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ORDINANCE NO. 2097 
AUTHOR12 LNG THE ISSUANCE OF CERT I P  ICATES OF OBLIGATION . . ... 

THE STATE OF TEXAS 
COUNTY OF DALLAS 
C I T Y  OF MESQUITE I 

WHEREAS, t h e  C i t y  Counc i l  deems i t  a d v i s a b l e  to  i s s u e  
C e r t i f i c a t e s  o f  O b l i g a t i o n  i n  t h e  amount o f  $500,000 f o r  t h e  
purpose  o f  p a y i n g ,  i n  whole or i n  p a r t ,  c o n t r a c t u a l  o b l i g a t i o n s  
f o r  acqu i r ing  f i n a n c i a l  a c c o u n t i n g  computer  s o f t w a r e  and r e l a t e d  
canDuter ha rdware ,  and f o r  p r o f e s s i o n a l  s e r v i c e s  f o r  l e g a l  and 
f i s c a l  f e e s  f o r  t h i s  p r o j e c t :  and 

WHEREAS, t h e  C e r t i f i c a t e s  of o b l  i g a t i o n  h e r e i n a f t e r  
a u t h o r i z e d  and d e s i g n a t e d  a r e  to b e  i s s u e d  and d e l i v e r e d  f o r  cash 
pursuan t  t o  Ar t i c l e  2368a.1, V.A.T.C.S. ; and 

WHEREAS, t h e  C i t y  Counci l  h a s  h e r e t o E o r e ,  o n  t h e  1st day o f  
October 1, 1984, adop ted  a  r e s o l u t i o n  a u t h o r i z i n g  and d i r e c t i n g  
t h e  c i t y  s e c r e t a r y  t o  g i v e  n o t i c e  o f  i n t e n t i o n  t o  i s s u e  
C e r t i f i c a t e s  of O b l i g a t i o n ;  and 

WHEREAS, s a i d  n o t i c e  has b e e n  d u l y  p u b l i s h e d  i n  The Hesqui te  

P 
N e w s ,  which is a newspaper o f  g e n e r a l  c i r c u l a t i o n  i n  s a i d  C i t y ,  i n  
i t s  i s s u e s  o f  O c t o b e r  17, 1984, and O c t o b e r  24, 19841 and 

W WHEREAS, t h e  C i t y  r e c e i v e d  no p e t i t i o n  from t h e  q u a l i f i e d  
e l e c t o r s  of t h e  C i t y  p r o t e s t i n g  t h e  i s s u a n c e  o f  s u c h  C e r t i f i c a t e s  
o f  O b l i g a t i o n .  

BE IT O R M I N E D  B Y  THE CITY COUNCIL OF THE CITY OF MESQUITE: 

Sec t ion  1. AMOUNT AND FURPOSE OF THE CERTIFICATES OF 
OBLIGATION. The  c e r t i f i c a t e  o f  o b l i g a t i o n  or c e r t i f i c a t e s  o f  
o b l i g a t ~ o n  o f  t h e  C i t y  oE M e s q u i t e  ( t h e  *issuern) a r e  h e r e b y  
a u t h o r i z e d  t o  b e  i s s u e d  and d e l i v e r e d  i n  t h e  a g g r e g a t e  p r i n c i p a l  
amount o f  $500,000, f o r  t h e  p u r p o s e  o f  p a y i n g ,  i n  whole  or i n  
p a r t ,  c o n t r a c t u a l  o b l i g a t i o n s  f o r  a c q u i r i n g  financial accoun t ing  
canpu te r  s o f t v a r e  and r e l a t e d  compute r  hardware ,  and f o r  
p r o f e s s i o n a l  s e r v i c e s  f o r  l e g a l  and f i s c a l  f e e s .  

S e c t i o n  2. DESIGNATION 3F THE CERTIFICATES OF OBLIGATION. 
Each c e r t i f i c a t e  o f  o b l i g a t i o n  i s s u e d  p u r s u a n t  to  t h i s  Ordinance  
s h a l l  b e  d e s i q n a t e d :  "CITY OP MESQUI'I'E, TEXAS CERTIFICATE OF --- - -- .- 
OBLIGATION, SERIES 1984-A", a n d  i n i t i a l l y  t h e r e  s h a l l  b e  i s s u e d ,  
s o l d ,  and d e l i v e r e d  he reunder  a s i n q l e  f u l l y  r e g i s t e r e d  
c e r t i f i c a t e  o f  o b l i g a t i o n ,  w i t h o u l  i n t e r e s t  coupons ,  p a y a b l e  in  
i n s t a l l m e n t s  o f  p r i n c i p a l  ( t h e  ' I n i t i a l  C e r t i f i c a t e  o f  
O b l i g a t i o n * ) ,  b u t  t h e  I n i t i a l  C e r t i f i c a t e  o f  O b l i g a t i o n  may be 
ass igned  and t r a n s f e r r e d  a n d / o r  c o n v e r t e d  i n t o  and exchanged f o r  a 
l i k e  aggrega te  p r i n c i p a l  amount o f  f u l l y  r e g i s t e r e d  c e r t i E i c a t e s  
o f  o b l i g a t i o n ,  w i t h o u t  interest  coupons ,  having s e r i a l  m a t u r i t i e s ,  
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a n d  i n  t h e  d e n o m i n a t i o n  or d e n o m i n a t i o n s  o f  $ 5 , 0 0 0  o r  a n y  i n t e q r a l  
m u l t i p l e  o f  $ 5 , 0 0 0 ,  a l l  i n  t h e  m a n n e r  h e r e i n a f t e r  p r o v i d e d .  T h e  ... 
tern " C e t t i f i c a t e s  of O b l i q a t i o n "  a s  u s e d  i n  t h i s  O r d i n a n c e  s h a l l  
mean a n d  i n c l u d e  c o l l e c t i v e l y  t h e  T n i t i a l  C e r t i  Eicate oE 
O b l i g a t i o n  and a l l  s u b s t i t u t e  c e r t i f i c a t e s  o f  o b l i g a t i o n  e x c h a n g e d  
t h e r e f o r ,  a s  w e l l  a s  a l l  o t h e r  s u b s t i t u t e  c e r t i f i c a t e s  o f  
o b l i g a t i o n  and r e p l a c e m e n t  c e r t i f i c a t e s  o f  o b l i q a t i o n  i s s u e d  
p u r s u a n t  h e r e t o ,  a n d  t h e  term " C e c t i f i c a t e  o f  O b l i a a t i o n *  s h a l l  .- 
mean a n y  o f  t h e  C e r t i f i c a t e s  of O b l i g a t i o n .  

SECTION 3 .  INITIAL DATE, DENOM INATION, NUMBER, MATURITIES, 
INITIAL REGISTERED OWNER, A N D  CHARAC'PEKIS'PICS OF THE INITIAL 
CERTIFICATE OF OBLIGATION. ( a )  The  I n i t i a l  C e r t i f i c a t e  o f  
O b l i q a t i o n  is h e r e b v  a u t h o r i z e d  t o  b e  i s s u e d .  s o l d .  a n d  d e l i v e r e d  
h e r e u n d e r  a s  a  s i n q i e  f u l l y  r e q  i s t e r e d  ~ e r t i i i c a t e  - o f  O b l i g a t i o n ,  
w i t h o u t  i n t e r e s t  c o u p o n s ,  d a t e d  December  1, 1 9 8 4 ,  i n  t h e  
d e n o m i n a t i o n  a n d  a g g r e g a t e  p r i n c i p a l  a m o u n t  o E  $ 5 0 0 , 0 0 0 ,  numbered 
R - 1 ,  p a y a b l e  i n  a n n u a l  i n s t a l l m e n t s  of p r i n c i p a l  to t h e  i n i t i a l  
r e g i s t e r e d  owner  t h e r e o f ,  t o - w i t :  A l l i e d  F i r s t  N a t i o n a l  Bank of 
M e s q u i t e ,  M e s q u i t e ,  T e x a s ,  o r  t o  t h e  r e q i s t e r e d  a s s i g n e e  or 
a s s i g n e e s  o f  s a i d  C e r t i f i c a t e  o f  O b l i q a t i o n  or a n y  p o r t i o n  or 
p o r t i o n s  t h e r e o f  ( i n  e a c h  c a s e ,  t h e  " r e q i s t e r e d  o w n e r u ) .  w i t h  t h e  
a n n u a l  i n s t a l l m e n t s  o f  p r i n c i p a l  o f  t h e  I n i t i a l  C e r t i f i c a t e  o f  
O b l i g a t i o n  t o  be p a y a b l e  o n  t h e  d a t e s ,  r e s p e c t i v e l y ,  a n d  i n  t h e  
p r i n c i p a l  a m o u n t s ,  r e s p e c t i v e l y ,  s t a t e d  i n  t h e  FORM OF I N I T I A L  
CERTIFICATE OF OBLIGATION s e t  f o r t h  i n  t h i s  O r d i n a n c e .  

( b )  T h e  I n i t i a l  C e r t i f i c a t e  oE O b l i g a t i o n  ( i )  may b e  
a s s i g n e d  and  t r a n s f e r r e d ,  ( i i )  may b e  c o n v e r t e d  and  exchanQed f o r  

I 
o t h e r  C e r t i f i c a t e s  o f  O b l i q a t i o n ,  ( i l i )  s h a l l  h a v e  t h e  
c h a r a c t e r i s t i c s ,  a n d  ( i v )  s h a l l  be s i q n e d  a n d  s e a l e d ,  a n d  t h e  
p r i n c i p a l  o f  a n d  in te res t  on t h e  I n i t i a l  C e r t i f i c a t e  o f  O b l i g a t i o n  
s h a l l  b e  p a y a b l e ,  a l l  a s  p r o v i d e d ,  and i n  t h e  m a n n e r  r e q u i r e d  o r  
i n d i c a t e d ,  i n  t h e  FORM OF INITIAL CERTIFICATE OP OBLIGATION set 
f o r t h  i n  t h i s  O r d i n a n c e .  

S e c t i o n  4.  INTEREST. The u n p a i d  p r i n c i p a l  b a l a n c e  o f  t h e  
I n i t i a l  C e c t i f  icate o f  O b l i g a t i o n  s h a l l  b e a r  i n t e r e s t  f r m  t h e  
d a t e  o f  t h e  I n i t i a l  C e r t i f i c a t e  o f  O b l i g a t i o n  t o  t h e  r e s p e c t i v e  
s c h e d u l e d  d u e  d a t e s  o f  t h e  i n s t a l l m e n t s  o f  p r i n c i p a l  o f  t h e  
I n i t i a l  C e r t i f i c a t e  o f  O b l i g a t i o n ,  and  s a i d  i n t e r e s t  s h a l l  b e  
p a y a b l e ,  a l l  i n  t h e  m a n n e r  p r o v i d e d  and  a t  t h e  r a t e s  a n d  or t h e  
d a t e s  s t a t e d  i n  t h e  PORM OF INITIAL CERTIPICATE OF OBLIGATION se t  
f o r t h  i n  t h i s  O r d i n a n c e .  

S e c t i o n  5. FORM OF INITIAL CERTIPICATE OF OBLIGATION. The  ~.~ .  . ~. 4. 

form ~ f  t h e  I n i t i a l  C e r t i f i s a t e  o f  O b l i g a t i o n ,  i n c l u d i n g  t h e  f o r m  
of R e g i s t r a t i o n  C e r t i f i c a t e  Of t h e  C o ~ n p t r o l l e r  o f  Pub1  ic A c c o u n t s  
of t h e  S t a t e  oE T e x a s  to b e  e n d o r s e d  o n  t h e  I n i t i a l  C e r t i f i c a t e  o f  
O b l i g a t i o n ,  s h a l l  b e  s u b s t a n t i a L L y  a s  f o l l o w s  i I 
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NO. R-1 $500,000 
UNITED STATES OF AMERICA 

STATE OF TEXAS 
COUNTY OF DALLAS 

CITY OF MESQUITE, TEXAS 
CERTIFICATE OF ORLIGA'CION 

SERIk>S 1984-A 

T H E  CITY O F  MESQUITE, i n  D a l l a s  County  ( t h e  " I s s u e r " ) ,  be ing  
a p o l i t i c a l  s u b d i v i s i o n  of: t h e  S t a t e  o f  T e x a s ,  h e r e b y  p r o m i s e s  to 
pay t o  

or to t h e  r e g i s t e r e d  a s s i g n e e  or a s s i g n e e s  o f  t h i s  C e r t i f i c a t e  o f  
O b l i g a t i o n  or a n y  p o r t i o n  o r  p o r t i o n s  h e r e o f  ( i n  e a c h  case, t h e  
" r e g i s t e r e d  owner" )  t h e  a q q r e q a t e  p r i n c i p a l  amount o f  

FIVE HUNDRED THOUSAND DOLLARS 

i n  a n n u a l  i n s t a l l m e n t s  o f  p r i n c i p a l  due  and  p a y a b l e  on August 1 i n  
e a c h  o f  t h e  v e a r s ,  a n d  i n  t h e  r e s p e c t i v e  p r i n c i p a l  amounts,  a s  se t  

b 
f o r t h  i n  t h e  f o l l o w i n g  s c h e d u l e :  

YEARS AMOUNTS 

and  t o  pay i n t e r e s t ,  f r o m  t h e  d a t e  o f  t h i s  I n i t i a l  C e r t i f i c a t e  o f  
O b l i g a t i o n ,  o n  t h e  b a l a n c e  o f  e a c h  s u c h  i n s t a l l m e n t  o f  p r i n c i p a l ,  
r e s p e c t i v e l y ,  f rom t i m e  to time r e m a i n i n g  u n p a i d ,  a t  t h e  r a t e s  a s  
f o l l o w s  : 

8.00% p e r  annum o n  t h e  above  i n s t a l l m e n t  of 
p r i n c i p a l  d u e  a n d  p a y a b l e  on Auqust  1, 1986;  

8.35% per annum o n  t h e  above  i n s t a l l m e n t  o f  
p r i n c i p a l  d u e  and p a y a b l e  on  Augus t  1, 1987 ;  

8.70% per annum o n  t h e  above  i n s t a l l m e n t  of - ~ ...... .-.-. ..-- 
1 

p r i n c i p a l  d u e  and [ sayab le  on Augus t  1, 1988;  
8 .90% p e r  annum o n  t h e  above  i n s t a l l m e n t  o f  

p r i n c i p a l  d u e  and  p a y a b l e  on Augus t  1, 1989;  
9.10% per annum on t h e  a b o v e  i n s t a l l m e n t  of 

p r i n c i p a l  d u e  and  p a y a b l e  on  Augus t  1, 1990 ;  



. ~~~ 
~ ~ . ~ . ~  

9.308 p e r  annum o n  t h e  a b o v e  i n s t a l l m e n t  o f  
p r i n c i p a l  d u e  and  p a y a b l e  o n  A u q u s t  1 ,  1991; . . . . . . , , 

9.50% p e r  annum o n  t h e  above  i n s t a l l m e n t  Of ~."- . .  - 
p r i n c i p a l  due  and  p a y a b l e  on  A u q u s t  1, 1992 ;  

w i t h  s a i d  i n t e r e s t  h e i n q  p a y a h l e  on  Auous t  1, 1 9 8 5 ,  a n d  
s e m i a n n u a l l y  o n  e a c h  F e b r u a r y  1  and Auqust 1 t h e r e a f t e r  w h i l e  t h i s  
C e r t i f i c a t e  o f  O b l i Q a t i o n  o r  a n y  p o r t i o n  h e r e o f  i s  o u t s t a n d i n g  a n d  
u n p a i d .  ! 

THE 1NSTALL.MENTS OF PRINCI PA[. OF ANI) Tllt? INTEREST O N  t h i s  
C e r t i f i c a t e  o f  Oh1 i q a t i o n  a r e  p a y a b l e  i n  l a w f u l  lnoney o f  t h e  
U n i t e d  S t a t e s  o f  Amer ica ,  w i t -hou t  exchancle o r  c o l l e c t i o n  c h a r g e s .  
T h e  i n s t a l l m e n t s  of  p r i n c i p a l  and t h e  i n t e r e s t  on  t h i s  C e r t i f i c a t e  
o f  O b l i g a t i o n  a r e  p a y a b l e  to t h e  r e c ] i s t e r e d  owner h e r e o f  t h r o u g h  
t h e  s e r v i c e s  o f  MRank n a l l a s  N . A . ,  D a l l a s ,  T e x a s ,  wh ich  i s  t h e  
"Pay ing  A q e n t / R e g i s t r a r "  f o r  t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n .  
Payment  oE a l l  p r i n c i p a l  o f  an11 i n t . e r e s t  on  t . h i s  C e r t i f i c a t e  o f  
o b l i q a t i o n  s h a l l  he  made by  t h e  Paying A g e n t / R e g i s t r a r  to t h e  
r e g i s t e r e d  owne r  h e r e o f  o n  e a c h  p r i n c i p a l  a n d / o r  i n t e r e s t  payment  
d a t e  by  c h e c k  or  d r a f t ,  d a t e d  as  o f  s u c h  d a t e ,  drawn b y  t h e  P a y i n g  
A g e n t / R e g i s t r a r  o n ,  and p a y a b l e  s o l e l y  f rom,  f u n d s  o f  t h e  I s s u e r  
r e q u i r e d  b y  t h e  o r d i n a n c e  a u t h o r i z i n q  t h e  i s s u a l r c e  o f  t h i s  
C e r t i f i c a t e  o f  O b l i g a t i o n  ( t h e  " C e r t i  f i c a t e  of O b l i q a  t i o n  
O r d i n a n c e " )  t o  b e  on  d e p o s i t  w i t h  t h e  P a y i n q  A g e n t / R e q i s t r a r  f o r  
s u c h  p u r p o s e  a s  h e r e i n a f t . e r  p rov  i d a d ;  and s u c h  check  o r  d r a f t  
s h a l l  be sent  b y  t h e  Payin1.7 Ac l en t /Req i s t r a r  by  U n i t e d  S t a t e s  m a i l ,  
f i r s t - c l a s s  p o s t a q e  p r e p a i d ,  o n  e a c h  s u c h  p r i n c i p a l  a n d / o r  
i n t e r e s t  payment  d a t e ,  t o  t h e  r e q i s t e r e d  owner  h e r e o f ,  a t  t h e  . 
a d d r e s s  o f  t h e  r e g i s t e r e d  o w n e r ,  a s  i t  a p p e a r e d  on  t h e  1 5 t h  d a y  o f  
t h e  month n e x t  p r e c e d i n q  e a c h  s u c h  d a t e  ( t h e  "Record  Date') on t h e  
R e g i s t r a t i o n  Books k e p t  b y  t h e  Payinq A g e n t / R e q i s t r a r ,  a s  
h e r e i n a E t e r  d e s c r i h e d .  The I s s u e r  c o v e n a n t s  w i t h  t h e  r e g i s t e r e d  
o w n e r  o f  t h i s  C e r t i E i c a t e  o f  O b l i q a t i o n  t h a t  o n  or b e f o r e  e a c h  
p r i n c i p a l  and/or i n t e r e s t  payment d a t e  f o r  t h i s  C e r t i f i c a t e  o f  
Obl  i g a t i o n  i t  w i l l  make ava  i l a h l e  to t h e  P a y i n g  Agent /Reqi  s t r a r ,  
f r om t h e  " I n t e r e s t  and S i n k i n a  Fund" c r e a t e d  by t h e  C e r t i f i c a t e  o f  
O b l i g a t i o n  O r d i n a n c e ,  t h e  amoun t s  r e q u i r e d  t o  p r o v i d e  f o r  t h e  
paymen t ,  i n  immed ia t e ly  a v a i l a b l e  Eunds,  oE a l l  p r i n c i p a l  o f  and  
i n t e r e s t  on  t h i s  C e r t i f i c a t b j .  oE OBl i q a t  i o n ,  when d u e .  

IF THE DATE f o r  t h e  payment  of t h e  p r i n c i p a l  o f  o r  i n t e r e s t  
o n  t h i s  C e r t i f i c a t e  o f  Ob l i< . l a t i on  s h a l l  be  a S a t u r d a y ,  Sunday ,  a 
l e q a l  h o l i d a y ,  o r  a  d a y  o n  wh ich  h a n k i n q  i n s t i t u t i o n s  i n  t h e  c i t y  
whe re  t h e  P a y i n q  A g e n t / R e q i s t r a r  i s  located a r e  a u t h o r i z e d  b y  l a w  
or e x e c u t i v e  o r d e r  to c l o s e ,  t h e n  t h e  d a t e  f o r  s u c h  payment  s h a l l  
be t h e  n e x t  s u c c e e d i n q  d a y  which  i s  n o t  s u c h  a S a t u r d a y i  S u n d a y ,  . . . .. - 
l e g a l  h o l i d a y ,  o r  d a y  o n  which bankincl i n s t i t u t i o n s  are a u t h o r i z e d  
t o  Close; a n d  payment o n  s u c h  d a t e  s h a l l  h a v e  t h e  same f o r c e  and  
e f f e c t  a s  i f  made o n  t h e  o r i g i n a l  d a t e  paymen t  was d u e .  
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THIS CERTIFICATE Olz OBLIGATION h a s  been a u t h o r i z e d  in 
accordance  wi th  t h e  C o n s t i t u t i o n  and laws of  t h e  S t a t e  o f  Texas  
f o r  t h e  purpose  o f  paying,  i n  whole o r  i n  p a r t ,  c o n t r a c t u a l  
o b l i g a t i o n s  f o r  a c q u i r i n g  f i n a n c i a l  accoun t ing  compute r  s o f t w a r e  
and r e l a t e d  c a n p u t e r  hardware ,  and f o r  p r o f e s s i o n a l  service8 f o r  
l e g a l  and f i s c a l  f e e s .  

THIS CERTIFICATE OF OBLIGATION, to t h e  e x t e n t  o f  t h e  unpaid  
p r i n c i p a l  b a l a n c e  h e r e o f ,  or  any unpaid p o r t i o n  h e r e o f  in  a n y  
i n t e g r a l  m u l t i p l e  o f  $ 5 , 0 0 0 ,  may b e  a s s i g n e d  by t h e  i n i t i a l  

i 
r e g i s t e r e d  owner h e r e o f  and s h a l l  be t r a n s f e r r e d  o n l y  i n  t h e  
R e q f s t r a t i o n  Books o f  t h e  I s s u e r  k e p t  b y  t h e  P a y i n g  
Agen t /Reg i s t r a r  a c t i n q  i n  t h e  c a p a c i t y  of  r e g i s t r a r  f o r  t h i s  I 

C e r t i f i c a t e  o f  O b l i g a t i o n ,  upon t h e  t e r m s  and c o n d i t i o n s  set f o r t h  
i n  t h e  C e r t i f i c a t e  of  O b l i q a t l o n  Ordinance .  Among o t h e r  
r equ i rements  f o r  s u c h  t r a n s f e r ,  t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n  
must  b e  p r e s e n t e d  and s u r r e n d e r e d  t o  t h e  Paying A g e n t / R e g i s t r a r  
f o r  c a n c e l l a t i o n ,  t o g e t h e r  with proper  i n s t r u m e n t s  o f  a s s ignment ,  
i n  form and w i t h  g u a r a n t e e  o f  s i g n a t u r e s  s a t i s f a c t o r y  to t h e  
Paying Agen t /Reg i s t r a r ,  e v i d e n c i n g  ass ignment  b y  t h e  i n i t i a l  
r e g i s t e r e d  owner o f  t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n ,  or any p o r t i o n  
o r  p o r t i o n s  h e r e o f  i n  any i n t e g r a l  m u l t i p l e  o f  $5 ,000 ,  t o  t h e  
a s s i g n e e  o r  a s s i g n e e s  i n  whose name o r  names t h i s  C e r t i f i c a t e  Of 
O b l i g a t i o n  o r  any s u c h  p o r t i o n  o r  p o r t i o n s  h e r e o f  i s  o r  a r e  to  b e  
t r a n s f e r r e d  and r e g i s t e r e d .  Any i n s t r u m e n t  o r  i n s t r u m e n t s  o f  
ass ignment  s a t i s f a c t o r y  t o  the Paying A g e n t / R e g i s t r a r  may b e  used  
t o  av idence  t h e  a s s ignment  o f  t h i s  Certificate o f  O b l i g a t i o n  or  

\ 
any such p o r t i o n  or p o r t i o n s  he reof  by t h e  i n i t i a l  r e g i s t e r e d  
owner he reof .  A new c e r t i f i c a t e  o f  o b l i g a t i o n  o r  c e r t i f i c a t e s  o f  
o b l i g a t i o n  payab le  to  s u c h  a s s i g n e e  o r  a s s i g n e e s  (which t h e n  w i l l  
be t h e  new r e g i s t e r e d  owner  o r  owners o f  s u c h  new c e r t i f i c a t e  Of 
o b l i g a t i o n  o r  c e r t i f i c a t e s  of  o b l i g a t i o n )  o r  to t h e  i n i t i a l  
r e g i s t e r e d  owner a s  t9 s ~ y  p n r t i n n  o f  t h i s  C e r t i f i c a t e  o f  
O b l i g a t i o n  which is no t  b e i n g  ass iqned  and trai;sf,:l-ed by t h e  
i n i t i a l  r e g i s t e r e d  o w n e r ,  s h n l l  b e  d e l i v e r e d  by t h e  Paying 
Aqent /Regis t rar  i n  convers io r :  o f  and exchange f o r  t h i s  C e r t i f i c a t e  
of O b l i g a t i o n  o r  a n y  p o r t i o n  o r  p o r t  i o n s  h e r e o f ,  b u t  s o l e l y  i n  t h e  
form and manner a s  provided i n  t h e  n e x t  p a r a g r a p h  h e r e o f  f o r  t h e  
c o n v e r s i o n  and exchanqs  of t h i s  C e r t i  F i s a t e  O F  O b l i g a t i o n  or a n y  
p o r t i o n  he reof .  The r e g i s t e r e d  owner of t h i s  C e r t i f i c a t e  o f  
O b l i g a t i o n  s h a l l  b e  deemed and t r e a t e d  by t h e  I s s u e r  and t h e  I 
Paying Agen t /Reg i s t r a r  a s  t h e  a b s o l u t e  owner h e r e o f  f o r  a l l  
p u r p o s e s ,  i n c l u d i n g  payment and d i s c h a r g e  o f  l i a b i l i t y  upon t h i s  
C e r t i f i c a t e  o f  O b l i g a t i o n  t o  the e x t e n t  o f  s u c h  payment,  and t h e  
I s s u e r  and t h e  Pay ing  A g e n t / R e g i s t r a r  s h a l l  n o t  b e  a f f e c t e d  by a n y  
n o t i c e  t o  the c o n t r a r y .  I 

AS PROVIDED above and i n  t h e  C e r t i f i c a t e  o f  O b l i g a t i o n  
Ordinance ,  t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n ,  to t h e  e x t e n t  o f  t h e  
unpaid p r i n c i p a l  h a l a n c e  h e r e o f ,  may b s  c o n v e r t e d  i n t o  and 
exchanged f o r  a l l k e  a g g r e g a t e  p r i n c i p a l  amount of f u l l y  I 



r e g i s t e r e d  c e r t i f i c a t e s  o f  o b l i g a t i o n ,  w i t h o u t  i n t e r e s t  coupons ,  
p a y a b l e  t o  t h e  a s s i y n e e  o r  a s s i g n e e s  d u l y  d e s i g n a t e d  i n  w r i t i n g  by 
t h e  i n i t i a l  r e g i s t e r e d  owner h e r e o f ,  o r  to the  i n i t i a l  r e g i s t e r e d  
owner a s  t o  any p o r t i o n  o f  t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n  which  i s  
not  be ing  a s s i g n e d  and t r a n s f e r r e d  by t h e  i n i t i a l  r e g i s t e r e d  
owner, i n  any denomina t ion  o r  d e n o m i n a t i o n s  i n  any i n t e g r a l  
m u l t i o l e  o f  $5.000 ( s u b i e c t  t o  t h e  r equ i rement  h e r e i n a f t e r  s t a t e d  
t h a t  e a c h  s u b s t i t u t e  c e ; t i f i c a t e  oE o b l i g a t i o n  i s s u e d  i n  e x c h a n g e  
f o r  any p o r t i o n  o f  t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n  s h a l l  have  a 
s i n g l e  s t a t e d  p r i n c i p a l  m a t u r i t y  d a t e ) ,  upon s u r r e n d e r  o f  t h i s  
C e r t i f i c a t e  o f  O b l i g a t i o n  t o  t h e  Paying Agent/Rey i s t r a r  f o r  
c a n c e l l a t i o n ,  a l l  i n  a c c o r d a n c e  w i t h  t h e  form and p ~ . o c e d u r e s  S e t  
Earth i n  t h e  C e r t i f i c a t e  of  O b l i g a t i o n  Ord inance .  I €  t h i s  
C e r t i f i c a t e  o f  O b l i g a t i o n  o r  any p o r t i o n  he reof  i s  a s s i g n e d  and 
t r a n s f e r r e d  or c o n v e r t e d  each c e r t i  f i c a t e  o f  o b l i g a t i o n  i s s u e d  i n  
exchange € o r  any p o r t i o n  he reof  s h a l l  have a  s i n g l e  s t a t e d  
p r i n c i p a l  m a t u r i t y  d a t e  correspondincj  to t h e  d u e  d a t e  of t h e  
i n s t a l l m e n t  o f  p r i n c i p a l  o f  t h i s  C e r t i f i c a t e  o f  o b l i g a t i o n  or 
p o r t i o n  he reof  f o r  which t h e  s u b s t i t u t e  c e r t i f i c a t e  o f  o b l i g a t i o n  
is b e i n g  exchanged,  and s h a l l  b e a r  i n t e r e s t  a t  t h e  r a t e  a p p l i c a b l e  
t o  and b o r n e  by s u c h  i n s t a l l m e n t  o f  p r i n c i p a l  or p o r t i o n  t h e r e o f .  
No such  c e r t i f i c a t e  o f  o b l i g a t i o n  s h a l l  he  p a y a b l e  i n  
i n s t a l l m e n t s .  b u t  s h a l l  have o n l y  one  s t a t e d  p r i n c i p a l  m a t u r i t y  
d a t e .  AS PROVIDED I N  THE CERTIFICATE OF OBLIGATION ORDINANCE, 
T H I S  CERTIFICATE OF OBLIGATION I N  ITS PRESENT FORM MAY BE ASSIGNED 
AND TRANSFERRED OR CONVERTED ONCE ONLY, and t o  o n e  or more 
a s s i g n e e s ,  b u t  t h e  c e r t i f i c a t e s  o f  o b l i g a t i o n  i s s u e d  and d e l i v e r e d  
in  exchange f o r  t h i s  C e r t i E l c a t e  o f  o b l i g a t i o n  o r  any p o r t i o n  
hereof  may be a s s i g n e d ,  t r a n s f e r r e d  and c o n v e r t e d ,  s u b s e q u e n t l y ,  i 

a s  p rov ided  i n  the  C e r t i f i c a t e  o f  O b l i g a t i o n  O r d i n a n c e .  The 
I s s u e r  s h a l l  pay t h e  Paying A g e n t / R e g i s t r a r ' s  s t a n d a r d  o r  
cus tomary f e e s  and c h a r g e s  Eor t r a n s f e r r i n g ,  c a n v e r t i n g  , and 
exchanging t h i s  C e r t i f i c a t e  of  0 b l i c : a t i o n  or any p o r t i o n  t h e r e o f ,  
but  t h e  one r e q u e s t i n g  such t r a n s f e r ,  c o n v e r s i o n ,  and e x c h a n g e  
s h a l l  pay any t a x e s  o r  governmenta l  c h a r q e s  r e q u i r e d  to b e  p a i d  
wi th  r e s p e c t  t h e r e t o .  The Paying A g e n t / R e g i s t r a r  s h a l l  n o t  b e  
r e q u i r e d  t o  make any s u c h  a s s i g n m e n t ,  c o n v e r s i o n ,  o r  e x c h a n g e  
dur ing  t h e  p e r i o d  commencing w i t h  t h e  c l o s e  of  b u s i n e s s  o n  any i 
Record Date and e n d i n g  w i t h  t h e  opening o f  b u s i n e s s  on  t h e  n e x t  
fo l lowing  p r i n c i p a l  o r  i n t e r e s t  payment d a t e .  

I N  THE EVENT any Paying A y e n t / ~ e y i s t r a r  f o r  t h i s  C e r t i f i c a t e  
of O b l i g a t i o n  is changed by t h e  issuer ,  r e s i g n s ,  o r  o t h e r w i s e  
c e a s e s  t o  a c t  a s  s u c h ,  t h e  I s s u e r  h a s  covenan ted  i n  t h e  
C e r t i f i c a t e  o f  O b l i g a t i o n  Ordinance  t h a t  i t  p r o m p t l y  w i l l  a p p o i n t  
a  c a n p e t e n t  and l e g a l l y  q u a l i f i e d  s u b s t i t u t e  t h e r e f o t ,  and ~~ . - 
prompt ly  w i l l .  c a u s e  w r i t t e n  n o t i c e  t h e r e o f  t o  b e  m a i l e d  t o  t h e  

7.c. 4 r e g i s t e r e d  owner o f  t h i s  C e r t i f i c a t e  of  O b l i g a t i o n .  

i,*,.: .: IT I S  HEREBY c e r t i f i e d ,  r e c l t e d ,  and covenan ted  t h a t  t h i s  
-I C e r t i f i c a t e  of  O h 1  i g a t i o n  has  been d u l y  and  v a l i d l y  a u t h o r i z e d ,  

. , . .,. .. i s s u e d ,  s o l d ,  and d e l i v e r e d ;  t h a t  a l l  a c t s ,  c o n d i t i o n s ,  and  



t h i n g s  r e q u i r e d  or p r o p e r  to b e  pe r fo rmed ,  e x i s t ,  and be done  .-%mq~ 
p r e c e d e n t  to o r  i n  t h e  a u t h o r i z a t i o n ,  i s s u a n c e ,  and d e l i v e r y  o f  
t h i s  C e r t i f i c a t e  of O b l i g a t i o n  have  been pe r fo rmed ,  e x i s t e d ,  and 
been done  i n  a c c o r d a n c e  w i t h  law: t h a t  t h i s  C e r t i f i c a t e  o f  
O b l i g a t i o n  i s  a g e n e r a l  o b l i g a t i o n  o f  t h e  I s s u e r ,  i s s u e d  on  t h e  
f u l l  f a i t h  and c r e d i t  t h e r e o f ;  and t h a t  ad va lo rem t a x e s  
s u f f i c i e n t  to  p rov ide  f o r  t h e  payment of t h e  i n t e r e s t  on and 
p r i n c i p a l  o f  t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n ,  a s  such i n t e r e s t  and 
p r i n c i p a l  come d u e ,  h a v e  been  l e v i e d  and o r d e r e d  t o  b e  l e v i e d  
a g a i n s t  a l l  t a x a b l e  p r o p e r t y  i n  t h e  Issuer, and have been p ledqed  
f o r  s u c h  payment,  w i t h i n  t h e  l i m i t  p r e s c r i b e d  b y  law, and t h a t  
t h i s  C e r t i f i c a t e  o f  O b l i q a t i o n ,  t o g e t h e r  w i t h  o t h e r  0 b l i ~ a t i o n S  of 
t h e  I s s u e r ,  is a d d i t i o n a l l y  s e c u r e d  by and p a y a b l e  from a p ledge  
o f  t h e  r e v e n u e s  o f  t h e  Issuer 's Waterworks and  Sewer System 
remain ing  a f t e r  payment o f  a11 o p e r a t  ion and  ma in tenance  e x p e n s e s  
t h e r e o f ,  a n d  a l l  d e b t  s e r v i c e ,  r e s e r v e  and o t h e r  r e q u i r e m e n t s  i n  
c o n n e c t i o n  w i t h  a l l  o f  t h e  I s s u e r ' s  r evenue  bonds ( n o w  o r  I 
h e r e a f t e r  o u t s t a n d i n g )  which are  p a y a b l e  f r o m  a l l  o r  any p a r t  o f  
t h e  Net Revenues  o f  t h e  I s s u e r ' s .  

BY BECOMING t he  r e g i s t e r e d  owner o f  t h i s  C e r t i f i c a t e  o f  
O b l i g a t i o n ,  t h e  r e g i s t e r e d  owner t h e r e b y  acknowledges  a l l  o f  t h e  
t e r m s  and p r o v i s i o n a  o f  t h e  C e r t i f i c a t e  o f  o b l i g a t i o n  Ordinance ,  
a g r e e s  t o  b e  bound by s u c h  terms and p r o v i s i o n s ,  acknowledges 
t h a t  t h e  C e r t i f i c a t e  o f  O b l i g a t i o n  Ord inance  is d u l y  r ecorded  and 
a v a i l a b l e  f o r  i n s p e c t i o n  i n  t h e  o f f i c i a l  m i n u t e s  and r e c o r d s  o f  
t h e  g o v e r n i n g  body o f  t h e  I s s u e r ,  and a g r e e s  t h a t  t h e  terms and 
p r o v i s i o n s  o f  t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n  and t h e  C e r t i f i c a t e  
o f  O b l i q a t i o n  Ord inance  c o n s t i t u t e  a  c o n t r a c t  between t h e  
r e g i s t e r e d  owner  he reof  and t h e  I s s u e r .  

I N  WITNESS WHEREOF, t h e  I s s u e r  h a s  c a u s e d  t h i s  C e r t i f i c a t e  o f  
O b l i g a t i o n  t o  be s igned  w i t h  t h e  manual s i g n a t u r e  oE t h e  Mayor o f  
t h e  I s s u e r ,  c o u n t e r s i g n e d  w i t h  t h e  manual s i g n a t u r e  o f  t h e  C i t y  
S e c r e t a r y  of  t h e  I s s u e r ,  and h a s  caused  t h e  o f f i c i a l  s e a l  o f  t h e  
I s s u e r  to  b e  d u l y  impressed  on  t h i s  C e r t i f i c a t e  of O b l i g a t i o n  to 
be  d a t e d  December 1, 1 9 8 4 .  

xvxtxxx - 
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I hereby  c e r t i f y  t h a t  t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n  h a s  b e e n  
examined ,  c e r t i f i e d  as t o  v a l i d i t y ,  and  a p p r o v e d  by t h e  A t t o r n e y  
G e n e r a l  oE t h e  S t a t e  o f  T e x a s ,  a n d  t h a t  t h i s  C e r t i f i c a t e  o f  

1 .-- 
. , .?.?%a 

O b l i g a t i o n  h a s  been  r e g i s t e r e d  b y  t h e  C o m p t r o l l e r  o f  P u b l i c  
A c c o u n t s  of t h e  S t a t e  o f  Texas .  

W i t n e s s  my s i g n a t u r e  a n d  seal t h i s  

X X X X X X X X  
C o m p t r o l l e r  o f  P u b l i c  A c c o u n t s  

o f  t h e  S t a t e  o f  T e x a s  
(COMPTROLLER'S SEAL) 

S e c t i o n  6 .  ADDITIONAI. CHARACTERISTICS OF THE CERTIFICATES OF 
OBLIGATION. R e q i s t r a t i o n  a n d  T r a n s f e r .  ( a )  The I s s u e r  s h a l l  
k e e p  or cause to  b e  k e p t  a t  t h e  p r i n c i p a l  c o r p o r a t e  t r u s t  o f f i c e  
o f  t h e  MBank D a l l a s  N.A.,  D a l l a s ,  T e x a s  ( t h e  'Pay in0  
A g e n t / R e g i s t r a r S )  b o o k s  or r e c o r d s  o f  t h e  r e g i s t r a t i o n  and  
t r a n s f e r  o f  t h e  C e r t i f  i c a t e a  o f  O b l i g a t i o n  L t h e  * ~ e g i s t r a t i o n  
Books"), and t h e  I s s u e r  he reby  a p p o i n t s  t h e  P a y i n g  A g e n t / R e g i s t r a r  
a s  its r e g i s t r a r  and t r a n s E e r  a g e n t  t o  k e e p  s u c h  b o o k s  o r  r e c o r d s  
and make such t r a n s f e r s  and r e g i s t r a t i o n s  u n d e r  s u c h  r e a s o n a b l e  
r e g u l a t i o n s  a s  t h e  I s s u e r  and P a y i n g  A g e n t / R e g i e t r a r  may 
p r e s c r i b e !  and t h e  Pay ing  A g e n t / R e g i s t r a r  s h a l l  make s u c h  
t r a n s f e r s  and r e g i s t r a t i o n s  a s  h e r e i n  p r o v i d e d .  The P a y i n g  
Aqent/Reg i s t r a r  s h a l  L o b t a i n  ~rnd  r e c o r d  i n  t h e  Weq i s t r a t  i o n  Books 
t h e  a d d r e s s  of t h e  r e g i s t e r e d  owner  o f  each C e r t i f i c a t e  o f  
O b l i g a t i o n  t o  which payments w i t h  r e s p e c t  to t h e  C e r t i f i c a t e s  o f  
O b l i g a t i o n  s h a l l  be  m a i l e d ,  a s  h e r e i n  p r o v i d e d :  b u t  i t  s h a l l  b e  
t h e  d u t y  o f  e a c h  r e g i s t e r e d  owner to n o t i f y  t h e  P a y i n g  
A g e n t / R e g i s t r a r  i n  w r i t i n q  o f  t h e  a d d r e s s  t o  which p a y m e n t s  s h a l l  
b e  m a i l e d ,  and such  i n t e r e s t  payments  s h a l l  n o t  be  m a i l e d  u n l e s s  
s u c h  n o t i c e  h a s  b e e n  g i v e n .  The I s s u e r  s h a l l  have t h e  r i g h t  to  
i n s p e c t  t h e  R e g i s t r a t i o n  Books d u r i n q  r e g u l a r  b u s i n e s s  h o u r s  o f  
t h e  Paying A g e n t / R e q i s t r a r ,  b u t  o t h e r w i s e  t h e  P a y i n g  
A g e n t / R e g i s k r a r  s h a l l  keep t h e  R e g i s t r a t i o n  Books c o n f i d e n t i a l  
a n d ,  u n l e s s  o t h e r w i s e  r e q u i r e d  by l aw,  s h a l l  n o t  p e n i t  t h e i r  
i n s p e c t i o n  by a n y  o t h e r  e n t i t y .  Registration o f  e a c h  C e r t i f i c a t e  
o f  O b l i g a t i o n  may b e  t r a n s f e r r e d  i n  t h e  R e g i s t r a t i o n  B o o k s  o n l y  I 

upon p r e s e n t a t i o n  and s u r r e n d e r  oE s u c h  C e r t i f i c a t e  o f  O b l i g a t i o n  
to t h e  Paying A g e n t / R e g i s t r a r  f o r  t r a n s f e r  o f  r e g i s t r a t i o n  a n d  
c a n c e l l a t i o n ,  t o g e t h e r  with p r o p e r  w r i t t e n  i n s t r u m e n t s  o f  
a s s i g n m e n t ,  i n  fonn  a n d  w i t h  g u a r a n t e e  of  s i g n a t u r e s  s a t i s f a c t o r y  
to t h e  Paying A g e n t / R e g i s t r a r  , ( i )  e v i d e n c i n g  t h e  a s s i g n m e n t  o f  
t h e  C e r t i f i c a t e  o f  O b l i g a t i o n ,  or any p o r t i o n  t h e r e o f  i n  a n y  
i n t e g r a l  m u l t i p l e  o f  $5 ,000,  t o  t h e  a s s i s n e e  or  a s s i g n e e s  t h e r e o f ,  
and ( l i )  t h e  r i g h t  o f  such  a s s i g n e e  or a s s i g n e e s  to h a v e  t h e  
C e r t i f i c a t e  of  O b l i g a t i o n  o r  any a u c h  p o r t i o n  t h e r e o f  r e g i e t o r e d  



i n  t h e  name o f  s u c h  a s s i q n e e  or a s s i g n e e s .  Upon t h e  a s s i g n m e n t  
and t r a n s f e r  o f  a n y  C e r t i f i c a t e  o f  O b l i q a t i o n  o r  a n y  p o r t i o n  
t h e r e o f ,  a  new s u b s t i t u t e  C e r t i f i c a t e  o f  O b l i g a t i o n  o r  
C e r t i f i c a t e s  o f  O b l i g a t i o n  s h a l l  b e  i s s u e d  i n  c o n v e r s i o n  and  
exchange  t h e r e f o r  i n  t h e  manner  h e r e i n  p r o v i d e d .  The I n i t i a l  
C e r t i f i c a t e  o f  O b l i g a t i o n ,  to  t h e  e x t e n t  o f  t h e  u n p a i d  p r i n c i p a l  
b a l a n c e  t h e r e o f .  mav be  a s s i a n e d  a n d  t r a n s f e r r e d  b y  t h e  i n i t i a l  
r e g i s t e r e d  owne; t h e r e o f  o n c e  o n l y ,  and  to o n e  o r  more a s s i g n e e s  
d e s i g n a t e d  i n  w r i t i n g  b y  t h e  i n i t i a l  r e g i s t e r e d  o w n e r  t h e r e o f .  
A l l  C e r t i f i c a t e s  o f  O b l i g a t i o n  i s s u e d  and d e l i v e r e d  i n  c o n v e r s i o n  
o f  and e x c h a n g e  f o r  t h e  I n i t i a l  C e r t i f i c a t e  o f  O b l i g a t i o n  s h a l l  be 
in  a n y  d e n o l n i n a t i o n  o r  d e n o m i n a t i o n s  o f  a n y  i n t e g r a l  m u l t i p l e  o f  
$5,000 ( s u b j e c t  to t h e  r e q u i r e m e n t  h e r e i n a f t e r  s t a t e d  t h a t  e a c h  
s u b s t i t u t e  C e r t i f i c a t e  o f  O b l i g a t i o n  s h a l l  h a v e  a s i n g l e  s t a t e d  
p r i n c i p a l  m a t u r i t y  d a t e ) ,  s h a l l  b e  i n  t h e  E o r m  p r e s c r i b e d  i n  t h e  
FORM OF SURSTITUTE CERTIFICATE OP OBLIGATION s e t  f o r t h  i n  t h i s  
O r d i n a n c e ,  a n d  s h a l l  have t h e  characteristics, a n d  may b e  
a s s i g n e d ,  t r a n s f e r r e d ,  and c o n v e r t e d  a s  h e r e i n a f t e r  p r o v i d e d .  I f  
t h e  I n i t i a l  C e r t i f i c a t e  o f  O b l i g a t i o n  or a n y  p o r t i o n  t h e r e o f  is  
a s s i g n e d  and t r a n s f e r r e d  or c o n v e r t e d  t h e  I n i t i a l  C e r t i f i c a t e  o f  
O b l i g a t i o n  m u s t  b e  s u r r e n d e r e d  to t h e  P a y i n g  A g e n t / R e g i s t r a r  f o r  
c a n c e l l a t i o n ,  a n d  e a c h  C e r t i f i c a t e  o f  O b l i g a t i o n  i s s u e d  i n  
exchange  f o r  a n y  p o r t i o n  o f  t h e  I n i t i a l  C e r t i f i c a t e  o f  O b l i g a t i o n  
s h a l l  h a v e  a  s i n g l e  s t a t e d  p r i n c i p a l  m a t u r i t y  d a t e ,  a n d  s h a l l  n o t  
be p a y a b l e  i n  i n s t a l l m e n t s ;  and e a c h  s u c h  C e r t i f i c a t e  o f  
O b l i g a t i o n  s h a l l  have  a  p r i n c i p a l  m a t u r i t y  d a t e  c o r r e s p o n d i n g  to 
t h e  d u e  d a t e  o f  t h e  i n s t a l l m e n t  o f  p r i n c i p a l  or p o r t i o n  t h e r e o f  
f o r  w h i c h  t h e  s u b s t i t u t e  C e r t i f i c a t e  o f  O b l i g a t i o n  is b e i n g  
exchanged ;  and  e a c h  such  C e r t i f i c a t e  o f  O b l i g a t i o n  s h a l l  b e a r  
i n t e r e s t  a t  t h e  s i n g l e  r a t e  a p p l i c a b l e  to and  b o r n e  b y  s u c h  
i n s t a l l m e n t  o f  p r i n c i p a l  or p o r t i o n  t h e r e o E  f o r  w h i c h  i t  is  b e i n g  
exchanged .  I f  o n l y  a  p o r t i o n  o f  t h e  I n i t i a l  C e r t i f i c a t e  o f  
O b l i g a t i o n  i s  a s s i g n e d  and t r a n s f e r r e d ,  t h e r e  s h a l l  b e  d e l i v e r e d  
to and  r e g i s t e r e d  i n  t h e  name o f  t h e  i n i t i a l  r e g i s t e r e d  owner  
s u b s t i t u t e  C e r t i f i c a t e s  o f  O b l i g a t i o n  i n  e x c h a n q e  f o r  t h e  
u n a s s i g n e d  b a l a n c e  o f  t h e  I n i t i a l  C e r t i f i c a t e  o f  O b l i g a t i o n  i n  the 
same manner  a s  i f  t h e  i n i t i a l  r e g i s t e r e d  owne r  were t h e  a s s i g n e e  
t h e r e o f .  I f  a n y  C e r t i f i c a t e  o f  O b l i g a t i o n  or  p o r t i o n  t h e r e o f  
o t h e r  t h a n  t h e  I n i t i a l  C e r t i f i c a t e  o f  o b l i g a t i o n  is a s s i g n e d  a n d  
t r a n s f e r r e d  or c o n v e r t e d  e a c h  C e r  t i €  icate  o f  O b l i g a t i o n  i s s u e d  i n  
exchange  t h e r e f o r  s h a l l  have  t h e  same p r i n c i p a l  m a t u r i t y  d a t e  a n d  
b e a r  i n t e r e s t  a t  t h e  same r a t e  a s  t h e  C e r t i f i c a t e  o f  O b l i g a t i o n  
f o r  w h i c h  i t  is  exchanged .  A fo tm  o f  a s s i g n m e n t  s h a l l  b e  p r i n t e d  
or e n d o r s e d  on e a c h  C e r t i f i c a t e  o f  O b l i g a t i o n ,  e x c e p t i n g  t h o  
I n i t i a l  C e r t i f i c a t e  of  O b l i g a t i o n ,  which s h a l l  b e  e x e c u t e d  b y  t h e  
r e g i s t e r e d  owne r  o r  its d u l y  a u t h o r i z e d  a t t o r n e y  or  r e p r e s e o t a t l v !  
to e v i d e n c e  a n  a s s i g n m e n t  t h e r e o f .  Upon s u r r e n d e r  o f  a n y  
C e r t i f i c a t e s  o f  O b l i g a t i o n  or a n y  p o r t i o n  or p o r t i o n s  t h e r e o f  for 
t r a n s f e r  o f  r e g i s t r a t i o n ,  a n  a u t h o r i z e d  r e p r e s e n t a t i v e  o f  t h e  
Paying  A g e n t / R e g i s t r a r  s h a l l  make s u c h  t r a n s e e r  i n  t h e  
R e g i s t r a t i o n  Rnoka,  and s h a l l  d e l i v e r  a new f u l l y  r e g i s t e r e d  



s u b s t i t u t e  C e r t i f i c a t e  o f  O b l i g a t i o n  or C e r t i f i c a t e s  o f  ................ 
O b l i g a t i o n ,  h a v i n g  t h e  c h a r a c t e r i s t i c s  h e r e i n  d e s c r i b e d ,  p a y a b l e  
to s u c h  a s s i g n e e  or a s s i g n e e s  ( w h l c h  t h e n  w i l l  b e  t h e  r e g i s t e r e d  
owner or o w n e r s  o f  s u c h  new C e r t i f i c a t e  o f  O b l i g a t i o n  or 
C e r t i f i c a t e s  o f  O b l i g a t i o n )  , o r  to t h e  p r e v i o u s  r e g i s t e r e d  o w n e r  
in  c a s e  o n l y  a p o r t i o n  o f  a C e r t i f i c a t e  o f  O b l i q a t i o n  is b e i n g  
a s s i g n e d  a n d  t r a n s f e r r e d ,  a l l  i n  c o n v e r s i o n  o f  a n d  e x c h a n g e  f o r  
s a i d  a s s i g n e d  C e r t i f i c a t e  o f  Oh1 i g a t i o n  o r  C e r t i f i c a t e s  o f  
O b l i g a t i o n  or any p o r t i o n  or p o r t i o n s  t h e r e o f ,  i n  t h e  same form 
and m a n n e r ,  a n d  w i t h  t h e  same e f f e c t ,  as  p r o v i d e d  i n  S e c t i o n  6 ( d ) ,  
below,  f o r  t h e  c o n v e r s i o n  and  e x c h a n g e  o f  C e r t i f i c a t e s  o f  
O b l i g a t i o n  b y  any  r e g i s t e r e d  owner o f  a C e r t i f i c a t e  o f  
O b l i g a t i o n .  The  I s s u e r  s h a l l  pay t h e  P a y i n g  A g e n t / R e g i s t r a r l s  
s t a n d a r d  or c u s t o m a r y  f e e s  and c h a r q e s  For making  s u c h  t r a n s f e r  
and d e l i v e r y  o f  a  s u b s t i t u t e  C e r t i f i c a t e  of O b l i g a t i o n  or 
C e r t i f i c a t e s  o f  O b l i g a t i o n ,  b u t  t h e  o n e  r e q u e s t i n g  s u c h  t r a n s f e r  
a h a l l  p a y  a n y  t axes  or o t h e r  g o v e r n ~ n e n t a l  c h a r y e s  r e q u i r e d  t o  b e  
p a i d  w i t h  respect t h e r e t o .  The P a y i n q  A g e n t / R e g i s t r a r  s h a l l  n o t  
be r e q u i r e d  to make t r a n s f e r s  o f  r e q i s t r a t  i o n  o f  a n y  C e r t i f i c a t e  
of  O b l i g a t i o n  or a n y  p o r t i o n  t h e r e o f  d u r i n g  t h e  p e r i o d  commencing 
w i t h  t h e  close of  b u s i n e s s  o n  any  Reco rd  D a t e  and  e n d i n g  w i t h  t h e  
open ing  o f  b u s i n e s s  o n  t h e  n e x t  f o l l o w i n g  p r i n c i p a l  or i n t e r e s t  
payment d a t e  . 

( b )  O w n e r s h i p  o f  C e r t i f i c a t e s  o f  Oh1 i q a t i o n .  The  e n t i t y  i n  
whose name a n y  C e r t i f i c a t e  oE O b l i g a t i o n  s h a l l  b e  r e g i s t e r e d  i n  
t h e  R e g i s 5 r a t i o n  Books a t  a n y  t i m e  s h a l l  b e  deemed a n d  t r e a t e d  as 
t h e  a b s o l u t e  owner  t h e r e o f  f o r  a l l  p u r p o s e s  o f  t h i s  O r d i n a n c e ,  
whe the r  or n o t  s u c h  C e r t i f i c a t e  o f  O b l i g a t i o n  s h a l l  b e  o v e r d u e ,  
and t h e  T s s u e r  and t h e  Paying  A q e n t / R e g i s t r a r  s h a l l  n o t  b e  
a t f e c t e d  b y  a n y  notice to t h e  c o n t r a r y ;  a n d  paymen t  o f ,  or o n  
a c c o u n t  o f ,  t h e  p r i n c i p a l  o f ,  premium, i f  a n y ,  a n d  i n t e r e s t  on a n y  
such  C e r t i f i c a t e  o f  O b l i g a t i o n  s h a l l  b e  made  o n l y  t o  s u c h  
r e g i s t e r e d  o w n e r .  A l l  such  payments  s h a l l  b e  v a l i d  a n d  e f f e c t u a l  
to s a t i s f y  a n d  d i s c h a r g e  t h e  l i a b i l i t y  u p o n  s u c h  C e r t i f i c a t e  of 
O b l i g a t i o n  to t h e  e x t e n t  o f  t h e  sum or sums so p a i d .  

( c )  Payment  o f , , C e r t i  f i c a t e n  -- of Oh1 i c l a t i o n  and  I n t e r e s t .  
T h e  I s s u e r  h e r e b y  f u r t h e r  a p p o i n t s  t h e  P a y i n g  A g e n t / ~ t ! g  i s t r a r  to 
a c t  a s  t h e  p a y i n g  a g e n t  f o r  p a y i n g  t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  
on t h e  C e r t i f i c a t e s  o f  O b l i g a t i o n ,  a n d  to a c t  as  i t 6  a g e n t  to 
c o n v e r t  a n d  e x c h a n g e  or r e p l a c e  C e r t i f i c a t e s  o f  O b l i g a t i o n ,  a l l  a s  
p rov ided  i n  t h i s  O r d i n a n c e .  T h e  P a y i n g  A g e n t / R e g i s t r a r  s h a l l  k e e p  
p r o p e r  r e c o r d s  of a l l  payments  made b y  t h e  I s s u e r  a n d  t h e  P a y i n g  

~ -- 
Agent/Reg i s t r a r  w i t h  r e s p e c t  t o  t h e  C e r t i f i c a t e s  o f  O b l i g a t i o n ,  
and o f  a l l  c o n v e r s i o n s  and e x c h a n g e s  o f  C e r t i f i c a t e s  o f  
O b l i g a t i o n ,  a n d  a l l  r e p l a c e m e n t s  oE C e r t i f i c a t e s  o f  O b l i g a t i o n ,  a s  
p r o v i d e d  i n  t h i s  Ord inance .  However, i n  t h e  e v e n t  o f  a nonpaymen t  
o f  i n t e r e s t  o n  a s c h e d u l e d  paylnent d a t e ,  and f o r  t h i r t y  (30) d a y s  
t h e r e i r f t e t r ,  a  new r e c o r d  d a t e  f o r  s u c h  i n t e r e s t  p a y m e n t  ( a  
" S p e c l a l  R e c o r d  Date*)  w i l l  b e  e s t a b l i s h e d  by t h e  P a y i n g  

. . . . . . . . . . . .  .......... --= ........... 



I A g e n t / R e g i s t r a r ,  i f  and when f u n d s  f o r  t h e  payment o f  s u c h  
i n t e r e s t  have  been r e c e i v e d  from t h e  issuer. N o t i c e  o f  t h e  pas t  
duo i n t e r e s t  (which s h a l l  be 15  d a y s  a f t e r  t h e  S p e c i a l  Record  - - -  --.-. 
Date)  s h a l l  b e  s e n t  a t  l e a s t  f i v e  ( 5 )  b u s i n e s s  days p r i o r  to the  
S p e c i a l  Record Date by United S t a t e s  m a i l ,  f i r s t  c l a s s  p o s t a g e  
p r e p a i d ,  t o  t h e  a d d r e s s  o f  e a c h  Bondholder  a p p e a r i n g  o n  t h e  
S e c u r i t y  R e y i s t e r  a t  t h e  c l o s e  o f  b u s i n e s s  o n  t h e  l a s t  b u s i n e s s  
day  n e x t  p reced ing  t h e  d a t e  o f  m a i l i n g  of s u c h  n o t i c e .  

( d )  Convers ion  and Exchanqe o r  Rep lace~nen t ;  
A u t h e n t i c a t i o n .  Each C e r t i f i c a t e  o f  O b l i g a t i o n  i s s u e d  and 
d e l i v e r e d  p u r s u a n t  t o  t h i s  O r d i n a n c e ,  t o  t h e  e x t e n t  o f  t h e  unpaid 
n r i n c i o a l  b a l a n c e  o r  ~ r i n c i o a l  amount t h e r e o f ,  may, upon s u r r e n d e r  .~ - - . 
o f  such  C e r t i f i c a t e  o i  O b l i b a t i o n  a t  t h e  p r i n c i p a i  c o r p o r a t e  t r u s t  
o f f i c e  of  t h e  Paying A ~ e n t / R e g i s t r a r ,  t o g e t h e r  with a  w r i t t e n  
r e q u e a t  t h e r e f o r  d u l y  execu ted  b y  t h e  r e g i s t e r e d  owner or t h e  
a s s i g n e e  or a s s i g n e e s  t h e r e o f ,  or i ts  o r  t h e i r  d u l y  a u t h o r i z e d  
a t t o r n e y s  o r  r e p r e s e n t a t i v e s ,  w i t h  g u a r a n t e e  o f  s i g n a t u r e s  
s a t i s f a c t o r y  t o  t h e  Paying Agent/Reg i s t r a r ,  may, a t  t h e  op t ion  o f  
t h e  r e g i s t e r e d  owner or s u c h  a s s i g n e e  o r  a s s i g n e e s ,  a s  
a p p r o p r i a t e ,  be  c o n v e r t e d  i n t o  and exchanged  f o r  f u l l y  r e g i s t e r e d  
c e r t i f i c a t e s  o f  abl i g a t i o n ,  w i t h o u t  i n t e r e s t  coupons ,  i n  t h e  form 
p r e s c r i b e d  i n  t h e  FORM OF SUBSTITUTE CERTIFICATE OF OBLIGATION set 
f o r t h  in  t h i s  Ordinance ,  in  t h e  d e n o m i n a t i o n  o f  $ 5 , 0 0 0 ,  or any  

I i n t e g r a l  m u l t i p l e  o f  $5 ,000 ( s u b j e c t  to t h e  r e q u i r e m e n t  
h e r e i n a f t e r  s t a t e d  t h a t  e a c h  s u b s t i t u t e  C e r t i f i c a t e  o f  O b l i g a t i o n  
s h a l l  have a s i n g l e  s t a t e d  m a t u r i t y  d a t e ) ,  as r e q u e s t e d  i n  w r i t i n g  
by s u c h  r e g i s t e r e d  owner  or s u c h  a s s i g n e e  or a s s i g n e e s ,  i n  a n  
a g q r e g a t e  p r i n c i p a l  amount e q u a l  to t h e  u n p a i d  o r  unredeemed 
p r i n c i p a l  b a l a n c e  o r  p r i n c i p a l  amount o f  a n y  C e r t i f i c a t e  o f  
O b l i g a t i o n  o r  C e r t i f i c a t e s  o f  O b l i g a t i o n  s o  s u r r e n d e r e d ,  a n d  
payab le  t o  t h e  a p p r o p r i a t e  r e g i s t e r e d  owner ,  a s s i g n e e ,  or  
a s s i g n e e s ,  a s  the  c a s e  may b e .  I f  t h e  I n i t i a l  C e r t i f i c a t e  o f  
O b l i g a t i o n  is a s s i g n e d  and t r a n s f e r r e d  o r  c o n v e r t e d  e a c h  
s u b s t i t u t e  C e r t i f i c a t e  o f  O b l i g a t i o n  i s s u e d  i n  exchange f o r  any 
p o r t i o n  o f  t h e  I n i t i a l  C e r t i f i c a t e  of O b l i g a t i o n  s h a l l  h a v e  a  
s i n g l e  s t a t e d  p r i n c i p a l  m a t u r i t y  d a t e ,  and s h a l l  n o t  be  p a y a b l e  i n  
i n h t a l l m e n t s ;  and e a c h  such  C e r t i f i c a t e  of O b l i g a t i o n  s h a l l  have a  
p r i n c i p a l  m a t u r i t y  d a t e  c o r r e s p o n d i n g  t o  t h e  d u e  d a t e  o f  t h e  
i n s t a l l m e n t  o f  p r i n c i p a l  or p o r t i o n  t h e r e o f  f o r  which t h e  
s u b s t i t u t e  C e r t i f i c a t e  o f  ObZ i g a t i o n  is  b e i n g  exchanged; and each  
such  C e r t i f i c a t e  of O b l i g a t i o n  s h a l l  b e a r  i n t e r e s t  a t  t h e  s i n g l e  
r a t e  a p p l i c a b l e  t o  and borne  by  s u c h  i n s t a l l m e n t  o f  p r i n c i p a l  o r  
p o r t i o n  t h e r e o f  f o r  which i t  is b e i n g  exchanged.  I f  any 
C e r t i f i c a t e  o f  O b l i g a t i o n  o r  p o r t i o n  t h e r e o f  ( o t h e r  t h a n  t h e  
I n i t i a l  C e r t  t E i c a t e  o f  O b l i g a t i o n )  i s  a s s i n n e d  and t r a n s f e r r e d  o_r_~--,~--____ 
c o n v e r t e d ,  e a c h  C e r t i f i c a t e  o f  O b l i q a t i o n  i s s u e d  i n  exchange  
t h e r e f o r  s h a l l  have t h e  same p r i n c i p a l  m a t u r i t y  d a t e  and b e a r  
i n t e r e s t  a t  t h e  same r a t e  as  t h e  C e r t i f i c a t e  o f  O b l i g a t i o n  Eor 
which i t  is be ing  exchanrjed. Each s u b s t i t u t e  C e r t i . f i c a t e  o f  
O b l i g a t i o n  s h a l l  b e a r  a l e t t e r  a n d / o r  number to  d i s t i n g u i s h  i t  

. . , . - .. . .- . 
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f r o m  e a c h  o t h e r  C e r t i f i c a t e  o f  O b l i g a t i o n .  The P a y i n g  
A g e n t / R e g i s t r a r  s h a l l  c o n v e r t  and e x c h a n g e  o r  r e p l a c e  C e r t i f i c a t e s  
o f  O b l i g a t i o n  a s  p r o v i d e d  h e r e i n ,  and  e a c h  f u l l y  r e g i s t e r e d  
c e r t i f i c a t e  o f  o b l i g a t i o n  d e l i v e r e d  i n  c o n v e r s i o n  o f  a n d  e x c h a n g e  
f o r  or r e p l a c e m e n t  o f  a n y  C e r t i f i c a t e  o f  O b l i g a t i o n  or p o r t i o n  
t h e r e o f  a s  p e r m i t t e d  or r e q u i r e d  b y  a n y  p r o v i s i o n  o f  t h i s  
O r d i n a n c e  s h a l l  c o n s t i t u t e  o n e  o f  t h e  C e r t i f i c a t e s  o f  o b l i g a t i o n  
f o r  a l l  p u r p o s e s  o f  t h i s  O r d i n a n c e ,  and  may a g a i n  b e  c o n v e r t e d  and 
e x c h a n g e d  or r e p l a c e d .  I t  is s p e c i f i c a l l y  p r o v i d e d  t h a t  a n y  
C e r t i f i c a t e  o f  O b l i g a t i o n  a u t h e n t i c a t e d  i n  c o n v e r s i o n  o f  a n d  
e x c h a n g e  f o r  o r  r e p l a c e m e n t  o f  a n o t h e r  C e r t i  f i c a t e  o f  O b l i g a t i o n  
o n  o r  p r i o r  t o  t h e  f i r s t  s c h e d u l e d  Record  D a t e  f o r  t h e  I n i t i a l  
C e r t i f i c a t e  o f  O b l i g a t i o n  s h a l l  b e a r  i n t e r e s t  from t h e  d a t e  o f  t h e  
I n i t i a l  C e r t i f i c a t e  o f  O b l i g a t i o n ,  h u t  e a c h  s u b s t i t u t e  C e r t i f i c a t e  
o f  O b l i g a t i o n  so a u t h e n t i c a t e d  a f t e r  s u c h  f i r s t  s c h e d u l e d  R e c o r d  
D a t e  s h a l l  b e a r  i n t e r e s t  f r o m  t h e  interest  payment  d a t e  n e x t  
p r e c e d i n g  t h e  d a t e  on w h i c h  s u c h  s u b s t i t u t e  C e r t i f i c a t e  o f  
O b l i q a t i o n  was s o  a u t h e n t i c a t e d ,  u n l e s s  s u c h  C e r t i f i c a t e  o f  
O b l i g a t i o n  is  a u t h e n t i c a t e d  a f t e r  a n y  R e c o r d  D a t e  b u t  o n  or b e f o r e  
t h e  n e x t  foLlowing i n t e r e s t  payment  d a t e ,  i n  which  c a s e  i t  s h a l l  
b e a r  intereet  Prom s u c h  n e x t  f o l l o w i n q  i n t e r e a t  payment  d a t e r  
p r o v i d e d ,  h o w e v e r ,  t h a t  i f  a t  t h e  time o f  d e l i v e r y  o f  a n y  
s u b s t i t u t e  C e r t i f i c a t e  o f  O b l i g a t i o n  t h e  i n t e r e s t  o n  t h e  
C e r t i f i c a t e  o f  O b l i g a t i o n  f o r  w h i c h  i t  is b e i n g  e x c h a n g e d  is d u e  
b u t  h a s  n o t  b e e n  p a i d ,  t h e n  s u c h  C e r t i f i c a t e  o f  O b l i g a t i o n  s h a l l  
b e a r  i n t e r e s t  from t h e  d a t e  to  w h i c h  s u c h  i n t e r e s t  h a s  b e e n  p a i d  
i n  f u l l ,  THE INITIAL CER'PIFICATE OF OBLIGATION i s s u e d  a n d  
d e l i v e t e d  p u r s u a n t  to t h i s  O r d i n a n c e  is not  r e q u i r e d  to  b e ,  a n d  
s h a l l  n o t  b e ,  a u t h e n t i c a t e d  by t h e  P a y i n g  A g e n t / R e g i s t r a r ,  b u t  o n  
e a c h  s u b s t i t u t e  C e r t i f i c a t e  o f  O b l i g a t i o n  i s s u e d  i n  c o n v e r s i o n  o f  
and  e x c h a n g e  f o r  o r  r e p l a c e m e n t  o f  any C e r t i f i c a t e  o f  O b l i g a t i o n  
o r  C e r t i f i c a t e s  o f  O b l i q a t i o n  i s s u e d  u n d e r  t h i s  O r d i n a n c e  t h e r e  
s h a l l  b e  p r i n t e d  a c e r t i f i c a t e ,  i n  t h e  form s u b s t a n t i a l l y  as 
f o l l o w s :  

'PAYING AGENT/REGISTRAR'S AVTHENTICATION CERTIFICATE 

f t  is h e r e b y  c e r t i f i e d  t h a t  t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n  i 

h a s  b e e n  i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  t h e  C e r t i f i c a t e  o f  
O b l i g a t i o n  O r d i n a n c e  d e s c r i b e d  o n  t h e  f a c e  o f  t h i s  C e r t i f i c a t e  o f  
O b l i g a t i o n ;  and t h a t  t h i s  C e r t i f i c a t e  o f  O b l i q a t i o n  h a s  b e e n  
i s s u e d  i n  c o n v e r s i o n  o f  a n d  e x c h a n q e  f o r  o r  r e p l a c e m e n t  o f  a  
c e r t i f i c a t e  o f  o b l i g a t i o n ,  c e r t i f i c a t e s  o f  o b l i g a t i o n ,  o r  a 
p o r t i o n  o f  a c e r t i f i c a t e  o f  o b l i g a t i o n  or  c e r t i f i c a t e s  oE 
o b l i g a t i o n  o f  a n  i s s u e  w h i c h  o r i g i n a l l y  wan a p p r o v e d  b y  t h e  
A t t o r n e y  G e n e r a l  o f  t h e  S t a t e  o f  T e x a s  and r e q i s t e r e d  b y  t h e  
C o m p t r o l l e r  o f  P u b l i c  A c c o u n t s  o f  t h e  S t a t e  o f  T e x a s .  I 

P a y i n g  A g e n t / R e g i s t r a r  

BY 
A u t h o r i z e d  R e p r e s e n t a t i v e *  



I An a u t h o r i z e d  r e p r e s e n t a t i v e  o f  t h e  P a y i n g  A g e n t / R e g i s t r a r  s h a l l ,  
b e f o r e  t h e  d e l i v e r y  o f  a n y  s u c h  C e r t i f i c a t e  o f  O b l i g a t i o n ,  d a t e  
a n d  m a n u a l l y  s i g n  t h e  above C e r t i f i c a t e ,  and no s u c h  C e r t i f i c a t e  . 
o f  O b l i g a t i o n  s h a l l  b e  deemed to b e  i s s u e d  o r  o u t s t a n d i n g  u n l e s s  

-.-I- 

s u c h  C e r t i  t i c a t e  i s  so e x e c u t e d .  The P a y i n g  A g e n t / R e g i s t r a v  
p r o m p t l y  s h a l l  cancel a l l  C e r t i f i c a t e s  o f  O b l i g a t i o n  s u r r e n d e r e d  
f o r  c o n v e r s i o n  a n d  e x c h a n g e  or r e p l a c e n a n t .  No a d d i t i o n a l  
o r d i n a n c e s ,  o r d e r s ,  or r e s o l u t i o n s  need be p a s s e d  o r  a d o p t e d  b y  
t h e  g o v e r n i n g  body  o f  t h e  I s s u e r  or a n y  o t h e r  b o d y  o r  p e r s o n  a0 a s  
to  a c c o m p l i s h  t h e  f o r e g o i n g  c o n v e r s i o n  a n d  e x c h a n g e  or r e p l a c e m e n t  
o f  a n y  C e r t i f i c a t e  o f  O b l i g a t i o n  or p o r t i o n  t h e r e o f ,  and t h e  
P a y i n g  Aqent/Reg i s t r a r  s h a l l  p r o v i d e  f o r  the  p r i n t i n g ,  e x e c u t i o n ,  
a n d  d e l i v e r y  of  t h e  s u b s t i t u t e  Cert iEicates o f  O b l i g a t i o n  i n  t h e  
m a n n e r  p r e s c r i b e d  h e r e i n ,  and  s a i d  C e r t i f i c a t e s  o f  o b l i g a t i o n  
s h a l l  b e  o f  t y p e  c o m p o s i t i o n  p r i n t e d  o n  p a p e r  w i t h  l i t h o g r a p h e d  o r  
s t e e l  e n g r a v e d  b o r d e r s  o f  c u s t o m a r y  weiq h t  and s t r e n g t h .  P u r s u a n t  
to  V e r n o n ' s  Ann. Tex. Civ.  S t .  A r t .  717k-6, and p a r t i c u l a r l y  
S e c t i o n  6 t h e r e o f ,  t h e  d u t y  o f  c o n v e r s i o n  and e x c h a n g e  or 
r e p l a c e m e n t  o f  C e r t i f i c a t e s  o f  Oh1 i g a t i o n  a s  a f o r e s a i d  is h e r e b y  
imposed  upon t h e  P a y i n g  A g e n t / R e g i s t r a r ,  and ,  u p o n  t h e  e x e c u t i o n  
o f  t h e  above P a y i n g  A g e n t / R e g i s L r a r l s  A u t h e n t i c a t i o n  C e r t i f i c a t e ,  
t h e  c o n v e r t e d  a n d  e x c h a n g e d  or r e p l a c e d  C e r t i f i c a t e  o f  O b l i g a t i o n  
s h a l l  b e  v a l i d ,  i n c o n t e s t a b l e ,  and  e n f o r c e a b l e  i n  t h e  same m a n n e r  

I 
a n d  w i t h  t h e  same  e f f e c t  a a  t h e  I n i t i a l  C e r t i f i c a t e  oE O b l i g a t i o n  
w h i c h  o r i g i n a l l y  was i s s u e d  p u r s u a n t  to  t h i s  O r d i n a n c e ,  a p p r o v e d  
b y  t h e  A t t o r n e y  Genera l ,  and r e g i s t e r e d  b y  t h e  C o m p t r o l l e r  o f  
P u b l i c  Accounts .  The Issuer s h a l l  pay the P a y i n g  
A g e n t / R e g i s t r a r 8 s  s t a n d a r d  o r  c u s t o m a r y  f e e s  and  c h a r g e s  f o r  
t r a n s f e r r i n g ,  c o n v e r t i n g ,  and  e x c h a n g i n g  any C e r t i f i c a t e  o f  
O b l i g a t i o n  o r  a n y  p o r t i o n  t h e r e o f ,  b u t  the  one  r e q u e s t i n g  a n y  s u c h  
t r a n s f e r ,  c o n v e r s i o n ,  and e x c h a n g e  s h a l l  pay a n y  t a x e s  or 
g o v e r n m e n t a l  c h a r g e s  r e q u i r e d  t o  b e  p a i d  w i t h  r e s p e c t  t h e r e t o  as a 
c o n d i t i o n  p r e c e d e n t  to t h e  e x e r c i s e  o f  s u c h  p r i v i l e g e  oE d 

c o n v e r s i o n  a n d  e x c h a n g e .  The P a y i n g  Agent/Reg i a t r a r  s h a l l  n o t  be 
r e q u i r e d  t o  make a n y  s u c h  c o n v e r s i o n  and exchange  o r  r e p l a c e m e n t  
o f  C e r t i f i c a t e s  o f  O b l i q a t i o n  or any p o r t i o n  t h e r e o f  d u r i n g  t h e  
p e r i o d  cunrnencing w i t h  t h e  close o f  b u s i n e s s  on a n y  R e c o r d  D a t e  
a n d  e n d i n g  w i t h  t h e  o p e n i n g  o f  b u s i n e s s  o n  t h e  n e x t  f o l l o w i n g  
p r i n c i p a l  o r  i n t e r e s t  payment d a t e .  

: e l  I n  G e n e r a l .  A l l  C e r t i f i c a t e s  of O b l i g a t i o n  i s s u e d  i n  
c o n v e r s i o n  a n d  e x c h a n g e  or r e p l d c e m e n t  of any o t h e r  C e r t i f  icdte  o f  
O b l i g a t i o n  o r  p o r t i o n  t h e r e o f ,  ( i )  s h a l l  be  i s s u e d  i n  f u l l y  
r e g i s t e r e d  f o r m ,  w i t h o u t  i n t e r e s t  c o u p o n s ,  w l t h  t h e  p r i n c i p a l  o f  
and  i n t e r e s t  o n  s u c h  C e r t i f i c a t e n  of O b l i g a t i o n  to b e  p a y a b l e  o n l y  
to  t h e  r e g l s t e r e d  o w n e r s  t h e r e o f ,  ( i i )  may be t r a n s f e r r e d  a n d  
a s s i g n e d ,  ( i i i )  may b e  c o n v e r t e d  and exchanged  f o r  o t h e r  
C e r t i f i c a t e s  o f  O b l i g a t i o n ,  ( i v )  s h a l l  h a v e  t h e  c h a r a c t e r i s t i c s ,  --*I 
( v )  s h a l l  be  s i g n e d  and  s e a l e d ,  a n d  ( v i )  the  p r i n c i p a l  o f  a n d  



i n t e r e s t  on t he  C e r t i f i c a t e s  o f  O b l i g a t i o n  s h a l l  b e  p a y a b l e ,  a l l  
a s  p r o v i d e d ,  and i n  t h e  manner r e q u i r e d  or i n d i c a t e d ,  i n  t h e  FORM 
OF SUBSTITUTE CERTIFICATE OF OBLIGATION set f o r t h  i n  t h i s  
O r d i n a n c e .  

( f )  Payment o f  Fees  and Cha rges .  The I s s u e r  h e r e b y  
c o v e n a n t s  w i th  t h e  r e a i s t e r e d  o w n e r s  o f  t h e  C e r t i f i c a t e s  o f  
O b l i g a t i o n  t h a t  i t  w i i l  ( i )  pay t h e  s t a n d a r d  or c u s t o m a r y  f e e s  a n d  
c h a r g e s  o f  t h e  Pay ing  A g e n t / R e g i s t r a r  f o r  i ts s e r v i c e s  w i t h  
r e s p e c t  to t h e  payment: o f  t h e  p r i n c i p a l  o f  and  i n t e r e s t  on t h e  
C e r t i f i c a t e s  oE O b l i g a t i o n ,  when d u e ,  and  ( i i )  pay t h e  f e e s  a n d  
c h a r g e s  o f  t h e  Pay ing  A g e n t / R e q i s t r a r  f o r  s e r v i c e s  w i t h  r e s p e c t  t o  
t h e  t r a n s f e r  o f  r e q i s t r a t i o n  o f  C e r t i E i c a t e s  o f  O b l i g a t i o n ,  a n d  
w i t i -  r e s p e c t  to  t h e  c o n v e r s i o n  and e x c h a n q e  o f  C e r t i f i c a t e s  o f  
O b l i g a t i o n  s o l e l y  to t h e  e x t e n t  a b o v e  p rov ided  i n  t h i s  O r d i n a n c e .  

( g )  S u h s t i t u t e  Pay inq  Aqent/Reg i s t r a r .  The I s s u e r  c o v e n a n t s  
w i t h  t h e  r e g i s t e r e d  o w n e r s  o f  t h e  C e r t i f i c a t e s  o f  O b l i g a t i o n  t h a t  
a t  a l l  times w h i l e  t h e  C e r t i f i c a t e s  o f  O b l i a a t i o n  are  o u t s t a n d i n a  
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t h e  I s s u e r  w i l l  p r o v i d e  a  compe ten t  a n d  l e g a l l y  q u a l i f i e d ~ b a n k ,  
t r u s t  company, f i n a n c i a l  i n s t i t u t i o n ,  o r  o t h e r  a g e n c y  t o  a c t  a s  
and  per form t h e  s e r v i c e s  o f  Pay ing  A g e n t / R e g i s t r a r  f o r  t h e  
C e r t i f i c a t e s  oE O b l i g a t i o n  under  t h i s  O r d i n a n c e ,  and t h a t  t h e  
Paying  A g e n t / R e g i s t r a r  w i l l  b e  o n e  e n t i t y .  The I s s u e r  r e s e r v e s  
t h e  r i g h t  t o ,  and may, a t  i ts  o p t i o n ,  chdnge  t h e  P a y i n g  
A g e n t / R e g i s t r a r  upon n o t  less  t h a n  120 d a y s  w r i t t e n  n o t i c e  to t h e  
Paying A g e n t / R e g i s t r a r ,  to be  e E f e c t i v e  n o t  l a t e r  t h a n  60 d a y s  
p r i o r  to t h e  nex t  p r i n c i p a l  o r  interest  payment d a t e  aEter s u c h  
n o t i c e .  I n  t h e  e v e n t  t h a t  t h e  e n t i t y  a t  a n y  time a c t i n g  a s  P a y i n g  
A g e n t / R e g i s t r a r  ( o r  its s u c c e s s o r  by m e r g e r ,  a c q u i s i t i o n ,  or  o t h e r  
method)  should  r e s i g n  o r  o t h e r w i s e  cease to a c t  as s u c h ,  t h e  
I s s u e r  c o v e n a n t s  t h a t  p r o m p t l y  i t  w i l l  a p p o i n t  a c m p e t e n t  and 
l e g a l l y  q u a l i f i e d  b a n k ,  t r u s t  company,  f i n a n c i a l  i n s t i t u t i o n ,  o r  
o t h e r  agency  t o  a c t  a s  Pay ing  A g e n t / R e g i s t r a r  u n d e r  t h i s  
O r d i n a n c e .  Upon a n y  c h a n g e  i n  t h e  Paying  A g e n t / R e g i s t r a r ,  t h e  
p r e v i o u s  Paying A g e n t / R e g i s t r a r  p rcsnpt ly  s h a l l  t r a n s f e r  and 
d e l i v e r  t h e  R e g i s t r a t i o n  Books ( o r  a c o p y  t h e r e o f ) ,  a l o n g  w i t h  all 
o t h e r  p e r t i n e n t  b o o k s  and r e c o r d s  r e l a t i n g  to  t h e  C e r t i f i c a t e s  o f  
O b l i g a t i o n ,  to t h e  new Pay ing  Agent/Reg i s t r a r  d e s i g n a t e d  and 
a p p o i n t e d  by t h e  I s s u e r .  Upon any  c h a n g e  i n  t h e  P a y i n g  
A g e n t / R e g i s t r a r ,  t h e  I s s u e r  p rompt1  y  wi 1 1  c a u s e  a w r i t t e n  n o t i c e  
t h e r e o f  to be s e n t  b y  t h e  new Pay ing  A q e n t / R e g i ~ t r a r  t o  e a c h  
r e g i s t e r e d  owner oE t h e  C e r t i f i c a t e s  o f  O b l i q a t i o n ,  b y  U n i t e d  
S t a t e s  mai l ,  f  i t s t -c lass  p o s t a g e  p r e p a i d ,  wh ich  n o t i c e  also s h a l l  
g i v e  t h e  adclress o f  t h e  new P a y i n g  A g e n t / R e g i s t r a r .  By a c c e p t i n g  
t h e  p o s i t i o n  and p e r f o r m i n g  a s  s u c h ,  e a c h  Pay ing  A g e n t / R e g i s t r a r  
s h a l l  be deemed to have  a g r e e d  to t h e  p r o v i s i o n s  o f  t h i s  
O r d i n a n c e ,  and a c e r t i f i e d  copy  o f  t h i s  Ord inance  s h a l l  be 
d e l i v e r e d  to  each  Pay ing  Aqent/Rey i s t r a r .  
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The form o f  a l l  C e r t i f i - a t e s  o f  O b l i q a t i o n  i s s u e d  i n  c o n v e r s i o n  
and e x c h a n g e  o r  r e p l a c e m e n t  o f  any o t h e r  C ~ L - t i f i c a t e  o f  O b l i g a t i o n  
o r  p o r t i o n  t h e r e o f ,  i n c l u d i n q  t h e  form o f  Paying  Agent/  
R e g i s t r a r ' s  C e r t i f i c a t e  to  b e  p r i n t e d  o n  e a c h  o f  s u c h  C e r t i f i c a t e s  
o f  O b l i g a t i o n ,  and  t h e  Form o f  Ass iqnment  to b e  p r i n t e d  o n  e a c h  o f  
t h e  C e r t i f i c a t e s  o f  O b l i g a t i o n ,  s h a l l  b e ,  r e s p e c t i v e l y ,  
s u b s t a n t i a l l y  as  f o l l o w s ,  w i t h  s u c h  a p p r o p r i a t e  v a r i a t i o n s ,  
o m i s s i o n s ,  or i n s e r t i o n s  a s  a r e  p e r m i t t e d  o r  r e q u i r e d  b y  t h i s  
Ord inance  . 

FORM OF SUBSTITUTE CEKV IP'ICATL.: OF OBLIGATION 

NO. 

UNITED STATES OF AMERICA 
STATE OP TEXAS 

COUNTY OF DALLAS 
CITY OF HESOUI'rE. TEXAS 

PRINCIPAL 
AMOUNT 
S 

CERTIFICATE OF OBLIGATION 
SERIES 1984-A 

INTEREST RATE MATURITY DATE DATE OF ORIG. ISSUE CUSIP NO. 

ON THE MATURITY DATE s p e c i f i e d  above,  THE CITY OF MESQUITE, 1 
i n  Dal las  Coun ty  ( t h e  " I s s u e r " )  , b e i n g  a  p o l i t i c a l  s u b d i v i s i o n  o f  
t h e  S t a t e  o f  T e x a s ,  h e r e b y  p r o m i s e s  t o  pay  
to  
or to  t h e  r e g i s t e r e d  a s s i g n e e  h e r e o f  ( e i t h e r  b e i n g  h e r e i n a f t e r  
c a l l e d  t h e  " r e g i s t e r e d  owner* )  t h e  p r i n c i p a l  amount o f  

and t o  pay  i n t e r e s t  t h e r e o n  from December 1, 1984 t o  t h e  m a t u r i t y  
d a t e  s 3 e c i f  i e d  above  a t  t h e  i n t e r e s t  ra te  p e r  acnum s p e c i f i e d  
above w i t h  i n t e r e s t  be inq  p a y a b l e  o n  August  1, 1 9 8 5  a n d  
s e m i a n n u a l l y  on e a c h  F e b r u a r y  1 and August 1 t h e r e a f t e r ;  e x c e p t  
t h a t  i f  t h e  d a t e  o f  a u t h e n t i c a t i o n  o f  t h i s  C e r t i f i c a t e  o f  
O b l i g a t i o n  is l a t e r  t han  J u l y  1 5 ,  1985,  s u c h  p r i n c i p a l  amount 
s h a l l  b e a r  i n t e r e s t  from t h e  i n t e r e s t  payment d a t e  n e x t  p reced ing  
t h e  d a t e  o f  a u t h e n t i c a t i o n ,  u n l e s s  s u c h  d a t e  o f  a u t h e n t i c a t i o n  is 
a f t e r  a n y  Record  Date ( h e r e i n a f t e r  d e E i n e d )  b u t  o n  or b e f o r e  t h e  
n e x t  f o l l o w i n g  i n t e r e s t  payment  d a t e ,  i n  which c a s e  s u c h  p r i n c i p a l  
amount s h a t l  b e a r  i n t e r e s t  f rom s u c h  n e x t  Eollowing i n t e r e s t  
payment d a t e .  

THE PRINCIPAL OF AND INTEREST ON t h i s  C e r t i f i c a t e  o f  
O b l i g a t i o n  a r e  p a y a b l e  i n  l a w f u l  money o f  t h e  Un l t ed  Sta teds  o f  
Amer ica ,  w i t h o u t  exchanqe  o r  collection c h a r q e s .  The p r i n c i p a l  o f  
t h i s  C e r t i f i c a t e  of O b l i q a t  i o n  s h d l l  b e  p a i d  to t h e  r e g i s t e r e d  
owner h e r e o f  upon p r e s e n t a t  i o n  and s u r r e n d e r  o f  t h i s  C e r t i f i c a t e  
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o f  O b l i g a t i o n  a t  m a t u r i t y  o r  upon t h e  d a t e  f i x e d  f o r  its 
r edempt ion  p r i o r  to m a t u r i t y ,  a t  t h e  p r i n c i p a l  c o r p o r a t e  t r u s t  
o f f i c e  o f  t h e  MBank D a l l a s  N.A..  D a l l a s ,  Texas ,  w h i c h  is t h e  
"Paying A g e n t / R e g i s t r a r n  f o r  t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n .  
The payment o f  i n t e r e s t  on t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n  s h a l l  b e  
made by  t h e  Pay ing  A g e n t / R e g i s t r a r  t o  the  r e g i s t e r e d  owner h e r e o f  
on  t h e  in teres t  payment d a t e  b v  check  o r  d r a f t ,  d a t e d  a s  o f  s u c h  
interest  payment  d a t e ,  drawn b y  t h e  Paying A g e n t / R e g i s t r a r  o n ,  and 
payab l e  s o l e l y  f rom,  f u n d s  o f  t h e  Issuer r e q u i r e d  by  t h e  O r d i n a n c e  
a u t h o r i z i n g  t h e  i s s u a n c e  o f  t h e  C e r t i f i c a t e s  o f  O b l i g a t i o n  ( t h e  
" C e r t i f i c a t e  o f  O b l i g a t i o n  O r d i n a n c e w )  to  b e  o n  d e p o s i t  w i t h  t h e  
Pay ing  A g e n t / R e g i s t r a r  f o r  s u c h  pu rpose  a s  h e r e i n a f t e r  p r o v i d e d ;  
and such  c h e c k  or d r a f t  s h a l l  be s e n t  by t h e  Paying 
A g e n t / R e g i s t r a r  by  Un i t ed  S t a t e s  m a i l ,  f i r s t - c l a s s  p o s t a g e  
p r e p a i d ,  o n  e a c h  s u c h  i n t e r e s t  payment d a t e ,  t o  t h e  r e g i s t e r e d  
owner h e r e o f ,  a t  t h e  a d d r e s s  o f  t h e  r e g i s t e r e d  owner ,  a s  it 
a p p e a r e d  o n  t h e  1 5 t h  d a y  o f  t h e  month nex t  p r eced ing  s u c h  d a t e  
( t h e  'Record DateY) on t he  R e g i s t r a t i o n  Books kep t  b y  t h e  P a y i n g  
A g e n t / R e y i s t r a r ,  a s  h e r e i n a f t e r  d e s c r i b e d .  The I s s u e r  c o v e n a n t s  
w i t h  t h e  r e g i s t e r e d  owner o f  t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n  t h a t  
on  or  b e f o r e  e a c h  p r i n c i p a l  payment d a t e  and  interest  payment  d a t e  
f o r  t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n ,  i t  w i l l  make a v a i l a b l e  to t h e  
Pay ing  A g e n t / R e g i s t r a r ,  from t h e  " I n t e r e s t  and S ink ing  Fund* 
c r e a t e d  b y  t h e  C e r t i f i c a t e  o f  O b l i g a t i o n  Ord inance ,  t h e  amoun t s  
r e q u i r e d  to  p r o v i d e  f o r  t h e  payment ,  in immedia te ly  a v a i l a b l e  
funde ,  o f  a l l  p r i n c i p a l  o f  and  i n t e r e s t  on t h e  C e r t i f i c a t e s  o f  
Obl i g a t  i o n .  when d u e .  

IF THE DATE f o r  t h e  payment o f  t h e  p r i n c i p a l  o f  or i n t e r e s t  
on t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n  s h a l l  be a S a t u r d a y ,  Sunday ,  a 
l e g a l  h o l i d a y ,  o r  a  d a y  on which  banking i n s t i t u t i o n s  i n  t h e  c i t y  
where t h e  Pay ing  A g e n t / R e q i s t a r  i s  l o c a t e d  a r e  a u t h o r i z e d  b y  l a w  
or e x e c u t i v e  o r d e r  t o  close, t h e n  t h e  d a t e  f o r  s u c h  payment s h a l l  
be  t h e  n e x t  s u c c e e d i n g  day which  i s  no t  s u c h  a  S a t u r d a y ,  Sunday ,  
l e g a l  h o l i d a y ,  o r  day  on  which banking  i n s t i t u t i o n s  a r e  a u t h o r i z e d  
t o  c l o s e :  and payment on  s u c h  da te  s h a l l  have  t h e  same f o r c e  and  
e E f e c t  a s  i f  made o n  t h e  o r i g i n a l  d a t e  payment was due .  

THIS CERTIFICATE OF ORI~IGATION 1s one  o f  an  issue o f  
C e r t i f i c a t e s  o f  O b l i g a t i o n  d a t e d  Decett~ber 1, 1984, a u t h o r i z e d  i n  
a cco rdance  w i t h  t h e  C o n s t i t u t i o n  and laws o f  t h e  S t a t e  o f  T e x a s  
i n  the  o r i g i n a l  p r i n c i p a l .  amount o f  $500,000,  f o r  t h e  p u r p o s e  o f  
pay ing ,  i n  whole  o r  i n  p a r t ,  c o n t r a c t u a l  o b l  i q a t i o n s  f o r  a c q u i r i n g  
f i n a n c i a l  a c c o u n t i n g  computer  s o f t w a r e  and r e l a t e d  compute r  
hardware ,  and f o r  p r o f e s s i o n a l  services f o r  l e g a l  and f i s c a l  f e e s  
f o r  t h i s  p r o j e c t .  

THIS CERTIFICATE OP OBLIGATION OR A N Y  PORTION OR PORTIONS 
HEREOF IN ANY INTEGRAL MUL'rTPLE OF $5,000 may be a s s i g n e d  a n d  
s h a l l  be  t r a n s f e r r e d  o n l y  i n  t h e  R e g i s t r a t i o n  Books o f  t h e  I s s u e r  
k e p t  by  t h e  Pay ing  Agen t . /Reg i s t r a r  a c t i n g  i n  t h e  c . apac i t y  o f  
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r e g i s t r a r  f o r  the  C e r t i f i c a t e s  o f  O b l i g a t i o n ,  upon t h e  terms and 
c o n d i t i o n s  s e t  f o r t h  i n  t h e  C e r t i f i c a t e  o f  O b l i g a t i o n  Ord inance .  
Among o t h e r  requi re lnents  f o r  s u c h  assignment and t r a n s f e r ,  t h i s  
C e r t i f i c a t e  oE O b l i g a t i o n  must b e  presented  and s u r r e n d e r e d  t o  t h e  
Paying Agen t /Reg i s t r a r ,  t o g e t h e r  with proper  i n s t r u m e n t s  Of 
a s s ignment ,  i n  form and w i t h  g u a r a n t e e  o f  s i g n a t u r e s  s a t i s f a c t o r y  
t o  t h e  Paying ~ g e n t / R e g i s t r a r ,  ev idenc ing  a s s i g n m e n t  of t h i s  
C e r t i f i c a t e  o f  O b l i g a t i o n  o r  any  p o r t i o n  o r  p o r t i o n s  h e r e o f  i n  any  
i n t e g r a l  m u l t i p l e  of $5,000 t o  t h e  a s s i g n e e  or a s s i g n e e s  i n  whose 
name or names t h i s  C e r t i f i c a t e  oE O b l i g a t i o n  o r  a n y  s u c h  p o r t i o n  
or p o r t i o n s  hereof  is or are to be  t r a n s f e r r e d  a n d  r e g i s t e r e d .  
The form o f  Assiqnment p r i n t e d  or endorsed on t h i s  C e r t i f i c a t e  of  
O b l i g a t i o n  shal l .  be e x e c u t e d  by t h e  r e g i s t e r e d  owner  or its d u l y  
a u t h o r i z e d  a t t o r n e y  or r e p r e s e n t a t i v e  t o  e v i d e n c e  t h e  a s s i g n m e n t  
h e r e o f .  A new C e r t i f i c a t e  o f  O b l i g a t i o n  o r  C e r t i f i c a t e s  o f  
O b l i g a t i o n  payable  to s u c h  a s s i g n e e  o r  a s s i g n e e s  (which  t h e  w i l l  
be  t h e  new r e g i s t e r e d  owner or owners  of such  new C e r t i f i c a t e  o f  
O b l i g a t i o n  o r  C e r t i f i c a t e s  o f  O b l i g a t i o n ) ,  or t o  t h e  p r e v i o u s  
r e g i s t e r e d  owner in t h e  case o f  t h e  assiqnment a n d  t r a n s f e r  o f  
o n l y  a p o r t i o n  o f  t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n ,  may b e  d e l i v e r e d  
by t h e  Paying Agen t /Reg i s t r a r  i n  convers ion  o f  a n d  exchange for  
t h i s  C e t t i f i c a t e  of O b l i g a t i o n ,  a l l  i n  t h e  €om and manner a s  
provided i n  t h e  n e x t  pa ragraph  h e r e o f  f o r  t h e  c o n v e r s i o n  and  
exchange o f  o t h e r  C e r t i f i c a t e s  o f  O b l i g a t i o n .  The  I s s u e r  s h a l l  
pay t h e  Paying A g e n t / a e g i s t r s r * s  s t a n d a r d  o r  cus tomary  f e e s  and 
c h a r g e s  f o r  making such  t r a n s f e r ,  b u t  t h e  one  r e q u e s t i n g  s u c h  
t r a n s f e r  s h a l l  pay any t a x e s  o r  o t h e r  governlnenta l  c h a r g e s  
r e q u i r e d  to  be paid  w i t h  r e s p e c t  t h e r e t o .  The Pay ing  
Agen t /Reg i s t r a r  s h a l l  n o t  be  r e q u i r e d  t o  make t r a n s f e r s  o f  
r e g i s t r a t i o n  o f  t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n  o r  any p o r t i o n  
he reof  d u r i n g  t h e  p e r i o d  commencing with t h e  c l o s e  o f  b u s i n e s s  on  
any Record Date and ending w i t h  t h e  opening o f  b u s i n e s s  on t h e  
next  fo l lowing  p r i n c i p a l  or i n t e r e s t  payment d a t e .  The r e g i s t e r e d  
owner o f  t h i s  C e r t i f i c a t e  o f  O b l i q a t i o n  s h a l l  be  deemed and 
t r e a t e d  by t h e  I s s u e r  and t h e  Paying A g e n t / R e q i s t r a r  a s  t h e  
a b s o l u t e  owner he reof  f o r  a l l  pu rposes ,  i n c l u d i n g  payment and  
d i s c h a r g e  o f  l i a b i l i t y  upon t h i s  C e r t i E i c a t e  o f  O b l i g a t i o n  t o  t h e  
e x t e n t  o f  s u c h  payment, and  t h e  I s s u e r  and t h e  P a y i n g  
Agen t /Reg i s t r a r  s h a l l  n 3 t  be  a f f e c t e d  by any n o t i c e  t o  t h e  
c o n t r a r y .  

ALL CERTIFICATES OF OBLIGATION O F  'CHIS SERIES a r e  i s s u a b l e  
s o l e l y  a s  f u l l y  r e g i s t e r e d  c e r t i f i c a t e s  o f  o b l i g a t i o n ,  w i t h o u t  
i n t e r e s t  coupons,  i n  t he  d e n o ~ n i n a l i o n  o f  any i n t e g r a l  m u l t i p l e  o f  
$5,000. A s  provided in t h e  C e r t i f i c a t e  o f  O b l i g a t i o n  Ord;nanmJ 
t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n  may, a t  t h e  r e q u e s t  o f  t h e  
r e g i s t e r e d  owner o r  t h e  a s s i g n e e  o r  a s s i g n e e s  h e r e o f ,  b e  c o n v e r t e d  
i n t o  and exchanged f o r  a l i k e  acjgregate p r i n c i p a l  amount o f  f u l l y  
r s g i a t e r e d  C e r t i P i c a t e s  o f  O b l i g a t i o n ,  wi thou t  i n t e r e s t  c o u p o n s ,  
p a y a b l e  to the  a p p r o p r i a t e  r e g  i s t e r e d  owner, a s s i g n e e ,  or 
a s s i g n e e s ,  a s  t h e  c a s e  may b e ,  having tha  same m a t u r i t y  d a t e ,  and 
b e a r i n g  i n t e r e s t  a t  t h e  same r a t e ,  i n  any d e n o ~ n i n a t i o n  o r  

. .  



denomina t ions  i n  a n y  i n t e g r a l  m u l t i p l e  o f  $ 5 , 0 0 O , a s  r e q u e s t e d  i n  
w r i t i n g  by t h e  a p p r o p r i a t e  r e g i s t e r e d  o w n e r ,  assignee, o r  

... assignees, a s  t h e  c a s e  may b e ,  upon s u r r e n d e r  o f  t h i s  
C e r t i f i c a t e  o f  O b l i g a t i o n  to t h e  P a y i n q  A g e n t / R e g i s t r a r  f o r  
c a n c e l l a t i o n ,  a l l  i n  a c c o r d a n c e  w i t h  t h e  Eonn and p r o c e d u r e s  Set 
f o r t h  i n  t h e  C e r t i f i c a t e  o f  O b l i g a t i o n  O r d i n a n c e .  The I s s u e r  

... s h a l l  pay t h e  Paying ~ g e n t / ~ e g i s t r a r ' s  s t a n d a r d  or c u s t o m a r y  f e e s  
and c h a r g e s  Eor t r a n s f e r r i n y ,  c o n v e r t i n g ,  a n d  e x c h a n g i n g  a n y  
C e r t i E i c a t e  o f  O b l i g a t i o n  or a n y  p o r t i o n  t h e r e o f ,  b u t  t h e  o n e  
r e q u e s t i n g  s u c h  t r a n s f e r ,  c o n v e r s i o n ,  and  e x c h a n g e  s h a l l  p a y  a n y  
t a x e s  or governmenta l  c h a r a e s  r e q u i r e d  to b e  p a i d  w i t h  r e s p e c t  
t h e r e t o  a s  a  c o n d i t i o n  p r e c e d e n t  to t h e  e x e r c i s e  of s u c h  p r i v i l e g e  
o f  c o n v e r s i o n  and exchange.  The  Pay ing  ~ g e n t / ~ e g i s t r a r  s h a l l  n o t  
b e  r e q u i r e d  t o  make a n y  s u c h  c o n v e r s i o n  and e x c h a n g e  d u r i n g  t h e  
p e r i o d  commencing w i t h  t h e  c l o s e  of b u s i n e s s  on any R e c o r d , D a t e  
and ending w i t h  t h e  o p e n i n g  o f  b u s i n e s s  o n  t h e  n e x t  f o l l o w i n g  
p r i n c i p a l  o r  i n t e r e s t  payment d a t e .  

I N  THE EVENT any Pay ing  A q e n t / R e g i s t r a r  f o r  t h e  C e r t i f i c a t e s  
o f  O b l i g a t i o n  is changed b y  t h e  I s s u e r ,  r e s i g n s ,  or o t h e r w i s e  
c e a s e s  to a c t  a s  such ,  t h e  Issuer has c o v e n a n t e d  i n  t h e  
C e r t i f i c a t e  o f  O b l i g a t i o n  O r d i n a n c e  t h a t  i t  p r o m p t l y  w i l l  a p p o i n t  
a competent  and l e g a l l y  q u a 1  i f  i e d  s u b s t i t u t e  t h e r e f o r ,  a n d  
p r a n p t l y  w i l l  c a u s e  w r i t t e n  n o t i c e  t h e r e o E  to b e  m a i l e d  to t h e  
r e g i a t e r e d  owners o f  t h e  C e r t i f i c a t e s  o f  O b l i g a t i o n .  

IT IS tlEREBY c e r t i f i e d ,  r e c i t e d ,  and c o v e n a n t e d  t h a t  t h i s  
C e r t i f i c a t e  of O b l i g a t i o n  h a s  b e e n  d u l y  and  v a l i d l y  a u t h o r i z e d ,  
i s s u e d ,  and d e l i v e r e d ;  t h a t  a l l  acts,  c o n d i t i o n s ,  and t h i n g s  
r e q u i r e d  o r  p r o p e r  t o  b e  p e r f o r m e d ,  e x i s t ,  and  be done p r e c e d e n t  
to o r  i n  t h e  a u t h o r i z a t i o n ,  i s s u a n c e ,  and d e l i v e r y  o f  t h i s  
C e r t i f i c a t e  o f  O b l i g a t i o n  h a v e  b e e n  p e r f o r m e d ,  e x i s t e d ,  a n d  b e e n  
done i n  accordance  w i t h  law; t h a t  t h i s  C e r t i E i c a t e  o f  O b l i g a t i o n  
is a  g e n e r a l  o b l i g a t i o n  o f  t h e  I s s u e r ,  i s s u e d  o n  t h e  f u l l  f a i t h  
and c r e d i t  t h e r e o f ;  and t h a t  a d  v a l o r e m  t a x e s  s u f f i c i e n t  to  
prov ide  f o r  t h e  payment o f  t h e  i n t e r e s t  o n  and p r i n c i p a l  o f  t h i s  
C e r t i E i c a t e  oE O b l i g a t i o n ,  a s  s u c h  i n t e r e s t  comes d u e ,  and as  s u c h  
p r i n c i p a l  m a t u r e s ,  have been l e v i e d  and o r d e r e d  to b e  l e v i e d  
a g a i n s t  alL t a x a b l e  p r o p e r t y  i n  t h e  I s s u e r ,  and have  been p l e d g e d  
f o r  such payment, w i t h i n  the  l i m i t  p r e s c r i b e d  b y  l a w ,  and t h a t  
t h i s  Certificate of O b l i q a t i a n ,  t o g e t h e r  w i t h  o t h e r  o b l i g a t i o n s  o f  
the  I s s u e r ,  i s  a d d i t i o n a l l y  s e c u r e d  by and  p a y a b l e  from a  p l e d g e  
o f  t h e  r e v e n u e s  o f  t h e  l a s u e r ' s  Wate rworks  and Sewer  System 
remaining a f t e r  payment o f  a l l  o p e r a t i o n  and m a i n t e n a n c e  e x p e n s e s  
thereoE,  and a l l  d e b t  s e r v i c e ,  r e s e r v e  and  o t h e r  r e q u i r e m e n t s  i n  
c o n n e c t i o n  wi th  all oE t h e  I s s u e r ' s  r evenue  b o n d s  ( now o r  
h e r e a f t e r  o u t s t a n d i n g )  which a r e  p a y a b l e  from a l l  o r  any p a r t  o f  
t h e  Net Revenues o f  t h e  I s s u e r ' s  Waterworks  a n d  Sewer  Sys tem,  
c o n s t i t u t i n g  " S u r p l u s  Revenues" a l l  as p r e s s r i b e d  i n  t h e  
C e r t i f i c a t e  of - O b l i g a t i o n  O r d i n a n c e .  
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d e n o m i n a t i o n s  i n  a n y  i n t e g r a l  m u l t i p l e  o f  $5 ,000  a s  r e q u e s t e d  i n  
w r i t i n q  b y  t h e  a p p r o p r i a t e  r e g i s t e r e d  owner ,  a s s i g n e e ,  or 
a s s i g n e e s ,  a s  t h e  case may be, upon  s u r r e n d e r  o f  t h i s  
CertiEicate o f  o b l i g a t i o n  to t h e  Paying A q e n t / R e g i s t r a r  f o r  
c a n c e l l a t i o n ,  a l l  i n  a cco rdance  w i t h  t h e  fo rm and p r o c e d u r e s  set 
f o r t h  i n  t h e  C e r t i f i c a t e  of O b l i g a t i o n  O r d i n a n c e .  The I s s u e r  
s h a l l  p a y  t h e  Pay ing  A g e n t / R e g i s t r a r ' s  s t a n d a r d  or c u s t o m a r y  f e e s  
a n d  c h a r g e s  f o r  t r a n s f e r r i n g ,  c o n v e r t i n y ,  a n d  exchang ing  any  
C e r t i f i c a t e  o f  O b l i g a t i o n  o r  a n y  p o r t i o n  t h e r e o f ,  b u t  t h e  one  
r e q u e s t i n g  s u c h  t r a n s f e r ,  c o n v e r s i o n ,  and e x c h a n g e  s h a l l  pay  a n y  
t a x e s  or g o v e r n m e n t a l  c h a r g e s  r e q u i r e d  to b e  p a i d  w i t h  r e s p e c t  
t h e r e t o  as  a c o n d i t i o n  p r e c e d e n t  to t h e  e x e r c i s e  o f  s u c h  p r i v i l e g e  
o f  c o n v e r s i o n  and exchange.  The Pay ing  A q e n t / R e g i s t r a r  s h a l l  n o t  
b e  r e q u i r e d  to make any  s u c h  c o n v e r s i o n  and exchange  d u r i n g  t h e  
p e r i o d  commencing w i t h  t h e  c l o s e  o f  b u s i n e s s  o n  a n y  Record Date  
a n d  e n d i n g  w i t h  t h e  open ing  of b u s i n e s s  o n  t h e  n e x t  f o l l o w i n g  
p r i n c i p a l  or i n t e r e s t  p a y n e n t  d a t e .  

IN THE EVENT a n y  Pay ing  A g e n W R e g i s t r a r  f o r  t h e  C e r t i f i c a t e s  
of O b l i q a t i o n  is  changed  by t h e  I s s u e r ,  r e s i g n s ,  or  o t h e r w i s e  
ceases to  ac t  a s  s u c h ,  t h e  I s s u e r  h a s  c o v e n a n t e d  i n  t h e  
C e r t i f i c a t e  o f  O b l i g a t i o n  O r d i n a n c e  t h a t  i t  p romp t ly  w i l l  a p p o i n t  
a c o m p e t e n t  and  l e g a l l y  q u a l i f i e d  s u b s t i t u t e  t h e r e f o r ,  and 
p r o m p t l y  w i l l  c a u s e  w r i t t e n  n o t i c e  t h e r e o f  t o  be  m a i l e d  to  t h e  
r e g i s t e r e d  o w n e r s  o f  t h e  C e r t i f i c a t e s  o f  O b l i g a t i o n .  

IT IS  HEREBY c e r t i f i e d ,  r e c i t e d ,  and c o v e n a n t e d  t h a t  t h i s  
C e r t i f i c a t e  o f  O b l i g a t i o n  h a s  b e e n  d u l y  and  v a l i d l y  a u t h o r i z e d ,  
i s s u e d ,  and  d e l i v e r e d 1  t h a t  a l l  a c t s ,  c o n d i t i o n s ,  and t h i n g s  
r e q u i r e d  or p r o p e r  t o  b e  p e r f o r m e d ,  e x i s t ,  a n d  be done  p r e c e d e n t  
to or i n  t h e  a u t h o r i z a t i o n ,  i s s u a n c e ,  and d e l i v e r y  o f  t h i s  
C e r t i f i c a t e  oE O b l i g a t i o n  h a v e  b e e n  p e r f o r m e d ,  e x i s t e d ,  and  been 
d o n e  i n  a c c o r d a n c e  w i t h  law; t h a t  t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n  
is a g e n e r a l  o b l i g a t i o n  of t h e  I s s u e r ,  i s s u e d  on t h e  f u l l  f a i t h  
and  c r e d i t  t h e r e o f ;  and t h a t  ad v a l o r e ~ n  t a x e s  s u f f i c i e n t  t o  
p r o v i d e  f o r  t h e  payment o f  t h e  i n t e r e s t  o n  and  p r i n c i p a l  o f  t h i s  
C e r t i f i c a t e  o f  O b l i g a t i o n ,  as s u c h  i n t e r e s t  comes d u e ,  and as  s u c h  
p r i n c i p a l  m a t u r e s ,  h a v e  been l e v i e d  and o r d e r e d  to b e  l e v i e d  
a ~ a i n s t  a l l  t a x a b l e  p r o p e r t y  i n  t h e  I s s u e r ,  and have  been  p l edged  
f o r  s u c h  payment ,  w i t h i n  t h e  l i m i t  p r e s c r i b e d  by l a w ,  and  t h a t  
t h i s  C e r t i f i c a t e  o f  O b l i q a t i o n ,  t o g e t h e r  w i t h  o t h e r  o b l i g a t i o n s  o f  
t h e  I s s u e r ,  is a d d i t i o n a l l y  s e c u r e d  by  and p a y a b l e  from a p l e d g e  
of  t h e  r e v e n u e s  o f  t h e  I s s u e r ' s  Waterworks  and  Sewer Sys tem 
r e m a i n i n g  a f t e r  payment of a l l  o p e r a t i o n  and  m a i n t e n a n c e  e x p e n s e s  . . .~.  

t h e r e o f ,  and  a l l  d e b t  service, r e s e r v e  and o t h e r  r e q u i r e m e n t s  i n  
c o n n e c t i o n  w i t h  a l l  of t h e  I s s u e r ' s  r evenue  bonds  (now or 
h e r e a f t e r  o u t s t a n d i n g )  which a r e  payab l e  f r om a l l  or a n y  p a r t  o f  
t h e  Net: Revenues  o f  t h e  I s s u e r ' s  Waterworks  and  Sewer  Sys t em,  
c o n s t i t u t i n g  " S u r p l u s  Revenues" a l l  a s  p r e s c r i b e d  i n  t h e  
C e r t i  Eicate o f  O b l i g a t i o n  Om i n a n c e .  

~ . .. 

I "' ' - * '  
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BY BECOMING t h e  r e g i s t e r e d  owner  o f  t h i s  C e r t i f i c a t e  o f  
O b l i g a t i o n ,  t h e  r e g i s t e r e d  owner  t h e r e b y  a c k n o w l e d g e s  a l l  of t h e  
terms and p r o v i s i o n s  o f  the  C e r t i f i c a t e  o f  O b l i g a t i o n  O r d i n a n c e ,  
a g r e e s  t o  b e  bound b y  s u c h  terms a n d  p r o v i s i o n s ,  a c k n o w l e d g e s  t h a t  
t h e  C e r t i f i c a t e  o f  O b l i g a t i o n  O r d i n a n c e  is d u l y  r e c o r d e d  and 
a v a i l a b l e  f o r  i n s p e c t i o n  in t h e  o E t ' i c i a l  m i n u t e s  and r e c o r d s  o f  
t h e  g o v e r n i n g  body o f  t h e  I s s u e r ,  a n d  a g r e e s  t h a t  t h e  t e r m s  and  
p r o v i s i o n s  o f  t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n  a n d  t h e  C e r t i f i c a t e  
o f  O b l i g a t i o n  O r d i n a n c e  c o n s t i t u t e  a c o n t r a c t  b e t w e e n  e a c h  
r e g i s t e r e d  owner h e r e o f  and t h e  I s s u e r .  

I N  WITNESS WHEREOF, t h e  I s s u e r  h a s  c a u s e d  t \ i S  C e r t i f i c a t e  o f  
O b l i g a t i o n  to b e  s i g n e d  wi th  t h e  f a c s i m i l e  s i g n a t u r e  o f  t h e  Mayor 
o f  t h e  I s s u e r  and  c o u n t e r s i g n e d  w i t h  t h e  f a c s i m i l e  s i g n a t u r e  o f  
t h e  C i t y  S e c r e t a r y  o f  t h e  I s s u e r ,  and  h a s  c a u s e d  t h e  o f f i c i a l  sea l  
o f  t h e  I s s u e r  to b e  d u l y  i m p r e s s e d ,  o r  p l a c e d  i n  f a c s i m i l e ,  o n  
t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n .  

X X X X X  x- 
C i t y  S e c r e t a r y  Mayor 

CITY SEAL 

FORM OP PAYING AGENT/REGISTRARIS AUTRENTICATION CERTIFICATE 

PAYING AGENT/REGIS'PRAR'S AUTHEN'rICATION CERTIFICATE 

( T o  b e  e x e c u t e d  i f  t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n  i s  n o t  
accompanied b y  a n  e x e c u t e d  R e g i s t r a t i o n  C e r t i f i c a t e  of t h e  
C o m p t r o l l e r  o f  P u b l i c  A c c o u n t s  o f  t h e  S t a t e  of T e x a s )  

It is h e r e b y  c e r t i f i e d  t h a t  t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n  
h a s  b e e n  i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  t h e  C e r t i f i c a t e  o f  
O b l i g a t i o n  O r d i n a n c e  d e s c r i b e d  o n  t h e  f a c e  o f  t h i s  C e r t i f i c a t e  o f  
O b l i g a t i o n ;  and t h a t  t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n  h a s  been  
i s s u e d  in  c o n v e r s i o n  o f  and e x c h a n g e  f o r  or  r e p l a c e m e n t  o f  a  
c e r t i f i c a t e  o f  o b l i g a t i o n ,  c e r t i f i c a t e s  o f  o b l i g a t i o n ,  or a 
p o r t i o n  o f  a  c e r t i f i c a t e  of o b l i g a t i o n  or c e r t i f i c a t e s  o f  ? 

o b l i g a t i o n  o f  a n  i s s u e  which o r i g i n a l l y  was a p p r o v e d  b y  t h e  
A t t o r n e y  G e n e r a l  o f  t h e  S t a t e  o f  T e x a s  and  r e g i s t e r e d  b y  t h e  
C a n p t r o l l e r  o f  P u b l i c  Accounts  o f  t h e  S t a t e  o f  T e x a s .  

Pay ing  Agent/Reg i s t r a r  - ' ----- 

BY 
A u t h o r i z e d  R e p r e s e n t a t i v e  

. . . . . . - -- 
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Por v a l u e  r e c e i v e d ,  t h e  unders igned  r e g i s t e r e d  owner  o f  t h i s  
C e r t i f i c a t e  o f  O b l i g a t i o n ,  o r  d u l y  a u t h o r i z e d  r e p r e s e n t a t i v e  o r  
a t t o r n e y  t h e r e o f ,  h e r e b y  a s s i g n s  $ - o f  t h i s  C e r t i f i c a t e  o f  
O b l i g a t i o n  t o  

( p r i n t  or type  t h e  name and  
a d d r e s s  o f  t h e  a s s i g n e e  and  
any o t h e r  r e l e v a n t  i n f o r m a t i o n )  

and a u t h o r i z e s  t h e  P a y i n g  A g e n t / R e y i s t r a r  to t r a n s f e r  t h e  
r e g i s t r a t i o n  o f  t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n  i n  t h e  R e g i s t r a t i o n  
Books. 

Dated 
R e g i s t e r e d  Owner 

(Notice: The s i g n a t u r e  above m u s t  c o r r e s p o n d  w i t h  t h e  name 
of t h e  R e g i s t e r e d  Owner a s  i t  a p p e a r s  upon t h e  f r o n t  o f  t h i s  
C e r t i f i c a t e  o f  Obl i g a t  i o n  i n  every  p a r t i c u l a r ,  w i t h o u t  a 1  t e r a t  i o n  
or  e n l a r g e m e n t  of a n y  c h a n g e  w h a t s o e v e r )  . 
S i g n a t u r e  G u a r a n t e e d :  

( N o t i c e :  S i g n a t u r e (  s) m u s t  b e  g u a r a n t e e d  b y  a member f i r m  of 
the  New Y o r k  S t o c k  Exchange o r  n c m l n e r c i a l  bank o r  t r u s t  
company). 

S e c t i o n  8 .  TAX LEVY. A s p e c i a l  I n t e r e s t  and  S i n k i n g  Fund 
( t h e  " I n t e r e s t  and S i n k i n g  Fund") is h e r e b y  c r e a t e d  s o l e l y  f o r  t h e  
b e n e f i t  o f  t h e  C e r t i f i c a t e s  o f  O b l i g a t i o n ,  and  t h e  I n t e r e s t  and  
S i n k i n g  Fund s h a l l  b e  e s t a b l i s h e d  a n d  m a i n t a i n e d  b y  '$he I s s u e r  a t  
a n  o f f i c i a l  d e p o s i t o r y  bank o f  t.he I s s u e r .  The I n t e r e s t  and  
S i n k i n g  Fund s h a l l  b e  k e p t  s e p a r a t e  and a p a r t  from a l l  o t h e r  f u n d s  
and a c c o u n t s  of t h e  I s s u e r ,  and s h a l l  b e  u s e d  o n l y  f o r  p a y i n g  t h e  
i n t e r e s t  o n  and p r i n c i p a l  o f  t h e  C e r t i f i c a t e s  o f  O b l i g a t i o n .  A l l  
ad v a l o r e m  t a x e s  l e v i e d  and c o l l e c t e d  f o r  and  on a c c o u n t  o f  t h e  
C e r t i f i c a t e s  o f  O b l i g a t i o n  s h a l l  b e  d e p o s i t e d ,  a s  c o l l e c t e d ,  t o  
the  c r e d i t  o f  t h e  I n t e r e s t  and S i n k i n g  Fund. D u r i n g  e a c h  y e a r  
w h i l e  a n y  oE t h e  C e r t i f i c a t e s  o f  O b l i g a t i o n  or i n t e r e s t  t h e r e o n  
are o u t s t a n d i n g  and u n p a i d ,  t h e  g o v e r n i n g  body of  t h e  I s s u e r  s h a l l .  
cwnpute and a s c e r t a i n  a  r a t e  and amount o f  a d  v a l o r e m  t a x  w h i c h  
w i l l  b e  s u f f i c i e n t  t o  r a i s e  and p r o d u c e  t h e  money r e q u i r e d  to p a y  
the  i n t e r e s t  o n  t h e  C e r t i f i c a t e s  o t  O b l i g a t i o n  a s  s u c h  i n t e r e s t  
comes d u e ,  and t o  p r o v i d e  and m a i n t a i n  a  s i n k i n g  f u n d  a d e q u a t e  t o  



p a y  t h e  p r i n c i p a l  o f  i t s  C e r t i f i c a t e s o f  O b l ~ g a t i o n  a s  s u c h  
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p r i n c i p a l  m a t u r e s  ( b u t  n e v e r  less  t h a n  2% o f  t h e  o r i q i n a l  
p r i n c i p a l  amount  o f  t h e  C e r t i f i c a t e s  o f  O b l i g a t i o n  a s  a  s i n k i n g  
fund  e a c h  y e a r ) ;  and s a i d  t a x  s h a l l  be b a s e d  o n  t h e  l a t e s t  
a p p r o v e d  t a x  rol ls  o f  t h e  I s s u e r ,  w i t h  f u l l  a l l o w a n c e  b e i n g  made 
f o r  t a x  d e l i n q u e n c i e s  a n d  t h e  cost  o f  t a x  co l lec t ion .  S a i d  rate  
a n d  amount  o f  a d  va lo r em t a x  is h e r e b y  l e v i e d ,  and  is  h e r e b y  
o r d e r e d  to b e  l e v i e d ,  a g a i n s t  a l l  t a x a b l e  p r o p e r t y  i n  t h e  I s s u e r  
f o r  e a c h  y e a r  w h i l e  a n y  o f  t h e  C e r t i f i c a t e s  o f  O b l i g a t i o n  or 
i n t e r e s t  t h e r e o n  a r e  o u t s t a n d i n q  and u n p a i d ;  a n d  s a i d  t a x  s h a l l  b e  
a s s e s s e d  a n d  c o l l e c t e d  e a c h  s u c h  y e a r  and  d e p o s i t e d  to t h e  c r e d i t  
o f  t h e  a f o r e s a i d  i n t e r e s t  a n d  S i n k i n g  Fund.  S a i d  a d  v a l o r e m  
t a x e s  s u f f i c i e n t  t o  p r o v i d e  f o r  t h e  paymen t  o f  t h e  i n t e r e s t  o n  a n d  
p r i n c i p a l  of t h e  C e r t i f i c a t e s  o f  O b l i g a t i o n ,  a s  s u c h  i n t e r e s t  
canes d u e  a n d  s u c h  p r i n c i p a l  m a t u r e s ,  are h e r e b y  p l edged  f o r  s u c h  
payment ,  w i t h i n  t h e  l i m i t  p r e s c r i b e d  b y  l a w .  

S e c t  i o n  9. REVENUES. T h a t  said C e r t i f i c a t e s  of o b l i g a t i o n  
are a d d i t i o n a l l y  s e c u r e d  by  a n d  s h a l l  be p a y a b l e  from and s e c u r e d  
b y  t h e  r e v e n u e s  o f  t h e  I s s u e r ' s  Wa te rworks  a n d  Sewer  S y s t e m ,  
r e m a i n i n g  a f t e r  payment of a l l  m a i n t e n a n c e  a n d  o p e r a t i o n  e x p e n s e s  
t h e r e o f ,  a n d  a l l  d e b t  s e r v i c e ,  r e s e r v e ,  a n d  o t h e r  r e q u i r e m e n t s  i n  
c o n n e c t i o n  w i t h  a l l  o f  t h e  I s s u e r ' s  r e v e n u e  b o n d s  (now or  
h e r e a f t e r  o u t s t a n d i n g )  w h i c h  are p a y a b l e  from a l l  o r  a n y  p a r t  o f  
t h e  N e t  Revenues  o f  t h e  C i t y ' s  Wa te rworks  and  Sewer Sys t em,  
c o n s t i t u t i n g  " S u r p l u s  R e v e n u e s Y .  The I s s u e r  s h a l l  d e p o s i t  s u c h  
s u r p l u s  R e v e n u e s  t o  t h e  c r e d i t  o f  t h e  I n t e r e s t  a n d  S i n k i n g  Fund 
c r e a t e d  p u r s u a n t  t o  S e c t i o n  8 ,  to t h e  e x t e n t  n e c e s s a r y  to p a y  t h e  
p r i n c i p a l  and  i n t e r e s t  o n  t h e  C e r t i f i c a t e s  o f  O b l i g a t i o n .  
N o t w i t h s t a n d i n g  t h e  r e q u i r e l n e n t s  o f  S e c t i o n  8 ,  i f  S u r p l u s  Revenues  
a re  a c t u a l l y  o n  d e p o s i t  i n  t h e  I n t e r e s t  a n d  S i n k i n q  Fund i n  
a d v a n c e  o f  t h e  t i m e  when a d  v a l o r e m  t a x e s  are s c h e d u l e d  to  b e  
l e v i e d  f o r  a n y  y e a r ,  t h e n  t h e  amount  o f  t a x e s  which o t h e r w i s e  
would  h a v e  b e e n  r e q u i r e d  to  b e  l e v i e d  p u r s u a n t  to S e c t i o n  8 may b e  
r e d u c e d  to t h e  e x t e n t  a n d  b y  t h e  amount  o f  t h e  S u r p l u s  R e v e n u e s  
t h e n  on d e p o s i t  i n  t h e  I n t e r e s t  and  S i n k i n g  Fund and b u d g e t e d  f o r  
deposit  t h e r e i n .  

S e c t i o n  10. TRANSFER. T h a t  t h e  Mayor and  t h e  C i t y  S e c r e t a r y  
are h e r e b y  o r d e r e d  to  d o  a n y  a n d  a l l  t h i n g s  n e c e s s a r y  to 
a c c o m p l i s h  t h e  t r a n s f e r  o f  m o n i e s  t o  t h e  I n t e r e s t  and  S i n k i n g  Fund 
o f  t h i s  i s s u e  i n  ample time to pay  s u c h  i t e m s  o f  p r i n c i p a l  and  
i n t e r e s t .  

S e c t i o n  11. DEFEASANCE Ok' CER'FIFICATES OF OBLLGATION. ( a )  
Any C e r t i f i c a t e  o f  O b l i g a t i o n  a n d  t h e  i n t e r e s t  t h e r e o n  s h a l l  b e  
deemed to be p a i d ,  r e t i r e d ,  a n d  no l o n g e r  o u t s t a n d i n g  ( a  " D e f e a s e d  
C e r t i f i c a t e  o f  O b l i g a t i o n " )  w i t h i n  t h e  mean ing  o f  t h i s  O r d i n a n c e ,  
e x c e p t  t o  t h e  e x t e n t  p r o v i d e d  i n  s u h a e e t i o n  ( d )  o f  t h i s  S e c t i o n  
11, when paymen t  o f  t h e  p r i n c i p a l  O F  s u c h  C e r t i f i c a t e  o f  
O b l i g a t i o n ,  p l u s  i n t e r e s t  t h e r e o n  t o  t.he d u e  d a t e  ( w h e t h e r  s u c h  



.- 
d u e  d a t e  be b y  r e a s o n  o f  m a t u r i t y ,  upon redempt ion ,  or  o t h e r w i s e  
e i t h e r  ( i )  s h a l l  have been  nrade or c a u s e d  t o  b e  made i n  a c c o r d a n c e  
w i t h  t h e  t e r m s  t h e r e o f  ( i n c l u d i n g  t h e  g i v i n g  o f  any r e q u i r e d  
n o t i c e  o f  r e d e m p t i o n ,  or  ( i i )  s h a l l  have been p r o v i d e d  f o r  on o r  
b e f o r e  s u c h  d u e  d a t e  b v  i r r e v o c a b l v  d e ~ o s i t i n a  w i t h  o r  making 
a v a i l a b l e  to t h e  p a y i n g  ~ g e n t / R e g i s t r a r  f o r  s u c h  payment ( 1 ) ~  
l a w f u l  money o f  t h e  U n i t e d  S t a t e s  o f  America s u f f i c i e n t  t o  make . s u c h  payment or ( 2 )  Government  O b l i g a t i o n s  which mature as t o  
p r i n c i p a l  and interest in  s u c h  amounts and a t  s u c h  t i m e s  a s  W i l l  
i n s u r e  t h e  a v a i l a b i l i t y ,  w i t h o u t  r e i n v e s t m e n t ,  o f  s u f f i c i e n t  money 
to p r o v i d e  f o r  s u c h  payment ,  and  when proper  a r r a n g e m e n t s  have 
b e e n  made b y  t h e  I s s u e r  w i t h  t h e  Paying A q e n t / R e g i s t r a r  f o r  t h e  
payment  o f  i t s  s e r v i c e s  u n t i l  a l l  1)eEeaaed C e r t i f i c a t e s  o f  
O b l i g a t i o n  s h a l l  h a v e  become d u e  and payab le .  A t  s u c h  time a s  a  
C e r t i f i c a t e  o f  O b l i g a t i o n  a h a L l  be  deemed t o  b e  a  Defeased 
C e r t i f i c a t e  o f  O b l i g a t i o n  h e r e u n d e r ,  a s  a f o r e s a i d ,  s u c h  
C e r t i f i c a t e  o f  O b l i g a t i o n  and  t h e  i n t e r e s t  t h e r e o n  s h a l l  no l o n g e r  
be s e c u r e d  b y ,  p a y a b l e  f rom,  or e n t i t l e d  t o  t h e  b e n e f i t s  o f ,  t h e  
a d  valorem t a x e s  h e r e i n  l e v i e d  and pledqed a s  p r o v i d e d  i n  t h i s  
O r d i n a n c e ,  a n d  s u c h  p r i n c i p a l  and in teres t  s h a l l  b e  p a y a b l e  s o l e l y  
from s u c h  money or Government O b l i g a t i o n s .  - i 

( b )  Any moneys so d e p o s i t e d  w i t h  t h e  Payinq A g e n t / R e g i s t r a r  
may a t  t h e  w r i t t e n  d i r e c t i o n  o f  t h e  I s s u e r  a l s o  be  i n v e s t e d  i n  
Government O b l i g a t i o n s ,  m a t u r i n g  in  t h e  amounts and times a s  
h e r e i n b e f o r e  s e t  E o r t h ,  and a l l  income f r a n  s u c h  Government 
O b l i g a t i o n s  r e c e i v e d  b y  t h e  Paying A q e n t / R e g i s t r a r  which is n o t  

I ,  
r e q u i r e d  f o r  t h e  payment o f  t h e  Certificates o f  O b l i g a t i o n  and  
i n t e r e s t  t h e r e o n ,  w i t h  r e s p e c t  to which  such money h a s  been so 
d e p o s i t e d ,  s h a l l  be  t u r n e d  o v e r  t o  t h e  I s s u e r ,  or d e p o s i t e d  a s  
d i r e c t e d  in w r i t i n g  by t h e  I s s u e r .  

( c )  The t e r m  *Government O b l i g a t i o n s "  a s  used in  t h i s  
Section, s h a l l  mean d i r e c t  o b l i g a t i o n s  oE the  Uni ted  S t a t e s  o f  
Amer ica ,  i n c l u d i n g  o b l i g a t i o n s  t h e  p r i n c i p a l  o f  and i n t e r e s t  o n  
w h i c h  a r e  u n c o n d i t i o n a l l y  q u a r a n t e e d  by t h e  U n i t e d  S t a t e s  o f  
A m e r i c a ,  which may b e  U n i t e d  S t a t e s  T r e a s u r y  o b l i g a t i o n s  s u c h  a s  
its S t a t e  and Local  Government S e r i e s ,  which may b e  i n  book-en t ry  
f o r m .  

( d )  U n t i l  a l l  Defeased  C e r t i f i c a t e s  o f  O b l i q a t i o n  s h a l l  have  
become due and p a y a b l e ,  t h e  Pay ing  Agen t / R e y i s t r a r  s h a l l  pe r fo rm 
t h e  s e r v i c e s  o f  Pay ing  Ayent/Rey i s t r ' a r  f o r  s u c h  Defeased  
C e r t i f i c a t e s  o f  O b l i g a t i o n  t h e  same a s  i f  t h e y  had n o t  been - 
d e f e a s e d ,  and t h e  I s s u e r  s h a l l  make p r o p e r  a r r a n g e m e n t s  t o  p r o v i d e  
a n d  pay f o r  s u c h  s e r v i c e s  a s  r e q u i r e d  by t h i s  O r d i n a n c e .  

S ~ C  t i o n  12 DAM..;GED, MUTILATED, LOST, STOI-EN. OR DCSTROYED 
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u P a y i n g  A g e n t / R e g i s t r a r  s h a l l  c a u s e  t o  b e  p r i n t e d ,  e x e c u t e d ,  a n d  
d e l i v e r e d ,  a  new c e r t i f i c a t e  o f  o b l i g a t i o n  o f  t h e  same p r i n c i p a l  
amount ,  m a t u r i t y ,  a n d  i n t e r e s t  r a t e ,  a s  t h e  d a m a g e d ,  m u t i l a t e d ,  
l o s t ,  s t o l e n ,  or  d e s t r o y e d  Certificate o f  O b l i g a t i o n ,  i n  
r e p l a c e m e n t  f o r  s u c h  C e r t i f i c a t e  o f  O b l i g a t i o n  i n  t h e  manner  
h e r e i n a f t e r  p r o v i d e d .  

( b )  A p p l i c a t i o n  f o r  Replacement  C e r t i f i c a t e s  o f  O b l i q a t i o n .  
A p p l i c a t i o n  f o r  r e p l a c e m e n t  o f  damaged, m u t i l a t e d ,  l o s t ,  S to len ,  
or d e s t r o v e d  C e r t i f i c a t e s  o f  O b l i g a t i o n  s h a l l  be made b y  t h e  
r e g i s t e r e d  owner t h e r e o f  t o  t h e  Paying A g e n t / R e g i s t r a r .  I n  e v e r y  
c a s e  o f  loss,  t h e f t ,  or  d e s t r u c t i o n  o f  a  C e r t i f i c a t e  o f  
ObL i g a t i o n ,  t h e  r e g i s t e r e d  owner a p p l y i n g  f o r  a r e p l a c e m e n t  
c e r t i f i c a t e  o f  o b l i g a t i o n  s h a l l  f u r n i s h  t o  t h e  I s s u e r  and to t h e  
pay in^ A ~ e n t / R e g i s t r a r  s u c h  s e c u r i t y  or i n d e m n i t y  a s  may b e  
r e q u i r e d  by  them to s a v e  e a c h  oE them h a r m l e s s  f r o m  any l o s s  or 
damage  w i t h  r e s p e c t  t h e r e t o .  Also, i n  e v e r y  c a s e  o f  loss, t h e f t ,  
or d e s t r u c t i o n  o f  a C e r t i f i c a t e  o f  O b l i q a t i o n ,  t h e  r e g i s t e r e d  
o w n e r  s h a l l  f u r n i s h  to  t h e  I s s u e r  and to t h e  P a y i n g  
h g e n t / R e g i s t r a r  e v i d e n c e  t o  t h e i r  s a t i s f a c t i o n  o f  t h e  loss, t h e f t ,  
or d e s t r u c t i o n  o f  s u c h  C e r t i f i c a t e  o f  O b l i g a t i o n ,  a s  t h e  c a s e  may 
be. I n  e v e r y  case o f  damage or m u t i l a t i o n  o f  a C e r t i f i c a t e  o f  

I 
O b l i g a t i o n ,  t h e  r e g i s t e r e d  owner s h a l l  s u r r e n d e r  to t h e  P a y i n g  
A g e n t / R e g i s t r a r  f o r  C a n c e l l a t i o n  t h e  C e r t i f i c a t e  o f  O b l i g a t i o n  so 
damaged or  m u t i l a t e d  . 

( c )  No D e f a u l t  O c c u r r e d .  N o t w i t h s t a n d i n g  t h e  f o r e g o i n g  
o r o v i e i o n s  o f  t h i s  S e c t i o n ,  i n  t h e  e v e n t  a n y  s u c h  C e r t i f i c a t e  o f  
6 b l i g a t i o n  s h a l l  h a v e  m a t u r e d ,  and no d e f a u i t  h a s  o c c u r r e d  w h i c h  
is t h e n  c o n t i n u i n g  i n  t h e  payment o f  t h e  p r i n c i p a l  o f ,  r e d e m p t i o n  
premium, i t  a n y ,  o r  i n t e r e s t  o n  t h e  C e r t i f i c a t e  o f  O b l i g a t i o n ,  t h e  
I s s u e r  may a u t h o r i z e  t h e  payment o f  t h e  s a m e  ( w i t h o u t  s u r r e n d e r  
t h e r e o f  e x c e p t  i n  t h e  c a s e  o f  a  damaged or m u t i l a t e d  C e r t i f i c a t e  
o f  O b l i g a t i o n )  i n s t e a d  of i s s u i n g  a  r e p l a c e m e n t  Certificate o f  
O b l i g a t i o n ,  p r o v i d e d  s e c u r i t y  or i n d e m n i t y  i s  f u r n i s h e d  a s  a b o v e  
p r o v i d e d  i n  t h i s  S e c t i o n .  

( d )  Charge  f o r  I s s u i n g  Replacement  C e r t i  Eicates o f  
O h l i  a t i o n .  P r i o r  to the  i s s u a n c e  o f  a n y  r e p l a c e m e n t  c e r t i f i c a t e  
---=I-- o f  obl a a t i o n ,  t h e  P a v i n q  A g e n t / R e q i s t r a r  s h a l l  c h a r g e  t h e  
r e g i s t e ; e d  owner o f  s u c h  C e r t i f i c a t e - o f  O b l i g a t i o n  wi th  a 1 1  l e g a l ,  
p r i n t i n g ,  and o t h e r  e x p e n s e s  i n  c o n n e c t i o n  t h e r e w i t h .  Every 
r e p l a c e m e n t  c e r t i f i c a t e  o f  o b l i g a t i o n  i s s u e d  p u r s u a n t  to t h e  
p r o v i s i o n s  o f  t h i s  S e c t i o n  by v i r t u e  o f  t h e  f a c t  t h a t  a n y  
. C e r t i f i c a t e  o f  O b l i g a t i o n  is l o s t ,  s t o l e n ,  or d e s t r o y e d  s h a l l  ....... - 
c o n s t i t u t e  a  c o n t r a c t u a l  o b l i g a t i o n  o f  t h e  I s s u e r  whether  or n o t  
t h e  l o s t ,  s t o l e n ,  o r  d e s t r o y e d  C e r t i f i c a t e  o f  O b l i g a t i o n  s h a l l  b e  
founcf a t  a n y  t i m e ,  o r  be e n f o r c e a b l e  h y  a n y o n e ,  a n d  s h a l l  b e  
e n t i t l e d  to a l l  t h e  b e n e f i t s  o f  t h i s  O r d i n a n c e  e q u a l l y  and \\ 

p r o p o r t i o n a t e l y  w i t h  any and a l l  o t h e r  C e r t i f  i c a t e a  o f  O b l i g a t i o n  
d u l y  i s s u e d  u n d e r  t h i s  O r d i n a n c e .  
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( e )  n u t h o r i t v  f o r  I s s u i n g  R e p l a c e m e n t  C e r t i f i c a t e s  o f  
O b l i q a t i o n .  I n  a c c o r d a n c e  w i t h  S e c t i o n  6 o f  V e r n o n ' s  Ann. Tex. 
C i v .  S t .  A r t .  717k-6,  t h i s  S e c t i o n  1 2  o f  t h i s  O r d i n a n c e  s h a l l  
c o n s t i t u t e  a u t h o r i t y  f o r  t h e  issuance o f  a n y  s u c h  r e p l a c e m e n t  
c e r t i f i c a t e  o f  o b l i g a t i o n  w i t h o u t  n e c e s s i t y  o f  f u r t h e r  a c t i o n  b y  
t h e  g o v e r n i n g  body o f  t h e  I s s u e r  o r  a n y  o t h e r  b o d y  or  p e r s o n ,  a n d  
t h e  d u t y  o f  t h e  r e p l a c e m e n t  oE s u c h  c e r t i E i c a t e s  o f  o b l i g a t i o n  i s  
h e r e b y  a u t h o r i z e d  and imposed upon  t h e  Pa  y i n q  Agent/Reg i s t r a r ,  a n d  
t h e  Pay ing  A g e n t / R e g i s t r a r  s h a l l  a u t h e n t i c a t e  a n d  d e l i v e r  s u c h  
C e r t i f i c a t e s  o f  O b l i g a t i o n  i n  t h e  f o r m  a n d  m a n n e r  and  w i t h  t h e  
e f f e c t ,  a s  p r o v i d e d  in  S e c t i o n  6 ( d )  o f  t h i s  O r d i n a n c e  f o r  
C e r t i f i c a t e s  o f  O b l i g a t i o n  i s s u e d  i n  c o n v e r s i o n  a n d  e x c h a n g e  f o r  
o t h e r  C e r t i f i c a t e s  o f  O b l i g a t i o n .  

S e c t i o n  13 .  CUSTODY, APPROVAL, A N D  REGISTRATION OF 
CER'PIFICATES OF OBLIGA'PION; BOND COUNSEL'S OPIYION, AND CUSIP 
NUMBERS. The Mayor oE t h e  I s s u e r  i s  h e r e b y  a u t h o r i z e d  to  have  
c o n t r o l  o f  t h e  I n i t i a l  CertiEicate o f  O b l i g a t i o n  i s s u e d  h e r e u n d e r  
a n d  a l l  n e c e s s a r y  r e c o r d s  and p r o c e e l i i n q s  p e r t a i n i n g  t o  t h e  
I n i t i a l  C e r t i f i c a t e  oE O h l l g a t i o n  p e n d i n g  i t s  d e l i v e r y  a n d  i t s  
i n v e s t i g a t i o n ,  e x a m i n a t i o n ,  and a p p r o v a l  b y  t h e  A t t o r n e y  G e n e r a l  
o f  t h e  S t a t e  o f  T e x a s ,  and its r e g i s t r a t i o n  b y  t h e  C a m p t r o l l e r  o f  
P u b l i c  Accounts  o f  t h e  S t a t e  o f  T e x a s .  Upon r e q i s t r a t i o n  o f  t h e  
I n i t i a l  C e r t i f i c a t e  o f  Obl Lgat i o n  s a i d  C o ~ n p t r o l L e r  o f  P u b l ~ c  
A c c o u n t s  ( o r  a  d e p u t y  d e s i g n a t e d  i n  w r l t i n q  to act  f o r  s a i d  
C a n p t r o l l e r l  s h a l l  m a n u a l l y  s i g n  t h e  C o m p t r o l l e r ' s  R e g i s t r a t i o n  
C e r t i f i c a t e  on t h e  I n i t i a l  C e r t i f i c a t e  oE O b l i g a t i o n ,  a n d  t h e  s e a l  
o f  s a i d  C o m p t r o l l e r  s h a l l  be i m p r e s s e d ,  or p l a c e d  i n  f a c s i m i l e ,  on 
t h e  I n i t i a l  C e r t i f i c a t e  o f  O b l i q a t i o n .  T h e  a p p r o v i n g  l e g a l  
o p i n i o n  o f  t h e  Issuer's Bond C o u n s e l  a n d  t h e  a s s i g n e d  CUSIP 
n u m b e r s  may, a t  t h e  o p t i o n  o f  t h e  I s s u e r ,  b e  p r i n t e d  o n  t h e  
I n i t i a l  C e r t i f i c a t e  o f  O b l i g a t i o n  or o n  a n y  C e r i i f i c a t e s  o f  
O b l i g a t i o n  i s s u e d  and d e l i v e r e d  i n  c o n v e r s i o n  o f  a n d  e x c h a n g e  o r  
r e p l a c e m e n t  o f  any C e r t i f i c a t e  o f  O b l i q a t i o n ,  h u t  n e i t h e r  s h a l l  
h a v e  a n y  l e g a l  e f f e c t ,  and s h a l l  b e  s o l e l y  f o r  t h e  c o n v e n i e n c e  a n d  
L n f o n n a t i o n  o f  t h e  r e g i s t e r e d  o w n e r s  o f  t h e  C e r t i f i c a t e s  o f  
O b l i g a t i o n .  

S e c t i o n  14.  NO ARRITRAGE. The  I s s u e r  c o v e n a n t s  to and w i t h  
t h e  r e g i s t e r e d  o w n e r s  o f  t h e  C e r t i E i c a t e s  o f  O b l i g a t i o n  t h a t  i t  
w i l l  make no use o f  t h e  p r o c e e d s  o f  t h e  C e r t i f i c a t e s  o f  O S l i g a t i o n  
a t  a n y  t ime  t h r o u g h o u t  t h e  term o f  t h i s  i s s u e  o f  C e r t i f i c a t e s  o f  
O b l i g a t i o n  which,  i f  s u c h  use had b e e n  r e a s o n a b l y  e x p e c t e d  o n  t h e  
d a t e  o f  d e l i v e r y  o f  t h e  C e r t i f i c a t e s  o f  O b l i g a t i o n  to and  payment  
f o r  t h e  C e r t i f i c a t e s  o f  O b l i g a l i o n  b y  t h e  p u r c h a s e r s ,  w o u l d  h a v e  
c a u s e d  t h e  C e r t i f i c a t e s  of O b l i g a t i o n  to  b e  a r b i t r a g e  b o n d s  w i t h i n  
t h e  meaning o t  s e c t i o n  1 0 3 ( c )  o f  t h e  I n t e r n a l  Revenue  Code o f  
1 9 5 4 ,  a s  amended, o r  any r e g u l a t i o n s  o r  r u l i n g s  p e r t a i n i n g  
t h e r e t o ?  and by t h i s  c o v e n a n t  t h e  I s s u e r  is o b l i g a t e d  to comply 
w i t h  t h e  r e q u i r e m e n t s  of  t h e  a f o r e s a i d  S e c t i o n  1 0 3 ( c )  and  a l l  
a p p l i c a b l e  and p e r t i n e n t  D e p a r t m e n t  o f  t h e  T r e a s u r y  r e y u l a t i o n s  
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r e l a t  iny to a r b i t r a g e  b o n d s .  The I s s u e r  f u r t h e r  c o v e n a n t s  t h a t  
t h e  p r o c e e d s  o f  the C e r t i f i c a t e b  o f  O b l i g a t i o n  w i l l  n o t  o t h e r w i s e  ., . . . .. 
b e  u s e d  d i r e c t l y  o r  i n d i r e c t l y  so as  to  c a u s e  a l l  or a n y  p a r t  o f  
t h e  C e r t l f l c a t e a  o f  O L l i g a t i o n  t o  b e  or become a r b i t r a g e  b o n d s  
w i t h i n  t h e  m e a n i n g  o f  t h e  a f o r e s a i d  S e c t i o n  1 0 3 ( c ) ,  O r  any 
r e y u l s t l o n s  o r  r u l i n g s  p e r t a i n i n g  t h e r e t o .  

S e c t i o n  15.  EMERGENCY. ~t is  h e r e b y  o f f i c i a l l y  found and  
d e t e r m i n e d  t h a t  a case o f  e m e r g e n c y  or urgent: p u b l i c  n e c e s s i t y  
e x i s t s  w h i c h  r e q u i r e s  t h e  h o l d i n g  o f  t h e  m e e t i n g  a t  which t h i s  
O r d i n a n c e  is p a s s e d ,  s u c h  e l n e r q e n c  y  or  u r g e n t  p u b l i c  n e c e s s i t y  
b e i n g  t h a t  t h e  p r o c e e d s  Erm t h o  sa le  o f  t h e  p r o p o s e d  C e r t i f i  
c a t e s  o f  O b l i g a t i o n  a re  r e q u i r e d  a s  s o o n  a s  p o s s i b l e  a n d  w i t h o u t  
d e l a y  f o r  n e c e s s a r y  and  u r y e n t l y  n e e d e d  p u b l i c  i m p r o v e ~ n e n t s ;  a n d  
t h a t  s a i d  m e e t i n g  was o p e n  to thtr p u b l i c ,  and  p u b l i c  n o t i c e  o f  the 
t i m e ,  p l a c e  a n d  p u r p o s e  o f  s a i d  m e e t i n g  w a s  g i v e n ,  a l l  as  r e q u i r e d  
b y  V e r n o n ' s  Ann. T e x a s  C l v .  S t .  Article 6252-17. 
d 

S e c t i o n  16. SALE OF INI'l'LAI, CER'I'IYICATE OP OBLIGATION. 
The  I n i t i a l  C e r t i f i c a t e  o f  O b l i r l a t i o n  is h e r e b y  so ld  and  s h a l l  b e  
d e l i v e r e d  to ALLIED PIRST NATIONAL BANK OF' MESQUITE, MESQUITE, 
TEXHS, f o r  c a a h  f o r  t h e  p a r  v a l u e  t h e r e o f  and a c c r u e d  i n t e r e s t  
t h e r e o n  to  d a t e  o f  d e l i v e r y .  

WLY PASSED AND APPROVED b y  t h e  C i t y  C o u n c i l  o f  t h e  C i t y  o f  
M e s q u i t e ,  T e x a a ,  o n  t h e  5 t h  d a y  o f  November ,  A.D., 1984.. 

Lynn  P r u g e  +@w 
C i t y  s e c r e t a r y  
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