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ORDINANCE 2316
~ramemerAUTHORI 2 TNG THE ISSUANCYE OF GENERAL OBLIGATION BONDS

THE STATE OF TEXAS
COUNTY OF DALLAS
CITY OF MESQUITE

WHEREAS, the bonds hereinafter authorized were
lawfully and favorably voted at an election duly held in said
City on December 1, 1984; and

WHEREAS, none of the §2,000,000 of bonds voted at said
election held on December L, 1984, for the purpose of improving
and extending the Municipal Airport and the acquisition of land
therefor has been authorized, issued or delivered; and

WHEREAS, it is necessary and advisable to authorize, .
issue and deliver an installment or series of said bonds; and

WHEREAS, the bonds hereinafter authorized and 3
designated were voted and are to he issued and delivered '
pursuant to Art. 823 arnd 1175, V.A.T.C.S8.

THEREFORE, BE IT ORDAINED 8Y THE CITY COUNCIL OF THE
CITY OF MESQUITE: T e,

Section 1. AMOUNT AND PURPOSE OF THE BONDS. The
bond or bonds of the City of Mesquite {the “Issuer") are hereby
authorized to be issued and delivered in the aggregate
principal amount of $650,000, for the purpose of improving and
extending the Municipal Airport and the acquizition of land
therefor. !

Section 2. DESIGNATION OF THE BONDS. Each bond

issued pursuant to this Ordinance shall be designated: "CITY OF )
MESOUITE, TEXAS GERERAL ORLIGATION BOND, SERIES 1986", and ‘
initially there shall be issued, sold, and delivered hereunder :
a single fully registered bond, without interest coupons, :
pavable in annual installments of principal (the "tnitial .
Bond®), but the Initial Rond may be assiqned and transferred

and/or converted into and exchanged for a like aqgregate ‘
principal amount of fully registered bonds, without interest
coupons, having serial and annual maturities, and in the
denomination or denominations of $5,000 or any inteqral
multiple of $5,000, all in the manner hereinafter provided.
" The term "Bonds"™ as used in this Ordinance shall mean and N,
include collectively the Initial Bond and all substitute bonds

exchanged therefor, as well as all other substitute honds and

replacement bonds issued pursuant hereto, and the term "Bond®

shall mean any of the Ronds.
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Section 3. INITIAL DATE, DENOMINATION, NUMBER,
MATURITIES, INITIAL REGISTERED OWNER, AND CHARACTFRISTICS OF
THE INITIAL BOND. (a) The Initial Bond is hereby authorized
to be issued, sold, and delivered herceunder as a single fully
registered Bond, without interest coupons, dated July 1, 1986,
in the denomination and agqregate principal amount of $650.000, ;
numbered R-1, payable in annual installments of principal to
the initial registered owner thervof, to-wit: PaineWebber
Incorporated, or to the registered assignee or assignees of
said Bond or any portion or portlons thereof (in each case, the
"registered owner*), with the annual installments of principal
of the Initial Bond to be payable on the dates, respectively,
and in the principal amounts, respectively, stated in the FORM
OF INITIAL BOND set forth in this Ordinance.

(b) ‘The Initial Bond (i) may be prepaid or redeemed
prior to the respective scheduled due dates of installments of
principal thereof, (ii) may be assigned and transferred, (iii)
may be converted and exchanged for other Bonds, (iv) shall have . . ;

the characteristics, and (v} shall ba signed and sealed, and
the principal of and interest on the Initial Bond shall be
payable, all as provided, and in the manner required or !
indicated, in the FORM OF INITIAL BOND set forth in this

ordinance. ;

Section 4. JINTEREST. ‘The unpaid principal balance of
the Inittial Bond shall bear interest From the date of the
Initial Bond to the respective scheduled due dates, or to the
respective dates of prepayment or roedemption, of the
installments of principal of the Initial Bond, and said ‘
interest shall be payable, all in the manner provided and at !
the rates and on the dates stated in the FORM OF INITIAL BOND .
set forth in this Ordinance. ‘

Section %. FORM OF INITIAL BOND., The form of the i
thitial Bond, including the form of Registration Certificate of
the Comptroller of public Accounts of the State of Texas to be i
printed and endorsed on the Initlal Bond, shall be
substantially as follows:
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FORM OF INITIAT BOND
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UNITED STATES OF AMERICA
STATE OF TEXAS
COUNTY OF DALLAS
CITY OF MESQUITE, TEXAS
GENERAL OBL.ICATIGN BOND
SERIES 1986

THE CITY OF MESQUITE, in Dallas County, Texas (the
“Tsguer"), being a political subdivision of the State of Texas,
hereby promises to pay to

or to the registered assignee or assignees of this Bond or any
portion or portions hereof (in ewach case, the "registered
owner*) the aggregate principal amount of

SIX HUNDRED AND FIFTY THOUSAND DOLLARS

in anhnual installments of principal due and payable on February )
15 in each of the years, and in the respective principal S e
amounts, as set forth in the following schedule:

YEAR AMOUNT YEAR AMOUNT
1988 $30,000 1994 $50,000
1989 40,000 1995 60,000
1990 40,000 1996 60,000
1991 40,000 1997 70,000 g
1992 50,000 1998 80,000
1993 50,000 1999 80,000

and to pay intevest, from the date of this Bond hereinafter

stated, on the balance of each such installment of principal,
tespectively, from time to time remaining unpaid, at the rates
as follows: ot

9.80% per annum on the above installment of
principal due and payable on February 15, 1988;
9.80% per annum on the above installment of
principal due and payable on February 15, 1989;
9,80% per annum on the above installment of
. principal due and payable on February 15, 1990;
8.60% per annum on Lhe above installment of ; .
principal due and payable on February 15, 1991;
6.80% per annum on the above installment of
principal due and payable on February 15, 1992;
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7.00% per annum on the above installment of
principal due and payable on Februapy 15, 1993; R
7.20% per annum on the above installment of oo cem
principal due and payable on February 15, 1994;
7.30% per annum oh khe above installment of
principal due and payvable on February 15, 1995;
7.40% per annum on the above installment of
principal due and payable on February 15, 1996; '
7.50% per annum on the above installment of _
principal due and payable on February 15, 1997 i
7.60% per annhum on the above installment of '
principal due and payable on February 15, 1998;
7.70% per annum on the above installment of
principal due and payable on February 15, 1999;
with said interest being payable on February 15, 1987, and

semiannually on each August 15 and kFebruary 15 thereafter while
this Bond or any portion hereot is outstanding and unpaid,

THE IHNSTALLMENTS OF PRINCIPAL OF AND THE INTEREST ON
this Bond are pavable in lawful wmoney of the United States of
America, without exchange or collection c¢harges. The
installiments of principal and the interest on this Bond are
payable to the registered owner hereof through the services of
MBank Dallas, N.A., Dallas, Texas, which is the "Paying
Agent/Registrar" for this Bend. Payment of all principal of
and interest on this Bond shall be made by the Paying
Agent/Registrar to the registered owner hereof on each !
principal and/or interest payment date by check or draft drawn ’
by the Paying Agent/Reqistrar on, and payvable solely from, i
funds of the lssuer required by the ordinance authorizing the '
issuance of this Bond (the "Bond Ordirnance™) to be on deposit
with the Paying Agent/Registrar for such purpose as hereinafter
provided; and such check or draft shall be sent by the Paying
Agent/Registrar by United States mail, first-class postage
prepaid, on each such principal and/or interest payment date,
to the registered owner hereof at the address of the registered
owner as it appeared on the 15th day prior bto each such date
(the "Record Date") on the Registration Books kept by the
Paving Agent/Registrar, as herceinarter described. The Issuery
covenants with the reqistered owner of this Bond that on or
baefore each principal and/or intwrest payment date for this )
Bond it will make available to the Paying Agent/Registrar, from ,
the "Interest and Sinking Fund" ureated by the Bond Ordinance,
the amounts required to provide for the payment, in immediately

available funds, of all principal of and interest on this Bond,
when due.

' .o - B . CR
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IF THE DATE for the payment of the principal of or
interest on this Bond shall be a Saturday, Sunday, a legal
holiday, or a day on which banking institutions in the city
where the Payving Agent/Reqgistrar is located are authorized by
law or executive order to close, then the date for such payment A
shall be the next succeeding day which is not such a Saturday,
Sunday, legal holiday, or day on which banking institutions are
authorized to cloese; and payment on such date shall have the
same force and effect as if made on the original date payment
was due.

THIS BOND has been authorized in accordance with the
Constitution and laws of the State of Texas in the principal
amount of $650,000, for the purpose of improving and extending
the Municipal Airport and the acquisition of land therefor.

ON FEBRUARY 15, 1996, or on any date thereafter, the
unpaid installments of principal of this Bond may be prepaid or
redeemed prior to their scheduled due dates, at the option of
the Issuer, with funds derived from any available source, as a
whole, or in part, and, if in part, the particular installment
or installments of this Bond and the amounts thereof to be
prepaid or redeemed shall bhe selected and designated by the
Issuer (provided that an installment of this Bond may be
redeemed only in an inteqral multiple of $5,000)}, at the ‘
prepayment or redemption price of the principal amount thereot,
plus accrued interest to the date fixed for prepayment or
redemption. At least 30 days prior to the date fixed for any
such prepayment or redemption a written notice of such ,
prepayment or redemption shall be mailed by the Paying
Agent/Reqistrar to the reqistered owner hereof. By the date
fixed for any such proepayment or redemption due provision shall
be made by the Issuer with the Paying Agent/Registrar for the ‘
payment of the required propayment or redemption price for i
this Bond or the portion hercof which is to be so prepaid or
redeemed, plus accrued interest thereon to the date fixed Eor
prepayment or redemption., Tf such written notice of prepayment
or redemption is given, and if due provision for such payment
is made, all as provided ahove, this Bond, or the portion )
thereof which is to be so prepaid or redeemed, thereby 3
automatically shall bhe Lreated as prepaid or redeemed prior to
its scheduled due date, and shall not hear interest after the
date fixed for its prepayment or redemption, and shall not be
regarded as being outstanding except for the vight of the
registered owner Lo receive the prepayment or redemption price
plus accrued interest to the date fixed for prepayment or
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pedenption from the Pavinag Agent /Negistrar out of the funds

provided for such payment. The Paying Agent/Registrar shall

record in the Registration Books all such prepayments or
Trimratwedemptions of principal of this Rond or any portion hereof.

THIS BOND, to the axtuont of the unpaid or unredeemed
principal balance hereof, or any unpaid and unredeemed portion
hereof in any integral muttiple of $5,000, may be assigned by
the initial registered owner hureof and shall be transferred
only in the Redgistratlion Books ot the Issuer kept by the Paying
Adqent/Reqistrar acting in the capacity of registwar for the
Bonds, upon the terms and condlitlons sct forth in the bond
Oordinance. Among other requirements for such transfer, this
Bond must be presented and surrendered to the Paying
Agent/Registrar for cancellation, together with proper
instruments of assigmment, in form and with guarantee of
signatures satisfactory to the Paying Agent/ Reqistrar,
evidencing assigmment by the initial registered owner of this
Bond, or any portion or portions hereof in any integral
multiple of $5,000, to the assignee or assignees 1in whose hame
or names this Bond or any such portion or portions hereof is or
are to be transferred and reqistered. Any instrument ov
instruments of assignment satisfactory to the Paying
Agent/Registrar may be used to evidence the assignment of this
Bond or any such portion or portions hereof by the initial
registered owner hereof. A new bond or bonds payable to such
ass ignee or assiqnees (which then will he the new registered
owner or owners of such new Bond or Bonds) or to the initial
reqistered owner as to any portion of this Bond which is not
being assigned and transferred by the initial registered owner,
shall be delivered by the Payving Aqent/Registrar in conversion
of and exchange for this Boond or any portion or portions
hereof, but solely in the form and wmanner as provided in the
next paraqgraph hereof for the conversion and exchange of this
Bond or any portion hereof. 1he reqgistered owner of this Bond
may be deemed and treated by the lssuer and the Paying
Agent/Registrar as the absolute owner hereof for all purposes,
including payment and discharge of liability upon this Bonhd to
the extent of such payment, and the Issuer and the Paying
Agent/Registrar shall not be affected by any notice to the
contrary.

AS PROVIDED above and in the Rond Ordinance, this
Bond, to the extent of the unpaid or unredeemed principal
balance hereof, may be converted into and exchanged for a like
aggregate principal amoumnt of fully registered bonds, without




ORDINANCE /Page 7

SR B T e S .

interest coupons, pavable to the assifgnee or assigneses duly
designated in writing by the Initial registered owner hereof,
or to the initial registered owner as to any portion of this
Bond which is not being assigned and transferred by the initial
registered owner, in any denomination or denominations in any
integral multiple of $5,000 (subject to the requirement
hereinafter stated that each substitute bond issued in exchange
for any portion of this RBond shall have a single stated
principal maturity date), upon surrender of this Bond to the
Paying Agent/Registrar for caaceilation, all in accordance with
the form and procedures sekt forth in the Bond Ordinance. If
this Bond or any portion hereot is assigned and kransferred or
converted each bond issued in exchange for any portion hereof
shall have a single stated principal maturity date
corresponding to the due date of the installment of principal
of this Bond or portion hereof for which the substitute bond is
being exchanged, and shall bear interest at the rate applicable
to and borne by such installment of principal or portion
thereof. Such bonds, respectively, shall be subject to
redemption pricr to maturity on the same dakes and for the same
prices as the corresponding installment of principal of this
Bond or portion hereof for which they are being exchanqed. No
such bond gshall be payable in instaliments, but shall have only
ong stated principal maturity date. AS PROVIDED IN THE BOND
ORDINANCE, THIS BOND TN ITS PRESENT FORM MAY BE ASSIGNED AND
TRANSFERRED OR CONVERTELDN ONCE ONLY, and to one gor more
assignees, but the boands issued and delivered in exchange for
this Bond or any portion hereof may be assigned and
transferred, and converted, subsequently, as provided in the
Bond Ordinance. The Issuer shall pay the Paying
Agent/Registrar's reasonable standard or customary fees and
charges for converting and exchanging this Bond or any portion
hereof, but the one requesting such conversion and exchange
ghall pay any taxes or qovernmental charges required to be paid
with respect thereto. The Paying Aqgqent/Registrar shall not
make any such conversion and exchange within 15 days prior to a
principal or interest payment date, or within 45 days prior to
a prepayment or redemption date.

IN THE EVENT any Paying Agent/Registrar for this Bond
is changed by the Issuer, resigqns, or otherwise ceases to act
as such, the Issuer has covenanted in the Bond Ordinance that
it promptly will appoint a competent and legally qualified
substitute therefor, and pramptly will cause written notice
thereof to be mailed to the registered owner of this Bond.

e .
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i IT IS HEREBY certified, recited, and covenanted that

this Bond has been duly and validly voted, authorized, issued,

- sold, and delivered; that all acts, conditions, and things

-ﬁg required or proper to he pertormed, exist, and be done

g precedent to or in the authorization, issuance, and delivery of
this Bond have heen performed, existed, and heen done in

S accordance with law; that this HBond is a general obligation of

il the Issuer, issued on the Full faith and credit thereof; and

that ad valorem taxes sufficient to provide for the payment of

the interest on and principal of this Bond, as such interest

and principal come due, have hoen levied and ordered to be

levied against all taxable propurty in the Issuer, and have

been pledged irrevocahly for such payment, within the limit

prescribed by law.

BY BECOMING the reqgisteroed owner of this Bond, the
reqistered owner thereby acknowledges all of the terms and
provisions of the Bond Ordinance, aqrees to be bound by such
terms and provisions, acknowledqges that the Bond Ordinance is
duly recorded and available for inspection in the official
minutes and records of the governing body of the Issuer, and
agrees that the terms and provisions of this Bond and the Bond
Ordinance constitute a ¢ontract bhetween the registered owner
hereof and the Issuer,

IN WITNESS WHEREOF, the Issuer has caused this Bond to
be signed with the manual signature of the Mayor of the Issuer
and countersigned with the manual signature of the City
Secretary of the Issuer, has caused the official seal of the
Issuer to be duly impressed on this Bond, and has caused this
Bond to be dated July 1, 1986,

City Secretary Mayor

FORM OF REGISTRATION CERTIFICATE OF THE
COMPTROLLER OF PUBLIC ACCOUNTS:

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO,.

I hereby certify that this Bond has been examined,
certified as to validity, and approved by the Attorney General
of the State of Texas, and that this Bond has been registered

- -—by the Comptroller of Publiu Acvvounts of the State of Texas,

PEIYMONLT 2057
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Witness my signature and seal this
e i n A Dhas e e A A S K el TR 1
UXXXEXXEY

Comptroller of Public Accounts
of the State of Texas

Section 6. ADDITIONAL CUHARACTERISTICS OF THE BONDS,.
Registration and Transfer. (a) ‘I'he Issuyer shall keep or cause
to De kept at the principal corporate trust office of MBank
Dallas, N.A., Dallas, Texas, (the "Paying Agent/Registrar”)
books or records of the registration and transfer of the Bonds
{the "Registration Books"), and the Issuer hereby appoints the
Paying Agent/Registrar as its reqgilstrar and transfer agent to
keep such bhooks or records and make such transfers and
registrations under such reasonable requlations as the Issuer
and Paying Agent/Reqistrar may prescribe; and the Paying
Agent/Registrar shall make such transfers and registrations as
herein provided. The Paying Agent/Registrar shall obtain and
record in the Registration RBooks the addresms of the registered
owner of each Bond to which payments with respect to the Bonds
shall be mailed, as herein provided:; but it shall be the duty
of each registered owner to notify the Paying Agent/Registrar
in writing of the address to which payments shall he mailed,
and such interest payments shall not be mailed unless such
notice has been given. The Issuer shall have the right to
inspect the Registration Books during regular business hours of
the Paying Agent/Registrar, bhut otherwise the Paying
Agent/Registrar shall keep the Registration Books confidential
and, unless otherwise required by law, shall not permit their
inspection by any other entity. Registration of each Bond may
bpe transferred in the Registration Rooks only upon presentation
and gurrender of such Bond to the Paying Agent/Reqgistrar for
transg fer of registration and cancellation, together with proper
written instruments of assignwmunt, in form and with guarantee
of signatures satisfacrtory to the Paying Agent/Registrar, (i)
evidencing the assignment of the Bond, or any portion thereof
in any integral multiple of $5,000, to the last assignhee or
ass ignees thereof, and (ii) the right of such last assignee ox
assignees to have the Bond or any such portion thereof
registered in the name of such last assignee or assignees, such
instruments to include the initial assigmment by the last
registered owner or the duly authorized attorney or
representative thereof, and each subsequent assignment, if
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any. Upon the assignment and transfer of any Bond or any
portion thereof, a new substitute Bond or Bonds shall be issued
in conversion and exchange therefor in the manner herein
provided. The Initial Bond, to the extent of the unpaid or
unredeemed principal balance thereof, may be assigned and
transferred by the initial registered owner thereof once only,
and to one or more assignees designated in writing by the o Sy
initial registered owner theroof. All honds issued and
delivered in conversion of and exchange for the Initial Bond
shall be in any denomination or denominations of any integral
multiple of $5,000 (subject to the requirement hereinafter o
stated that each substitute Hond shall have a single stated :
principal maturity date), shall be in the form prescribed in :
the FORM OF SUBSTITUTE HOND set forth in this Ordinance, and
shall have the characteristics, and may be assigned,
transferred, and converted as hereinafter provided., If the
Initial Bond or any portion thureof is assigned and transferred
or converted the Initial Bnnd must be surrendered to the Paying
Agent/Registrar for cancellation, and each Bond issued in
exchange for any portion of the Initial Bond shall have a
single stated principal maturity date, and shall not be payable
in installments; and each such Bond shall have a principal
maturity date corresponding to the due date of the installment
of principal or portion thereof for which the substitute Bond
is being exchanged: and each such Bond shall bear interest at
the single rate applicable to and borne by such installment of
principal or portion thereof for which it is being exchanged.
If only a portion of the Initial Bond is assigned and
transferred, there shall be delivered to and reqistered in the
hame of the initial registered owner substitute Bonds in

exchange for the unassiqned balance of the Initial Bond in the
same manner as if the initial registered owner were the i
assignee therecf. If any Bond or portion thereof other than
the Initial Bond is assigned and transferred or converted each
Bond issued in exchange therefor shall have the same principal
maturity date and bhear interest at the same rate as the Bond
for which it is exchanqged. A fuorm of assignment shall be
ptinted or endorsed on each udond, excepting the Initial Bond, ‘
which may be executed by the rugistered owner to evidence an

assignment thereof, but such method is not exclusive, and any

other written instruments of assiqgmment satisfactory to the .
Paying Agqent/Registrar may he uged in the assignment and

transter of any substitute Bond or any portion or portions

thereof, in any inteqral multiple of 55,000, from time to time

by the registered owner or any subsequent assignee or assignees

of such substitute Bond or any such portion or portions

thereof, including all assigrnments trom assignee to assignee

prior to the ultimate registration of such substitute Bond in
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the name of an assighee, at the written request of such
assignee. Upon surrender of any Ronds or any portion or "
portions thereof for transfer of reqgistration, an authorized
representative of the payling Aquabl/Registrar shall make such
transfer in the Registration Books, and shall deliver a new
fully registered substitule Bond or Bonds, having the
characteristics herein described, payable to such assignee or -
assignees {which then will be the registered owner or owners of

such new Bond or Bonds), or to the previous registered owner in

case only a portion of a Bond is being assigned and

transferred, all in conversion of and exchange for said ,
assigned Bond or Bonds or any portion or portiens thereof, in

the same form and manner, and with the same effect, as provided !
in Seciton 6(d), below, for the conversion and exchange of
Bonds by any registered owner of a Bond, The Issuer shall pay
the Paying Agent/Registrar's regsonable and standard or
customary fees and charqges for making such transfer and
delivery of a substitute RBond or Bonds, but the one requesting
such transfer shall pay any taxes or other governmental charges ,
regquired to be paid with respect thereto, The Paying -
Agent/Registrar shall not make transfers of registration of any )
Bond within 15 days prior to a principal or interest payment A
date or within 45 days prior to a redemption date,

{b) Ownership ot Bonds, The entity in whose name any 1
Bond shall be reqgistered In the Reqistration Books ab any time :
may be deemed and treated as the absclute owner thereof for all
purposes of this Ordinance, whether or not such Bond shall be
overdue, and the Issuer and the Paying Agent/Registrar shall
not be affected by any notice to the contrary; and payment of,
or on account of, the principal of, premium, if any, and
interest on any such Bond shall be made only to such registered
owner. All such payments shall be valid and effectual to
satisfy and discharge the liability upon such Bond to the
extent of the sum or sums so paid. E

{c¢) pPayment of Bonds and laterest, The Issu2r hereby
further appoints the Paying Agent/Registrar to act as the
paving agent for paying the principal of and interest on the
Bonds, and to act as its agant to convert and exchange or
replace Bonds, all as provided in this ordinance. The Paying
Agent/Registrar shall keep proper records of all payments made
by the Issuer and the Paying Agent/Registrar with respect to S
the Bonds, and of all conversions and exchanges of Bonds, and
all replacements of Bonds, as provided in this Ordinance,

Howevey, in the event of a nonpayment of interest on a

scheduled payment date, and for thirty (30} days thereafter, a

new record date for such {nterust payment (& “Special Record

Date") will be established by the Paying Agent/Registrar, if

and when funds for the payment of such interest have been
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recejived from the District. Notice of the past due interest
{which shall be 15 days after Lhe Special Record Date) shall be g
sent at least five (5) business days prior to the Special
Record Date by United States mail, first class postage prepaid,
to the address of each Bondholder appearing on the Security
Register at the close of business on the last business day next
preceding the date of mailing of such notice,

(d} Conversion and Fxchange or rReplacement ;
Authentication. Each Bond Tssued and delivered pursuant to
this Ordinance, to the extent of the unpaid or unredeemed
principal balance or principal amount thereof, may, upon
surrender of such Bond at Lhe principal corporate trust office
of the Paying Agent/Registrar, together with a written request
therefor duly executed by the reqgistered owner or the assignee
or asignees thereof, or its or their duly authorized attorneys
or representative,s with quarantee of signatures satisfacotry
to the Paying Agent/Reqgistrar, may, at the option of the
registered owner or such assignee or assignees, as appropriate,
by converted into and exchanged for fully registered bonds, i
without interest coupons, in the form prescirbed in the FORM OF
SUBSTITUTE BOND set forth in this oOrdinance, in the ;
denomination of $5,000, or any inteqgral multiple of §5,000 :
{ subject to the requirement herevinafter stated that each
substitute Bond shall have a single stated maturity date), as
requested in wiriting by such registered owner or such assignee
or assignees, in an agqregate principal amount equal tothe ;
unpaid or unredeemed principal balance or principal amount of ‘
any Bond or Bonds s0 surrendered, and payable to the .
appropriate registered ownuer, assiynee, or assignees, as the i
case may be. If the Initial Bond is assigned and transferred
or converted each substitute Bond issued shall have a single ;
stated principal maturity date, and shall not be payable in
installments; and each such Bond shall have a principal
maturity date corresponding to the due date of the installment
of principal or portion thercot tor which the substitute Bond
is being exchanged; and cach such Bond shall bear interest at
the single rate applicable o and borne by such installment of
principal or portion thereof for which it is being exchanged.
If a portion of any Bond {othetr Lhan the Initial Bond) shall be
redeemed prior Lo its scheduled maturily as provided herein, &
substitute Bond or Bonds having the same maturity date, bearing
interest at the same rate, in the denomination or denominations
of any inteqgral multiple of $5,000 at the request of the

e egistered owner, and in aggregate principal amount equal Lo g
the unredeemed porticon thereof, will be issurd tce the '
registered owner upon surrender thereof for cancellation., 1If
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any Bond or portion thereof (other than the 1nitial Bond) is

assigned and transfarred or converted, each Bond issued in

oxchange therefor shall have the same principal maturity date

and bear interest at the same rate as the Bond for which it is

being exchanged. Bach substitute Bond shall bear a letter -
and/or number to distinguish it from each other Bond. The
paying Agent/Registrar shall convert and exchange or replace
Bonds as provided herein, and each fully registered bond
delivered in c¢onversion of and exchange for or replacement of
any Bond or portion thereof as permitted or required by any
provision of this Ordinance shall constitute one of the Bonds
for all purposes of this Ordinance, and may again be converted
and exchanged or replaced. It is specifically provided,

i however , that any Bond delivered in conversion of and exchange

?ﬁ for or replacement of another Bond prior to the first scheduled -
&by interest payment date on the Initial Bond shall be dated the

A same date as the Initial Bond, bHut each substitute Bond so

delivered on or after such tirst scheduled interest payment
date shall be dated as of the interest payment date preceding
the date on which such substitute Bond is delivered, unless
such Bond is delivered on an interest payment date, in which
case it shall be dated as of such date of delivery; provided, -
however, that if at the time of delivery of any substitute Bond
the interest on the Bond for which it is being exchanged has
not beéen paid, then such lond shall be dated as of the date to
which such interest has been paid in full, THE INITIAL BOND
issued and delivered pursuant to this Ordinance is not required
to be, and shall not be, authenticated by the Paying
Agent/Registrar, but on each substitute Bond issued in
conversion of and exchange for or replacement of any Bond or
Bonds issued under this Ordinance there shall be printed on
@ach such Bond a certificate, in the form substantially as
follows:

"PAYING AGENT/REGLISTRAR'S AUTHENTICATION CERTIFICATE \

It is hereby certitied that this Bond has been issued -
under the provisions of the Ordinance described on the face of
this Bond; and that this Bond has been issued in conversion of
and exchange for or replacement of a bond, bonds, or a portion
of a bond or bonds of an issue which originally was approved by

. the Attorney General of the State of Texas and registered by
the Comptroller of Public Accounts of the State of Texas, S

Dated

AT A o et
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U ~eewTEabay ing Agent/Registrar
By

Authorized Representative

An authorized representative of the Paying Agent/Registrar
shall, before the delivery of any such Bond, date and manually
sign the above Certificate, and no such Bond shall be deemed to
be issued or cutstanding unless such Certificate 1s so )
executed, The Paying Aqgent/Reyistrar promptly shall cancel all

ponds surrendered for conversion and exchange or replacement.

No additional ordinances, orders, or resoclutions need be passed

or adopted by the governing body of the lssuer or any other

body or person so as to accomplish the foreqoing conversion and !
exchange or replacement of any Bond or portion thereof, and the .
Paying Agent/Reqistrar shall provide for the printing,
execution, and deliveny of the substitute Bonds in the manner
prescribed herein, and said Bonds shall be of type composition
printed on paper with lithographed or steel engraved horders of
customary weight and strenath., Pursuant to Vernon's Ann. Tex.
Civ. St, Art,., 717k-6, and particularly Section 6 thereof, the
duty of conversion and exchanae or replacement of Bonds as .
aforesaid is hereby imposed upon the Paying Agent/Registrar,
and, upon the execution of the above Paying Agent/Registrar's
dAuthentication Certificate, the converted and exchanged or
replaced Bond shall be valid, incontestable, and enforceable in
the same manner and with the same etfect as the Initial Bond
which originally was issued pursuant to this Ordinance,
approved by the Attorney General, and registered by the
Comptroller of Public Accounts. The Issuer shall pay the
Paying Agent/Registrar's reasonablu and standard or customary
fees and charges for converting and exchanging any Bond or ;
portion thereof, but the one requesting any such gonversion or 1
sxchange shall pay any taxes or governmental charges wequired .
to be paid with respect thereto as a condition precedent to the

exercise of such privilege of vonversion and exchange. The

Paying Agent/Reqistrar shall not make any such conversion and ;
exchange or replacement of Bonds within 15 days prior to a :
principal or interest payment date, or within 45 days prior to
a predemption date.

{e) In General, All Bonds issued in conversion
and exchange or replacement af any other Bond or portion :
thereof, (i) shall be issued in fully registered form, without
interest coupons, with the principal of and interest on such
Bonds to be pavable only to the registered owners thereof, (ii) had
may be redeemed prior to their scheduled maturities, (iii) may
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he transferred and assiqned, (iv) may be converted and
exchanged for other Bonds, (v) shall have the characteristics,
(vi) shall be signed and sealed, and (vii) the principal of and
interest on the Bands shall be payable, all as provided, and in
the manner required or indicated, in the FORM OF SUBSTITUTE
BOND set forth in this Ordinance.

(£) Payment of Feaes and Charqges. The Issuer hereby
covenants with the veglstored owners of the Bonds that it will
{i} pay the reasonable and standard or customary fees and
charges of the Paying Agent/Registrar for its services with
respect to the payment of the principal of and interest on the
Bonds, when due, and {ii) pay the fees and charges of the
Paying Agent/Reqgistrar for services with respect to the
transfer of registration of Bonds, and with respect to the
conversion and exchange of Bonds solely to the extent above
provided in this Oerdinance.

{q) Substitute Paying Agent/Registrar. The Issuer
covenants with the reqgistered owners of the Bonds that at all
times while the Ponds are outstanding the Issuer will provide a
competent and leqally qualified bank, trust company, financial
institution, or other agency to act as and perform the services
of Paying Agent/Registrar for the Bonds under this Ordinance,
and that the Paying Agent/Registrar will be one entity. The
Issuer reserves the right to, and may, at its option, change
the Paying Agent/Registrar upon not less than 120 days written
notice to the Paying Agent/Registrar, to be effective not later
than 60 davs prior to the pext principal or interest payment
date after such notice. In the event that the entity at any
time acting as Peying Agent/Registrar (or its successor by
merger, acquisition, or other method) should resign or
otherwise cease to act as such, the Issuer covenants that
promptly it will appoint a competent and legally qualified
bank, trust company, financial institution, or other agency to
act as Paying Agent/Registrar under this Ordinatce. Upon any
change in the Paying Agent/Ruqgistrar, the previous Paying
Bgent/Registrar promptly shall transfer and deliver the
Registration Rooks (or & copy thereof), along with all other
pertinent books and records relating to the Bonds, to the hew
Paying Agent/Registrar designated and appointed by the Issuer.
Upon any change in the Paying Agent/Reqistrar, the Issuer
promptly will cause a written notice thereof to be sent by the
new Paying Agent/Registrar to each reqgistered owner of the
Bonds, by United States mail, fivst-class postage prepaid,
~which notice also shall give the address of the new Paying
Agent/Registrar. By accepting the position and performing as
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such, each Paying Agent/Roqgistrar shall be deemed to have

agreed to the provisions of this Ordinance, and a certified BRI
copy of this Ordinance shall be delivered to each Paying
Agent/Registrar.,

Section 7. FORM OF SURSTITUTE BONDS., The form of
all Bonds issued in conversion and exchange or replacement of
any other Bond or portion thereof, including the form of Paying
Agent/Reqistrar’'s Certificate to be printed on each of such
Bonds, and the Form of Assignment to be printed on each of the
Bonds, shall be, respectively, substantially as follows, with
such appropriate variations, omissions, or insertions as are
permitted or required by this ordinance.

FORM OF SURBRSTITUTE BOND

PRINCIPAL
AMOUNT

NO. 8
UNI'TED STATES OF AMERICA !
STATEH OF TEXAS
COUNTY OF DALLAS
CITY OF MESQOUTTE, TEXAS :
GENERAL OBLIGATTION BOND 1
SERIES 1986

INTEREST RATE MATURITY DATE  DATE OF ORIG, ISSUE CUSIP NO.
J Uly l ) 1986

ON THE MATURITY DATE spucified above, the City of
Mesquite {(the “iIssuer"), in ballas County, being a political .
subdivision of the State of Texas, hereby promises to pay to :

L4
or to the registered assignee hercof {either being hereinafter
called the "reqgistered owner") the principal amount of

and to pay interest thereon from July 1, 1986, to the maturity
date specified abhove, or the date of redemption prior to
maturity, with interest being payable on February 15, 1987 and
semianhually on each Auqust 15 and February 15 thereafter, at
the interest rate per annum specified abeove; except that if the
date of authentication of this Bond is later than January 31,
1987, the first scheduled Record Date for the Initial Bond,
such principal amount shall bear intercst from the interest
payment date next preceding the Jdate of authentication, unless.. .. .
such date of awthentication is after any Record Date (herein- )
after defined) hut on or before the next following interest
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payment date, in which case such principal amount shall bear“,huwﬁymmwmmwaui
interest from such next following interest payment date. : T

THE PRINCIPAL OF AND INTEREST ON this Bond are payable
in lawful money of the United States of America, without
exchange or collection charges, The principal of this Bond
shall be paid to the registered owner hereof upon presentation
and surrender of this Bond at maturity or upon the date fixed
for its redemption prior to matucity, at the principal
corporate trust office of the Miank Dallas, N.A., Dallas,
Texas, which is the "paying agunt/Registrar® for this Bond. A
The payment of interest on this Bond shall be made by the '
Paving Agent/Registrar to the rugistered owner hercof on each
interest payment date by check or dratt drawn by the Paying
Agent /Reqgistrar on, and payable solely from, funds of the
Issuer required by the ordinance authorizing the igsuance of
the Bonds (the "Bond Ordinance") to be on deposit with the
Paying Agent/Registrar for such purpose as hereinafter
provided; and such check or dratt shall be sent by the Paying
Agent /Registrar by United States mail, first-class postage
prepaid, on each such inturest payment date, to the registered
owner herecf ak its address as it appeaved on the last business
day of the month next preceeding vach such date (the "Record
Date") on the Registration Books kept by the Paying Ceeee
Agent /Registrar, as hereinafter described. Any accrued \
interest due upon the redemption of this Bond prior to maturity
as provided herein shall be pald to the registered owner at the
principal corporate trust office of the Paying Agent/Registrar
upon presentation and surcender of this Bond for redemption and
payment at the principal corporate trust cffice of the Paying
Agent /Registrac. The Issuetr covenants with the registered
owner of this Bond that on or before each principal payment :
date, interest payment date, and accrued interest payment date
for this Bond it will make available to the Paying
Agent /Registrar, from the "Interest and Sinking Fund* created
by the Bond Ordinance, the amounts required to provide for the
payment, in immediately available funds, of all principal of
and interest on the Bonds, when due. .

IF THE DATE for the payment of the principal of or
interest on this Bond shall be a Sacurday, Sunday, a legal
holiday, or a day on which banking institutions in the city ;
where the Paying Agent/Registrar is located are authorized by
law or executive order to close, then the date for such payment
————-ghall be the next succeeding day which is not such a Satuxday, R
Sunday, legal holiday, or day on which banking institutions are
avthorized to c¢lose; and payment on such date shall have the
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same force and effect as if made on the original date payment -
was due. R TRV -

THIS BOND is one of a Series of Bonds authorized in
accordance with the Constitution and laws of the State of Texas .
in the principal amount of $64%0,000, for the purpose of _
improving and extending the Municipal Airport and the 7
acquisition of land therefor, .

»

ON FEBRUARY 15, 1996, or on any date thereafter, the
Bonds of this Series may be redcoemed prior to their scheduled
maturities, at the option of the Issuer, with funds derived
from any available and lawful source, as a whole, or in part,
and, if in part, the maturity or maturities of Bonds and the
amounts thereof, to be redeemed shall be selected and
designated by the Issuer, and the Issuer shall direct the
Paving Agent/Registrar to call by lot Bonds, or portions
thereof within such maturities and in such principal amounts,
for redemption (provided that a portion of a Bond may be
redeemed only in an inteqral multiple of $5,000), at the
redemption price of the principal amount thereof, plus accrued
interest to the date Ffixed For peepayment or redemption. At
least 30 days prior to the date fixed for any redemption of
Bonds or portions thercotf prior to maturity a written notice of
such redemption shall be sent by the Paying Agent/Registrar by
United States mail, first class postane prepaid, toe the
registered owner of each Bond to be redeemed at its address as
it appeared on the 45th day prior to such redemption date. By
the date fixed for any such redemption due provision shall be |
made with the Paying Agent/Reqgistrar for the payment of the
required redemption price for the Bonds or portions thereof a
which are to be so redeemed, plus accrued interest thereon to i
the date fixed for redemption. TIf such written notice of
redemption is given and if due provision for such payment is
made, all as provided above, the Bonds or portions thereof
which are to bg so redeemed thereby automatically shall be
treated as redeemed prior to their scheduled maturities, and
they shall not bear interest alter the date fixed for
redemption, and they shall not be regarded as being outstanding
except for the right of the renistered owner Lo receive the
vedemption price plus accrued interest from the Paying
Agent/Registrar out of the fundsg provided for such payment. Tf
a portion of any Bond shall be redeemed a substitute Bonhd orn
RBonds having the same malturity date, bearing interest at the
same rate, in any denomination or denominations in any integral L
multiple of £5,000, at the written request of the reqistered
owner, and in agqreqate principal amount equal to the
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unredeemed portion thereof, will be issued to the registered _,,:
‘owner upon the surrender thereof for cancellation, at the L
expense of the Issuer, all as provided in the Bond Ordinance. ' )
THIS BOND OR ANY PORTION ORf PORTIONS HEREOF IN ANY f

INTEGRAL MULTIPLE OF 55,000 wmay he assigned and shall be -
transferred only in the Registration Books of the Issuer kept
by the Paying Agent/Registrar acting in the capac ity of
registrar for the Ronds, upon the terms and conditions set
fsrth in the Bond Ordinance. Among other requirements for such {
assignment and transfer, this Rond must be presented and
surrendered to the Paying Agent/Reqistrar, together with proper
instruments of assigrment, in foerm and with quarantee of

s ignatures satisfactory to the Paying Agent/Registrar,
evidencing assiqgnment of this Rond or any portion or portions
hereof in any integral multiplo of $5,000 ko the assignee or
assignees in whose name or names this Bond or any such portion
or portions hereof is or are to be transferred and registered.
The form of Assiqnment printed onr ondorsed on this Rond may be
executed by the reqgistered ownor to evidence the assignment
hereof, but such methad is not exclusive, and other instruments
of assignment satisfactory to the Paying Agent/Registrar may be
used to evidence the assignment of this Bond or any portion or
portions hereof from time to time by the registered owner or
any subsequent assignee, including all assignments from

ass ignee to assignee prior to the ultimate registration of such
Bond in the name of an assignee. A new NRond or Bonds payable
to such assignee or assignees (which then will be the new
registered owher or owners of such new Bond or Bonds), or to
the previous registered owner in Lhe case of the assignment and
transfer of only a portion of this Rond, may be delivered by
the Paying Agent/Registrar in conversion of and exchange for
this Bond, all in the form and wmanner as provided in the next
paraqraph hereof for the cvanversion and exchange of other
Bonds. The issuer shall pay the Paying Agent/Registrar's
reasonable and standard or customary fees and charges for

mak tng such transfer, but the one requesting such transfer
shall pay any taxes or other governmental charges required to
be paid with respect thereto. The Paying Agent/Registrar shall
not make transfers of registration of this Bond within 15 days
prior to a principal or interest payment date or within 45 days
prior to a redemption date. The reygistered owner of this Bond
may be deemed and treated by the Issuer and the Paying
Agent/Reqgistrar as the absolute owner hereof for all purposes,
including payment and discharaqe of liability upon this Band to
the extent of such payment, and the Issuer and the Paying
Agent /Registrar shall not be aftected by any notice to the
contrary.
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ALL BONDS OF THIS SERIES are issuable solely as fully
reqistered bonds, without interust coupons, in the denomination
of any integral multiple of $5,000, As provided in the Boad
Ordinance, this Rond, or any unrudeemed portion hereof, may, at
the request of the registered owner or the assignee or
assignees hereof, be converted into and exchanged for a like
sqqreqate principal amount of fully reqgistered bonds, without
interest coupons, pavable to the appropriate registered owner,
assighee, or assignees, as the cvase may be, having the same
maturity date, and bearing interest at the same rate, in any
denomination or denominations in any integral multiple of
55,000 as requested in writing by the appropriate reqistered
owner, assignee, or assiqnees, as the case may be, upon _
surrender of this Bond to the Payving Agent/Registrar for .
cancellation, all in accordance with the form and procedures
set forth in the Bond Ordinance. The Issuer shall pay the
Paying Agent/Registrar’'s reasonable standaed or customary fees
and charges for converting and exchanging any Bond or portion
thereof, but the one requesting such conversion and exchange
shall pay any taxes or governmental charges required to be paid
with respect thereto as a condition precedent to the exercise
of such privilege of conversion and exchange. The Pavying
Agent/Registrar shall not make any such conversion and exchange
within 15 days prior to a principal or interest payment date, !
or within 45 days prior to a redemption date. i

IN THE BVENT any Paying Aqgent/Registrar for the Bonds
is changed by the Issuer, resiqgns, or oOtherwise ceases to act
as such, the Issuer has covenanted in the Bond Ordinance that
it promptly will appoint a competent and legally qualified
substitute therefor, and prompltly will cause written notice
theveof to be mailed to the registered owners of the Bonds.

IT 1S5 HEREBY certified, recited, and covenanted that
this Bond has been duly and validly voted, authorized, issued,
and delivered; that all acts, conditions, and things
required or proper to he pertormed, exist, and be done
precedent to or in the aukhorization, issuance, and delivery of
this Bond have been performed, existed, and been done in
accordance with law:; that this Bond is a general obligation of
the Issuer, issued on the full faith and credit thereof; and
that ad valorem taxes sufficient bto provide forw the payment of
the interest on and principal of this Bond, as such interest
comaes due, and as such principal matures, have been levied and
ordered to be levied against all taxable property in the
Issuer, and have been pledqged irrevocably for such payment,
within the limit prescribed by law. S SO————

S
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BY BECOMING the reqistered owner of this Bornd, the
registered owner thereby acknowledges all of the terms and .
provisions of the Bond Ordinance, aqrees to be bound by such
terms and provisions, acknowledges that the Bond Ordinance is
duly recorded and available for inspection in the official .
minutes and records of the governing body of the Issuer, and
agrees that the terms and provisions of this Bond and the Bond
ordinance constitute a contract betwa2en each registered owner
hereof and the Issuer. L

IN WITNESS WHEREOF, the Issucer has caused this Bond to
be signed with the facsimile signature of the Mayor of the
Issuer and countersigned with the facsimile signature of the
City Secretary of the Issuer, has caused the official seal of
the Issuer to be duly impressed, or placed in facsimile, on

this Bond. !

{facsimile signature) (facsimile gignature) ,
City Secretary Mayor

FORM OF PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE T

PAYING AGENT/REGLSTRAR'S AUTHENTICATION CERTIFICATE

it is hereby certified that this Bond has been issued i
under the provisions of the Bond Ordinance described on the ,
face of this Bond; and that this Bond has been issued in
conversion of and exchange for or replacement of a bond, bonds, -
or a portion of a bond or bonds of an issue which originally '
was approved by the Attorney General of the State of Texas and :
reqistered by the Comptroller of Public Accounts of the State i
of Texas. .

Dated Paying Agent/Registrar !

By

Authorized Representative ’

FORM OF ASSTGNMENT: a

ASSIGNMENT
L . ) P,
FOR VALUE RECELVED, the undersigned registered owner
of this Bond, or duly authorized representative or attorney
thereof, herebhy assiqns this Bond to

crad D atones w - RAUEEA
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pmanyf / N i
{Assignee's Social Security (print or type Assignee’s name
or Taxpayer ldentification and address, including zip code)
Number)

and hereby irrevocably constitutes and appoints

attorney to transter the reqistration of this Bond on the ‘ o
Paying Agent/Registrar’'s Rogistrarion Hooks with full power of
substitution in the premises.

Signature Guaranteed:

NOTICE: This signature must be gquavanteed by a member
oF the New York Stock Exchange or a commercial bank or trust
company .

Registered Owner 3

NOTICE: This signature must correspond with the name i
of the Registered Owner appearing on the face of this Bond in :
every particular without alteration or enlargement or any
change whatsoever.

Section 8. TAX LEVY. A special Interest and Sinking
Fund (the "Interest and Sink ing Fund") is hereby created solely 1
for the benefit of the Bonds, and the Interest and Sioking Fund
shall be established and maintained by the Issuer at an !
official depository bank of the Issuer. The Interest and ‘
Sinking Fund shall be kept separate and apart from all other
funds and accounts of the 1ssuer, and shall be used only for
paving the interest on and principal of the Bonds. All ad
valorem taxes levied and collected for and on account of the
Bonds shall be deposited, as collected, to the credit of the
Interest and Sinking Fund. During each yean while any of the
Bonds or integest thereon are outstanding and unpaid, the
governing body of the Issusr shall compute and ascertain a rate
and amount of ad valorem tax which will be suff icient ko raise
and produce the money required to pay the interest on the Bonds
as such interest comes due, and to provide and maintain a
sinking fund adequate to pay the principal of its Bonds as such
principal matures (but never luss than 2% of the original
principal amount of the Bondas as a sinking fund each vear); and
said tax shall be based on the latest approved tax rolls of the

At 2 st
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Issuer, with full allowance being malde for tax del inguencies ;
and the cost of tax collection. Said rate and amount of ad 3
valorem tax is hereby levied, and is hereby ordered to be _
levied, against all taxable property in the Issuer for each

vear while any of the Ronds or interest thereon are outstanding R
and unpaid; and said tax shall bo assessed and collected each

such year and deposited to the credit of the aforesaid Interest

and Sinking Fund. Said ad valorem taxes sufficient to provide

for the payment of the interest on and principal of the Bonds,

as such interest comes due and such principal matures, are

hereby pledged irrevocably tor such payment, within the limit

prescribed by law.

Section 9. DEFEASANCE OF RONDS, {a) Any Bond and
the interest thereon shall be decmed to bhe paid, retired, and _
no longer outstanding (a “Nefeased Nfond”) within the meaning of i
this Ordinance, except to the extent provided in subsection
(dY of this Section 9, when payment of the principal of such )
Bond, plus interest thereon to the due date (whether such due
date he by reason of maturity, upon redemptionh, or otherwise)
either (i) shall have been made or caused to be made in
accordance with the terms theveot (including the giving of any
required notice of redemption), or (ii) shall have heen
provided for on or before such due date by irrevocably
depositing with or making available to the Paying
Agent/Registrar for such payment (1) lawful money of the United
States of America sufficient to make such payment or (2)
Government Obligations which mature as to principal and
interest in such amounts and at such times as will insure the
availability, without reinvestment, of sufficient money to
provide for such payment, and when proper arrangements have
been made by the Issuer with the Paying Agent/Registrar for the
payment of its services until all Defeased Bonds shall have
become due and payable., At such time as a Bond shall be deemed
to be a Defeased Bond hereunder, as aforesaid, suc¢h Bond and
the interest thereon shall no longer be secured by, payable
from, or entitled to the benetits ol, the ad valorem taxes
herein levied and pledaed as provided in this Ordinmance, and
such principal and interest shall be payable solely from such
money or Government Obligations,

e I _.n.....

(b)) Any moneys so deposited with the Paying
Agent/Registrar may at the written direction of the Issuer also
be invested in Government Obligations, maturing in the amounts
and times as hereinbefore sct forth, and all income from such
Government Obligations received by the Paying Agent/Registrav
which is not required For the payment of the Bonds and interest

e
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thereon, with respect to which such money has been so
deposited, shall be turned over to the Issuer, or deposited as
directed in writing by the Issuerw. R A A T TR ST

{c) The term "Government Obligations® as used in this
Section, shall mean direct obligations of the United States of
america, including obligations the principal of and intevest on
which are unconditionally quaranteed by the United States of
America, which may be United States Treasury obligations such
as its State and Local Government Series, which may be in book-
entry form.

{d) Until all Defeased honds shall have become due
and payable, the Paying Aqunt/Reqgistrar shall perform the
services of Payinn Agent/Registrar for such Defeased Bonds the
same as if they had not been defeased, and the Issuew shall 1
make proper arvanqements to provide and pay for such services
as required by this Oedinance.

SECTION 10. DAMAGED, MUTILATED, LOST, STOLEN, OR
DESTROYED BONDS, (a} Replagement Bonds. In the event any
outstanding Bond is damaged, mutilated, lost, stolen, or
destroyed, the Paying Agent/Registrar shall cause to be
printed, executed, and delivered, a new bond of the same
principal amount, maturity, and interest rate, as the damaged,
mutilated, lost, stolen, or destroved Bond, in replacement for
such Bond in the mannew hepeinafter provided.

{b) Application for Replacement Ronds. Application
for replacement of damaged, mutliliated, lost, stolen, or
destroyed Bonds shall be made by the registered owner thereof
to the Paying Agent/Registrar. In every case of loss, theft,
or destruction of a Bond, the reqistered owner applying for a
replacement bond shall furnish vo the lssuer and to the Paying !
Agent/Registrar such security or indemnity as may be required :
by them to save each of them harmless from any loss or damage
with respect thereto. Also, in every case of loss, theft, or
destruction of a Bond, the reqistered owner shall fuwrnish to
the Issuer and to the Paying Agent/Reqgistrar evidence to their
satisfaction of the loss, theft, or destruc tion of such Bond,
as the case may be. Tn every vase ot damage or mutilation of a
Bond, the registered owner shall surrender to the Paying
Agent/Registrar fov canvellation the Bond so damaged ox
mutilated.

e ey No Defaultt Occurred. Notwithstanding the
foregoing provisions of this Section, in the eévent any such
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Bond zhall have matured, and no default has occurred which is
then gontinuing in the payment of the principal of, redemption
premium, if any, or interest on the Bond, the Issuer may
authorize the payment of the same (without survender thereof
except in the case of a damaged or mutilated Bond] instead of
issuing a replacement Dond, provided security or indemnity is
furnished as above provided in this Section.

{4} Charge For Issuing Replacement Bonds. Prior to
the issuahce of any replacement bond, the Paying
Agent/Registrar shall charge the reqistered owner of such Bond
with all legal, printing, and other expenses in connection
therewith. Every replacement bond issued pursuant to the
provisions of this Section by virtue of the fact that any Bond
is lost, stolen, or destroyed shall constitute a contractual
obligation of the Issuer whether or not the lost, stolen, or
destroyed Bond shall be found at any time, or be enforceable by
anyonhe, and shall be entitled to all the benefits of this
Ordinance equally and proportionately with any and all other
Bonds duly issued under this Ordinance.

(e} Authority for Issuing Replacement Bondg. 1In
accordance with Section 6 of Vernon's Ann. Tex. Civ. St. Art.
717k-6, this Section 10 of this Ordinance shall constitute
authority for the issuance of any such replacement bond without
necess ity of further action by the qoverning body of the Issuer
or any other body or person, and the duty of the replacement of
such bonds is hereby autharized and imposed upon the Paying
Agent/Reqistrar, and the Paying Agent/Registrar shall
authenticate and deliver sauch Bonds in the Eorm and manner and
with the effect, as provided {n Section 6{d) of this oOrdinance
for Bonds issued in conversion and exchange for cther Bonds.

Section 1lil. CUSTODY, APPROVAL, AND REGISTRATION OF
BONDS ; BOND COUNSEL'S OPINION, AND CUSIP NUMBERS. The Mayor of
the Issuer is hepeby authorized to have control of the Initial
Bond issued hereunder and all necessary records and proceedings
pertaining to the Initial Bond pending its delivery and its
investigation, examination, and approval by the Attovney
General of the State of Texas, and its registration by the
Comptroller of Public Accounts of the State of Texas., Upon
registration of the Initial Rond said Comptroller of Public
Accounts (or a depuky designated in writing to act for said
Comptroller) shall manually sign the Comptroller's Registration
Certificate printed and endorsed on the Initial Bond, and the
seal of sald Comptroller shall be impressed, or placed in
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facsimile, on the Initial Bond. The approving legal opinion of
the Issuer's Bond Counsel and the assiqned CUSIP numbers may,
at the option of the lssuer, be printed on the Initial Bond or
oh any Bonds issued and dulivered in conversion of and exchange
or replacement of any Bond, but neither shall have any legal RS~ .
effect, and shall be solely for the convenience and information
of the registered owners of the Bonds.

Section 12. NO ARBITRAGE. The Issuer covenants to
and with the registered owners of the Bonds that it will make
no use of the proceeds of the Honds at any tbtime throughout the
tarm of this iassue of Ronds which, {f such use had been
reasonably expected on the date of delivery of the Bonds to and
payment for the Bonds by the purchasers, would have caused the
Bonds to be arbitrage bonds within the meaning of Section
103(c) of the Internal Revenue Code of 1954, as amended, or any
regulations or rulings pertaining thereto; and by this covenant
the Issuer is obligated to comply with the requirements of the
aforesaid Section 103(c) and all applicable and pertinent
Department of the Treasury requlations relating to arbitrage 1
bonds., The Issuer further covenants that the proceeds of the ,
Bonds will not otherwise be used directly or indirectly so as
to cause all or any part of the Bonds to be or bscome arbitrage
bonds within tEhe meaning of the aforesaid Section 103(c¢c), or
any regulations or rulings pertaining thereto. :

Section 13. SALE OF INITIAL BOND. The Initial Bond ,
is hereby scold and shall he delivered to PaineWebber .
Incorporated, for cash for the par value thereof and accrued
interest thereon to date of dellvery. It is hereby officially
found, determined, and declared that the Initial Bond has been
sold at an advertised sale to the bidder offering the lowest :
interest cost, after receiving soaled bids in connection with
the sale of the Initial Band. Said Oftering Materials, and any !
addenda, supplement, or amendment thereko have been and are
hereby approved by tha qoverning body of the Issuer, and their
use in the offer and sale of the Bonds is hereby approved. It
is further officially found, determined, and declared that the
statements and representations contained in said Offering
Materials are true and correct in all material respects, to the
best knowledge and belief of tho governing body of the Issuer,

DULY PASSED AND APPROVED by the City Council of the
City of Mesquite, Texas on the 7th day of July
A.D., 1986. !
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Mrs. Brunhilde Nydtrom '

- Mayor
ATTEST: APPROVED AS TO FORM;
Pt
Lyng’ Prugel £/ ¥lland Archer
City Secretary City Attorney
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