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ORDINANCE NO. 2261 
UC 

ORDINANCE AUTHOR1 ZING THE ISSUANCE OF WATERWORKS AND SEWER 
SYSTEM REFUNDING AND IMPROVEMENT REVENUE BONDS, SERIES 1 9 8 5 ,  . . 
AUTHORIZING THE EXECUTION OF A BOND PURCHASE CONTRACT, . . . . . .  

.- 

APPROVING AN OFFICIAL STATEMENT, THE EXECUTION OF AN ESCROW 
AGREEMENT 

THE STATE OF TEXAS 5 
COUNTY OF DALLAS 5 
CITY OF MESQUITE 5 

WHEREAS, t h e r e  a r e  p r e s e n t l y  o u t s t a n d i n g  the  f o l l o w i n g  
b o n d s  of t h e  f o l l o w i n g  s e r i e s  o f  b o n d s  o f  t h e  C i t y  o f  Mesquite 
( t h e  " I s s u e r * )  w h i c h  a re  s e c u r e d  i n  w h o l e  or i n  p a r t  by t h e  
f u l l  f a i t h  and c r e d i t  o f  t h e  I s s u e r  a n d  a p l e d g e  b y  t h e  I s s u e r  
to l e v y  a d  valorem t a x e s  s u f f i c i e n t  to pay p r i n c i p a l  o f  a n d  
i n t e r e s t  o n  t h e  b o n d s  a s  t h e y  b e c o m e  d u e :  

Water a n d  S e w e r  R e f u n d i n g  a n d  Improvement R e v e n u e  B o n d s ,  
Series 1 9 5 7 ,  d a t e d  M a r c h  1, 1 9 5 7 ,  m a t u r i t i e s  3/1/86 
t h r o u g h  3 /1 /87 ,  i n  t h e  a q g r e g a t e  p r i n c i p a l  amount of 
$ 1 6 7 , 0 0 0  ( t h e  " S e r i e s  1957  R o n d s " ) ;  

W a t e r w o r k s  a n d  S e w e r  S y s t e m  Revenue  Bonds ,  S e r i e s  1 9 5 9 ,  
da ted  M a r c h  1, 1 9 5 9 ,  m a t u r i t i e s  3/1/06 t h r o u g h  3 /1 /87 ,  
i n  t h e  a g g r e g a t e  p r i n c i p a l  a m o u n t  of $ 4 0 , 0 0 0  ( t h e  
" S e r i e s  1 9 5 9  B o n d s " ) ;  

W a t e r w o r k s  a n d  S e w e r  S y s t e m  Revenue  Ronds ,  S e r i e s  1960 .  
dated M a r c h  1, 1 9 6 0 ,  m a t u r i t i e s  3/1/86 t h r o u g h  3 /1 /90 ,  
i n  t h e  a g g r e g a t e  p r i n c i p a l  a m o u n t  of  $ 3 1 5 , 0 0 0  ( t h e  
" S e r i e s  1 9 6 0  B o n d s a ) ;  

W a t e r w o r k s  a n d  S e w e r  S y s t e m  Revenue  Bonds ,  S e r i e s  1 9 6 1 ,  
da ted  O c t o b e r  1, 1 9 6 1 ,  m a t u r i t i e s  3/1/86 t h r o u ~ h  3 /1 /95 ,  
i n  t h e  a g g r e g a t e  p r i n c i p a l  a m o u n t  of $ 1 , 1 1 5 , 0 0 0  ( t h e  
" S e r i e s  I 9 6 1  B o n S s " ) ;  

W a t e r w o r k s  a n d  S e w e r  S y s t e m  Revenue  Ronds ,  S e r i e s  1 9 6 3 ,  
dated M a r c h  1, 1 9 6 3 ,  m a t u r i t i e s  3/1/86 t h r o u g h  3 /1 /96 ,  
i n  the  a g g r e g a t e  p r i n c i p a l  a m o u n t  of  $ 6 0 0 , 0 0 0  ( t h e  
" S e r i e s  1 9 6 3  B o n d s " ) ;  

W a t e r w o r k s  a n d  S e w e r  S y s t e m  Revenue  Ronds ,  S e r i e s  1 9 6 4 ,  
dated M a r c h  1, 1 9 6 4 ,  m a t u r i t i e s  3/1/86 t h r o u g h  3 /1 /80 ,  

- -. . .- .  in the a Q g r e g a t e  p r i n c i p a l  a m o u n t  of  $ 4 0 , 0 0 0  ( t h e  
" S e r i e s  1 9 6 4  B o n d s " ) ;  

W a t e r w o r k s  a n d  S e w e r  S y s t e m  Revenue  Ronds ,  S e r i e s  1 9 6 5 ,  
dated J u n e  1, 1 9 6 5 ,  m a t u r i t i e s  3/1/86 t h r o u g h  3 / 1 / 8 8 ,  i n  
t h e  a q q r e q a t e  p r i n c i p a l  a m o u n t  of 5 9 0 , 0 0 0  ( t h e  " S e r i e s  
1 9 6 5  R o n d s "  ) ; 

. . .  



Wate rworks  a n d  Sewer  S y s t e m  Revenue  Bonds ,  S e r i e s  1966,  
d a t e d  May 1, 1966 ,  m a t u r i t i e s  3 /1 /86  t h r o u g h  3/1/88, i n  
t h e  a g g r e g a t e  p r i n c i p a l  amount  o f  $ 9 0 , 0 0 0  ( t h e  * S e r i e s  
1966 Ronds" ); 

-.-,iymy-7 " - ; > . , T  -.--.---- ' -- - . -. . ' . . --:-- . I- 

I 
.. . . ~ . . ~ . . ~  .... 

Wate rworks  a n d  Sewer  S y s  t e m  Revenue  Ronds .  S e r i e s  1971 ,  
d a t e d  May 1, 1 9 7 1 ,  m a t u r i t i e s  3/1/86 t h r o u g h  3/1/91,  i n  
t h e  a q q r e g a t e  p r i n c i p a l  amount  o f  $ 3 0 0 , 0 0 0  ( t h e  " S e r i e s  
1 9 7 1  B o n d s * ) ;  

Wa te rworks  a n d  Sewer  S y s t e m  Revenue  R o n d s ,  S e r i e s  1973,  
d a t e d  J u n e  1, 1973 ,  m a t u r i t i e s  3/1/86 t h rough  3/1/91, i n  
t h e  a q g r e g a t e  p r i n c i p a l  amount  o f  $ 4 5 0 , 0 0 0  ( t h e  " S e r i e s  
1 9 7 3  Bonds")  ; 

Wate rworks  a n d  Sewer  S y s t e m  Revenue  Ronds ,  S e r i e s  1974,  
d a t e d  J u n e  1, 1 9 7 4 ,  m a t u r i t i e s  3/1/86 t h rough  3/1/91,  i n  
t h e  a q g r e g a t e  p r i n c i p a l  amount  o f  $ 4 5 0 , 0 0 0  ( t h e  "Series 
1974  B o n d s " ) ;  

Wa te rworks  a n d  Sewer  S y s t e m  Revenue  B o n d s ,  S e r i e s  1977,  
d a t e d  S e p t e m b e r  1, 1 9 7 7 ,  m a t u r i t i e s  3 /1 /86  t h r o u q h  
3/1/96, i n  t h e  a q g r e g a t e  p r i n c i p a l  amount  o f  $675 ,000  
( t h e  " S e r i e s  1 9 7 7  B o n d s " )  ; 

Wate rworks  a n d  Sewer  S y s  t e m  Revenue  Bonds ,  S ~ L - i e s  1978 ,  
d a t e d  November 1, 1 9 7 8 ,  m a t u r i t i e s  3/1/86 t h r o u q h  
3/1/99, i n  t h e  a g g r e q a t e  p r i n c i p a l  amount  o f  $ 1 , 2 0 0 , 0 0 0  
( t h e  * S e r i e s  1 9 7 8  Ronds" ) ; 

Wate rworks  a n d  Sewer  Sys t em Revenue  R o n d s ,  S e r i e s  1979 ,  
d a t e d  A u g u s t  1, 1 9 7 9 ,  m a t u r i t i e s  3/1/86 t h r o u g h  3/1/00,  
i n  t h e  a q g r e g a t e  p r i n c i p a l  amount  o f  $825,000 ( t h e  
"Series 1 9 7 9  Bonds"  ) ; 

Wate rworks  a n d  Sewer  S y s t e m  Revenue  Ronds ,  S e r i e s  1981,  
d a t e d  November  1, 1 9 8 1 ,  m a t u r i t i e s  3/1/86 t h r o u g h  
3/1/00,  i n  t h e  a g q r e q a t e  p r i n c i p a l  amount  of $1 ,850 ,000  
( t h e  " S e r i e s  1 9 8 1  t3ondsa ' ) ;  

Wa te rworks  a n d  Sewer  S y s  t e l n  Revenue  R o n d s ,  S e r i e s  1932,  
d a t e d  November 1, 1 9 8 2 ,  m a t u r i t i e s  3/1/86 t h r o u g h  
3/1/97, i n  t h e  a q q r e g a t e  p r i n c i p a l  amount  o f  $900 ,000  
( t h e  " S e r i e s  1 9 8 2  B o n d s " ) ;  

WHEREAS, t h e  I s s u e r  now d e s i r e s  to  r e f u n d  a l l  of s a i d  
O u t s t a n d i n q  Bonds ( t h e  " R e f u n d e d  B o n d s " ) ;  a n d  

- 
WHEREAS, Art icle  7 1 7 k ,  V . A . ~ . C . S .  a u i h o r i z e s  t h e  I s s u e r  

to i s s u e  r e f u n d i n q  b o n d s  a n d  to  d e p o s i t  t h e  p r o c e e d s  f rom t h e  
s a l e  t h e r e o f  t o q e t h e r  w i t h  a n y  o t h e r  a v a i l a b l e  f u n d s  or 
resources, d i r e c t l y  w i t h  a  p l a c e  o f  p a y m e n t  ( p a y i n g  a g e n t )  f o r  
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t h e  R e f u n d e d  Bonds ,  a n d  s u c h  d e p o s i t ,  i f  made b e f o r e  s u c h  
p a y m e n t  d a t e s ,  s h a l l  c o n s t i t u t e  t h e  makinq o f  f i r m  b a n k i n q  and 
f i n a n c i a l  a r r a n g e m e n t s  f o r  t h e  d i s c h a r g e  and f i n a l  p a y m e n t  o f  
t h e  R e f u n d e d  Bonds;  a n d  

WHEREAS, A r t i c l e  7L7k, V.A.T.C.S. f u r t h e r  a u t h o r i z e s  t h e  
I s s u e r  to e n t e t  i n t o  a n  escrow agreement  w i t h  a n y  p a y i n g  a g e n t  
f o r  t h e  R e t u n d e d  Bonds w i t h  r e s p e c t  to t h e  s a f e k e e p i n g ,  
i n v e s t m e n t ,  r e i n v e s t m e n t ,  a d m i n i s t r a t i o n  and d i s p o s i t i o n  o f  any 
s u c h  d e p o s i t ,  upon s u c h  terms and c o n d i t i o n s  as t h e  I s s u e r  and 
s u c h  p a y i n g  a g e n t  may a g r e e ,  provided t h a t  s u c h  d e p o s i t s  may b e  
i n v e s t e d  and  r e i n v e s t e d  i n c l u d i n g  o b l  i q a t i o n s  t h e  p r i n c i p a l  o f  
and  i n t e r e s t  o n  w h i c h  are u n c o n d i t i o n a l l y  g u a r a n t e e d  b y  t h e  
U n i t e d  S t a t e s  o f  America, and which s h a l l  m a t u r e  and b e a r  
i n t e r e s t  p a y a b l e  a t  s u c h  t i m e s  and i n  s u c h  a m o u n t s  a s  w i l l  be  
s u f f i c i e n t  to  p r o v i d e  f o r  t h e  s c h e d u l e d  payment  or  p r e p a y m e n t  
oE t h e  R e f u n d e d  Bonds; and 

WHEREAS, t h e  C i t y  Counc i l  o f  t h e  I s s u e r  deems i t  
a d v i s a b l e  to r e f u n d  t h e  Refunded Bonds in  o r d e r  t o  l o w e r  t h e  
a n n u a l  d e b t  s e r v i c e  r e q u i r e m e n t s  o f  t h e  I s s u e r  a n d  to 
r e s t r u c t u r e  t h e  I s s u e r ' s  c a s h  f low,  a n d  to c h a n g e  t h e  
p r o v i s i o n s  f o r  t h e  i s s u a n c e  o f  A d d i t i o n a l  Bonds ;  and 

I WHEREAS, MBank D a l l a s ,  N . A . ,  D a l l a s ,  T e x a s  is t h e  p a y i n g  
a g e n t  f o r  t h e  Refunded Bonds,  and t h e  Escrow A g r e e m e n t  
h e r e i n a f t e r  a u t h o r i z e d  c o n s t i t u t e s  an esc row a q r e e r n e n t  o f  t h e  
k i n d  a u t h o r i z e d  and  p e r m i t t e d  by s a i d  Article 717k;  a n d  

WHEREAS, a l l  t h e  Refunded Ronds m a t u r e  or a r e  s u b j e c t .  t o  
r e d e m p t i o n  p r i o r  t o  m a t u r i t y  w i t h i n  20 y e a r s  o f  t h e  da te  o f  t h e  
b o n d s  h e r e i n a f t e r  a u t h o r i z e d .  

WHEREAS, o u t  o f  t h e  $7,000,000 Wate rworks  S y s t e m  r e v e n u e  
b o n d s  v o t e d  on A u g u s t  9 ,  1980 ,  t h e  fol.1owing p r e v i o u s l y  have  
b e e n  i s s u e d  a n d  d e l i v e r e d :  

$ 1 , 3 5 5 , 0 0 0  f o r  t h e  purpose  o f  improv ing  and e x t e n d i n q  
t h e  C i t y ' s  Waterworks S y s t e m ,  r e p r e s e n t e d  by 
p a r t  o f  t h e  bonds o f  S e r i e s  1 9 8 1  a n d  S e r i e s  
1 9 8 2 ;  and 

WHEREAS, i t  is n e c e s s a r y  and a d v i s a b l e  to a u t h o r i z e ,  
i s s u e  a n d  d e l i v e r  a n  i n s t a l l ~ n e n t  or series o f  said b o n d s ;  and 

WHEREAS, t h e  b o n d s  in  t h e  amount of $ 3 , 0 0 0 , 0 0 0  
h e r e i n a f t e l :  a u t h o r i z e d  a r e  t o  be i s s u e d  and d e l i v e r e d  p u r s u a n t  
to A r t i c l e s  1 1 1 1  t h r o u q h  1118, V.A.T.C.S. 

THEREFORE, R E  IT ORDERED B Y  THE C I T Y  COUNCIL OF THE CITY OF 
MESQUITE, TEXAS: 
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ORDINANCE/Paqe 4 
. . . . . . . . . . . . . . . .  

S e c t i o n  1. AMOUNT A N D  PURPOSE OF THE BONDS. T h e  b o n d s  
o f  city o f  M e s q u i t e  ( t h e  "Iss~ier")  a r e  h e r e b y  a u t h o r i z e d  to b e  
i s s u e d  and  d e l i v e r e d  i n  t h e  a p q r e r j a t e  p r i n c i p a l  anoun t  OE 
$10 ,985 ,000 ,  FOR THE PURPOSE OF PROVIDING $7 ,985 ,000  TO REFUND 
ALL OP THE ISSUER'S OUTSTANDING WATI<RWORKS AND SEWER SYSTEM 
REVENUE BONDS AND PROVIDING $ 3 , 0 0 0 , 0 0 0  FOR IMPROVING A N D  

I 
EXTENDING THE ISSUER'S WATERWORKS SYSTEM ( a l l  a s  d e s c r i b e d  i n  
t h e  p r e a m b l e  h e r e t o ) .  

S e c t i o n  2. DESIGNATION, DATE DENOMINATIONS, NUMBERS AND 
MATURITIES OF RONDS. Each  bond i s s u e d  p u r s u a n t  to t h i s  
O r d i n a n c e  s h a l l  b e  d e s i g n a t e d :  "CITY OF MESQUITE, TEXAS 
WATERWORKS A N D  SEWER SYSTEM REFUNDING AND IMPROVEMENT REVENUE 
BOND, SERIES 1985" ,  and  i n i t i a l l y  t h e r e  s h a l l  b e  i s s u e d ,  s o l d  
and  d e l i v e r e d  h e r e u n d e r  f u l l y  r e g i s t e r e d  bonds ,  w i t h o u t  
i n t e r e s t  c o u p o n s ,  d a t e d  November 1, 1985,  i n  t h e  r e s p e c t i v e  
d e n o m i n a t i o n s  and  p r i n c i p a l  a m o u n t s  h e r e i n a t  ter s t a t e d ,  
numbered c o n s e c u t i v e l y  f r o m  R-1  upward ,  p a y a b l e  to  t h e  
r e s p e c t i v e  i n i t i a l  r e q i s t e r e d  o w n e r s  t h e r e o f  ( a s  d e s i g n a t e d  i n  
S e c t i o n  27 h e r e o f ) ,  or t o  t h e  r e g i s t e r e d  a s s i g n e e  o r  a s s i q n e e s  
o f  s a i d  bonds  or  any  p o r t i o n  o r  p o r t i o n s  t h e r e o f  ( i n  e a c h  case,  
t h e  " R e g i s t e r e d  Owner " ) ,  a n d  s a i d  bonds  s h a l l  mature  a n d  be 
p a y a b l e  s e r i a l l y  on March  1 i n  e a c h  o f  t h e  y e a r s  and i n  t h e  
p r i n c i p a l  a m o u n t s ,  L - e s p e c t i v e l y  as set f o r t h  i n  t h e  f o l l o w i n g  
s c h e d u l e :  

YEARS AMOUNTS YEARS AMOUNTS 

1987  $590 ,000  1995 $890,000 
1988  780,000 1996 845,000 
1999  820 ,000  1997 665,000 
1990  840 ,000  1998 625,000 
1 9 9 1  865 ,000  1999 640,000 
1992 740 ,000  2000 535,000 
1993  760 ,000  200 1 280,000 
1994  810 ,000  2002 300,000 

The  term "Bonds" a s  u s e d  i n  t h i s  O r d i n a n c e  s h a l l  mean a n d  
i n c l u d e  c o l l e ~ t i v e l y  t h e  b o n d s  i n i t i a l l y  i s s u e d  and d e l i v e r e d  
p u r s u a n t  t o  t h i s  O r d i n a n c e  and a l l  s u b s t i t u t e  bonds e x c h a n q e d  
t h e r e E o r ,  a s  w e l l  a s  a l l  o t h e r  s u b s t i t u t e  bonds  and replacement 
bonds  i s s u e d  p u r s u a n t  h e r e t o ,  a n d  t h e  term "Rond" s h a l l  mean 
any  o f  t h e  Bonds .  

S e c t i o n  3. INTEREST. T h e  13onds s c h e d u l e d  t o  m a t u r e  
d u r i n g  t h e  y e a r s ,  r e s p e c t i v e l y ,  s e t  f o r t h  be low sha1.l b e a r  
i n t e r e s t  f rom t h e  d a t e s  s p e c i f i e d  i n  t h e  FORM OF BOND s e t  f o r t h  
i n  t h i s  O r d i n a n c e  to t h e i r  r e s [ ) e c t i v e  d a t e s  of matur i+.y  a t  t h e  
f o l l o w i n g  r a t e s  p e r  annum: 

m a t u r i t y  1987 ,  6 .00% m a t u r i t y  1995, 8 .00% 
m a t u r i t y  1988 ,  6 .509 m a t u r i t y  1996, 8 .15% 
m a t u r i t y  1989,  6 .75% m a t u t - i t y  1997, 8 .30% 
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m a t u r i t y  1 9 9 0 ,  7.00% 
m a t u r i t y  1 9 9 1 ,  7.258 
m a t u r i t y  1 9 9 2 ,  7 .50% 
m a t u r i t y  1993 ,  7.75% 
m a t u r i t y  1 9 9 4 ,  7 .90% 

m a t u r i t y  1998, 8.40% 
m a t u r i t y  1999, 8.508 
m a t u r i t y  2000, 8.60% 
m a t u r i t y  2001, 8.10% 
m a t u r i t y  2002, 8.75% 

S a i d  i n t e r e s t  s h a l l  b e  p a y a b l e  i n  t h e  m a n n e r  p rov ided  and o n  
t h e  d a t e s  s t a t e d  i n  t h e  FORM OF BOND set f o r t h  i n  t h i s  
Ord inance .  

S e c t i o n  4 .  CHARACTERISTICS OF T H E  BONDS. Reg is t r a t i o n ,  
T r a n s f e r ,  C o n v e r s i o n  a n d  E x c h a n q e :  A u t h e n t i c a t i o n .  ( a )  The 
I s s u e r  s h a l l  k e e p  or c a u s e  to be k e p t  a t  t h e  p r i n c i p a l  
c o r n o r a t e  t r u s t  o f f i c e  o f  t h e  MBank D a l l a s .  N.A..  D a l l a s .  
a ex as, ( t h e  " P a y i n g  Agent /Reg  i s t r a r *  b o o k s  or r e c o r d s  f o r  t h e  
r e g i s t r a t i o n  of  t h e  t r a n s f e r  c o n v e r s i o n  and exchange o f  t h e  
Bonds ( t h e  " R e g i s t r a t i o n  Books")  , and  t h e  I s s u e r  hereby  
a p p o i n t s  t h e  P a y i n g  A q e n t / R e g i s t r a r  a s  its r e g i s t r a r  and 
t r a n s f e r  a g e n t  to k e e p  s u c h  b o o k s  o r  records and make s u c h  
r e g i s t r a t i o n s  o f  t r a n s f e r s ,  c o n v e r s i o n s  and exchanges under  
s u c h  r e a s o n a b l e  r e g u l a t i o n s  a s  t h e  I s s u e r  a n d  Paying 
A g e n t / R e g i s t r a r  may p r e s c r i b e ;  a n d  t h e  P a y i n g  Agen t /Reg i s t r a r  
s h a l l  make s u c h  r e g i s t r a t i o n s ,  t r a n s f e r s ,  c o n v e r s i o n s  and 
exchanges  as h e r e i n  p r o v i d e d .  T h e  P a y i n g  A g e n t / R e q i s t r a r  s h a l l  
o b t a i n  and r e c o r d  i n  t h e  R e g i s t r a t i o n  R o o k s  t h e  a d d r e s s  o f  t h e  I r e g i s t e r e d  owner o f  e a c h  Bond to which  payments  w i t h  r e s p e c t  to 
t h e  Bonds s h a l l  b e  m a i l e d ,  a s  h e r e i n  p r o v i d e d ;  b u t  i t  s h a l l  be  
t h e  d u t y  o f  e a c h  r e g i s t e r e d  o w n e r  to n o t i E y  t h e  Paying 
A g e n t / R e g i s t r a r  i n  w r i t i n g  o f  t h e  a d d r e s s  t o  which  payments 
s h a l l  b e  m a i l e d ,  a n d  s u c h  i n t e r e s t  p a y m e n t s  s h a l l  n o t  be  ma i l ed  
u n l e s s  such  n o t i c e  h a s  b e e n  g i v e n .  To  t h e  e x t e n t  p o s s i b l e  and 
u n e e r  r e a s o n a b l e  c i r c u m s t a n c e s ,  a l l  t r a n s f e r s  of  Bonds s h a l l  be  
made w i t h i n  t h r e e  b u s i n e s s  d a y s  a f t e r  r e q u e s t .  and p r e s e n t a t i o n  
t h e r e o f .  The  I s s u e r  s h a l l  h a v e  t h e  r i g h t  to i n s p e c t  t h e  
Req i s t r a t i o n  Books d u r  i nq  r e g u l a r  b u s i n e s s  hou r s  oE t h e  Pay inq 
Aqent /Regis  t r a r ,  b u t  o t h e r w i s e  t h e  P a y i n g  A g e n t / R e g i s t r a r  s h a l l  
k e e p  t h e  R e g i s t r a t i o n  Rooks  c o n €  i d e n t i a l  a n d ,  u n l e s s  otherwise 
r e q u i r e d  by law,  s h a l l  n o t  p e r m i t  t h e i r  i n s p e c t i o n  by any o t h e r  
e n t i t y .  The  P a y i n g  A g e n t / R e q i s t r a r l  s s t a n d a r d  o r  customary 
f e e s  and c h a r q e s  fo r  mak inq  s u c h  r e g  is t r a t i o n ,  t r a n s f e r ,  
c o n v e r s i o n ,  e x c h a n g e  a n d  d e l  i v e r y  oE a s u b s t i t u t e  Bond o r  Bonds 
s h a l l  be  p a i d  a s  p r o v i d e d  i n  t h e  FORM OF BOND se t  E o r t h  i n  t h i s  
Ord inance .  R e g i s t r a t i o n  o f  a s s i g n m e n t s ,  t r a n s f e r s ,  c o n v e r s i o n s  

. . . . . .  and ovc-hanqes o f  Bonds s h a l l  b e  made i n  t h e  manner p rov ided  and ........ - 
w i t h  t h e  e f f e c t ,  s t a t e d  i n  t h e  FORM OF BOND s e t  f o r t h  i n  t h i s  
O rd inance .  Each s u b s t i t u t e  Bond s h a l l  b e a r  a  l e t t e r  and/or  
number to d i s t i n g u i s h  i t  E r o m  e a c h  o t h e r  Bond. 

An a u t h o r i z e d  r e p r e s e n t a t i v e  o f  t h e  Payinq 
A g e n t / R e q i s t r a r  s h a l l ,  b e f o r e  t h e  d e l i v e r y  o f  any s u c h  Bond, 
d a t e  and m a n u a l l y  s i g n  t h e  P a y i n g  A g e n t / R e q i s t r a r l s  

. . . . . . . . . . . . . . . . . . .  . . . .  ...... .... 
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A u t h e n t i c a t i o n  C e r t i E i c a t e ,  and  n o  s u c h  Rond s h a l l  b e  deemed to 
..... ........ b e  i s s u e d  or o u t s t a n d i n g  u n l e s s  s u c h  C e r t i f i c a t e  is so -,..- 

e x e c u t e d .  The  P a y i n g  Agent/Recjis t r a r  p r o m p t l y  s h a l l  c a n c e l  a l l  
p a i d  Bonds  and  Bonds  s u r r e n d e r e d  f o r  c o n v e r s i o n  a n d  e x c h a n g e .  

1. 
NO a d d i t i o n a l  o r d i n a n c e s ,  o r d e r s ,  o r  r e s o l u t i o n s  n e e d  b e  p a r s e d  
or a d o p t e d  by t h e  g o v e r n i n g  body  o f  t h e  I s s u e r  o r  any  o t h e r  
body or p e r s o n  so as to  a c c o m p l i s h  t h e  f o r e g o i n g  c o n v e r s i o n  and 
exchanqe  o f  a n y  Bond or p o r t i o n  t h e r e o f ,  a n d  t h e  P a y i n g  
Agen t /Reg i s  t rar  s h a l l  p r o v i d e  f o r  t h e  p r i n t i n g ,  e x e c u t i o n ,  and 
d e l i v e r y  o f  t h e  s u b s t i t u t e  Bonds  i n  t h e  m a n n e r  p r e s c r i b e d  
h e r e i n ,  and  s a i d  Bonds  s h a l l  b e  o f  t y p e  c o m p o s i t i o n  p r i n t e d  on 
pape r  w i t h  l i t h o g r a p h e d  o r  s t e e l  e n g r a v e d  b o r d e r s  o f  c u s t o m a r y  
we igh t  and s t r e n g t h .  P u r s u a n t  t o  V e r n o n ' s  Ann. Tex. C i v .  S t .  
A r t .  717k-6, and  p a r t i c u l a r l y  S e c t i o n  6 t h e r e o f ,  t h e  d u t y  o f  
c o n v e r s i o n  and e x c h a n g e  o f  Ronds a s  a f o r e s a i d  is h e r e b y  imposed 
upon t h e  P a y i n g  A g e n t / R e g i s t r a r ,  a n d ,  u p o n  t h e  e x e c u t i o n  o f  
s a i d  C c r t i f  icate, t h e  c o n v e r t e d  and e x c h a n g e d  Rond s h a l l  b e  
v a l i d ,  i n c o n t e s t a b l e ,  and e n f o r c e a b l e  i n  t h e  s a m e  manne r  a n d  
w i t h  t h e  same e f f e c t  as t h e  Bonds w h i c h  i n i t i a l l y  w e r e  i s s u e d  
and d e l i v e r e d  p u r s u a n t  to t h i s  O r d i n a n c e ,  a p p r o v e d  by t h e  
A t t o r n e y  G e n e r a l ,  and r e a i s t e r e d  b v  t h e  C o m ~ t r o l l e r  o f  Pub1  i c  
Accoun t s  . 

. :i 
( b )  Payment  o f  Bonds and  I n t e r e s t .  T h e  I s s u e r  h e r e b y  

f u r t h e r  a p p o i n t s  t h e  Paying  A g e n t / R e g i s t r a r  to a c t  as  t h e  
~ a v i n a  a a e n t  f o r  ~ a v i n q  t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  t h e  . . 
Bonds, a l l  a s  i d e d - i n  t h i s  o r d i n a n c e .  T h e  P a y i n g  
A g e n t / R e g i s t r a r  s h a l l  keep  p r o p e r  r e c o r d s  o f  a l l  p a y m e n t s  made 
by t h e  I s s u e r  a n d  t h e  Paying  A q e n t / R e g i s t r a r  w i t h  r e s p e c t  to 
t h e  Bonds.  Howeve r ,  i n  t h e  e v e n t  o f  a nonpaymen t  o f  i n t e r e s t  
o n  a s c h e d u l e d  p a y m e n t  d a t e ,  and f o r  t h i r t y  (30) d a y s  
t h e r e a f t e r ,  a new r e c o r d  d a t e  f o r  s u c h  i n t e r e s t  paymen t  ( a  
" S ~ e c i a l  Reco rd  D a t e " )  w i l l  b e  e s t a b l i s h e d  b v  t h e  P a v i n a  
~ g & n t / ~ e ~ i s t r a r ,  i f  and  when f u n d s  Eor t h e  p'$yrnent 02 s;ch 
i n t e r e s t  h a v e  b e e n  r e c e i v e d  f rom t h e  I s s u e r .  Notice o f  t h e  
p a s t  d u e  i n t e r e s t  ( w h i c h  s h a l l  b e  15 d a y s  a E t e r  t h e  S p e c i a l  
Record Date )  s h a l l  b e  s e n t  a t  l e a s t  f i v e  (5) b u s i n e s s  d a y s  
p r i o r  to  t h e  s p e c i a l  Record Date by U n i t e d  S t a t e s  m a i l ,  f i r s t  
c l a s s  p o s t a q e  p r e p a i d ,  to t h e  a d d r e s s  o f  e a c h  B o n d h o l d e r  
a p p e a r i n g  o n  t h e  R e g i s t r a t i o n  Books a t  t h e  c lo se  o f  b u s i n e s s  on 
t h e  l a s t  b u s i n e s s  d a y  n e x t  p r e c e d i n g  t h e  d a t e  o f  m a i l i n g  o f  
s u c h  n o t i c e .  

( c )  I n  G e n e r a l .  The Bonds ( i )  s h a l l  b e  i s s u e d  i n  f u l l y  
r e g i s t e r e d  form,  w i t h o u t  i n t e r e s t  c o u p o n s ,  w i t h  t h e  p r i n c i p a l  
of and i n t e r e s t  o n  s u c h  Ronds to b e  p a y a b l e  o n l y  to t h e  
r e g i s t e r e d  o w n e r s  t h e r e o f ,  ( i i )  may b e  r e d e e m e d  p r i o r  to t h e i r  
s c h e d u l e d  m a t u r i t i e s  ( n o t i c e  oE wh ich  s h a l l  b e  q i v e n  t o  t h e  
Paying  A g e n t / R e g i s t r a r  by t h e  I s s u e r  a t  l e a s t  50 d a y s  p r i o r  t o  
any s u c h  r e d e m p t i o n  d a t e )  , ( i i i )  t r a n s f e r r e d  and  a s s i q n e d ,  ( i v )  
may be conver1:ed a n d  exchanged  fok o t h e r  R o n d s ,  ( v )  s h a l l  have  
t h e  c h a r a c t e r i s t ~ c s ,  ( v i )  s h a l l  b e  s i g n e d ,  s e a l e d ,  e x e c u t e d  and 



a u t h e n t i c a t e d ,  ( v i i )  t h e  p r i n c i p a l  o f  and i n t e r e s t  on t h e  Bonds 
s h a l l  b e  p a y a b l e ,  and ( v i i i )  s h a l l  b e  a d m i n i s t e r e d  and t h e  
P a y i n g  A g e n t / R e g i s t r a r  a n d  t h e  I s s u e r  s h a l l  have c e r t a i n  d u t i e s  
a n d  r e s p o n s i b i l i t i e s  w i t h  r e s p e c t  to  t h e  Bonds ,  a l l  a s  
p r o v i d e d ,  a n d  i n  t h e  m a n n e r  and to t h e  e f f e c t  as r e q u i r e d  o r  
i n d i c a t e d ,  i n  t h e  FORM OF BOND s e t  f o r t h  i n  t h i s  Ordinance.  
T h e  Bonds  i n i t i a l l y  i s s u e d  and d e l i v e r e d  p u r s u a n t  to t h i s  
O r d i n a n c e  a r e  n o t  r e q u i r e d  t o  b e ,  and s h a l l  n o t  be ,  
a u t h e n t i c a t e d  b y  t h e  P a y i n g  A g e n t / R e g i s t r a r ,  b u t  on each 
s u b s t i t u t e  Bond i s s u e d  i n  c o n v e r s i o n  of and e x c h a n g e  f o r  any 
Bond or  Bonds i s s u e d  u n d e r  t h i s  O r d i n a n c e  t h e  Pay inq  
Agen t /Reg  i s t r a r  s h a l l  e x e c u t e  t h e  PAYING AGENT/REGISTRARVS 
AUTHENTXCATION CER'I'IFICATE, in t h e  form set  f o r t h  in  t h e  FORM 
OF BOND. 

( d )  S u b s t i t u t e  P a y  inq A q e n t / R e q i s t r a r .  The I s s u e r  
c o v e n a n t s  w i t h  t h e  r e a i s t e r e d  o w n e r s  o f  t h e  Bonds t h a t  a t  a l l  - 
t i m e s  w h i l e  t h e  Ronds a re  o u t s t a n d i n g  t h e  I ssuer  w i l l  p r o v i d e  a 
c o m p e t e n t  and l e g a l l y  q u a l i f i e d  b a n k ,  t r u s t  company, f i n a n c i a l  
i n s t i t u t i o n ,  or o t h e r  a g e n c y  to a ~ t  a s  and p e r f o r m  the s s r v i c e s  
oE P a y i n g  A g e n t / R e g i s t r a r  f o r  t h e  Bonds u n d e r  t h i s  Ordinance,  
a n d  t h a t  t h e  P a y i n g  A g e n t / R e g i s t r a r  w i l l  b e  o n e  e n t i t y  and 
s h a l l  b e  an e n t i t y  r e g i s t e r e d  w i t h  t h e  S e c u r i t i e s  and Exchange 

I C o m m i s s i o n .  T h e  Issuer r e s e r v e s  t h e  r i g h t  t o ,  and may, a t  i t s  
o p t i o n ,  c h a n q e  t h e  P a y i n q  A q e n t / R e g i s t r a r  upon n o t  l e s s  than  
120 d a y s  w r i t t e n  n o t i c e  to  the  Paying A g e n t / R e q i s t r a r ,  to  be 
e f f e c t i v e  n o t  l a t e r  t h a n  60 d a y s  p r i o r  t o  t h e  n e x t  p r i n c i p a l  o r  
i n t e r e s t  p a y m e n t  d a t e  a f t e r  s u c h  n o t i c e .  Tn t h e  even t  t h a t  t h e  
e n t i t y  a t  a n y  t i m e  a c t i n g  a s  P a y i n g  A g e n t / R e g i s t r a ~ -  ( o r  i ts  
s u c c e s s o r  b y  m e r g e r ,  a c q u i s i t i o n ,  o r  o t h e r  method)  should 
r e s i g n  or o t h e r w i s e  c e a s e  to a c t  as s u c h ,  t h e  I s s u e r  c o v e n a n t s  
t h a t  p r o m p t l y  i t  w i l l  a p p o i n t  a c o m p e t e n t  and l e g a l l y  q u a l i f i e d  
b a n k ,  t r u s t  company,  f i n a n c i a l  i n s t i t u t i o n ,  o r  o t h e r  agency to 
a c t  a s  P a y i n g  Agen t /Reg i s t r a r  u n d e r  t h i s  O r d i n a n c e .  Upon any 
c h a n g e  i n  t h e  P a y i n g  A g e n W R e g i s t r a r ,  t h e  p r e v i o u s  Paying 
A g e n t / R e g i s t r a r  p r o m p t l y  s h a l l  t r a n s f e r  and d e l i v e r  the 
R e g i s t r a t i o n  Books (or  a  copy t h e r e o f ) ,  a l o n q  w i t h  a l l  o t h e r  
p e r t i n e n t  b o o k s  a n d  r e c o r d s  r e l a t i n q  to t h e  Bonds,  to t h e  new 
P a y i n g  A g e n t / R e g i s  t r a r  d e s i g n a t e d  and a p p o i n t e d  by the issuer. 
Upon a n y  c h a n g e  i n  t h e  Pay ing  h q e n t / R e q i s t r a r ,  t h e  I s s u e r  
p r o m p t l y  w i l l  c a u s e  a  w r i t t e n  n o t i c e  t h e r e o f  to be s e n t  by t h e  
new P a y i n g  A g e n t / R e g i s t r a r  t o  e a c h  rey i s t e r e d  owner of t h e  
B o n d s ,  by U n i t e d  S t a t e s  m a i l ,  f i r s t - c l a s s  p o s t a g e  p r e p a i d ,  
w h i c h  n o t i c e  also s h a l l  g i v e  t h e  a d d r e s s  o f  t h e  new Paying . ~ . -.-- 
A g e n t /  R e g i s t r a r .  By a c c e p t i n q  t h e  p o s i t i o n  and performing a s  
s u c h ,  e a c h  Pay  in!] A g e n t / R e q i s t r a r  s h a l l  b e  deemed t o  have 
a g r e e d  to  t h e  p r o v i s i o n s  o f  t h i s  O r d i n a n c e ,  and a  c e r t i f i e d  
copy o f  t h i s  O r d i n a n c e  s h a l l  h e  d e l i v e r e d  t o  e a c h  Paying 
A g e n t / R e g i s  t rar .  

S e c t i o n  5 .  FORM OF HONDS. The form o f  tk.e Bonds, 
i n c l u d i n g  t h e  fo rm of P a y i n g  A g e n t / R e g i s t r a r ' s  A u t h e n t i c a t i o n  
C e r t i f i c a t e ,  t h e  form o f  Assignment  and t h e  form o f  



R e g i s t r a t i o n  C e r t i f i c a t e  o f  t h e  C o m p t r o l l e r  o f  P u b l i c  Accounts  
of t h e  S t a t e  oE T e x a s  t o  b e  a t t a c h e d  to t h e  Ronds i n i t i a l l y  
i s sued  and d e l i v e r e d  p u r s u a n t  to  t h i s  O r d i n a n c e ,  s h a l l  be ,  
r e s p e c t i v e l y ,  s u b s t a n t i a l l y  a s  E o l l o w s ,  w i t h  s u c h  a p p r o p r i a t e  
v a r i a t i o n s ,  o m i s s i o n s ,  or i n s e r t i o n s  a s  a r e  p e r m i t t e d  or  
r e q u i r e d  by t h i s  O r d i n a n c e .  

I 
FORM OF BOND 

NO. R- 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

COUNTY OF DALLAS 
CITY OF MESQUITE. TEXAS 

WATERWORKS AND SEWER SYSTEM 
REFUNDING AND IPPROVEMISMENT REVENUE BOND 

SERIES 1985 

PRI NCI PAL 
AMOUNT 

$ 

INTEREST RATE MATURITY DATE DATE OF ORIGINAL ISSUE CUSIP NO. 
% November 1, 1 9 8 5  

ON THE MATURITY DATE s p e c i f i e d  a b o v e ,  CITY OF MESQUITE, 
i n  D a l l a s  County ( t h e  " I s s u e r " ) ,  b e i n q  a  p o l i t i c a l  s u b d i v i s i o n  
of t h e  S t a t e  o f  T e x a s ,  h e r e b y  p r o m i s e s  t o  p a y  to 

( h e r e i n a f t e r  c a l l e d  t h e  " r e g  i s t e r e d  owner" )  t h e  p r i n c i p a l  
amount o f  

and t o  pay i n t e r e s t  t h e r e o n  from November 1, 1 9 8 5 ,  o n  Sep tember  
1, 1986 and s e m i a n n u a l l y  o n  e a c h  M a r c h  1 and S e p t e m b e r  1 
t h e r e a f t e r  t o  t h e  m a t u r i t y  d a t e  s p e c i f i e d  a b o v e ,  o r  t h e  d a t e  o f  
redemption p r i o r  to m a t u r i t y ,  a t  t h e  i n t e r e s t  r a t e  p e r  annum 
s p e c i f i e d  above; e x c e p t  t h a t  i f  t h i s  Bond is r e q u i r e d  t o  be  
a u t h e n t i c a t e d  and t h e  d a t e  of its a u t h e n t i c a t i o n  is l a t e r  t h a n  
August  15. 1986, s u c h  p r i n c i p a l  a m o u n t  s h a l l  b e a r  i n t e r e s t  Erom 
t h e  i n t e r e s t  payment d a t e  n e x t  p r e c e d i n g  t h e  d a t e  o f  
a u t h e n t i c a t i o n ,  u n l e s s  s u c h  d a t e  of a u t h e n t i c a t i o n  is a f t e r  any 
Record Date  ( h e r e i n a f t e r  d e f i n e d )  b u t  on or b e f o r e  t h e  n e x t  
fo l lowing  i n t e r e s t  payment d a t e ,  i n  which  c a s e  s u c h  p r i n c i p a l  
amount s h a l l  b e a r  i n t e r e s t  f r o m  s u c h  n e x t  f o l l o w i n g  i n t e r e s t  
payment d a t e ;  p r o v i d e d ,  however ,  t h a t  i f  on t h e  d a t e  o f  
a u t h e n t i c a t i o n  h e r e o f  t h e  i n t e r e s t  o n  t h e  Bond or Bonds,  i f  
any, f o r  which t h i s  Rond is b e i n q  exchanged  o r  c o n v e r t e d  from 
is d u e  b u t  has n o t  been  p a i d ,  t h e n  t h i s  Rond s h a l l  b e a r  

.__.interest CromLhhzt d a t e  ta w h i c h  such in teres t  has b e e n  p a i d  i n  

THE PRINCIPAL OF AND 1NTERI;ST ON t h i s  Bond a r e  p a y a b l e  
i n  l a w f u l  money o f  t h e  U n i t e d  S t a t e s  o f  America, w i t h o u t  
exchanqe or c o l l e c t i o n  c h a r g e s .  T h e  p r i n c i p a i  of t h i s  Bond 
s h a l l  be p a i d  to t h e  r e g i s t e l r e d  o w n e r  h e r a ~ f  upon p r e s e n t a t i o n  

. . .  
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s u r r e n d e r  oE t h i s  Bond a t  m a t u r i t y  or u p o n  t h e  d a t e  f i x e d  f o r  
i t s  r e d e m p t i o n  p r i o r  to  m a t u r i t y ,  a t  t h e  p r i n c i p a l  c o r p o r a t e  
t r u s t  o f f  i c e  o f  MBank D a l l a s ,  N . A * ,  D a l l a s ,  T e x a s ,  wh ich  is t h e  
" P a y i n g  A g e n t / R e g i s t r a r "  f o r  t h i s  Bond. T h e  p a y m e n t  o f  
i n t e r e s t  o n  t h i s  Bond s h a l l  b e  made by t h e  P a y i n g  
A g e n t / R e g i s t r a r  t o  t h e  r e g i s t e r e d  owner  h e r e o f  o n  e a c h  in teres t  
paymen t  d a t e  by check or d r a f t ,  d a t e d  as o f  s u c h  i n t e r e s t  
paymen t  d a t e ,  drawn b y  t h e  P a y i n g  A g e n t / R e g i s t r a r  o n ,  and 
p a y a b l e  s o l e l y  from, f u n d s  o f  t h e  I s s u e r  r e q u i r e d  by t h e  
o r d i n a n c e  a u t h o r i z i n g  t h e  i s s u a n c e  o f  t h i s  Bond ( t h e  "Bond 
o r d i n a n c e * )  to be on d e p o s i t  w i t h  t h e  P a y i n g  A g e n t / R e g i s t r a r  
f o r  s u c h  purpose a s  h e r e i n a f t e l :  p r o v i d e d ;  a n d  s u c h  check  or 
d r a f t  s h a l l  b e  s e n t  by t h e  P a y i n g  Aqent /Reg i s t r a r  by  Un i t ed  
S t a t e s  m a i l ,  f i r s t - c l a s s  p o s t a g e  p r e p a i d ,  o n  e a c h  s u c h  i n t e r e s t  
paymen t  d a t e ,  to t he  r e g i s t e r e d  owner  h e r e o f ,  a t  i ts a d d r e s s  as 
i t  a p p e a r e d  o n  t h e  1 5 t h  d a y  o f  t h e  month  n e x t  p r e c e d i n q  each  
s u c h  d a t e  ( t h e  "Record Date") on t h e  R e g i s t r a t i o n  Books k e p t  by 
t h e  P a y i n g  Agent/Reg is t r a r ,  a s  h e r e i n a f t e r  d e s c r i b e d .  Any 
a c c r u e d  i n t e r e s t  due a t  m a t u r i t y  or  upon t h e  r e d e m p t i o n  of t h i s  
Bond p r i o r  to m a t u r i t y  a s  p r o v i d e d  h e r e i n  s h a l l  b e  p a i d  t o  t h e  
r e g i s t e r e d  owner  upon p r e s e n t a t i o n  a n d  s u r r e n d e r  o f  t h i s  Bond 
f o r  r e d e m p t i o n  and paymen t  a t  t h e  p r i n c i p a l  c o r p o r a t e  t r u s t  
o f f i c e  o f  t h e  Paying A g e n t / R e q i s t r a r .  I n  t h e  e v e n t  o f  a 

I 
nonpayment  o f  i n t e r e s t  o n  a s c h e d u l e d  p a y m e n t  d a t e ,  and  f o r  
t h i r t y  (30) d a y s  t h e r e a f t e r ,  a new r e c o r d  d a t e  f o r  s u c h  
i n t e r e s t  paymen t  ( a  " S p e c i a l  R e c o r d  Da t e "  ) w i l l  be e s t a b l i s h e d  
by t h e  P a y i n g  A q e n t / R e q i s t r a r ,  i f  a n d  when f u n d s  f o r  t h e  
paymen t  o f  s u c h  i n t e r e s t  h a v e  b e e n  r e c e i v e d  f r o m  t h e  I s s u e r .  
The I s s u e r  c o v e n a n t s  w i t h  t h e  r e g i s t e r e d  o w n e r  o f  t h i s  Bond 
t h a t  o n  or b e f o r e  e a c h  p r i n c i p a l  payment  d a t e ,  i n t e r e s t  payment 
d a t e ,  and  a c c r u e d  in teres t  p a y m e n t  d a t e  f o r  t h i s  Bond i t  w i l l  
make a v a i l a b l e  to  t h e  P a y i n g  h g e n t / R e g i s t r a r ,  Prom t h e  
* I n t e r e s t  and S i n k i n g  Fund" c r e a t e d  by  t h e  Bond O r d i n a n c e ,  t h e  
a m o u n t s  r e q u i r e d  t o  p r o v i d e  f o r  t h e  p a y m e n t ,  i n  i m m e d i a t e l y  
a v a i l a b l e  f u n d s ,  o f  a l l  p r i n c i p a l  of and i n t e r e s t  o n  t h e  Bonds, 
when d u e .  

I F  THE DATE f o r  t h e  p a y m e n t  o f  t h e  ~ ~ i n c i p a l .  o f  o r  
i n t e r e s t  o n  t h i s  Bond s h a l l  b e  a S a t u r d a y ,  S u n d a y ,  a l e g a l  
h o l i d a y ,  or' a  day  on w h i c h  b a n k i n g  i n s t i t u t i o n s  i n  t h e  c i t y  
where  t h e  p r i n c i p a l  c o r p o r a t e  t r u s t  o f f i c e  o f  t h e  P a y i n g  
A g e n t / R e g i s t r a r  is l o s a t e d  al-e a u t h o r i z e d  by  l a w  or  e x e c u t i v ?  
o r d e r  t o  c lose ,  o r  t h e  U n i t e d  S t a t e s  P o s t a l  S e r v i c e  is no t  open 
f o r  b u s i n e s s ,  then  t h e  d a t e  f o r  s u c h  p a y m e n t  s h a l l  b e  t h e  n e x t  
s u c c e e d i n g  d a y  which is n o t  s u c h  a S a t u r d a y ,  S u n d a y ,  l e g a l  
h o l i d a y ,  o r  d a y  on  w h i c h  b a n k i n g  i n s t i t u t i o n s  are a u t h o r i z e d  to  
close, o r  t h e  Uni ted  S t a t e s  P o s t a l  S e r v i c e  is n o t  o p e n  for ... 
b u s i n e s s ;  and  payment o n  s u c h  d a t e  s h a l l  h a v e  t h e  same f o r c e  
and  e f f e c t  a s  i f  made o n  t h e  o r i g i n a l  d a t e  p a y m e n t  w a s  due.  

THIS BOND is o n e  o f  a Series  o f  n o n d s  d a t e d  November 1, 
1985 ,  a u t h o r i z e d  i n  a c r : o r d a n c c  w i t h  t h e  C o n s t i t u t i o n  and laws 
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o f  t h e  S t a t e  o f  Texas  i n  t h e  p r i n c i p a l  amount  o f  9 1 0 , 9 8 5 , 0 0 0 ,  
FOR THE PURPOSE OF PROVIDING $ 7 , 9 8 5 , 0 0 0  TO REFUND ALL OF THE . . . . . . . . .  . . .  ; ;. ...... 'I %. . : ... 
ISSUER'S OUTSTANDING WATERWORKS AND SEWER SYSTEM REVENUE BONDS, 
AND PROVIDING $ 3 , 0 0 0 , 0 0 0  FOR THE PURPOSE OF IMPROVING AND 
EXTENDING THE ISSUER'S WATERWORKS SYSTEM. 

ON MARCH 1, 199 5 ,  or o n  a n y  d a t e  t h e r e a f t e r ,  t h e  B o n d s  
o f  t h i s  S e r i e s  may be  redeemed p r i o r  to  t h e i r  s c h e d u l e d  
m a t u r i t i e s ,  a t  t h e  o p t i o n  o f  t h e  Issuer ,  w i t h  f u n d s  d e r i v e d  
f rom any  a v a i l a b l e  and  l a w f u l  s o u r c e ,  as a w h o l e ,  o r  i n  p a r t ,  
and ,  i f  i n  pa r t ,  t h e  p a r t i c u l a r  Bonds ,  o r  p o r t i o n s  t h e r e o f ,  t o  
be  redeemed s h a l l  b e  s e l e c t e d  by  t h e  P a y i n g  A g e n t / R e g i s t r a r  b y  
l o t  w i t h i n  a a  m a t u r i t y ,  a n d  a p p r o v e d  b y  t h e  I s s u e r  ( p r o v i d e d  
t h a t  a p o r t i o n  o f  a  Bond may b e  r edeemed  o n l y  i n  a n  i n t e g r a l  
m u l t i p l e  o f  $ 5 , 0 0 0 ) ,  a t  a r e d e m p t i o n  p r i c e  e q u a l  to  t h e  
p r i n c i p a l  amount  to b e  r edeemed  p l u s  a c c r u e d  i n t e r e s t  to  t h e  - ,. d a t e  f i x e d  f o r  r e d e m p t i o n .  

AT LEAST 30 d a y s  pr ior  to t h e  d a t e  f i x e d  f o r  a n y  
r e d e m p t i o n  o f  Ronds or p o r t i o n s  t h e r e o f  p r i o r  to  m a t u r i t y  a 
w r i t t e n  n o t i c e  o f  s u c h  r e d e m p t i o n  s h a l l  b e  p u b l i s h e d  o n c e  i n  a  
f i n a n c i a l  p u b l i c a t i o n ,  j o u r n a l  o r  r e p o r t e r  o f  g e n e r a l  
c i r c u l a t i o n  among s e c u r i t i e s  d e a l e r s  i n  t h e  C i t y  o f  New York ,  
N e w  York or i n  t h e  S t a t e  o f  T e x a s .  S u c h  n o t i c e  a lso s h a l l  be 
s e n t  by  t h e  P a y i n g  Agent/Req i s t r a r  by  U n i t e d  S t a t e s  m a i l ,  
f i r s t - c l a s s  p o s t a g e  p r e p a i d ,  a t  least  30 d a y s  p r i o r  to t h e  d a t e  
f i x e d  f o r  a n y  s u c h  r e d e m p t i o n ,  to  t h e  r e g i s t e r e d  o w n e r  of e a c h  
Bond to be redeemed a t  its a d d r e s s  as i t  a p p e a r e d  o n  t h e  4 5 t h  
day  p r i o r  to s u c h  r e d e m p t i o n  d a t e ;  p r o v i d e d ,  h o w e v e r ,  t h a t  t h e  
f a i l u r e  to s e n d ,  m a i l  or  r e c e i v e  s u c h  n o t i c e ,  or a n y  d e f e c t  
t h e r e i n  o r  i n  t h e  s e n d i n g  or ~ n a i l i n q  t h e r e o f ,  s h a l l  n o t  a f f e c t  
t h e  v a l i d i t y  o r  e f f e c t i ~ e n e s s  o f  t h e  p r o c e e d i n g s  f o r  t h e  
r e d e m p t i o n  o f  a n y  Bond,  and  i t  is h e r e b y  s p e c i f i c a l l y  p r o v i d e d  
t h a t  t h e  p u b l i c a t i o n  o f  s u c h  n o t i c e  a s  r e q u i r e d  a b o v e  s h a l l  b e  
t h e  o n l y  n o t i c e  a c t u a l l y  r e q u i r e d  i n  c o n n e c t i o n  w i t h  or a s  a 
p r e r e q u i s i t e  to t h e  r e d e m p t i o n  o f  a n y  Bonds or p o ~ t i o n s  
t h e r e o f .  By t h e  d a t e  f i x e d  f o r  a n y  s u c h  r e d e m p t i o n  d u e  
p r o v i s i o n  s h a l l  be  made w i t h  t h e  P a y i n g  A q e n t / R e g i s t r a r  f o r  t h e  
payment  o f  t h e  r e q u i r e d  r e d e m p t i o n  p r i ce  f o r  t h e  b o n d s  o r  
p o r t i o n s  t h e r e o f  which  a r e  t o  b e  so redeemed.  I f  s u c h  w r i t t e n  
n o t i c e  o f  r e d e m p t i o n  is p u b l i s h e d  and  i f  d u e  p r o v i s i o n  f o r  s u c h  
payment  is made,  a l l  as p r o v i d e d  a b o v e ,  t h e  Bonds  or p o r t i o n s  
t h e r e o f  wh ich  are  t o  be so redeemed  t h e r e b y  a u t o m a t i c a l l y  s h a l l  
b e  t r e a t e d  a s  redeemed p r i o r  to t h e i r  a c h e d u l e d  m a t u r i t i e s ,  and  
t h e y  s h a l l  n o t  b e a r  i n t e r e s t  a f t e r  t h e  d a t e  f i x e d  f o r  
redempt i .on ,  and  t h e y  s h a l l  n o t  b e  r e g a r d e d  as b e i n g  o u t s t a n d i n g  
e x c e p t  f o r  t h e  r i g h t  o f  t h e  r e g i s t e r e d  owner  to r e c e i v e  t h e  
r e d e m p t i o n  p r i c e  from t h e  P a y i n g  A q e n t / R e q i s t r a r  o u t  o f  t h e  
f u n d s  p r o v i d e d  f o r  s u c h  paymen t .  I f  a p o r t i o n  oE a n y  Bond 
s h a l l  b e  redeemed a  s u b s t i t u t e  Bond o r  Ronds h a v i n g  t h e  s ame  
m a t u r i t y  d a t e ,  b e a r i n q  i n t e r e s t  a t  t h e  same r a t e ,  i n  a n y  
d e n o m i n a t i o n  o r  d e n o m i n a t i o n s  i n  a n y  i n t e q r a l  m u l t i p l e  o f  
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$5 ,000 ,  a t  t h e  w r i t t e n  r e q u e s t  o f  t h e  r e g i s t e r e d  owner, and i n  
a g g r e q a t e  p r i n c i p a l  amount  e q u a l  to t h e  unredeemed p o r t i o n  
t h e r e o f ,  w i l l  be i s s u e d  t o  t h e  r e g i s t e r e d  owner upon t h e  
s u r r e n d e r  t h e r e o f  Eor c a n c e l l a t i o n ,  a t  t h e  e x p e n s e  o f  t h e  
I s s u e r ,  a l l  as p r o v i d e d  i n  t h e  Bond O r d i n a n c e .  

ALL BONDS OF THIS SERIES a r e  i s s u a b l e  s o l e l y  as f u l l y  
r e g i s t e r e d  Bonds,  w i t h o u t  i n t e r e s t  c o u p o n s ,  i n  t h e  d e n o m i n a t i o n  
o f  a n y  i n t e g r a l  m u l t i p l e  o f  $ 5 , 0 0 0 .  A s  p r o v i d e d  in  t h e  Bond 
O r d i n a n c e ,  t h i s  Bond,  may, a t  t h e  r e q u e s t  o f  t h e  r e g i s t e r e d  
owner o r  t h e  a s s i g n e e  or a s s i g n e e s  h e r e o f ,  be  a s s i g n e d ,  
t r a n s f e r r e d ,  c o n v e r t e d  i n  t o  a n d  exchanges f o r  a  l i k e  a g g r e g a t e  
p r i n c i p a l  amount  oE f u l l y  r e g i s t e r e d  Bonds,  w i t h o u t  i n t e r e s t  
c o u p o n s ,  p a y a b l e  t o  t h e  a p p r o p r i a t e  r e q i s t e r e d  owner, a s s i g n e e  
or a s s i g n e e s ,  as t h e  c a s e  may be ,  h a v i n g  t h e  same d e n o m i n a t i o n  
o r  d e n o m i n a t i o n s  i n  a n y  i n t e g r a l  m c l t i p l e  o f  $5,000 as  
r e q u e s t e d  in  w r i t i n g  b y  t h e  a p p r o p r  Late r e g i s t e r e d  owner,  
a s s i g n e e  or a s s i g n e e s ,  a s  t h e  c a s e  may b e ,  upon s u r r e n d e r  o f  
t h i s  Bond to the P a y i n g  A q e n t / R e g i s t r a r  f o r  c a n c e l l a t i o n ,  a l l  
i n  a c c o r d a n c e  w i t h  t h e  f o r m  a n d  p r o c e d u r - e s  s e t  f o r t h  i n  t h e  
Bond Ord inance .  Among o t h e r  r e q u i r e m e n t s  f o r  s u c h  a s s i g n m e n t  
and t r a n s f e r ,  t h i s  Bond m u s t  be p r e s e n t e d  and s u r r e n d e r e d  to 
t h e  Pay ing  Agen t /Reg i s t rar ,  t o g e t h e r  w i t h  p r o p e r  i n s t r u m e n t s  o f  
a s s i g n m e n t ,  i n  f o r m  and  w i t h  g u a r a n t e e  o f  s i g n a t u r e s  
s a t i s f a c t o r y  to t h e  P a y i n g  Agent /Req  i s t r a r ,  e v i d e n c i n g  
a s s i g n m e n t  o f  t h i s  Bond or a n y  p o r t i o n  or p o r t i o n s  hereof  i n  
any i n t e g r a l  m u l t i p l e  o f  $ 5 , 0 0 0  t o  t h e  a s s i g n e e  or a s s i g n e e s  i n  
whose name or n a m e s  t h i s  Bond or any s u c h  p o r t i o n  o r  p o r t i o n s  
h e r e o f  i s  or a r e  to  b e  r e g i s t e r e d .  T h e  Eoxm o f  Assignment 
p r i n t e d  o r  e n d o r s e d  o n  t h i s  Bond may b e  e x e c u t e d  by t h e  
r e g i s t e r e d  owner t o  e v i d e n c e  t h e  a s s i g n m e n t  h e r e o f ,  b u t  s u c h  
method i s  n o t  e x c l u s i v e ,  and  o t h e r  i n s t r u m e n t s  o f  a s s i g n m e n t  
s a t i s f a c t o r y  to t h e  P a y i n q  A g e n t / R e g i s t r a r  may be used t o  
e v i d e n c e  t h e  a s s i g n m e n t  of t h i s  IIond or any p o r t i o n  or p o r t i o n s  
h e r e o f  from t i m e  t o  t i m e  by t h e  r e g i s t e r e d  owner. The 
c o n v e r s i o n  and e x c h a n g e  o f  a p o r t i o n  o f  a Bond which has  b e e n  
redeemed p r i o r  to m a t u r i t y ,  as p r o v i d e d  h e r e i n ,  and i n  t h e  case 
o f  t h e  c o n v e r s i o n  a n d / o r  e x c h a n q e  o f  a n  a s s i g n e d  and 
t r a n s f e r r e d  Bond or Bonds o r  any p o r t i o n  or p o r t i o n s  t h e r e o f ,  
s u c h  f e e s  and c h a r g e s  of t h e  P a y i n g  A g e n t / R e g i s t r a r  w i l l  b e  
p a i d  by t h e  I s s u e r .  I n  a n y  c i r c u m s t a n c e ,  any t a x e s  or 
g o b e r n m e n t a l  c h a r q e s  r e q u i r e d  t o  b e  p a i d  w i t h  r e s p e c t  t h e r e t o  
s h a l l  b e  p a i d  b y  t h e  o n e  r e q u e s t i n g  s u c h  a s s i g n m e n t ,  t r a n s f e r ,  
c o n v e r s i o n  o r  e x c h a n g e ,  as  a c o n d i t i o n  p r e c e d e n t  to  t h e  
exercise o f  s u c h  p r i v i l e g e .  The  P a y i n g  Agent/Regisl..rar shal l .  
n o t  b e  r e q u i r e d  to make a n y  s u c h  t r a n s f e r ,  c ~ n v e r s i o n ,  or 
e x c h a n g e  ( i )  d u r i n g  t h e  period commencing w i t h  t h e  c l o s e  o f  
b u s i n e s s  on a n y  R e c o r d  D a t e  a n d  e n d i n g  w i t h  t h e  opening of 
b u s i n e s s  o n  t h e  n e x t  f o l l o w i n q  p r i n c i p a l  or  i n t e r e s t  payment 
d a t e ,  o r ,  ( i i )  w i t h  r e s p e c t  to any Bond o r  any p o r t i o n  t h e r e o f  
c a l l e d  f o r  r e d e m p t i o n  p r i o r  to m a t u r i t y ,  w i t h i n  4 5  days  p r i o r  
t o  i t s  r e d e m p t i o n  d s t e .  ~ ~ ~ . . - . ~ ~  ~~ . . . .. 
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I N  THE EVENT any Paying  A q e n t / R e q i s t r a r  f o r  t h e  Bonds is 
changed  b y  t h e  I s s u e r ,  r e s i q n s ,  or o t h e r w i s e  c e a s e s  to ac t  as 
s u c h ,  t h e  I s s u e r  h a s  covenanted  i n  t h e  Bond O r d i n a n c e  t h a t  i t  
p r o m p t l y  w i l l  a p p o i n t  a  compe ten t  a n d  l e g a l l y  qua1  i f i e d  
s u b s t i t u t e  t h e r e f o r ,  and c a u s e  w r i t t e n  n o t i c e '  t h e r e o f  to b e  
m a i l e d  to t h e  r e g i s t e r e d  owners o f  t h e  Ronds.  

IT IS HEREBY c e r t i f i e d ,  r e c i t e d ,  and c o v e n a n t e d  t h a t  
t h i s  Bond has  been  d u l y  and  v a l i d l y  a u t h o r i z e d ,  i s s u e d ,  s o l d ,  
a n d  d e l i v e r e d :  t h a t  a l l  a c t s ,  c o n d i t i o n s ,  a n d  t h i n g s  r e q u i r e d  
o r  p r o p e r  to b e  pe r fo rmed ,  e x i s t ,  and  be d o n e  p r e c e d e n t  to  or 
i n  t h e  a u t h o r i z a t i o n ,  i s s u a n c e ,  and  d e l i v e r y  o f  t h i s  Bond have 
b e e n  performed, e x i s t e d ,  and been d o n e  i n  a c c o r d a n c e  w i t h  law: 
t h a t  t h i s  Bond is a s p e c i a l  o b l i q a t i o n ;  and t h a t  t h e  interest  
o n  and  p r i n c i p a l  o f  t h i s  Bond, a r e  p a y a b l e  f r o m  and s e c u r e d  by 
a E i i s t  l i e n  o n  and  p l e d g e  of t h e  N e t  R e v e n u e s  o f  t h e  Sys tem,  
as d e f i n e d  i n  t h e  Ord inance  a u t h o r i z i n g  t h i s  S e r i e s  o f  Bonds,  
a n d  which i n c l u d e  t h e  Net Revenues o f  s a i d  i s s u e r ' s  combined 
Waterworks  and Sewer System.  

S A I D  ISSUER h a s  r e s e r v e d  t h e  r i g h t ,  s u b j e c t  to t h e  
r e s t r i c t i o n s  s t a t e d ,  and adopted  by r e f e r e n c e ,  i n  t h e  O r d i n a n c e  
a u t h o r i z i n g  t h i s  S e r i e s  o f  Bonds, to i s s u e  a d d i t i o n a l  p a r i t y  
r e v e n u e  bonds  which a l s o  may b e  made  p a y a b l e  from, and  s e c u r e d  
by a f i r s t  l i e n  o n  and p l e d g e  o f  t h e  a f o r e s a i d  N e t  Revenues.  

THE HOLDER HEREOF s h a l l  n e v e r  h a v e  t h e  r i g h t  to demand 
payment  o f  t h i s  o b l i g a t i o n  o u t  o f  a n y  f u n d s  r a i s e d  or to b e  
r a i s e d  by t a x a t i o n .  

R Y  BECOMING t h e  r e g i s t e r e d  o w n e r  o f  t h i s  Bond, t h e  
r e g i s t e r e d  owner t h e r e b y  acknowledges  a l l  o f  t h e  terms and 
p r o v i s i o n s  o f  t h e  Bond Ord inance ,  a g r e e s  to be bound by s u c h  
terms and p r o v i s i o n s ,  acknowledges t h a t  t h e  Bond O r d i n a n c e  is 
d u l y  r e c o r d e d  and a v a i l a b l e  f o r  i n s p e c t i o n  i n  t h e  o f f i c i a l  
m i n u t e s  and r e c o r d s  o f  t h e  q o v e r n i n g  body  of  t h e  I s s u e r ,  and 
a g r e e s  t h a t  t h e  terms and p r o v i s i o n s  o f  t h i s  Bond and  t h e  Bond 
O r d i n a n c e  c o n s t i t u t e  a c o n t r a c t  b e t w e e n  e a c h  r e g i s t e r e d  owner 
h e r e o f  and t h e  I s s u e r .  

I N  WITNESS WHEREOF, t h e  I s sue r  h a s  c a u s e d  t h i s  Bond to 
b e  s i g n e d  w i t h  t h e  f a c s i m i l e  s i g n a t u r e  o f  t h e  Mayor o f  t h e  
I s s u e r  and c o u n t e r s i q n a d  w i t h  t h e  Eacs imi le  s i g n a t u r e  o f  t h e  
C i t y  S e c r e t a r y  of  t h e  I s s u e r ,  and h a s  c a u s e d  t h e  oEf i c i a l  seal  

. ~ -  o f  t h e  I s s u e r  o  b e  d u l y  impres sed ,  or placed i n  f a c s i m i l e ,  o n  
t h i s  Bond. 

( f a c s i m i l e  s i g n a t u r e )  - ( f a c s i m i l e  s i q n a t u r e )  
C i t y  S e c r e t a r y  Mayor 



, . . 

. . : . . . . . . 

ORDINANCE/Paqe 13 
0(:341 

PAYING AGENT/REGISGCRAR'S AUTHENTICATION CERTIFICATE 
( T o  be e x e c u t e d  i f  t h i s  Bond is n o t  a c c o m p a n i e d  by a n  
e x e c u t e d  R e g i s t r a t i o n  C e r t i f i c a t e  o f  t h e  C o m p t r o l l e r  

o f  Pub1 ic Accounts  o f  t h e  S ta te  o f  T e x a s )  

I t  i s  h e r e b y  c e r t i f i e d  t h a t  t h i s  Bond h a s  been  i s s u e d  
u n d e r  t h e  p r o v i s i o n s  o f  t h e  Bond O r d i n a n c e  d e s c r i b e d  i n  t h e  
t e x t  o f  t h i s  Bond; and t h a t  t h i s  Bond h a s  b e e n  i s s u e d  i n  
c o n v e r s i o n  or r e p l a c e m e n t  o f ,  or i n  e x c h a n g e  f o r ,  a  b o n d ,  
b o n d s ,  or  a p o r t i o n  o f  a bond or b o n d s  o f  a  S e r i e s  w h i c h  
o r i g i n a l l y  was a p p r o v e d  by t h e  A t t o r n e y  G e n e r a l  o f  t h e  S t a t e  o f  
T e x a s  a n d  r e g i s t e r e d  by t h e  C o m p t r o l l e r  o f  P u b l i c  A c c o u n t s  o f  
t h e  S t a t e  of Texas .  

MRANK DALLAS, N . A .  
P a y i n g  Agen t / R e g i s t r a r  

A u t h o r i z e d  R e p r e s e n t a t i v e  

FORM OF ASSIGNMENT: 

ASSIGNMENT 

FOR VALUE RECEIVED, t h e  u n d e r s i g n e d  r e g i s t e r e d  o w n e r  o f  
t h i s  Bond,  or d u l y  a u t h o r i z e d  r e p r e s e n t a t i v e  o r  a t t o r n e y  
t h e r e o f ,  h e r e b y  a s s i g n s  t h i s  Bond to 

( p r i n t  or  t y p e  A s s i g n e e ' s  name 
and  a d d r e s s ,  i n c l u d i n g  z i p  c o d e )  

and h e r e b y  i r r e v o c a b l y  c o n s t i t u t e s  and  a p p o i n t s  

a t t o r n e y  to t r a n s f e r  t h e  r e g i s t r a t i o n  o f  t h i s  Bond o n  t h e  P a y i n g  Agent  
R e g i s t r a r ' s  R e g i s t r a t i o n  Rooks w i t h  E u l l  power oE s u b s t i t u t i o n  
i n  t h e  p r e m i s e s .  

S i g r ~ a t u r e  G u a r a n t e e d :  - ~. ~ ~~ _q.l 

NOTICE: T h i s  s i g n a t u r e  must. b e  q u a r a n t e e d  b y  a member 
o f  t h e  New York S t o c k  Exchange o r  a  c o m m e r c i a l  bank  o r  t r u s t  

~ . .. .. .- - . . .. . . .. 

... 

. . . ~  
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NOTICE: T h i s  s i g n a t u r e  m u s t  c o r r e s p o n d  w i t h  t h e  name o f  
t h e  R e g i s t e r e d  Owner a p p e a r i n g  o n  t h e  f a c e  o f  t h i s  Rond i n  
e v e r y  p a r t i c u l a r  w i t h o u t  a l t e r a t i o n  o r  e n l a r g e m e n t  or  any 
c h a n g e  w h a t s o e v e r .  

I 
FORM OF R . T R A T I O N  CERTIFICATE OF 
THE COMP'PROLI,ER OF f l I R I . I C  ACCOUNTS: 

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO. 

I h e r e b y  c e r t i f y  t h a t  t h i s  Rond h a s  b e e n  e x a m i n e d ,  
c e r t i f i e d  as to v a l i d i t y ,  and  a p p r o v e d  by t h e  A t t o r n e y  General 
o f  t h e  S t a t e  o f  T e x a s ,  and t h a t  t h i s  Bond h a s  b e e n  r e g i s t e r e d  
by t h e  C o m p t r o l l e r  o f  P u b l i c  A c c o u n t s  o f  t h e  S t a t e  o f  T e x a s .  

W i t n e s s  my s i g n a t u r e  a n d  s ea l  t h i s  

C o m p t r o l l e r  o f  P u b l i c  A c c o u n t s  
oE t h e  S t a t e  o f  T e x a s  

(COMPTROLLER'S SEAL) 

S e c t i o n  6 .  DEFINITIONS. T h a t  Eor a l l  p u r p o s e s  o f  t h i s  
O r d i n a n c e  and i n  p a r t i c u l a r  f o r  c l a r i t y  w i t h  r e s p e c t  to  t h e  
i s s u a n c e  o f  t h e  Bonds h e r e i n  a u t h o r i z e d  a n d  t h e  p l e d g e  a n d  
a p p r o p r i a t i o n  o f  r e v e n u e s  t h e r e f o r ,  t h e  f o l l o w i n q  d e f i n i t i o n s  
a r e  p r o v i d e d :  

( a )  The  t e r m  " A d d i t i o n a l  Bonds" s h a l l  mean t h e  
a d d i t i o n a l  p a r i t y  r e v e n u e  h o n d s  w h i c h  t h e  l s s u a r  Laservos t h e  
r i g h t  to i s s u e  i n  t h e  O r d i n a n c e .  

( b )  The  term "Bonds"  s h a l l  mean t h e  w a t e r w o r k s  and  
s e w e r  s y s t e m  r e f u n d i n g  r e v e n u e  h o n d s  a u t h o r i z e d  b y  t h e  
O r d i n a n c e  and d e s i q n a t e d  a s  " C i t y  o f  ~ e s q u i t e ,  T e x a s ,  
Waterworks and Sewer S y s t e m  R e f u n d i n g  R e v e n u e  B o n d s ,  S e r i e s  
1995".  

(c) T h e  term " E s c r o w  A g e n t "  means MBank D a l l a s ,  N.A., 
D a l l a s ,  Texas .  

( d )  The  t e r m  " E s c r o w  Aqreement"  m e a n s  t h e  escrow 
agreement ,  d a t e d  November 1, 1 9 8 5  by and b e t w e e n  t h e  I s s u e r  a n d  
t h e  Escrow Agent .  

( e )  The  t e r m  " F i s c a l  Y e a r "  s h a l l  mean  t h e  t w e l v e  
months '  p e r i o d  e n d i n g  S e p t e m b e r  30 o f  e a c h  y e a r ,  un: .ess  
o t h e r w i s e  d e s i q n a t e d  b y  t h e  I s s u e r .  

( E )  The  term " N e t  R e v e n u e s "  means a l l  income,  r e v e n u e s  
and r e c e i p t s  o f  e v e r y  n a t u r e  d e r i v e d  from and  r e c e i v e d  by 



u v i r t u e  of t h e  o p e r a t i o n  o f  t h e  Syfitem ( i n c l u d i n q  i n t e r e s t  
income a n d  e a r n i n g s  r e c e i v e d  f r o m  t h e  i n v e s t m e n t  o f  moneys i n  
t h e  s p e c i a l  Funds  c r e a t e d  b y  t h e  O r d i n a n c e )  a f t e r  d e d u c t i n g  and 
p a y i n q ,  and  make p r o v i s i o n s  f o r  t h e  payment o f ,  c u r r e n t  
e x p e n s e s  o f  m a i n t e n a n c e  and o p e r a t i o n  t h e r e o f ,  i n c l u d i n g  a l l  
s a l a r i e s ,  L a b o r ,  m a t e r i a l s ,  r e p a i r s  and  ex tens ions  n e c e s s a r y  to 
r e n d e r  eEf  i c i e n t  s e r v i c e ;  p r o v i d e d ,  however,  t h a t  o n l y  s u c h  
e x p e n s e s  f o r  r e p a i r s  and e x t e n s i o n s  a s  i n  t h e  judgment o f  t h e  
C i t y  C o u n c i l ,  r e a s o n a b l y  a n d  f a i r l y  e x e r c i s e d ,  a r e  n e c e s s a r y  to 
k e e p  t h e  S y s t e m  i n  o p e r a t i o n  a n d  t o  r e n d e r  a d e q u a t e  s e r v i c e  to 
t h e  I ssuer  and t h e  i n h a b i t a n t s  t h e r e o f ,  o r  s u c h  a s  m i g h t  b e  
n e c e s s a r y  t o  meet some p h y s i c a l  a c c i d e n t  o r  c o n d i t i o n  w h i c h  
w o u l d  o t h e r w i s e  i m p a i r  any o b l i q a t i o n s  p a y a b l e  from t h e  Net 
R e v e n u e s  o f  t h e  S y s t e m ,  s h a l l  b e  d e d u c t e d  i n  d e t e r m i n i n g  " N e t  
R e v e n u e s " .  P a y m e n t s  made b y  t h e  I s s u e r  f o r  water s u p p l y  or  
t r e a t m e n t  o f  s e w a g e  which  ( i )  u n d e r  t h e  l a w  c o n s t i t u t e  a n d  ( i i )  
p u r s u a n t  to t h e  t e r m s  o f  t h e  c o n t r a c t  t h e r e f o r ,  a r e  t o  b e ,  
o p e r a t  i o n  and m a i n t e n a n c e  e x p e n s e s  s h a l l  b e  c o n s i d e r e d  h e r e i n  
as e x p e n s e s  i n c u r r e d  i n  t h e  o p e r a t i o n  and m a i n t e n a n c e  of t h e  
S y s t e m .  D e p r e c i a t i o n  s h a l l  n e v e r  be c o n s i d e r e d  as an  e x p e n s e  
oE o p e r a t i o n  and m a i n t e n a n c e .  

( q )  The  term " O r d i n a n c e "  m e a n s  t h e  O r d i n a n c e ,  u n d e r  
w h i c h  the  Bonds a re  a u t h o r i z e d .  

( h )  The  t e r m  "System" m e a n s  t n e  I s s u e r ' s  e x i s t i n g  
c o m b i n e d  w a t e r w o r k s  and s a n i t a r y  s e w e r  s y s t e m s ,  i n c l u d i n q  a l l  
p r o p e r t i e s  ( r e a l ,  p e r s o n a l  or m i x e d  and  t a n g i b l e  o r  i n t a n g i b l e )  
o w n e d ,  o p e r a t e d ,  m a i n t a i n e d ,  a n d  v e s t e d  i n ,  t h e  I s s u e r  f o r  t h e  

;:" '1 s u p p l y ,  t r e a t m e n t  and  d i s t r i b u t i o n  o f  t r e a t e d  w a t e r  Eor 
..*: d o m e s t i c .  c o m m e r c i a l .  i n d u s t r i a l  a n d  o t h e r  u s e s  and  t h e  

c o l l e c t i b n  and  t r e a t m e n t  o t  w a t e r - c a r r i e r !  w a s t e s ,  t o q e t h e r  
w i t h  aii f;;tzre a r l d i t i o n s ,  e x t e n s  i o n ,  r e p l a c e m e n t s  and 
i m p r o v e m e n t s  t h e r e  to. 

( i )  The  t e r m  " S u b o r d i n a t e  D e b t "  means any o b l i g a t i o n  o f  
t h e  I s s u e r  h e r e t o f o r e  o r  h e r e a f t e r  i s s u e d  which  is p a y a b l e  ( i )  
i n  w h o l e  or  i n  p a r t  f rom Net R e v e n ~ e s  and ( i i )  s e c u r e d  b y  a 
l i e n  o n  and  p l e d q e  o f  N e t  R e v e n u e s  w h i c h  is n o t ,  by its terms, 
a f i r s t  l i e n  o n  and  p l e d g e  o f  s u e  h  N e t  Revenues .  

S e c t i o n  7 .  PLEDGE O F  RI'VENIJES. The I s s u e r  C o v e n a n t s  
a n d  a q r e e s  t h a t  t h e  Not R e v e n u e s  o f  t h e  System,  t o  t h e  e x t e n t  
r e q u i r e d ,  a re  i r r e v o ~ a b l y  p l e d g e d  f o r  t h e  payment a n d  s e c u r i t y  
o f  t h e  p r i n c i p a l  o f  and i n t e r e s t  o n  t h e  Bonds and A d d i t i o n a l  
Bonds .  

. ~. - 
S e c t i o n  8.  RATES AND CHARGES.  For  t h e  b e n e f i t  o f  t h e  

o r i g i n a l  p u r c h a s e r s  a s  w e l l  a s  t h e  ul t i ~ n a t e  owners o f  t h e  Bonds 
a n d  A d d i t i o n a l  Bond and i n  a d d  i t i o n  t o  a l l  p r o v i s i o n s  a n d  
c o v e n a n t s  i n  t h e  law o f  t h e  S t a t e  o f  Texas  and in  t h e  
O r d i n a n c e ,  i t  is e x p r e s s l y  s t i p u l a t e d  t h a t  t h e  I s s u e r  s h a l l ,  a t  
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a l l  times w h i l e  any of t h e  Ronds o r  A d d i t i o n e l  Ronds  are 
o u t s t a n d i n g  a n d  u n p a i d ,  m a i n t a i n  r a t e s  and  c o l l e c t  c h a r q e s  f o r  

s u f f i c i e n t  a t  a l l  times to: 

the  f a c i l i t i e s  and s e r v i c e s  a f f o r d e d  by t h e  S y s t e m .  a s  r e q u i r q  rJrJ.L,,:,: 

by A r t i c l e  1113 ,  V.A.T.C.S., which  w i l l  p r o v i d e  r e v e n u e s  

( a )  Pay  f o r  a l l  main tenance  o p e r a t i o n ,  d e b t  s e r v i c e ,  
d e p r e c i a t i o n ,  r ep lacement  and b e t t e r m e n t  c h a r g e s  o f  t h e  System:  

( b )  E s t a b l i s h  and m a i n t a i n  t h e  I n t e r e s t  a n d  S i n k i n g  Pund 
and t h e  R e s e r v e  Fund a s  p rov ided  f o r  i n  t h e  O r d i n a n c e ;  

(c) P r o d u c e  Net Revenues e a c h  y e a r  i n  a n  a m o u n t  
r e a s o n a b l y  a n t i c i p a t e d  to be n o t  less t h a n  1 . 5 0  t i m e s  t h e  
average  a n n u a l  p r i n c i p a l  and i n t e r e s t  r e q u i r e m e n t s  o f  t h e  Ronds  
and A d d i t i o n a l  Ronds from time to t i m e  o u t s t a n d i n g ;  a n d  

( d )  P a y  a l l  o u t s t a n d i n g  i n d e b t e d n e s s  a q a i n s t  t h e  S y s t e m ,  
o t h e r  t h a n  t h e  Bonds and A d d i t i o n a l  Bonds a s  a n d  when t h e  same 
become d u e .  

S e c t i o n  9 .  R E V E N U E  F U N D .  The  I s s u e r  c o v e n a n t s  t h a t  i t  
w i l l  d e p o s i t ,  a s  c o l l e c t e d ,  a l l  r e v e n u e s  o f  e v e r y  n a t u r e  
d e r i v e d  Erom t h e  o p e r a t i o n  oE t h e  Svs tem i n t o  a  sendrate  
account  known a s  t h e  C i t y  o f  M e s q u i t e ,  T e x a s ,  W a t e r w o r k s  and 
Sewer System Revenue Fund ( h e r e i n  c a l l e d  t h e  " R e v e n u e  Fund")  
e s t a b l i s h e d  i n  t h e  Ord inance ,  which s h a l l  b e  kep t  s e p a r a t e  a n d  
a p a r t  E r o m  a l l  o t h e r  f u n d s  o f  t h e  I s s u e r ,  a n d ,  f u r t h e r ,  t h a t  I 

s a i d  Revenue Fund s h a l l  be p ledged  and a p p r o p r i a t e d  to t h e  
f o l l o w i n g  u s e s  and i n  t h e  o r d e r  o f  p r e c e d e n c e  shown:  

F i r s t :  To t h e  payment of a l l  n e c e s s a r y  and  r e a s o n a b l e  
m a i n t e n a n c e  and o p e r a t i o n  e x p e n s e s  o f  t h e  S y s t e m  a s  s a i d  
e x p e n s e s  a r e  deEined by law. 

Second:  To i i ~ r  "'-' ~ , , , o r c z t  2nd Sink i n q  Pund" a n d  t h e  
" R e s e r v e  Fund" f o r  t h e  payment o f  p r i n c i p a l  oE and  
i n t e r e s t  on t h e  Honds and A d d i t i o n a l  Honds,  when and as 
t h e  same f a l l  due and mature .  

. . 
T h i r d :  To any other: p u r p o s e  o f  t h e  I s s u e r  now o r  - 
h e r e a f t e r  p e r m i t t e d  hy l aw,  i n c l u d i n q  t h e  p a y m e n t  o f  
s u b o r d i n a t e d  Debt, to t h e  e x t e n t  pr-ov i d e d  i n  t h e  
o r d i n a n c e  a u t h o r i z i n g  the  i s s u a n c e  o f  s u c h  S u b o r d i n a t e  
Debt .  

S e c t i o n  10.  INTERllST A N D  SINKLNG FUND. T h e  f o l l ~ ~ i n q  .. ---- 
p r o v i s i o n s  s h a l l  govern the  e s t a b l i s h m e n t ,  m a i n t e n a n c e  and  u s e  
of t h e  C i t y  o f  Mesqui te ,  Texas,  Waterworks  a n d  S e w e r  S y s t e m  
I n t e r e s t  and S i n k i n g  Fund ( t h e  I n t e r e s t  and S i n k i n g  Fund") :  
The I s s u e r  c o v e n a n t s  t h a t  Erom t h e  f u n d s  i n  t h e  Revenue  Pund,  
the I s s u e r  s h a l l  pay i n t o  t h e  I n t e r e s t  and S i n k i n q  Fund d u r i n q  

~ . ,- . .. 
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e a c h  y e a r  i n  w h i c h  any o f  t h e  Bonds a r e  o u t s t a n d i n g ,  an  amoun t  
e q u a l  to  one hundred  p e r c e n t  ( 1 0 0 % )  o f  t h e  amoun t  r e q u i r e d  t o  
m e e t  t h e  p r i n c i p a l ,  s i n k i n q  fund a n d  i n t e r e s t  p a y m e n t s  f a l l i n g  
d u e  o n  o r  b e f o r e  t h e  n e x t  m a t u r i t y  or r e d e m p t i o n  d a t e  o f  t h e  
Bonds ,  s u c h  payment  to b e  made i~:  e q u a l  m o n t h l y  i n s t a l l m e n t s .  
I f  t h e  r e v e n u e s  o f  t h e  S y s t e m  in  a n y  m o n t h ,  a f  ter d e d u c t i o n s  
f o r  m a i n t e n a n c e  a n d  o p e r a t  i o n  e x p e n s e s ,  a r e  t h e n  i n s u f f i c i e n t  
to  make t h e  r e q u i r e d  p a y m e n t s  i n t o  t h e  I n t e r e s t  a n d  S i n k i n g  
Fund,  t h e n  t h e  amount o f  a n y  d e f i c i e n c y  i n  t h e  paymen t  s h a l l  b e  
added  to t h e  amount o t h e r w i s e  r e q u i r e d  to  b e  p a i d  i n t o  t h e  
I n t e r e s t  and S i n k i n g  Fund i n  t h e  n e x t  mon th .  A 1 1  moneys p a i d  
i n t o  t h e  I n t e r e s t  and S i n k i n q  Fund s h a l l  b e  d e p o s i t e d  i n  t h e  
C i t y ' s  d e p o s i t o r y  bank,  a n d  s a i d  d e p o s i t o r y  b a n k  s h a l l ,  n o t  
l a t e r  t h a n  any  p r i n c i p a l  or i n t e r e s t  p a y m e n t  d a t e ,  t r a n s f e r  t h e  
amount t h e n  t o  become d u e  to  t h e  p a y i n g  a g e n t / r e g i s t r a r .  S a i d  
moneys n o t  i n v e s t e d  s h a l l  be  c o n t i n u o u s l y  s e c u r e d  b y  a  v a l i d  
p l e d g e  to t h e  I s s u e r  o f  d i r e c t  o b l i q a t i o n s  o f  t h e  U n i t e d  S t a t e s  
o f  Amer ica  hav inq  a n  a q g r e q a t e  m a r k e t  v a l u e ,  e x c l u s i v e  o f  
a c c r u e d  i n t e r e s t ,  a t  a l l  times a t  l e a s t  e q u a l  to  s u c h  
u n i n v e s t e d  moneys i n  t h e  I n t e r e s t  a n d  S i n k i n q  Fund.  

S e c t i o n  11. RESERVE FUND. T h e  f o l l o w i n q  p r o v i s i o n s  

I 
s h a l l  q o v e r n  t h e  e s t a b l i s h m e n t ,  m a i n t e n a n c e  a n d  u s e  o f  t h e  C i t y  
o f  M e s q u i t e ,  T e x a s ,  Waterworks  and S e w e r  S y s t e m  R e s e r v e  Fund  
( t h e  " R e s e r v e  Fund") :  T h e r e  s h a l l  b e  e s t a b l i s h e d  a n d  
m a i n t a i n e d  a  R e s e r v e  Fund f o r  t h e  p u r p o s e s  o f  ( i )  f i n a l l y  
r e t i r i n g  t h e  l a s t  o f  t h e  Ronds o r  A d d i t i o n a l  Ronds  a n d  ( i i )  
p a y i n g  p r i n c i p a l  o f  and i n t e r e s t  o n  t h e  Bonds  or A d d i t i o n a l  
Bonds  i n  t h e  e v e n t  moneys on  hand i n  t h e  I n t e r e s t  a n d  S i n k i n g  
Fund a r e  i n s u f f  l c i e n t  f o r  s u c h  p u r p o s e .  

T h e  amount t o  b e  a c c u m u l a t e d  i n  t h e  R e s e r v e  Fund s h a l l  
b e  e q u a l  to t h e  a v e r a g e  a n n u a l  d e b t  s e r v i c e  r e q u i r e m e n t s  o n  a l l  
o u t s t a n d i n q  Bonds and A d d i t i o n a l  Bonds  ( t h e  " R e q u i r e d  Reserve 
Fund Amount"). T h e  I s s u e r  s h a l l  o n  or b e f o r e  d e l i v e r y  o f  t h e  
Bonds  d e p o s i t  : ; 1 ,022 ,058  i n t o  t h e  R e s e r v e  Fund  f rom f u n d s  o n  
hand and l awEu l ly  a v a i l a b l e  f o r  s u c h  p u r p o s e ,  a n d  $ 1 , 7 9 6  s h a l l  
b e  d e p o s i t e d  o n  t h e  2 5 i l i  d a y  of e a c h  m o n t h  h e r e a f t e r ,  
commencing J a n u a r y  15, 1906 u n t i l  t h e  Fund  s h a l l  c o n t a i n  
$1,129,827.  

I n  t h e  e v e n t  lnoney i n  t h o  s a i d  R e s e r v e  Fund is u s e d  f o r  
t h e  p u r p o s e  f o r  which  t h e  same is e s t a h l  i s h e d ,  t h e n  t h e  amoun t  
r e q u i r e d  to make u p  t h e  d e f i c i e n c y  so t h a t  t h e  R e q u i r e d  R e s e r v e  
Fund Amount is o n  d e p o s i t  i n  s u c h  Fund s h a l l  b e  p a i d  into such 
Fund i n  n o t  less than  60  m o n t h s ,  i n  e q ~ a l  m o n t h l y  i n s t a l l m e n t s .  

-- . - -- 

Q The  d e p o s i t o r y  bank o f  t h e  I s s u e r  is d e s i g n a t e d  a s  t h e  
c u s t o d i a n  o f  t h e  R e s e r v e  Fund and t h e  d e p o s i t s  a b o v e  p r e s c r i b e d  
s h a l l  be  t r a n s m i t t e d  to s a i d  Fund i n  $ a i d  b a n k .  
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S e c t i o n  12.  INVESTMENT OF CERTAIN FUNDS. T h e  I n t e r e s t  
a n d  S i n k i n g  Fund may be  i n v e s t e d  i n  s u c h  s e c u r i t i e s  or  i n  s u c h  
m a n n e r  a s  may be l a w f u l  i n v e s t m e n t s  to r  a n  i n t e r e s t  a n d  s i n k i n g  
f u n d .  A l l  moneys r e s u l t i n g  f rom t h e  i n v e s t m e n t  o f  s a i d  f u n d  
s h a l l  be t r a n s f e r r e d  t o  t h e  Revenue  Fund as r e c e i v e d .  

I 
The R e s e r v e  Fund may h e  i n v e s t e d  or r e i n v e s t e d  f rom t i m e  

to t i m e  i n  d i r e c t  o b l i q a t i o n s  o f  o r  o b l i g a t i o n s ,  t h e  p r i n c i p a l  
a n d  i n t e r e s t  o f  which  are  g u a r a n t e e d  b y  t h e  U n i t e d  S t a t e s  o f  
A m e r i c a  or  i n v e s t e d  i n  d i r e c t  o b l i g a t i o n s  o f  or p a r t i c i p a t i o n  
c e r t i f i c a t e s  g u a r a n t e e d  b y  t h e  F e d e r a l  I n t e r m e d i a t e  C r e d i t  
Banks ,  F e d e r a l  Land Banks,  F e d e r a l  N a t i o n a l  M o r t g a g e  
A s s o c i a t i o n ,  F e d e r a l  Home Loan B a n k s ,  Ranks  f o r  C o o p e r a t i v e s ,  
a n d  i n  c e r t i f i c a t e s  o f  d e p o s i t  o f  a n y  bank o r  t r u s t  company ,  
t h e  d e p o s i t s  o f  which  a r e  f u l l y  s e c u r e d  by  a  p l e d q e  oE 
s e c u r i t i e s  o f  any of  t h e  k i n d s  h e r e i n a b o v e  s p e c i f i e d ,  s u c h  
o b l i g a t i o n s  o r  s e c u r i t i e s  to m a t u r e  i n  n o t  more t h a n  t e n  y e a r s  
f r o m  t h e  d a t e  i n v e s t m e n t  or n o t  l a t e r  t h a n  t h e  f i n a l  m a t u r i t y  
o f  t h e  Ronds  o u t s a n d i n g  f o r  w h i c h  t h e  R e s e r v e  Fund is 
e s t a b l i s h e d ,  wh icheve r  is s h o r t e r .  Any o b l i q a t i o n s  i n  w h i c h  
money is so i n v e s t e d  s h a l l  he  k e p t  i n  e s c r o w  w i t h  t h e  c u s t o d i a n  
o f  t h e  R e s e r v e  Fund, and s h a l l  b e  wrompt ly  s o l d  and  t h e  
p r o c e e d s  o f  sa le  a p p l i e d  i n  t h e  wak ing  o f  p a y m e n t s  r e q u i r e d  to 
b e  made f r o m  t h e  Reserve  Fund, w h e n e v e r  s u c h  p a y m e n t s  a r e  
n e c e s s a r y  t o  b e  made u n d e r  t h e  p r o v i s i o n s  o f  t h e  O r d i n a n c e .  
A l l  moneys r e s u l t i n g  from t h e  i n v e s t m e n t  o f  t h e  R e s e r v e  Fund 
s h a l l  b e  t r a n s f e r r e d  to t h e  Revenue  Fund as t h e  s a m e  a r e  
r e c e i v e d .  

T h e  I s s u e r ' s  d e p o s i t o r y  bank  s h a l l  i n v e s t  t h e  I n t e r e s t  
a n d  S i n k i n g  Fund and Rese rve  Fund a s  d i r e c t e d  by  t h e  I s s u e r ' s  
Direc tor  o f  F i n a n c e  o r  s u c h  o t h e r  a p p r o p r i a t e  r e p r e s e n t a t i v e  o f  
t h e  I s s u e r .  I f  i t  becomes n e c e s s a r y  to sell o r  d i s p o s e  of 
i n v e s t m e n t s  i n  o r d e r  t o  u t i l i z e  t h e  f u n d s  f o r  s u c h  p r u p o s e s  f o r  
w h i c h  s u c h  f u n d s  were c r e a t e d ,  t h e  d e p o s i t o r y  bank  s h a l l  se l l  
or d i s p o s e  o f  s u c h  i n v e s t m e n t s  and  q i v e  t h e  D i r e c t o r  oE F i n a n c e  
n o t i c e  t h e r e o f .  

S e c t  ion  1 3  PUHTHEli COVENANTS. T h e  I s s u e r  f u r t h e r  
c o v e n a n t s  and  a g r e e s  by and t h r o u g h  t h e  O r d i n a n c e  a s  f o l l o w s :  

( a )  T h a t  t h e  Ronds s h a l l  h e  s p e c i a l  o b l i q a t i o n s  o f  t h e  
I s s u e r ,  and  t h e  r e g i s t e r e d  o w n e r s  t h e r e o f  s h a l l .  n e v e r  h a v e  t h e  
r i g h t  to demand payment o u t  oE a n y  f u n d s  r a i s e d  or  to h e  raised 
by  t a x a t i o n .  

........... - ~ t  b) T h a t  i t  has t h e  l a w f u l  power to  p l e d g e  the r e v e n u e s  
support in^ t h e  Ronds and ha s  l a w f u l l y  e x e r c i s e d  s a i d  power  
u n d e r  t h e  C o n s t i t u t i o n  and  l aws  o f  t h e  S t a t e  o f  T e x a s ,  a n d  t h a t  
t h e  Bonds i s s u e d  under  t h e  O r d i n a n c e  s h a l l  b e  r a t a b l y  s e c u r e d  
i n  s u c h  manner  t h a t  n o  o n e  Bond s h a l l  h a v e  p r e f e r e n c e  o v e r  a n y  
o t h e r  Bond o r  Bonds. 

I 



; I: . ~ 

. . . . . . . . .  L .. ....-,., .:.. %..< .lyt.i -m . . . . :  . . . .  .: ? 

. . . . . . . . . .  , ~ . ~  .-,. 

. . . . . . . . . . . . .  
......... . . . . . . .  ,...... 

,. . . . . . . . . .  ..,., -? 

ORDINANCE/Paqe 1 9  W147 
. . . . . . . . . . .  ........... e?~- 

(c) T h a t  o t h e r  t h a n  f o r  t h e  p a y m e n t  o f  t h e  B o n d s  and 
A d d i t i o n a l  B o n d s ,  t h e  N e t  R e v e n u e s  h a v e  n o t  b e e n  i n  a n y  manner  
p l e d g e d  to t h e  paymen t  of a n y  d e b t  or o b l i g a t i o n  o f  t h e  I s s u e r  
or t h e  Sys tem.  o t h e r  t h a n  h e r e t o f o r e  made  f o r  t h e  p a y m e n t  o f  
S u b o r d i n a t e  D e b t .  

Section 14.  ISSUANCE OF ADDITIONAL BONDS. (A) T h a t ,  i n  
a d d i t i o n a l  to t h e  r i g h t  to i s s u e  b o n d s  o f  i n f e r i o r  l i e n  as 
a u t h o r i z e d  b y  law, t h e  I s s u e r  r e s e r v e s  t h e  r i g h t  to i s s u e  
A d d i t i o n a l  B o - ~ d s ,  u n d e r  a n d  i n  a c c o r d a n c e  w i t h  t h e  O r d i n a n c e  
f o r  t h e  p u r p o s e  o f  i1npr:oviny , ex  t e n d i n g ,  e q u i p p i n g  a n d  
r e p a i r i n g  t h e  S y s t e m  a n d  f o r  t h e  p u r p o s e  o f  r e f u n d i n g  i n  any  
l a w f u l  m a n n e r ,  any  p a r t  or a l l  of t h e  B o n d s ,  a n y  A d d i t i o n a l  
B o n d s  or S u h o r d  i n a t e  D e b t  t h e n  o u t s t a n d i n q  . T h e  A d d i t i o n a l  
B o n d s  s h a l l  b e  s e c u r e d  b y  a n d  p a y a b l e  f r o m  a f i r s t  l i e n  o n  a n d  
p l e d g e  o f  t h e  N e t  R e v e n u e s  i n  t h e  same m a n n e r  a n d  to  t h e  same 
e x t e n t  a s  a n y  t h e n  o u t s t a n d i n g  B o n d s ,  a n d  t h e  A d d i t i o n a l  Bonds 
t h e n  p r o p o s e d  to b e  i s s u e d  s h a l l  i n  a l l  r e s p e c t s  b e  o n  a  p a r i t y  
a n d  of e q u a l  d i g n i t y  as t o  l i e n  and  r i g h t .  A d d i t i o n a l  Bonds 
may be i s s u e d  u n d e r  t h e  O r d i n a n c e  i n  o n e  o r  m o r e  i n s t a l l m e n t s ;  

T h e  I s s u e r  is n o t  t h e n  i n  d e f a u l t  as  to a n y  
c o v e n a n t ,  c o n d i t i o n  or o b l  i q a t i o n  p r e s c r i b e d  by  
a n y  o r d i n a n c e  a u t h o r i z i n g  t h e  i s s u a n c e  o f  t h e  
o u t s t a n d i n g  B o n d s  or a d d i t i o n a l  B o n d s ;  

E a c h  o f  t h e  s p e c i a l  F u n d s  c r e a t e d  f o r  t h e  payment  
a n d  s e c u r i t y  o f  t h e  B o n d s  a n d  A d d i t i o n a l  Bonds 
c o n t a i n  t h e  a m o u n t  o f  money t h e n  r e q u i r e d  to b e  
o n  d e p o s i t  t h e r e i n ;  

( i i i )  T h e  I s s u e r  h a s  s e c u r e d  f r o m  a C e r t i f i e d  P u b l i c  
A c c o u n t a n t  a c e r t i f  icata s t o w i t r y  L h a t  t h e  N e t  
E a r n i n g s  f o r  e i t h e r  t h e  ~ o m p l e t e d  E i s c a l  y e a r  
n e x t  p r e c e d i n q  t h e  d a t e  o f  t h e  A d d i t i o n a l  Bonds 
or  a c o n s e c u t i v e  t w e l v e - m o n t h  p e r i o d  o u t  o f  t h e  
l a s t  C i E t e e n  m o n t h s  n e x t  p r e c e d i n g  t h e  d a t e  o f  
t h e  A d d i t i o n a l  B o n d s  is e q u a l  t o  a t  l e a s t  1.50 
times t h e  a v e r a g e  a n n u a l  p r i n c i p a l  a n d  i n t e r e s t  

. . . . . . . . . . .  . . r e q u i r e m e n t s  ( c a L c w l a t e d  o n  a f i s c a l  y e a r  b a s i s  
a t  t h e  t i m e  o f  i s s u a n c e  o f  A d d i t i o n a l  B o n d s )  o f  
a l l  t j o n d s  a n d  A d d i t i o n a l  B o n d s  w h i c h  w i l l  b e  
o u t s t a n d i n g  a f t e r  t h e  i s s u a n c e  o f  t h e  p r o p o s e d  
A d d i t i o n a l  Bonds .  H o w e v e r ,  ( A )  s h o u l d  t h e  
c e r t i f i c a t e  o f  t h e  a c c o u n t a n t  c e r t i f y  t h o t  t h e  
N e t  E a r n i n ~ s  o f  t h e  S y s t e m  f o r  t h e  p e r i o d  c o v e r e d  
t h e r e b y  w e r e  less  t h a n  r e q u i r e d  a b o v e ,  a n d  ( 8 )  a  
c h a n g e  i n  t h e  r a k e s  a n d  c h a r g e s  f o r  s e r v i c e s  

L 

a f f o r d e d  by t h e  S y s t e m  b e c a m e  e f f e c t i v e  a t  l e a s t  
. . . . . . . . . . . . .  . . . . . . .  a ~. -.- 
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60 d a y s  p r io r  t o  t h e  l a s t  d a y  o f  t h e  p e r i o d  
' :covered b y  t h e  a c c o u n t a n t ' s  c e r t i f i c a t e ,  a n d  ( C )  ...--- I 

a n  i n d e p e n d e n t  e n q i n e e r  or  e n g i n e e r i n g  f  inn hav inq  
a  E a v o r a b l e  r e p u t a t i o n  w i t h  r e s p e c t  to s u c h  
matters  w i l l  c e r t i f y  t h a t ,  had s u c h  c h a n g e  i n  
rates a n d  ~ h a r g e s  b e e n  e f f e c t i v e  f o r  t h e  e n t i r e  
p e r i o d  c o v e r e d  by t h e  a c c o u n t a n t ' s  c e r t i f i c a t e ,  
t h e  N e t  E a r n i n g s  c o v e r e d  by t h e  a c c o u n t a n t ' s  
c e r t i f i c a t e  would have  been ,  i n  h i s  o r  t h e i r  
o p i n i o n ,  e q u a l  to a t  l e a s t  1 .50 t i m e s  t h e  a v e r a g e  
a n n u a l  p r i n c i p a l  and  i n t e r e s t  r e q u i r e m e n t s  
( c a l c u l a t e d  on  a  f i s c a l  y e a r  b a s i s  a t  t h e  t i m e  o E  
i s s u a n c e  o f  A d d i t i o n a l  Bonds) o f  t h e  o u t s t a n d i n g  
Bonds  a n d  A d d i t i o n a l  Bonds a f t e r  g i v i n g  e f f e c t  to 
t h e  i s s u a n c e  o f  t h e  p r o p o s e d  A d d i t i o n a l  Bonds ,  
t h e n ,  i n  s u c h  e v e n t ,  t h e  c o v e r a g e  s p e c i f i e d  i n  t h e  
f i r s t  s e n t e n c e  of t h i s  p a r a q r a p h  ( i i i )  s h a l l  n o t  
be  r e q u i r e d  f o r  t h e  p e r i o d  s p e c i f i e d ,  a n d  s u c h  
a c c o u n t a n t ' s  c e r t i f i c a t e  w i l l  b e  s u f f i c i e n t  i f  
a c c o m p a n i e d  hy an e n g i n e e r ' s  c e r t i f i c a t e  to t h e  
a b o v e  e E f e c t ;  

( i v )  The  o r d i n a n c e  a u t h o r i z i n g  t h e  Add i t i o n a l  Bonds  
( A )  r e q u i r e s  t h a t  d e p o s i t s  s h a l l  be  made i n t o  t h e  
I n t e r e s t  and S i n k i n g  Fund i n  a m o u n t s  a d e q u a t e  t o  
pay  t h e  p r i n c i p a l  and i n t e r e s t  r e q u i r e m e n t s  oE t h e  
A d d i t i o n a l  Bonds as t h e  same become d u e ;  a n d  ( 6 )  
p r o v i d e s  t h a t  t h e  a q q r e q a t e  amoun t  to b e  
a c c u m u l a t e d  and m a i n t a i n e d  i n  t h e  R e s e r v e  Fund 
s h a l l  t)e an  amount e q u a l  to t h e  R e q u i r e d  R e s e r v e  
Fund Amount f o r  a l l  o u t s t a r ~ d i n q  Bonds a n d  t h e  
amount  e q u a l  to t h e  amount  r e q u i r e ?  by any 
o r d i n a n c e  a u t h o r i z i n g  t h e  i s s u a n c e  o f  a n y  
A d d i t i o n a l  Bonds t h e r e t o f o r e  i s s u e d  and  to  b e  
o u t s t a n d i r l q  a f t e r  t h e  i s s u a n c e  o f  s a i d  A d d i t i o n a l  
Bonds.  S u ~ h  a d d i t i o n a l  amount s h a l l  b e  s o  
a c c u m u l a t e d  i n  n o t  more  t h a n  s i x t y  m o n t h s  f r o m  t h e  
d a t e  o f  t h e  A d d i t i o n a l  Bonds; a n d  

( v )  The A d d i t i o n a l  Bonds a r e  s c h e d u l e d  to m a t u r e  o n l y  
on March  1 o r  S e p t e m b e r  1 or b o t h .  

( b )  The t e r m  "Net C a r n i n g s " ,  a s  u s e d  i n  t h e  O r d i n a n c e  
s h a l l  mean a l l  income,  r e c e i p t s  arrd r e v e n u e s  d e r i v e d  f r o m  t h e  
o p e r a t i o n  o f  t h e  S y s t e m ,  i t x l u d i n g  i n t e r e s t  e a r n e d  o n  i l l v e s t e d  --. 
moneys i n  t h e  s p e c i a l  Funds c r e a t e d  t h e r e i n  f o r  t h e  paymen t  and  
s e c u r i t y  o f  t h e  Bonds  and A d d i t i o n a l  Bonds,  a f t e r  d e d u c k i o n  o f  
m a i n t e n a n c e  and o p e r a t i n n  expense s  b u t  n o t  d e d u c t i n g  
d e p r e c i a t i o n ,  a n d  o t h e r  e x p e n d i t u r e s  which ,  u n d e r  s t a n d a r d  
a c c o u n t i n q  p r a c t i c e ,  s h o u l d  be c l a s s i f i e d  a s  c a p i t a l  
e x p e n d i t u r e s .  R e v e n u e s  and r e c e i p t s  r e s u l t i n g  f rom t h e  
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o w n e r s h i p  o f  t h e  Sys tem ( q r a n t s ,  meter d e p o s i t s  and q i f t s )  
. . .  s h a l l  n o t  b e  t r e a t e d  o r  i n c l u d e d  as income, r e v e n u e s  or  

r e c e i n t s  f rom t h e  o n e r a t i o n  o f  t h e  Svs tem f o r  p u r p o s e s  o f  %.>,~, ~ - - - -  -- . . . j  d e t e r m i n i n g  "Net I2a;ningsw. 

( c )  Whereve r ,  i n  t h e  O r d i n a n c e ,  t h e  I s s u e r  r e s e r v e s  t h e  
. 1 r i g h t  to i s s u e  A d d i t i o n a l  Bonds, s u c h  t e r m  s h a l l  a l so  i n c l u d e ,  

mean and  r e f e r  to  any  o t h e r  f o rms  o r  t y p e s  o f  o b l i g a t i o n s  w h i c h  
may be made l a w f u l l y  p a y a b l e  from and  s e c u r e d  by t h e  N e t  
Revenues .  

S e c t i o n  15. MAINTENANCE A N D  OPERATION AND INSURANCE. 
T h e  I s s u e r  s h a l l  m a i n t a i n  t h e  Sys tem i n  good c o n d i t i o n  a n d  
o p e r a t e  t h e  same i n  an e f f i c i e n t  manner  and a t  r e a s o n a b l e  
cost .  S o  l o n g  as a n y  Bonds or A d d i t i o n a l  Bonds a r e  
o u t s t a n d i n g ,  t h e  I s s u e r  a g r e e s  t o  m a i n t a i n  i n s u r a n c e  f o r  t h e  
b e n e f i t  o f  t h e  r e g i s t e r e d  owne r s  t h e r e o f  o n  t h e  Sys t em o f  a 
k i n d  and  i n  a n  amount  which  u s u a l l y  would b e  c a r r i e d  b y  p r i v a t e  
compan i e s  engaged  i n  a  s imi la r  t y p e  o f  b u s i n e s s .  N o t h i n g  i n  
t h e  O r d i n a n c e  s t r a l l  be c o n s t r u e d  as r e q u i r i n g  t h e  I s s u e r  t o  
expend a n y  f u n d s  d e r i v e d  f rom s o u r c e s  o t h e r  t h a n  t h e  o p e r a t i o n  
o f  t h e  S y s t e m ,  h u t  n o t h i n g  t h e r e i n  s h a l l  b e  c o n s t r u e d  as 
p r e v e n t i n q  t h e  I s s u e r  from d o i n g  so. 

I S e c t i o n  16. RECORDS, ACCOUNTS, AND ACCOUNTING REPORTS. 
The  I s s u e r  c o v e n a n t s  and a g r e e s  t t , a t  so l o n g  as any B o n d s ,  or 
a n y  interest t h e r e o n ,  r e m a i n  o u t s t a n d i n g  a n d  u n p a i d ,  i t  w i l l  
k e e p  and m a i n t a i n  a p r o p e r  and  c o m p l e t e  s y s t e m  of records a n d  
a c c o u n t s  p e r t a i n i n g  t o  t h e  o p e r a t i o n  o f  i ts  Sys tem s e p a r a t e  a n d  
a p a r t  f r o m  a l l  o t h e r  r e c o r d s  and a c c o u n t s ;  c o m p l e t e  a n d  correct  
e n t r i e s  s h a l l  b e  made o f  a l l  t r a n s a c t i o n s  r e l a t i n g  t o  t h e  
System,  as p r o v i d e d  by A r t i c l e  1113 ,  V.A.T.C.S., a n d  t h a t  t h e  
r e q i s t e r e d  o w n e r s  o f  any  Bonds or  any  d u l y  a u t h o r i z e d  a q e n t  or 
a g e n t s  o f  s u c h  r e g i s t e r e d  owne r s  s h a l l  have t h e  r i g h t  a t  a l l  
r e a s o n a b l e  times t o  i n s p e c t  a l l  s u c h  r e c o r d s ,  a c c o u n t s  a n d  d a t a  
r e l a t i n g  t h e r e t o ,  and  to i n s p e c t  t h e  System and a l l  p r o p e r t i e s  
c o m p r i s i n q  same. The  I s s u e r  f u r t h e r  a g r e e s  t.hat f o l l o w i n g  t h e  
c l o s e  o f  e a c h  F i s c a l  Year, i t  w i l l  c a u s e  a n  a u d i t  o f  s u c h  b o o k s  
and  a c c o u n t s  to be made by a n  i n d e p e n d e n t  E i r m  o f  C e r t i f i e d  
P u b l i c  A c c o u n t a n t s .  Each suck: a u d i t ,  i n  a d d i t i o n  to w h a t e v e r  
o t h e r  ma t te r s  may b e  thouqh  p r o p e r  by  t h e  A c c o b n t a n t ,  s h a l l  
p a r t i c u l a r l y  i n c l u d e  t h e  f o l l o w i n g :  

(a) A d e t a i l e d  s t a t e m e n t  of t h e  income and e x p e n d i t u r e s  *..*< A , ,  of t h e  S y s t e m  f o r  s u c h  F i s c a l  Year. 
. ......----------a 

a ( b )  A b a l a n c e  s h e e t  a s  of t h e  end o f  s u c h  F i s c a l  Year. 

( c : )  The A c c o u n t a n t ' s  comments r e g a r d i n g  t h e  m a n n e r  i n  
w h i c h  thc? I s s u e r  h a s  c a r r i e d  o u t  t h e  r e q u i r e m e n t s  o f  t h e  
O r d i n a n c e  and  h i s  r e c a n m e n d a t i o n s  f o r  any c h a n y e s  01- 

improvements  i n  t h e  o p e r a t i o n ,  r e c o r d s  and a c c o u n t s  o f  t h e  

$4 Sys tem.  
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( d )  A l is t  o f  t h e  i n s u r a n c e  p o l i c i e s  i n  f o r c e  a t  t h e  , . .  1 i 

end o f  t h e  F i s c a l  Year o n  t h e  S y s t e m  p r o p e r t i e s ,  s e t t i n g  o u t  as 
t o  e a c h  p o l  i cy  t h e  amount t h e r e o f ,  t h e  r i s k  c o v e r e d ,  t h e  name 
o f  t h e  i n s u r e r ,  and t h e  p o l i c y ' s  e x p i r a t i o n  d a t e .  . R  - .  

Expenses  i n c u r r e d  i n  making  t h e  a u d i t s  r e f e r r e d  t o  
h e r e i n a b o v e  a r e  to b e  r e g a r d e d  as m a i n t e n a n c e  and o p e r a t i o n  
e x p e n s e s  and p a i d  a s  s u c h .  C o p i e s  o f  t h e  a f o r e s a i d  a n n u a l  
a u d i t  s h a l l  be i m m e d i a t e l y  f u r n i s h e d ,  u p o n  r e q u e s t ,  to t h e  
o r i g i n a l  p u r c h a s e r  o r  a n y  s u b s e q u e n t  o w n e r  o f  t h e  Bonds .  

S e c t i o n  1 7 .  EXCESS REVENUES. A s  p r o v i d e d  i n  S e c t i o n  9 
h e r e o f ,  a l l  r e v e n u e s  i n  e x c e s s  o f  t h o s e  r e q u i r e d  t o  e s t a b l i s h  
and m a i n t a i n  t h e  I n t e r e s t  and S i n k i n q  Fund and t h e  R e s e r v e  Fund 
a s  r e q u i r e d  may be u s e d  f o r  any p r o p e r  I s s u e r  p u r p o s e  now or  
h e r e a f t e r  p e r m i t t e d  by law.  

S e c t i o n  18. SECURI'rY FOR FUNDS. A l l  f u n d s  c r e a t e d  by 
t h e  O r d i n a n c e  s h a l l  b e  s e c u r e d  i n  t h e  m a n n e r  and to t h e  f u l l e s t  
e x t e n t  p e r m i t t e d  by l a w  f o r  t h e  s e c u r i t y  o f  p ~ h l i c  f u n d s  a n d  
c r e a t e d  b y  t h e  O r d i n a n c e  s h a l l  b e  u s e d  o n l y  f o r  t h e  p u r p o s e s  
t h e r e i n  s o e c i f  ied. ~ ~. 

S e c t i o n  1 9 .  REMEDY I N  EVENT OF DEFAULT. I n  a d d i t i o n  to 
a l l  t h e  r i g h t s  a n d  r e m e d i e s  p r o v i d e d  b y  t h e  l a w s  o f  t h e  S t a t e  
o f  T e x a s ,  t h e  I s s u e r  c o v e n a n t s  a n d  a g r e e s  p a r t i c u l a r l y  t h a t  i n  
t h e  e v e n t  t h e  I s s u e r  ( a )  d e E a u l  ts i n  p a y m e n t s  t o  b e  made to t h e  
I n t e r e s t  a n d  S i n k i n g  Fund or  t h e  R e s e r v e  Fund  a s  r e q u i r e d  by 

I 
t h e  O r d i n a n c e ,  or  (b)  d e f a u l t s  i n  t h e  o b s e r v a n c e  or p e r f o r m a n c e  
of any o t h e r  of t h e  c o v e n a n t s ,  c o n d i t i o n s  o r  o b l i q a t i o n s  set  
f o r t h  i n  t h e  O r d i n a n c e ,  t h e  r e g i s t e r e d  o w n e r  o r  o w n e r s  of a n y  
o f  t h e  Bonds s h a l l  b e  e n t i t l e d  to a  w r i t  o f  mandamus i s s u e d  by 
a c o u r t  of p r o p e r  j u r i s d i c t i o n ,  c o m p e l l i n g  and r e q u i r i n q  t h e  
I s s u e r  and  i t s  o f f i c e r s  t o  o b s e r v e  a n d  p e r f o r m  any c o v e n a n t ,  
c o n d i t i o n  or o b l i g a t i o n  p r e s c r i b e d  i n  t h e  O r d i n a n c e .  No d e l a y  
or o m i s s i o n  t o  exercise a n y  r i g h t  o r  p o w e r  a c c r u i n g  upon a n y  
d e f a u l t  shall i m p a i r  any s u c h  r i g h t  or  p o w e r ,  or s h a l l  b e  
c o n s t r u e d  t o  he a w a i v e r  oE a n y  s u c h  d e f a u l t  o r  a c q u i e s c e n c e  
t h e r e i n ,  and e v e r y  s u c h  r i g h t  and  power  may be e x e r c i s e d  f r o m  
time to t i m e  and as o f t e n  as may b e  deemed e x p e d i e n t .  

T h e  s p e c i f i c  remedy p r o v i d e d  s h a l l  be c u m u l a t i v e  o f  a l l  
o t h e r  e x i s t i n g  r e m e d i e s  and t h e  s p e c i f i c a t i o n s  o f  s u c h  remedy 
s h a l l - n o t  -be deemed to be e x c l u s i v e .  

S e c t i o n  20.  BONDS A R E  SPECIAL ORLIGATIONS.. The Bonds 
a r e  and s h a l l  b e  s p e c i a l  o b l i g a t i o n s  o f  t h e  I s s u e r  p a y a b l e  Erom 
t h e  p l e d q e d  Net R e v e n u e s ,  and t h e  r e g i s t e r e d  owner or o w n e r s  
t h e r e o f  s h a l l  n e v e r  have t h e  r i q h t  t o  demand payment  o f  s a i d  
o b l i g a t i o n s  o u t  o f  Eunds r a i s e d  or  to  b e  r a i s e d  by t a x a t i o n .  



.- . % 

. . . .  . . . . .  i .* . . . . . .  . . . . . .  . ., ~ . ...... ,,-. ... -. .. * . . . . . . . .  ~.? ."w-=7s2xmm - ~. ....:........ :: ... <.:: :><;:,$-~ ..- .- .. 
..... .....- -... .#. ... . . . . . . . . . . . . . . . . . . .  .: . . .  

u(:1.51 
= 

m.f~Lt#M;&/Paae 2 3 

I t P 2 , w f  . f l  t f f %  E d ~ h  of 
&)w &r,d, r u & . w , s j ~  *b*a)l j,s a&-& ard ~c,r,atr.*g V) ba a 
, , a a , a f ? Ir,~tr.m*r.t., wf thin ths '5; 

memllf,/j / j f  Acf . is ; ld~ 8 ,,f t t d ~  ' f*&& fjr,tfr,cm ' : tmme6(:  ial (?A*. 

. ~. .. 
. i.a ; t I ,  2 ,  I 1 ,  I Y ' f  W,  f a r  r a  it .: ..:" I a t j a l t y  nn/, ? t m  i**uar r,/rt.n.ar,?.m nr,4 a/jra*u, t'~r t td  

y.rfrtau?,!ntt a##? #sac,*r I t . /  ,,I 1 . b  Iv,rA&, nm t t g  xwjf n t ~ r u ¶  r>wI.CIS 
rtr r ~ r 1 4 r *  t . t r r r u , t  l ~ r m  t .Jnc (1, t,lr*n, b r a t  i t  v l l l  not grant a 
f fafd;t1in4 flit 9, ta #*,#fat. I(,/, ,,t #I,/ ,;(mwt~ I w j  s p t w  t h e  
l#sd(rec t,trt 11 a! I W , M n  r t t r a l  I tmve tr*cr, ret l r*r l .  Y b l t t n i  tt* 
u , I  I I ~ U I , ~ .  I .  t  , I I b4 arjl4 while th. 
)rr,t,~)s a r e  trut.~~.ar,/ l l t / j ,  t r r t  r#,tt,ir,rj Itr ,I* f~r4t1+rlr,r:* %hal l  
p r W * r , @  ~ I I U  S m I u  #,I 4 l ~ f ~ , 9 s l  '1f pr , , ( r * r t I 4#~1  ~,~rr,%t, lL~.t l f i i~ d Dart 
/ i f  r tr* R y t t * m  uBt1;tr a r  w I,#, I S,I#J~I r,rrr,lrt! I ,L :,srjt .;I $1, 

I f I 'dl * 11 t I /,be1 a t  lt,r# fi t t s r  m r f  . 
Not; ).)/,I, % 8 ,  1,lI~tI Flb,fU,K 'I 0 (YJfC'I 1'1 IYfK C;O#rf Ifh<;T- 

MhNlMhtd ' f$ .  ' l tm  p r  ,;d/tq I(,I,~ t tto (1r11 if,a1.1;#1 u t ~ n l  1 G O ~ I # ~ L  t,bb 6 
S;I,I,@ I. at,? t l & t . ~ # l 9 t !  t . l& I %I;.,III nf/ l  1 I WJ I Nl.drfh<! ~JWIII*? (jr (Jwners  
~IIM # !IN* r. h e  / , i  t t,a IW,I,,IU *i,d I#, LII~WJII, 11ar I at.14~1, o r  
n l  1-1 a! 1,811 ~ t f  - l e y  b. I l d l  0 t I I#& t , / v , , /  i t l i * , IA  ttf fi, tw 1 3 l f l  i<ofll41,63 fbay 
t rm mule, s#crpt ** ~ ~ w r m l  t t u l  lr, t,t,l* Hw-Llr,r,. 1!1e Iam~m6,  may, 
wl ttujut l t u ,  cr~r ,aw, i .  ,tf f.,, r,f,fi t,;r t./) 01,y r w j  !z::-r ~1 0 W r 1 6 ~ r  CJZ 
r r w ~ ~ q t  a f  f r r r ~ o  ( Imn t r ,  1 Im69 41~4 at. nr,? t. IRU, rn~tar,d t - t r lu 010 lnanca 
I I n r  t I I 1 ,  t t I f  f r t l r t  

r w , l I a t @ ~  ~1 t tw r ,~~ ,  I,WI,WI e l0111,l t 1 ~ 1  0 ~ n r n j ~ ~ r  I la/ 11, aq(1r~t1ai .e  
11~1; leal ~II,I,IN,L f,f  LI#I lIt,1,~1!$ t 1,411, O,.t.nl t11011 l f , ~ ~  af f U L U ~ ~  

f t141mfq ,  m#et,81, ufld t / , ,  ,,I /oh,, J1,11 nf,y fit t j j s 9  [ ~ ~ r ~ ~ f # f i > r t a  t , t  
I t11n 0111 II~~I,I:MJ ~II,*I I,lw,l I t # n l  , w l  t Iu~I,~. 1 . t ~  I;I,~#NI~II~. r ~ f  aLl 
1 ~ ? I ( R ' O ~  411 W I N  I I I I ,  1 r r ~  n w : h  nmrror lmer~t ,  
n111lIt. I~III 0.t &a,, l t i a l ~ , r ,  ~ l ~ n l  I ( I J t ur14 t 1161 t. IIII~J {JI 1.frn11~ < ~ f  
I I  I I I I I I f , I I I ,  I f  I I i r t t u r e n t  r,m 
9 1 1 ~  b l , # l # f $ ~ ,  I u~~, ! , Iv  t f,f I t#, ,  l f # f l t  n l l ~ ~ ~ l ~ l ~  1 t tt'tl al,,f , I,~I~J t ' l ~ h l l n ~ > t . ~ < ~ r ~  
1 ,  a I I ,  I I I , r t  I n l u  ( $1  11,) 181cr1rt t t1671 IV)I,, ,)I 111 n r l y  
##I IIHI W R Y  Illll'l 1 f l u  1'11 11I1I ( 8 f  #rll'/ll#lllll ' , f  1188~ I t 1  t l # t :  ff,4! Of , 
j r i  ~III ~IIIII, I f  n t ~ y ,  I~I  1101 MI on1  ,>II I IIW I~~,Io~Iu, ( 2 1  (1  l v e r ,  +stay 
111 a t u f .  HIII.~ 1.1) 811ly I l t , t ,~ l  ft '1~11 I I I I ,  I 1 1 ) Irrc l l~! :u L I tu  
m l t j t  v # l n t a  1t1 II~I: l j , f l l  ~IIIIPIAI,~ ~ , i  ltf,1,,1r1 I. O~JIJ t r , ~ ~ l  IJJI c,>rtn61111. t . 0  a r ~ y  
- 1 1 8 ; l t  n ~ f t u f ~ ~ l ~ ~ ~ n t t l  , n ~ l l l  I I l , , f#  (,I I LII~#. 1111; I,IIO. 

'I I lM !.et Ill " ~ ) h ~ k . l l ~ . ~ ? l & ~ ~  ~ l 1 ! j n  ~ 1 ~ 1 1 ~ 1 1  l l t l ' ? 4 l  111 1 111 1% (11 11 !l~~>ll:;~l '+I{ L l l  
I I 1 8 1  I l r ~ t ~ ~ l q  I I I ~~ I~ I ,  1111 0 1  1 IWI tint‘* ,PI ~ I & ~ ~ I ~ I I I I I I ~ ~ I I . ~ ~ ~ I ~ ,  a1 1 
J~I,JI,IM I ~IMI &I~I)~,,I M IMUUIW$ ,I,;oI ,IWI ~ V I S I  IWI UII,I,~I I 111 11 0 1  11 I~I~II,:II, 
a n c u l t t  I 

~. 

( l ) I t v ~ 1 8 t s  l l ~ , 11~1u  l . 1 1 t 1 1  ~ ~ I ~ I I o I  ' 7  #:nt1#!1*1 I 6 v l  IIV II IW 
l,my IIW) ~ ~ I I # ~ I J  I /I~&?I.{ 111 I I n~ #>I #h* I I V W J  ' ~ 1  I t  I I 1117 l 'ny IIOI] 
1 , 1 . / l  I 1 , , I  r n l w r ~ l  1 n l  II,III 

7 )  I lv#rlrt l l # t # , # l r 1  t 8 t 1  W I  I 1 1  t ~ n a  II~**YII 11111~ 
)#I < # V  Ill~l~I tny lit‘* I ~ l l~ l l l~ l  1,t 1 l l t 8  I 1  I Llv~l ! :~ , l l l~ '  'l'l,l~l&,ll~ w l  1.11 

~ ~~ ,~~ . . . . . .  .=-* 
, ,-%! 



ORDINANCE/Page 24  

t h e  P a y i n q  A g e n t / R e g i s t r a r  o f  money i n  t h e  a m o u n t  
n e c e s s a r y  t o  f u l l y  p a y  t h e  p r i n c i p a l  o f ,  p remium,  i f  
a n y ,  a n d  i n t e r e s t  t h e r e o n  to m a t u r i t y  o r  r e d e m p t i o n ,  as 
t h e  c a s e  may be ,  p r o v i d e d  t h a t ,  if  s u c i ~  a o n a s  a r e  to be 
r e d e e m e d ,  n o t i c e  o f  r e d e m p t i o n  t h e r e o f  s h a l l  h a v e  b e e n  
d u l y  g i v e n  p u r s u a n t  to t h i s  O r d i n a n c e  o r  i r r e v o c a b l y  
p r o v i d e d  to be g i v e n  to t h e  s a t i s f a c t i o n  o f  t h e  P a y i n g  
Agen t /Reg  is w a r ,  o r  w a i v e d ;  

( 3 )  t h o s e  Bonds t h a t  have  heen m u t i l a t e d ,  
d e s t r o y e d ,  l o s t  o r  s t o l e n  and r e p l a c e m e n t  R o n d s  h a v e  
b e e n  r e g i s t e r e d  a n d  d e l i v e r e d  i n  l i e u  t h e r e o f  as 
p r o v i d e d  i n  S e c t i o n  3 0  h e r e o f ;  and 

( 4 )  t h o s e  Ronds f o r  which the p a y m e n t  o f  t h e  
p r i n c i p a l  o f ,  premium, i f  any ,  and i n t e r e s t  o n  h a s  b e e n  
d u l y  p r o v i d e d  f o r  by t h e  I s s u e r  i n  a c c o r d a n c e  w i t h  l a w .  

S e c t i o n  2 4 .  DEFEASANCE OF BONDS. ( a )  Any Bond a n d  t h e  
i n t e r e s t  t h e r e o n  s h a l l  b e  deemed to b e  p a i d ,  r e t i r e d ,  a n d  n o  
l o n q e r  o u t s t a n d i n g  ( a  " D e f e a s e d  Bond") w i t h i n  t h e  m e a n i n q  o f  
t h i s  O r d i n a n c e ,  e x c e p t  to t h e  e x t o n t  p r o v i d e d  i n  s u b s e c t i o n  ( d )  
o f  t h i s  S e c t i o n  2 4 ,  when paymen t  o f  t h e  p r i n c i p a l  o f  s u c h  B o n d ,  
p l u s  i n t e r e s t  t h e r e o n  to t h e  d u e  d a t e  ( w h e t h e r  s u c h  d u e  d a t e  b e  
by r e a s o n  o f  m a t u r i t y ,  upon  r e d e m p t i o n ,  o r  o t h e r w i s e )  e i t h e r  
( i )  s h a l l  h a v e  been  made o r  c a u s e d  to he made i n  a c c o r d a n c e  
w i t h  t h e  t e r m s  t h e r e o f  ( i n c l u d i n q  t h e  g i v i n g  o f  a n y  r e q u i r e d  I 

n o t i c e  o f  r e d e m p t i o n ) ,  o r  ( i i )  s h a l l  have been  p r o v i d e d  f o r  o n  
or b e f o r e  s u c h  d u e  d a t e  b y  i r r e v o c a b l y  d e p o s i t i n q  w i t h  or  
making a v a i l a b l e  t o  t h e  P a y i n q  A q e n t / R e g i s t r a r  f o r  s u c h  p a y m e n t  
(1)  l a w f u l  money o f  t h e  U n i t e d  S t a t e s  o f  Amer ica  s u f f i c i e n t  to  
make s u c h  p a y m e n t  or ( 2 )  Government  O b l i g a t i o n s  w h i c h  m a t u r e  a s  
to p r i n c i p a l  and  i n t e r e s t  i n  s u c h  amounts and  a t  s u c h  t i m e s  as 
w i l l  i n s u r e  t h e  a v a i l a b i l i t y ,  w i t h o u t  r e i n v e s t m e n t ,  o f  
s u f f i c i e n t  money t o  p r o v i d e  f o r  s u c h  payment, a n d  when p r o p e r  
a r r a n g e m e n t s  have  been made b y  t h e  I s s u e r  w i t h  t h e  P a y i n q  
A g e n t / R e g i s t r a r  f o r  t h e  p a y m e n t  of its s e r v i c e s  u n t i l  a l l  
D e f e a s e d  B o n d s  s h a l l  h a v e  become due  and p a y a b l e .  A t  s u c h  t i m e  ! 
a s  a Bond s h a l l  b e  deemed t o  be a  DeEeased Bond h e r e u n d e r ,  as 
a f o r e s a i d ,  s u c h  Bond and t h e  i n t e r e s t  t h e r e o n  s h a l l  n o  lonm.~e r  
be s e c u r e d  b y ,  p a y a b l e  f r o m ,  o r  e n t i t l e d  to t h e  b e n e f i t s  o f ,  
t h e  a d  v a l o r e m  t a x e s  h e r e i n  l e v i e d  and p l edged  a s  p r o v i d e d  i n  
t h i s  O r d i n a n c e ,  and  s u c h  p r i n c i p a l  and i n t e r e s t  s h a l l  b e  
p a y a b l e  s o l e l y  f rom s u c h  money o r  Government O b l i g a t i o n s .  

. . . . .  .. 

( b )  Any moneys s o  d e p o s i t e d  w i t h  t h e  P a y i n q  
A g e n t / R e g i s t r a r  may a t  t h e  w r i t t e n  d i r e c t i o n  o f  t h e  I s s u e r  also 
be i n v e s t e d  i n  Government Oh1 i g a t i o n s ,  m a t u r i n g  i n  t h e  a m o u n t s  
and a s  h e r e i n b e f o r e  s e t  f o r t h ,  and a l l  income f r o m  s u c h  
G o v e r n m e n t  O b l i g a t i o n s  r e c e i v e d  by t h e  Paying Agen t /Reg  i s t ra r  
w h i c h  is n o t  r e q u i r e d  tor t h e  payment of t h e  Uonds a n d  i n t e r e s t  
t h e r e o n ,  w i t h  r e s p e c t  to w h i c h  !such money h a s  b e e n  so 

...... . . . . . . . . . .  , , ~  -2s 

........... 

. . . .  



O R D I N A N C E / P ~ ~ ~  25  Ct.? 53 

d e p o s i t e d ,  s h a l l  be  t u r n e d  o v e r  to  t h e  I s s u e r ,  or  d e p o s i t e d  a s  
d i r e c t e d  i n  w r i t i n g  by  t h e  I s s u e r .  

( c )  The t e n n  "Government  O b l i g a t i o n s Y  as used  i n  t h i s  
S e c t i o n ,  s h a l l  mean d i r e c t  o b l i g a t i o n s  o f  t h e  U n i t e d  S t a t e s  o f  
Amer ica ,  i n c l u d i n g  o b l i q a t i o n s  t h e  p r i n c i p a l  o f  and i n t e r e s t  o n  
which  are u n c o n d i t i o n a l l y  g u a r a n t e e d  b y  t h e  U n i t e d  S t a t e s  o f  
America ,  which may b e  U n i t e d  S t a t e s  T r e a s u r y  o b l i g a t i o n s  s u c h  
as i ts  S t a t e  and L o c a l  Government  S e r i e s ,  wh ich  may b e  i n  book- 
e n t r y  form. 

( d )  U n t i l  a l l  D e f e a s e d  Bonds s h a l l  h a v e  become d u e  and 
p a y a b l e ,  t h e  Pay ing  A g e n t / R e g i s t r a r  s h a l l  p e r f o r m  t h e  s e r v i c e s  
o f  P a y i n g  A g e n t / R e g i s t r a r  Eor s u c h  O e f e a s e d  Bonds t h e  same as  
i f  t h e y  had not been  d e f e a s e d ,  and t h e  I s s u e r  s h a l l  make p r o p e r  
a r r a n g e m e n t s  t o  p r o v i d e  and  pay f o r  s u c h  s e r v i c e s  a s  r e q u i r e d  
by t h i s  Ordinance.  

S e c t i o n  2 5 .  DAMAGED, MUTILATED, LOST, STOLEN, OR 
DESTROYED BONDS. (a) Replacement  Bonds.  I n  t h e  e v e n t  a n y  
o u t s t a n d i n g  Bond is damaged ,  m u t i l a t e d ,  l o s t ,  s t o l e n ,  or  
d e s t r o y e d ,  t h e  P a y i n g  A g e n t / R e g i s t r a r  s h a l l  c a u s e  to b e  
p r i n t e d ,  e x e c u t e d ,  a n d  d e l i v e r e d ,  a new b o n d  o f  t h e  same 
p r i n c i p a l  amount, m a t u r i t y ,  and i n t e r e s t  r a t e ,  a s  t h e  damaged ,  
m u t i l a t e d ,  l o s t ,  srolerr , o r  d e s t r o y e d  Bond ,  i n  r e p l a c e m e n t  f o r  
s u c h  Bond in t h e  manne r  h e r e i n a f t e r  p r o v i d e d .  

( b )  A p p l i c a t i o n  Eor Rep l acemen t  A p p l i c a t i o n  Eor 
w r e p l a c e m e n t  of damaged ,  m u t i l a t e d ,  l o s t ,  s t o l e n ,  or d e s t r o y e d  

Bonds s h a l l  be made b y  t h e  r e g i s t e r e d  o w n e r  t h e r e o f  to t h e  
Pay ing  A g e n t / R e g i s t r a r .  I n  e v e r y  c a s e  o f  loss, t h e f t ,  or  
d e s t r u c t i o n  o f  a Bond, t h e  r e q  i s t e r e d  o w n e r  a p p l y i n g  Eor a . .  - . 
r e p l a c e m e n t  bond s h a l i  f u r n i s h  t o  t h e  I s s u e r  and to t h e  P a y i n g  
A a e n t / R e a i s t r a r  s u c h  s e c u r i t v  or i n d e m n i t v  as mav be r e a u  i r e d  
by them to s a v e  e a c h  o f  t h e m - h a r m l e s s  f r o ~ n  any loss or damage  
w i t h  r e s p e c t  t h e r e t o .  A l s o ,  i n  e v e r y  c a s e  o f  loss,  t h e f t ,  or  
d e s t r u c t i o n  of a Bond, t h e  r e g i s t e r e d  o w n e r  s h a l l  f u r n i s h  t o  
t h e  I s s u e r  and to t h e  P a y i n q  A q e n t / R e q i s t r a r  e v i d e n c e  to t h e i r  
s a t i s f a c t i o n  of  t h e  loss,  t h e f t ,  or d e s t r u c t i o n  of s u c h  Bond, 
a s  t h e  c a s e  may be .  I n  e v e r v  c a s e  o f  d a m a g e  o r  m u t i l a t i o n  o f  a 
Bond, t h e  r e g i s t e r e d  owne r  s h a l l  s u r r e n d e r  t o  t h e  P a y i n g  
Agent/Reg i s t r a r  Eoe c a n c e l l a t i o n  t h e  Bond so damaged or  
m u t i l a t e d .  

. . ~  ..--- 
( c )  NO D e f a u l t  O c c u r r e d .  N o t w i t h s t a n d i n g  t h e  f o r e g o i n g  

p r o v i s i o n s  o f  t h i s  S e c t i o n ,  in  t h e  e v e n t  a n y  s u c h  Bond s h a l l  
have  ma tu r ed ,  and  no  d e f a u l t  ha s  o c c u r r e d  w h i c h  is t h e n  
c o n t i n u i n g  i n  t h e  paymen t  o f  t h e  p r i n c i p a l  o f ,  r e d e m p t i o n  
premium, i f  any, o r  i n t e r e s t  on  t h e  Bond,  t h e  I s s u e r  may 
a u t h o r i z e  t he  payment  o f  t h e  same ( w i t h o u t  s u r r e n d e r  t h e r e o f  
e x c e p t  i n  t h e  c a s e  o f  a damaged o r  m u t i l a t e d  Bond) i n s t e a d  o f  
i s s u i n g  a  r e p l a c e m e n t  Bond, p r o v i d e d  s e c u r i t y  or  . , nde~nn i t y  is 
f u r n i s h e d  a s  above  p r o v i d e d  in  t h i s  S e c t i o n .  
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( d )  C h a r g e  f o r  I s s u i n q  Replacement  Ronda .  P r i o r  to  t h e  
i s s u a n c e  o f  a n y  r e p l a c e m e n t  bond ,  t h e  P a y i n g  A g e n t / R e g i s t r a r  
s h a l l  c h a r g e  t h e  r e g i s t e r e d  owner  o f  s u c h  Bond w i t h  a l l  l e g a l ,  
p r i n t  i n q ,  a n d  o t h e r  e x p e n s e s  in  c o n n e c t i o n  t h e r e w i t h .  E v e r y  
r e p l a c e ~ n e ~ ~ t  uond i s s u e d  p u r s u a n t  to t h e  p r o v i s i o n s  o f  t h i s  
S e c t i o n  by  v i r t u e  o f  t h e  f a c t  t h a t  any Bond is l o s t ,  stolen, o r  
d e s t r o y e d  s h a l l  c o n s t i t u t e  a c o n t r a c t u a l  o b l i q a t i o n  o f  t h e  
I ssuer  w h e t h e r  or  n o t  t h e  lost ,  s t o l e n ,  o r  d e s t r o y e d  Bond s h a l l  
be Eound a t  a n y  t i m e ,  or b e  e n f o r c e a b l e  by a n y o n e ,  a n d  s h a l l  be 
e n t i t l e d  to a l l  t h e  b e n e f i t s  o f  t h i s  O r d i n a n c e  e q u a l l y  a n d  
p r o p o r t i o n a t e l y  w i t h  any  and a l l  o t h e r  Bonds  d u l y  i s s u e d  u n d e r  
t h i s  o r d i n a n c e ,  

( e )  A u t h o r i t y  f o r  I s s u i n g  Replacement  Bonds .  I n  
a c c o r d a n c e  w i t h  S e c t i o n  6 o f  Ve rnon ' s  Ann. ~ e x . C i v .  S t .  A r t .  
317k-6, t h i s  S e c t i o n  25 o f  t h i s  O r d i n a n c e  s h a l l  c o n s t i t u t e  
a u t h o r i t y  f o r  t h e  i s s u a n c e  o f  any s u c h  r e p l a c e m e n t  bond  w i t h o u t  
n e c e s s i t y  o f  f u r t h e r  a c t i o n  by t h e  q o v e r n i n q  body  o f  t h e  I s s u e r  
or any o t h e r  body or p e r s o n ,  and t h e  d u t y  o f  t h e  r e p l a c e m e n t  o f  
s u c h  bonds  is h e r e b y  a u t h o r i z e d  and  imposed upon  t h e  P a y i n g  
Agent/ R e g i s t r a r ,  and  t h e  Fay ing  A q e n t / R e q i s t r a r  s h a l l  
a u t h e n t i c a t e  a n d  d e l i v e r  s u c h  Ronds i n  t.he f o r m  and  m a n n e r  a n d  
w i t h  t h e  e f f e c t ,  a s  p r o v i d e d  i n  S e c t i o n  4 ( a )  o f  t h i s  O r d i n a n c e  
f o r  Bonds i s s u e d  i n  c o n v e r s i o n  and e x c h a n g e  f o r  o t h e r  Bonds. 

S e c t i o n  26. CUSTODY, APPROVAI., A N D  REGISTRATION OF 
BONDS; BOND COUNSEL'S OPINION, A N D  CUSIP NUMBERS. T h e  Mayor o f  
t h e  I s s u e r  is h e r e b y  a u t h o r i z e d  t o  have c o n t r o l  o f  t h e  Bonds 
i n i t i a l l y  i s s u e d  and  d e l  iver:ed h e r e u n d e r  a n d  a l l  n e c e s s a r y  
r e c o r d s  and  p r o c e e d i n g s  p e r t a i n i n g  t o  t h e  Bonds  p e n d i n g  t h e i r  
d e l i v e r y  a n d  t h e i r  i n v e s t  i q a t i o n ,  e x a m i n a t  i o n ,  and  a p p r o v a l  by  
t h e  A t t o r n e y  G e n e r a l  o f  t h e  S t a t e  o f  T e x a s ,  a n d  t h e i r  
r e g i s t r a t i o n  b y  t h e  C o m p t r o l l e r  o f  P i b l i c  A c c o u n t s  o f  t h e  S t a t e  
oE Texas.  Upon r e g i s t r a t i o n  oE t h e  Bonds s a i d  C o l n p t r o l l e r  o f  
P u b l i c  A c c o u n t s  ( o r  a  d e p u t y  d e s i q n a t e d  i n  w r i t i n q  to a c t  f o r  
s a i d  C o m p t r o l l e r )  s h a l l  m a n u a l l y  s i g n  t h e  C o m p t r o l l e r ' s  
R e g i s t r a t i o n  C e r t i f i c a t e  a t t a c h e d  t o  s u c h  B o n d s ,  and  t h e  s e a l  
o f  s a i d  C o m p t r o l l e r  s h a l l  be  impre s sed ,  or  p l a c e d  i n  f a c s i m i l e ,  
on s u c h  C e r t i f i c a t e .  T h e  a p p r o v i n g  l e g a l  o p i n i o n  o f  t h e  
Issuer's Bond C o u n s e l  and  t h e  a s s i g n e d  CUSIP number s  may, a t  
t h e  o p t i o n  o f  t h e  I s s u e r ,  h e  p r i n t e d  on t h e  Bonds  i s s u e d  and  
d e l i v e r e d  u n d e r  t h i s  O r d i n a n c e ,  b u t  n e i t h e r  s h a l l  h a v e  any  
l e g a l  e f f e c t ,  and  s h a l l  b e  s o l e l y  f o r  t h e  c o n v e n i e n c e  and  
information o f  t h e  r e g i s t e r e d  owners  o f  t h e  Bonds .  

S e c t i o n  27. NO ARBITRAGE. The I s s u e r  c o v e n a n t s  to and  
w i t h  t h e  r e g i s t e r e d  o w n e r s  o f  t h e  Ronds t h a t  i t  w i l l  make n o  
u s e  o f  t h e  p r o c e e d s  oE t h e  Ronds a t  any t i m e  t h v o u g h o u t  t h e  
term o f  t h i s  i s s u e  o f  Bonds which,  i f  s u c h  u s e  had b e e n  
r e a s o n a b l y  e x p e c t e d  on  t h e  d a t e  o f  d e l i v e r y  o f  t h e  Bonds  to a n d  
payment f o r  t h e  Bonds by t h e  p u r c h a s e r s ,  wou ld  have c a u s e d  t h e  
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Bonds to be a r b i t r a g e  b o n d s  w i t h i n  t h e  mean ing  o f  S e c t i o n  
1 0 3 ( c )  o f  t h e  I n t e r n a l  Revenue Code o f  1 9 5 4 ,  a s  amended, or any  
r e g u l a t i o n s  or r u l i n g s  p e r t a i n i n g  t h e r e t o ;  and  by t h i s  c o v e n a n t  
t h e  Issuer  is o b l i g a t e d  to comply w i t h  t h e  r e q u i r e m e n t s  o f  t h e  
a f o r e s a i d  S e c t i o n  1 0 3 ( c )  and  a l l  a p p l i c a b l e  and p e r t i n e n t  
Depa r tmen t  o f  t h e  T r e a s u r y  r e g u l a t i o n s  r e l a t i n q  to a r b i t r a g e  
bonds .  The I s s u e r  f u r t h e r  c o v e n a n t s  t h a t  t h e  p r o c e e d s  o f  t h e  
Bonds w i l l  n o t  o t h e r w i s e  b e  used  d i r e c t l y  or i n d i z e c t l y  so as 
t o  c a u s e  a l l  or a n y  p a r t  o f  t h e  Bonds to b e  or become a r b i t r a g e  
bonds  w i t h i n  t h e  meaning  o f  t h e  a E o r e s a i d  S e c t i o n  1 0 3 ( c ) ,  o r  
any r e g u l a t i o n s  or  r u l i n g s  p e r  t a  i n  ing t h e r e  to. 

S e c t i o n  2 8 .  S A L E  OF BONDS. The Bonds a r e  he r eby  s o l d  
and s h a l l  be  d e l i v e r e d  t o  Dean Witter R e y n o l d s ,  Inc.  and 
K i d d e r ,  Peabody  Co., ( t h e  " U n d e r w r i t e r s " )  a t  a  p r i c e  o f  
$10 ,815 ,940 .85  and  a c c r u e d  i n t e r e s t  t h e r e o n  to  d a t e  o f  
d e l i v e r y ,  p u r s u a n t  to  t h e  terms and p r o v i s i o n s  o E  a Bond 
P u r c h a s e  C o n t r a c t  i n  s u b s t a n t i a l l y  t h e  f o n n  a t t a c h e d  h e r e t o  a s  
E x h i b i t  A w h i c h  t h e  Mayor oE t h e  I s s u e r  is h e r e b y  a u t h o r i z e d  
and d i r e c t e d  t o  e x e c u t e  and d e l i v e r  and w h i c h  t h e  C i t y  
S e c r e t a r y  o f  t h e  I s s u e r  is he reby  a u t h o r i z e d  and  d i r e c t e d  to 
a t t e s t .  I t  is h e r e b y  o f f i c i a l l y  found,  d e t e r m i n e d ,  and 
d e c l a r e d  t h a t  t h e  terms o f  t h i s  s a l e  are t h e  mos t  a d v a n t a g e o u s  
r e a s o n a b l y  o b t a i n a b l e .  The eonds  s h a l l  i n i t i a l l y  be r e q i s t e r e d  
i n  t h e  name o f  Dean W i t t e r  Reyno ld s ,  I n c .  

Sec  t i ~ n  29.  APPROVAL OIr OFFICIAL STATEMENT. The Issuer 
h e r e b y  a p p r o v e s  t h e  form and  c o n t e n t  o f  t h e  f i n a l  o f f i c i a l  
S t a t e m e n t  d a t e d  November 2 5 ,  1985, r e l a t i n g  to t h e  Bonds,  and  
any addenda ,  s u p p l e m e n t  o r  amendment t h e r e t o  and  a p p r o v e s  t h e  
d i s t r i b u t i o n  of s u c h  O E f i c i a l  S t a t e m e n t  i n  t h e  r e o E f e r i n g  o f  
t h e  Ronds by t h e  U n d e r w r i t e r s  i n  f i n a l  f o r m ,  w i t h  s u c h  c h a n g e s  
t h e r e i n  o r  a d d i t i o n s  t h e r e t o  a s  t h e  o f f i c e r  e x e c u t i n g  t h e  same 
may deem a d v i s a b l e ,  s u c h  d e t e r m i n a t i o n  to b e  c o n c l u s i v e l y  
e v i d e n c e d  by h i$  e x e c u t i o n  t h e r e o f .  

S e c t i o n  30. APPROVAL OF SPECIAL. ESCROW AGREEMENT AND 
TRANSFER OF FUNDS. The Mayor o f  t he  I s s u e r  is h e r e b y  
a u t h o r i z e d  a n d  d i r e c t e d  to e x e c u t e  and d e l i v e r  a n d  t h e  I s s u e r  
S e c r e t a r y  is h e r e b y  a u t h o r i z e d  and  d i r e c t e d  t o  a t t e s t  a S p e c i a l  
Escrow Agreement  i n  s u b s t a n t i a l l y  t he  form a t t a c h e d  h e r e t o  as 
E x h i b i t  B. I n  a d d i t i o n ,  t h e  Mayor o r  C i t y  Manager  a r e  
a u t h o r i z e d  to e x e c u t e  s u c h  subset-iptions f o r  t h e  p u r c h a s e  oE 
U n i t e d  S t a t e s  T r e a s u r y  S e c u r i t i e s ,  S t a t e  and  L o c a l  Gove rnmen t  
S e r i e s ,  a s  may be n e c e s s a r y  f o r  t h e  E s c r o w  Fund, and t h a t  t h e  
I s s u e r  may a l s o  p u r c h a s e  f rom F i r s t  S o u t h w e s t  Company f o r  
i n v e s t m e n t  i n  t h e  Escrow Fund o f  such  o b l i g a t i o n s  o f  t h e  U n i t e d  
S t a t e s  o f  America  or any o f  i ts a g e n c i e s ,  or s u c h  o b l i g a t i o n s  
f u l l y  g u a r a n t e e &  by  the  U n i t e d  S t a t e s  o f  A m e r i c a  t h a t  w i l l  5e 
a p p r o p r i a t e  open  m a r k e t  i n v e s t m e n t s  f o r  s u c  h  Escrow Fund. 

S e c t i o n  31. PURPOSE OF RCFUNDING BONDS. T h e  I s s u e r  
h e r e b y  f i n d s  t h a t  i t  is n e c e s s a r y  to r e f u n d  t h e  ReEunded Bonds 
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NOTICE O F  PRIOR REDEMPTION 

CITY OF MESQUITE, TEXAS 
WATERWORKS AND SEWER SYSTEM REVENUE BONDS, SERIES 1981 

NOTICE IS  HEREBY G I V E N  t h a t  t h e  C i t y  o f  Mesquite ,  Texas  
has c a l l e d  f o r  redempt ion  t h e  f o l l o w i n g  o u t s t a n d i n g  bonds a t  
t h e  redemption p r i c e  of t h e  p r i n c i p a l  t h e r e o f  p l u s  accrued 

. . i n t e r e s t  to  t h e  d a t e  of redempt ion:  

C i t y  of Mesqui te ,  Texas Waterworks and Sewer System 
Revenue Bonds, S e r i e s  1981,  d a t e d  November 1, 1981, 
matur ing  March 1, 1993 t h r o u g h  March 1. 2000, i n c l u s i v e ,  
i n  the  a g g r e g a t e  p r i n c i p a l  amount o f  $1,300,000. C a l l  
d a t e  f o r  redemption o n  March 1, 1992, p a y a b l e  a t  MBank 
D a l l a s ,  N.A.,  D a l l a s ,  Texas.  

DULY PASSED AND APPROVED by t h e  C i t y  C o u n c i l  of t h e  C i t y  
o f  Mesqui te ,  Texas on t h e  2 5 t h  day of November 
1 9 2 .  

I 

Mayor 

ATTEST: APPROVED AS TO FORM: 

E l l and  A r c h e r  
Cf t y  S e c r e t a r y  C i t y  A t t o r n e y  

... .. 
Y I..' 
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