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ORDINANCE NO. 2260 - 
ORDINANCE AUTHORIZING 'WE ISSUANCE OF PERMANENT IMPROVEMENT AND 
REFUNDING BONDS, SERIES 1 9 8 5 ,  AUTHORIZING THE EXECUTION OF A 
BOND PURCHASE CONTRACT, APPROVING AN OFFICIAL STATEMENT, THE 
EXECUTION OF AN ESCROW AGREEMENT A N D  DECLARING A N  EMERGENCY 

THE STATE OF TEXAS 5 
COUNTY OF DALLAS 5 
CITY OF MESQUITE 5 

WHEREAS, t h e r e  a r e  p r e s e n t l y  o u t s t a n d i n g  t h e  f o l l o w i n q  
bonds and  c e r t i f i c a t e s  o f  o b l i g a t i o n  OF t h e  Eo l l owinq  series  oE  
bonds and cer t iEica tes  o f  o b l i q a t i o n  oE t h e  C i t y  o f  M e s q u i t e  
( t h e  " I s s u e r " )  which  are s e c u r e d  i n  whole or i n  p a r t  b y  t h e  
f u l l  f a i t h  and c r e d i t  o f  t h e  I s s u e r  and a  p l e d g e  by t h e  I s s u e r  
t o  levy ad valorem t a x e s  s u f  E i c i e n t  t o  pay p r i n c i p a l  o f  and 
i n t e r e s t  on t he  bonds  and c e l t i f i c a t e s  of o b l i g a t i o n  as t h e y  
become due: 

Waterworks and  Sewer  Improvement a n d  E x t e n s  i o n  Bonds ,  
S e r l e s  1953,  d a t e d  A p r i l  1 5 ,  1953, m a t u r i t y  4/15/86, i n  
t h e  a q q r e q a t e  p r i n c i p a l  amount of $10 ,000  ( t h e  * S e r i e s  
1953 Bonds") ;  

Park Bonds, Series 1954 ,  d a t e d  J u n e  1, 1954,  m a t u r i t i e s  
6/1/86 t h r o u q h  6 /1 /87 ,  i n  t h e  a q q r e q a t e  p r i n c i p a l  
amount o f  $ 4 , 0 0 0  ( t h e  "Seties 1954 Ronds") :  

Genera l  O b l i g a t i o n  B o n d s ,  S e r i e s  1957 ,  d a t e d  March 1, 
1957, m a t u r i t i e s  3/1/86 t h r o u g h  3/1/87,  i n  t h e  
a q g r e q a t e  p r i n c i p a l  amount  o f  $100,000 ( t h e  " S e r i e s  
1957 Bonds") ;  

Genera l  O b l i g a t i o n  Bonds ,  S e r i e s  1959 ,  d a t e d  March 1, 
1959, m a t u r i t i e s  3/1/86 t h rouqh  3/1/87,  i n  t h e  
a g g r e g a t e  p r i n c i p a l  amount  oE $70,000 ( t h e  "Series 1 9 5 9  
Bonds" ) ; 

Gene ra l  O b l i g a t i o n  Bonds ,  S e r i e s  1960 ,  d a t e d  March 1, 
1960 ,  m a t u r i t i e s  3/1/86 th rough  3 /1 /90 ,  i n  t h e  
a g q r e g a t e  p t - i n c i p a l  amount  o f  $117,000 ( t h e  " S e r i e s  
1960 Bonds") :  

............. 

Gene ra l  O b l i g a t i o n  Bonds ,  S e r i e s  1961,  S a t e d  O c t o b e r  1, 
1961,  m a t u r i t i e s  10 /1 /86  t h rough  10/1/89,  i n  t h e  
a g g r e g a t e  p r i n c i p a l  amount  o f  $70,000 ( t h e  " S e r i e s  1 9 6 1  
Bonds" ) ; 
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Park B o n d s ,  S e r i e s  1961 ,  d a t e d  O c t o b e r  1, 1961 ,  
m a t u r i t y  10 /1 /87 ,  i n  t h e  a g g r e g a t e  p r i n c i p a l  amount  of 
$35,000 ( t h e  " S e r i e s  1 9 6 1  Pa rk  B o n d s " ) ;  

G e n e r a l  O b l i g a t i o n  Bonds,  Series 1962 ,  d a t e d  May 1, 
1962,  m a t u r i t i e s  5/1/86 t h r o u g h  5/1/96, i n  t h e  
a g g r e g a t e  p r i n c i p a l  amount o f  $555 ,000  ( t h e  " S e r i e s  
1962  B o n d s " )  ; 

Park  B o n d s ,  S e r i e s  1962 ,  d a t e d  May 1, 1962, m a t u r i t i e s  
5/1/86 t h r o u g h  5/1/96, i n  t h e  a g g r e g a t e  p r i n c i p a l  
amount o f  $315.000 ( t h e  " S e r i e s  1 9 6 2  Park Bonds") ;  

G e n e r a l  O b l i g a t i o n  Bonds,  S e r i e s  1 9 6 3 ,  d a t e d  March 1, 
1963, m a t u r i t i e s  3/1/86 t h r o u g h  3/1/98, i n  t h e  
a g q r e g a t e  p r i n c i p a l  amount o f  $1 ,145 ,000  ( t h e  " S e r i e s  
1963  Bonds" ) ;  

G e n e r a l  O b l i g a t i o n  Bonds,  Series 1964 ,  d a t e d  A p r i l  1, 
1964,  m a t u r i t i e s  4/1/86 t h r o u g h  4/1/88,  i n  t h e  
a g g r e g a t e  p r i n c i p a l  amount of $95,000  ( t h e  * S e r i e s  1464  
Bonds" ) : 

Park  Improvemen t  Bonds,  S e r i e s  1964 ,  d a t e d  Apr i l .  1, 
1964 ,  m a t u r i t i e s  4/1/86 t h r o u g h  4 /1 /95 ,  i n  t h e  
a g g r e q a t e  p r i n c i p a l  amount o f  $155 ,000  ( t h e  " S e r i e s  
1964 P a r k  Improvement  Bonds")  ; 

G e n e r a l  O b l i g a t i o n  Bonds,  S e r i e s  1965 ,  d a t e d  J u n e  1, 
1965 ,  m a t u r i t i e s  6/1/86 t h r o u g h  6 /1 /92 ,  i n  t h e  
a q g r e g a t e  p r i n c i p a l  amount of $325 ,000  ( t h e  " S e r i e s  
1965  Bonds")  ; 

G e n e r a l  O b l i q a t i o n  Bonds.  S e r i e s  1965-A, d a t e d  November 
1, 1965 ,  m a t u r i t i e s  5/1/86 t h r o u g h  5/1/92, i n  t h e  
a q g r e q a t e  p r i n c i p a l  amount of $250 ,000  ( t h e  " S e r i e s  
1965-A Bonds" ) ;  

G e n e r a l  O b l i g a t i o n  Flonds, S e r i e s  1966 ,  d a t e d  May 1, 
1966 ,  m a t u r i t i e s  5/1/86 t h r o u g h  5/1/92,  i n  t h e  
a g q r e g a t e  p r i n c i p a l  amount of 5300 ,000  ( t h e  ' S e r i e s  
1966  Bonds")  ; 

G e n e r a l  O b l i g a t i o n  Bonds,  S e r i e s  1 9 6 7 ,  d a t e d  May 1, 
1967 ,  m a t u r i t i e s  5/1/06 t h r o u g h  5 /1 /94 ,  i n  t h e  
a g q r e g a t e  pr  i n ~ i p a l  alnolnt. oE $685 ,000  ( t h e  " S e r i e s  
1967  Bonde" ) ;  
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Gene ra l  O b l i g a t i o n  Ronds ,  S e r i e s  1 9 6 9 ,  d a t e d  May 1, 
1969 ,  m a t u r i t i e s  5/1/86 t h r o u q h  5/1/89, i n  t h e  . a g q r e q a t e  p r i n c i p a l  amount  o f  $200,000 ( t h e  "Series -.., .............. .......,.. :* e 
1969 Bonds"):  

Gene ra l  O b l i q a t i o n  B a n d s ,  S e r i e s  1 9 7 0 ,  d a t e d  A p r i l  15, 
1970 ,  m a t u r i t i e s  4/15/R6 t h r o u q h  4 /15 /90 ,  i n  t h e  
a q q r e g a t e  p r i n c i p a l  amount  o f  $ 4 7 5 , 0 0 0  ( t h e  "Series 
1970  Bonds") ; 

Gene ra l  O b l i q a t i o n  B o n d s ,  S e r i e s  1 9 7 1 ,  d a t e d  May 1, 
1 9 7 1 ,  m a t u r i t i e s  5/1/86 t h r o u q h  5 / 1 / 9 1 ,  i n  t h e  
a q q r e q a t e  p r i n c i p a l  amount  o f  $ 3 0 0 , 0 0 0  ( t h e  'Series 
1 9 7 1  Bonds") i 

Gene ra l  O b l i q a t i o n  B o n d s ,  S e r i e s  1 9 7 2 ,  d a t e d  J u n e  15,  
1972 ,  m a t u r i t i e s  6/15/86 t h r o u g h  6 /15 /92 ,  i n  t h e  
a q q r e q a t e  p r i n c i p a l  amount  o f  $ 7 0 0 , 0 0 0  ( t h e  "Seriea 
1972  Bondsu)  ; 

Gene ra l  O b l i q a t i o n  Ronds ,  S e r i e s  1 9 7 3 ,  d a t e d  J u n e  1, 
1973 ,  m a t u r i t i e s  3/1/86 r h r o u q h  3 /1 /94 ,  i n  t h e  
a g q r e q a t e  p r i n c i p a l  amount  o f  $ 9 0 0 , 0 0 0  ( t h e  "Series 
1 9 7 3  Bonds") ;  

Gene ra l  O b l i g a t i o n  Ronds ,  S e r i e s  1 9 7 4 ,  d a t e d  Juna? 10,  
1974 ,  m a t u r i t i e s  1 /10 /86  t h r o u q h  1 /10 /95 ,  i n  t h e  
a q q r e q a t e  p r  i n c i p a l  amount  of $ 5 0 0 , 0 0 0  ( t h e  "Series 
1974  Bonds") ; 

C e r ; t i & i c a t e s  o f  Obl  i q a t  i o n ,  S e r i e s  1 9 7 7 ,  d a t e d  March 1, 
1977 ,  m a t u r i t i e s  3/1/86 througi-. 3 / 1 / 8 9 ,  i n  t h e  
a g g r e g a t e  p r i n c i p a l  amount  of $ 1 2 0 , 0 0 0  ( t h e  "Series 
1977  C e r t i f i c a t e s  of O b l i q a t i o n " ) ;  

G s n e r a l  O b l i q a t i o n  Ronds ,  S e r i e s  1 9 7 7 ,  d a t e d  Sep t embe r  
1, 1977, m a t u r i t i e s  3/1/86 t h r o u q h  3 /1 /98 ,  i n  t h e  
a q n r e g a t e  p r i n c i p a l  amount  oE $ 7 7 5 , 0 0 0  ( t h e  "Series 
1977 Bonds") ;  

Gene ra l  Obl  i q a t i o n  Ronds ,  S e t  ies 1 9 7 8 ,  d a t e d  December 
1, 1978, m a t u r i t i e s  6 / 1 / 8 6  t h r o u g h  6 / 1 / 9 9 ,  i n  t h e  
a q g r e g a t e  p r i n c i p a l  amount  o f  $ 1 , 2 0 0 , 0 0 0  ( t h e  " S e r i e s  
1978  Bonds") ;  
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Genera l  O b l i g a t i o n  Bonds, S e r i e s  1979,  d a t e d  Augus t  1, 
1979 ,  m a t u r i t i e s  8/1/86 throuqh 8/1/00, i n  t h e  .-em* 
a g q r e q a t e  p r i n c i p a l  amount o f  $2,950,000 ( t h e  " S e r i e s  
1979 Bonds" ); 

G e n e r a l  O b l  i q a t i o n  Bonds, S e r i e s  1981, d a t e d  November 
1, 1981,  m a t u r i t i e s  8/1/86 through 8/1/00,  i n  the 
a g q r e g a t e  p x i n c i p a l  amount o f  $3 ,700,000 ( t h e  " S e r i e s  
1 9 8 1  Bonds" ) ;  

C e r t i f i c a t e s  o f  Obl i g i ~ t i o n ,  S e r i e s  1981,  d a t e d  December 
1 5 ,  1981,  matur i t i es  6/15/86 throuqh 6 /15 /92 ,  i n  t h e  
a g q r e g a t e  p r i n c i p a l  amount o f  $1,015,000 ( t h e  " S e r i e s  
1 9 8 1  C e r t i f i c a t e s  o f  O b l i g a t i o n " ) ;  

Combina t ion  Tax and Revenue C e r t i f i c a t e s  o f  O b l i g a t i o n ,  
S e r i e s  1 9 8 2 ,  d a t e d  March 15, 1982, m a t u r i t i e s  3/15/86 
t h r o u g h  3/15/89,  i n  t h e  aqgrega te  p r i n c i p a l  amount  o f  
$385,000 ( t h e  " S e r i e s  1982 C e r t i f i c a t e s  o f  
O b l i g a t i o n " ) ;  

G e n e r a l  O b l i q a t  ion  Bonds, S e r i e s  1982, d a t e d  November 
1, 1982,  m a t u r i t i e s  8/1/86 t h ~ o u q h  8 /1 /01 ,  i n  t h e  
a q g r e g a t e  p r i n c i p a l  amount o f  $2,800,000 ( t h e  " S e r i e s  
1982  Bonds")  ; 

C e r t i f i c a t e s  o f  O b l i g a t i o n ,  S e r i e s  1983,  d a t e d  J u n e  1, 
1983 ,  m a t u r i t i e s  8/1/86 thr-ough 8/1/91, i n  t h e  
a g q r e g a t e  p r i n c i p a l  amount o f  $320,000 ( t h e  " S e r i e s  
1 9 8 3  C e r t i f i c a t e s  o f  Obl i q a t i o n " ) ;  

G e n e r a l  O b l i g a t i o n  Bonds,  S e r i e s  1983, d a t e d  November 
1, 1983,  m a t u r i t i e s  2/1/86 throuqh 2/1/01, i n  t h e  
a q q l e q a t e  pr i n c i p a l  amount o f  $5 ,750,000 ( t h e  " S e r i e s  
1983  Bonds")  ; 

C e r t i f i c a t e s  of O h l i q a t i o n ,  S e r i e s  1984,  d a t e d  A p k r i l  1, 
1984 ,  m a t u r i t i e s  8/1/86 through 8/1/91, i n  t h e  
a g g r e g a t e  p r i n c i p a l  amount of $780,000 ( t h e  " S e r i e s  
1984 C e r t  i f i c n t e s  o f  Obl i q a t i o n " ) ;  

C e r t i f i c a t e s  o f  O b l i g a t i o n ,  S e r i e s  1904-A, d a t e d  
December 1, 1 9 8 4 ,  m a t u r i t i e s  8/1/86 t h r o u g h  8 / 1 / 9 2 ,  i n  
t h e  a g g r e q a t e  p r i n c i p a l  amount of $500,000 ( t h e  

.... 
" S e r i e s  1984-A C e e t i f  i c a t e s  o f  O b l i g a t i o n "  ) ;  

.... -.- - 
G e n e r a l  O h l i g a t i o n  Bonds,  S e r i e s  1985,  d a t e d  F e b r u a r y  
1, 1985,  m a t u r i t i e s  8/1/86 throuqh 8/1/02,  i n  t h e  I 
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a q g r e q a t e  p r i n c i p a l  amount o f  $6,000,000 
1985 B o n d s u ) ;  

. . , . '. ..-.o G103 

~ .~ . - ... .- 
( t h e  " S e r i e s  

WHEREAS, t h e  I s s u e r  now d e s i r e s  t o  re fund  a l l  o f  s a i d  
Waterworks and Sewer  Improvement Ex t e n s i o n  Bonds, S e r i e s  195  3, 
P a r k  Bonds, S e r i e s  1954 ,  G e n e r a l  O b l i g a t i o n  Ronds, S e r i e s  1957,  
S e r i e s  1959,  S e r i e s  1960, and S e r i e s  1961, Park Bonds, S e r i e s  
1961,  Genera l  O b l i q a t i o n  Bonds, S e r i e s  1962, Park Bonds, S e r i e s  
1 9 6 2 ,  Genera l  O b l i q a t i o n  Bonds, S e r i e s  1963 and Series 1 9 6 4 ,  
Park  Improvement Bonds,  S e r i e s  1964, Genera l  O b l i q a t i o n  Bonds,  
S e r i e s  1965, S e r i e s  1965-A, S e r i e s  1 9 6 6 ,  S e r i e s  1967 ,  S e r i e s  
1969.  S e r i e s  1970 ,  S e r i e s  1971,  S e r i e s  1972, S e r i e s  1973, 
S e r i e s  1974, C e r t i f i c a t e s  of O b l i g a t i o n ,  S e r i e s  1977,  G e n e r a l  
O b l i g a t i o n  Bonds,  S e r i e s  1977. S e r i e s  1978, Series 1979, and 
S e r i e s  1981,  C e r t i f i c a t e s  o f  O b l i q a t i o n  S e r i e s  1981  and S e r i e s  
1 9 8 2 ,  Genera l  O b l i q a t i o n  Bonds, S e r i e s  1982, C e r t i f i c a t e s  o f  
O b l i g a t i o n ,  S e r i e s  1 9 8 3 ,  G e n e r a l  O b l i q a t i o n  Bonds, S e r i e s  1983 ,  
C e r t i f i c a t e s  o f  O b l i g a t i o n ,  S e r i e s  1984  and S e r i e r  1984-A and  
G e n e r a l  O b l i g a t i o n  Bonds,  S e r i e s  1 9 8 5  ( t h e  "Refunded Bonds* ) ; 
and 

' 1  
WHEREAS, A r t i c l e  717k, V.A.T.C.S. a u t h o r i z e s  t h e  I s s u e r  

to  i s s u e  r e f u n d i n g  bonds and to d e p o s i t  the  p roceeds  f rom t h e  
sa le  t h e r e o f  t o g e t h e r  w i t h  any o t h e r  a v a i l a b l e  f u n d s  o r  
r e s o u r c e s ,  d i r e c t l y  w i t h  a  p l a c e  o f  payment ( p a y i n g  a g e n t )  f o r  
t h e  Refunded Ronds, and such  d e p o s i t ,  i E  made b e f o r e  s u c h  
payment d a t e s  s h a l l  c o n s t i t u t e  t h e  making o f  f i rm bank ing  and 
f i n a n c i a l  a r r a n g e m e n t s  f o r  t h e  d i s c h a r g e  and f i n a l  payment o f  
t h e  Refunded Bonds; and 

WHEREAS, Ar t ic le  717k, V.A.T.C .S. f u r t h e r  a u t h o r i z e s  
t h e  Issuer to e n t e r  i n t o  an e s c r o w  agreement  w i t h  any p a y i n g  
a g e n t  f o r  t h e  Refunded Bonds w i t h  r e s p e c t  to the  s a f e k e e p i n g ,  
i n v e s t m e n t ,  r e i n v e s t m e n t ,  a d m i n i s t r a t i o n  and d i s p o s i t i o n  o f  any 
s u c h  d e p o s i t ,  upon s u c h  terms and c o n d i t i o n s  a s  t h e  I s s u e r  and 
s u c h  pay ing  a g e n t  may a g r e e ,  p r o v i d e d  t h a t  such  d e p o s i t s  may b e  
i n v e s t e d  and r e i n v e s t e d  i n c l u d i n g  o b l i g a t i o n s  t h e  p r i n c i p a l  o f  
and i n t e r e s t  o n  which  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  by t h e  
U n i t e d  S t a t e s  o f  America ,  and which  s h a l l  mature  and b e a r  
i n t e r e s t  p a y a b l e  a t  s u c h  t i m e s  and i n  such amounts a s  w i l l  b e  I 

s u f f i c i e n t  to p r o v i d e  f o r  t h e  s c h e d u l e d  payment o r  p repayment  
o f  t h e  Refunded Bonds;  and 

WHEREAS, t h e  C i t y  C o u n c i l  a €  t h e  I s s u e r  deems i t  . . ....- 
a d v i s a b l e  t o  r e f u n d  t h e  ReEunded Bonds in o r d e r  to  lower  t h e  
a n n u a l  d e b t  s e r v i c e  r e q u i r e m e n t s  o f  t h e  I s s u e r  and t~ 
r e s t r u c t u r e  t h e  I s s u e r ' s  c a s h  f l o w ;  and  

~.~ 
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WHEREAS, MRank D a l l a s ,  N . A . ,  Da l l a s ,  T e x a s  is t h e  
p a y i n g  a g e n t  f o r  t h e  W a t e r w o r k s  a n d  Sewer  I m p r o v e m e n t .  and  
E x t e n s i o n  Bonds ,  Ser ies  1 9 5 3 ;  P a r k  Bonds ,  S e r i e s  1 9 5 4 ;  G e n e r a l  
O b l i q a t i o n  Bonds ,  S e r i e s  1 9 5 7 ,  S e r i e s  1 9 5 9 ,  S e r i e s  1960 ,  a n d  
S e r i e s  1 9 6 1 ;  P a r k  Bonds ,  Series 1 9 6 1 ;  G e n e r a l  O b l i q a t i o n  B o n d s ,  
S e r i e s  1 9 6 2 ;  P a r k  B o n d s ,  S e r i e s  1 9 6 2 ;  G e n e r a l  O b l i g a t i o n  B o n d s ,  
S e r i e s  1 9 6 3  a n d  S e r i e s  1 9 6 4 ;  P a r k  I m p r o v e m e n t  B o n d s ,  S e r i e s  
1964 ;  G e n e r a l  O b l i g a t i o n  B o n d s ,  S e r i e s  1 9 6 5 ,  S e r i e s  1965-A, 
S e r i e s  1 9 6 6 ,  S e r i e s  1 9 6 7 ,  S e r i e s  1 9 6 9 ,  S e r i e s  1 9 7 0 ,  S e r i e s  
1971 ,  S e r i e s  1 9 7 2 ,  S e r i e s  1 9 7 3 ,  a n d  S e r i e s  1 9 7 4 :  C e r t i f i c a t e s  
of  O b l i g a t i o n ,  S e r i e s  1 9 7 7 ;  G e n e r a l  O b l i g a t i o n  B o n d s ,  5ecies 
1977 ,  S e r i e s  1 9 7 8 ,  S e r - i e s  1 9 7 9 ,  S e r i e s  1981, and S e r i e s  1982; 
C e r t i f i c a t e s  o f  O b l i g a t i o n ,  Series 1 9 8 2  a n d  Series 1 9 8 3 ;  
C e r t i f i c a t e s  o f  O b l  i q a t  i o n ,  S e i - i e s  1983 ,  S e ~ i e s  1 9 8 4  and S e r i e s  
1984-A: G e n e r a l  O b l i g a t i o n  R o n d s ,  S e r i e s  1 9 8 5 ;  F i x s t  N a t i o n a l  
Bank o f  M e s q u i t e ,  M e s q u i t e ,  T e x a s  is c o - p a y i n g  a g e n t  f o r  t h e  
Wate rworks  a n d  SeweL' I m p r o v e ~ n e n t  a n d  E x t e n s i o n  B o n d s ,  S e r i e s  
1953 ;  P a r k  Bonds ,  S e r i e s  1 9 5 4 ;  G e n e r a l  O b l  i q a t i o n  Ronds ,  S e r i e s  
1961 ;  Pa rk  Bonds ,  S e r i e s  1 9 6 1  and  S e r i e s  1 9 6 2 ;  G e n e r a l  
O b l i g a t i o n  Bonds ,  S e r i e s  1 9 6 2 ,  S e r i e s  1 9 6 3  a n d  S e r i e s  1964 :  
Park  Improvemen t  B o n d s ,  Series 1 9 6 4 ;  G e n e r a l  Oh1  i q a t i o n  R o n d s ,  
S e r i e s  1965 ,  Series 1965-A,  S e r i e s  1966 ,  S e r i e s  1 9 6 7 ,  S e r i e s  
1 9 6 9 ,  S e r i e s  1 9 7 0 ,  S e r i e s  1 9 7 1 ,  S e r i e s  1 9 7 2 ,  S e r i e s  1 9 7 3 ,  a n d  
S e r i e s  1974 ;  F i r s t  S t a t e  a n d  S a v i n g s  Baqk ,  M e s q u i t a ,  T e x a s  is 
t h e  c o - p a y i n q  a g e n t  f o r  t h e  S e r i e s  1 9 6 4  B o n d s ,  P a r k  I m p r o v e m e n t  
Bonds ,  S e r i e s  1 9 6 4 ,  S e r i e s  1 9 6 5  B o n d s ,  S e r i e s  1965-A B o n d s ,  
S e r i e s  1966  Bonds and  S e r i e s  1967  Bonds ;  a n d  S e r i e s  1 9 8 1  
C e r t i f i c a t e s  o f  O b l i g a t i o n ;  S o u t h w e s t  R a n k ,  M a s q u i  te ,  T e x a s  is 
t h e  c o - p a y i n g  a q e n t  f o r  t h e  G e n e r a l  O h l i q a t i o n  B o n d s ,  S e r i e s  
1977 ,  S e r i e s  1978  and Ser ies  1979;  and  T e x a s  A m e r i c a n  B a n k / F o r t  
Wor th ,  N.A., F o r t  W o r t h ,  T e x a s  is t h e  c o - p a y i n g  a g e n t  For  t h e  
G e n e r a l  O b l i g a t i o n  B o n d s ,  a n d  t h e  Esc row A q r e e m e n t  h e r e i n a f t e r  
a u t h o r i z e d  c o n s t i t u t e s  a n  escrow a q r e e m e n t  o f  t h e  k i n d  
a u t h o r i z e d  and  p e r m i t t e d  b y  s a i d  A r t i c l e  7 1 7 k ;  a n d  

WHEREAS, a l l  t h e  R e f u n d e d  Ronds  m a t u l e  OL- a r e  s u b j e c t  
to r e d e m p t i o n  p r i o r  t o  m a t u ~ i t y  w i t h i n  2 0  y e a r s  o f  t h e  d a t e  o f  
t h e  bonds  h e r e i n a f t e r  a u t h o r i z e d .  

WHEREAS, $ 6 5 , 8 7 5 , 0 0 0  o f  t h e  b o n d s  h o t - e i n a f t e r  
a u t h o r i z e d  w e r e  l a w f u l l y  a n d  f a v o r a b l y  v o t e d  a t  a n  e l e c t i o n  
d u l y  h e l d  i n  t h e  C i t y  o n  December  1, 1984 f o r  t h e  f o l l o w i n g  
p u r p o s e s :  
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$50,000,000 f o r  t h e  p u r p o s e  o f  c o n s t r u c t i n g  a n d  
improving  t h e  C i t y ' s  s t reets  and  a l l e y s ,  t o g e t h e r  w i t h  

$2 ,000 ,000  f o r  t h e  p u r p o s e  o f  c o n s t r u c t i n g  a n d  
pe rmanen t l y  e q u  i p p i n q  a  n ~ u n i c i p a l  o f f  ice b u i l d i n g  w h i c h  
w i l l  b e  a  p a r t  o f  t h e  M e s q u i t e  M u n i c i p a l  Complex; 

$2 ,500 ,300  f o r  t h e  p u r p o s e  o f  c o n s t r u c t i n g ,  i m p r o v i n g ,  
and p e r m a n e n t l y  e q u i p p i n g  t h e  M e s q u i t e  S e r v i c e  C e n t e r  
f a c i l i t y ;  

52 ,370 ,000  f o r  t h e  p u r p o s e  o f  e q u i p p i n g  and  i n s t a l l i n g  
o f  C i t y  t r a f f i c  s i g n a l  l i q h t s  and  s t r ee t  l i g h t s ;  

$2 ,000 ,000  f o r  t h e  p u r p o s e  o f  improving  and  e x t e n d i n g  
t h e  M u n i c i p a l  A i r p o r t  and  t h e  a c q u i s i t i o n  o f  l a n d  
t h e r e f o r ;  

$3 ,000 ,000  f o r  t h e  p u r p o s e  oE c o n s t r u c t i n g  and  
pe rmanen t l y  e q u i p p i n g  a M u n i c i p a l  C i v i c  C e n t e r  and  
a c q u i r i n g  t h e  s i te  t h e r e f o r ;  

$2 ,850 ,000  f o r  t h e  p u r p o s e  o f  c o n s t r u c t i n g ,  i m p r o v i n g ,  
and p e r m a n e n t l y  e q u i p p i n g  t h e  C i t y ' s  f i r e  s t a t i o n s  a n d  
a t r a i n i n g  f a c i l i t y  i n  c o n n e c t i o n  t h e r e w i t h  t o g e t h e r  
w i t h  t h e  p u r c h a s e  o f  t h e  n e c e s s a r y  sites; 

$1 ,155 ,000  f o r  t h e  p u r p o s e  o f  t h e  C o n s t r u c t i o n  o f  
improvements  to the  C i t y ' s  p o l i c e  s t a t i o n  z.t t h e  
M e s q u i t e  M u n i c i p a l  B u i l d i n g  a n d  t h e  c o n s t r u c t i o n  o f  a 
t r a i n i n g  f a c i l i t y  i n  c o n n e c t i o n  t h e u e w i t h .  

WHEREAS, o u t  o f  t h e  bonds  v o t e d  a t  t h e  e l e c t i o n  h e l d  o n  
December 1, 1984,  Ear v a r i o u s  g e n e r a l  o b l i g a t i o n  p u r p o s e s ,  t h e  
f o l l o w i n g  p r e v i o u s l y  h a v e  been  i s s u e d  and  A e l  i v e r e d :  

$3 ,000 ,000  o u t  o f  a v o t e d  t o t a l  o f  $50 ,000 ,000  f o r  t h e  
p u r p o s e  o f  c o n s t r u c t i n g  and improv ing  t h e  
C i t y ' s  s t r e e t s  and  a l l e y s ,  t o g e t h e r  w i t h  
t h e  d r a i n a g e  r e l a t i n g  t h e r e t o ,  r e p r e s e n t e d  
b y  p a r t  o f  t h e  bonds  o f  S e r i e s  1985. 

$1 ,000 ,000  o u t  o E  a v o t e d  t o t a l  o f  $ 2 , 8 5 0 , 0 0 0  f o r  t h e  
puk-pose  o f  c o n s t r u c  t in , ] ,  improv ing  and  
p e r m a n e n t l y  e q u i p p i n g  t h e  C i t y ' s  f i r e  
s ta t ions  and  a  t t a i n i n g  f a c i l i t y  i n  ~ . -- 
c o n n e c t i o n  t h e r e w i t h ,  t o g e t h e r  w i t h  t h e  
p u x c h a s e  oE t h e  n e c e s s a r y  s i t e s  r e p r e s e n t e d  
by p a r t  o f  t h e  bonds  # ~ f  S e r i e s  1 9 8 5 .  

. . ~ .~ .... ~ . . ~  ,... ..-..-.-. 
. .. . . . . . .. 



. , . . ~  ..., ,., 

' O R D I N . A N C E / P ~ ~ ~  8 

THEREFORE, RE I T  ORDERED RY THE CITY COUNCIL OF THE C I T Y  OF . . 
MESQUITE, TEXAS" 

Section 1. AMOUNT AND P U R W S E  OF THE BONDS. The b o n d s  
o f  t h e  C i t y  oE M e s q u i t e  ( t h e  " I s s u e r " )  a re  h e r e b y  a u t h o r i z e d  to 
be i s s u e d  a n d  d e l i v e r - e d  i n  t h e  a g g r e g a t e  p r i n c i p a l  a m o u n t  of 
$ 4 0 , 0 5 9 , 1 4 1 . 3 5 ,  FOR THE PURPOSE OF PROVIDING $ 3 0 , 0 5 9 , 1 4 1 . 3 5  T;) 
REFUND ALL OF THE I S S U E R ' S  OUTSTANDING GENERAL OBLIGATION BONDS 
AND CERTIFICA'CES OF ORLIGATION AND $ 1 0 , 0 0 0 , 0 0 0  FOR THE PURPOSE 
OF PROVIDING $ 7 5 0 , 0 0 0  FOR CONSTRUCTING AND PERMANENTLY 
EQUIPPING PUBLIC LIBRARIES ; $ 1 , 4 9 5 , 0 0 0  FOR PURCHASING AND 
PERMANENTLY IMPROVING LANDS FOR PARK RECREATION P U R W S E S ;  
$ 5 , 6 0 5 , 0 0 0  FOR CONSTRUCTING AND IMPROVING THE C I T Y ' S  STREETS 
AND ALLEYS ; $ 2 0 0 , 0 0 0  FOR CONSTRUCTING AND PERMANENTLY ,EQUIPPING 
THE C I T Y ' S  MIJNICIPAL O F P I C E  RU1LI)ING; $ 2 5 0 , 0 0 0  FOR 
CONSTRUCTING, IFIPROVING AND PERMANENTLY EQUIPPING THE C I T Y ' S  
SERVICE CENTER FACILITY; $ 2 5 0 , 0 0 0  FOR EQUl PPING AND INSTALLING 
THE C I T Y ' S  TRAFFIC SIGNAL LIGHTS ANDN'STREET LIGHTS: $ 4 7 0 , 0 0 0  
FOR IMPROVING AND EXTENDING THE C I T Y ' S  MLINICIPAL AIRPORT AND 
THE ACQUISITION OF LAND TMEREFOR; $ 3 0 0 , 0 0 0  FOR CONSTRUCTING 
AND PERMANENTLY E Q U I P P I N G  T H E  cI'rY8s M U N I C I P A L  C I V I C  CENTER A N D  
ACQUIRING THE S I T E  THEREFOR; $ 2 5 0 , 0 0 0  FOR CONSTRUCTING, 
IMPROVING AND PERMANENTLY EQUIPPING THE C I T Y ' S  F I R E  STATIONS 
AND A TRAINING FACILITY I N  CONNECTION THEREWITH, TOGETHER WITH 
THE PURCHASE OF THE NECESSARY S I T E S ;  AND $ 4 3 0 , 0 0 0  FOR 
CONSTRUCTION OF IMPROVEMENTS 'r0 THb: C I T Y ' S  POLICE STATION AT 
THE MESQUITE MUNICIPAL BUILDING AND THE CONSTRUCTION O F  A 
TRAINING FACILITY I N  CONNEC'PION THEREWITH. 

S e c t i o n  2.  DEFINI 'CIONS.  A s  u s e d  i n  t h i s  O r d i n a n c e ,  
u n l e s s  t he  c o n t e x t  s h a l l  o t h e r w i s e  r e q u i r e ,  t h e  f o l l o w i n g  terms 
s h a l l  h a v e  t h e  f o l l o w i n g  r e s p e c t i v e  m e a n i n g s ,  to-wit: 

" B o n d s *  s h a l l  mean and i n c l u d e  co l lec t ive ly  t h e  C a p i t a l  
A p p r e c i a t i o n  B o n d s  a n d  S e r i a l  B o n d s  i n i t i a l l y  i s s u e d  and 
d e l i v e r e d  p u r s u a n t  t o  t h i s  O r d i n a n c e  a n d  a l l  s u b s t i t u t e  C a p i t a l  
A p p r e c i a t i o n  B o n d s  a n d  S e r i a l  B o n d s  e x c h a n q e d  t h e r e f o r ,  as  well 
as a l l  o t h e r  s u b s t i t u t e  b o n d s  a n d  r ep lacement  b o n d s  and t h e  
term * R o n d n  s h a l l  m e a n  a n y  O F  t h e  B o n d s .  

" C o m p o u n d e d  A m o u n t "  s h a l l  m e a n ,  w i t h  r e s p e c t  to a 
C a p i t a l  A p p r e c i a t i o n  B o n d ,  as o f  a n y  p a u t i c u l a r  d a t e  of 
c a l c u l a t i o n ,  t h e  o r i g i n a l  p r i n c i l l a l  a m o u n t  t h e r e o f ,  p l u s  a l l  
i n te res t  a c c r u e d  a n d  c o m p o u n d e d  to t h e  p a r t i c u l a r -  da te  of 
c a l c u l a t i o n ,  as d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  S e c t i o n  4 hereof 
and the  s c h e d u l e  a t t a c h e d  h e r e t o  a s  E x h i b i t  A. 

~.~ .. . - ... .- 
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" C a p i t a l  A p p r e c i a t i o n  Ronds" s h a l l  mean t h e  Bonds,  on 
which  n o  i n t e r e s t  is pa id  p r i o r  to m a t u r i t y ,  m a t u r i n g  v a r i o u s l y  
on F e b r u a r y  15 i n  e a c h  o f  t h e  y e a r s  1 9 9 6  t h r o u g h  1997 ,  and  2001 
t h r o u q h  2005, i n  t h e  a g g r e g a t e  p r i n c i p a l  amount  o f  
$4,334,141.35.  

- i' 
" S e r i a l  Bonds" s h a l l  mean t h e  B o n d s  m a t u r i n g  o n  F e b r u a r y  .- 

15 i n  e a c h  of  t h e  y e a r s  1987 t h r o u g h  1 9 9 5 ,  a n d  1998  t h r o u g h  
2000, i n  t h e  a g g r e g a t e  p l r i n c i p a l  amount  o f  $35 ,725 ,000 .  

" I s s u a n c e  Date" s h a l l  mean December  1 9 ,  1985 ,  o r  s u c h  
o t h e r  d a t e  o f  d e l i v e r y  o f  t h e  Bonds to  t h e  i n i t i a l  ~ u r c h a s e r  or 
p u r c h a s e r s  t h e r e o f  a g a i n s t  payment  t h e r e f o r .  

S e c t i o n  3 .  DESIGNATION, DATE, DENOMINATIONS, NUMBERS 
AND MATURITIES OF BONDS. Each Bond i s s u e d  p u r s u a n t  to t h i s  
O r d i n a n c e  s h a l l  be  d e s i g n a t e d :  "CITY OF MESQUITE, TEXAS 
PERMANENT IMPROVEMENT A N D  REFUNDING BONDS, SER1 ES 1 9 8 5  and  
i n i t i a l l y  t h e r e  s h a l l  be i s s u e d ,  s o l d  a n d  d e l i v e r e d  h e r e u n d e r  
f u l l y  r e g i s t e r e d  Bonds, w i t h o u t  i n t e r e s t  c o u p o n s ,  w i t h  S e r i a l  
Bonds b e i n g  d a t e d  November 15 ,  1985  a n d  t h e  C a p i t a l  
A p p r e c i a t i o n  Bonds be ing  d a t e d  t h e  I s s u a n c e  D a t e ,  i n  t h e  
r e s p e c t i v e  denorn i n a t i o n s  and p r i n c i p a l  a m o u n t s  h e r e j n a f  ter 
s t a t e d ,  w i t h  S e ~ . i a l  Bonds be ing  numbered  c o n s e c u t i v e l y  from R-1 
upward and  t h e  C a p i t a l  A p p r e c i a t i o n  B o n d s  b e i n q  numbered 
c o n s e c u t i v e l y  from CR-1 upward, p a y a b l e  to t h e  r e s p e c t i v e  
i n i t i a l  r e g i s t e r e d  owneLs t h e ~ e o f  ( a s  d e s i q n a t e d  i n  S e c t i o ~  1 2  
h e r e o f ) ,  or to t h e  r e g i s t e r e d  a s s i g n e e  or a s s i q n e e s  o f  s a i d  
Bonds o r  any p o r t i o n  o r  p o r t i o n s  t h e l - e o f  ( i n  e a c h  case,  t h e  
" R e g i s t e r e d  Owner") ,  and s a i d  S e r i a l  Ronds  s h a l l  m a t u r e  and  b e  
p a y a b l e  s e r i a l l y  on FebLuaLy 15 i n  e a c h  o f  t h e  y e a r s  and  i n  t h e  
p r i n c i p a l  amounts ,  r e s p e c t i v e l y ,  a s  se t  f o r t h  i n  t h e  f o l l o w i n q  
s c h e d u l e :  

YEAR AMOl.INT 

1987 $ 1 , 1 3 5 , 3 0 0  
1988 2 ,945 .000  
1989 3 , 1 2 0 , 0 0 0  
1990 3 , 2 4 0 , 0 0 0  
1991 3 , 3 0 5 , 0 0 0  
1992 3 , 1 6 5 , 0 0 0  
1993 -~ .~ ~ ~ 2 , 0 9 5 , 0 0 0  
1994 3 , 0 9 0 , 0 0 0  
1995 3 , 1 5 5 , 0 0 0  
1998 3 , 2 8 0 , 0 0 0  
1999 3 , 1 7 5 , 0 0 0  
2000 3 , 2 2 0 , 0 0 0  

. . ~ 



. . . .  

. . . . . . . . . . . . . . . . . .  
, . 

. . -...-. ..; ........ --..- . ..,--.- 
. . . . . .  ................. <*. << 

ORDINANCE/P~Q~ 10 

..... .................... ......... 
The  C a p i t a l  A p p r e c i a t i o n  Bonds s h a l l  m a t u r e  and  b e  

payab l e  s e r i a l l y  on t h e  d a t e s  and i n  t h e  r e s p e c t i v e  a g g r e g a t e  
p r i n c i p a l  a m o u n t s  and  a g q r e g a t e  p a y m e n t s  a t  m a t u r i t y ,  
r e s p e c t i v e l y ,  as s e t  f o r t h  i n  t h e  Eo l l owing  s c h e d u l e :  

PRI N C I  PAJ, PAYMENT AT 
D A T E  - AMOUNT MATURITY 

F e b r u a r y  1 5 ,  1 9 9 6  $1 ,416 ,735 .60  $ 3 , 2 2 0 , 0 0 0  
F e b r u a r y  1 5 ,  1997  1 ,273 ,894 .60  3 ,190 ,000  
F e b r u a ~ y  1 5 ,  2 0 0 1  693 ,409 .95  2 ,595 ,000  
F e b r u a r y  1 5 ,  2002  383,460.30 1 , 5 9 0 , 0 0 0  
F e b r u a r y  1 5 ,  2 0 0 3  206 ,992 .80  945 ,000  
F e b r u a r y  1 5 ,  2004  187 ,818 .75  945 ,000  
F e b r u a r y  1 5 ,  2 0 0 5  171 ,029 .35  945 ,000  

S e c t i o n  4 .  INTEREST. The S e r i a l  Ronds s c h e d u l e d  to 
ma tu re  d u r i n q  t h e  y e a l s ,  ~ e s p e c t i v c l y ,  set f o r t h  below s h a l l  
b e a r  i n t e r e s t  c a l c u l a t e d  on t h e  b a s i s  o f  a  360-day y e a r  
composed o f  t w e l v e  30-day inonth:; f rom t h e  d a t e s  s p e c i f i e d  i n  
t h e  FORM O F  BOND s e t  f o r t h  i n  t h i s  O r d i n a n c e  to t h e i r  
r e s ~ e c t i v e  d a t e s  o f  m a t u r i t v .  or r e d e m ~ t i o n  n r  i n r  to m a t u r i t v .  
a t  khe f o l l o w i n g  r a t e s  p e r  'innurn: 

- 
m a t u r i t y  1 9 8 7 ,  5 .75% 
maturitv 1980 .  6.25% 
m a t u r i t y  1909;  6 . 6 0 %  
m a t u r i t y  1990 ,  6 . 9 0 %  
m a t u r i t y  1991 ,  7 . 20% 
m a t u r i t y  1992 ,  7 . 4 0 %  
m a t u r i t v  1993 ,  7 . 60% 
m a t u r i t y  1994;  7 . 7 5 %  
m a t u r i t y  1995 ,  7 . 90% 
I n a t u k  i t y  1998 ,  0 .20% 
m a t u r i t y  1999, 8 .30% 
m a t u r i t y  2000, 8 . 40% 

Sa id  i n t e r e s t  s h a l l  be p a y a b l e  i n  t h e  mannex pl-ovided and  o n  
t he  d a t e s  s t a t e d  i n  t h e  PDRM 01.' C10ND s e t  F o r t h  i n  t h i s  
Ord inance .  

The  C a p i t a l  A13prec i a t i on  Bonds s c h e d u l e d  to m a t u r e  o n  
t he  d a t e s ,  i t : s p e c t i v a l y ,  s e t  f o ~  t h  be low s h a l t  l,t:ar i n t e r e s t  
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from t h e  I s s u a n c e  Da t e ,  c a l c u l a t e d  o n  t h e  basis o f  a 360-day 
y e a r  composed o f  twe lve  30-day mon ths  ( s u b j e c t  t o  r o u n d i n g  to 
t h e  Compounded Amounts t h e r e o f ) ,  compounded s e m i a n n u a l l y  o n  
Feb rua ry  15 and Augus t  1 5  o f  e a c h  y s a r  commencing F e b r u a r y  15, 
1986,  and p a y a b l e ,  t o g e t h e r  w i t h  t h e  p r i n c i p a l  amount  t h e r e o f ,  
i n  t h e  manner p r o v i d e d  i n  t h e  FORM OF BOND set f o r t h  i n  t h i s  
Ord inance ,  a t  t h e  f o l l o w i n g  r a t e s  p e r  annum: 

DATE - INTEREST RATE 

Feb rua ry  15,  1996 8.25% 
Feb rua ry  15,  1997 8.40% 
Feb rua ry  15 ,  2001 B.90% 
Feb rua ry  15. 2002 9.00% 
Feb rua ry  15 ,  2003 9.05% 
Feb rua ry  15,  2004 9.10% 
Feb rua ry  15, 2005 9.10% .... 

R e f e r e n c e  is hereby  made t o  E x h i b i t  A h e r e t o ,  which  sets 
f o r t h  t h e  rounded o r i g i n a l  p r i n c i p a l  amounts  a t  t h e  I s s u a n c e  
Date  f o r  t h e  C a p i t a l  A p p r e c i a t i o n  Ronds  and t h e  Compounded 
Amounts t h e r e o f  ( p e r  $5,000 payment a t  m a t u r i t y )  a s  o f  e a c h  
F e b r u a r y  15 and August  15 ,  commencing Feb rua ry  15 ,  1986,  a n d  
c o n t i n u i n g  u n t i l  t h e  f i n a l  m a t u r i t y  o f  t h e  C a p i t a l  A p p r e c i a t i o n  
Bonds. The Compounded Amount w i t h  r e s p e c t  t o  a n y  d a t e  o t h e r  
than  a February  15 o r  Augus t  15 is t h e  amount set f o r t h  o n  
E x h i b i t  A w i t h  r e s p e c t  to t h e  l a s t  p r e c e d i n g  F e b r u a r y  15 or 
Augus t  15 ,  a s  t h e  c a s e  may be ,  p l u s  t h e  p o r t i o n  o f  t h e  
d i f f e r e n c e  between s u c h  amount and  t h e  amount set  f o r t h  o n  
E x h i b i t  A  w i t h  r e s p e c t  to t h e  n e x t  s u c c e e d i n g  F e b r u a r y  15 or 
August  15, a s  t h e  c a s e  may b e ,  t h a t  t h e  number o f  d a y s  ( b a s e d  
o n  30-day months)  from s u c h  l a s t  p ~ e c e d i n g  F e b r u a r y  15 o r  
Auqus t  15, a s  t h e  case may be ,  to t h e  d a t e  f o r  which  s u c h  
d e t e r m i n a t i o n  is b e i n g  c a l c u l a t e d  b e a r s  to  t h e  t o t a l  number o f  
d a y s  (ba sed  on 30-day months )  from s u c h  l a s t  p r e c e d i n g  F e b r u a r y  
15 or August  15, a s  t h e  c a s e  may b e ,  t o  t h e  n e x t  s u c c e e d i n g  
Feb rua ry  15 or August  15 ,  a s  t h e  case may be. 

S e c t i o n  5 CHARACTERISTICS OF T l i E  BONDS. 
-is t r a  t i o n ,  T r a n s f e r ,  Conve r s ion  and  Exchange;  
A u t h e n t i c a t i o n .  ( a )  The I s s u e r  s h a l l  keep or c a u s e  to  b e  k e p t  
st t h e  p r i n c i p a l  c o r p o r a t e  t r u s t  ~ E f i c e  o f  MBank D a l l a s ,  N.A. ,  
3 a l l a s ,  Texas  ( t h e  "Pay inq ~ g e n t / R e g  is t r a r "  ) books  or r e c o r d s  
f o r  t h e  r e g i s t r a t i o n  of t h e  t r a n s f e r ,  c o n v e r s i o n  and e x c h a n g e  . - _  
o f  t h e  B o n a s  or ( t h e  ' R e g i s t r a t i o n  Bboks") , and  t h e  I s s u e r  . 
hereby  a p p o i n t s  t h e  Pay inq ~ q e n r / R e q  i s t r a r  a s  i t s  r e g i s t r a r  a n d  
t r a n s f e r  a g e n t  t o  keep  s u c h  books o r  r 3 c o r d s  and  make s u c h  
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r e g  is t r a t i o n s  o f  t r a n s f e r s ,  c o n v e r s  i o n s  and e x c h a n q e s  u n d e r  
s u c h  r e a s o n a b l e  r e g u l a t i o n s  a s  t h e  I s s u e r  and  Pay ing  
Aqent /Reg  is t r a r  may p r e s c r i b e ;  and t h e  P a y i n g  ~ g e n t / R e g  is t r a r  
s h a l l  m a k e  s u c h  r e g  is t r a t i o n s ,  t r a n s f  e r s ,  c o n v e r s i o n s  a n d  
e x c h a n g e s  a s  h e r e i n  p r o v i d e d .  The P a y i n g  Agen t / ~ e g  i s t r a r  s h a l l  
o b t a i n  a n d  r e c o r d  i n  t h e  R e g i s t r a t i o n  Books  t h e  a d d r e s s  o f  t h e  
r e g i s t e r e d  owne r  o f  e ach  Bond to w h i c h  p a y m e n t s  w i t h  r e s p e c t  to 
t h e  Bonds  s h a l l  be  m a i l e d ,  a s  h e r e i n  p r o v i d e d ;  b u t  i t  s h a l l  be 
t h e  d u t y  o f  e a c h  r e q i s t e r e d  owne r  to n o t i f y  t h e  Pay ing  
Agent /Reg is t r a r  i n  w r i t i n g  o f  t h e  a d d r e s s  to w h i c h  paymen t s  
s h a l l  t ~ e  m a i l e d ,  and such  i n t e r e s t  p a y m e n t s  s h a l l  n o t  be m a i l e d  
u n l e s s  s u c h  n o t i c e  h a s  been  g i v e n .  T o  t h e  e x t e n t  p o s s i b l e  a n d  
u n d e r  r e a s o n a b l e  c i r c u m s t a n c e s ,  a l l  t r a n s f e r s  oE Bonds s h a l l  b e  
made w i t h i n  t h r e e  b u s i n e s s  d a y s  a f t e r  r e q u e s t  and p r e s e n t a t i o n  
t h e r e o f .  The I s s u e r  sha:.l have  t h e  r i g h t  to i n s p e c t  t h e  
Reg is t r a t i o n  Books d u r i n g  r e g u l a r  b u s i n e s s  h o u r s  of  t h e  P a y i n g  

' Agent /Reg  i s t ra r ,  b u t  o t h e r w i s e  t h e  P a y i n g  A g e n t / ~ e g  i s t r a r  s h a l l  
k e e p  t h e  R e g i s t r a t i o n  Books c o n f i d e n t i a l  a n d ,  u n l e s s  o t h e r w i s e  
r e q u i r e d  by l a w ,  s h a l l  n o t  p e r m i t  t h e i r  i n s p e c t i o n  by any  o t h e r  
e n t i t y .  The  Pay ing  Agent/Req i s t r a r ' s  s t a n d a r d  o r  cus to rna ry  
f e e s  a n d  c h a r g e s  f o r  making such r e g i s t r a t i o n ,  t r a n s f e r ,  
c o n v e r s i o n ,  exchange  and d e l i v e r y  of  a s u b s t i t u t e  Bond or Bonds 
s h a l l  be p a i d  a s  p rov ided  i n  t h e  FORM O F  BOND s e t  f o r t h  i n  t h i s  
O x d i n a n c e .  R e g i s t r a t i o n  o f  a s s i g n m e n t s .  t r a n s f e r s ,  c o n v e r s i o n s  
a n d  e x c h a n g e s  o f  Bonds o r  s h a l l  be  made i n  t h e  manner  p r o v i d e d  
a n d  w i t h  t h e  e f f e c t  s t a t e d  i n  t h e  FORM OF BOND set  f o r t h  i n  
t h i s  O r d i n a n c e .  Each s u b s t i t u t e  Bond s h a l l  b e a r  a  l e t t e r  
a n d / o r  number  to d i s t i n q u i s h  i t  from e a c h  o t h e r  Bond. 

An a u t h o r i z e d  r e p r e s e n t a t i v e  of t h e  Pay  inq 
A g e n t / R e g i s t r a r  s h a l l ,  b e f o r e  t h e  d e l i v e r y  o f  any s u c h  Bond, 
d a t e  a n d  m a n u a l l y  s i g n  t h e  P a y i n g  A g e n t / R e g i s t r a r l s  
A u t h e n t i c a t i o n  C e r t i f i c a t e ,  and no s u c h  Bond s h a l l  b e  deemed to 
be i s s u e d  o r  o u t s t a n d i n q  ucless s u c h  C e r t i f i c a t e  is so 
e x e c u t e d .  T h e  Paying  Aqent/Reg is t r a r  p r o m p t l y  s h a l l  c a n c e l  a l l  
p a i d  B o n d s  s u r r e n d e r e d  f o r  c o n v e r s i o n  and exchange .  N o  
a d d i t i o n a l  o r d i n a n c e s ,  o r d e r s ,  or  r e s o l u t i o n s  need be p a s s e d  OK 
a d o p t e d  b y  t h e  g o v e r n i n g  body o f  t h e  I s s u e r  or  any o t h e r  body  
o r  p e r s o n  so as t o  a c c o m p l i s h  t h e  E o r e q o i n q  c o n v e r s i o n  and  
e x c h a n g e  o f  any  Bond or p o r t i o n  t h e r e o f ,  and t h e  P a y i n g  
Aqent /Reg  i s t r a r  s h a l l  p r o v i d e  f o r  t h e  p r i n t i n g ,  e x e c u t i o n ,  a n d  
d e l i v e r y  o f  t h e  s u b s t i t u t e  Bonds i n  t h e  manner  p r e s c r i b e d  
h e r e i n ,  a n d  s a i d  Bonds s h a l l  h e  o f  t y p e  c o m p o s i t i o n  p r i n t e d  o n  
p a p e r  w i t h  l i t h o q r a p h e d  or s t e e l  e n g r a v e d  b o r d e r s  o f  c u s t o m a r y  
w e i g h t  a n d  s t r e n q t h .  P u r s u a n t  t o  V e r n o n ' s  Ann. T e x .  C i v .  S t .  ~ . - ~ ~. 
A r t .  715k-6, and  p a r t i c u l a r l y  S e c t i o n  6 t h e r e o f ,  t h e  d u t y  o f  



c o n v e r s i o n  and e x c h a n g e  o f  Bonds a s  a f o r e s a i d  is hereby  imposed 
upon t h e  Paying A g e n t / R e g i s t r a r  a n d ,  upon the  e x e c u t i o n  o f  s a i d  
C e r t i f i c a t e ,  t h e  c o n v e r t e d  and exchanqed Bond s h a l l  b e  v a l i d ,  
i n c o n t e s t a b l e ,  and  e n f o r c e a b l e  i n  t h e  same manner and w i t h  t h e  
same e f f e c t  a s  t h e  Bonds which i n i t i a l l y  were i s s u e d  and  
de l ive r -ed  p u r s u a n t  to t h i s  O r d i n a n c e ,  approved by the  A t t o r n e y  
Genera l ,  and r e g i s t e r e d  by t h e  C o m p t r o l l e r  of P u b l i c  Accounts .  

(h)  Paymlnent o f  Bonds and I n t e r e s t .  The Issuer het-eby 
f u r t h e r  a p p o i n t s  t h e  Pay ing  A q e n t / R e g i s t r a r  to a c t  a s  t h e  
~ a v i n q  a g e n t  f o r  p a y i n g  t h e  p r i n c i p a l  o f  and i n t e r e s t  o n  t h e  

~ ~ --,,q, Bonds, a11 a s  p r o v i d e d  i n  t h i s  Ord inance .  The Pay ing  

4:; 
A g e n t / R e g i s t r a r  s h a l l  keep  p r o p e r  r e c o r d s  o f  a l l  payments  made 

, , I*&!, 
b y  the  I s s u e r  and t h e  Paying A g e n t / R e g i s t r a r  w i t h  r e s p e c t  t o  

:3.bw:2 t h e  aonds.  

(c) I n  G e n e r a l .  The Bonds ( i )  s h a l l  he  i s s u e d  i n  f u l l y  
r e g i s t e r e d  form, w i t h o u t  i n t e r e s t  coupons ,  w i t h  t h e  p r i n c i p a l  
o f  and i n t e r e s t  o n  s u c h  Bonds to b e  p a y a b l e  o n l y  t o  t h e  
r e q i s t e r e d  owners t h e r e o f ,  and t o  b e  p a y a b l e  o n l y  t o  t h e  
r e g i s t e r e d  owners  t h e r e o f ,  ( i i )  may be redeemed pr ior  to t h e i r  
schedu led  m a t u r i t i e s  ( n o t i c e  o f  which s h a l l  be  g i v e n  to t h e  
Payinq A g e n t / R e g i s r r a r  by t h e  I s s u e r  at: l e a s t  50 d a y s  p r i o r  to 
a n y  such r e d e m p t i o n  d a t e ) ,  ( i i i )  t r a n s f e r r e d  and a s s i g n e d ,  ( i v )  
may be c o n v e r t e d  and exchanqed f o r  o t h e r  Bonds, f v )  s h a l l  have 
t h e  charac  ter is t ics ,  ( v i )  s h a l l  b e  s i g n e d ,  s e a l e d ,  e x e c u t e d  and 
a u t h e n t i c a t e d ,  ( v i i )  t h e  p r i n c i p a l  o f  and i n t e r e s t  on t h e  Bonds 
s h a l l  be p a y a b l e ,  and ( v i i i )  s h a l l  be a d m i n i s t e r e d  and t h e  
Paying A g e n W R e g i s t r a r  and t h e  I s s u e r  s h a l l  have c e r t a i n  dut ies  
and r e s p o n s i b i l i t i e s  w i t h  r e s p e c t  t o  t h e  Bonds, a11 a s  
p r o v i d e d ,  and i n  t h e  manner and  t o  t h e  e f f e c t  a s  r e q u i r e d  o r  
i n d i c a t e d ,  i n  t h e  FORM OF BOND se t  f o r t h  i n  t h i s  O r d i n a n c e .  
The Bonds i n i t i a l l y  i s s u e d  and d e l i v e r e d  p u r s u a n t  t o  t h i s  
Ord inance  a r e  n o t  r e q u i r e d  to b e ,  and s h a l l  not b e ,  
a u t h e n t i c a t e d  by t h e  Pay ing  Agent/Reg i s t r a r ,  b u t  o n  e a c h  
s u b s t i t u t e  Bond i s s u e d  i n  c o n v e r s i o n  o f  and exchange f o r  any 
Bond o r  Bonds i s s u e d  u n d e r  t h i s  O r d i n a n c e  the  Payinq 
Agent /Reg is t ra r  s h a l l  e x e c u t e  t h e  PAYING AGENT/REGISTRARIS 
AUTHENTICATION CERTIFICATE, i n  Lhe form s e t  f o r t h  in t h e  FORM 
OF BOND t o  be  e x e c u t e d  by t h e  Pay ing  Agent /  R e g i s t r a r .  

d )  S u b s ~ t  i t u ~ t e  Pay ing  hg&/RegJs t r a r .  The Issuer 
c o v e n a n t s  w i t h  t h e  r e q i s t e r e d  owners  o f  t h e  Bonds t h a t  a t  a1 1 
times w h i l e  t h e  Bonds a r e  o u t s t a n d i n g  t h e  I s s u e r  w i l l  p r o v i d e  a 
competent  and L e g a l l y  q u a l i f i e d  bank,  t r u s t  company, f i n a n c i a l  
i n s t i t u t i o n ,  or o t h e r  aaency to a c t  a s  and per fo rm t h e  s e r v i c e s  
o f  P w i n g  Agent/Reg i s t r a r  f o r  t h e  Bonds under  t h i s  O r d i n a n c e ,  



and t h a t  t h e  Paying A q e n t / R e g i s t r a r  w i l l  b e  o n e  e n t i t y  and 
s h a l l  b e  an  e n t i t y  rey  i s t e r e d  w i t h  t h e  S e c u r i t i e s  a n d  Exchanqe  
Commission. The I s s u e r  r e s e r v e s  t h e  r i g h t  to, and  may, a t  i ts 
o p t i o n ,  c h a n g e  t h e  Payinq Agant/Reg istrar upon  n o t  l ess  t h a n  
120 d a y s  w r i t t e n  n o t i c e  to t h e  P a y i n q  A g e n t / R e g i s t r a r ,  to b e  
e f f e c t i v e  n o t  l a t e r  t h a n  60 d a v s  o r i o r  to  t h e  n e x t  w r i n c i o a l  or . . 
i n t e r e s t  payment d a t e  a f t e r  s u c h  notice.  I n  t h e  e v e n t  t h a t  t h e  
e n t i t y  a t  any  time a c t i n g  a s  Pay ing  Agent/Reg i s t r a r  (or  its 
s u c c e s s o r  by merger ,  a c q u i s i t i o n ,  or o t h e r  m e t h o d )  s h o u l d  
r e s i q n  or  o t h e r w i s e  c e a s e  to a c t  a s  s u c h ,  t h e  I s s u e r  c o v e n a n t s  
t h a t  p r o m p t l y  i t  w i l l  a p p o i n t  a c o m p e t e n t  and  L e g a l l y  q u a l i f i e d  
bank, t r u s t  company, f i n a n c i a l  i n s t i t u t i o n ,  o r  o t h e r  agency  t o  
a c t  as Pay ing  Agen t /Reg i s t r a r  u n d e r  t h i s  O r d i n a n c e .  Upon a n y  
change  i n  t h e  Payinq A g e n t / R e g i s t r a r ,  t h e  p r e v i o u s  P a y i n g  
A g e n t / R e g i s t r a r  p rompt ly  s h a l l  t r a n s f e r  and  d e l i v e r  t h e  
R e g i s t r a t i o n  Books ( o r  a copy t h e r e o f ) ,  a l o n g  w i t h  a l l  o t h e r  
p e r t i n e n t  books and r e c o r d s  r e l a t i n g  to t h e  Bonds ,  t o  t h e  new 
Pay ing  A g e n t / R e g i s t r a r  d e s i g n a t e d  a n d  a p p o i n t e d  by  t h e  I s s u e r .  
Upon any change  i n  t h e  Paying A g e n t / R e g i s t r a r ,  t h e  I s s u e r  
p r o m p t l y  w i l l  c au se  a  w r i t t e n  n o t i c e  t h e r e o f  to b e  s e n t  by t h e  
new P a y i n g  Agent /Regis t r -a r  to e a ~ h  r e g i s t e r e d  o w n e r  oE t h e  
Bonds, b y  Un i t ed  S t a t e s  m a i l ,  f i r s t - c l a s s  p o s t a g e  p r e p a i d ,  
which n o t i c e  a l s o  s h a l l  g i v e  t h e  a d d r e s s  o f  t h e  new Paying  
Aqent/Rey i s t r a r .  By a c c e p t i n g  t h e  p o s i t i o n  a n d  p e r f o r m i n g  a s  
such ,  e a c h  Paying A g e n t / R e g i s t r a r  s h a l l  b e  deemed to have  
a g r e e d  to t h e  p r o v i s i o n s  o f  t h i s  O r d i n a n c e ,  a n d  a c e r t i f i e d  
copy o f  t h i s  Ordinance s h a l l  be  d e l i v e r e d  to e a c h  P a y i n g  
Agent/Req i s t r a r .  

S e c t i o n  6.  FORM OF BONDS. T h e  Corm o f  t h e  B o n d s ,  
i n c l u d i n g  t h e  £ o m  of  Paying A g e n t / R e g i s t r a r ' s  A u t h e n t i c a t i o n  
C e r t i f i c a t e ,  t he  form o f  Ass ignment  and t h e  f o r m  o f  
R e g i s t r a t i o n  C e r t i E i c a t e  of t h e  C o m p t r o l l e r  o f  Pub1 ic  A c c o u n t s  
o f  t h e  S t a t e  oE Texas to be a t t a c h e d  to t h e  B o n d s  i n i t i a l l y  
i s s u e d  and  d e l i v e r e d  p u r s u a n t  to t h i s  O r d i n a n c e ,  s h a l l  b e ,  
r e s p e c t i v e l y ,  s u b s t a n t i a l l y  as f o l l o w s ,  w i t h  s u c h  a p p r o p r i a t e  
v a r i a t i o n s ,  omi s s ions ,  or i n s e r t i o n s  as are p e r m i t t e d  o r  
r e q u i r e d  by t h i s  Ord inance .  

FORM OF BOND 

UNITED STATES OF AMERICA 
STATE OP TEXAS 

COUNTY 01.' DALLAS 
-. CITY OF MESOUITE, TEXAS 

PERMANENT IMPR0VEMP:NT AND REFUNDING BOND 
SERIES 1 9 8 5  
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I [FORM OF FIRST TWO PARAGRAPHS OF SERIAL BOND1 

No- ,& . . . .  I . . ~ ~ ~ _PRINCIPAL 
AMOUNT 

C v 

INTEREST RATE MATURITY DATE DATE OF ORIG. ISSUE CUSIP NO. - % November 15, 1985 

ON THE MATURITY DATE s p e c i f i e d  a b o v e ,  t h e  CITY OF 
MESOUITE, in  D a l l a s  County ,  T e x a s  ( t h e  " I s s u e r " ) ,  b e i n g  a 
p o l i t i c a l  s u b d i v i s i o n  of t h e  S t a t e  o f  T e x a s ,  h e r e b y  p r o m i s e s  t o  
p a y  to 

( h e r e i n a f t e r  c a l l e d  t h e  " r e g i s t e r e d  o w n e r n )  t h e  p r i n c i p a l  
a m o u n t  o f  

a n d  to  p a y  i n t e r e s t  t h e r e o n  Erom November 1 5 ,  1985 ,  o n  F e b r u a r y  
15, 1 9 8 7  and s e m i a n n u a l l y  on e a c h  A u g u s t  15 and  F e b r u a r y  15 
t h e r e a f t e r  t o  t h e  m a t u r i t y  d a t e  s p e c i f i e d  a b o v e ,  or t h e  d a t e  o f  
r e d e m p t i o n  p r i o r  to  m a t u r i t y ,  a t  t h e  i n t e r e s t  r a t e  p e r  annum 
s p e c i f i e d  above: e x c e p t  t h a t  i f  t h i s  Bond is r e q u i r e d  to  b e  
a u t h e n t i c a t e d  and t h e  d a t e  of i t s  a u t h e n t i c a t i o n  is l a t e r  t h a n  
t h e  f i r s t  Record Date ( h e r e i n a f t e r  d e f i n e d )  , s u c h  p r i n c i p a l  

I 
a m o u n t  s h a l l  b e a r  i n t e r e s t  from t h e  i n t e r e s t  payment  d a t e  n e x t  
p r e c e d i n g  t h e  d a t e  o f  a u t h e n t i c a t i o n ,  u n l e s s  s u c h  d a t e  o f  
a u t h e n t i c a t i o n  is a f t e r  a n y  Record D a t e  b u t  o n  o r  b e f o r e  t h e  
n e x t  f o l l o w i n g  in te res t  payment d a t e ,  i n  w h i c h  c a s e  s u c h  
p r i n c i p a l  amount s h a l l  b e a r  i n t e r e s t  f r o m  s u c h  n e x t  f o l l o w i n g  
i n t e r e s t  payment d a t e ;  p r o v i d e d ,  h o w e v e r ,  t h a t  i f  o n  t h e  d a t e  
o f  a u t h e n t i c a t i o n  h e r e o f  t h e  i n t e r e s t  o n  t h o  Bond o r  B o n d s ,  i f  
a n y ,  f o r  which t h i s  Rond is b e i n g  e x c h a n g e d  or c o n v e r t e d  f rom 
is  d u e  b u t  has n o t  been  p a i d ,  t h e n  t h i s  Bond s h a l l  b e a r  
i n t e r e s t  Erom the  d a t e  to which s u c h  i n t e r e s t  h a s  b e e n  p a i d  i n  
f u l l .  

THE PRINCIPAL OF AND INTEREST ON t h i s  Rond a r e  p a y a b l e  
i n  l a w f u l  money of t h e  U n i t e d  S t a t e s  o f  A m e r i c a ,  w i t h o u t  
e x c h a n g e  or c o l l e c t i o n  c h a r q e s .  The  p r i n c i p a l  o f  t h i s  Bond 
s h a l l  b e  p a i d  to t h e  r e g i s t e r e d  owner  h e r e o f  upon p r e s e n t a t i o n  
a n d  s u r r e n d e r  oE t h i s  Bond a t  m a t u r i t y ,  a t  t h e  p r i n c i p a l  
corporate t r u s t  o f f i c e  o f  MBank Dallas, N.A., D a l l a s ,  T e x a s ,  
w h i c h  is t h e  "Paying A g e n t / R e g i s t r a r n  f o r  t h i s  Bond. T h e  
p a y m e n t  o f  i n t e r e s t  o n  t h i s  Bond s h a l l  b e  made by t h e  P a y i n g  
A g e n t / R e g i s t r a r  to t h e  r e g i s t e r e d  o w n e r  h e r e o f  o n  e a c h  i n t e r e s t  
p a y m e n t  d a t e  by check  or d r a f t ,  d a t e d  as o f  s u c h  i n t e r e s t  
p a y m e n t  d a t e ,  drawn b y  t h e  Paying Agent /Reg  i s t r a r  O n ,  a n d  ..~. 

p a y a b l e  s o l e l y  from, f u n d s  o f  t h e  I s s u e r  r e q u i r e d  by t h e  Bond 
O r d i n a n c e  to be  o n  d e p o s i t  w i t h  t h e  P a y i n g  A q e n t / R e g i s t r a r  f o r  
s u c h  p u r p o s e  as  h e r e i n a f t e r  p r o v i d e d ;  and  s u c h  c h e c k  or  d r a f t  
s h a l l  b e  s e n t  by t h e  Paying A g e n t / l l e g i s t r a r  by U n i t e d  S t a t e s  
m a i l ,  f i r s t - c l a s s  p o s t a g e  p r e p a i d ,  o n  e a c h  s u c h  i n t e r e s t  
p a y m e n t  d a t e ,  t o  t h e  r e g i s t e r e d  owner  h e r e o f ,  a t  i ts a d d r e s s  as 



. . . . . .  .......... €)(:I 11% . , >-*- :*-:*-.,.i..w 

. . 
ORDINANCE/Paae 16 

. . . . . .  ?. ..-.,.--..-,.%+..- 
i t  a p p e a r e d  o n  t h e  l a s t  c a l e n d a r  d a y  o f  t h e  month  next  
p r e c e d i n g  e a c h  s u c h  d a t e  ( t h e  "Record  D a t e " )  o n  t h e  
R e g i s t r a t i o n  B o o k s  k e p t  by t h e  P a y i n g  ~ g e n t / R e g i s t r a r ,  a s  
h e r e i n a E t e r  d e s c r i b e d .  Any a c c r u e d  i n t e r e s t  due  a t  m a t u r i t y  or  
upon t h e  r e d e m p t i o n  of t h i s  Bond p r i o r  to m a t u r i t y  a s  p r o v i d e d  
h e r e i n  s h a l l  be paid to t h e  r e g i s t e r e d  o w n e r  upon p r e s e n t a t i o n  
and s u r r e n d e r  o f  t h i s  Bond Eor r e d e m p t i o n  a n d  payment  a t  t h e  

I 
p r i n c i p a l  c o r p o r a t e  t r u s t  oEf ice o f  t h e  P a y i n g  
A g e n t / R e g i s t r a r .  The I s s u e r  c o v e n a n t s  w i t h  t h e  r e g i s t e r e d  
owner  o f  t h i s  Bond t h a t  o n  o r  b e f o r e  e a c h  ~ r i n c i p a l  payment  
d a t e ,  i n t e r e s t  payment  d a t e ,  a n d  a c c r u e d  i n t e r e s t  payment  d a t e  
f o r  t h i s  Bond i t  w i l l  make a v a i l a b l e  t o  t h e  P a y i n g  
A g e n t / R e g i s t r a r ,  from t h e  "Interest  a n d  S i n k i n g  Fund" c r e a t e d  
by t h e  Bond O r d i n a n c e ,  t h e  a m o u n t s  r e q u i r e d  to  p r o v i d e  f o r  t h e  
payment ,  i n  i m m e d i a t e l y  a v a i l a b l e  f u n d s ,  o f  a l l  p r i n c i p a l  of: 
and i n t e r e s t  o n  t h e  Bonds,  when d u e .  

[FORM OF FIRST TWO PARAGRAPHS OF CAPITAL APPRECIATION BOND1 

NO. CR- PAYMENT 
AT 

MATURITY 

INTEREST RATE MATURITY DATE ISSUANCE DATE CUSIP NO. 
8 December 1 9 ,  1985 

ON THE MATURITY DATE s p e c i f i e d  a b o v e ,  t h e  CITY OF 
MESQUITE, i n  D a l l a s  County ,  T e x a s  ( t h e  " I s s u e r " ) ,  b e i n g  a  
p o l i t i c a l  s u b d i v i s i o n  o f  t h e  S t a t e  of T e x a s ,  h e r e b y  p r o m i s e s  to 
pay t o  

( h e r e i n a f t e r  cal-the Payment  a t  
M a t u r i t y  i n  t h e  amount o f  

r e p r e s e n t  i n s  t h e  p r i n c i p a l  amount  h e r e o f  a n d  a c c r u e d  and 
compounded i n t e r e s t  h e r e o n .  I n t e r e s t  s h a l l  a c c r u e  o n  t h e  
p r i n c i p a l  a m o u n t  h e r e o f  Prom t h e  I s s u a n c e  D a t e  a t  t h e  i n t e r e s t  
r a t e  p e r  annum s p e c i f i e d  a b o v e  ( s u b j e c t  to r o u n d i n g  t o  t h e  
Compounded A m o u n t s  as p r o v i d e d  i n  t h e  Rond O r d i n a n c e  
( h e r e i n a f t e r  d e E  t n e d ) ,  compounded s e m i a n n u a l l y  on F e b r u a r y  15 
and A u g u s t  1 5  o f  e a c h  y e a r .  

. . - ..- . . .  --THE PAYMEN't' AT MATURITY o f  t h i s  Bond is p a y a b l e  i n  
l a w f u l  money o f  t h e  U ~ l i t e d  S t a t e s  o f  A m e r i c a ,  w i t h o u t  e x c h a n g e  
o r  c o l l e c t i o n  c h a r g e s .  The P a y m e n t  a t  M a t u r i t y  o f  t h i s  Rond 
s h a l l  b e  p a i d  t o  t h e  r e g i s t e r e d  owner  h e r e o f  upon p r e s e n t a t i o n  
and s u r r e n d e r  o f  t h i s  Rond a t  m a t u r i t y ,  a t  t h c  p r i n c i p a l  
c o r p o r a t e  t r u s t  o f f i c e  o f  MBank D a l l a s ,  N.A. ,  D a l l a s ,  T e x a s ,  
w h i c h  is t h e  " P a y i n g  A g e n t / R e g i s t r a r 8 '  f o r  t h i s  Dond, and s h a l l  



b e  drawn by t h e  P a y i n g  A g e n t / R e g i s t r a r  o n ,  and  s o l e l y  f r o m ,  
f u n d s  o f  t h e  I s s u e r  r e q u i r e d  b y  t h e  Bond o r d i n a n c e  to  be on 
d e p o s i t  w i t h  t h e  P a y i n g  A q e n t / R e q i s t r a r  f o r  s u c h  p u r p o s e  a s  
h e r e i n a f t e r  p r o v i d e d ,  p a y a b l e  to  t h e  r e g i s t e r e d  o w n e r  h e r e o E ,  
a s  i t  a p p e a r s  o n  t h e  R e g i s t r a t i o n  B o o k s  k e p t  b y  t h e  P a y i n g  
A q e n t / R e q i s t r a r ,  as h e r e i n a t  ter  d e s c r i b e d .  T h e  I s s u e r  
c o v e n a n t s  w i t h  t h e  r e g i s t e r e d  o w n e r  o f  t h i s  Bond t h a t  on o r  
b e f o r e  t h e  M a t u r i t y  Date f o r  t h i s  Rond i t  w i l l  make  a v a i l a b l e  
to t h e  P a y i n q  A q e n t / R e g i s t r a r ,  f r o m  t h e  * I n t e r e s t  a n d  S i n k i n g  
Fund* c r e a t e d  b y  t h e  Rond O ~ d i n a n c e ,  the a m o u n t s  r e q u i r e d  to  
p r o v i d e  f o r  t h e  p a y m e n t ,  i n  i m m e d i a t e l y  a v a i l a b l e  f u n d s  of t h e  
Payment a t  M a t u r i t y ,  when d u e .  

[FORM OF REMAINDER OF EACH BOND1 

I F  THE DATE f o r  a n y  p a y m e n t  d u e  on  t h i s  Bond s h a l l  be a 
S a t u r d a y ,  S u n d a y ,  a l e g a l  h o l i d a y ,  or a day o n  w h i c h  b a n k i n g  
i n s t i t u t i o n s  i n  t h e  C i t y  w h e r e  t h e  p r i n c i p a l  corporate t r u s t  
o f f  i c e  o f  t h e  P a y i n g  A g e n t / R e q i s t r a r  is l o c a t e d  a re  a u t h o r i z e d  
by law or e x e c u t i v e  o r d e r  to  close, or t h e  U n i t e d  S t a t e s  P o s t a l  
S e r v i c e  is n o t  o p e n  f o r  b u s i n e s s ,  t h e n  t h e  d a t e  f o r  s u c h  
payment s h a l l  be t h e  n e x t  s u c c e e d i n g  d a y  wh ich  is n o t  s u c h  a 
S a t u r d a y ,  S u n d a y ,  l e g a l  h o l i d a y ,  or d a y  on w h i c h  b a n k i n g  
i n s t i t u t i o n s  a r e  a u t h o r i z e d  to c l o s e ,  or t h e  U n i t e d  S t a t e s  
P o s t a l  S e r v i c e  is n o t  o p e n  f o r  b u s i n e s s ;  and p a y m e n t  o n  s u c h  
d a t e  s h a l l  h a v e  t h e  s a m e  f o r c e  and  e f f e c t  a s  i f  m a d e  o n  t h e  
o r i g i n a l  d a t e  p a y m e n t  w a s  d u e .  

THIS BOND is o n e  o f  a S e r i e s  o f  Bonds a u t h o r i z e d  i n  
a c c o r d a n c e  w i t h  t h e  C o n s t i t u t i o n  and  laws o f  t h e  S t a t e  of T e x a s  
i n  t h e  p r i n c i p a l  a m o u n t  o f  $ 4 0 , 0 5 9 , 1 4 1 . 3 5 ,  FOR THE PURPOSE OF 
PROVIDING $ 3 0 , 0 5 9 , 1 4 1 . 3 5  TO REFUND ALL OF THE ISSUER'S 
OUTSTANDING GENERAL OBLIGATION BONDS AND CERTIFICATES OF 
OBLIGATION A N D  $ 1 0 , 0 0 0 , 0 0 0  FOR THE PIJRWSE OF PROVIDING 
$750,000 FOR CONSTRUCTING AND PERMANENTLY EOUIPPING PUBLIC 
LIBRARIES; $ 1 , 4 9 5 , 0 0 0  FOR PURCHASING A N D  PERMANENTLY IMPROVING 
LANDS FOR PARK RECREATION PURPOSES ; $ 5 , 6 0 5 , 0 0 0  FOR CONSTRUCTING 
AND IMPROVING THE CITY'S STREETS AND ALLEYS; $ 2 0 0 , 0 0 0  FOR 
CONSTRUCTING AND PERMANENTLY EQUIPPING THE CITY'S MUNICIPAL 
OFFICE BUILDING; $ 2 5 0 , 0 0 0  FOR CONSTRUCTING, IMPROVING AND 
PERMANENTLY EOUI PPING THE CITY'S SERVICE CENTER FACILITY; 
$250,000 FOR EQUIPPING AND INSTALLING T H E  CITY'S TRAFFIC SIGNAL 
LIGHTS ANCl STREET LIGHTS ; $ 4 7 0 , 0 0 0  FOR IMPROVING AND EXTENDING 
THE CITY'S MUNICIPAL AIRPORT A N D  TllE ACQUISITION OF LAND 
THEREFOR; $ 3 0 0 , 0 0 0  FOR CONSTRUCTING AND PERMANENTLY EQUIPPING 
THE CITY'S MUNICIPAL CIVIC CENTER A N D  ACOUIRING THE S I T E  
THEREFOR; $ 2 5 0 , 0 0 0  FOR CONSTRUCTING, IMPROVING AND PERMANENTLY 
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EQUIPPING THE CITY'S FIRE STATIONS AND A  TRAINING FACILITY IN 
CONNECTION THEREWITH, TOGETHER WITH THE PURCHASE OF THE 
NECESSARY SITES;  A N D  $430 ,000  FOR CONSTRUCTION OF IMPROVEMENTS 
TO THE CITY'S POLICE STATION AT THE MESQUITE MUNICIPAL RUILDING 
AND THE CONSTRUCTION OF A TRAINING FACILITY I N  CONNECTION 
THEREWITH,' and compr i sed  o f  ( i )  Bonds i n  t h e  a q q r e g a t e  
p r i n c i p a l  amount  o f  $ 4 , 3 3 4 , 1 4 1 . 3 5  t h a t  pay interest o n l y  a t  
m a t u r i t y  ( t h e  " C a p i t a l  A p p r e c i a t i o n  B o n d s * )  and ( i i l  B o n d s  i n  
t h e  a g g r e q a t e  p r i n c i p a l  a m o u n t  o f  $35,725,000 t h a t  p a y  i n t e r e s t  
s e m i a n n u a l l y  u n t i l  m a t u i i t y  or r e d e m p t i o n  p r i o r  to m a t u r i t y  
( t h e  " S e r i a l  B o n d s * ) .  

[THE FOLLOWING TWO P4RAGRAPHS ARE ONLY TO BE INSERTED 
I N  SERIAL BONDS] 

ON FEBRUARY 1 5 ,  1 9 9 5 ,  o r  o n  a n y  d a t e  t h e r e a f t e r ,  t h e  
S e r i a l  Bonds of t h i s  S e r i e s  may b e  redeemed p r i o r  to  t h e i r  
s c h e d u l e d  m a t u r i t i e s ,  a t  t h e  o p t i o n  o f  t h e  I s s u e r ,  w i t h  f u n d s  
d e r i v e d  f rom a n y  a v a i l a b l e  a n d  l a w f u l  s o u r c e ,  a s  a w h o l e ,  o r  i n  
p a r t ,  a n d ,  i f  i n  p a r t ,  t h e  p a r t i c u l a r  Bonds,  or  p o r t i o n s  
t h e r e o f ,  to  be redeemed s h a l l  be  s e l e c t e d  by t h e  P a y i n g  
A g e n t / R e q i s t r a r  by l o t  w i t h i n  a  m a t u r i t y ,  and a p p r o v e d  by t h e  
I s s u e r  ( p r o v i d e d  t h a t  a  p o r t i o n  o f  a Bond may b e  r e d e e m e d  o n l y  
i n  a n  i n t e g r a l  m u l t i p l e  o f  $ 5 , 0 0 0 ) ,  a t  a  r e d e m p t i o n  p r i c e  e q u a l  
to t h e  p r i n c i p a l  amount to b e  redeemed p l u s  a c c r u e d  i n t e r e s t  to 
t h e  d a t e  f i x e d  f o r  r e d e m p t i o n .  

AT LEAST 30 d a y s  p r i o r  to t h e  d a t e  f i x e d  f o r  a n y  
r e d e m p t i o n  of S e r i a l  Bonds o r  p o r t i o n s  t h e r e o f  p r i o r  to  
m a t u r i t y  a w r i t t e n  notice o f  s u c h  r e d e m p t i o n  s h a l l  b e  p u b l i s h e d  
o n c e  i n  a  f i n a n c i a l  p u b l i c a t i o n ,  j o u r n a l  or r e p o r t e r  o f  g e n e r a l  
c i r c u l a t i o n  among s e c u r i t i e s  d e a l e r s  i n  The C i t y  o f  N e w  York ,  
New York or in  t h e  S t a t e  o f  T e x a s .  S u c h  n o t i c e  a l s o  s h a l l  b e  
s e n t  b y  t h e  P a y i n g  Aqent/Req i s t ~ a r -  b y  l l n i t e d  S t a t e s  m a i l ,  
f i r s t - c l a s s  p o s t a q e  p r e p a i d ,  a t  l e a s t  30 days  p r i o r  to t h e  d a t e  
f i x e d  f o r  any s u c h  r e d e m p t i o n ,  to t h e  r e g i s t e r e d  o w n e r  o f  e a c h  
Bond t o  b e  redeemed  a t  its a d d r e s s  a s  i t  a p p e a r e d  o n  t h e  4 5 t h  
d a y  p r i o r  to  s u c h  r e d e m p t i o n  d a t e ;  p r o v i d e d ,  h o w e v e r ,  t h a t  t h e  
f a i l u r e  to send,  m a i l  o r  r e c e i v e  s u c h  n o t i c e ,  or a n y  d e f e c t  
t h e r e i n  o r  i n  t h e  s e n d i n g  or m a i l i n g  t h e r e o f ,  s h a l l .  n o t  a f f e c t  
t h e  v a l i d i t y  o r  e f f e c t i v e n e s s  o f  t h e  p r o c e e d i n g s  f o r  t h e  
r e d e m p t i o n  o f  a n y  Rond, a n d  i t  is h e r e b y  s p e c i f i c a l l y  p r o v i d e d  
t h a t  t h e  p u b l i c a t i o n  o f  s u c h  n o t i c e  a s  r e q u i r e d  a b o v e  s h a l l  b e  
t h e  o n l y  n o t i c e  a c t u a l l y  r e q u i r e d  i n  c o n n e c t i o n  w i t h  or a s  a  
p r e r e q u i s i t e  to t h e  r e d e m p t i o n  o f  a n v  Bonds o r  p o r t i o n s  
t h e r e o f .  By t h e  d a t e  F i x e d  fo l -  a n y  k u c h  r e d e m p t i o n  d u e  



p r o v i s i o n  s h a l l  be made w i t h  the  Paying Agen t /Reg i s t r a r  f o r  t h e  
payment o f  t h e  requi red  rede-pt ion  p r i c e  f o r  t h e  Bonds or 
p o r t i o n s  t h e r e o f  which a r e  t o  be so redeemed. I f  s u c h  w r i t t e n  
n o t i c e  o f  redempt ion  is publ ished and i f  due p r o v i s i o n  f o r  such  
payment is made, a l l  a s  provided above ,  t h e  Bonds o r  p o r t i o n s  
t h e r e o f  which  a r e  to b e  s o  redeemed t h e r e b y  a u t o m a t i c a l l y  s h a l l  
b e  t r e a t e d  a s  redeemed p r i o r  t o  t h e i r  scheduled m a t u r i t i e s ,  and 
t h e y  s h a l l  n o t  bear i n t e r e s t  a f t e r  t h e  d a t e  f i x e d  f o r  
r edempt ion ,  and they s h a l l  no t  be r e g a r d e d  a s  being o u t s t a n d i n g  
e x c e p t  f o r  t h e  r i g h t  o f  the r e g i s t e r e d  owner to r e c e i v e  t h e  
r edempt ion  p r i c e  from t h e  Payinq A q e n t / R e g i s t ~ - a r  o u t  of t h e  
f u n d s  p r o v i d e d  f o r  such payment. I E a  p o r t i o n  o f  any Bond 
s h a l l  b e  redeemed a s u b s t i t u t e  Bond o r  Bonds having the same 
m a t u r i t y  d a t e ,  bearing i . n t e r e s t  a t  t h e  same r a t e ,  i n  any 
d e n o m i n a t i o n  or denominations in any i n t e g r a l  m u l t i p l e  o f  
$5 ,000,  a t  t h e  w r i t t e n  r e q u e s t  o f  t h e  r e g i s t e r e d  owner, and i n  
a g g r e g a t e  p r i n c i p a l  amount equal  to t h e  unredeemed p o r t i o n  
t h e r e o f ,  w i l l  be  issued t o  the  r e g i s t e r e d  owner upon t h e  
s u r r e n d e r  t h e r e o f  for  c a n c e l l a t i o n ,  a t  t h e  expense o f  t h e  
I s s u e r ,  a l l  a s  provided in  the  Bond Ordinance .  

ALL BONDS OF THIS SERIES a r e  i s s u a b l e  s o l e l y  a s  f u l l y  
r e g i s t e r e d  Bonds, w i t t i o u t  i n t e r e s t  coupons ,  w i t h  r e s p e c t  t o  
S e r i a l  Bonds, i n  the  denomination o f  any i n t q r a l  m u l t i p l e  of 
$5,000,  and w i t h  r e s p e c t  t o  C a p i t a l  A p p r e c i a t i o n  Bonds, i n  the  
d e n o m i n a t i o n  o f  $5,000 payment a t  m a t u r i t y  amounts or any 
i n t e g r a l  m u l t i p l e  thereof ' .  A s  p ~ - o v i d e d  i n  the  Bond Ordinance.  
t h i s  Bond, or any unredeemed p o r t i o n  hereof  ( w i t h  r e s p e c t  t o  
S e r i a l  B o n d s ) ,  may, a t  the  r e q u e s t  o f  t h e  r e g i s t e r e d  owner o r  
t h e  a s s i g n e e  or ass ignees  he reof ,  be a s s i g n e d ,  t r a n s f e r r e d ,  
c o n v e r t e d  i n t o  and exchanged f o r  a  L ike  aggrega te  amount o f  
f u l l y  r e g i s t e r e d  Bonds, w i thou t  i n t e r e s t  coupons, payab le  t o  
t h e  a p p r o p r i a t e  req i s t e r e d  owner, a s s  iqnee  o r  a s s i g n e e s ,  a s  t h e  
case may b e ,  having any au thor i zed  denomination o r  
denom i n a t i o n s  a s  reques ted  i n  w r i t i n q  by the  a p p r o p r i a t e  
r e g i s t e r e d  owner, a s s ignee  o r  a s s i g n e e s ,  a s  the  c a s e  may b e ,  
upon s u r r e n d e r  of t h i s  Bond t o  t h e  Pay inq Aqent/Reg i s t r a r  f o r  
c a n c e l l a t i o n ,  a l l  in  accordance  w i t h  t h e  Eorm and p r o c e d u r e s  
se t  f o r t h  i n  t h e  Bond Ordinance.  Among o t h e r  r e q u i r e m e n t s  f o r  
s u c h  a s s i g n m e n t  and t r a n s f e r ,  t h i s  Bond must be p r e s e n t e d  and 
s u r r e n d e r e d  to the  Paying A g e n t / R e g i s t r a r ,  t o g e t h e r  wi th  p r o p e r  
i n s t r u m e n t s  o f  assignment, in  form and with g u a r a n t e e  of 
s i g n a t u r e s  s a t i s f a c t o r y  t o  the  Pay inq A q e n t / R e g i s t r a r ,  
e v i d e n c i n g  assignment oE t h i n  Bond o r  any p o r t i o n  or  p o r t i o n s  . 
hereof  i n  any au thor i zed  denomination t o  t h e  a s s i g n e e  o r  
a s s i g n e e s  i n  whose name o r  names t h i s  Bond o r  any s u c h  p o r t i o n  



o r  p o r t i o n s  h e r e o f  is o r  a r e  to  b e  r e g i s t e r e d .  T h e  f o r m  o f  
~ s s i g n m e n t  p r i n t e d  o r  e n d o r s e d  o n  t h i s  Rond may b e  e x e c u t e d  b y  
t h e  r e g i s t e r e d  owner  to e v i d e n c e  t h e  a s s i g n m e n t  h e r e o f ,  b u t  

I 
s u c h  method  i n  n o t  e x c l u s i v e .  and o t h e r  i n s t r u m e n t s  o f  
ass ignmen t  s a t i s f a c t o r y  to t h e  Paying  A g e n t / R e g i s t r a r  may be 
u s e d  to e v i d e n c e  t h e  a s s i g n m e n t  o f  t h i s  Bond o r  a n y  p o r t i o n  or  
p o r t i o n s  h e r e o f  f rom t i m e  to t ime  by t h e  r e g i s t e r e d  owne r .  The  
c o n v e r s i o n  a n d  e x c h a n g e  o f  a p o r t i o n  o f  a  S e r i a l  Bond w h i c h  
h a s  b e e n  redeemed p r i o r  to m a t u r i t y ,  a n d  i n  t h e  case o f  t h e  
c o n v e r s i o n  and e x c h a n g e  o f  a n  a s s i g n e d  a n d  t r a n s f e r r e d  Bond or 
Bonds or any p o r t i o n  or  p o r t i o n s  t h e r e o f ,  s u c h  f e e s  a n d  c h a r g e s  
oE t h e  P a y i n g  Agent /Reg i s t r a r  w i l l  be  p a i d  b y  t h e  I s s u e r .  I n  
a n y  c i r c u m s t a n c e ,  a n y  t a x e s  o r  q o v e r n m e n t a l  c h a r g e s  r e q u i r e d  t o  
b e  p a i d  w i t h  r e s p e c t  t h e r e t o  s h a l l  be p a i d  by t h e  o n e  
r e q u e s t i n g  s u c h  a s s i g n m e n t ,  t r a n s f e r ,  c o n v e r s i o n  or e x c h a n g e ,  
as a c o n d i t i o n  p r e c e d e n t  t o  t h e  e x e r c i s e  o f  s u c h  p r i v i l e g e .  
W i t h  r e s p e c t  to S e r i a l  Bonds,  t h e  Payin(1 Aqent /Reg istrar s h a l l  
n o t  b e  r e q u i r e d  to make  any s u c h  t r a n s f e r ,  c o n v e r r s i o n  or 
e x c h a n g e  ( i )  d u r i n g  t h e  p e r i o d  commencing w i t h  t h e  c lose  o f  
b u s i n e s s  o n  a n y  R e c o r d  Date  ( a s  d e f i n e d  i n  t h e  Bond O r d i n a n c e )  
a n d  e n d i n g  w i t h  t h e  o p e n i n g  of b u s i n e s s  o n  t h e  n e x t  f o l l o w i n g  
p r i n c i p a l  or i n t e r e s t  payment  d a t e ,  o r  ( i t )  w i t h  r e s p e c t  to any 
S e r i a l  Bond or any p o r t i o n  t h e r e o f  c a l l e d  t o r  r e d e m p t i o n  p r i o r  
to  m a t u r i t y ,  w i t h i n  4 5  d a y s  p r i o r  to its r e d e m p t i o n  d a t e .  

. . 
IN T H E  EVENT any Paying  A q e n t / R e q i s t r a r  f o r  t h e  B o n d s  

is c h a n g e d  b y  t h e  I s s u e r ,  r e s i q n s ,  o r  o t h e r w i s e  c e a s e s  to a c t  
as s u c h ,  t h e  I s s u e r  h a s  c o v e n a n t e d  i n  t h e  Bond O r d i n a n c e  t h a t  
i t  p r o m p t l y  will a p p o i n t  a compe ten t  and  l e g a l l y  q u a l i f i e d  
s u b s t i t u t e  t h e r e f o r ,  and c a u s e  w r i t t e n  n o t  i c e  t h e r e o f  to  b e  
m a i l e d  t o  t h e  r e g i s t e r e d  owne r s  o f  t h e  Bonds.  

I T  IS HEREBY c e r t i f i e d ,  r e c i t e d ,  and c o v e n a n t e d  t h a t  
t h i s  Bond h a s  b e e n  d u l y  and v a l i d l y  a u t h o r i z e d ,  i s s u e d ,  a n d  
d e l i v e r e d ;  t h a t  a l l  ac t s ,  c o n d i t i o n s ,  a n d  t h i n g s  r e q u i r e d  or 
p r o p e r  t o  be  p e r f o r m e d ,  e x i s t ,  and be d o n e  p r e c e d e n t  to or i n  
t h e  a u t h o r i z a t i o n ,  i s s u a n c e ,  and d e l i v e r y  of t h i s  Bond h a v e  
b e e n  p e r f o r m e d ,  e x i s t e d ,  a n d  heen done i n  a c c o r d a n c e  w i t h  l aw:  
t h a t  t h i s  Bond is a  g e n e r a l  o b l i g a t i o n  o f  t h e  I s s u e r ,  i s s u e d  o n  
t h e  f u l l  f a i t h  and c r e d i t  t h e r e o f ;  and t h a t  ad v a l o r e m  taxes  
s u f f i c i e n t  to p r o v i d e  f o r  t h e  payment oE t h e  i n t e r e s t  o n  a n d  
p r i n c i p a l  o f  t h i s  Rond ,  as s u c h  i n t e r e s t  comes d u e ,  a n d  a s  s u c h  
p r i n c i p a l  m a t u r e s ,  h a v e  b e e n  l e v i e d  and o r d e r e d  to b e  l e v i e d  
a g a i n s t  a l l  t a x a b l e  p r o p e r t y  in  t h e  I s s u e r ,  and  h a v e  b e e n  
p l e d g e d  f o r  s u c h  paymen t ,  , w i t h i n  t h e  l i m i t  p r e s ~ r  i b e d  b y  l a w .  
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B Y  BECOMING t h e  r e g i s t e r e d  owner o f  t h i s  Bond, t h e  
r e g i s t e r e d  owner  t h e r e b y  a c k n o w l e d g e s  a l l  of t h e  t e r m s  and 
p r o v i s i o n s  o f  t h e  Bond O r d i n a n c e ,  a g r e e s  to b e  bound by s u c h  
t e r m s  and p r o v i s i o n s ,  a c k n o w l e d g e s  t h a t  t h e  Bond O r d i n a n c e  is 
d u l y  r e c o r d e d  and a v a i l a b l e  f o r  i n s p e c t i o n  i n  t h e  o f f i c i a l  
m i n u t e s  and r e c o r d s  o f  t h e  g o v e r n i n g  body o f  t h e  I s s u e r ,  and 
a g r e e s  t h a t  t h e  terms and p r o v i s i o n s  o f  t h i s  Bond and t h e  Bond 
Ord inance  c o n s t i t u t e  a c o n t t - a c  t between e a c h  r e g  is t e r e d  owner 
hereof  and t h e  Issuer.  

I N  WITNESS WHEREOF, t h e  I s s u e r  has c a u s e d  t h i s  Bond to 
b e  s i g n e d  w i t h  t h e  E a c s i m i l e  s i g n a t u r e  o f  t h e  Mayor o f  t h e  
I s s u e r  and c o u n t e r s i g n e d  w i t h  t h e  f a c s i m i l e  s i q n a t u r e  oE t h e  
C i t y  Secre ta t -y  o f  the  I s s u e r ,  and  has  c a u s e d  t h e  o f f i c i a l  seal 
o f  t h e  I s s u e r  to be d u l y  i m p r e s s e d ,  or p l a c e d  i n  f a c s i m i l e ,  o n  
t h i s  Rond. 

( f a c s i m i l e  s i q n a t u r e )  ( f a c s i m i l e  s i g n a t u r e )  
C i t y  S e c r e t a r y  Mayor 

E AGENT/REGISTRARIS AUTHENTICATION CERTIFICATE 

PAYING AGENT/REGISTRF.h'S AUTHENTICATION CERTIFICATE 
(To b e  e x e c u t e d  i f  t h i s  Bond is n o t  accompanied by a n  
e x e c u t e d  R e g i s t r a t i o n  C e r t i f i c a t e  of t h e  C o m p t r o l l e r  

o f  P u b l i c  Accounts  o f  t h e  S t a t e  o f  T e x a s )  
i 

I t  is h e r e b y  c e r t i f i e d  t h a t  t h i s  Rond h a s  been  i s s u e d  
under  t h e  p r o v i s i o n s  o f  the  Bond Ord inance  d e s c r i b e d  i n  t h e  
t ex t  o f  t h i s  Bond; and t h a t  t h i s  Rond has b e e n  i s s u e d  i n  
c o n v e r s i o n  or r e p l a c e m e n t  o f ,  or in  exchange f o r ,  a bond, I 

bonds ,  or a p o r t i o n  o f  a bond or bonds o f  a S e r i e s  
which o r i g i n a l l y  was approved by t h e  A t t o r n e y  G e n e r a l  of t h e  
S t a t e  o f  T e x a s  and r e g i s t e r e d  by t h e  C o m p t r o l l e r  oE P u b l i c  
Accounts  o f  t h e  S t a t e  o f  Texas .  

Dated MBANK DALLAS, N.A. 1 
P a y i n g  A g e n t / R e g i s t r a r  

. -  ~ BY 
A u t h o r i z e d  R e p r e s e n t a t i v e  
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FORM OF ASSIGNMENT: 

ASSIGNMENT 

FOR VALUE RECEIVED, t h e  u n d e r s i g n e d  registered o w n e r  of 
t h i s  B o n d ,  or d u l y  a u t h o r i z e d  r e p r e s e n t a t i v e  or a t t o rney  
t h e r e o f ,  h e r e b y  a s s i g n s  t h i s  Bond t o  

i s s i q n e e  ' s S o c  i a l  S e c u r i t y  
I 

( p r i n t  or t y p e  A s s i q n e e ' s  n a m e  
or T a x p a y e r  I d e n t i f i c a t i o n  and  a d d r e s s ,  i n c l u d i n g  z i p  c o d e )  
N u m b e r  

and h e r e b y  i r r e v o c a b l y  c o n s t i t u t e s  a n d  a p p o i n t s  

a t t o r n e y  to  t r a n s f e r  t h e  r e g i s t r a t i o n  of t h i s  B o n d  on t h e  
P a y i n g  A q e n t / R e g i s t r a r a s  R e g i s t r a t i o n  B o o k s  w i t h  Eull  p o w e r  of 
s u b s t i t u t i o n  i n  t h e  p r e m i s e s .  
D a t e d  

s i g n a t u r e  G u a r a n t e e d :  

NOTICE: T h i s  s i g n a t u r e  m u s t  be q u a r a n t e e d  b y  a m e m b e r  
of t h e  NOW Y o r k  S t o c k  E x c h a n g e  or a c o m m e r c i a l  b a n k  o r  t r u s t  
c o m p a n y .  

R e g  is tered O w n e r  

NOTICE: T h i s  s i g n a t u r e  n ~ u s t  c o r r e s p o n d  w i t h  t h e  n a m e  of 
t h e  Registered Owner  a p p e a r i n g  o n  t h e  face o f  t h i s  Bond  i n  
e v e r y  p a r t i c u l a r  w i t h o u t  a l t e r a t i o n  or e n l a r g e m e n t  or a n y  
c h a n g e  w h a t s o e v e r .  

FORM OF REGISTRATrON CENTIFICATE OF 
THE COMPTRO~LIJER PF PUBLIC ACCOUNTS 

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO. 



(COMPTROLLER'S SEAL) 

C o m p t r o l l e r  o f  P u b l i c  A c c o u n t s  
o f  t h e  S t a t e  o f  T e x a s  

S e c t i o n  6.  TAX LEVY. A s p e c i a l  In terest  and  S i n k i n g  
Fund  ( t h e  " I n t e r e s t  a n d  S ink ing  Fund") is h e r e b y  created s o l e l y  
f o r  t h e  b e n e f i t  o f  t h e  Bonds, and t h e  I n t e r e s t  and  S i n k i n g  Fund 
s h a l l  b e  e s t a b l i s h e d  and  m a i n t a i n e d  by t h e  I s s u e r  a t  a n  
o f f i c i a l  d e p o s i t o r y  bank  of t h e  I s s u e r .  The  I n t e r e s t  a n d  
S i n k i n q  Fund s h a l l  b e  k e p t  s e p a r a t e  and a p a r t  f r o m  a l l  o t h e r  
f u n d s  and a c c o u n t s  o f  t h e  issuelr, and s h a l l  b e  u s e d  o n l y  f o r  
p a y i n g  t h e  i n t e r e s t  o n  and p r i n c i p a l  o f  t h e  Bonds. A11 a d  
v a l o r e m  t a x e s  l e v i e d  and c o l l e c t e d  f o r  and on a c c o u n t  o f  t h e  
B o n d s  s h a l l  be d e p o s i t e d ,  a s  c o l l e c t e d ,  t o  t h e  c r e d i t  o f  t h e  
I n t e r e s t  a n d  S i n k i n g  Fund. During each  y e a r  w h i l e  a n y  o f  t h e  
B o n d s  or  i n t e r e s t  t h e r e o n  a r e  o u t s t a n d i n g  and u n p a i d ,  t h e  
g o v e r n i n g  b o d y  o f  t h e  Issuer s h a l l  compute and a sce r t a in  a rate 
a n d  amount  o f  a d  v a l o r e m  t a x  which  w i l l  be s u f f i c i e n t  to r a i s e  
and  p r o d u c e  t h e  money r e q u i r e d  t o  pay t h e  i n t e r e s t  o n  t h e  
B o n d s  a s  s u c h  i n t e r e s t  comes d u e ,  and to p r o v i d e  and m a i n t a i n  a 
s i n k i n q  f u n d  a d e q u a t e  t o  pay t h e  p r i n c i p a l  of i ts  B o n d s  a s  s u c h  
p r i n c i p a l  m a t u r e s  a n d  s a i d  t a x  s h a l l  b e  based  o n  t h e  l a t e s t  
a p p r o v e d  t a x  ro l l s  o f  t h e  I s s u e t ' ,  w i t h  f u l l  a l l o w a n c e  b e i n g  
made f o r  t a x  d e l i n q u e n c i e s  and t h e  c o s t  of t a x  c o l l e c t i o n .  
S a i d  rate a n d  amount  o f  ad v a l o r e ~ n  tax  is h e r e b y  l e v i e d ,  a n d  is 
h e r e b y  o r d e r e d  to be l e v i e d ,  a g a i n s t  a l l  t a x a b l e  p r o p e r t y  i n  
t h e  I s s u e r  f o r  e a c h  y e a r  whi le  a n y  of t h e  Bonds or i n t e r e s t  
t h e r e o n  a r e  o u t s t a n d i n g  and u n p a i d ;  and s a i d  t a x  s h a l l  be 
a s s e s s e d  a n d  c o l l e c t e d  each s u c h  y e a r  and d e p o s i t e d  to t h e  
c r e d i t  o f  t h e  a f o r e s a i d  I n t e r e s t  and  S i n k i n q  Fund. S a i d  a d  
v a l o r e m  t a x e s  s u f f i c i e n t  t o  p r o v i d e  f o r  t h e  payment  o f  t h e  
i n t e r e s t  o n  a n d  p r i n c i p a l  of t h e  Ronds, a s  s u c h  i n t e r e s t  c o m e s  
d u e  and s u c h  p r i n c i p a l  matures ,  a r e  hereby p l e d g e d  f o r  s u c h  
p a y m e n t ,  w i t h i n  t h e  1 i m i t  p r e s c r i b e d  by law. 

S e c t i o n  7. DEFEASANCE OF BONDS. ( a )  Any Bond and  t h e  
i n t e r e s t  t h e r e o n  s h a l l  be  deemed to be p a i d ,  r e t i r e d ,  a n d  n o  
l o n g e r  o u t s t a n d i n g  ( a  "Defeased Rond") w i t h i n  t h e  m e a n i n g  o f  
t h i s  O r d i n a n c e ,  e x c e p t  t o  the  e x t e n t  p r o v i d e d  i n  s u b s e c t i o n  (d) 
o f  t h i s  S e c t i o n  7 ,  when payment o f  t h e  p r i n c i p a l  o f  s u c h  B o n d ,  
p l u s  i n t e r e s t  t h e r e o n  t o  the  due  d a t e  ( w h e t h e r  s u c h  d u e  d a t e  b e  

. . h y r e a s o n  o f  m a t u r i t y ,  upon redan ip t ion ,  o r  o t h e r w i s e )  e i t h s r  
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. . 
( i )  s h a l l  h a v e  b e e n  made  or  c a u s e d  to b e  made i n  a c c o r d a n c e  
w i t h  t h e  terms t h e r e o f  ( i n c l u d i n g  t h e  q i v i n g  o f  any r e q u i r e d  
n o t i c e  o f  r e d e m p t i o n )  , or ( i i )  s h a l l  have b e e n  p r o v i d e d  f o r  o n  
or  b e f o r e  s u c h  d u e  d a t e  b y  i r r e v o c a b l y  d e p o s i t i n g  w i t h  o r  
m a k i n g  a v a i l a b l e  to t h e  P a y i n g  A g e n t / R e g i s t r a r  f o r  s u c h  p a y m e n t  
( 1 )  l a w f u l  money o f  t h e  U n i t e d  S t a t e s  o f  A m e r i c a  s u f f i c i e n t  to 
make s u c h  p a y m e n t  o r  ( 2 )  G o v e r n m e n t  O b l i g a t i o n s  w h i c h  m a t u r e  a s  
to p r i n c i p a l  a n d  i n t e r e s t  i n  s u c h  amounts  and  a t  s u c h  t i m e s  a s  
w i l l  i n s u r e  t h e  a v a i l a b i l i t y ,  w i t h o u t  r e i n v e s t m e n t ,  o f  
s u f f i c i e n t  money to p r o v i d e  f o r  s u c h  payment ,  and when p r o p e r  
a r r a n g e m e n t s  h a v e  b e e n  made h y  t h e  I s s u e r  w i t h  t h e  P a y i n q  
A q e n t / R e g i s t r a r  f o r  t h e  p a y m e n t  oE i ts  s e r v  ices u n t i l  a l l  
D e f e a s e d  Bonds s h a l l  h a v e  become due  and p a y a b l e .  A t  s u c h  t i m e  
a s  a Bond s h a l l  h e  deemed to h e  a Defeased Bond h e r e u n d e r ,  as 
a f o r e s a i d ,  s u c h  Bond and  t h e  i n t e r e s t  t h e r e o n  s h a l l  no l o n g e r  
b e  s e c u r e d  b y ,  p a y a b l e  f r o m ,  o r  e n t i t l e d  to t h e  b e n e f i t s  o f ,  
t h e  ad  v a l o r e m  t a x e s  he i -e  i n  l e v i e d  and p l e d g e d  as p r o v i d e d  i n  
t h i s  O r d i n a n c e ,  and s u c h  p r i n c i p a l  and  i n t e r e s t  s h a l l  b e  
p a y a b l e  s o l e l y  f r o m  s u c h  money o r  G o v e r ~ I I e n  t O b l i g a t i o n s .  

( b )  Any moneys  s o  d e p o s i t e d  w i t h  t h e  P a y i n g  
A g e n t / R e q i s t r a r  may a t  t h e  w r i t t e n  d i r e c t i o n  o f  t h e  I s s u e r  a l s o  
b e  i n v e s t e d  i n  G o v e r n m e n t  O b l i g a t i o n s ,  m a t u r i n q  in t h e  a m o u n t s  
and  times as h e r e i n b e f o r e  se t  f o r t h ,  and a l l  income f rom s u c h  
Government  O b l  i q a t i o n s  r e c e i v e d  b y  t h e  Pay i n q  Aqent/Reg i s t r a r  
w h i c h  is n o t  r e q u i r e d  f o r  t h e  payment  o f  t h e  Bonds and  i n t e r e s t  
t h e r e o n ,  w i t h  r e s p e c t  t o  w h i c h  s u c h  money h a s  been so 
d e p o s i t e d ,  s h a l l  b e  t u r n e d  o v e r  to t h e  I s s u e r ,  o r  d e p o s i t e d  a s  
d i r e c t e d  i n  w r i t i n g  b y  t h e  I s s u e r .  

( c )  T h e  t e n n  " G o v e r n m e n t  O b l i g a t i o n s "  as u s e d  i n  t h i s  
S e c t i o n ,  s h a l l  mean d i r e c t  o b l i g a t i o n s  o f  t h e  U n i t e d  S t a t e s  o f  
I r n e r i c a ,  i n c l u d  i n q  o b l i g a t i o n s  t h e  p r i n c i p a l  o f  and i n t e r e s t  o n  
w h i c h  a r e  u n c o n d i t i o n a l l y  q u a r a n t e e d  by t h e  U n i t e d  S t a t e s  o f  
A m e r i c a ,  w h i c h  may b e  U n i t e d  S t a t e s  T r e a s u r y  o b l i q a t i o n s  s u c h  
a s  its S t a t e  a n d  L o c a l  Gove i -nment  S e r i e s ,  w h i c h  may b e  i n  book-  
e n t r y  form. 

( d )  U n t i l  a l l  D e f e a s e d  B o ~ ~ d s  s h a l l  h a v e  become d u e  and 
p a y a b l e ,  t h e  Pa . / ing  A g e n t / R e q i s  t r a r  s h a l l  p e r f o r m  t h e  s e r v i c e s  
o f  P a y i n g  A g e n t / R e g i s t r a r  f o r  s u c h  D e f e a s e d  Bonds t h e  s a m e  a s  
i f  t h e y  had n o t  b e e n  d e f e a s e d ,  and  t h e  I s s u e r  s h a l l .  make p r o p e r  
a r r a n q e m e n t s  to p r o v i d e  a n d  p a y  f o r  s u c h  s e r v i c e s  a s  r e q u i r e d  
by t h i s  O r d i n a n c e .  
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S e c t i o n  8 .  DAMAGED, MUTILATED, LOST, STOLEN, OR 
DESTROYED BONDS. ( a )  R e p l a c e m e n t  R o n d s .  I n  t h e  e v e n t  a n y  
o u t s t a n d i n g  Bond is damaged,  m u t i l a t e d , l o s t ,  s t o l e n ,  o r  . . 
d e s t r o y e d ,  t h e  Pay ing  A g e n t / R e g i s t r a r  s h a l l  c a u s e  to be 
p r i n t e d ,  e x e c u t e d ,  and d e l i v e r e d ,  a  n e w  b o n d  o f  t h e  same 
p r i n c i p a l  amoun t ,  m a t u r i t y ,  and  i n t e r e s t  r a t e ,  as t h e  damaqed,  
m u t i l a t e d ,  l o s t ,  s t o l e n ,  o r  d e s t r o y e d  B o n d ,  i n  r e p l a c e m e n t  f o r  
s u c h  Bond i n  t h e  manner h e r e i n a E t e r  p r o v i d e d .  

( b )  A p p l i c a t i o n  f o r  R e p l a c e m e n t  B o n d s  A p p l i c a t i o n  f o r  
r e p l a c e m e n t  of damaged,  m u t i l a t e d ,  los t ,  s t o l e n ,  or d e s t r o y e d  
Bonds  s h a l l  be made b y  t h e  r e g i s t e r e d  owner t h e r e o f  to t h e  
P a y i n g  A g e n t / R e g i s t r a r .  I n  e v e r y  c a s e  of loss, t h e f t ,  or 
d e s t r u c t i o n  o f  a Bond, t h e  r e g i s t e r e d  o w n e r  a p p l y i n g  f o r  a 
r e p l a c e m e n t  hond  s h a l l  f u r n i s h  to  t h e  I s s u e r  and  to the  P a y i n g  
A g e n t / R e g i s t r a r  s u c h  s e c u r i t y  or i n d e m n i t y  a s  may b e  r e q u i r e d  
b y  t h e m  to save e a c h  o f  them h a r m l e s s  f r o m  a n y  loss or  damage  
w i t h  r e s p e c t  t h e r e t o .  Also, i n  every case o f  l o s s ,  t h e f t ,  o r  
d e s t r u c t i o n  o f  a Bond, t h e  r e g i s t e r e d  o w n e r  s h a l l  f u r n i s h  to 
t h e  I s s u e r  and  to t h e  P a y i n g  A g e n t / R e g i s t r a r  e v i d e n c e  to t h e i r  
s a t i s f a c t i o n  o f  t h e  l o s s ,  t h e f t ,  or d e s t r u c t i o n  o f  s u c h  Bond,  
a s  t h e  c a s e  may b e .  I n  e v e r y  case oE d a m a g e  or m u t i l a t i o n  o f  
a Bond,  t h e  r e g i s t e r e d  owner s h a l l  s u r r e n d e r  to t h e  P a y i n g  
A g e n t / R e q i s t r a r  f o r  c a n c e l l a t i o n  t h e  B o n d  so damaged or 
m u t i l a t e d .  

( c )  N o  n e f a u l  t O c c u r r e d .  N o t w i t h s t a n d i n g  t h e  f o r e g o i n g  
p r o v i s i o n s  o f  t h i s  S e c t i o n ,  i n  t h e  e v e n t  a n y  s u c h  Bond s h a l l  
h a v e  m a t u r e d ,  and  no d e E a u l t  h a s  o c c u r r e d  w h i c h  is t h e n  
c o n t i n u i n g  i n  t h e  payment  o f  t h e  p r i n c i p a l  oE, r e d e m p t i o n  
p r e m i u m ,  i f  a n y ,  or i n t e r e s t  o n  t h e  B o n d ,  t h e  I s s u e r  may 
a u t h o r i z e  t h e  payment o f  t h e  same ( w i t h o u t  s u r r e n d e r  t h e r e o f  
e x c e p t  i n  t h e  c a s e  o f  a damaqed o r  m u t i l a t e d  Bond)  i n s t e a d  of 
i s s u i n g  a  r e p l a c e m e n t  Bond, p r o v i r l e d  s e c u r i t y  or i n d e m n i t y  is 
f u r n i s h e d  as a b o v e  p r o v i d e d  i n  t h i s  S e c t i o n .  

( d )  C h a r q e  f o r  I s s u i n g  R e p l a c e m e n t  Bonds .  P r i o r  to  t h e  
i s s u a n c e  oE a n y  r e p l a c e m e n t  b o n d ,  t h e  P a y  i n s  A g e n t / P e g i s t u a r  
s h a l l  c h a r g e  t h e  r e g i s t e r e d  owner  o f  s u c h  Elond w i t h  a l l  l e g a l ,  
p r i n t i n g ,  and o t h e r  e x p e n s e s  i n  c o n n e c t i o n  t h e r e w i t h .  E v e r y  
r e p l a c e m e n t  bond i s s u e d  p u r s u a n t  to t h e  p r o v i s i o n s  of t h i s  
S e c t i o n  by  v i r t u e  o f  t h e  f a c t  t h a t  a n y  Bond is los t ,  s t o l e n ,  or 
d e s t r o y e d  s h a l l  c o n s t i t u t e  a c o n t r a c t u a l  o b l i g a t i o n  o f  t h e  
I s s u e r  w h e t h e r  or  n o t  t h e  los t ,  s t o l e n ,  or d e s t r o y e d  Bond s h a l l  
b e  f o u n d  a t  a n y  t i m e ,  or be e n f o r c e a b l e  b y  a n y o n e ,  a n d  s h a l l  be 
e n t i t l e d  to a l l  t h e  b e n e f i t s  o f  t h i s  O r d i n a n c e  e q u a l l y  a n d  . 
p r o p o r t i o n a t e l y  w i t h  any and a l l  l t h e r  B o n d s  d u l y  i s s u e d  u n d e r  
t h i s  O r d i n a n c e .  
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;e) A u t h o r i t v  f o r  I s s u i n o  R e ~ l a c e m e n t  B o n d s .  I n  
a c c o r d a n c e  w i t h  Sec  : t i o n  6 o f  Vel tnon ' s  Ann. T e x .  C iv .  S t .  A r t .  
717k-6,  t h i s  S e c t i o n  8  o f  t h i s  O r d i n a n c e  s h a l l  c o n s t i t u t e  
a u t h o r i t v  f o r  t h e  i s s u a n c e  o f  a n v  s u c h  r e r z l a c e m e n t  bond w i t h o u t  
n e c e s s i t y  of f u r t h e r  a c t i o n  by t h e  q o v e r n i n g  body  of t h e  I s s u e r  
or a n y  o t h e r  b o d y  o r  p e r s o n ,  a n d  t h e  d u t y  o f  t h e  r e p l a c e m e n t  o f  
s u c h  b o n d s  is h e r e b y  a u t h o r i z e d  and imposed  u p o n  t h e  P a y i n g  
A g e n t / R e g i s t r a r ,  a n d  t h e  P a y i n g  A g e n t / R e g i s t r a r  s h a l l  
a u t h e n t i c a t e  a n d  d e l i v e r  s u c h  Bonds i n  t h e  Sot-m and m a n n e r  and  1 

w i t h  t h e  e f f e c t ,  as p r o v i d e d  i n  S e c t i o n  4 ( a )  o f  t h i s  O r d i n a n c e  
f o r  B o n d s  i s s u e d  i n  c o n v e r s i o n  and e x c h a n g e  f o r  o t h e r  Bonds .  

S e c t i o n  9 .  CUSTODY, APPROVAL, AND REGISTRATION OF 
BONDS: BOND COUNSEL'S OPINION, AND CUSIP NUMBERS. T h e  Mayor 
o f  t h e  I s s u e r  is h e r e b y  a u t h o r i z e d  to h a v e  c o n t r o l  of t h e  Aonds  
i n i t i a l l y  i s s u e d  a n d  d e l i v e r e d  h e r e u n d e r  a n d  a l l  n e c e s s a r y  
r e c o r d s  a n d  p r o c e e d  I n q s  p e r t a i n i n g  to t h e  B o n d s  p e n d i n g  t h e i r  
d e l i v e r y  a n d  t h e i r  i n v e s t i g a t i o n ,  e x a m i n a t i o n ,  a n d  a p p r o v a l  b y  
t h e  A t t o r n e y  G e n e r a l  o f  t h e  S t a t e  o f  T e x a s ,  a n d  t h e i r  
r e g i s t r a t i o n  by  t h e  C o m p t r o l l e r  of P u b l i c  A c c o u n t s  of t h e  S t a t e  
o f  T e x a s .  U p o n  r e g i s t r a t i o n  o f  t h e  Bonds s a i d  C o m p t r o l l e r  o f  
P u b l i c  A c c o u n t s  ( o r  a d e p u t y  d e s i g n a t e d  i n  w r i t i n g  to a c t  f o r  
s a i d  C o m p t r o l l e r )  s h a l l  m a n u a l l y  s i q n  t h e  C o m p t r o l l e r ' s  
R e g i s t r a t i o n  C e r t i f i c a t e  a t t a c h e d  to s u c h  B o n d s ,  and  t h e  s e a l  
of  s a i d  C o m p t r o l l e r  s h a l l  b e  i m p r e s s e d ,  o r  p l a c e d  i n  f a c s i m i l e ,  
o n  s u c h  C e r t i f i c a t e .  The a p p r o v i n g  l e g a l  o p i n i o n  of t h e  

P & ,  
I s s u e r ' s  B o n d  C o u n s e l  and t h e  a s s i g n e d  CUSIP n u m b e r s  may,  a t  
t h e  o p t i o n  o f  t h e  i s s u e r ,  be p r i n t e d  o n  the  B o n d s  i s s u e d  a n d  
d e l i v e r e d  u n d e r  t h i s  O r d i n a n c e ,  b u t  n e i t h e r  s h a l l  h a v e  a n y  
l e g a l  e f f e c t ,  and  s h a l l  be s o l e l y  f o r  the c o n v e n i e n c e  a n d  
i n f o n n a t i o n  o f  t h e  r e g i s t e r e d  o w n e r s  o f  t h e  B o n d s .  

S e c t i o n  1 0 .  NO ARBITRAGE. T h e  I s s u e r  c o v e n a n t s  to a n d  
w i t h  t h e  r e g i s t e r e d  o w n e r s  o f  t h e  Bonds  t h a t  i t  w i l l  make  no  
u se  o f  t h e  proceeds o f  t h e  Bonds a t  any t i m e  t h r o u g h o u t  t h e  
t e r m  o f  t h i s  i s s u e  o f  Bonds  w h i c h ,  i f  s u c h  u s e  had  been  
t - e a s o n a b l y  e x p e c t e d  o n  t h e  d a t e  o f  d e l i v e r y  o f  t h e  Bonds to a n d  
p a y m e n t  f o r  t h e  R o n d s  by  t h e  p u r c h a s e r s ,  w o u l d  h a v e  c a u s e d  t h e  
B o n d s  t o  be a r b i t r a g e  b o n d s  w i t h i n  t h e  m e a n i n g  oE S e c t i o n  
103(c) of the I n t e r n a l  Revenue  Code of 1954,  a s  amended,  or a n y  
. r e g u l a t i o n s  or r u l i n g s  p e r t a i n i n g  t h e r e t o ;  a n d  b y  t h i s  c o v e n a n t  
t h e  I s s u e r  i s  o b l i g a t e d  to c o m p l y  w i t h  t h e  r e q c i r e m e n t s  o f  t h e  
a f o r e s a i d  S e c t i o n  1 0 3 ( c )  a n d  a l l  a p p l i c a b l e  a n d  p e r t i n e n t  .... 
D e p a r t m e n t  o f  t h e  T r e a s u r y  w e g u l a t i o n s  r e l a t i n q  t o  a r b i t r a g e  
b o n d s .  T h e  Issuer f u r t h e r  c o v e n a n t s  t h a t  t h e  p r o c e e d s  o f  t h e  
B o n d s  w i l l  n o t  o t h e r w i s e  b e  u s e d  d i r e c t l y  or i n d i r e c t l y  so a s  

. . .  . .  . W - - - ' . W  - ' 
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to  c a u s e  a l l  o r  a n y  p a r t  o f  t h e  Bonds t o  b e  o r  become a r b i t r a g e  
b o n d s  w i t h i n  t h e  m e a n i n g  o f  t h e  a f o r e s a i d  S e c t i o n  1 0 3 ( c ) ,  o r  
a n y  r e g u l a t i o n s  or  r u l i n g s  p e r t a i n i n g  t h e r e t o .  

S e c t i o n  11. SALE OF BONDS. T h e  Bonds a r e  h e r e b y  s o l d  
and  s h a l l  b e  d e l i v e r e d  to Dean Witter Reynolds ,  I n c .  a n d  
K i d d e r ,  P e a b o d y  Co . ,  ( t h e  " U n d e r w r i t e r s " )  a t  a p r i c e  o f  
$39,474,277.89 a n d  a c c r u e d  i n t e r e s t  o n  t h e  S e r i a l  Bonds  to d a t e  
o f  d e l i v e r y ,  p u r s u a n t  to  t h e  terms and  p r o v i s i o n s  o f  a Bond 
P u r c h a s e  C o n t r a c t  i n  s u b s t a n t i a l l y  t h e  form a t k a c h e d  h e r e t o  a s  
E x h i b i t  B  w h i c h  t h e  M a y o r  o f  t h e  I s s u e r  is h e r e b y  a u t h o r i z e d  
a n d  d i r e c t e d  t o  e x e c u t e  a n d  d e l i v e r  a n d  which t h e  C i t y  
S e c r e t a r y  o f  t h e  I s s u e r  i s  h e r e b y  a u t h o r i z e d  and d i r e c t e d  to 
a t t e s t .  I t  is h e r e b y  o f f i c i a l l y  f o u n d ,  d e t e r m i n e d ,  a n d  
d e c l a r e d  t h a t  t h e  terms o f  t h i s  s a l e  a re  t h e  most a d v a n t a g e o u s  
r e a s o n a b l y  o b t a i n a b l e .  T h e  Bonds s h a l l  i n i t i a l l y  b e  r e g i s t e r e d  
i n  t h e  name o f  Dean Wi t te r  R e y n o l d s ,  I n c .  

S e c t i o n  12. APPROVAL OF OFFICIAL STATEMENT. T h e  I s s u e r  
h e r e b y  a p p r o v e s  t h e  f o r m  and  c o n t e n t  o f  t h e  f i n a l  O f f i c i a l  
S t a t e m e n t  d a t e d  November 25 ,  1 9 8 5 ,  r e l a t i n g  to t h e  Bonds ,  and 
a n y  a d d e n d a ,  s u p p l e m e n t  o r  amendment t h e r e t o  and a p p r o v e s  t h e  
d i s t r i b u t i o n  o f  s u c h  O f f i c i a l  S t a t e m e n t  i n  t h e  r e o f f e r i n g  o f  
t h e  B o n d s  b y  t h e  U n d e r w r i t e r s  i n  f i n a l  form,  w i t h  s u c h  c h a n g e s  
t h e r e i n  o r  a d d i t i o n s  t h e r e t o  as t h e  o f f i c e r  e x e c u t i n g  t h e  same 
may deem a d v i s a b l e ,  s u c h  d e t e r m i n a t i o n  to  be  c o n c l u s i v e l y  
e v i d e n c e d  b y  h i s  e x e c u t i o n  t h e r e o f .  

S e c t i o n  13 .  APPROVAL OF SPECIAL ESCROW AGREEMENT AND 
TRANSFER OF FUNDS. T h e  Mayor  o f  t h e  I s s u e r  is hereby  
a u t h o r i z e d  a n d  d i r e c t e 2  to  e x e c u t e  and d e l i v e r  and t h e  C i t y  
S e c r e t a r y  is h e r e b y  a u t h o r i z e d  and d i r e c t e d  to a t t e s t  a S p e c i a l  
E s c r o w  A g r e e m e n t  i n  s u b s t a n t i a l l y  t h e  form a t t a c h e d  h e r e t o  a s  
E x h i b i t  C. I n  a d d i t i o n ,  t h e  Mayor o r  C i t y  Manager a r e  
a u t h o r i z e d  to e x e c u t e  s u c h  s u b s c r i p t i o n s  f o r  t h o  p u r c h a s e  o f  
U n i t e d  States  T r e a s u r y  S e c u r i t i e s ,  S t a t e  and Loca l  Government  
Series, a s  may be n e c e s s a r y  f o r  t h e  Escrow Fund, and t h a t  t h e  
I s s u e r  may a l so  p u r c h a s e  f r o m  F i r s t  S o u t h w e s t  Company f o r  
i n v e s t m e n t  i n  t h e  E s c r o w  Fund o f  s u c h  o b l i g a t i o n s  o f  t h e  U n i t e d  
S ta t e s  o f  A m e r i c a  or a n y  o f  i t s  a g e n c i e s ,  o r  s u c h  o b l i g a t i o n s  
f u l l y  g u a r a n t e e d  b y  t h e  U n i t e d  S t a t e s  o f  America  t h a t  w i l l  b e  
a p p r o p r i a t e  o p e n  m a r k e t  i n v e s t m e n t s  f o r  s u c h  Escrow Fund.  

S e c t i o n  14 .  PURWSE OF R E F U N D I N G  RONDS. The I s s u e r  ... . . -~ ~ 

h e r e b y  f i n d s  t h a t  i t  is n e c e s s a r y  to r e f u n d  t h e  Refunded  Bonds 
i n  o r d e r  t o  r e d u c e  t h e  a n n u a l  d e b t  s e r v i c e  r e q u i r e m e n t s  o f  t h e  
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I s s u e r  and  to r e s t r u c t u r e  t h e  I s s u e r ' s  c a s h  f l o w  and  to  a c h i e v e  
a un i fo rm  da te  f o r  paymen t  of p r i n c i p a l  and i n t e r e s t  o n  t h e  
I s s u e r ' s  Bonds.  . . . -. .... :: --.:... 3?r,:p:s--p . , . .. . . . . . 

S e c t i o n  15. NOTICE OF REDEMPTION. T h e r e  is a t t a c h e d  to 
t h i s  O r d i n a n c e  as E x h i b i t  D, and made a  p a r t  h e r e o f  f o r  a l l  
p u r p o s e s ,  a n o t i c e  o f  p r i o r  r e d e m p t i o n  o f  bonds  f o r  t h e  S e r i e s  
1 9 8 1  C e r t i f i c a t e s  o f  O b l i q a t i o n ,  S e r i e s  1 9 8 2  Bonds,  Series 1 9 8 3  
Bonds  and  S e r i e s  1 9 8 5  Bonds  to b e  redeemed p r i o r  t o  s t a t e d  
m a t u r i t y  and  s u c h  Series 1 9 8 1  C e r t i f i c a t e s  o f  O b l i g a t i o n ,  
Ser ies  1 9 8 2 ,  S e r i e s  1 9 8 3  Bonds  a n d  S e r i e s  1985  Bonds d e s c r i b e d  
i n  s a i d  n o t i c e  o f  prior r e d e m p t i o n  are he reby  c a l l e d  f o r  
r e d e m p t i o n  and s h a l l  be r edeemed  p r i o r  to m a t u r i t y  o n  t h e  d a t e ,  
p l a c e  and  a t  t h e  p r i c e  as se t  f o r t h  h e r e i n .  

----------------.----------- 

EXHIBIT C  

NOTICE O F  PRIOR REDEMPTION 

CITY OF MESQUITE, TEXAS 
GENERAL OBLIGATION BONDS, SERIES 1981 

'qQpq ,. ,I,.. .. 
~. ,. 

NOTICE IS HEREBY GIVEN t h a t  t h e  C i t y  o f  M e s q u i t e  h a s  
c a l l e d  f o r  r e o e m p t i o n  t h e  o u t s t a n d i n g  bonds  and  c e r t i f i c a t e s  o f  
o b l i g a t i o n  o f  t h e  C i t y  d e s c r i b e d  a s  f o l l o w s :  

C i t y  o f  M e s q u i t e ,  T e x a s  G e n e r a l  O b l i g a t i o n  Bonds ,  S e r i e s  
1 9 8 1 ,  d a t e d  11/1/81. m a t u r i n g  A u g u s t  1, 1993  t h r o u g h  A u g c s t  1, 
2000 ,  i n c l u s i v e ,  i n  t h e  a q q r e g a t e  p r i n c i p a l  amount  o f  
$2 ,600 ,000 .  C a l l  d a t e  f o r  r e d e m p t i o n :  A u g u s t  1, 1 9 9 2 ,  p a y a b l e  
a t  MBank D a l l a s ,  D a l l a s ,  T e x a s .  

C i t y  o f  M e s q u i t e ,  T e x a s  C e r t i f  i c a r e s  o f  O b l i g a t i o n ,  
S e r i e s  1 9 8 1 ,  d a t e d  1 2 / 1 5 / 8 1 ,  m a t u r i n g  J u n e  15 ,  1987 t h r o u g h  
J u n e  15, 1 9 9 2 ,  i n c l u s i v e ,  i n  t h e  a q g t e g a t e  ~ r i n c i p a l  amount  o f  
$870,000.  C a l l  d a t e  f o r  r e d e m p t i o n :  J u n e  1 5 ,  1986,  p a y a b l e  a t  
F i r s t  N a t i o n a l  Rank, MesclU i te ,  T e x a s .  

C i t y  o f  M e s q u i t e ,  T e x a s  G e n e r a l  O b l i g a t i o n  Bonds ,  S e r i e s  
-1982,  d a t e d  1 1 / 1 / 8 2 ,  - m a t u r i n g  Awqust 1, 1993  t h t o u g h  A u g u s t  1, 

2001 ,  i n c l u s i v e ,  i n  t h e  a q q r e g a t e  p r i n c i p a l  amount o f  

~. 
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$ 2 , 1 0 0 , 0 0 0 .  C a l l  d a t e  f o r  r e d e m n t i o n :  
a t  MBank D a l l a s ,  Dal las ,  T e x a s .  

A u q u s t  1, 
. . . :-.*.*.- ..... , 

1992,  p a y a b l e  

C i t y  of M e s q u i t e ,  T e x a s  G e n e r a l  O b l i g a t i o n  Ronds ,  Series 
1 9 8 3 ,  d a t e d  11 /1 /83 ,  m a t u r i n g  F e b r u a r y  1, 1 9 9 4  t h r o u g h  F e b r u a r y  . ~. 
1, 1 9 9 9 ,  i n c l u s i v e ,  i n  t h e  a g q r e q a t e  p r i n c i p a l  amount  o f  
$ 2 , 5 0 0 , 0 0 0 .  C a l l  d a t e  f o r  r e d e m p t i o n :  F e b r u a r y  1, 1993 ,  
p a y a b l e  a t  P i t s t  N a t i o n a l  Rank, M e s q u i t e ,  T e x a s .  

. > .  

C i t y  of M e s q u i t e ,  T e x a s  G e n e r a l  O b l i q a t i o n  Bonds ,  Ser ies  
1 9 8 5 ,  d a t e d  2/1/85,  m a t u r i n g  A u g u s t  1, 1 9 9 5  t h r o u q h  A u g u s t  1, 
2 0 0 0 ,  i n c l u s i v e ,  i n  t h e  a q q c e q a t e  p r i n c i p a l  a m a u n t  of 
$ 2 , 8 5 0 , 0 0 0 .  C a l l  d a t e :  A u q u s t  1, 1994 ,  p a y a b l e  a t  MRank 
D a l l a s ,  D a l l a s ,  Texas. 

DULY PASSED AND APPROVED by t h e  C i t y  C o u n c i l  o f  t h e  C i t y  
o f  M e s q u i t e ,  T e x a s  o n  t h e  2 5 t h  d a y  of November 
1 9 8 5 .  ~.-* 
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'?%"A M W  

Mayor 

ATTEST: APPROVED AS TO FORM: 

E l l a n d  A r c h e r  ! 

C i t y  A t t o r n e y  
I 
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