u c h  w r i t t e n  n o t i c e  o f  prepayment  
or r e d e m p t i o n  is q i v e n ,  a n d  i f  due  p r o v i s i o n  t o r  s u c h  payment 
is made,  a l l  as  p r o v i d e d  a b o v e ,  t h i s  F3or.d. O E  t h e  p o r t i o n  
t h e r e o f  w h i c h  is t o  be s o  i>rel>aid or  redeemed, t h e r e b y  1 

a u t o m a t i c a l l y  s h a l l  h e  t r e a k o d  a s  p r e p a i d  o r  redeemed p r i o r  t o  
i ts  s c h e d u l e d  due  d a t e ,  a n d  s h a l l  n o t  b e a r  i n t e r e s t  a f t e r  t h e  
d a t e  f i x e d  f o r  its p r e p a y m e n t  01: r e d e m p t i o n ,  and s h a l l  n o t  b e  
r e g a r d e d  a s  b e i n g  o u t s t a n d i n $ j  e x c e p t  for t h e  r i g h t  o f  tk.e 
r e g i s t e r e d  owner  t o  r e c e i v e  t h e  i)ropayment or: r edempt ion  p r i c e  
p l u s  a c c r u e d  i n t e r e s t  to t h e  d a t e  f i x e d  for prepayment  o r  



r e d e m p t i o n  f r o m  t h e  Pay i n 0  Ar~ent/ l<erl  i s t  r a r  o u t  O F  t h e  Funds 
p r o v i d e d  f o r  s u c h  p a y m e n t .  The l'ayinrl A q e n t / l \ e q i s t r a r  s h a l l  
r e c o r d  i n  t h e  R e g i s t r a t i o n  Books a11 s u c h  p r e p a y m e n t s  or 

......... . ~ ,. . . . .  -k%edemptions o f  p r i n c i p a l .  oE t h i s  Hond or a n y  p o r t i o n  h e r e o f .  . . . . . . . . . . . . . .  

THIS ROND, t o  t h e  e x t e n t  o f  t h e  unpa id  or unredeemed  
p r i n c i p a l  b a l a n c e  h e r e o f ,  o r  any u n p a i d  and unredeemed p o r t i o n  
h e r e o f  i n  a n y  i n t e q r a l  m u l t i p l e  o f  $ 5 , 0 0 0 ,  may be a s s i g n e d  b y  
t h e  i n i t i a l  r e g i s t . e r w i  owner  h u r o o f  and s h a l l  b e  t r a n s f e r r e d  
o n l y  i n  t h e  R e g i s t r a t i o n  I l o o k *  o f  t h o  I s s u e r  k e p t  by t h e  P a y i n g  
Agent/Req i s t r a r  a c  t i n q  i n  t 1 1 4 1  vn l>nc  i t y  o f  r e q  i s t r a r  f o r  t h e  
Bonds,  upon  t h e  terms ant i  concl l t . l o n s  s a t  f o r t h  i n  t h e  bond 
O r d i n a n c e .  Amonq o t h e r  r e c l u i r u m e n t s  f o r  s u c h  t r a n s f e r ,  t h i s  
Bond m u s t  b e  p r e s e n t e d  and  sur t !enclere~l  to t h e  pay in^ 
A g e n t / R e q i s t r a r  f o r  c a n c e l l a t i o n ,  t o q e t h e r  w i t h  p r o p e r  
i n s t r u m e n t s  o f  a s s i g n m e n t ,  i n  fo rm and w i t h  g u a r a n t e e  o f  
s i g n a t u r e s  s a t i s f a c t o r y  t o  t h e  Pay in<]  A g e n t /  R e g i s t r a r ,  
e v i d e n c i n g  a s s i g n m e n t  b y  t h e  i n i t i a l  r e q  i s t e r e d  owner  o f  t h i s  
Rond, or a n y  p o r t i o n  or  p o r t  i o n s  h e r e o f  i n  any i n t e q r a l  
m u l t i p l e  o f  $ 5 , 0 0 0 ,  to t h e  a s s i q n e e  o r  a s s i g n e e s  i n  whose name 
or names t h i s  Rond o r  a n y  s u c h  p o r t i o n  or p o r t i o n s  h e r e o f  is o r  
are  t o  b e  t r a n s f e r r e d  a n d  r e q i s t e r e ~ l .  Any i n s t r u m e n t  or 
i n s t r u m e n t s  o f  ass i q n m e n t  s a t i s f a c t o r y  to t h e  Pay i n 0  
A q e n t / R e g i s t r a r  may be u s e d  t o  e v i d e n c e  t h e  a s s i g n m e n t  o f  t h i s  
Bond o r  a n y  s u c h  p o r t i o n  o r  p o r t i o n s  he reoE by t h e  i n i t i a l .  
r e g i s t e r e d  o w n e r  h e r e o f .  A  new bond o r  bonds  p a y a b l e  to s u c h  
a s s i g n e e  or  a s s  i q n e e s  ( w h i c h  t h e n  w i l l  h e  t h e  new r e g  is t e r e d  
owner  or o w n e r s  o f  s u c h  new Bond o r  Bonds)  or to t h e  i n i t i a l  

:',. :L( r e g i s t e r e d  o w n e r  a s  t o  a n y  p o r t i o n  o f  t h i s  Rond w h i c h  is n o t  
b e i n g  a s s i g n e d  a n d  t r a n s f ' e r r e d  by t h e  i n i t i a l  r e g i s t e r e d  owner .  
s h a l l  b e  d e l i v e r e d  b v  t h e  Payinrl A q e n t / R e g i s t r a r  i n  c o n v e r s i o n  
o f  and e x c h a n q e  f o r  t h i s  bond or  a n y  p o r t i o n  o r  p o r t i o n s  
h e r e o f ,  b u t  s o l e l y  i n  t h e  I O K I I I  n r ~ d  manner  a s  p r o v i d e d  ir! t h e  
n e x t  p a r a c l r a p h  h e r e o f  f o r  t:he conversion and e x c h a n g e  o f  t h i s  
Bond or a n y  p o r t i o n  h e r e o f .  'I l ~ e  r e c ~ i s t e r e d  owner o f  t h i s  Rond 
may b e  deemed a n d  t r e a t e d  L>y t l ~ c  l s s u e r  and t h e  P a y i n g  
Agent /Reg is t r a r  a s  t h e  nl~so1.u t e  owner  h e r e o f  f o r  a l l  p u r p o s e s ,  
i n c l u d i n g  p a y m e n t  a n d  d i s s h a r q e  o t  l i a b i l i t y  upon t h i s  Bond to  
t h e  e x t e n t  o f  s u c h  p a y m e n t ,  and t h e  I s s u e r  and t h e  P a y i n q  
A a e n t / R e a i s t r a r  s h a l l  n o t  b e  a f f e c t e d  hv anv notice to t h e  - ., 
c o n t r a r y .  

.$i AS PROVIDED a b o v e  and i n  t h e  Rand O r d i n a n c e ,  t h i s  
Bond, to t h e  e x t e n t  of t h e  u n p a i d  o r  unredeemed p r i n c i p a l  
b a l a n c e  h e r e o f ,  may be converted i n t o  a n d  e x c h a n q e d  f o r  a  l i k e  
a g g r e g a t e  p r i n c i p a l  amount o f  f u l l y  r e c l i s t e r e d  b o n d s ,  w i t h o u t  
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i n t e r e s t  c o u p o n s ,  payah le  t.0 tho ass i r lnee  o r  a s s i g n e e s  d u l y  
d e s i g n a t e d  i n  w r i t i n g  hy t h e  I n i t i a l  r e q i s t e r e d  owner h e r e o f ,  
or  to t h e  i n i t i a l  r e q i s t e c e d  ownoc a s  t o  any p o r t i o n  o f  t h i s  
Bond w h i c h  is n o t  be ing  assiqnotl and t r a n s f e r r e d  b y  t h e  i n i t i a l  
r e g  i s t e o e d  owner ,  i n  any deno~ninat ion or denomina t ions  i n  any 
i n t e g r a l  m u l t i p l e  o f  $5,000 ( s u b j e c t  t o  t h e  r e q u i r e m e n t  , . ,,: 
h e r e i n a f t e r  s t a t e d  t h a t  each s u h s t i t u t e  bond i s s u e d  i n  exchange 
f o r  any p o r t i o n  o f  t h i s  Rond :shall have a  s i n q l e  s t a t e d  
p r i n c i p a l  m a t u r i t y  d a t e ) ,  upon ~ u r r e n d c c  oE t h i s  Bond to t h e  
Payinq A q e n t / R e q i s t r a r  f o r  c a n c e l l a t i o n ,  a l l  i n  a c c o r d a n c e  w i t h  
t h e  form and p r o c e d u r e s  s e t  Eoctll in t h e  Rond O r d i n a n c e .  I f  
t h i s  Rond or any  ort ti on hereot  is a s s  iqned and t r a n s f e r r e d  or  
c o n v e r t e d  e a c h  bond issued in  exchanqe f o r  any p o r t i o r ,  hereof 
s h a l l  have a  s i n g l e  s t a t e d  p r i n c i p a l  m a t u r i t y  d a t e  
c o r r e s p o n d i n q  to t h e  due d a t e  nF the i n s t a l l m e n t  o f  p r i n c i p a l  
o f  t h i s  Bond or p o r t i o n  hereo l  riuc which t h e  s u h s t i t u t e  bond is 
b e i n g  exchanged ,  and s h a l l  bear i c t e r e s t  a t  t h e  r a te  a p p l i c a b l e  
to and b o r n e  b y  s u c h  i n s t a l l m e n t  of p r i n c i p a l  o r  p o r t i o n  
t h e r e o f .  S u c h  bonds ,  r e s p e c t i v e l y ,  s h a l l  be s u b j e c t  to 
r e d e m p t i o n  p r i o r  t o  m a t u r i t y  on the  same d a t e s  and f o r  t h e  same 
p r i c e s  a s  t h e  c o r r e s p o n d i n g  i n ~ t a l l m e n r .  of p r i n c i p a l  o f  t h i s  
Rond or p o r t i o n  h e r e o f  Eor which they a r e  heinq exchanqed.  No 
s u c h  bond s h a l l  b e  payab le  in  i n s t a l l m e n t s ,  b u t  s h a l l  have o n l y  
o n e  s t a t e d  p r i n c i p a l  m a t u r i t y  d a t e .  AS PROVIDED I N  THE BOND 
ORDINANCE, TIIIS BOND IN 1'1.5 PIII:!;I:N'T FORM MAY R E  ASSIGNED AND 
TRANSFERRED OR CONVEI\11~:I) ONCE oNI.Y, act1 t o  one o r  more 
a s s i g n e e s ,  b u t  t h e  bonds issued and d e l i v e r e d  i n  exchange f o r  
t h i s  Bond o r  any p o r t i o n  hereof  Inlay b e  a s s i g n e d  and 
t r a n s f e r r e d ,  and c o n v e r t e d ,  s ~ b s ~ ? q u e n t l y ,  a s  p r o v i d e d  i n  the  
Bond O r d i n a n c e .  The I s s u e r  s h a l l  pay the  Paying 
Aqent/Reg is t r a r ' s  r e a s o n a b l e  s tandard o r  customary Eees  and 
c h a r g e s  Eor c o n v e r t i n q  and ex~hanil inrl  t h i s  Rond o r  any p o r t i o n  
h e r e o f ,  b u t  t h e  o n e  r e q u e s t  in(] !;uch c o n v e r s i o n  and exchanqe 
s h a l l  pay any t a x e s  o r  qavern~sen ta l  c l i a rqes  r e q u i r e d  t o  be p a i d  
w i t h  r e s p e c t  t h e r e t o .  The Payinq A ( l e n t / R e q i s t r a r  s h a l l  n o t  
make any s u c h  c o n v e r s i o n  and exchange w i t h i n  15 d a y s  p r i o r  to a 
p o i n c i p a l  or i n t e r e s t  payment ( la te ,  o r  w i t h i n  45 d a y s  p r i o r  t o  
a  p repayment  ar redemption d a t e .  

I N  THE EVENT any Paylnq A(lent /Reqis t rar  f o r  t h i s  Bond 
is chanqed by t h e  I s s u e r ,  c e s i ( ~ n s ,  o r  o t h e r w i s e  c e a s e s  to a c t  
a s  s u c h ,  t h e  I s s u e r  has covenanted i n  the  Bond O r d i n a n c e  t h a t  
i t  prompt ly  w i l l  a p p o i n t  a  conlpetent and l e q a l l y  q u a l i f i e d  
s u b s t i t u t e  t h e r e f o r ,  and pramptly w i l l  c a u s e  w r i t t e n  n o t i c e  
t h e r e o f  to be m a i l e d  t o  the  r a q i s t e r e d  owner o f  t h i s  Bond. 
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I T  I S  HEREBY c e r t  i f i e d ,  r e c i t e d ,  and c o v e n a n t e d  t h a t  
t h i s  Rond h a s  h e e n  d u l y  a n d  v a l  I d l y  v o t e d ,  a u t h o r i z e d ,  i s s u e d ,  
s o l d ,  and d e l i v e r e d ;  t h a t  a l l  a c t s ,  c o n d i t i o n s ,  and t h i n g s  
r e q u i r e d  o r  p r o p e r  to ha ()c?rtocllli!d, ex i s t ,  and b e  done  
p r e c e d e n t  t o  o r  i n  t h e  a u t h o r i z a t i o n ,  i s s u a n c e ,  and d e l i v e r y  o f  
t h i s  Bond have  b e e n  p e r f o r m e d ,  e x i s t e d ,  and h e e n  done  i n  
a c c o r d a n c e  w i t h  l aw;  t h a t  t h i s  iron11 is a  g e n e r a l  o b l i g a t i o n  o f  
t h e  Issuer, i s s u e d  o n  t h e  F u l l  f a i t h  and c r e d i t  t h e r e o f ;  and 
t h a t  ad  v a l o r e m  t a x e s  s u f f i c i e n t  t o  p r o v i d e  f o r  t h e  payment o f  
t h e  i n t e r e s t  o n  and  p r i n c i p a l  o f  t h i s  Hond, as s u c h  i n t e r e s t  
and p r i n c i p a l  come d u e ,  h a v e  huan l e v i e d  and o r d e r e d  to b e  
l e v i e d  a g a i n s t  a l l  t a x a b l e  pcoi>ar!ty i n  the  I s s u e r ,  and have 
been  p l e d g e d  irrevocably f o r  s u c h  payment, w i t h i n  t h e  l i m i t  
p r e s c r i b e d  b y  law.  

BY DECOMINC. t h e  rcil i s t c r t !d  owner o f  t h i s  liond, t h e  
r e g i s t e r e d  o w n e r  t h e r e b y  acknowlc( laes  a l l  of t h e  terms and 
p r o v i s i o n s  o f  t h e  Rond O r d i n a n c e ,  aqcucs  t o  b e  bound by s u c h  
terns and p r o v i s i o n s ,  acknowlet.lqt?s t h a t  the  Rond O r d i n a n c e  is  
d u l y  r e c o r d e d  a n d  a v a i l a b l e  f o r  i n s p e c t i o n  i n  t h e  o E f i c i a 1  
m i n u t e s  and r e c o r d s  o f  t h e  qovnen inq  body o f  t h e  I s s u e r ,  and  
a g r e e s  t h a t  t h e  t e r m s  and p r o v i s i o n s  of t h i s  Rond and t h e  Bond 
O r d i n a n c e  c o n s  t i  t u t e  a c o n t r a c t  ht!tween the  Eeg i s t e r e d  owner  
h e r e o f  and t h e  i s s u e r .  

I N  WITNESS WHEI<I5OF, t h e  I s s u e r  has c a u s e d  t h i s  Rond to 
be s i g n e d  w i t h  t h e  manual  s i q n a t u r e  o f  the  Mayor o f  t h e  I s s u e r  
and c o u n t e r s i g n e d  w i t h  t h e  manual s i q n a t u r e  o f  t h e  C i t y  

I . 
S e c r e t a r y  o f  t h e  I s s u e r ,  h a s  c a u s e d  t h e  o f f i c i a l  s e a l  o f  t h e  
I s s u e r  t o  b e  d u l y  impressc?d  on t h i s  Rond, and has  c a u s e d  t h i s  
Bond to b e  d a t e d  J u l y  1, 1986 .  

C i t y  S e c r e t a r y  Mayor 

FORM OF RET.IS'l'I?A?I ON CISI1TI PICATE OF TllE 
COMPTROI.I.ER OY Plll3LTC ACCOUNTS: 

COMPTROLLER'S REGLS'TI1A'I'ION Ck:IITI FICATE: REGISTER NO. 

I h e r e b y  c e r t i f y  t l l a t  t h i s  Uond has been examined,  >, 
c e r t i f i e d  a s  t o  v a l i d i t y ,  and nplwoved hy t h e  A t t o r n e y  G e n e r a l  
of t h e  S t a t e  o f  T e x a s ,  a n d  thdL till:; l3ond has  been r e g i s t e r e d  

--by t h e  C o m p t r o l l e r  o f  Pub1 i i  A c c o u n t s  ot t h e .  ~Sla.Leto€-'ge..as. 
... 
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X X X X X X X X X  
C o m p t r o l l e r  o f  P u b l i c  A c c o u n t s  

of t h e  S t a t e  of T e x a s  

S e c t  i o n  6 .  ADDITIONAL CIIARAC'IERISTICS OF THE BONDS. 
R e q i s t r a t i o n  and  T r a n s f e r .  ( a )  'The I s s u e r  s h a l l  keep or c a u s e  
to  b e  k e p t  a t  t h e  p r i n c i p a l  c o r l ~ i > ~ : ~ s t e  t r u s t  o f f i c e  of MRank 
D a l l a s ,  N.A.,  D a l l a s ,  Texas;, ( t.hu "l'ayinq ~ g e n t / R e g  i s t r a r "  ) - 
b o o k s  o r  r e c o r d s  o f  t h o  ruq i s t r a t i o n  and t r a n s f e r  o f  t h e  B o n d s  
( t h e  " R e q i s t r a t i o n  R o ~ k s " ) ,  anal t t ~ u  I s s u e r  he reby  a p p o i n t s  t h e  
P a v i n a  A a e n t / R e a i s t r a r  a$ i t.s rt?tl l s t r a r  and t r a n s f e r  a g e n t  to  
k e e p  s u c h  b i o k s . . o ~  r e c o r d s  and ~ndko s u c h  t r a n s f e r s  and 
r e g  i s t r a r i o n s  u n d e r  s u c h  r e a s o n a b l e  r e q u l a t i o n s  a s  t h e  I s s u e r  
a n d  P a y i n q  A q e n t / R e q i s t r a r  may p r e s c r i b e ;  and t h e  Payinq 
A q e n t / R e q i s t r a r  s h a l l  make s u c h  t c a n s f e ~ s  and r e g i s t r a t i o n s  a s  
h e r e i n  p r o v i d e d .  The  Pay inrl Aqent/Req istrar s h a l l  o b t a i n  and  
recotd i n  t h e  R e q i s t r a t i o n  Rooks t h e  a d d r e s s  o f  t h e  r e q i s t e r e d  
owner? o f  e a c h  Bond to w h i c h  paylnetlts w i t h  r e s p e c t  t o  t h e  Bonds 
s h a l l  b e  m a i l e d ,  a s  h e r e i n  p r o v i d e d :  h u t  i t  s h a l l  be t h e  d u t y  e o f  e a c h  r e g i s t e r e d  ownec to n o t i f y  t h e  Paying A g e n t / R e g i s t r a r  
i n  w r i t i n g  o f  t h e  a d d r e s s  to which  payments s h a l l  he  m a i l e d ,  

,#Y&:4 
jt>f . 1. 

a n d  s u c h  in te res t  p a y m e n t s  s h a l l  n o t  he  m a i l e d  u n l e s s  s u c h  
n o t i c e  h a s  b e e n  g i v e n .  'The I s s u e r  s h a l l  have  tht? r i q h t  to $4 i n s p e c t  t h e  R e g i s t r a t i o n  1 3 o o k s  d u r i n q  r e g u l a r  b u s i n e s s  h o u ~ s  o f  
t h e  P a y i n g  Agent/Reg i s t r a r ,  h u t  o t h e r w i s e  t h e  Paying 
Aqent /Reg i s t r a r  s h a l l  k e e p  t h e  Req i s r r a t i o n  Books con€  i d e n t i a l  
a n d ,  u n l e s s  o t h e r w i s e  r e q u i r e d  by law, s h a l l  n o t  p e r m i t  t h e i r  
i n s p e c t i o n  by a n y  o t h e r  e n t i t y .  R e q i s t r a t i o n  o f  e a c h  Bond may 

I&++ 
b e  t r a n s f e r r e d  i n  t h e  R e g i s t r a t i o n  Rooks o n l y  upon p r e s e n t a t i o n  

..- rrlr h a n d  s u r r e n d e r  o f  s u c h  13onJ t o  t h u  Payinq A g e n t / R e q i s t r a r  f o r  
,&.bj t r a n s f e r  of r e q i s t r a t i o n  a n d  c . t n c o l l i l t i o n ,  t o g e t h e r  w i t h  p r o p e r  
&sl w r i t t e n  i n s t x u m e n t s  o f  axaic lnlnunt ,  in  forin and w i t h  g u a r a n t e e  

o f  s i g n a t u r e s  s a t i s f a c t o r y  t o  t h e  Pay inq A g e n t / R e g i s t r a r ,  ( i )  
e v i d e n c i n g  t h e  ass iqnment  O F  thw l{ond, or any p o r t i o n  t h e r e o f  
i n  a n y  i n t e g r a l  m u l t i p l e  o f  $ 5 , 0 0 0 ,  t o  t h e  l a s t  a s s i q n e e  or  
a s s i g n e e s  t h e a e o f ,  a n d  ( i i )  t h e  riqhr.  o f  s u c h  l a s t  a s s i g n e e  o r  
a s s i g n e e s  to h a v e  t h e  Bond or a n y  s u c h  p o r t i o n  t h e r e o f  
r e g i s t e r e d  i n  t h e  name o f  s u c h  l a s t  a s s i q n e e  o r  a s s i g n e e s ,  s u c h  
i n s t r u m e n t s  t o  i n c l u d e  t h e  i n i t i a l  a s s i g n m e n t  by t h e  l a s t  
r e g i s t e r e d  o w n e r  a r  t h e  duly a u t h o r i z e d  a t t o r n e y  o r  
r e p r e s e n t a t i v e  t h e r e o f ,  and  e a c h  s u b s e q u e n t  a s s  iqnment, i f  



a n y .  u p o n  t h e  a s s i g n m e n t  and  t r a n s f e r  o f  a n y  Bond or any 
p o r t i o n  t h e r e o f ,  a new s u b s t i t u t e  nor14 or Bonds s h a l l  be  i s s u e d  
i n  c o n v e r s i o n  a n d  e x c h a n q e  t h e r e f o r  i n  t h e  manner  h e r e i n  
p r o v i d e d .  T h e  I n i t i a l  Bond, t o  t h e  e x t e n t  o f  t h e  u n p a i d  o r  
unredeerned  p r i n c i p a l  b a l a n c e  t h e r e o f ,  may b e  a s s i g n e d  and 
t r a n s f e r r e d  b y  t h e  i n i t i a l  r e r l i s t e r e d  o w n e r  t h e r e o f  o n c e  o n l y ,  
a n d  t o  o n e  or more a s s i g n e e s  d a s i q n a t e d  i n  w r i t i n y  by t h e  
i n i t i a l  r e g i s t e r e d  o w n e r  L.horo,>f.  ~ l l  l \onds  i s s u e d  and 
d e l i v e r e d  i n  c o n v e r s i o n  of and  e x c h a n q e  f o r  t h e  I n i t i a l  Bond 
s h a l l  be i n  a n y  d e n o m i n a t i o n  o r  d a n o t n i n a t i o n s  oE a n y  i n t e g r a l  
m u l t i p l e  o f  $5.000 ( s u b j e c t  t o  t h o  r e q u i r e m e n t  h e r e i n a f t e r  
s t a t e d  t h a t  e a c h  s u h s t i t u L e  i4011d r i h d l l  h a v e  a s i n q l e  s t a t e d  
p r i n c i p a l  m a t u r i t y  d a t e ) ,  s h a l l  h e  i n  Lhe fo rm p r e s c r i b e d  i n  
t h e  FORM OF SUBS'rI"PU'1'1: HONL) s e t  f o r t h  i n  t h i s  O r d i n a n c e ,  a n d  
s h a l l  h a v e  t h e  c h a r a c t a r i s t  i c s ,  a n d  !nay b e  a s s i g n e d ,  
t r a n s f e r r e d ,  a n d  c o n v e r t e d  a s  t ~ t : r o i  n a f t c r  p r o v i d e d .  I f  t h e  
I n i t i a l  Bond or a n y  p o r t i o n  t l ~ ~ : r r o E  is a s s i q n e d  and  t r a n s f e r r e d  
or  c o n v e r t e d  t h e  I n i t i a l  l\orlcl lau:~t. he s u r r e n d e r e d  t o  t h e  P a y i n g  
A g e n t / R e q i s t r a r  f o r  c a r ~ c u l l a t i o n ,  a n d  e a c h  Bond i s s u e d  i n  
e x c h a n g e  f o r  a n y  p o r t i o n  o f  t h e  i n i t i a l  Bond s h a l l  have a 
s i n g l e  s t a t e d  p r i n c i p a l  m a t u r i t y  d a t e ,  a n d  s h a l l  n o t  b e  p a y a b l e  
i n  i n s t a l l m e n t s ;  a n d  e a c h  s u c h  i$ond s h a l l  h a v e  a  p r i n c i p a l  
m a t u r i t y  d a t e  c o r r e s p o n d i n q  t o  t h e  d u e  d a t e  o f  t h e  i n s t a l l m e n t  
o f  p r i n c i p a l  or  p o r t i o n  t h e r e o f  f o r  w h i c h  t h e  s u b s t i t u t e  Bond 
i s  b e i n g  e x c h a n q e d ;  a n d  e a c h  s u c h  Bond s h a l l  b e a r  interest  a t  
t h e  s i n g l e  ra te  a p p l i c a b l e  to a n d  b o r n e  b y  s u c h  i n s t a l l m e n t  o f  
p r i n c i p a l  o r  p o r t i o n  t h e r e o f  f o r  w h i c h  i t  is b e i n g  e x c h a n g e d .  
I f  o n l y  a p o r t i o n  O F  t h e  I n i t i a l  Hond i s  a s s i g n e d  and 
t r a n s f e r r e d ,  t h e r e  s h a l l  h e  d e l i v e r e d  t o  a n d  r e q i s t e r e d  i n  t h e  
name o f  t h e  i n i t i a l  r e q i s t e r e d  o w n e r  s u b s t i t u t e  Bonds i n  
e x c h a n g e  f o r  t h e  u n a s s i g n u d  b a l a n c e  o f  t h e  I n i t i a l  Bond i n  t h e  
same m a n n e r  as  i f  t h e  i n i t i a l  r e c t i s t e r e d  owner  were t h e  
a s s i g n e e  t h e r e o f .  I f  a n y  Hond o r  p o r t i o n  t h e r e o f  o t h e r  t h a n  
t h e  I n i t i a l  Bond is a s s i g n e d  and t r a n s f e r r e d  o r  c o n v e r t e d  e a c h  
Bond i s s u e d  i n  e x c h a n g e  t l ~ e r e f o r  s h a l l  h a v e  t h e  same p r i n c i p a l  
m a t u r i t y  d a t e  a n d  b e a r  i r l l e r u s t  a t  t h e  same r a t e  a s  t h e  Bond 
f o r  w h i c h  i t  i s  e x c h a n r l e d .  A f u ~ r m  o f  a!;signment s h a l l  be  
p r i n t e d  or e n d o r s e d  o n  o a c l ~  Ilonal, e x c e p t i n g  t h e  I n i t i a l  Bond, 
w h i c h  may be e x e c u t e d  b y  t h e  r u r l i s t e r e d  o w n e r  to e v i d e n c e  a n  
a s s i g n m e n t  t h e r e o f ,  b u t  s u c t ~  mctllrxl i s  n o t  e x c l u s i v e ,  and any 
o t h e r  w r i t t e n  i n s t r u m e n t s  of a u s i q n l n e n t  s a t i s f a c t o r y  t o  t h e  
P a y i n g  A g e n t / R e g i s t r a r  may h e  n:iucl i n  t h e  a s s i g n m e n t  and  
t r a n s f e r  o f  a n y  s u b s t i t u t e  liond o r  a n y  p o r t i o n  or p o r t i o n s  
t h e r e o f ,  i n  a n y  i n t e q r a l  m u l t i p l t i  ot $ 5 , 0 0 0 ,  f rom t i m e  t o  time 
by t h e  r e g i s t e r e d  o w n e r  or a n y  s u t ~ s e q u c n t  a s s i g n e e  or a s s i g n e e s  
o f  s u c h  s u b s t i t u t e  R o ~ u l  4 i 1  ~ I I V  :.uch n o r t i o n  o r  13or t ions  
t h e r e o f ,  i n c l u d i n r ~  a l l  n s s i ( l r ~ ~ ~ ~ < : r ~ t s  C ~ O I I I  a s s i g n e e  t o  a s s i g n e e  
p r i o r  t o  t h e  u 1 l ; i m a t e  u e ! ) i s t r a t i o n  o f  s u c h  s u b s t i t u t e  Bond i n  



t h e  name o f  an a s s i g n e e ,  itt t h o  w r i t t e n  r e q u e s t  of s u c h  
a s s i g n e e .  Upon surrender ol' any Honds Or a n y  p o r t i o n  O r  
p o r t i o n s  t h e r e o f  f o r  t r a n s f e r  o f  r e q i s t r a t i o n ,  a n  a u t h o r i z e d  
r e p r e s e n t a t i v e  o f  t h e  Pay1 nrl A~lu,it/Req i s t r a r  s h a l l  make s u c h  
t r a n s f e r  i n  t h e  R e g i s t r a t i o n  l i ~ o k s ,  and s h a l l  d e l i v e r  a new 
f u l l v  r e o i s t e r e d  s u b s t i t u L e  Bond o r  Bonds, h a v i n q  t h e  
c h a r i c t e ; i s t i c s  h e r e i n  d e s c r i b e d ,  payab le  t o  s u c h  a s s i g n e e  or - 
a s s i g n e e s  (which  t h e n  w i l l  be the  r e g i s t e r e d  owner or o w n e r s  o f  
s u c h  new Bond or B o n d s ) ,  o r  t o  the [ , revious  r e g i s t e r e d  o w n e r  i n  
case o n l y  a  p o r t i o n  of a  Hontl i s  being a s s i g n e d  and 
t r a n s f e r r e d ,  a l l  i n  c o n v e r s i o ~ ~  o f  and  exchange  f o r  s a i d  
a s s i g n e d  Bond o r  Bonds or  any p o r t i o n  o r  p o r t i o n s  t h e r e o t ,  i n  
t h e  same form and  manner ,  and with t h e  same e f f e c t ,  a s  p r o v i d e d  
i n  S e c i t o n  6 ( d ) ,  be low,  f o r  t h e  convers ion  a n d  e x c h a n g e  o f  
Bonds by a n y  r e g i s t e r e d  owner o f  a  Bond. T h e  I s s u e r  s h a l l  p a y  
t h e  P a y i n g  A q e n t / R e g i s t r a r l s  redsonable  and s t a n d a r d  or 
c u s t o m a r y  f e e s  a n d  c h a r q u s  f o r  making such t r a n s t e r  and 
d e l i v e r y  o f  a  s u b s t i t u t e  Rond o r  Bonds, h u t  t h e  one  r e q u e s t i n g  

!#q s u c h  t r a n s f e r  s h a l l  pay any t a x e s  or  o t h e r  govern inen ta l  c h a r g e s  
r e q u i r e d  t o  be p a i d  w i t h  r e s p e c t  t h e r e t o .  The  Pay ing  . .. . 

%i'" A g e n t / R e g i s t r a r  s h a l l  n o t  make t r a n s f e r s  o f  r e q i s t r a t i o n  o f  a n y  
Bond w i t h i n  15 d a y s  p r i o r  t o  a  p r i n c i p a l  o r  interest  payment  . "?, 

I . .,. . . .  
, M  da te  or w i t h i n  4 5  d a y s  p r i o r  t o  a r edempt ion  d a t e .  

( b )  O w n e r s h i p  , o t  I ~ C > I I ( ~ S .  'L'he e n t i t y  i n  whose name a n y  
... Bond s h a l l  he  r e f l i s t e r a d  i n  thu  l t e r r i s t r a t i o n  B o o k s  a t  a n v  t i m e  - -. . . . . .  

may b e  deemed and t r e a t e d  a s  the  a b s o l u t e  owner  t h e r e o f  %or a l l  
p u r p o s e s  o f  t h i s  O r d i n a n c e ,  whether o r  not  s u c h  Bond s h a l l  b e  
o v e r d u e .  a n d  t h e  I s s u e r  and t h o  Paving h q e n t / R e g i s t r a r  s h a l l  

i 
~ - 

:,&!$ n o t  h e  a f f e c t e d  b y  a n y  n o t i c e  t o  t h e  c o n r r a r y ;  and payment  o f ,  
%G or o n  a c c o u n t  o f ,  t h e  p r i n c i p a l  of, premium, i f  a n y ,  and  
*$ 
t+ 

in terest  on any s u c h  Bond s h a l l  be made o n l y  t o  s u c h  r e g i s t e r e d  

a o w n e r .  A l l  s u c h  payments  s l ~ s l l  IJC v a l i d  a n d  e f f e c t u a l  to  
s a t i s f y  and  d i s c h a r g e  t h e  l i a b i l i t y  upon s u c h  Rond t o  t h e  

a e x t e n t  o f  t h e  sum o r  sums no paid.  

( c )  Payment of 14011ds ,311d i n t e r e s t .  T h e  I s s u j r  h e r e b y  
f u r t h e r  a o o o i n t s  t h e  Pavino Aoent /Ren is t ra r  t o  ac t  a s  t h e  $$Z# . . . -  - .. 
p a y i n g  a g e n t  f o r  payin(l  t h e  p r i n c i p a l  of a n d  i n t e r e s t  on t h e  *q Bonds ,  and  to a c t  a s  i t s  a q t ~ n t  t o  c o n v e r t  a n d  exchange  o r  

4 ,: r e p l a c e  Bonds,  a l l  a s  p r o v i d c d  in t h i s  O r d i n a n c e .  The P a y i n g  
A g e n t / R e g f s t r a r  s h a l l  keel) p roper  r e c o r d s  o f  a l l  payments  made 
by t h e  I s s u e r  and t h e  Payin!] ~ q e n t / l t e g i s t r a r  w i t h  r e s p e c t  t o  
t h e  Bonds, and o f  a l l  c o n v e r s i o n s  and exchanges  o f  Bonds,  and  
a l l  r e p l a c e m e n t s  o f  Bonds,  a s  provided in t h i s  O r d i n a n c e .  
However,  i n  t h e  e v e n t  o f  a  noirl)ayi~~ellt of i n t e r e s t  o n  a 
s c h e d u l e d  payment d a t e ,  and For t h i r t y  ( 3 0 )  d a y s  t h e r e a f t e r ,  a  
new r e c o r d  d a t e  f o r  s u c t ~  i ~ ~ t c r c : ; t  pdylnent ( a  " S p e c i a l  R e c o r d  
D a t e " )  w i l l  be e s t a b l i s h e d  by the I'ayin(2 h g e n t / H e y i S t r a r ,  i f  
a n d  when f u n d s  f o r  t h e  paytnc?nt o f  such  i n t e r e s t  have b e e n  . . . . . . . . . . . . . .  m . : . 5*'Xx> - 

............ . . . . . . . . . . . . . . . .  . . ~.~ 
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r e c e i v e d  from t h e  D i s t r i c t .  N o t i c e  of t h e  p a s t  d u e  i n t e r e s t  
( w h i c h  s h a l l  b e  15 d a y s  a f t e r  t.tw S p e c i a l  R e c o r d  Date) s h a l l  h e  . . . . .  I .- 
s e n t  a t  l e a s t  f i v e  ( 5 )  b u s i n e s s  d a y s  p r i o r  t o  t h e  S p e c i a l  
R e c o r d  D a t e  by  U n i t e d  S t a t e s  [ n a i l ,  t irsL c l a s s  p o s t q e  p r e p a i d ,  
t o  t h e  a d d r e s s  o f  e a c h  B o n d h o l d e r  a p p e a r i n g  o n  t h e  S e c u r i t y  
R e g i s t e r  a t  t h e  close o f  b u s i n e s s  o n  t h e  l a s t  b u s i n e s s  d a y  n e x t  
p r e c e d i n g  t h e  d a t e  o f  n l a i l i n q  o f  s u c h  n o t i c e .  . 

( d )  Conve r s ion - - ?n ( , l  I ~ : x x r t ~ a ~ ~ < l u  or R e p l a c e m e n t ;  
Authentic-. E a c h  Bond i s s u e i i  ancl d e l i v e r e d  p u r s u a n t  to 
t h i s  O r d i n a n c e .  t o  t h e  e x t a n c  o f  t h e  u n n a i d  or  u n r e d e e m e d  . ~ . -  - ~~ - ~~ - ~ . ~ ~~~~ ~~ 

p r i n c i p a l  b a l a n c e  or p r i n c i p a l  amount. t h e r e o f ,  may, upon 
s u r r e n d e r  o f  s u c h  Rond a t  t h e  p r i n c i p a l  c o r p o r a t e  t r u s t  o f f i c e  
o f  t h e  P a y i n g  A g e n t / R e q i s t r a r ,  t o q e t h o r  w i t h  a wr i t t en  r e q u e s t  
t h e r e f o r  d u l y  e x e c u t e d  by t h c  r u r l i s t e r e d  o w n e r  or t h e  a s s i g n e e  
or  a s i g n e e s  t h e r e o f ,  or i t s  o r  t h u i r  d u l y  a u t h o r i z e d  a t t o r n e y s  
o r   representative,^ w i t h  g u a r a n t e e  o f  s i g n a t u r e s  s a t i s f a c o t r y  
t o  t h e  P a y i n g  A g e n t / R e g i s t r a r ,  may,  a t  t h e  o p t i o n  o f  t h e  
r e ~ i s t e r e d  o w n e r  or s u c h  a s s i q n e a  or  a s s i g n e e s ,  a s  a p p r o p r i a t e ,  
b y  c o n v e r t e d  i n t o  a n d  e x c h a n g e d  f o r  f u l l y  r e g i s t e r e d  b o n d s ,  I 
w i t h o u t  i n t e r e s t  c o u p o n s ,  i n  t h e  f o r m  p r e s c i r b e d  i n  t h e  FORM OF 
SUBSTITUTE BOND s e t  f o r t h  i n  t h i s  o r d i n a n c e ,  i n  t h e  
d e n o m i n a t i o n  o f  $ 5 , 0 0 0 ,  o r  a n y  i n t e g r a l  m u l t i p l e  of $ 5 , 0 0 0  
( s u b j e c t  to  t h e  r e q u i r e ~ s e n t  t l e r u i  n a f t e r  s t a t e d  t h a t  e a c h  
s u b s t i t u t e  Bond s h a l l  h a v e  a s i n ~ j l e  s t a t e d  m a t u r i t y  d a t e ) ,  a s  
r e q u e s t e d  i n  w i r i t i n g  by  s u c h  r e ( l i s t . e r o d  owner  or s u c h  a s s i g n e e  
or a s s i g n e e s ,  i n  a n  a y q r e q a t a  p r i n c i p a l  amount  e q u a l  t o t h e  

I 
i 

u n p a i d  or  u n r e d e e ~ n e d  p r i n c i p a l  b a l a n c e  or p r i n c i p a l  amoun t  o f  
a n y  Bond or Bonds  so s u r r e n d c r e d ,  a n d  o a y a b l e  t o  t h e  
a p p r o p r i a t e  r e g i s t e r e d  o w n e r ,  a s u i y n o e ,  or a s s i g n e e s ,  a s  the { 

case may be. I f  t h e  I n i t i c i l  I3ond is  a s s i q n e d  a n d  t r a n s f e r r e d  
o r  c o n v e r t e d  e a c h  s u b s t i t u c * ; .  I \ o 1 1 t 1  i s s u e d  s h a l l  h a v e  a s i n g l e  
s t a t e d  p r i n c i p a l  m a t u r i t y  d a t e ,  a n d  s h a l l  n o t  b e  p a y a b l e  i n  i 

i n s t a l l m e n t s ;  a n d  e a c h  s u c h  I l o n ~ l  stla11 h a v e  a  p r i n c i p a l  
m a t u r i t y  d a t e  c o r r e s p o r ~ d i n , l  t o  t h u  t luc d a t e  o f  t h e  i n s t a l l m e n t  
o f  p r i n c i p a l  or p o r t i o n  t h u r u o t .  1 < , r  which  t h e  s u b s t i t u t e  Bond 
i s  b e i n g  e x c h a n g e d ;  a n d  e a c h  s u c h  Uond s h a l l  b e a r  i n t e r e s t  a t  
t h e  s i n g l e  r a t e  a p p l i c a b l e  Lo and  b o r n e  by  s u c h  i n s t a l l m e n t  o f  
p r i n c i p a l  or p o r t i o n  t l ~ e r e t o F  f o r  w h i c h  i t  i s  b e i n g  e x c h a n g e d .  
I f  a p o r t i o n  o f  a n y  B o n ~ l  ( o t h e r  Lhdn t h u  I n i t i a l  Bond)  s h a l l  be 
redeemed  p r i o r  L o  i t s  ! i c l ~ t ? d u l u d  ~ n a L u r i t y  a s  p r o v i d e d  h e r e i n ,  a 
s u b s t i t u t e  Bond or Ron(ts  Ilav in , ]  t h e  same m a t u r i t y  d a t e ,  b e a r i n g  
i n t e r e s t  a t  t h e  same ra te ,  i n  t h e  d c n o a l i n a t i o n  or d e n o m i n a t i o n s  
o f  a n y  i n t e g r a l  m u l t i p l e  of $ 5 , 0 0 0  a t  t h e  r e q u e s t  o f  t h e  

- r e g i s t e r e d  owner, a n d  i n  a c j g r c c l d ~ e  p r i n c i p a l  amoun t  e q u a l  LO .......... 
t h e  u n r e d e e m e d  ~ o t t i o n  t h e r e o f .  w i l l  be i s s u e d  t o  t h e  
r e g i s t o r e d  o w n e r  u p o n  s u r r e n ( i e r  t h e r e o f  f o r  c a n c e l l a t i o n .  ~ f  I 
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.& a n y  Bond or p o r t i o n  t h e r e o f  ( o t h e r  t h a n  t h e  I n i t i a l  Bond) i s  
a s s i g n e d  and t r a n s f a r r e d  or c o n v e r t e d .  e a c h  Bond i s sued  i n  

W e x c h a n g e  t h e r e f o r  s h a l l  have  t h o  same p r i n c i p a l  m a t u r i t y  d a t e  
;& a n d  b e a r  i n t e r e s t  a t  t h e  same r a t e  as t h e  Rond f o r  which i t  i s  

m b e i n g  e x c h a n g e d .  Each s u b s t i t u t e  Hond s h a l l  b e a r  a l e t t e r  
and /or  number t o  d i s t i n g u i s h  i t  Fronl e a c h  o t h e r  ilond. The 

81 Paying  A g e n t / R e y i s t r a r  s h a l l  c o n v e r t  and  exchange  or r e p l a c e  
Bonds a s  p r o v i d e d  h e r e i n ,  and  e a c h  t u l l y  r e g i s t e r e d  bond 
d e l i v e r e d  i n  c o n v e r s i o n  o f  a n d  e x c h o n q e  f o r  o r  r e p l a c e m e n t  o f  

3 a n y  Bond o r  p o r t i o n  t h e r e o f  a s  p e r m i t t e d  or  r e q u i r e d  by any 

4 p r o v i s i o n  o f  t h i s  O r d i n a n c e  s h a l l  c o n s t i t u t e  o n e  o f  t h e  Bonds 
Eor a l l  p u r p o s e s  o f  t h i s  O r d i n a n c e ,  and may a g a i n  be c o n v e r t e d  a a n d  e x c h a n g e d  o r  r e p l a c e d .  I t  i s  s l > e c i f i c a l l y  p r o v i d e d ,  

53.. . however ,  t h a t  a n y  Bond du l i v e r u d  i n  c o n v e r s i o n  o f  and exchange a f o r  o r  r e p l a c e m e n t  o f  a n o t h e r  l l o ~ ~ d  p r i o r  t o  t h e  f i r s t  s c h e d u l e d  
i n t e r e s t  payment d a t e  o n  t h e  In i  t i a l  Hond s h a l l  be  d a t e d  t h e  

.$> .4 
;""t same d a t e  as t h e  I n i t i a l  Iiond, huh e a c h  s u b s t i t u t e  Bond s o  

d e l i v e r e d  o n  o r  a f t e r  s u c h  f i r s t  s c h e d u l e d  i n t e r e s t  payment 
d a t e  s h a l l  b e  d a t e d  a s  o f  t h e  i n t e r e s t  payment d a t e  p r e c e d i n g  
t h e  d a t e  o n  which s u c h  s u b s t i t u t e  Hond i s  d e l i v e r e d ,  u n l e s s  
s u c h  Bond is  d e l i v e r e d  o n  a n  i n t e r e s t  llayment d a t e ,  i n  which 
case i t  s h a l l  b e  d a t e d  a s  o f  s u c h  d a t e  of d e l i v e r y ;  p r o v i d e d ,  
however,  t h a t  i f  a t  t h e  t i m e  of d e l i v e r y  o f  any s u b s t i t u t e  Bond 
t h e  i n t e r e s t  on t h e  Rond f o r  which i t  i s  being exchanged has  
n o t  been  p a i d ,  t h e n  s u c h  LIond s h a l l  b e  d a t e d  a s  o f  t h e  d a t e  to 
which s u c h  i n t e r e s t  h a s  been  p a i d  i n  f u l l .  THE INITIAL BOND 
i s s u e d  a n d  d e l i v e r e d  p u r s u a n t  to t h i s  O r d i n a n c e  i s  not  r e q u i r e d  
t o  be,  and  s h a l l  n o t  b e ,  a u t h e n t i c a t e d  b y  t h e  Pay ing  
A g e n t / R e g i s t r a r ,  b u t  on e a c h  s u b s t i t u t e  Hond i s s u e d  i n  
c o n v e r s i o n  o f  and e x c h a n q c  f o r  o r  r e p l a c e m e n t  o f  any Bond or 
Bonds i s s u e d  u n d e r  t h i s  O r d i n a n c e  t h e r e  s h a l l  b e  p r i n t e d  on 
e a c h  s u c h  Bond a c e r t i  t i c a t o ,  i n  t h e  E o r m  s u b s t a n t i a l l y  a s  
f 01 lows : - 

"PAYING AGEN'r/REGlS'THhR'S AU'fl1l::NTICATION CERTIFICATE L 

I t  is h e r e b y  c e r c i t i u c l  t h a t  t h l s  Bond h a s  been i s s u e d  I- 

under  t h e  p r o v i s i o n s  of t h e  O r d i n a n c e  d a s c r i b e d  o n  the  f a c e  o f  
t h i s  Bond; and t h a t  t h i s  ilonii h , ~ s  b e e n  i s s u e d  i n  c o n v e r s i o n  o f  
and  e x c h a n q e  Eor or r e p l e c e ~ n e n t  ot a botid,  b o n d s ,  o r  a  p o r t i o n  
o f  a  bond o r  bonds  o f  a n  i s s u e  w h i c h  o r i g i n a l l y  was approved b y  
t h e  A t t o r n e y  G e n e r a l  o f  t h e  S t d L o  ot: T e x a s  and r e g i s t e r e d  by 

. t h e  C o m p t r o l l e r  o f  P u b l i c  A c c o u n t s  o f  t h e  S t a t e  o f  Texas .  ..~- 

Dated - 
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BY 
A u t h o r i z e d  R e p r e s e n t a t i v e  

, 1 -. 
. . 

An a u t h o r i z e d  r e p r e s e n t a t i v e  of t . 1 ~  L'ayinq ~ g e n t / R e g i s t r a r  
s h a l l ,  b e f o r e  t h e  d e l i v e r y  o f  a n y  s u c h  l lond,  d a t e  a n d  m a n u a l l y  
s i ~ n  t h e  a b o v e  C e r t i f i c a t e ,  and  n o  s u c h  t\ond s h a l l  b e  deemed to  
be i s s u e d  or o u t s t a n d i n q  u n l e s s  s u c h  C c r t i f  i c a t e  is so 
e x e c u t e d .  T h e  P a y i n g  A q e n t / R e q i s t r a c  p r o m p t l y  s h a l l  c a n c e l  a l l  
Bonds s u r r e n d e r e d  fo r  c o n v e r s i o n  and e x c h a n q e  o n  r e p l a c e m e n t .  
No a d d i t i o n a l  o r d i n a n c e s ,  o r d e r s ,  o r  r e s o l u t i o n s  n e e d  be  p a s s e d  
OL a d o p t e d  b y  t h e  q o v e r n i n q  body  o f  t h e  I s s u e r  or  any o t h e r  
body or p e r s o n  so a s  t o  a c c o m p l i s h  t h e  f o r e q o i n q  c o n v e r s i o n  a n d  I 
e x c h a n q e  o r  r e p l a c e m e n t  o f  a n y  Nand or p o r t i o n  t h e a e o f ,  and t h e  
P a y i n g  A g e n t / R e q i s t r a r  s h a l l  p r o v i d e  f o r  t h e  p r i n t i n q ,  
e x e c u t i o n ,  a n d  d e l i v e r y  o f  t h e  s u b s t i t u t e  Ronds i n  t h z  m a n n e r  
p r e s c r i b e d  h e r e i n ,  and  s a i d  Ron& s h a l l  b e  o f  t y p e  c o m p o s i t i o n  
p r i n t e d  o n  p a p e r  w i t h  l i t h o ~ l r a l r h n d  ot steel  e n g r a v e d  b o r d e r s  o f  
c u s t o m a r y  w e i g h t  and  s t r e n t 1  t h .  P u r s u a n t  to V e r n o n ' s  Ann. Tex. 
C i v .  S t .  A r t .  717k-6, and p a r t i c u l a r l y  S e c t i o n  6 t h e r e o f ,  t h e  
d u t y  o f  c o n v e r s i o n  and  e x c h a n o c  o r  r e p l a c e m e n t  o f  Ronds as 
a f o r e s a i d  i s  h e r e b y  imposed upon t h e  P a y i n g  Agent/Req t s t r a r ,  
a n d ,  upon t h e  e x e c u t i o n  o f  t h e  a b o v e  P a y i n g  Agent /Reg l s t ~ a r ' s  
A u t h e n t i c a t i o n  C e r t i f i c a t e ,  t h o  c o n v e r t e d  and e x c h a n g e d  or 
r e p l a c e d  Bond s h a l l  b e  v a l i d ,  i n c o n t e s t a b l e ,  and  e n f o r c e a b l e  i n  
t h e  same m a n n e r  and w i t h  t h e  s a m e  e f E e c t  a s  t h e  I n i t i a l  Bond 
w h i c h  o r i q i n a l l y  was i s s u e d  p u c s u a n t  t o  t h i s  O r d i n a n c e ,  

I I 
a p p r o v e d  by t h e  A t t o r n o y  ( ; c n e r i ~ l ,  and  c e q i e t e r e d  b y  t h e  
C o m p t r o l l e r  of P u b l i c  Acc( ,unts .  'I'hc I s s u e r  s h a l l  p a y  t h e  
Pay i n q  A g e n t / R e g i s t c a r '  s r e a s o n a b l t :  a n d  s t a n d a r d  or  c u s t o m a r y  
f e e s  and  c h a r g e s  f o r  c o n v c ? r t i n ~ l  and exchan(1ing a n y  Bond or 
p o r t i o n  t h e r e o f ,  h u t  t h e  o n e  r e q u e s   tin^ any s u c h  c o n v e r s i o n  or 1 
e x c h a n g e  s h a l l  pay any t a x u s  or , l o v e r n ~ n e n t a l  c h a r q e s  r e q u i r e d  
to  b e  p a i d  w i t h  r e s p e c t  t h c r u t o  a s  a c o n d i t i o n  p r e c e d e n t  to t h e  
e x e r c i s e  o f  Y U C I I  p r i v i l ~ t t c ?  0 1  c ~ : ) n v e r s i o n  and e x c h a n g e .  The 
P a y i n g  A g e n t / R e q i s t r a r  s l ~ a l l  n o t  make any s u c h  c o n v e r s i o n  and  
e x c h a n g e  o x  r e p l a c e m e n t  o f  B o ~ i d s  w i t h i n  15 d a y s  p r i o l r  to a 
p r i n c i p a l  or  i n t e r e s t  payment  date, or w i t h i n  4 5  clays p r i o r  t o  
a  n e d e m p t i o n  d a t e .  

( e )  I n  Cerrt?r+l. A l l  Honds i s s u e d  i n  C O ~ V ~ E S ~ O ~  
a n d  e x c h a n q e  o r  r e p l a c c m u n t  o t  dny o t h e r  Rond or p o r t i o n  
t h e r e o f ,  ( i )  s h a l l  h e  i s s u e d  i n  l u l l y  r e t ) i . s t e r e d  Eorm, w i t h o u t  
i n t e r e s t  c o u p o n s ,  wit.11 t h e  p r i n c i p a l  o f  and i n t e r e s t  on s u c h  
Honds to be p a y a b l e  o n l y  t o  t h e  r e q  i s t e r e d  o w n e r s  t h e r e o f ,  ( i i )  9* 

may b e  r e d e e m e d  p r i o r  t o  t h e i r  s c h e d u l e d  m a t u r i t i e s ,  ( i i i )  may 
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b e  t r a n s f e r r e d  ar.d a s s i q n e d ,  ( i v )  tnay be  conve r t ed  a n d  
e x c h a n g e d  f o r  o t h e r  Bonds ,  ( v )  s h a l l  have t h e  c h a r a c t e r i s t i c s ,  
( v i )  s h a l l  b e  s i q n e d  and s e a l e d ,  and  ( v i i )  t he  p r i n c i p a l  o f  and  .:., 
i n t e r e s t  o n  t h e  Bonds s h a l l  be p a y a b l e ,  a l l  a s  p r o v i d e d ,  and i n  
t h e  m a n n e r  r e q u i r e d  or i n d i c a t e d ,  i n  t h e  FORM OF SUDSTITUTE 
BOND set f o r t h  i n  t h i s  O r d i n a n c e .  ~ . . ~.*  

( f )  Pavtnent o f  Vees  nnd Char< ie s .  The I s s u e r  h e r e b y  
c o v e n a n t s  w i t h  t h e  r e o i s t e r o d  ownors  o f  t h e  Bonds t h a t  i t  w i l l  - -  .~ - ~ ~ ~ - -  - -~ ~ 

( i )  p a y  t h e  r e a s o n a b l e  and  s t a n d a r d  or  cus tomary  f e e s  and 
c h a r g e s  o f  t h e  Pay inq  Aqont/Re<l i s  t r a r  f o r  i ts  s e r v i c e s  w i t h  
r e s p e c t  t o  t h e  payment  of t h e  p r i r , i i r > a l  o f  and i n t e r e s t  on t h e  
Bonds .  when d u e ,  a n d  ( i i )  n a v  t h e  f e e s  and cha rges  o f  t h e  . . 
p a y i n g  A g e n t / R e q i s t r a r  f o r  s e r v i c e s  w i t h  r e s p e c t  to t h e  
t r a n s f e r  o f  r e g i s t r a t i o n  o f  Ron<ls,  and  w i t h  r e s p e c t  to  t h e  
c o n v e r s i o n  a n d  e x c h a n g e  oE Bonds  s o l e l y  to t h e  e x t e n t  above  
p c o v  i d e d  i n  t h i s  O r d i n a n c e .  

(0) S u l , s t i t u t e  Pay i n q  A q e n t / R e q i s t r a r .  T h e  I s s u e r  
c o v e n a n t s  w i t h  t h e  r e n i s t e r e d  o w n e r s  o f  t h e  Bonds t h a t  a t  a l l  -~ -~~~ 

times w h i l e  t h e  Honds a r e  o u t s t a n d i n g  t h e  I s s u e r  w i l l  p r o v i d e  a 
c o m p e t e n t  a n d  l e q a l l y  q u a l i f i e d  b a n k ,  t r u s t  company, f i n a n c i a l  
i n s t i t u t i o n ,  or  o t h e r  a g e n c y  to a c t  a s  and perEorm Lhe s e r v i c e s  
o f  P a y i n g  Agent /Reg is t rar  f o r  t h e  Bonds under  t h i s  O r d i n a n c e ,  
a n d  t h a t  t h e  P a y i n q  A g e n t / l < e g i s t c a r  w i l l  b e  one e n t i t y .  The 
I s s u e r  r e s e r v e s  t h e  r i q h t  to, and  may, a t  i t s  o p t i o n ,  change  
t h e  P a y i n g  A g e n t / R e g i s t r a r  u p o n  n o t  l e s s  than 120 d a y s  w r i t t e n  
n o t i c e  to t h e  P a y i n g  A q e n t / l < o q i e t r a r ,  to be  e f f e c t i v e  n o t  l a te r  
t h a n  60 d a y s  p r i o r  to t h e  n e x t  o r i n c i p a l  o r  i n t e ~ e s t  payment  
d a t e  a f t e r  s u c h  n o t i c e .  I n  t h e  e v e n t  t h a t  t he  en t i t y  a t  any 
time a c t i n g  a s  P t y i n g  Agon t /Ra( l i : i t r a r  ( o r  i t s  s u c c e s s o r  by 
m e a g e r ,  a c q u i s i t i o n ,  o r  o t h c ~  metl lod)  s h o u l d  r e s i q n  or 
o t h e r w i s e  c e a s e  to a c t  a s  s u d h ,  t h e  I s s u e r  covenants  t h a t  
p r o m p t l y  i t  w i l l  a p p o i n t  a coln l>utunt  and l e q a l l y  q u a l i f i e d  
b a n k ,  t r u s t  company,  f i n a n c i a l  i n s t i t u t i o n ,  o r  o t h e r  agency to 
a c t  a s  P a y i n g  Agent/Retl Lst.car u r ~ t l e r  t h i s  Ordinance.  Upon any 
c h a n g e  i n  t h e  Pay inq  Arlent./Hurl i u t a a r ,  t h e  p rev ious  P a y i n g  
A q e n t / R e g i s t r a r  p r o m p t l y  s h a l l  t r a n s f e r  and d e l i v e r  t h e  
R e g i s t r a t i o n  Books ( o r  a c o p y  t h e r e o f ) ,  a lonq  w i t h  a l l  o t h e r  
p e r t i n e n t  b o o k s  a n d  r e c o r d s  re1 a t  i nn  to t h e  Bonds, to t h e  new 
P a y i n g  A g e n t / R e g i s  t r a r  d e s  iclna tu,l and appo in ted  by t h e  I s s u e r .  
Upon any c h a n g e  i n  t h e  P a y i n 0  A ( ] e n t / R e c ~ i s k r a r ,  t h e  I s s u e r  
p r o m p t l y  w i l l  c a u s e  a  w r i t t e n  n o t i c e  t h e r e o f  to be s e n t  by t h e  
new P a y i n g  A q e n t . / R e g i s t r n r  to  sac11 r e q i s t e r e d  owner o f  t h e  
B o n d s ,  b y  U n i t e d  S t a t e s  m a i l ,  f i v s t - c l a s s  pos t age  p r e p a i d ,  
w h i c h  n o t i c e  aLso s h a l l  g i v e  the a d d r e s s  of  the new P a y i n g  
A g e n t / R e g i s t r a t .  By a c c e p t  in(] t h e  p o s i t i o n  irnd p e r f o r m i n g  as 
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s u c h ,  e a c h  P a y i n g  R g e n t / l ( o q i s t r i ~ r  s h a l l  be deemed  t o  have  . . . . . . . . . .  
a g r e e d  t o  t h e  p r o v i s i o n s  o f  t h i s  o r d i n a n c e ,  a n d  a c e r t i f i e d  . .. .- 

c o p y  o f  t h i s  O r d i n a n c e  s h a l l  b e  d e  1  i v e r e d  t o  e a c h  Pay ing  
~ g e n t / ~ e g i s t r a r .  ... 

S e c t i o n  7 .  FORM OF SIJliS'Tr'l'U'TE BONDS. The form of 
a l l  Bonds i s s u e d  i n  c o n v e r s i o n  a n d  e x c h a n g e  or  r e p l a c e m e n t  o f  
a n y  o t h e r  Bond or p o r t i o n  t h e r o o f ,  i n c l u d i n g  t h e  form of  P a y i n g  
A g e n t / R e g i S t r a r l s  C e r t i f i c a t e  to  b e  p r i n t e d  o n  e a c h  o f  s u c h  
Bonds, and t h e  Fonn o f  A s s i q n m e n t  t o  be p r i n t e d  o n  e a c h  o f  t h e  
Bonds,  s h a l l  b e ,  r e s p e c t i v e l y ,  s u b s t a n t i a l l y  a s  f o l l o w s ,  w i t h  
s u c h  a p p r o p r i a t e  v a r i a t i o n s ,  o ~ ~ i : i o r ,  or i n s e r t i o n s  a s  a r e  
p e r m i t t e d  or r e q u i r e d  h y  t h i s  O r d i n a n c e .  

POHM OF SIIIlS'Tl'rll'PE I3OND 

PRINCIPAL 
AMOUNT 

NO. .$ - 
UN1'Tt:I) S'I'A'I'ES OF AMERICA 

S'I'A'I'C: OF 'I'EXAS 
COUNTY 01" I)ALLAS 

CITY OF MI.:SOIJ I'I'E, TEXAS 
GILNICIIAI. Ofll. l(;A'I' ION RDND 

S E R I E S  1 9 8 6  

INTERE~ST RATE MA'PIJRI'I'Y l)A'I'K I>A'I'14; OY OIIIG. ISSUE CUSIP NO. - 
-- ~ u l y  I ,  1986 

ON THE MA'I'URI'I'Y I)A'TK s p u c i  k i a d  a b o v e ,  t h e  C i t y  o f  
M e s q u i t e  ( t h e  " I s s u e r " ) ,  i n  r ) a l l s t i  C o u n t y ,  b e i n g  a p o l i t i c a l  
s u b d i v i s i o n  o f  t h e  S t a t e  o f  T e x a s ,  h e r e b y  p r o m i s e s  to pay  t o  ! 

or t o  t h e  r e g i s t e r e d  a s s i ~ l n e a  hc l - coF  ( e i t h e r  b e i n g  h e r e i n a f t e r  
c a l l e d  t h e  " r e g i s t e r e d  uwlrcr"  ) t h e  pri n c i p a l  amoun t  o f  

-- - -.- -. -. . - - - 
and t o  pay i n t e r e s t  t t t e r u ~ > n  ~ I - ~ , I I I  . J u l y  1 ,  1 9 8 6 ,  t o  t h e  m a t u r i t y  
d a t e  s p e c i f i e d  a h o v e ,  o r  tlrc dnt.t? c > E  r e d e m p t i o n  p r i o r  t o  
m a t u r i t y ,  w i t h  i n t e r e s t  b e i n r l  paya l . ? l e  o n  F e b r u a r y  15 ,  1987 and 
s e m i a n n u a l l y  o n  e a c h  A u q u s t  1 5  a n d  F e b r u a r y  15 t h e r e a f t e r ,  a t  
t h e  i n t e r e s t  r a t e  per annuln s l ) u c i f i e d  a b o v e ;  e x c e p t  t h a t  i f  t h e  
d a t e  o f  a u t h e n t i c a t i o n  of C h i s  l3r~nd i s  l a t e r  t h a n  J a n u a r y  31,  
1987,  t h e  f i r s t  s c h e d u l e d  Hacord n a t o  t o r  t h e  I n i t i a l  Bond, 
s u c h  p r i n c i p a l  amount  s l i d 1  1  bear i n t u r c s t  f r o m  tlle i n t e r e s t  
payment  d a t e  n e x t  p r e c e d i n ~ j  t h a  tlcltu 01.' a u t h e n t i c a t i o n ,  u n l e s s  ...... . . 
s u c h  d a t e  o f  a u t h e n t i c a t i o n  i s  a f t e r  a l l y  R e c o r d  Da te  ( h e r e i n -  
a f t e r  d e f i n e d )  h u t  on  or  b e f o r e  t h o  n e x t  f o l l o w i n g  i n t e r e s t  
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payment  d a t e ,  i n  w h i c h  c a s e  s u c h  principal amount s h a l l  b e a r  
in te res t  from s u c h  n e x t  f o l l o w i n g  i n t e r e s t  payment d a t e .  

THE PliINCIPAL OF ANI) IN'I'EIcISST ON t h i s  Bond are p a y a b l e  
i n  l a w f u l  money o f  t h e  U n i t e d  s t a t e s  O F  ~ m e r i c a ,  wi thout  
e x c h a n g e  or c o l l e c t i o n  c h a r g e s .  T h e  p r i n c i p a l  o f  t h i s  Bond 
s h a l l  be p a i d  t o  t h e  r e g i s t e r e d  owner  h e r e o f  upon p r e s e n t a t i o n  
a n d  s u r r e n d e r  o f  t h i s  Bond a t  i n a t u r i t y  o r  upon  t h e  d a t e  Eixed 
f o r  i t s  r e d e m p t i o n  p r i o r  t o  m a t u r i t y ,  a t  t h e  p r i n c i p a l  
c o r p o r a t e  t r u s t  o f f i c e  o f  t h e  Ml3ank I > a l l a s ,  N . A . ,  D a l l a s ,  
T e x a s ,  which i s  t h e  "Pay in( i  A(.lunt/l*ey i n t r a r "  f o r  t h i s  Bond. 
T h e  payment  o f  i n t e r e s t  o n  t h i s  Hond s h a l l  b e  made by t h e  
P a y i n g  Agent/Reg i s t r a r  to t h e  re11 i s t e r u d  o w n e r  hereof on each  
i n t e r e s t  payment  d a t e  b y  c h e c k  o r  d r a f t  d rawn by t h e  Paying 
A g e n t / R e q i s t r a r  o n ,  a n d  p a y a b l e  s o l e l y  f rom,  f u n d s  of t h e  
I s s u e r  r e q u i r e d  b y  t h e  o r d  i  nanco a u t . h o r i z i n q  t h e  i s s u a n c e  o f  
t h e  Bonds ( t h e  "Bond O r d i n a n c e " )  t o  t)e on d e p o s i t  w i t h  t h e  
P a y i n g  A g e n t / R e g i s t r a r  f o r  s u c h  l ,ur l ,osa  a s  h e r e i n a f t e r  
p r o v i d e d ;  and s u c h  c h e c k  or  ( l r d t t  s h a l l  b e  s e n t  by t h e  Paying 
A g e n t / R e g i s t r a r  b y  u n i t e d  s t a t e s  ~ n a i  1, F i r s t - c l a s s  p o s t a g e  
p r e p a i d ,  o n  e a c h  s u c h  i n t u r a s t  payutenl: d a t e ,  t o  the  r e g i s t e r e d  
o w n e r  h e r e o f  a t  i t s  a d d r e s s  a s  i t  a p p e a r e d  on t h e  l a s t  b u s i n e s s  
d a y  o f  t h e  month  n e x t  p r e c c e d i n r l  u a c h  s u c h  d a t e  ( t h e  "Record 
D a t e " )  o n  t h e  R e g i s t r a t i o n  Books k e p t  by t h e  Paying 
A g e n t / R e g i s t r a r ,  a s  h e r a i  n a f t a r  d u s c r i  bed .  Any accrued 
i n t e r e s t  d u e  upon  t h e  r t ? d e m p t i o r ~  O F  t h i s  Bond p r i o r  t o  m a t u r i t y  
as p r o v i d e d  h e r e i n  s h a l l  be  p a i < l  Lo t h e  r e g i s t e r e d  owner a t  t h e  
p r i n c i p a l  c o r p o r a t e  t r u s t  o t f i c a  o f  t h e  L'aying A g e n t / R e g i s t r a r  
upor. p r e s e n t a t i o n  and  s u r r e n d e r  of t h i s  Bond f o r  redemption and 
payment  a t  t h e  p r i n c i p a l  c o r p o r a t e  t r u s t  o f f i c e  of t h e  Paying 
Agent/Reg i s t r a r  . The  I s s u e r  c o v e n a n t s  w i t h  t h e  r e g i s t e r e d  
o w n e r  o f  t h i s  Bond t h a t  o n  or b e f o r e  e a c h  p r i n c i p a l  payment 
d a t e ,  i n t e r e s t  payment  d a t e ,  and a c c r u e d  i n t e r e s t  payment d a t e  
f o r  t h i s  Bond i t  w i l l  make a v a i l d l > L u  to  t h e  Pay inq  
A g e n t / R e g i s t r a r ,  f r o m  t h o  " l n t e r u t i t  a n d  S i n k i n g  Fund" c r e a t e d  
b y  t h e  Bond O r d i n a n c e ,  t h e  anlountti r e q u i r e d  t o  prov ide  f o r  t h e  
p a y m e n t ,  i n  i m m e d i a t e l y  a v a i l a b l e  f u n d s ,  of a l l  p r i n c i p a l  of 
a n d  i n t e r e s t  o n  t h e  Bonds,  when d u e .  

IF THE DATE f o r  t h o  I,aymcnt o f  t h e  p r i n c i p a l  o f  or 
i n t e r e s t  on t h i s  Bond s h a l l  be a  !;,rturday, Sunday ,  a  l e g a l  
h o l i d a y ,  o r  a  d a y  o n  which  bank in , ]  i n s t i t u t i o n s  in  t h e  c i t y  
w h e r e  t h e  P a y i n g  A ~ e n t / R e g i s t . r - a r  i s  l o c a t e d  are a u t h o r i z e d  hy 
law o r  e x e c u t i v e  o r d e r  t o  c l o s e ,  t h e n  t h e  d a t e  f o r  such payment 

. - s h a l l  be  t h e  n e x t  s u c c e e d i n g  d a y  w h i c h  i e  n o t  such  a  S a t u r d a y ,  
S u n d a y ,  l e g a l  h o l i d a y ,  or d a y  on w h i c h  b a n k i n g  i n s t i t u t i o n s  a r e  
a u t h o r i z e d  t o  close; and p a y ~ ~ l e n t  o n  s u c h  d a r e  s h a l l  have t h e  

. . .  ~ 

... , 
. m ~ 
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s a n e  f o r c e  a n d  e f f e c t  as  i l :  ~ n a d e  o n  t h e  o r i g i n a l  d a t e  payment  . . . . . . . . . . .  
was due .  . . 

THIS BOND is o n e  o f  a S e r i e s  o f  Ronds a u t h o r i z e d  i n  
a c c o r d a n c e  w i t h  t h e  C o n s t i t u t i o n  and l a w s  of t h e  S t a t e  o f  T e x a s  
i n  t h e  p r i n c i p a l  amount  of $ 6 5 0 , 0 0 0 ,  f o r  t h e  p u r p o s e  o f  
improving and e x t e n d i n g  t h e  Mullic ip i l l  A i r p o r t  and t h e  
a c q u i s i t i o n  o f  l a n d  t h e r e f o r .  

ON FEBRUARY 1 5 .  1996,  o r  o n  a n y  d a t e  t h e r e a f t e r ,  t h e  
Bonds o f  t h i s  S e r i e s  may bc retlc?~.~nerl  p r i o r  t o  t h e i r  s c h e d u l e d  
m a t u r i t i e s ,  a t  t h e  o p t i o n  of  t h o  I s s u e r ,  w i t h  f u n d s  d e r i v e d  
f rom any a v a i l a b l e  a n d  l a w f u l  s u r e  ds a  w h o l e ,  or i n  p a r t ,  
a n d ,  i f  i n  p a r t ,  t h e  m a t u r i t y  o r !  ~ n i i t u r i t i e s  o f  Bonds a n d  t h e  
amounts t h e r e o f ,  to be rodeenled s l l i l l l  bt? s e l e c t e d  and 
d e s i g n a t e d  by  t h e  I s s u e r ,  and  the, I s s u e l r  s h a l l  d i r e c t  t h e  
Pay ing  A q e n t / R e g i s t r ; a r  to c a l  I by l o t  l londs ,  or p o l r t i o n s  
t h e r e o f  w i t h i n  s u c h  t n a t u r  i t i e s  dn(l i n  s u c h  p r i n c i p a l  a m o u n t s ,  
f o r  r e d e m p t i o n  ( p r o v i d e d  t h a t  a  p o r t i o n  o f  a Rond may b e  
redeemed o n l y  i n  a n  i n t e t l n a l .  indl t i p l e  o t  $ 5 , 0 0 0 ) ,  a t  t h e  
redelnpt i o n  p r i c e  of t h o  rlr i l x  ir,.ll auloun t t h e r e o f ,  p l u s  a c c r u e d  
i n t e r e s t  t o  t h e  c lace  f i x e 4  For prt:l>aynient or r e d e m p t i o n .  A t  
l e a s t  30 d a y s  p r i o r  to i.ht* tl.\tt .  t ixed  f o r  any r e d e m p t i o n  o f  
Bonds o r  p o r t i o n s  t h e r e o f  vr  ic>r LI, m a t u r i t y  a w r i t t e n  n o t i c e  o f  
s u c h  r e d e m p t i o n  s h a l l  h e  s e n t  Ijy c h c  P a y i n g  A g e n t / R e g i s t r a r  by 
U n i t e d  S t a r e s  m a i l ,  f i r s t  c l a s s  p o s t a q u  p r e p a i d ,  t o  t h e  
r e g i s t e r e d  o w n e r  o f  e a c h  Icond to b e  redeemed a t  i ts  a d d r e s s  a s  
i t  apDeared o n  t h e  4 5 t h  diry p r i o c  t o  s u c h  r e d e m p t i o n  d a t e .  By 
t h e  d a t e  f i x e d  f o r  a n y  s u i l ~  veQeln[)t.ion clue p r o v i s i o n  s h a l l  b e  
made w i t h  t h e  P a y i n r ;  A ~ ) e n t / l t f ? q i : j t r a r  f o r  t h e  payment  o f  t h e  
r e q u i r e d  r e d e m p t i o n  p r i c e  fo r  t h e  t londs o r  p o r t i o n s  t h e r e o f  
which  a r e  to b e  so re43eemei1, 131~1s a c c r u e d  i n t e r e s t  t h e r e o n  to 
t h e  d a t e  f i x e d  f o r  r e d e m p t i o n .  T f  s u c h  w r i t t e n  n o t i c e  o f  
r e d e m p t i o n  is g i v e n  a n d  if- d u e  i,rov i s i o n  f o r  s u c h  p a y m e n t  is 
made, a l l  as p r o v i c l e d  abc,vc!, t h e  I \on#is or p o r t i o n s  t h e r e o f  
which  a re  to  b e  so cedeemctd t t i u c e l ~ y  ~ u t ~ , m a t i ~ a l l y  s h a l l  be  
t r e a t e d  as redeemed  pr ior  to t h e  i t  s c h e ~ l u l e d  m a t u r i t i e s ,  and 
t h e y  s h a l l  nor. h e a r  i n t e r e a t  a l ' t e r  t h e  d a t e  E i x e d  f o r  
r e d e m p t i o n ,  and t h e y  s h a l  1  n o t  t)e reqdrclod a s  b a i n g  o u t s t a n d i n g  
e x c e p t  f o r  t h e  r i g h t  of tile r e a l i s r e r e d  owner to  r e c e i v e  t h e  
r e d e m p t i o n  p r i c e  p l u s  a c c r u e d  i n t e r e s t  f c o ~ n  t h e  Pay i n q  
A q e n t / R e q i s t r a r  o u t  o f  t l r e  funcls  p r o v i d e d  f o r  s u c h  payment .  I f  
a  p o r t i o n  o f  a n y  l3or.d s h a l l  b e  ru~lfulne(J a  s u b s t i t b t e  Bond o n  
Ronds h a v i n q  t h e  silllle m a L u r i  Cy rldtl?,  l ,cdrin<,j  i n t e r e s t  a t  t h e  
same r a t e ,  i n  a n y  d e n o i n i n . % t i o n  or d c n o ~ n i n a t i o n s  i n  a n y  i n t e g r a l  
m u l t i p l e  o f  $ 5 , 0 0 0 ,  a t  t h e  w r i t t . e n  r e q ~ c s t  o f  t h e  r e q i s t e r e d  
owner, and i n  a q q c u q a t e  131: i n r : i ~ , ~ ~ l  amount: e q u a l  to t h e  



unredeemed  p o r t i o n  t h e r e o f ,  w i l l  b e  i s s u e d  t o  the  r e g i s t e r e d  
o w n e r  u p o n  t h e  s u r r e n d e r .  t h e r e o f  f o r  c a n c e l l a t i o n ,  a t  t h e  
e x p e n s e  o f  t h e  Issuer, a l l  a s  p r o v i d e d  in  the  Rond O r d i n a n c e .  

THIS RON11 OR ANY IY>Rl'LON OR PORTIONS HEREOF I N  A N Y  
INTEGRAL MULTIPLE OF $5,000 rnay he  ass iqned  and s h a l l  b e  
t r a n s f e r r e d  o n l y  i n  t h e  R c q i s t r a t i o n  Rooks of the  I s s u e r  k e p t  
b y  t h e  P a y i n q  A g e n t / R e q i s t r a r  a c t i n q  in  the  c a p a c i t y  o f  
r e g i s t r a r  Eor t h e  Ronds, upon t h e  t e rms  and c o n d i t i o n s  Set 
f o r t h  i n  t h e  Hond O r d i n a n c e .  A~~tunq o t h e r  requ i rements  f o r  s u c h  
a s s i g n m e n t  and t r a n s f e r ,  t h i s  Rand must be p resen ted  and 
s u r r e n d e r e d  to  t h e  Pay in0 Aqun t/l<ocl i s t c a r ,  t o g e t h e r  w i t h  p r o p e r  
i n s t r u m e n t s  o f  a s s i g n m e n t ,  i n  Eocrn and wi th  q u a r a n t e e  o f  
s i g n a t u r e s  s a t i s f a c t o r y  t o  t h e  Payinq Aqent /Reg is tca r ,  
e v i d e n c i n g  a s s i q n m e n t  o f  t h i s  nond o r  any p o r t i o n  o r  p o r t i o n s  
h e r e o f  i n  a n y  i n t o q r a l  mu1 t i p l o  of $5 ,000 to t h e  a s s i g n e e  or 
a s s i g n e e s  i n  whose name o r  names t h i s  bond o r  any s u c h  p o r t i o n  
o r  P o ~ t i o n s  h e r e o f  is o r  art3 t u  he  t r a n s f e r r e d  and r e g i s t e r e d .  
T h e  f o r m  o f  Assi r lnment  pcic>tc t~l  o r  endorsed on t h i s  Rond may b e  
e x e c u t e d  by t h o  a e t ) i s t e r e t l  ow no^^ to evidence t h e  a s s i g n m e n t  
h e r e o f ,  b u t  s u c h  method is n o t  i :xzlusive,  and o t h e r  i n s t r u m e n t s  
o f  a s s i g n m e n t  s a t i s f a c t o r y  to t h e  I'ayinq ~ g e n t / R e g i s t r a r  may be 
u s e d  t o  e v i d e n c e  t h e  a s s i g n m e n t  o f  t h i s  Bond o r  any p o r t i o n  or 
p o r t i o n s  h e r e o f  from time to t i ~ n e  by the  r e q i s t e r e d  owneE or 
a n y  s u b s e q u e n t  a s s i g n e e ,  i n s  luciinq a l l  ass ignments  from 
a s s i q n e e  to a s s i q n e e  p r i o r  to t h e  u l t i m a t e  r e g i s t r a t i o n  oE Such 
Bond i n  t h e  name o f  a n  a r s i q n e e .  A new Rond o r  Bonds p a y a b l e  
to s u c h  a s s i g n e e  o r  a s s i q n e u s  (which  then w i l l  be t h e  n e w  
r e g i s t e r e d  owner  o r  owners  o f  s u c h  new Hond or Ronds),  or t o  
t h e  p r e v i o u s  r e g i s t e r e d  owner  i n  t h e  c a s e  of the  a s s i g n m e n t  and 
t r a n s f e r  o f  o n l y  a  p o r t i o n  o f  t h i s  Rond, may he d e l i v e r e d  by 
t h e  P a y i n g  A q e n t / R e q i s t r a n  i n  c o n v e r s i o n  of and exchange  f o r  
t h i s  Bond,  a l l  i n  t h e  fornt and manner a s  provided i n  t h e  n e x t  
p a r a q r a p h  h e r e o f  for t h e  c o n v u c e i o n  and exchange of o t h e r  
Bonds.  The I s s u e r  s h a l l  pay t h e  Pay in'.] A q e n t / R e q i s t r a r ' s  
r e a s o n a b l e  and  s t a n d a r d  o r  cus to~itary f e e s  and c h a r g e s  f o r  
making  s u c h  t r a n s f e r ,  b ~ t t  t h e  o n e  r e q u e s t i n g  s u c h  t r a n s f e r  
s h a l l  p a y  a n y  t a x e s  or o t h e r  g o v e r n ~ n c n t a l  c h a r g e s  r e q u i r e d  to  
b e  p a i d  w i t h  r e s p e c t  t h e r e t o .  The Paying A q e n t / R e g i s t r a r  s h a l l  
n o t  make t r a n s f e r s  o f  r e ! l i a t r i r t i ~ , n  < I F  t h i s  Hond w i t h i n  1 5  d a y s  
p r i o r  to a  p r i n c i p a l  o r  i n t e c t : s l  1)ayrnent d a t e  OE w i t h i n  4 5  d a y s  
p r i o r  to a r e d e m p t i o n  d a t e .  ?'he c e y i s t e r e d  owner of t h i s  Rond 
may h e  deemed and t r e a t e r 1  l)y tht: I s s u e r  and t h e  Paying 
A g e n t / R e q i s t r a r  a s  t h e  a 1 ) s o l u t e  owner hereof f o r  a l l  p u r p o s e s ,  
i n c l u d i n g  payment  and d i r i c h a r ~ l e  of l i a b i l i t y  upon t h i s  Bond t o  
t h e  e x t e n t  o f  s u c h  payment ,  and  t h e  I s s u e r  and t h e  P a y i n 0  
A g e n t / R e g i s t r a r  s h a l l  n o t  b e  a I t t ? c t c d  h y  any n o t i c e  to t h e  
c o n t r a r y .  
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ALL BONDS OF 1'HI:; S1.:1<11.:S a r e  i s s u a h l e  s o l e l y  as  f u l l y  
r e q  i s t e c e d  bonds ,  wi th i ,u t  i n t o ~ i j s t  c o u p o n s ,  i n  t h e  d e n o m i n a t i o n  
o f  a n y  i n t e q r a l  m u l t i p l u  IJI S'i , f lOO. A s  p r o v i d e d  i n  t h e  Bond 

-1 .... 
O r d i n a n c e ,  t h i s  Rond, o r  arry u r rcu~lcome~l  p o r t i o n  h e r e o f ,  may, a t  
t h e  r e q u e s t  o f  t h e  r e g i s t e r e d  o w n e r  or t h e  a s s i g n e e  or 
a s s i g n e e s  h e r e o f ,  be  c o n v e r t w d  intc,  a n d  e x c h a n q e d  f o r  a l i k e  
a q g r e g a t e  p r i n c i p a l  amount o f  F u l l y  r e c l i s t e r e d  b o n d s ,  w i t h o u t  
i n t e r e s t  c o u p o n s ,  p a y a b l e  t o  t h o  a p p r o r , r i a t e  r e q  is t e r e d  o w n e r ,  
a s s i g n e e ,  or a s s i q n e e s ,  a s  t h e  ~ a s e  may b e ,  h a v i n g  t h e  same ... 
m a t u r i t y  d a t e ,  and bearincr i n t e r e s t  a t  t h e  s a m e  r a t e ,  i n  a n y  
d e n o m i n a t i o n  or d e n o m i n a t i o n s  i n  any i n t e q r a l  mu1 t i p l e  o f  
$5,000 a s  r e q u e s t e d  i n  w r i t i n g  by t h e  a r y > r o p r i a t e  r e q  i s t e r e d  
o w n e r ,  a s s i g n e e ,  or  a s s i q n e e s ,  a s  t h e  case may b e ,  upon 
s u r r e n d e r  o f  t h i s  Bond t o  t h e  P a y i n q  A q e n t / R e q i s t r a r  f o r  
c a n c e l l a t i o n ,  a l l  i n  a c c o r d a n c e  w i t h  t h e  form a n d  p r o c e d u r e s  
set f o r t h  i n  t h e  Bond O r d i n a n c e .  'L'hw I s s u e r  s h a l l  p a y  t h e  
P a y i n g  A g e n t / R e g i s t r a r ' s  r a a s o n a b l  a s t a n d a r d  or c u s t o m a r y  f e e s  
and  c h a t g e s  f o r  c o n v e r t i n q  and uxc-. l~an<lir>q a n y  Bond or p o r t i o n  
t h e r e o f ,  b u t  t h e  o n e  r e q u e s t i n < l  s u c h  c o n v e r s i o n  and e x c h a n g e  
s h a l l  pay a n y  t a x e s  o r  g o v e r n m e n t a l  c h a r q e s  r e q u i o e d  t o  be  p a i d  
w i t h  r e s p e c t  t h e r e t o  a s  a  c o n d i t i o n  p r e c e d e n t  to t h e  exercise 
o f  s u c h  p r i v i l e g e  o f  c o n v e r s i o n  and  e x c h a n g e .  T h e  P a y i n g  
A g e n t / R e q i s  t rar  s h a l l  not l n d k a  a n y  s u ~ , h  c o n v e F s i o n  and  e x c h a n g e  
w i t h i n  15 d a y s  p r i o r  to  a p ~ ! i n c i n a l  or  i n t e r e s t  payment  d a t e .  
or w i t h i n  4 5  d a y s  p r i o r  to a  r e d e m p t i o n  d a t e .  

I N  THE EVI.:NT any Pay i n , )  h q c n t / R e q i s t r a r  f o r  t h e  Aonds 
is changed by t h e  i s s u e r ,  r e s i q n s ,  or o t h e r w i s e  ceases to a c t  
a s  s u c h ,  t h e  I s s u e r  h a s  c o v e n a n t e d  i n  t h e  l3ond O n d i n a n c e  t h a t  
i t  prompt ly  w i l l  a p p o i n t  a com1)r ten t  a n d  l e g a l l y  q u a l f f  i e d  
s u b s t i t u t e  t h e r e f o r ,  and p r o m p t l y  w i l l  c a u s e  w c i t t e n  n o t i c e  
t h e r e o f  t o  h e  m a i l e d  to t h e  r e q i s t r r o d  o w n e r s  o f  t h e  Bonds. 

I T  IS HEREBY c e r t i f i e i l ,  r e c i t e d ,  and c o v e n a n t e d  t h a t  
t h i s  Bond h a s  heen d u l y  and  v a l i d l y  v o t e d ,  a u t h o r i z e d ,  i s s u e d ,  
and  d e l i v e r e d ;  t h a t  a l l  a c t s ,  c o n d i t i o n s ,  a n d  t h i n q s  
r e q u i r e d  o r  p r o p e r  to Ite ]>erfor~nr!d,  e x i s t ,  and b e  d o n e  
p r e c e d e n t  to or i r ,  t h e  a u t l i ~ , r i z a I : i o n ,  i s s u a n c e ,  and d e l i v e r y  o f  
t h i s  Bond h a v e  been p e r f o r m e d ,  e x i s t e d ,  and b e e n  d o n e  i n  
a c c o r d a n c e  w i t h  law; t h a t  t h i s  Rontl is a g e n e r a l  o b l i g a t i o n  o f  
t h e  Issuer, i s s u e d  o n  t h e  F u l l  f a i t h  arid c r e d i t  t h e r e o f ;  and 
t h a t  ad v a l o r e m  t a x e s  s u € t  i o i e n t  co p r o v i d e  € o n  t h e  payment  o f  
the interest on and p r i n c i p a l  of t h i s  llond, a s  s u c h  i n t e r e s t  
comes d u e ,  and a s  s u c h  , r r i n c i p n l  i n a t u r e s ,  h a v e  b e e n  l e v i e d  and  
o a d e r e d  to b e  l e v i e d  a g a i n s t  a l l  t a x a b l e  p r o p e r t y  i n  t h e  
I s s u e r ,  and have b e e n  p l e d q e d  i ~ : ~ : e v o c a b l y  f o r  s u c h  payment ,  
w i t h i n  t h e  l i m i t  p r e s c r i b e d  t ~ y  l a w .  ........ -.-.-..- 
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BY BECOMING t h e  r e q i s t u r r d  owner  o f  t h i s  ~ o ~ d ,  t h e  
r e g i s t e r e d  owner  t h e r e b y  acknowled< le s  a l l  o f  t h e  terms and  
p r o v i s i o n s  o f  t h e  Bond O r d i n a n c e ,  a g r e e s  t o  be bound  b y  such  
terms and p r o v i s i o n s ,  a cknowle i l !~o~ j  t h a t  t h e  Rond O r d i n a n c e  is 
d u l y  recorded  a n d  a v a i l a b l e  f o r  i n s p e c t . i o n  i n  t h e  o f f i c i a l  
m i n u t e s  and r e c o r d s  o f  t h e  y o v o r l ~ i n g  body o f  t h e  I s s u e r ,  and 
a g r e e s  t h a t  t h e  terms a n d  p r o v i n i o n s  o f  t h i s  Bond a n d  t h e  Bond 
Ord inance  c o n s t i t u t e  a  c o n t r a c t  b e t w e e n  e a c h  r e g i s t e r e d  owner 
h e r e o f  and t h e  I s s u e r .  

IN  WI'CNXSS WIIIS14EoFr L I I M  I s s u e r  h a s  c a u s e d  t h i s  Rond to 
be  s i g n e d  w i t h  t h e  f a c s i m i l e  s i ( l n a t u r e  o f  t h e  Mayor  o f  t h e  
I s s u e r  and c o u n t e r s i g n e d  w i t h  t h e  f a c s i l n i l e  s i g n a t u r e  o f  t h e  
C i t y  S e c r e t a r y  o f  t he  I s s u e r ,  has c a u s e d  t h e  o f f i c i a l  s e a l  o f  
t h e  I s s u e r  t o  b e  d u l y  i m p r e s s e d ,  o r  p l a c e d  i n  f a c s i m i l e ,  on 
t h i s  Bond. 

( f a c s i m i l e  s i q n a t u r e )  
C i t y  S e c r e t a r y  

( f a c s i m i l e  s i q n a t u r e )  
Mayor 

FORM OF PAYING AGENT/RF:C;IS'L'HAl<'S AII'I'IiXNTICATION CERTIFICATE 

PAYING AGENT/REGl S'I'ItAR' S AU'I'HKN'rI CATION CERTIFICATE 

I t  is he reby  c e r t i f i e d  t h a t  t h i s  Bond h a s  b e e n  i s s u e d  
u n d e r  t h e  p r o v i s i o n s  o f  t h e  Bond O r d i n a n c e  d e s c r i b e d  o n  t h e  
f a c e  of t h i s  Bond; and t h a t  t h i s  Bond h a s  been  i s s u e d  i n  
c o n v e r s i o n  o f  a n d  exchanqe  f o r  or  r e p l a c e m e n t  o f  a bond ,  bonds,  
o r  a p o r t i o n  o f  a  bond or bonrls o f  a n  i s s u e  wh ich  o r i g i n a l l y  
was approved b y  t h e  A t t o r n e y  C c n e r a l  of t h e  S t a t e  o f  T e x a s  and 
r e g i s t e r e d  by t h e  C o m p t r o l l e r  of l )u l , l ic  A c c o u n t s  o f  t h e  S t a t e  
o f  Texas.  

Dated P a y i n g  A g e n t / R e g i s t r a r  I 

I jY 
A u t h o r i z e d  R e p r e s e n t a t i v e  

FORM OF A S S  I(;NMI:NT: 

ASS IGNMKNT 
..... . ~ - . . . . . . . . . . . . . . . . .  

FOR VALUE RI<CElVI:I), t h e  u n d e r s i g n e d  r e g i s t e r e d  owner 
of t h i s  Bond, or d u l y  a u t l ~ o c i z i i d  r e p r e s e n t a t i v e  or  a t t o r n e y  
t h e r e o f ,  he r eby  a s s i q n s  t h i s  13o111i to 

. , 



... . . . / 
A s s i g n e e ' s  S o c i a l  S e c u r i t y  ( p k i n t  or t y p e  A s s i g n e e ' s  name 

or T a x p a y e r  I d e n t i f i c a t i o n  anti a d d r e s s ,  i n c l u d i n g  z i p  c o d e )  
Number) 

and heoeby i r r e v o c a b l y  c o n s t i t u t e s  a n d  a p ~ o i n  ts 

a t t o r n e y  to t r a n s f e r  t h e  r e q i s t e  . . 

P a y i n g  A g e n t / R e g i s t ~ a r ' s  Re11 is t r a t i o n  l tooks w i t h  f u l l  power o f  
s u b s t i t u t i o n  i n  t h e  p r e m i s e s .  

s i g n a t u r e  G u a r a n t e e d :  

NOTICE: T h i s  s i q n a t u r e  m u s t  b e  q u a r a n t e e d  b y  a  member 
o f  t h e  N e w  York S t o c k  E x z h a n q o  o r  a  i o ~ ~ i m e r c i a l  b a n k  or t r u s t  
company. 

NOTICE: T h i s  s i q n a t u r e  m u s t   orr respond w i t h  t h e  name i 
o f  t h e  R e g i s t e r e d  Owner a p p e a r i n c l  o n  t h e  f a c e  o f  t h i s  Bond i n  
e v e r y  p a r t i c u l a r  w i t h o u t  a l t e r a t i o n  or e n l a r q e m e n t  or a n y  
c h a n g e  w h a t s o e v e r .  I : 

S e c t i o n  8 .  TAX 1,EVY. A s p a c i a l  i n t e r e s t  and  S i n k i n g  
Fund ( t h e  " I n t e r e s t  a n d  S i n k i n c ]  L'und") is h e r e b y  c r e a t e d  S o l e l y  
f o r  t h e  b e n e f i t  o f  t h e  B o n d s ,  and t h e  I n t e r e s t  a n d  S i n k i n g  Fund 
s h a l l  be  e s t a b l i s h e d  and t n a i n t a i n e l l  hy t h e  I s s u e r  a t  a n  
o f f i c i a l  d e p o s i t o r y  bank of t h e  I s s u e r .  T h e  I n t e r e s t  and 
S i n k i n g  Fund s h a l l  b e  k e p t  s e p a r a t e  a n d  a p a r t  f r o m  a l l  o t h e r  
f u n d s  and a c c o u n t s  o f  t h e  I s s u e r ,  a n d  s h a l l  b e  u s e d  o n l y  f o r  
p a y i n g  t h e  i n t e r e s t  o n  a n d  p r i n c i p a l  of t h e  Bonds .  All ad  
v a l o r e m  t a x e s  l e v i e d  and  collected f o r  and o n  a c c o u n t  oE t h e  
Bonds s h a l l  h e  d e p o s i t e d ,  a s  c o l l e c t e d ,  to t h e  c r e d i t  of t h e  
Interest  and S i n k i n g  Fund. I > u r i n l  e a c h  y e a n  w h i l e  any o f  t h e  
Bonds or i n t e r e s t  t h e r e o n  a r e  o u t s t a n c l i n g  a n d  u n p a i d ,  t h e  
g o v e r n i n g  hody of t h e  Tsriuuc !jt~irl l i o n i p u t e  and a s c e r t a i n  a ra te  ! 
and amount o f  ad v a l o r u ~ n  t a x  whi;l~ w i l l  b e  s u f f i c i e n t  to ra ise  
and p r o d u c e  t h e  money r e q u i r e r l  to p a y  t h e  i n t e r e s t  o n  t h e  Bonds 
as s u c h  i n t e r e s t  comes d u e ,  anxi to p r o v i d e  and m a i n t a i n  a 
s i n k i n q  fund  a d e q u a t e  t o  i ~ a y  t h e  p r i n c i p a l  o f  i t s  Bonds as s u c h  
p l r i n c i p a l  m a t u r e s  ( b u t  n e v e r  ittss t h a n  2% o f  t h e  o r i g i n a l  
p r i n c i p a l  amount of t h e  Hondv  is a  s i n k i n q  f u n d  e a c h  year . ) ;  ancl 
s a i d  t a x  s h a l l  b e  b a s e d  o n  t h o  l a t e s t  a p p r o v e d  t a x  r o l l s  o f  t h e  
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I s s u e r ,  w i t h  f u l l  a l l o w a n c e  ho in(,! tnarle f o r  t a x  d e l i n q u e n c i e s  
and  t h e  c o s t  o f  t.ax c o l l e c t i o n .  S a i d  r a t e  and amount o f  ad 2 

valorem t a x  is h e r e b y  l e v i e d ,  and is hereby o r d e r e d  to be 
l e v i e d ,  a g a i n s t  a l l  t a x a h l e  p r o p t r r t y  i n  t h e  I s s u e r  f o r  each  
y e a r  w h i l e  any o f  t h e  Honds or  i n t o r e s t  t h e r e o n  are o u t s t a n d i n g  .....-..a- 

and u n p a i d ;  and s a i d  t a x  s h a l l  h e  a s s e s s e d  and c o l l e c t e d  e a c h  
s u c h  y e a r  a n d  d e p o s i t e d  t o  t h c  cretlit  of t h e  a f o r e s a i d  I n t e r e s t  
and S i n k i n g  Fund. S a i d  ad v a l o r e m  t a x e s  s u f f i c i e n t  to p r o v i d e  
f o r  t h e  payment  o f  t h e  i n t e r e s t  o n  and p r i n c i p a l  o f  t h e  Bonds. 
a s  s u c h  i n t e r e s t  comes d u e  arid s u c h  p r i n c i p a l  m a t u r e s ,  a r e  
h e r e b y  p l e d g e d  i r r e v o c a b l y  f o r  u u i h  payment,  w i t h i n  t h e  l i m i t  
p r e s c r i b e d  b y  law.  

S e c t i o n  9 .  I)EYI:ASANCE OF HONDS. ( a )  Any Bond and 
t h e  i n t e r e s t  t h e r e o n  s h a l l  h e  tieemad t o  be  p a i d ,  r e t i r e d ,  and 
no l o n g e r  o u t s t a n d i n q  ( a  " ! )o feased  f \ondu)  w i t h i n  the meaning o f  
t h i s  O r d i n a n c e ,  e x c e p t  t o  t h e  ex t e n t  p rov i ( l ed  i n  s u b s e c t i o n  
( d )  o f  t h i s  S e c t i o n  9 ,  when payment o f  t h e  p r i n c i p a l  o f  s u c h  
Bond, p l u s  i n t e r e s t  t h e r e o n  t o  t h e  due  d a t e  ( w h e t h e r  such  due 
d a t e  b e  by r e a s o n  o f  m a t u r i t y ,  upon r e d e m p t i o n ,  or o t h e r w i s e )  
e i t h e r  l i )  s h a l l  have been  m i ~ ~ l u  ol: caused  to b e  made i n  .... 
a c c o r d a n c e  w i t h  t h e  ternls  t l ia t ruot  ( i n c l u d i n g  t h e  q i v i n q  o f  any 
r e q u i r e d  n o t i c e  o f  r e d e m p t i o n ) ,  o r  ( i i )  s h a l l  have been  
p r o v i d e d  f o r  o n  or b e f o r e  s u c h  clue d a t e  by i r r e v o c a b l y  
d e p o s i t i n g  w i t h  or  making a v a i l a b l e  t o  t h e  P a y i n g  
A g e n t / R e g i s t r a r  f o r  s u c h  payment  ( 1  ) l a w f u l  money o f  t h e  United 
S t a t e s  of A m e r i c a  s u f f i c i e n t  to make s u c h  payment  o r  ( 2 )  
Government  O b l i q a t i o n s  w h i c h  m a t u r e  a s  to p r i n c i p a l  and 
i n t e r e s t  i n  s u c h  amounts  and a t  s u c h  times a s  w i l l  i n s u r e  t h e  I 
a v a i l a b i l i t y ,  w i t h o u t  r e i n v e s t m e n t ,  of s u f E i c i e n t  money t o  1 
p r o v i d e  f o r  s u c h  payment ,  and whun p r o p e r  a r r a n g e m e n t s  have 
been  made b y  t h e  I s s u e r  w i t h  t h e  Payinn A g e n t / R e g i s t r a r  f o r  the  
payment o f  its s e r v i c e s  u n t i l  a l l  l l a feased  Honds s h a l l  have 
become d u e  and p a y a b l e .  A t  s u c h  t ime  a s  a  13ond s h a l l  be deemed .- 
to b e  a  D e f e a s e d  Bond h e c e u n d e e ,  a s  a f o r e s a i d ,  s u c h  Bond and b 
t h e  i n t e r e s t  t h e r e o n  s h a l l  n o  l o n o e r  be s e c u r e d  by,  p a y a b l e  
from, o r  e n t i t l e d  to t h e  t i e n e t i t s  oli, t h e  ad v a l o t e n ~  t a x e s  - 
h e r e i n  l e v i e d  and  pledqat l  a s  ( , ~ ! ~ ~ v i O c d  i n  t h i s  O r d i n a n c e ,  and 
s u c h  p r i n c i p a l  and  i n t e r e s t  s l ~ d l l  i)c p a y a b l e  s o l e l y  from s u c h  
money or Government  0 b l  i g a t i o n s .  

( b )  Any moneys so d e p o s i t e d  w i t h  t h e  Pay inq 
A g e n t / R e g i s t r a r  may at: t h e  w r i L t e n  d i r e c t i o n  o f  t h e  I s s u e r  a l s o  
b e  i n v e s t e d  i n  Government O l > l i o a t i o n s ,  l n a t u r i n q  i n  t h e  amounts 
and t imes  as  h e r e i n b e f o r e  s e t  f o r l h ,  and a l l  income from s u c h  
Government Obl i n a t i o n s  r e c e i v e d  by t h e  Pay ing  Agen t / R e g i s t r a r  
w h i c h  is n o t  r e q u i r e d  f o c  t h e  payment o f  t h e  Bonds and i n t e r e s t  

......... ... I - 
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t h e r e o n ,  w i t h  respec t  t o  which s u c h  money h a s  been  so 
d e p o s i t e d ,  s h a l l  be turned over  t o  t h e  I s s u e r ,  ............ or d e p o s i t e d  a s  
d i r e c t e d  i n  wr i t inq  by t h o  I s s u e r .  ...n.r.,i~m 

( c )  The term "(;overnment O b l i g a t i o n s "  a s  u s e d  i n  t h i s  
S e c t i o n ,  s h a l l  mean d i r e c t  o b l i ~ j a t i o n s  of t h e  U n i t e d  S t a t e s  of 
America, lncludinq o b l i q a t i o n s  t h e  p r i n c i p a l  of and i n t e r e s t  o n  
which a r e  u n c o n d i t i o n a l l y  q u a r a n t e e d  by t h e  U n i t e d  S t a t e s  o f  
America, which may be United S t a t e s  T r e d s u r y  o b l i q a t i o n s  s u c h  
a s  i t s  S t a t e  and Local Government S e r i e s ,  w h i c h  may be i n  book- 
e n t r y  form. 

. ,, . 
d  Until  a l l  D~?feased Ilonds s h a l l  have become due 

and p a y a b l e ,  the  Payinq A~ieri t / R u q i u t r a r  s h a l l  p e r f o r m  t h e  
s e r v i c e s  o f  Payinq Agen t/l<eq i s t r  a v  f o r  s u c h  D e f e a s e d  Bonds t h e  
same a s  i f  they had n o t  l)ac?n r l e tu ,~seA,  and t h e  I s s u e r  s h a l l  
make p r o p e r  arranqements t o  prov irlr anal pay f o r  s u c h  s e r v i c e s  
as r e q u i r e d  by t h i s  O r d i n d n ~ o .  

SECTION 10. I>AMA(:I)I), MlJ'l'l l.Al'l:l), LOST, STOLEN, OR 
DESTROYED BONDS. ( a )  H e o l a s e ~ ~ ~ c n t .  Ron~ls .  I n  t h e  e v e n t  any 
o u t s t a n d i n g  Bond is damaged, t n u t i l a t e d ,  l o s t ,  s t o l e n ,  o r  
d e s t r o y e d ,  t h e  Paying A c ~ e n t / H e q i s t ~ a r  s h a l l  c a u s e  to b e  
p r i n t e d ,  execu ted ,  and d e l i v e r e d ,  a  new bond o f  t h e  s a m e  
p r i n c i p a l  amount, m a t u r i t y ,  and i n t e r e s t  r a t e ,  as t h e  damaged,  
m u t i l a t e d ,  los t ,  s t o l e n ,  o r  desitroyed Bond, i n  n e p l a c e m e n t  f o r  
s u c h  Bond i n  the manner heeeinaf  t e r  p r o v i d e d .  

\ I 
( b )  ~ p p l  i c a t i o n  f o r  Ilcpl acemc?nt Aonds.  A p p l i c a t i o n  

f o r  rep lacement  of da~naqed, m u t i l a t e d ,  l o s t ,  s t o l e n ,  or 
d e s t r o v e d  Bonds s h a l l  be  mado by t h e  r e g i s t e r e d  owner t h e r e o f  
t o  t h e ' p a y i n g  Agent /Regis t rar .  In e v e r y  c a s e  o f  loss ,  t h e f t ,  
or d e s t r u c t i o n  of a  Bond, the  r e i l i s t e r e d  owner  applyincl  f o r  a 
rep lacement  bond s h a l l  t u c n i s l ~  t o  t h e  I s s u e r ?  and to t h e  P a y i n g  
Agent/Regis t r a r  such s e c u r i t y  o r  irlik?lnnity as may h e  r e q u i r e d  
by them to save each of t.hem h a r ~ n l e s s  from a n y  l o s s  o r  damage 
w i t h  r e s p e c t  t h e a r t o .  Also ,  iri e v e r y  c a s e  of loss,  t h e f t ,  or 
d e s t r u c t i o n  of a Bond, t h e  ~ e i l i s t e r u d  owner s h a l l  f u c n i s h  to 
t h e  I s s u e r  and to t h e  Payinq A q u n t / R e q i s t r a r  e v i d e n c e  to  t h e i r  
s a t i s f a c t i o n  of the  l o s s ,  t l iu l ' t ,  c>r d c : ; t r u c t i o n  o f  s u c h  Bond, 
a s  t h e  c a s e  may be. I n  uvecy case ok ilalnaqe o r  m u t i l a t i o n  o f  a  
Bond, t h e  r e g i s t e r e d  owner s h a l l  s u r r e n d e r  t o  t h e  P a y i n g  
A q e n t / R e g i s t r a r  foo  cance l1a t i c )n  t l ~ e  IJor.4 so damaged or  
m u t i l a t e d .  

. .- .. - ......... c No IleFau1t Occu~!~:al'l. N o t w i t h s t a n d i n g  t h e  
fo reqo inq  puovis ions  of t h i s  S e c t i o n ,  in  t h e  e v e n t  any s u c h  
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Bond s h a l l  have m a t u r e d ,  and  no d e f a u l t  h a s  o c c u r r e d  w h i c h  is 
t h e n  c o n t i n u i n g  i n  t h e  nayment  o f  t h e  p r i n c i p a l  o f ,  r e d e m p t i o n  
premium, i f  any ,  or i n t e r e s t  o n  t h e  Rond, t h e  Issuer may .. 
a u t h o r i z e  t h e  payment  oE t h e  same ( w i t h o u t  s u r r e n d e r  t h e r e o f  
e x c e p t  i n  t h e  c a s e  o f  a  damaged o r  m u t i l a t e d  Rond) i n s t e a d  of 

. i s s u i n g  a  r e p l a c e m e n t  n o n d ,  p r o v i d e d  s e c u c i t y  or i n d e m n i t y  is 
f u r n i s h e d  a s  a b o v e  p r o v i d e d  i n  t h i s  S e c t i o n .  

( d )  C h a r g e  f o r  I s s u l n q  R e p l a c e m e n t  Ronds. P r i o r  to 
t h e  i s s u a n c e  o f  a n y  r e p l a c e m e n t  b o n d ,  t h e  P a y i n g  . . 
Agent /Req is  t r a r  s h a l l  c h a r g e  t h e  r e g  is t e r e d  owner  o f  s u c h  Bond 
w i t h  a l l  l e g a l ,  p r i n t i n g ,  and o t h e r  e x p e n s e s  i n  c o n n e c t i o n  
t h e r e w i t h .  Every r e p l a c e m e n t  bond i s s u e d  p u r s u a n t  to t h e  
p r o v i s i o n s  of t h i s  S e c t i o n  by v i r t u e  o t  t h e  f a c t  t h a t  a n y  Bond 
is l o s t ,  s t o l e n ,  or destroyed : ; h a l l  c o n s t i t u t e  a c o n t r a c t u a l  
o b l i g a t i o n  of t h e  I s s u e r  w h e t h e r  or n o t  t h e  los t ,  s t o l e n ,  or  
d e s t r o y e d  Bond s h a l l  b e  found a t  any time, or b e  e n f o r c e a b l e  b y  
anyone ,  and s h a l l  b e  e n t i t l e d  to a l l  t h e  b e n e E i t s  o f  t h i s  

..'.. *. "!d O r d i n a n c e  e q u a l l y  and  p r o p o r t i o n a t e l y  w i t h  a n y  and a l l  o t h e r  
Bonds d u l y  i s s u e d  u n d e r  t h i s  O r d i n a n c e .  

-F? 

( e )  A u t h o r i t y  f o r  I s s u i n g  Replacenren t  Hand-s. III . : . r>: '4 ... 
a c c o r d a n c e  w i t h  S e c t i o n  6 o f  V e r n o n ' s  Ann. Tex. C i v .  S t .  A r t .  
717k-6,  t h i s  S e c t i o n  10 o f  t h i s  O c d i n a n c e  s h a l l  c o n s t i t u t e  

*.. a u t h o r i t y  f o r  t h e  i s s u a n c e  o f  any s u c h  r e p l a c e m e n t  bond  w i t h o u t  
.YV n e c e s s i t v  of f u r t h e r  a c t i o n  b y  t h e  r l o v e r n i n q  body o f  t h e  I s s u e r  I 
: ' 

o o  a n y  o i h e ~  body or p e r s o n ,  and t h e  d u t y  o f  t h e  r e p l a c e m e n t  of 
s u c h  b o n d s  is h e r e b y  authc.>cizc?d and imposed upon  t h e  P a y i n g  
A g e o t / R e q i s t r a r ,  and tlre i layinq A ! ) o n t / l l e q i s t r a r  s h a l l  
a u t h e n t i s a t e  and d e l i v t l r  s u ~ l l  l l<,nds i n  t h e  Eortn and manner  and  
w i t h  t h e  e f f e c t ,  a s  provlci~tt l  in  s u c t i o n  6 ( d )  of t h i s  O r d i n a n c e  ! 

f o r  Bonds i s s u e d  i n  c o n v e r s i o n  and  e x c h a n q e  f o r  o t h e r  Bonds.  
. . . .  

'8.z3: 
.(".." .. S e c t i o n  11. CUSTOOY, API'HOVAI., A N D  REGISTRATION OF 

BONDS; BOND COIINSI:.I.'S OPlNlON, A N D  CUSIP NUMBERS. T h e  Mayor o f  
t h e   issue^ is h e r e h y  a u t h o r i z v ( 1  to h a v e  c o n t r o l  of t h e  I n i t i a l  -., ?&$ . ., 
Bond i s s u e d  h e r e u n d e r  and a l l  n e c e s s a r y  r e c o r d s  and p r o c e e d i n g s  

% p e r t a i n i n g  to t h e  I n i t i a l  Bond p e n d i n q  its d e l i v e r y  and  its 
i n v e s t i g a t i o n ,  e x a m i n a t i o n ,  and a p p r o v a l  b y  t h e  A t t o r n e y  
G e n e r a l  of t h e  S t a t e  oE T e x a s ,  a n d  its r e g i s t r a t i o n  b y  t h e  
C o m p t r o l l e r  o f  P u b l i c  Acc0unt:s of  t h e  S t a t e  o f  T e x a a .  Upon 
r e g i s t r a t i o n   of^ t h e  I n i t  i d 1  non<-l s a i d  C o ~ n p t r o l l e r  o f  P u b l i c  
A c c o u n t s  ( o r  a  d e p u t y  d e s i g n a t e d  i n  w r ? i t i n q  to a c t  f o r  s a i d  . . -* 

C o m p t r o l l e r )  s h a l l  m a n u a l l y  s i q n  t h e  C o m p t r o l l e r ' s  R e g i s t r a t i o n  
C e r t i f i c a t e  p r i n t e d  and e t i d o r s e d  o n  t h e  I n i t i a l  Rond,  and  t h e  
s e a l  o f  s a i d  C o m p t r o l l e r  s h a l l  h e  i m p r e s s e d ,  or p l a c e d  i n  



"ti- . .  ,. . . . . 

. . . . . . . . . . . . . .  .............. QC3.38 ..,.,, - .  ;-.-+., . . .~. . ': .~ .-:*:;* 
. . . . . . . . . . . .  .-... .... .-.-.. 

ORDINANCE/Page 26 

f a c s i m i l e ,  on t h e  I n i t i a l  Ilond. The  a p p r o v i n g  l e g a l  o p i n i o n  o f  
t h e  I s s u e r ' s  Bond Counsel and t h o  a s s i l l n o d  CUSIP nulnhers may, 
a t  t h e  o p t i o n  o f  t h e  i s s u e r ,  I)e p r i n t e d  o n  t h e  I n i t i a l  Bond o r  
o n  a n y  Bonds i s s u e d  and c i a l i v e r e d  i n  c o n v e r s i o n  o f  and e x c h a n g e  
or r e p l a c e m e n t  oE any Bond, h u t  n e i t h e r  s h a l l  h a v e  a n y  L e g a l  . .  ~ 

I ." '<:'.$- 

e f f e c t ,  and  s h a l l  be s o l e l y  f o r  t h o  c o n v e n i e n c e  a n d  i n f o r m a t i o n  
o f  t h e  r e g i s t e r e d  owners o f  t h e  Bonds.  

. <# 

S e c t i o n  12. NO ARBI'I'HAGI:. T h e  I s s u e r  c o v e n a n t s  t o  
a n d  w l t h  t h e  r e g i s t e r e d  o w n e r s  o f  t h e  Ronds  t h a t  i t  w i l l  make 
n o  use o f  t h e  p roceeds  o t  t h e  tlonris nt; a n y  time t h r o u g h o u t  t h e  
term o f  t h i s  i s s u e  of Rnnils which ,  i f  s u c h  u s e  had  been  
r e a s o n a b l y  e x p e c t o d  on t.ho d d t e  of d e l i v e r y  o f  t h e  Honds t o  and 
paymen t  f o r  t h e  Bonds by t h e  p u r c h a s e r s ,  would  h a v e  c a u s e d  t h e  
Bonds  t o  be  a r b i t r a g e  bonds  w i t h i n  t h e  mean ing  o f  S e c t i o n  
1 0 3 ( c )  o f  t h e  I n t e r n a l  Revenue Code o f  1 9 5 4 ,  a s  amended,  o r  a n y  
r e g u l a t i o n s  o r  r u l i n g s  p e r t a i n i n q  t h e r e t o ;  a n d  b y  t h i s  c o v e n a n t  
t h e  I s s u e r  i s  o b l i g a t e d  t o  comply w i t h  t h e  r e q u i r e m e n t s  o f  t h e  
a f o r e s a i d  S e c t i o n  1 0 3 ( c )  and  a l l  a p p l i c a b l e  and  p e r t i n e n t  
Depa r tmen t  o f  t h e  T rea su ry  r e g u l a t i ~ , n s  r e l a t i n g  t o  a r b i t r a g e  I 

bonds .  The I s s u e r  f u r t h e r  c o v e n a n t s  t h a t  t h e  p r o c e e d s  o f  t h e  
Bonds  w i l l  n o t  otherwise b e  u sed  d i r e c t l y  or  i n d i r e c t l y  so  a s  
t o  c a u s e  a l l  or  a n y  p a r t  of t h e  Honds t o  b e  or become a r b i t r a g e  
b o n d s  w i t h i n  t h e  meaniny o f  t h o  a f o r e s a i d  S e c t i o n  1 0 3 ( c ) ,  or 
a n y  r e g u l a t i o n s  or  r u l i n y s  p e r l . a i n i n g  t h e r e t o .  

S e c t i o n  13. SALE OF INITIAL BOND. T h e  I n i t i a l  Bond 
is  h e r e b y  s o l d  and s h a l l  h e  d o l i v e r e d  t o  Pa ineWebbe r  
I n c o r p o r a t e d ,  f o r  cash  f o r  t h e  p a r  v a l u e  t h e r e o f  and  a c c r u e d  I ;  
i n t e r e s t  t h e r e o n  to d a t e  o f  d e l i v e r y .  I t  i s  h e r e b y  o f f i c i a l l y  

,+ f o u n d ,  d e t e r m i n e d ,  and d e c l a r e d  t h a t  t h e  I n i t i a l  Bond h a s  been  
.. - -.. ; s o l d  a t  a n  a d v e r t i s e d  s a l e  t o  t l ~ e  b i d d e r  o f f e r i n g  t h e  lowest 

i n t e r e s t  c o s t ,  a f t e r  r u c e i v i n < j  ~ o s l e ~ l  b i d s  i n  c o n n e c t i o n  w i t h  I 

t h e  s a l e  o f  t h e  I n i t i a l  Ijond. S a i d  O f l e r i n ~ q  M a t e r i a l s ,  and  a n y  
a d d e n d a ,  s u p p l e m e n t ,  or alnena1111ent t h e r e t o  h a v e  b e e n  and  are 
h e r e b y  app roved  by  t h e  q o v e r n i n q  l)oily o f  t h e  I s s u e r ,  and  t h e i r  
u s e  i n  t h e  o f f e r  and s a l e  o f  t l lu i3<)na f s  is  h e r e b y  a p p r o v e d .  I t  
is f u r t h e r  o f f i c i a l l y  founcl, ~ l o t u r m i n a ~ l ,  a n d  d e c l a r e d  t h a t  t h e  
s t a t e m e n t s  and  r ep re sen t . a t  ior~ti c o n t a i n e d  i n  s a i d  O f f e r i n g  
Mate r i a l s  a r e  t r u e  and c o r r e c t  i n  a l l  m a t e r i a l  r e s p e c t s ,  to t h e  
b e s t  knowledge and b e l i e f  o f  t h o  ~ j o v e r n i n y  body o f  t h e  I s s u e r .  

DULY L'ASSIZD A N D  AI'I'IZOVEI) t ~ y  tllc C i t y  C o u n c i l  o f  t h e  
C i t y  o f  Mesquite, Texas  on  t h e  d a y  o f  J u l y  
A.D., 1 9 8 6 .  ! 

&- 
Mrs. H r u n h i l d u  ~ y & r o m  

Mayor 
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