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ORDINANCE AUTHORI ZING
REFUNDING BONDS, SERIES 1985,
BOND PURCHASE CONTRACT,
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THE ISSUANCE OF PERMANENT IMPROVEMENT AND
AUTHORIZING THE EXECUTION OF A

THE

EXECUTION OF AN ESCROW AGREEMENT AND DECLARING AN EMERGENCY

THE STATE OF TEXAS §
COUNTY OF DALLAS §
CITY OF MESQUITE §
WHEREAS, there are presently outstanding the following

bonds and certificates of obligation of the following series of
bonds and certificates of obligation of the City of Mesguite

(the "Igsuer") which are secured in whole or in part by
full faith and credit of the Issuer and a pledge by the
to levy ad valorem taxes sufficient to pay principal of
interest on the bonds and cevtificates of obligation as
become due:

the
Issuer
and
they

Waterworks and Sewer Improvement and Extens ion Bonds,

Series 1953, dated April 15,

1953, matcurity 4/15/86,

in

the aggregate principal amount of $10,000 (the "Serles

1953 Bonds*®);

Park Bonds, Series 1954,
6/1/86 throuqh 6/1/87,
amount of $4,000 (the

dated June 1, 1954,

"Series 1954 Bonds");

General Obligation Bonds, Series 1957,
1957, maturities 3/1/86 through 3/1/87,
aggreqate principal amount of $100,000
1957 Bonds");

in the
{the

General Obligation Bonds, Series 1959,
1959, maturities 3/1/86 through 3/1/87, in the
aggregate principal amount of $70,000 (the
Bonds");

General Obligation Bonds, Series 1960,
1960, maturities 3,/1/86 through 3/1/90,
aggregate principal amount of $117,000
1960 Bonds"):

in the
{ths

General Obligation Bonds, Series 1961,
1961, maturities 10/1/86 through 10/1/83,

maturities
in the aggregate principal

dated March 1,

"Series

dated March 1,

"Series 1959

dated March 1,

*"Series

dated October 1,
in the

aggregate principal amount of $70,000 (the "Series 1961

Bonds"® };
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Park Bonds, Series 1961, dated October 1, 1961,

maturity 10/1/87, in the aggregate principal amount of
$35,000 (the "Series 1961 Park Bonds");

) General Obligation Bonds, Series 1962, dated May 1,
.E]‘ 1962, maturities 5/1/86 through 5/1/96, in the
- aggregate principal amount of $555,000 {(the "Series
1962 Bonds ™)

le Park Bonds, Series 1962, dated May 1, 1962, maturities
X 5/1/86 through 5/1/96, in the aggregate principal
amount of $315,000 (the "Series 1962 Park Bonds");

General Obligation Bonds, Series 1963, dated March 1,
1963, maturities 3/1/86 through 3/1/98, in the
aggregate principal amount of 31,145,000 {the "Series
1863 Bonds™);

General Obligation Bonds, Series 1964, dated aApril 1,
1964, maturities 4/1/86 through 4/1/88, in the
aggregate principal amount of $95,000 (the ®Series 1964

Bonds" }:
Park Improvement Bonds, Series 1964, dated April 1, .
1964, maturities 4/1/86 through 4/1/95, in the

aggregate principal amount of $15%5,000 (the "Series
1964 Park Improvement Bonds™);

General Obligation Ronds, Series 1965, dated June 1,
1965, maturities 6/1/86 through 6/1/92, in the
aggregate principal amount of $325,000 {the "Series
1965 Bonds®™);

General Obligation Bonds, Series 1965-A, dated November
1, 1965, maturities 5/1/86 through 5/1/92, in the
aqgregate principal amount of $250,000 (the "Series
1965-4 Bonds");

General Obligation Bonds, Series 1966, dated May 1,
‘ 1966, maturities 5/1/86 through $/1/92, in the
. aggregate principal amount of $300,000 (the "Series
1966 Bonds™);

General Obligation Bonds, Series 1967, dated May 1,
1967, maturities 5/1/86 through 5/1/94, in the
aggqregate prin¢ipal amount of $685,000 (the "Series
1967 Bonde");
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General Obligation Bonds, Sexies 1969, dated May 1,

1969, maturities 5/1/86 through 5/1/89, in the

agqregate principal amount of $200,000 (the "Series AV
1969 Bonds"):

General Obligation Bonds, Sevries 1970, dated April 15,
1970, maturities 4/15/86 through 4/1%/90, in the
agqgregate principal amount of $475,000 (the "Series
1870 Bonds™):

General Obligation Bonds, Series 1971, dated May 1,
1971, maturities 5/1/86 through 5/1/91, in the
aqgregate principal amount of $300,000 {(the "Series
1971 Bonds");

General Obligation Bonds, Series 1972, dated June 15,
1972, maturities 6/15/86 throuqgh 6/15/92, in the
agqregate principal amount of $700,000 (the “Series
1972 Bonds"):

General Obligation Bonds, Servies 1873, dated June 1,

1973, maturities 3/1/86 through 3/1/94, in the

aggregate principal amount of $900,000 (the "Series

1973 Bonds"); ®

General Obligation Bonds, Series 1974, dated Jun=2 10,

1974, maturities 1/10/86 through 1/10,/95, in the

aggregate principal amount of $500,000 {(the "Series

1974 Bonds"); ‘

Certificates of Obligation, Series 1977, dated March 1,
1977, maturities 3/1/86 through 3/1/89, in the
aqgregate principal amount of $120,000 (the "Series
1977 Certificates of Obliqation");

Ganeral Obligation BRonds, Servies 1977, dated September
1, 1977, maturities 3/1/86 through 3/1/98, in the
agqregate principal amount of $§775,000 (the "Series
1977 Bonds"}Y;

General Obligation Bonds, Sevies 1978, dated Decembex
1, 1978, maturities 6/1 /86 through 6/1/99, in the
aqgregate principal amount of $1,200,000 (the "Series
1978 Bonds");




004102

ORDINANCE/Page 4 - . e e

General Obligation Bonds, Series 1979, dated August 1,
1979, maturities 8/1/86 through 8/1/00, in the C TR
aggregate principal amount of $2,950,000 (the "Series

1979 Bonds");

Genetral Obligation Bonds, Series 1981, dated November
1, 1981, maturities 8/1/86 through 8/1/00, in the
agjgregate principal amount of $3,700,000 (the “Series
1981 Bonds");

Cevrtificates of Obligation, Series 1981, dated December
15, 1981, maturities 6/15/86 through 6/1%5/92, in the
agqregate principal amount of $1,015,000 (the "Series
1981 Certificates of Obligation");

Combination Tax and Revenue Certificates of Obligation,
Series 1982, dated March 15, 1982, maturities 3/15/86
through 3/15/89, in the aqggregate principal amount of
$385,000 (the "Series 1982 Certificates of
Obligation");

General Obligation Bonds, Series 1982, dated Novembey
l, 1982, maturities 8/1/86 through 8/1/01;, in the
aggreqate principal amount of $2,800,000 (the "Series
1982 Bonds");

Cevtificates of Obligation, Series 1983, dated June 1,
1983, maturities 8/1/86 through 8/1/91, in the
aggreqgate principal amount of $320,000 (the “Series
1983 Cextificates of Obligation"};

y s General Obligation Bonds, Series 1983, dated November
gy 1, 1983, maturities 2/1/86 through 2/1/01, in the
aggreqate principal amount of $5,750,000 {(the "Series
1983 Bonds");

Certificates of Ohligation, Series 1984, dated April 1,
1984, maturities 8/1/86 through 8/1/91, in the

i aggregate principal amount of $780,000 (the "Series

o 1984 Certificates of Obligation");

Certificates of Obligation, Servies 1984-A, dated
December 1, 1984, maturities 8/1/86 through 8/1/92, in
the aggregate principal amount of $500,000 {the
"Series 1984-A Certificates of Obligation");

e mmem e e —————

General Obligation Bonds, Sevries 1985, dated February
1, 198%, maturities 8/1/86 through 8/1/02, in the




- T0C403

ORDINANCE/Page 5

‘aggregate principal amount of $6,000,000 (the *Series
1985 Bonds"};

WHEREAS, the Issuer now desires to refund all of said
Waterworks and Sewer Improvement Extension Bonds, Series 1953,
Park Bonds, Series 1954, General Obligation Bonds, Series 1957,
Series 1959, Series 1960, and Series 1961, Park Bonds, Series
1961, General Obligation Bonds, Series 1962, Park Bonds, Series
1862, General Obligation Bonds, Series 1963 and Series 1964,
Park Improvement Bonds, Series 1964, General Obligation Bonds, j
Saries 1965, Series 1965-A, Series 1966, Series 1967, Series ’
1969, Series 1970, Series 1971, Series 1972, Series 1973,
Series 1974, Certificates of Obligation, Series 1977, General
Obligation Bonds, Series 1977, Series 1978, sSeries 1979, and
Series 1981, Certificates of Obligation Series 1981 and Series
1982, General Obligation Bonds, Series 1982, Certificates of
Obligation, Series 1983, General Obligation Bonds, Series 1983,
Certificates of Obligation, Series 1984 and Series 1984-A and !
General Cbligation Bonds, Series 1985 (the "Refunded Bonds"):
and

WHEREAS, Article 717k, V.A.T.C.5. authorizes the Issuer
to issue refunding bonds and to deposit the proceeds from the
sale thereof together with any other available funds or
resources, directly with a place of payment (paying agent) for
the Refunded Bonds, and such depasit, if made before such
payment dates shall constitute the making of firm banking and
financial arrangements for the discharge and final payment of
the Refunded Bonds; and 1

WHEREAS, Article 717k, V.A.T.C.5. further authorizes
the Issuer to enter into an escrow agreement with any paying
agent for the Refunded Bonds with respect to the safekeeping,
investment, reinvestment, administration and disposition of any
such deposit, upon such terms and conditions as the Issuer and ]
such paying agent may agree, provided that such deposits may be
invested and reinvested including obligations the principal of
and interest on which are unconditionally guaranteed by the
United States of America, and which shall mature and bear
interest payable at such times and in such amounts as will be
sufficient to provide for the scheduled payment or prepayment
of the Refunded Bonds; and

WHEREAS, the City Council of the Issuer deems it ‘ e
advisable to refund the Refunded Bonds in order to lower the
annual debt service requirements of the Issuer and to
restructure the Issuer's cash f£low; and
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WHEREAS, MBank Dallas, N.A., Dallas, Texas is the
paying agent for the Waterworks and Sewer Improvement. and R
Extension Bonds, Series 1953:; Park Bonds, Sevies 1954; General
Obligation Bonds, Series 19%7, Series 1959, Series 1960, and
Series 1961; Park Bonds, Series 1961; General Obligation Bonds,
Series 1962; Park Bonds, Series 1962; General Obligation Bonds,
Series 1963 and Series 1964; Patk Improvement Bonds, Series
1964; Genexal Obl igation RBonds, Series 1965, Series 1965-A,
Series 1966, Series 1967, Series 1969, Series 1970, Series
1971, Series 1972, Series 1973, and Series 1974; Certificates
of Obligation, Series 1977; General Obligation Bonds, Series
1977, Series 1978, Series 1979, Series 1981, and Series 1932;
Certificates of Ohligation, Series 1982 and Series 1983;
Certificates of Obligation, Sevies 1983, Series 1984 and Series
1984-A: General Obligation Bonds, Series 139R5; Fiirst National
Bank of Mesquite, Mesquite, Texas is co-paving agent for the
Waterworks and Sewer Improvement and Extension Bonds, Ser ies
1953; Park Bonds, Series 1954; General Obligation Bonds, Series
1961; Park Bonds, Series 1961 and Series 1962; General
Obl igation Bonds, Series 1962, Series 1963 and Series 1964:
Park Improvement Bonds, Sevries 1964; General Obligation Bonds,
Series 1965, Series 1965-A, Series 1966, Series 1967, Series
1969, Series 1970, Series 1971, Series 1972, Series 1973, and
Series 1974; First State and Savings Bank, Mesquite, Texas is !
the co-paying agent for the Series 1964 Bonds, Park Improvement
Bonds, Series 1964, Series 1965 Bonds, Series 1%965-A Bonds,
Series 1966 Bonds and Sevries 1967 Bonds: and Series 1981
Certificates of Obligation; Southwest Bank, Mesquite, Texas is
the co-paying agent for the General Obligation Bonds, Series
1977, Series 1978 and Sevxies 1979; and Texas American Bank/Fort
Worth, N.A., Port Worth, Texas is the co~paying agent for the
General Obligation Bonds, and the Escrow Agreement hereinafter
authorized constitutes an escrow aqgreement of the kind
authorized and permitted by said Article 717k:; and

WHEREAS, all the Refunded Bonds matute or are subject
to redemption prior to maturity within 20 vears of the date of
the bonds hereinafter authorized.

WHEREAS, $65,875,000 of the bonds hereinaf ter
authorized were lawfully and favorably voted at an election
duly held in the City on December 1, 1984 for the following
purposes:

e e g
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$50,000,000 for the purpose of constructing and

improving the City's streets and alleys, together with

st e

the drainage relating thereto;

$2,000,000 for the purpose of constructing and
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permanently equipping a municipal office building which
will be a part of the Mesquite Municipal Complex;

$2,50G,500 for the purpose of constructing, improving,
and permanently equipping the Mesquite Service Center

facility;

$2,370,000 for the purpose of equipping and installing
of City traffic signal lights and street lights;

£2,000,000 for the purpose of improving and extending
the Municipal Airport and the acquisition of land

therefor;

$3,000,000 for the purpose of constructing and
permanently equipping a Municipal Civic Center and
acquiring the site therefor;

2,850,000 for the purpose of constructing, improving,
and permanently equipping the City's fire stations and
a training facility in connection therewith together
with the purchase of the necessary sites;

$1,155,000 for the puvpose of the Construction of
improvements to the City's police station &t the
Mesquite Municipal Building and the construction of a
training facility in connection therewith.

WHEREAS, out of the bonds voted at the election held on
December 1, 1984,
following previously have been issued and delivered:

$3,000,000

$1,000,000

for various general obligation purposes, the

out of a voted total of $50,000,000 for the
purpose of constructing and improving the
City's stieets and alleys, together with
the drainage relating thereto, represented
hy part of the bonds of Series 198§,

out of a voted total of $2,850,000 for the
purpose of constructing, improving and
permanently equipping the City's fire

stations and a training facility in
connection therewith, together with the
purchase of the necessary sites represented
by part of the bonds of Series 1985,

[
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THEREFORE, BE IT ORDERED BRY THE CITY COUNCIY, OF THE CITY OF
"MESQUITE, TEXASY

Section 1. AMOUNT AND PURPOSE OF THE BONDS. The bonds
of the City of Mesquite {(the "Issuer™) are hereby authorized to
be issued and delivered in the aggregate principal amount of
$40,059,141.35, FOR THE PURPOSE OF PROVIDING $30,059,141.35 TO
REFOUND ALL OF THE ISSUER'S OUTSTANDING GENERAL OBLIGATION BONDS
AND CERTIFICATES OF ORLIGATION AND $10,000,000 FOR THE PURPOSE
OF PROVIDING $750,000 FOR CONSTRUCTING AND PERMANENTLY
EQUIPPING PUBLIC LIBRARIES; $1,495,000 FOR PURCHASING AND
PERMANENTLY IMPROVING LANDS FOR PARK RECREATION PURPOSES;
$5,605,000 FOR CONSTRUCTING ANM IMPROVING THE CITY'S STREETS
AND ALLEYS; $200,000 FOR CONSTRUCTING AND PERMANENTLY BQUIPPING
THE CITY'S MUNICIPAL OFFICE BUILNING; $250,000 FOR
CONSTRUCTING, IMPROVING AND PERMANENTLY EQUIPPING THE CITY'S
SERVICE CENTER FACILITY; $250,000 FOR EQULPPING AND INSTALLING
THE CITY*®S TRAFFIC SIGNAL LIGHTS ANDM ) STREET LIGHTS ¢ $470,000
FOR IMPROVING AND EXTENDING THE CITY 'S MUNICIPAL AIRPORT AND
THE ACQUISITION OF LAND THEREFOR; §300,000 FOR CONSTRUCTING
AND PERMANENTLY EQUIPPING THE CITY'S MUNICIPAL CIVIC CENTER AND
ACOUIRING THE SITE THEREFOR; $250,000 FOR CONSTRUCTING,
IMPROVING AND PERMANENTLY EQUIPPING THE CITY'S FIRE STATIONS
AND A TRAINING FACILITY IN CONNECTION THEREWITH, TOGETHER WITH
THE PURCHASE OF THE NECESSARY SITES; AND $430,000 FOR
CONSTRUCTION OF TMPROVEMENTS TO THE CITY'S POLICE STATION AT
THE MESQUITE MUNICIPAL BUILDING AND THE CONSTRUCTION OF A
TRAINING FACILITY IN CONNECTION THEREWITH.

Section 2. DEFINITIONS. As used in this Oydinance,
unless the context shall otherwise require, the following terms
shall have the following respective meanings, to-wit:

"Bonds™ shall mean and include collectively the Capital
Appreciation Bonds and Serial Bonds initially issued and
delivered pursuant to this Ovdinance and all substitute Capital
Appreciation Bonds and Serial Bonds exchanged therefor, as well
aa all other substitute bonds and replacement bonds and the
term "Bond” shall mean any of the Bonds.

YCompounded Amount" shall mean, with respact to a
Capital Appreciation Bond, as of any pavrticular date of
calvulation, the original principal amount thereof, plus all
interest accrued and compounded to the particular date of
calgulation, as determined in acveordancve with 3ection 4 hereof
and the schedule attached hereto as Exhibit A,
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"Capital Appreciation Bonds"™ shall mean the Bonds, on
which no interest is paid prior to maturity, maturing wvariously
on February 15 in each of the vears 1996 through 1997, and 2001 .
through 2005, in the aggregate principal amount of e
$4,334,141.35., -

"Serial Bonds* shall mean the Bonds maturing on February
15 in each of the years 1987 through 1995, and 1998 through
2000, in the aggregate principal amount of $35,725,000.

*Issuance Date® shall mean December 19, 1985, or such
other date of delivery of the Bonds to the initial purchaser or
purchasers thereof against payment therefor.

Section 3. DESIGNATION, DATE, DENOMINATIONS, NUMBERS
AND MATURITIES OF BONDS. FEach RBond issued pursuant to this
Ordinance shall be designated: “"CITY OF MESQUITE, TEXAS
PERMANENT IMPROVEMENT AND REFUNDING RONDS, SERIES 1985 and
initially there shall be issued, sold and delivered hereunder
fully registered Bonds, without interest coupons, with Sexrial
Bonds being dated November 15, 1985 and the Capital
bppreciation Bonds being dated the Issuance Date, in the
respective denominations and principal amounts hereinaftex
stated, with Sevrial Ronds being numbevred consecutively from R-1
upwayd and the Capital Appreciation Bonds being numbered
consecutively from CR~1 upward, pavable to the respective
initial registered owneirs thereof (as designated in Section 12
hereof), or to the registered assignee or assignees of said
Bonds or any portion ov portinns thereof {in each case, the
"Registered Owner"), and said Serial Bonds shall mature and be
payable serially on Febiuary 15 in each of the years and in the
principal amounts, trespectively, as set forth in the following
schedule:

YEAR AMOUNT

1987 $1,135,000

1988 2,945,000

1989 3,120,000 :
1990 1,240,000 N
1991 3,305,000 -
1592 3,165,000 .
1993 . 2,895,000

1994 3,090,000

1995 3,155,000

1998 3,280,000

IRE S
1999 3,175,000 i'
2000 3,220,000 b
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" The Capital Appreciation Bonds shall mature and be
payvable serially on the dates and in the respective aggregate
principal amounts and aqgregate payments at maturity,
respectively, as set forth in the following schedule:

PRINCIPAL PAYMENT AT

DATE AMOUNT MATURITY
February 15, 1996 $1,416,735.60 $3,220,000
February 15, 1997 1,273,894.60 3,190,000 !
February 15, 2001 693,409,95 2,595,000
February 15, 2002 383, 460.30 1,590,000
February 15, 2003 206,992,80 945,000
February 15, 2004 187,818.75 945,000
February 1%, 2005 171,829,358 945,000

Section 4., INTEREST. The Serial Ronds scheduled to '
mature during the vears, respectively, set forth below shall
bear interest calculated on the basis of a 360-day vear
composaed of twelve 30-day months from the dates specified in :
the FORM OF BOND set forth in this Ordinance Lo their g
respective dates of maturity, or redemption prior to maturity,
at the following rates per annum: '

maturity 1987, 5.75%
maturity 1988, 6.25%
maturity 1989, 6,60%
maturity 1990, 6.80% ]
maturity 1991, 7.20% \
maturikty 1992, 7.40% o
maturity 1993, 7,60%
makturikty 1994, 7.75%
maturity 1995, 7.90%
maturity 1998, 8.20%
maturity 1999, 8.30% !
maturity 2000, 8.40%

8aid interest shall be payable in the manner provided and on
the dates stated in the FORM OF BOND set forth in this
Ordinance.

The Capital Apprecviation Bonds scheduled to mature on
the dates, respectively, set forth below shali i»ear interest
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from the Issuance Date, calculated on the basis of a 360-day SR L
year composed of twelve 30-day months (subject to rounding to

the Compounded Amounts thereof), compounded semiannually on

February 15 and August 15 of each y=2ar commeéencing February 15,

1986, and payable, together with the principal amount therecf,

in the manner provided in the FORM OF BOND set forth in this

Ordinance, at the following rates per annum:

DATE INTEREST RATE
February 15, 1996 8.25% :
February 15, 1997 8.40%
February 15, 2001 8.90%
February 15, 2002 9.00% !
February 15, 2003 9,05% '
February 15, 2004 9,10%
February 15, 2005 9.10%

Reference is hereby made ko Exhibit A hereto, which sets *
forth the rounded original principal amounte at the Issuance
Date for the Capital Appreciation Bonds and the Compounded
Amounts thereof (per $5,000 payment at maturity) as of each
February 15 and August 15, commencing February 15, 1986, and i
continuing until the final maturity of the Capital Appreciation
Bonds. The Compounded Amount with respect to any date other
than a February 15 ot August 15 is the amount set forth on
Bxhibit & with respect to the last preceding February 15 or
August 15, as the case may be, plus the portion of the
difference between such amount and the amount set forth on
Exhibit A with respect to the nexl succeeding February 15 or
August 15, as the case may be, that the number of days (basged
on 30-day months) from such last preceding February 15 or
Augqust 15, as the case may be, to the date for which such
determination is being calculated bears to the total number of
days (based on 30-day months) from such last preceding February
15 or August 15, as the case may be, to the next succeeding
February 15 or August 15; as the case may be.

Section 5. CHARACTERISTICS OF THE BONDS,
Registration, Transfer, Conversion and Exchange; .
Auythentication. (a) The Issuer shall keep or cause to be kept
at the principal corporate trust office of MBank Dallas, N.A.,
Dallas, Texas (the "Paying Agent/Reqgistrar®™) books or records
for rthe registration of the transfer, conversion and exchange
of the Bonds or (the "Registration Books™), and the Issueyx o
hereby appoints the Paying Agent/Registrar as its reglstrar and
transfer agent ko keep such books or riwords and make such
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registrations of transfers, conversions and exchanges under
such reasonable regulations as the Igsuer and Paying
Agent/Registrar may prescribe; and the Paying Agent/Registrar
shall make such registrations, transfers, conversions and
exchanges as herein provided., The Paying Agent/Registrar shall
obtain and record in the Reqistration Books the address of the
registered owner of each Bond to which payments with respect to
the Bonds shall be mailed, as herein provided; but it shall be
the duty of each registered owner to notify the Paying
Agent/Registrar in writing of the address to which payments
shall be mailed, and such interest payments shall not be mailed
unless such notice has been given. To the extent possible and
under reasonable cicrcumstanves, all transfers of Bonds shall be
made within three business days after request and presentation
thereof. The Issuer shall have the right to inspect the
Registration Books during regular business hours of the Paying
"Agent/Registrar, but otherwise the Paving Agent/Registrar shall
keep the Registration Books conf idential and, unless otherwise
tequired by law, shall not permit their inspection by any othex
entity. The Paying Agent/Registrar's standard or customary
fees and charges for making such registration, transfer,
conversion, exchange and delivery of a substitute Bond or Bonds
shall be paid as provided in the FORM OF BOND set forth in this

Ordinance. Registration of assignments, transfers, conversions

and exchanges of Bonds or shall be made in the manner provided

and with the effect stated in the FORM OF BOND set forth in

this Ordinance. Each substitute Bond shall bear a letter

and/or number to distinguish it from each other Bond.

An authorized representative of the Paying
Agent/Registrar shall, hefore the delivery of any such Bond,
date and manually sign the Paying Agent/Reqistrar‘s
Authentication Certificate, and no such Bond shall be deemed to
be issued or outstanding unless such Certificate is s0
executed. The Paying Agent/Registrar promptly shall cancel all
paid Bonds surrendered for conversion and exchange. No
additional ordinancves, ordervs, or resclutions need be passed oy
adopted by the governing body of the Issuer or any other body
or person 86 as to accomplish the foreqoing conversion and
exchange of any Bond or portion thereof, and the Paying
Agent/Registrar shall provide for the printing, execution, and
del ivery of the substitute Bonds in the manner prescribed
herein, and said Bonds shall bhe of type composition printed on
paper with lithographed or steel engraved borders of customary
welght and strength. Pursuant to Vernon's Ann. Tex. Civ. St.

““““ Art. 717k-6, and particularly Section 6 thereof, the duty of
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converslon and exchange of Bonds as aforesaid is hereby imposed

upon the Paying Agent/Reqistrar and, upon the execution of said

Certificate, the converted and exchanged Bond shall be wval id,

incontestable, and enforceable in the same manner and with the . -TR
same effect as the Bonds which initially were issued and

delivered pursuant tc this Ordinance; approved by the Attorney

General, and registered by the Comptrollexr of Public Accounts.

{h) Paymment of Bonds and Interest. The Issuer hereby
further appoints the Paying Agent/Registrar to act as the
paying agent for paying the principal of and interest on the
Bonds, all as provided in this Ovrdinance, The Paying
Agent/Registrar shall keep proper records of all payments made
by the Iassuer and the Paying Agent/Registrar with respect to
the Bonds.

(c) In Generval. 'The Bonds (i) shall be issued in fully
registered form, without interest coupons, with the principal
of and interest on such Bonds to be payable only to the
registered owners thereof, and to be payable only to the
reqgistered owners thereof, (ii) may be redeemed prior to their
acheduled maturities (notice of which shall be given to the
Paving Agent/Registrar by the Issuer at least 50 days prior to
any such redemption date), (iil) transferred and assigned, (iv)
may be converted and exchanged for other Bonds, {(v) shall have
the characteristics, (vi) shall be signed, sealed, executed and o
authenticated, (vil) the principal of and interest on the Bonds
shall be pavable, and (viii) shall be administered and the
Paying Agent/Registrar and the Issuer shall have certain duties
and responsibilities with respect to the Bonds, all as
provided, and in the manner and to the effect as required or :
indicated, in the FORM OF BOND set forth in this Ordinance.
The Bonds initially issued and delivered pursuant to this
Ordinance are not required to be, and shall not be,
authenticated by the Paying Agent/Registrar, but on each
subastitute Bond issued in conversion of and exchange for any
Bond or Bonds issued under this Ordinance the Paying
Agent/Registrar shall execute the PAYING AGENT/REGISTRAR'S ‘
AUTHENTICATION CERTIFICATE, in the form set forth in the FORM i
OF BOND to be executed by the Paying Agent/ Registrar.

a) Substitute Paving Agent/Registrar. The Issuer _
covenants with the registered owners of the Bonds that at all .
times while the Bonds are outstanding the Issuer will provide a -
competent and legally qualified bank, trust company, financial
institution, or other agency ko avt as and perform the services
of Paying Agent/Registrar for the Bonds under this Ordinance,
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and that the Paying Agent/Registrar will be one entity and
shall be an entity registered with the Securities and Exchange
Commission. The Issuer reserves the right to, and may, at its
option, change the Paying Agent/Registravr upon not less than
120 days written notice to the Paying Agent/Registrar, to be
effective not later than 60 days priov to the next principal or
interest payment date after such notice. In the event that the
entity at any time acting as Paving Agent/Registrar {or its
successor by merger, acquisition, or other method) should
resign or otherwise cease to act as such, the Issuer covenants
that promptly it will appoint a competent and legally qualified
bank, trust company, financial institution, or other agency to
act as Paying Agent/Registrar under this Ordinance. Upon any
change in the Paying Agent/Registrar, the previous Paying
Agent/Registrar promptly shall transfer and deliver the
Registration Books (or a copy thereof), along with all other
pertinent books and records relating to the Bonds, to the new
Paying Agent/Registrar designated and appointed by the Issuer.
Upon any change in the Paying Agent/Registrar, the Issuer
promptly will cause a written notice thereof to be sent by the
new Paying Agent/Registrar to each registered owner of the
Bonds, by United States mail, first-class postage prepaid,
which notice also shall give the address of the new Paying
Agent/Registrar. By accepting the position and performing as
such, each Paying Agent/Registrar shall be deemed to have
agreed to the provisions of this Ordinance, and a certified
copy of this Ordinance shall be delivered to each Paying
Agent/Registrar.

Section 6. FORM OF BONDS. The form of the Bonds,
including the form of Paying Agent/Registrar's Authentication
Certificate, the form of Assignment and the form of
Registration Certificate of the Comptroller of Public Accounts
of the State of Texas to be attached to the Bonds initially
issued and delivered pursuant to this Ordinance, shall be,
respectively, substantially as follows, with such appropriate
variations, omissions, or insertions as are permitted or
required by this Ordinance.

FORM OF BOND

UNITED STATES OF AMERICA
STATE OF TEXAS
COUNTY OF DALLAS

PBRMANENT IMPROVEMENT AND REFUNDING BOND
SERIES 1928%
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20443
[FORM OF FIRST TWO PARAGRAPHS OF SERIAL BONDI
- NOe B e . . .. .. .-PRINCIPAL oo B AR s ey
T AMOUNT S
$
INTEREST RATE MATURITY DATE DATE OF ORIG,., 18S8UE CUSIP NO.

% November 15, 1985 -

ON THE MATURITY DATE specified above, the CITY OF
MESQUITE, in Dallas County, Texas (the "Issuer"), being a
political subdivision of the State of Texas, hereby promises to
pay to

(hereinafter called the "registered owner") the principal
amount of |

and to pay interest thereon from November 15, 1985, on February
15, 1987 and semiannually on each August 15 and February 15
thereafter to the maturity date specified above, or the date of
redemption prior to maturity, at the interest rate per annum
specified above; except that if this Bond is required to be
authenticated and the date of its authentication is later than
the first Record Date (hereinafter defined), such principal
amount shall bear interest from the interest payment date next "
preceding the date of authentication, unless such date of

authentication is after any Record Date but on or before the

next following interest payment date, in which case such

principal amount shall bear interest from such next following

interest payment date; provided, however, that if on the date :
of authentication hereof the interest on the Bond or Bonds, if !
any, for which this Bond is being exchanged or converted from
is due but has not been paid, then this Bond shall bear
interest from the date to which such interest has been paid in
full.

THE PRINCIPAL OF AND INTEREST ON this Bond are pavable
in lawful money of the United States of America, without
exchange or collection charges. The principal of this Bond
shall be paid to the registered owner hereof upon presentation
and surrender of this Bond at maturity, at the principal .
corporate trust office of MBank Dallas, N.A., Dallas, Texas,
which is the "Paying Agent/Registrar" for this Bond. The .
payment of interest on this Bond shall be made by the Paving !
Agent/Registrar to the registered owner hereof on each interest
payment date by check or draft, dated as of such interest
payment date, drawn by the Paying Agent/Registrar on, and
payvable solely from, funds of the Issuer required by the Bond
Ordinance to be on deposit with the Payving Agent/Registrar for
such purpose as hereinafter provided; and such check or draft
shall be sent by the Paying Agent/Registrar by United States
mail, first-class postage prepaid, on each such interest
payment date, to the registered owner hereof, at its address as

O T
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it appeared on the last calendar day of the month next
preceding each such date {(the "Record Date") on the
Registration Books kept by the Paying Agent/Registrar, as
hereinafter described. Any accrued interest due at maturity or
upon the redemption of this Bond prior to maturity as provided
herein shall be paid to the registered owner upon presentation
and surrender of this Bond for redemption and payment at the
principal corporate trust office of the Paying
Agent/Registrar. The Issuer covenants with the registered
owner of this Bond that on or before each principal payment
date, interest payment date, and accrued interest payment date
for this Bond it will make available to the Paying
Agent/Registrar, from the "Interest and Sinking Fund® created
by the Bond Ordinance, the amounts required to provide for the
payment, in immediately available funds, of all principal of
and interest on the Bonds, when due.

[FORM OF FIRST TWO PARAGRAPHS OF CAPITAL APPRECIATION BOND]

NO., CR- PAYMENT
AT
MATURITY
$
INTEREST RATE MATURITY DATE ISSUANCE DATE CUSIP NO.
% December 19, 1985

ON THE MATURITY DATE specified above, the CITY OF
MESQUITE, in Dallas County, Texas (the "Issuer"), being a
political subdivision of the State of Texas, hereby promises to
pay to

(hereinafter called the "registered owner") the Payment at
Maturity in the amount of

representing the principal amount hereof and accrued and
compounded interest hereon. Interest shall accrue on the
principal amount hereof from the Issuance Date at the interest
rate per annum specified above (subject to rounding to the
Compounded Amounts as provided in the Bond Ordinance
(hereinafter defined), compounded semiannually on February 15
and August 15 of each vear.

e e PHE PAYMENTY AT MATURITY of this Bond is payable in T v
lawful money of the United States of America, without exchange
or collection charges. The Payment at Maturity of this Bond
shall be paid to the registered owner hereof upon presentation
and surrender of this Bond at maturity, at the principal
corporate trust office of MBank Dallas, N.A., Dallas, Texas,
which is the "Paying Agent/Reqgistrar® for this Bond, and shall
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be drawn by the Paying Agent/Registrar on, and solely from, i
funds of the Issuer required by the Bond Ordinance to be on '
deposit with the Paying Agent/Registrar for such purpose as

hereinafter provided, payable to the registered ownexr hereof,

as it appears on the Registration Books kept by the Paying

Agent/Registrar, as hereinafter described. The Issuevr

covenants with the registered owner of this Bond that on or

before the Maturity Date for this Bond it will make available

ko the Paying Agent/Registrar, from the "Interest and Sinking

Fund* created by the Bond Ordinance, the amounts required to

provide for the payment, in immediately available funds of the

Payment at Maturity, when due.

[FORM OF REMAINDER OF EACH BOND]

If THE DATE for any payment due on this Bond shall be a
Saturday, Sunday, a legal holiday, or a day on which banking
institutions in the City where the principal corporate trust
office of the Paying Agent/Reqistrar is located are authorized
by law or executive order to close, or the United States Postal
Service is not open for business, then the date for such
payment shall be the next succeeding day which is not such a
Saturday, Sunday, legal holiday, or day on which banking
institutions are authorized to close, or the United States
Postal Sexrvice is not open for business; and payment on such
date shall have the same force and effect azs if made on the
original date payment was due.

THIS BOND is one of a Series of Bonds authorized in
accordance with the Constitution and laws of the State of Texas
in the principal amount of 540,059,141, 35, FOR THE PURPOSE OF
PROVIDING $30,059,141.35 TO REFUND ALL OF THE ISSUER'S
QUTSTANDING GENERAL OBLIGATION BONDS AND CERTIFICATES OF
OBLIGATICON AND $10,000,000 FOR THE PURPOSE OF PROVIDING
$750,000 FOR CONSTRUCTING AND PERMANENTLY EQUIPPING PUBLIC
LIBRARIES; $1,495,000 FOR PURCHASING AND PERMANENTLY IMPROVING
LANDS FOR PARK RECREATION PURPQOSES:; 55,605,000 FOR CONSTRUCTING
AND IMPROVING THE CITY'S STREETS AND ALLEYS; $200,000 FOR
CONSTRUCTING AND PERMANENTLY EQUIPPING THE CITY'S MUNICIPAL
OFFICE BUILDING; $250,000 FOR CONSTRUCTING, IMPROVING AND
PERMANENTLY EQUIPPING THE CITY'S SERVICE CENTER FACILITY:
$250,000 FOR EQUIPPING AND INSTALLING THE CITY'*S TRAFFIC SIGNAL
LIGHTS AND STREET LIGHTS:; $470,000 FOR IMPROVING AND EXTENDING
THE CITY'S MUNICIPAL AIRPORT AND THE ACQUISITION OF LAND
THEREFOR: $300,000 FOR CONSTRUCTING AND PERMANENTLY EQUIPPING
THE CITY'S MUNICIPAL CIVIC CENTER AND ACQUIRING THE SITE
THEREFOR; 5250,000 FOR CONSTRUCTING, TMPROVING AND PERMANENTLY
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EQUIPPING THE CITY'S FIRE STATIONS AND A TRAINING FACILITY IN
CONNECTION THEREWITH, TOGETHER WITH THE PURCHASE OF THE
NECESSARY SITES; AND $430,000 FOR CONSTRUCTION OF IMPROVEMENTS
TO THE CITY'S POLICE STATION AT THE MESQUITE MUNICIPAL BUILDING
AND THE CONSTRUCTION OF A TRAINING FACILITY IN CONNECTION
THEREWITH, and comprised of (i) Bonds in the aggregate
principal amount of $4,334,141.35 that pay interest only at
maturity (the "Capital Appreciation Bonds") and (ii) Bonds in
the aggqregate principal amount of $35,725,000 that pay interest
semiannually until maturity or redemption prior to maturity
{the "Serial Bonds").

(THE FOLLOWING TWO PARAGRAPHS ARE ONLY TO BE INSERTED
IN SERIAL BONDS]

ON FEBRUARY 15, 1995, or on any date thereafter, the
Serial Bonds of this Series may be redeemed prior to their
scheduled maturities, at the option of the Issuer, with funds
derived from any available and lawful source, as a whole, or in
part, and, if in part, the particular Bonds, or portions
thereof, to be redeemed shall be selected by the Paying
Agent/Registrar by lot within a maturity, and approved by the
Issuer (provided that a portion of a Bond wmay be redeemed only
in an integral multiple of $5,000}, at a redemption price equal
to the principal amount to be redeemed plus accrued interest to
the date fixed for redemption.

AT LEAST 30 days prior to the date fixed for any
redenption of Serial Bonds or portions thereof prior to
maturity a written notice of such redemption shall be published
once in a financial puhlication, journal or reporter of general
circulation among securities dealers in The City of New York,
New York or in the State of Texas. Such notice alsc shall be
sent by the Paying Agent/Registrar by United States mail,
first-class postage prepaid, at least 30 days prior to the date
fixed for any such redemption, to the registered owner of each
Bond to he redeemed at ikts address as it appeared on the 45th
day prior to such redemption date; provided, however, that the
failure to send, mail or receive such notice, or any defect
therein or in the sending or mailing thereof, shall not atfect
the validity or effectiveness of the proceedings for the
redemption of any Bond, and it is hereby specifically provided
that the publication of such notice as required above shall be
the only notice actually reguired in connection with or as a
prerequisite to the redemption of any Bonds or portions
thereof. By the date fixed for any such redemption due
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provision shall be made with the Paying Agent/Registrar for the
payment of the required redemption price for the Bonds ovr
portions thereof which are to be so vedeemed. If such written
notice of redemption ia published and if due provision for such
payment is made, all as provided above, the Bonds or portions
thereof which are to be so redeemed thereby automatically shall
be treated as redeemed prior to their scheduled maturities, and
they shall not bear interest after the date fixed fox
redemption, and they shall not be regarded as being outstanding
except for the right of the registered owner to receive the
redemption price from the Paying Agent/Registrar out of the
funds provided for sucvh payment. If a portion of any Bond
shall be redeemed a substitute Bond or Bonds having the same
maturity date, bearing interest at the same rate, in any
denomination or denominations in any integral multiple of
$5,000, at the written request of the registered owner, and in
aggregate principal amount equal to the unredeemed portion
therecf, will be issued to the registered owner upon the
surrendeyry thereof for cancellation, at the expense of the
Issuer, all as provided in the Bond Ordinance.

ALL BONDS OF THIS SERIES are issuable solely as fully
registered Bonds, without interest coupons, with respect to
Serial Bonds, in the denomination of any integral multiple of
55,000, and with respect to Capital Appreciation Bonds, in the
denomination of §5,000 payment at maturity amounts or any
integral multiple thereof. As provided in the Bond oOrdinance,
this Bond, or any unredeemed portion hereof (with respect to
Serial Bonds), may, at the rvequest of the registered ownexr or
the assignee or assignees hereof, be assigned, transferred,
converted into and exchanged for a like aggregate amount of
fully registered Bonds, without interest coupons, payable to
the appropriate registered owner, assignee or assignees, as the
case may be, having any authorized denomination or
denominations as requested in writing by the appropriate
registered owner, assignee or assignees, as the case may be,
upon surrender of this Bond to the Paying Agent/Registrar for
cancellation, all in accordance with the form and procedures
set forth in the Bond Ordinance. Among other requirements for
such assignment and transfer, this Bond must be presented and
surrendered to the Paying Agent/Registrar, together with proper
instruments of assignment, in form and with quarantee of
signatures satisfactory to the Paving Agent/Registrar,
evidencing assignment of this Bond or any portion cor portions
herecf in any authorized denomination to the assignee or
asgignees in whose name or names this Bond or any such portion
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or portions hereof is or are to be registered. The form of

Ass ignment printed or endorsed on this Rond may be executed by
the registered owner to evidence the assigmment hereof, but
such method is not exclusive, and other instruments of

ass ignment satisfactory to the Paying Agent/Registrar may be
used to evidence the assignment of this Bond or any portion or
portions hereof from time to time by the registered owner. The
conversion and exchange of a portion of a %erial Bond which
has been redeemed prior to wmaturity, and in the case of the
conversion and exchange of an assigned and transferred Bond or
Bonds or any portion or portions thereof, such fees and charges
of the Paying Agent/Registrar will be paid by the Issuer. In
any circumstance, any taxes or govermmental charges required to
he paid with respect thereto shall be paid by the one
requesting such assignment, transfer, conversion or exchange,
as a condition precedent to the exercise of such privilege.
With respect to Serial Bonds, the Paying Agent/Registrar shall
not be reguired to make any such transfer, conversion or
exchange (i) during the period commencing with the close of
business on any Record Date {as defined in the Bond Ordinance)
and ending with the opening of business on the next following
principal or interest payment date, or (ii) with respect to any
Serial Bond or any portion thereof called for redemption prior
to maturity, within 45 days prior to its redemption date.

IN THE BVENT any Paying Agent/Registrar for the Bonds
is changed by the Issuer, resiqns, or otherwilse ceases to act
as such, the Issuer has covenanted in the Bond Ordinance that
it promptly will appoint a competent and legally qualified
substitute therefor, and cause written notice thereof to be
mailed to the registered owners of the Bonds.

IT IS HEREBY certified, recited, and covenanted that
this Bond has been duly and validly authorized, issued, and
delivered; that all acts, conditions, and things required or
proper to be performed, exist, and be done precedent to or in
the authorization, issuance, and delivery of this Bond have
been performed, existed, and heen done in accordance with law;
that this Bond is a general obligation of the Issuer, issued on
the full faith and credit thereof; and that ad valorem taxes
sufficient to provide for the payment of the interest on and
principal of this Bond, as such interest comes due, and as such
principal matures, have been levied and ordered to be levied
against all taxable property in the Issuer, and have been
pledged for such payment, within the limit prescribed by law.

o= wtoeg Syt - B et
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BY BECOMING the registered owner of this Bond, the
registered owner thereby acknowledges all of the terms and
provisions of the Bond Ordinance, agrees to be bound by such
terms and provisions, acknowledges that the Bond Ordinance is
duly recorded and available for inspection in the official
minutes and records of the governing body of the Issuer, and
agrees that the temms and provisions of this Bond and the Bond :
Ordinance constitute a contract between each registered ownex
herecf and the Issuer.

IN WITNESS WHEREOF, the Issuer has caused this Bond to
be signed with the facsimile signature of the Mayor of the
Issuer and countersigned with the facsimile signature of the
City Secretaxy of the Issuer, and has caused the official seal
of the Issuer to be duly impressed, or placed in facsimile, on
this Bond,

{facsimile signature) {facsimile signature)
City Secretary Mayor

{SEAL) “a

FORM OF PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

PAYING AGENT/REGISTRAL'S AUTHENTICATION CERTIFICATE

(To be executed if this Bond is not accompanied by an

executed Reqgistration Certifivate of the Comptroller
of Public Accounts of the State of Texas)

It is hereby certified that this Bond has been 1issued
under the provisions of the Bond Ordinance described in the
text of this Bond; and that this Bond has been issued in
conversion or replacement of, or in exchange for, a bond,
bonds, ot a portion of a bond or bonds of a Series

which originally was approved by the Attorney General of the
State of Texas and registered by the Comptroller of Public
Accounts of the State of Texas.

Dated MBANK DALLAS, N.,A. A
Paying Agent/Reglistrar

By

Authorized Representative
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FORM OF ASSIGNMENT:

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned registered owner of
this Bond, or duly authorized representative or attorney
therecf, hereby assigns this Bond to

L. " /

Assignee's Socilal Security {print or type Assiqnee's name
or Taxpayetr Identification and address, including zip code)
Numbex )

and hereby irrevocably constitutes and appoints

attokney to transfer the registration of this Bond on the
Paying Agent/Registrar's Registration Books with full power of
substitution in the premises,

Dated

Signature Guaranteed:;

NOTICE: This signature must be gQuaranteed by a member
of the New York Stock Exchange or a commercial bank or trust
company .

Registered Owner

NOTICE: This signature must correspond with the name of
the Registered Owner appearing on the face of rhis Bond in
every particular without alteration or enlargement or any
change whatsoever.

FORM QF REGISTRATION CERTIFICATE OF
THE COMPTROLLER OF PURLIC ACCOUNTS

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.

- I hereby certf§fy that this Bond has heen &xamined,
cogiéified as to valifity, and approved by the AtBorney General
of Bphe State of Texak, and that this Bond has bedn registeresd

$he Comptroller of Public Accounts of the Stafle of Texas.

i i 'ture and seal this
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Comptroller of Public Accounts
of the State of Texas

(COMPTROLLER'S SEAL)

Section 6. TAX LEVY. A special Interest and Sinking
Fund (the "Interest and Sinking Fund") is hereby created solely
for the benefit of the Bonds, and the Interest and Sinking Fund
shall be established and maintained by the Issuer at an
official depository bank of the Issuer. The Interest and
Sinking Pund shall be kepnt separate and apart from all other
funds and accounts of the Issuer, and shall be used only for
paying the interest on and principal of the Bonds. All ad
valorem taxes levied and collected for and on account of the
Bonds shall be deposited, as collewted, to the credit of the
Interest and Sinking Fund., During each year while any o©f the
Bonds or interest thereon are outstanding and unpaid, the
governing body of the Issuer shall compute and ascertain a rate
and amount of ad valorem tax which will be sufficient to raise
and produce the money required to pay the interest on the
Bonds as such interest comes due, and to provide and maintain a
sinking fund adequate to pay the principal of i¢s Bonds as such
principal matures and said tax shall be based on the latest
approved tax vrolls of the Issuer, with full allowance being
made for tax delinquencies and the cost of kax ¢ollection.
8aid rate and amount of ad valorem tax is hereby levied, and is
hereby ordered to be levied, against all taxable property in
the Issuer for each year while any of the Bonds or interxest
thereon are outstanding and unpaid; and said tax shall bhe
assesged and collected each such year and deposited to the
credit of the aforesaid Interest and Sinking Fund. Said ad
valorem taxes sufficient to provide for the payment of the
interest on and principal of the Bonds, as such interest comes
due and such principal matures, ave hereby pledged for such
payment, within the limit prescribed by law.

Section 7. DEFEASANCE OF BONDS. (a)} Any Bond and the
interest thereon shall be deemed to be paid, retived, and no
longer outstanding {(a "Defeased Bond") within the meaning of
this Ordinance, except to the extent provided in subsection (&)
of this Section 7, when payment of the principal of such Bond,
plus interest thereon Lo the due date (whether such due date be
hy reason of maturity, upon redemption, oL okherwise) either
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{i) shall have been made or caused to he made in accordance
with the terms thereof (including the giving of any required
notice of redemption), or (ii) shall have been provided for on
or before such due date by irrevocably depositing with orx

mak ing available to the Paying Agent/Registrar for such payment
(1) lawful money of the United States of America sufficient to
make such payment or (2) Government Obligations which mature as
to principal and interest in such amounts and at such times as
will insure the availability, without reinvestment, of
sufficient money to provide for such payment, and when proper
arrangements have been made by the Issuer with the Paying
Agent/Registrar for the payment of its services until all
bDefeased Bonds shall have become due and payable. At such time
as a Bond shall be deemed to be a Defeased Bond hereunderxr, as
aforesaid, such Bond and the interest thereon shall no longey
be secured by, pavable from, ov entitled to the benefits of,
the ad valorem taxes herein levied and pledged as provided in
this Ordinance, ané such principal and irnterest shall be
payvable solely from such money or Government Obligations.

(b} Any moneys 350 deposited with the Paving
Agent/Registrar may at the written direction of the Issuer also
be invested in Government Obligations, maturing in the amounts
and times as hereinbefore set forth, and all income from such
Government Obligations veceived by the Paying Agent/Registrar
which is not required for the payment of the Bonds and interest
thereon, with respect to which such money has been 30
deposited, shall be turned over to the Issuer, or deposited as
directed in writing by the Issuer.

{¢) The term "Government Obligations" as used in this
Section, shall mean dirvect obligations of the United States of
hmerica, including obligations the principal of and interest on
which are unconditionally guaranteed by the United States of
America, which may be United States Treasury obligations such
as its State and Local Government Sevries, which may be in book-
entry form.

(d} Until all Defeased Bonds shall have become due and
payvable, the Paving Agent/Reqgistrar shall perform the services
of Paving Agent/Registrar for such Defeased Bonds the same as
if they had not been defeased, and the Issuer shall make proper
arrangements to provide and pay for such sevvices as required
by this Ordinance.
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Section 8. DAMAGED, MUTILATED, LOST, STOLEN, OR
DESTROYED BONDS. (a) Replacement Bonds. In the event any

‘ocutstanding Bond is damaged, mutilated, lost, atolen, or - - e T T e

destroyed, the Paying Agent/Registrar shall cause to be
printed, executed, and delivered, a new bond of the same
principal amount, maturity, and interest vrate, as the damaged,
mutilated, lost, stolen, or destroyed Bond, in replacement for
such Bond in the manner hereinafter provided.

(b) Application for Replacement Bonds Application for
replacement of damaged, mutilated, lost, stolen, or destroyed
Bonds shall he made by the registered owner thereof to the
Paying Agent/Registrar. 1In every case of loss, theft, or
destruction of a Bond, the registered owner applying for a
replacement hond shall furnish to the Issuer and to the Paying
Agent/Registrar such security or indemnity as may be required
by them to save each of them harmless from any loss or damage
with respect thereto. Also, in every case of loss, theft, or
destruction of a Bond, the registered owner shall furnish to
the Issuer and to the Paying Agent/Registrar evidence to their
satisfaction of the loss, theft, or destruction of such Bond,
as the case may be. In every vase of damage or mutilation of
a Bond, the registered owner shall surrender to the Paying
Agent/Registrar for cancellation the Bond so damaged or
mutilated.

{c) HNo Default Occurred. Notwithstanding the foregoing
provisions of this Section, in the evenlt any such Bond shall
have matured, and no default has occurred which is then
continuing in the payment of the principal of, redemption
premium, if any, or interest on the Bond, the Issuer may
authorize the payment of the same (without surrender thereof
except in the case of a damaged or mutilated Bond) instead of
issuing a replacement Rond, provided security or indemnity is
furnished as above provided in this Section.

{d) Charge for Issuing Replacement Bonds, Prior to the
issuance of any replacement bond, the Paying Agent/Registrar
shall charge the registered owner of such Bond with all legal,
printing, and other expenses in connection therewith. Every
replacement bond issued pursuant to the provisions of this
Section by virtue of the fact that any Bond is lost, stolen, oy
destroyed shall constitute a contractual obligation of the
Igguer whether or not the loat, stolen, or destroyed Bond shall
be found at any time, or be enforceable by anyone, and shall be

e——@ntitled to all the benefits of this Ordinance egually and U

proportionately with any and all other Bonds cduly lssued under
this Ordinance.

T e
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e} Authority for Issuing Replacement Bonds. 1In

Agent/Registrarx,
authenticate and
with the effect,
for Bonds issued

of the Issuer is
initially issued

Section 9.
BONDS; BOND COUNSEL'S OPINION, AND CUSIP NUMBERS, The Mayor

accordance with Section & of Vernon's Ann. Tex., Civ. St. Art.
717%x -6, this Section 8 of this Ordinance shall constitute
authority for the issuance of any such replacement bond without
necessity of further action by the governing body of the Issuer
or any other body or person, and the duty of the replacement of
such bonds is hereby authorized and imposed upon the Paying

and the Paying Agent/Registrar shall

deliver such Bonds in the form and manner and
as provided in Section 4{a) of this Ordinance
in c¢onversion and exchange for other Bonds.

CUSTODY, APPROVAL, AND REGISTRATION OF

hereby authorized to have control of the Bonds
and delivered hereunder and all necessary

records and proceedings pertaining to the Bonds pending their
del ivery and their investigation, examinatioen, and approval by
the Attorney General of the State of Texas, and their
registration by the Comptroller of Public Accounts of the State
of Texas. Upon registration of the Bonds said Comptroller of
Publi¢ Accounts {or a deputy designated in writing to act for
said Comptroller) shall manually sign the Comptroller's
Registration Certificate attached to such Bonds, and the seal
of said Comptroller shall be impressed, or placed in facsimile,
on such Certificate. The approving legal opinion of the
Issuer's Bond Counsel and the assigned CUSIP numbers may, at
the option of the Issuer, be printed on the Bonds issued and
delivered under this Ordinance, but neither shall have any
legal effect, and shall be solely for the convenience and
information of the yvegistered owners of the Bonds,

Secvtion 10. NG ARBITRAGE. The Issuer covenants to and
with the registered owners of the Bonds that it will make no
use of the proceeds of the Bonds at any time throughout the
term of this issue of Bonds which, if such use had been
reasonably expected on the date of delivery of the Bonds to and
payment for the Bonds by the purchasers, would have caused the
Bonds to be arbitrage bonds within the meaning of Section
103(c) of the Internal Revenue Code of 1954, as amended, or any
regulations or rulings pertaining thereto; and by this covenant
the Issuer is obligated to comply with the requirements of cthe
aforesaid Section 103(c¢) and all applicable and pertinent
Department of the Treasury rvegulations relating to arbitrage
bonds. The Issuer further covenants that the proceeds of the
Bonds will not othexrwise be used directly or indirectly so as
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to cause all or any part of the Bonds to be or become arbitrage
bonds within the meaning of the aforesaid Section 103(c), or
any regulations or rulings pertaining thereto.

Section 11. SALE OF BONDS, The PBonds are hereby sold
and shall be delivered to Dean Witter Reynolds, Inc. and
Kidder, Peabhody Co., {the "Underwriters") at a price of
$39,474,277.89 and accrued interest on the Serial Bonds to date
of delivery, pursuant to the terms and provisions of a Bond
Purchase Contract in substantially the form attached hereto as
Exhibit B which the Mayor of the Issuer is hereby authorized
and directed to execute and deliver and which the City
Secretary of the Issuer is hereby authorized and directed to
attest. It is hereby officially found, determined, and
declared that the terms of this sale are the most advantageous
reasonably obtainable., The Bonds shall initially be registered
in the name of Dean Witter Reynolds, Inc.

Section 12, APPROVAL OF OFFICIAL STATEMENT. The Issuer
hereby approves the form and content of the final OFf icial
Statement dated November 25, 1985, relating to the Bonds, and
any addenda, supplement or amendment thereto and approves the
distribution of such Qfficial Statement in the reoffering of
the Bonds by the Underwriters in final form, with such changes
therein or additions thereto as the officer executing the same
may deem advisable, such determination to be conclusively
evidenced by his execution thereof.

Section 13. APPROVAL OF SPECIAL ESCROW AGREEMENT AND
TRANSFER OF FUNDS. The Mayor of the Issuer is hereby
authorized and directed to execute and deliver and the City
Secretary is hereby authorized and directed to attest a Special
Escrow Agreement in substantially the form attached hereto as
Exhibit C¢. In addition, the Mayor or City Manager are
authorized to execute such subscriptions for the purchase of
United States Treasury Securities, State and Local Government
Series, as may be necessary for the Escrow Fund, and that the
Issuer may also purchase from First Southwest Company for
inves tment in the Escrow Fund of such obligations of the United
States of America or any of its agencies, or such obl igations
fully guaranteed by the United States of America that will be
appropriate open market investments for such Escrow Fund.

Section 14, PURPOSE OF REFUNDING BONDS. The Issuer
hereby finds that it is necessary to refund the Refunded Bonds
in order to reduce the annual debt service requirements of the
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Iesuer and to restructuke the Issuer's cash Elow and to achieve
a uniform date for payment of principal and interest on the
Igsuer's Bonds.

T R N A SR DT

Section 15, NOTICE OF REDEMPTION. ‘There is attached to
this Ordinance as Exhibit D, and made a part hereof for all
purposes, a notice of prior redemption of bonds for the Series
1681 Certificates of Obligation, Sevries 1982 Ponds, Series 1983
Bonds and Series 198% Bonds to be redeemed prior to stated
maturity and such Sevies 1981 Certificates of Obligation,
Series 1982, Series 1983 Bonds and Series 1985 Bonds described
in said notice of prior redemption are hereby called for
redemption and shall be redeemed prior to maturity on the date,
place and at the price as set forth herein.

EXHIBIT C

NOTICE OF PRIOR REDEMPTION

CITY OF MESQUITE, TEXAS
GENERAL OBLIGATION BONDS, SERIES 1981

NOTICE IS HEREBY GIVEN that the City of Mesquite has
called for reaemption the cutstanding bonds and certificates of
obligation of the City described as follows:

City of Mesquite, Texas General Obligation Bonds, Series
1981, dated 11/1/81. maturing August 1, 1993 through August 1,
2000, inclusive, in the aggregate principal amount of
$2,600,000. Call date for redemption: August 1, 1992, payable
at MBank Dallas, Dallias, Texas.

City of Mesquite, Texas Certificates of Obligation,
Series 1981, dated 12/15/81, maturing June 15, 1987 through
June 15, 1992, inclusive, in the aggregate principal amount of
$870,000. Call date for redemption: June 15, 1986, payable at
Firvst National Bank, Mesquite, Texas.

City of Mesquite, Texas General Obligation Bonds, Series
-1982, dated 11/1/82, maturing august 1, 1993 through August 1,
2001, inclusive, in the agqregate principal amount of
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$2,100,000. Call date for redemption: Auqust !, 1992, payable
at MBank ballas, Dallas, Texas.

City of Mesquite, Texas General Obligation Bonds, Series
1983, dated 11/1/83, maturing February 1, 1994 through February
1, 1999, inclusive, in the agdaregate principal amount of
$2,500,000, Call date for redemption: February 1, 1983,
payable at First National Bank, Mesquite, Texas.

City of Mesquite, Texas General Obligation Bonds, Series
1885, dated 2/1/85, maturing Auqust 1, 1995 through August 1,
2000, inclusive, in the agqregate principal amoynt of
$2,850,000. Call date: Auqust 1, 1994, payable at MBank
Dallas, Dallas, Texas.

DULY PASSED AND APPROVED by the City Council of the City

of Mesdquite, Texas on the 25th day of November .
19 85 - ey

¥"Mrs. Brunhilde Nystddm
Mayor

ATTEST: APPROVED AS TO FORM:

Léén Prugel zj Elland Archer :

City Secretary City Attorney

. e







