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ORDINANCE NO. 2097
AUTHORIZING THE ISSUANCE OF CERTIFICATES Of OBLIGATION

THE STATE OF TEXAS
COUNTY OF DALLAS
CITY OF MESQUITE H

WHEREAS, the City Council deems it advisable to issue
Caertificates of Obligation in the amount of 5500,000 for the
purpose of paying, in whole or in part, contractual obligations
for acquiring financial acc¢ounting computer software and related
computer hardware, and for professional services for legal and
fiscal fees for this project; and

WHEREAS, the Certificates of Obligation heveinafter
authorized and designated are to be issued and del ivered for cash
pursuant to Article 2368a.l, V.A.T.C.S8.; and

WHEREAS, the City Council has heretcfore, on the lst day of
October 1, 1984, adopted a resolution authorizing and directing
the city secretary to give notice of intention to issue
Certificates of Obligation: and

WHEREAS, said notice has been duly published in The Mesquite
News, which is a newspaper of general c¢irculation in said City, in
its issues of October 17, 1984, and October 24, 1984; and

WHEREAS, the Clty received no petition from the qualified
electors of the City protesting the issuance of such Certificates
of Obligation.

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF MESQUITE:

Section 1. AMOUNT AND PURPOSE OF THE CEBRTIFICATES OF

— . OBLIGATION. The certificate of obligation or certificates of

HE obligation of the City of Mesquite (the “Issuer") are hereby

d authorized to be issued and delivered in the aggregate principal

amount of $500,000, for the purpose ©f paving, in whole or in
part, contractual obligations for acquiring financial a¢counting
computer software and related computer hardware, and for
professional services for legal and fiscal fees.

Section 2. DESIGNATION OF THE CERTIFICATES OF OBLIGATION.
BEach certificate of obligation issued pursuant to this Ordinance
shall be designated: "CITY OF MESQUITE, TEXAS CERTIFICATE OF T
OBLIGATION, SERIES 1984-A", and initially thetre shall be issued, ’
sold, and delivered hereunder a single fully registered
certificate of obligation, without interest coupons, payable in
ingtallments of principal (the “Initial Certificate of
Obligation"), but the Initial Certificate of Obligation may be
agaigned and transferred and/or converted into and exchanged for a
like agqgreqate principal amount of fully reglstered certificates
of obligation, without interest coupons, having serial maturities,
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and in the denomination or denominations of 55,000 or any inteqral
multiple of $5,000, all in the manner hereinafter provided. The r e
term "Certificates of Obligation" as used in this Ordinance shall ’
mean and include collectively the Initial Certificate of
Obligation and all substitute certificates of obligation exchanged
therafor, ag well as all other substitute certificates of
obligation and replacement certificates of obligation issued
pursuant hereto, and the term "Certificate of Obligation® shall ,
mean any of the Certificates of Obligation.

SECTION 3. INITIAL DATE, DENOMINATION, NUMBER, MATURITIES,
INITTIAL REGISTERED OWNER, AND CHARACTERISTICS OF THE INITIAL .
CERTIFICATE OF OBLIGATION. {(a) The Initial Certificate of
Obligation is hereby autheorized to be issued, sold, and delivered
hereunder as a single fully registered Certificate of Obligation,
without interest coupons, dated December 1, 1984, in the
denomination and aggregate principal amount of $500,000, numbered
R-1, payable in annual installments of principal to the initial
registered owner thereof, to-wit: Allied ¥First National Bank of |
Mesquite, Mesquite, Texas, or to the registered assignee or
assignees of said Certificate of Obligation or any portion or
portions thereof (in each case, the "registered owner"™), with the
annual installments of principal of the Initial Certificate of
obligation to be payable on the dates, respectively, and in the
principal amounts, respectively, stated in the PORM OF INITIAL
CERTIFICATE OF OBLIGATION set forth in this ordinance.

{b) The Initial Certificate of Obligation (i)} may be
assigned and transferred, {ii}) may be converted and exchanged for
other Cartificates of Obligation, (lii) shall have the
characteristics, and (iv) shall be signed and sealed, and the
principal of and interest on the Initial Certificate of Obligation
shall be payable, all as provided, and in the manner reguired or
indicated, in the FORM OF INITIAL CERTIFICATE OF OBLIGATION set
forth in this Ordinance.

Section 4. INTEREST. The unpaid principal balance of the
Initial Certificate of Obligation shall bear interest from the
date of the Initial Certificate of Obligation to the respective
gcheduled due dates of the installments of principal of the
Initial Certificate of Cbligation, and said interest shall be
payvable, all in the wmanner provided and at the rates and or the
dates stated in the FORM OF INITIAL CERTIFICATE OF OBLIGATION set
forth in this Ordinance. v

Section §. FORM OF INITIAL CERTIFPICATE OF OBLIGATION. Tho e
form of the Initial Certificate of Obligation, including the form '
of Registration Certificate of the Comptroller of Public Accounts
of the State of Texas to be endorsed on the Initial Certificate of
Cbligation, shall bhe aubstantially as followss
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FORM OF INITYAL CERTIFICA'TIE OF OBLIGATION

NO. R-1 5500, 000
UNITED STATES OF AMERICA
STATE OF TEXAS
COUNTY OF NALLAS
CITY OF MESQUITE, TEXAS ,
CERTIFICATFE OF OBLIGATION
SERIES 1984-A '

e |

THE CITY OF MESQUITE, in Dallas County {(the "Issuer"), being
a political subdivision of the State of Texas, hereby promises to

pay to i

or to the registered assignee or assignees of this Certificate of
oObligation or any portion or portions hereof {in each case, the
"registered owner”®) the agqregate principal amount of

FIVE HUNDRED THOUSAND DOLLARS

in annual installments of principal due and payable on August 1 in
each of the years, and in the respective principal amounts, as set
forth in the following schedule:

YEARS AMOUNTS
1986 $50,000 '
1987 60,000
1988 60,000 1
19890 70,000 |
1990 80,000 :
, 1991 80,000 ,
1992 100,000 j

and to pay interest, from the date of this Initial Certificate of
Obligation, on the balance of each such installment of principal,
P respectively, from time to time remaining unpaid, at the rates as
ey follows:

8.00% per annum on the above installment of
principal due and payable on August 1, 1986
8.35% per annum on the above installment of
principal due and payable on August 1, 1937;
8.70% per annum on the above installwment of e e —y
principal dus and payable on August 1, 1988; ’
8.90% per annum on the above installwent of
principal due and payable on August 1, 1989;
9.10% per annum on the above installment of
principal due and payable on August 1, 1990;
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9.30% per annum on the above installment of

- principal due and payable on Auqust 1, 1991;

9.50% per annum on khe above installment of e e
principal due and payable on Auqgust 1, 1992;

with said interest heing payable on Auqust 1, 1985, and

semiannually on each February 1 and Auqgust 1 thereafter while this
Certificate of Obligation or any portion hereof is outstanding and
unpaid. |

THE INSTALLMENTS OF PRINCI[PAL OF AND THE INTEREST ON this
Certificate of Obligation are payable in lawful woney of the
United States of America, without exchange or collection charges.
The installments of principal and the interest on this Certificate
of Obligation are payable to the registered owner hereof through
the services of MBank Dallas N.A., Dallas, Texas, which is the
*payving Agent/Registrar” for this Certificate of Obligation.
Payment of all principal of and interest on this Certificate of
Obligation shall be made by the Paying Agent/Registrar to the
registered owner hereof on each principal and/or interest payment
date by check or draft, dated as of such date, drawn by the Paying
Agent/Registrar on, and payvable solely from, funds of the Issuer
required by the ordinance authorizing the issuance of this
Certificate of Obligation (the "Certificate of Obligation l

Ordinance") to be on deposit with the Paying Agent/Registrar for
such purpose as hereinafter provided; and such check or draft
shall be sent by the Paving Agent/Registrar by United States mail,
first-class postage prepaid, on each such principal and/or
interest payment date, to the registered owner heregof, at the
address of the registered owner, as it appeared on the 15th day of
the month next preceding each such date (the " Record Date”] on the
Registration Books kept by the Paying Agent/Reqistrar, as
hereinafter described. The Issuer covenants with the registered
owner of this Certificate of Obligation that on or before each
principal and/or interest payment date for this Certificate of
Obligation it will make available to the Paying Agent/Registrar,
from the "Interest and Sinking Fund® created by the Certificate of .
Obligation Ordinance, the amounts required to provide for the ’
payment, in immediately available funds, of all principal of and
interest on this Certificate of Obligation, when due.

IF THE DATE for the payment of the principal of or interest
on this Certificate of Obliqgation shall be a Saturday, Sunday, a
legal holiday., or a day on which banking institutions in the city
where the Paying Agent/Reqgistrar is located are authorized by law
or executive order to close, then the date for such payment shall
be the next succeeding day which is not such a Saturday, Sunday, C e
legal holiday, or day on which banking institutions are authorized
to close; and payment on such date shall have the same force and
effoect as if made on the original date payment was due.
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THIS CERTIFICATE OF OBLIGATION has been authorized in
accordance with the Constitution and laws of the State of Texas
for the purpose of paying, in whole or in part, contractual
obligations for acquiring financial accounting computer software
and related computer hardware, and for professional services for
legal and fiscal fees.

THIS CERTIFICATE OF OBLIGATION, to the extent of the unpald
principal balance hereof, or any unpaid portion herecf in any
integral multiple of $5,000, may be assigned by the initial
registered owner hereof and shall be transferred only in the
Registration Books of the Issuer kept by the Paying
Agent/Registrar acting in the capacity of registrar Eor this
Certificate of Obligation, upon the terms and conditions get forth
in the Certificate of Obligation oOrdinance. Among other
requirements for such transfer, this Certificate of Obligation
nust be presented and surrendered to the Paying Agent/Registrar
for cancellation, together with proper instruments of assigmment,
in form and with guarantee of signatures satisfactory to the
Paying Agent/Registrar, evidencing assigmment by the initial
registered owner of this Certificate of Obligation, or any portion
or portions hereof in any integral multiple of %5,000, to the
assignee or assignees in whose name or names this Certificate of
Obligation or any such portion or portions hereof is or are to be
transferred and registered., Any instrument or instruments of
asgignment satisfactory to the Pavying Agent/Registrar may be used
to evidence the assignment of this Certificate of Obligation or
any such portion or portions hereof by the inltial registered
owner hereof. A new certificate of obligation or certificates of
obligation pavable to such assignee or assignees {(which then will
be the new reglstered owner or owners of such new certificate of
abligation or certificates of obligation) or to the initial
registered owner as to 2any portinn of this Certificate of
Obligation which is not beling assigned and transfurred by the
initial registered owner, shall be delivered by the Paying
Agent/Registrar in conversion of and exchange for this Certificate
of Obligation or any portion or portions hereof, but solely in the
form and manneyx as provided in the next paragraph hereof for the
convargion and exchange of this Certificate of Obligation or any
portion hereof. The registered owner of this Certificate of
Obligation shall be deemed and treated by the Issuer and the
Paying Agent/Registrar as the absolute owner hereof for all
purposeas, ilncluding payment and discharge of liability upon this
Certificate of Obligation to the extent of such payment, and the
Isguer and the Paying Agent/Reglstrar shall not be affected by any

notice Lo the contrary. :

AS PROVIDED above and in the Certificate of Obligation
Ordinance, this Certificate of Obligation, to the extent of the
unpald principal halance hereof, may bs converted into and
exchanged for a like aggregate principal amount of fully

)
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registered certificates of obligation, without interest coupons,

payable to the assignee or assignees duly designated in writing by

the initial registered owner hereof, or to the initial registered ey
owner as to any portion of this Certificate of Obligation which is h
not belng assigned and transferred by the initial registered

owner, in any denomination or denominations in any integral

multiple of $5,000 (subject to the requirement hereinafter stated

that each suhstitute certificate of obligation issued in exchange

for any portion of this Certificate of Obligation shall have a

single stated principal maturity date), upon surrender of this

Certificate of Obligation to the Paying Agent/Registrar for

cancellation, all in accordance with the €form and procedures set

forth in the Certiflcate of Obligation Ordinance. If this

Certificate of Obligation or any portion hereof is assigned and
transferred or converted each certificate of obligation issued in

exchange for any portion hereof ghall have a single gtated

principal maturity date corresponding to the due date of the

installment of principal of this Certificate of Obligation or

portion hereof for which the substitute certificate of obligation

is being exchanged, and shall bear interest at the rate applicable

to and borne by such installment of principal or portion thereof.

o such certificate of obligation shall bhe payable in

installments, but shall have only one stated principal maturity

date. AS PROVIDED IN THE CERTIFICATE OF OBLIGATION ORDINANCE, !

TH1IS CERTIFICATE OF OBLIGATION IN ITS PRESENT FORM MAY BE ASSIGNED

AND TRANSFERRED OR CONVERTED ONCE ONLY, and to one or more

assignees, but the certificates of obligation issued and delivered

in exchange for thia Certiflcate of Obligation or any portion .
hereof may be assigned, transferred and converted, subsequently, §
as provided in the Certificate of Obligation Ordinance. The
Igsuer shall pay the Paying Agent/Registrar’s standard or
customary fees and charges for transferring, converting, and
exchanging this Certificate of Obligation or any portion thereof,
but the one requesting such transfer, conversion, and exchange

shall pay any taxes or governmental charges required to be paid

with respect thereto. The Paying Agent/Registrar shall not be

required to make any such assignment, conversion, or exchange
during the period commencing with the close of business on any
Record Date and ending with the opening of business on the next
following principal or interest payment date.

IN THE EVENT any Paying Agent/Registrar for this Certificate
of Obligation 1s changed by the 1Issuer, resigns, or otherwise
¢eases to act ags such, the lssuer has covenanted in the
Certificate of Obligation Ordinance that it promptly will appoint
a compatent and legally gualified substitute therefor, and
promptly will cause written notice thereof to be mailed to the
registered owner of this Certificate of Obligation.

IT IS BEREBY certified, recited, and covenanted that thisaz
Certificate of Obligation has been duly and validly authorized,
issued, sold, and delivered; that all acta, conditions, and

S e e g
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things required or proper to he parformed, exist, and be done - T,
precedent to or in the authorization, issuance, and delivery of

this Certificate of Obligation have been performed, existed, and

been done in accordance with law: that this Certificate of

Obligation is a general obligation of the Issuer, lssued on the

full falth and credit thereof; and that ad valorem taxes ‘
sufficient to provide for the payment of the interest on and .
principal of this Certificate of Obligation, as such interest and ‘
principal come due, have been levied and ordered to be levied
against all taxable property in the Issuer, and have been pledged
for such payment, within the limit prescribed by law, and that
thig Certificate of Obligation, together with other obligations of
the Issuer, ia additionally secured by and payable from a2 pledge
of the revenues of the Issuer's Waterworks and Sewer System
remaining after payment of all operation and maintenancée expenses
thereof, and all debt service, reserve and other requirements in
connection with all of the Issuer's revenue bonds (now or !
hereafter outstanding) which are pavable from all or any part of '
the Het Revenues of the Issuer's.

BY BECOMING the registered owner of this Certificate of ;
Obligation, the registered owner thereby acknowledges all of the .
terms and provisions of the Certiflcate of Obligation Ordinance,
agrees to be bound by such termg and provisions, acknowledges
that the Certlficate of Obligation Ordinance is duly recorded and
available for inspection in the official minutes and records of
the governing body of the Issuer, and agreeg that the terms and
provigions of this Certificate of Obligation and the Certificate J
of Obligation Ordinance constitute a conktract between the ;
registered owner hereof and the Issuer.

IN WITNESS WHEREOF, the Issuer has caused this Certificate of
Obligation to be signed with the manual signature of the Mayor of :
the Issuer, countersigned with the manual signature of the City
Secretary of the Issuer, and has cauged the official seal of the :
Issuer to be duly Iimpressed on thisg Certificate of obligatien to ;
be dated December 1, 1984,

HHHAK XX XXX
City Secretary Mayor

CITY SEAL

FORM OF REGISTRATION CERTIFICATE OF THE
COMPTROLLER OF PUBILIC ACCOUNTS:

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.
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I hereby certify that this Certificate of obligation has been
examined, certified as to validity, and approved by the Attorney
General of the State of Texas, and that this Certificate of e
Obligation has been registered by the Comptroller of Public
Accounts of the State of Texas.

Witness my signature and seal this
XXX KX KKK

Comptroller of Publlc Accounts
of the State of Texas

{COMPTROLLER'S SFEAL)

Section 6. ADDITIONAL CHARACTERISTICS OF THE CERTIFICATES OF
OBLIGATION, Registration and Transfer. (a) The Issuer shall
keep or causs to be kept at the principal corporate trust office
of the MBank Dallas N.A., Dallas, Texas (the “Paying
Agent/Registrar”) books or records of the registration and
transfer of the Certificates of Obligation (the "Regiatration
Books®), and the Issuer hereby appoints the Paying Agent/Registrar .

as its registrar and transfer agent to Kkeep such books or records
and make such transfers and registrations under such reasonable
regulations as the Issuer and Paying Agent/Reqletrar may
prescribe; and the Paying Agent/Registrar shall make such
transfers and registrations as herein provided. The Paying
hAgent/Registrar shall obtaln and record in the Regilstration Books
the address of the reglistered owner of each Certificate of
Obligation to which payments with respect to the Certificates of )
Obligation shall be mailed, as herein provided; but it shall be '
the duty of each registered owner to notify the Paying :
Agent/Registrar in writing of the address to which payments shall
be mailed, and such interest payments shall not be mailed unlass
such notice has been given. The Issuer shall have the right to
inapect the Registration Books during regular business hours of
the Paying Agent/Registrar, but otherwise the Paying
Agent/Registrar shall keep the Regilstration Books confidential
and, unless otherwise required by law, shall not peammit their
ingpection by any other entity. Reglistration of each Certificate i
of Obligation may be transferred in the Registration Books only 1
upon presentation and surrender of such Certificate of Obligation '
-to the Paying Agent/Reglistrar for transfer of registration and
cancellation, together with proper written instruments of
assignment, in form and with guarantee of signatures satisfactory
to the Paying Agent/Registrar, (i) evidencing the assignment of
the Certificate of Obligation, or any portion therecf in any
integral multiple of $5,000, to the assignee or assignees thereof,
and (11) the right of such assignee or assignees to have the
Certificate of Obligation or any such portion thereof registered

Siera v g e ag it 1 A b
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in the name of such assignee or assignees. Upon the assigment

and transfer of any Certificate of Obligation or any portion i
thereof, a new substitute Certificate of Obligation ov S e
Certificates of Obligation shall be issued in conversion and

exchangse therefor in the manner hereln provided, The Initial

R Certificate of Obligation, to the extent of the unpald principal

ghiads balance thereof, may be assigned and transferred by the initial

. registered owner therecf once only, and to one or more assignees :
designated in writing by the initial registered owner thereof. !
All Certificates of Obligation issued and delivered in conversion

of and exchange for the Initial Certificate of Obligation shall be

in any denomination or denominations of any integral multiple of

$5,000 (subject to the requirement hereinafter stated that each '
substitute Certificate of Obligation shall have a single stated ;
principal maturity date), shall be in the form prescribed in the
FORM OF SURSTITUTE CERTIFICATE OF OBLIGATION set forth in this
Ordinance, and shall have the characteristics, and may be
assigned, transferred, and converted as hereinafter provided. If
the Initial Certificate of Obligation or any portion thereof is

1 asaigned and transferred or converted the Initial Certificate of
i 3 Obligation must be surrendered to the Paying Agent/Registrar for
cancellation, and each Certificate of Obligation issued in
exchange for any portion of the Initial Certificate of Obligation
shall have a single stated principal maturity date, and shall not
be payable in installments; and each such Certificate of \
Gbligation shall have a principal maturity date correaponding to ‘

o the due date of the installment of principal or portlon thereof

. for which the substitute Certificate of oObligation is being

= exchanged; and each such Certificate of Obligation shall bear

559 interest at the single rate applicable to and borne by such ,

installment of principal or portion thereof for which it is being ‘
exchanged. 1If only a portion of the Initial Certificate of ;
Obligation is assigned and transferred, there shall be delivered -
to and registered in the name of the initial registered owner :
substitute Certificates of Obligation in exchange for the :
unassigned balance of the iTnitial Certificate of (bligation in the

same manner as Lf the initial registered owner were bthe assignee

thereof. If any Certificate of Obligation or portion thereotE

othar than the Initial Certificate of Obligation is assigned and

tranaferred or converted each Certificate of Obligation issued in

exchange therefor shall have the same principal maturity date and

bear interest at the same rate as the Certificate of Obligation :
for which it is exchanged., A form of assignment shall be printed

or endorsed on each Certificate of Obligation, excepting the

Initial Certificate of Obligation, which shall be executed by the
registered owner or its duly authorized attorney ovr represepntative
to evidence an assignment thereof. Upon surrender of any
Certificates of Obligation or any portion or portions therecf fox
transfer of registration, an authorized repreéesentative of the

Paying Agent/Registrar shall make such transfer in the

Registration Booka, and shall deliver a new fully reglatered

R e

- o LR ——

B st et nmns g v 2




conto
ORDINANCE/PAGE 10

N vmmessery

substitute Certificate of Obligation or Certificates of e
0bl igation, having the characteristics herein described, pavable
to such assignee or assignees {(which then will be the registered
owner or owners of such new Certiflcate of Obligation or
Certificates of Obligation), or to the previous reglstered owner
in case only a portion of a Certificate of Obligation is being
assigned and transferred, all in conversion of and exchange for
said assigned Certificate of Obligation or Certificates of

Obl igation or any portion or portions thereof, in the same form
and manner, and with the same effect, as provided in Section 6(4),
below, for the conversion and exchange of Certificates of
Obligation by any registered owner of a Certificate of
Obligation. 'The Issuer shall pay the Paying Agent/Registrar's
standard or customary fees and charges for making such transfer
and delivery of a substitute Certificate of Obligation or
Certificates of Obligation, but the one requesting such transfer
shall pay any taxes or other governmental charges required to be
paid with respect thereto. The Paying Agent/Registrar shall not
be reguired to make transfers of reqgistration of any Certificate
of Obligation or any portion thereof during the period commencing
with the close of business on any Record Date and ending with the
opening of business on the next following principal or interest
payment date.

{b) Ownership of Certificates of Obligation. The entity in
whose name any Certificate of Obligation shall be registered in
the Registration Books at any time shall be deemed and treated as
the absolute owner thereof for all purposes of this Ordinance,
whether or not such Certificate of Obligation shall be overdue,
and the Issuer and the Paying Agent/Registrar shall not be
atfected by any notice to the contrary; and payment of, or on
account of, the principal of, premium, if any, and interest on any
such Certificate of Obligation shall be made only to such
registered owner. All such payments shall be valid and effectual
to satisfy and discharge the liability upon such Certificate of
Obligation to the extent of the sum or sums so paid.

() Payment of Certificates of Obligation and Interest.
The Issuer hereby further appoints the Payving Agent/Registrar to
act as the paying agent for paying the principal of and interest
on the Certificates of Obligation, and to act as its agent to
convert and exchange or replace Certificates of Obligation, all as
provided in this Ordinance. The Paying Agent/Registrar shall keep
proper records of all payments made by the Issuer and the Paying
Agent/Registrar with respeck to the Certificates of Obligation,
and of all conversions and exchanges of Certificates of
Obligation, and all replacements of Certificates of Obligation, as
provided in this Ordinance. However, in the event of a nonpayment
of interest on a scheduled payment date, and for thirty (30) days
thereafter, a new record date for such interest payment (a
“Speclal Record Date"”) will be established by the Paying
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Agent/Registrar, if and when funds for the payment of such

interest have been received from the Issuer. WNotice of the past

duo interest (which shall be 15 days after the Special Record e i
bate) shall be sant at least five (5) buBiness days prior to the

Special Record Date by United States mail, first class postage

prepaid, to the address of each Bondholder appearing on the

Security Register at the close of business on the last huainess

day next preceding the date of mailing of such notice.

(d) Conversion and Exchange or Replacement;
Authentication. Bach Certificate of Obligation issued and
delivered pursuant to this Ordinance, to the extent of the unpaid .
principal balance or principal amount thereof, may, upon surrender
of such Certificate of Obligation at the principal corporate trust
office of the Paying Agent/Registrar, together with a written
requask therefor duly executed by the registered owner or the
asaignee or assignees thereof, or its or thelr duly authorized
attorneys or representatives, with guarantee of signatures
satisfactory to the Paying Agent/Registrar, may, at the option of
the registered owner or such assignee or assignees, as
appropriate, be converted into and exchanged for fully registered
certificates of abligation, without interest coupons, in the form
prescribed in the FORM OF SUBSTITUTE CERTIFICATE OF OBLIGATION set :
forth in this Ordinance, in the dencmination of $5,000, or any "
integral multiple of $5,000 (subject to the requirement
hereinafter stated that each substitute Certificate of Obligation
shall have a single stated maturity date), as requested in writing
by such registered owner or such assignee or assignees, in an
aggregate principal amount equal to the unpaid or unredeemed
principal balance or principal amount of any Certificate of
Obligation or Certificates of Obligation so surrendered, and
pavable to the appropriate registered owner, assignee, or
assignees, as the case wmay be. 1If the Initial Certificate of
Obligation is assigned and transferred or converted each
substitute Certificate of Obligation issued in exchange for any
portion of the Initial Certificate of Obligation shall have a
single stated principal maturity date,; and shall not be payable in
installments; and each such Certificate of Obligation shall have a
principal maturity date corresponding to the due date of the
installment of principal or portion thereof for which the
substitute Certificate of Obligation is being exchanged: and each
such Certificate of Obligation shall bear interest at the single
rate applicable to and borne by such installment of primcipal or
portion thereof for which it is being exchanged. If any
Certificate of Obligation or portion thereof {other than the
Initial Certificate of Obligation} is assigned and transferred or
converted, each Certificate of Obligation issued in exchange
there for shall have the same principal maturity date and bear
interest at the same rate asg the Certificate of Obligation for
which it is being exchanged. Each substitute Certificate of
Obligation shall bear a letter and/or number to distinguish it

[
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from each other Certificate of Obligation. 'The Paying
Agent/Registrar shall convert and exchange or replace Certificates
of Obligation as provided herein, and each fully registered
certificate of obligation delivered in conversion of and exchange
for or replacement of any Certificate of Obligation or portion
thereof as permitted or required by any provision of this
Ordinance shall constitute one of the Certificates of Obligation
for all purposes of this Ordinance, and may again be converted and
exchanged or replaced. It is specifically provided that any
Certificate of Obligation authenticated in conversion of and '
exchange for or replacement of another Certificate of Obligation

on or prior to the first scheduled Record Date for the Initial

Certificate of Obligation shall bear interest from the date of the

Initial Certificate of Obligation, but each substitute Certificate

of Obligation so authenticated after such first scheduled Record

Date shall bear interest from the interest payment date next

preceding the date on which such substitute Certificate of

Obligation was s0 authenticated, unless such Certificate of

Obligation is authenticated after any Record Date but on or before

the next following interest payment date, in which case it shall

bear intereat from such next following interest payment dates

provided, however, that if at the time of delivery of any

substitute Certificate of Obligation the interest on the

Certificate of Obligation for which it is being exchanged is due

but has not heen paid, then such Certificate of Obligation shall

bear interest from the date to which such interest has been paid

in full. THE INITIAL CERTIFICATE OF OBLIGATION issued and

delivered pursuant to this Ordinance iz not required to be, and

ghall not be, authenticated by the Paying Agent/Registrar, but on

each substitute Certificate of Obligation issued in conversion of

and exchange for or replacement of any Certificate of Obligation

or Certificates of Obligation issued under this Ordinance there

shall be printed a certificate, in the form substantially as

follows: ;

*PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE .

It is hereby certified that this Certificate of Obligation ;
has been issued under the provisions of the Certificate of |
Obligation Ordinance described on the face of this Certificate of !
Obligation; and that this Certificate of Obligation has been
issued in conversion of and exchange for or replacement Of a .
certificate of obligation, certificates of obligation, or a '
portion of a certificate of obligation or certificates of

—-.obligation of an igsue which originally was approved by the
Attorney General of the State of Texas and registered by the
Comptroller of Public Accounts of the State of Texas.

Payving Agent/Registrar

2

Dated

Authorized Representative”
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An authorized representative of the baying Agent/Registrar shall,
before the delivery of any such Certificate of Obligation, date
and manually sign the above Certificate, and no such Certificate
of Obligation shall be deemed to be igsued or outstanding unless
such Certificate is so executed. The Paying Agent/Registrar
promptly shall cancel all Certificates of Obligation surrendered
for conversion and exchange or replacement. No additional

ord inances, orders, or resolutions need be passed or adepted by
the governing body of the Igsuer or any other body or person so as '
to accomplish the foregoling conversion and exchange or replacement
of any Certificate of Obligation or portion thereof, and the
Paying Agent/Registrar shall provide for the printing, execution,
and delivery of the substitute Certificatas of Obligation in the
manner prescribed herein, and said Certificates of Obligation
shall be of type composition printed on paper with lithographed or
steel engraved borders of customary weight and strength. Pursuant
to Vernon's Ann, Tex. Civ. St. Art. 717k-6, and particularly ;
Section 6 thereof, the duty of conversion and exchange or

replacement of Certificates of Obligation as aforesaid is hereby

imposed upon the Paying Agent/Registrar, and, upon the execution '
of the above Paying Agent/Registrar's Authentication Certificate,
the converted and exchanged or replaced Certificate of Obligation
shall be valid, incontestable, and enforceable in the same manner
and with the same effect aa the Initial Certificate of Obligation
which originally was issued pursuant to this Ordinance, approved
by the Attorney General, and registered by the Comptroller of
Publi¢ Accounks. The Issuer shall pay the Paying
Agent/Registrar's standard or customary fees and charges for
transferring, converting, and exchanging any Certificate of

Obl igation or any portion thereof, but the one requesting any such
transfer, converslion, and exchange shall pay any taxes or
governmental charges required to be paid with respect thereto as a
condition precedent to the exerclse of such privilege of !
conversion and exchange. The Paving Agent/Registrar shall not be !
required to make any such conversion and exchange or replacement '
of Certificates of Obligation or any porkion thereof during the

period commencing with the close of business on any Record Date

and ending with the opening of business on the next following ‘
principal or interest payment date. ‘

le) In General. All Certificates of Obligation issued in !
conversion and exchange or replacement of any other Certificate of ‘
Obligation or portion therecf, (1) shall be issued in fully
regigstered form, without interest coupons, with the principal of
and interest on such Certificates of Obligation to be pavable only
to the registered owners thereof, (ii} may be transferred and
agsigned, (iii) may be converted and exchanged for other
Certificates of Obligation, (iv) shall have the characteristics, R
(v} shall be signed and sealed, and (vi) the principal of and
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interest on the Certificates of Obligation shall be payable, all
as provided, and in the manner required or indicated, in the FORM
OF SUBSTITUTE CERTIFICATE OF OBLIGATION set forth in this
Ordinance.

(f} Payment of Fees and Charges. The Issuer hereby
covenants with the registered owners of the Certificates of
Obligation that it will (i) pay the standard or customary fees and
charges of the Paying Agent/Registrar for its services with
respect to the payment of the principal of and interest on the
Certificates of Obligation, when due, and (ii) pay the feesg and
charges of the Paying Agent/Registrar for services with respect to
the transfer of registration of Certificates of Obligation, and
withk respect to the conversion and exchange of Certificates of
Obligation solely to the extent above provided in this Ordinance.

{(g) Substitute Paying Agent/Registrar. The Issuer covenankts
with the registered owners of the Certiflcates of Obligation that
at all times while the Certificates of Obligation are outstanding
the Issuer will provide a competent and legally gqualified bank,
trust company, financial institution, or other agency to act as
and perform the services of Paying Agent/Registrar for the
Certificates of Obligation under this Ordinance, and that the
Paying Agent/Registrar will be one entity. The Issuer reserves
the right to, and may, at its cption, change the Paying
Agent/Registrar upon not lesg than 120 days written notice to the
Paying Agent/Registrar, to be effective not later than 60 days
prior to the next principal or intereat payment date after such
notice. 1In the event that the entity at any time acting as Paying
Agent/Registrar (or its successor by merger, acquisition, or otherx
method) should resign or ctherwise ceage to act as such, the
Issuer covenants that promptly it will appoint a competent and
legally qualified bank, trust company, financial institution, or
other agency to act as Paying Agent/Registrar under this
Ordinance. Upon any change in the Paying Agent/Registrar, the
previous Paying Agent/Reqgistrar promptly shall transfer and
deliver the Registration Books {or a copy thereof), along with all
other pertinent books and records relating to the Certificates of
Obligation, to the new Paying Agent/Registrar designated and
appointed by ths Issuer. Upon any change in the Paying
Agent/Reglstrar, the Issuer promptly will cause a written notice
thereof to be sent by the new Paying Agent/Registrar to each
registered owner of the Certificates of Obligation, by United
States mail, first=-class postage prepaid, which notice also shall
give the address of the new Paying Agent/Registrar. By accepting
the position and performing as such, each Paying Agent/Registrar
shall be deemed to have agreed to the provisions of this
Ordinance, and a certified copy of this Ordinance shall be
del ivered to each Paying Agent/Registrar.

N T e .
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""Bection 7. FORM OF SUBSTITUTE CERTIFICATES OF OBLIGATION.
The form of all Certificates of Obligation issued in conversion
and exchange or replacement of any other Certificate of Obligation
or portion thereof, including the form of Paying Agent/
Registrar's Certificate to be printed on each of such Certificates
of Obligation, and the Form of Assignment to be printed on each of
the Certificates of Obligation, shall be, respectively,
substantially as follows, with such appropriate variations,
omissions, or insertions as are permitted or required by this
ordinance.

FORM OF SUBSTITUTE CERTVIFICATE OF OBLIGATION

NO . PRINCIPAL '
AMOUNT i
$
UNITED STATES OF AMERICA
STATE OF TEXAS
COUNTY OF DALLAS '
CITY OF MESQUITE, TEXAS
CERTIFICATE OF OBLIGATION
SERIES 1984-A

INTEREST RATE MATURITY DATE DATE OF ORIG. ISSUE CUSIP NO.

ON THE MATURITY DATE specified above, THE CITY OF MESQUITE,
in pallas County (the "Issuer"), being a political subdivision of
the State of Texas, hereby promises to pay
to
or to the registered assignee herecf [either being hereinafter
called the "registered owner") the principal amount of

and to pay interest thereon from December 1, 1984 to the maturity
date specified above at the interest rate per annum specified
above with interest being pavable on August 1, 1985 and ;
semliannually on each February 1 and August 1 thereafter; axcept )
that {1 f the date of authentication of thia Certificate of :
Obligation is later than July 1%, 1985, such principal amount

shall bear interest from khe interest payment date next preceding !
the date of authentication, unless such date of authentication is

after any Record Date (hereinafter defined}) but on or bafore the ‘
next following interest payment date, in which case such principal
.amount shall bear interest from such next following interest
payment date.

THE PRINCIPAL OF AND INTEREST ON this Certificate of
Obligation are pavable in lawful money of the United States of
America, without exchange or collection charges. The principal of
this Certificate of Obligation shall be paid to the registersd
owner hereof upon presentation and surrender of this Certificate
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of Obligation at maturity or upon the date fixed for its
redemption prior to maturity, at the principal corporate trust
offilce of the MBank Dallas N.A., Dallas, Texas, which is the
“raving Agent/Reglstrar® for this Certificate of Obligation.

The payment of interest on this Certificate of Obligation shall be
made by the Paying Agent/Registrar to the registered owner hereof
on the interest payment date by check or draft, dated as of such
interest payment date, drawn by the Paying Agent/Regilstrar on, and
payable solely from, funds of the Issuer required by the Ordinance
authorizing the issuance of the Certificates of Obligation ( the
"Certificate of Obligation Ordinance™) to be on deposit with the :
Paying Agent/Registrar for such purpose as hereinafter provided; '
and such check or draft shall be sent by the Paying

Agent/Registrar by United States mail, first-class postage

prepaid, on each such interest payment date, to the registered :
ownar herecf, at the address of the registered owner, as it

appeared on the 15th day of the month next preceding such date

(the "Record Date"} on the Registration Books kept by the Paying
Agent/Registrar, as hereinafter described. The Issuer covenants

with the registered owner of this Certificate of Obligation that

on or before each principal payment date and interest payment date

for this Certificate of Obligation, it will make available to the

Paying Agent/Registrar, from the "Interest and Sinking Fund”

created by the Certificate of Obligation Ordinance, the amounts

required to provide for the payment, in immediately available

funds, of all principal of and Interest on the Certificates of

Obligation, when due.

IF THE DATE for the payment of the principal of or interest ;
on this Certificate of Obligation shall be a Saturday, Sunday, a :
legal holiday, or a day on which banking institutions in the city
where the Paying Agent/Registar is located are authorized by law
or executive order to c¢lose, then the date for such payment shall
be the next succeeding day which is not such a Saturday, Sunday,
legal holiday, or day on which banking institutions are authorized
to ¢lose; and payment on such date shall have the same force and
effect as if made on the original date payment was due.

THIS CERTIFPICATE OF OBLIGATION Is one of an issue of
Certificates of Obligation dated December 1, 1984, authorized in
accordance with the Constitution and laws of the State of Texas
in the original principal amount of $500,000, for the purpose of
paying, in whole or in part, contractual obligations for acquiring
financial accounting computer software and related computer :
hardware, and for professional services for legal and fiscal fees e
for this project.

THIS CERTIFICATE OF OBLIGATION OR ANY PORTION OR POQRTIONS
HEREQF IN ANY INTEGRAL MULTIPLE OF $5,000 may be assigned and
shall be transferred only in the Registration Booka of the lIssuer
kept by the Paying Agent/Reglstrar acting in the capacity of
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registrar for the Certificates of Obligation, upon the terms and
conditions set forth in the Certificate of Obligation Ordinance. -
Among other requirements for such assignment and transfer, this
Certificate of Obligation must be presented and surrendered to the
Paying Agent/Registrar, together with proper instruments of
assignment, in form and with guarantee of signatures satisfactory
to the Paying Agent/Registrar, evidencing assignment of this
Certificate of Obligation or any portion or portions hereof in any
integral multiple of $5,000 to the assignee or assignees in whose
name or names this Certificate of Obligation or any such portion
or portions hereof 18 or are to be transferred and registeved.

The form of Assigmment printed or endorsed on thisg Certificate ¢f
Obligation shall be executed by the registered owney or its duly
authorized attorney or representative to evidence the assignment
hereof. A new Certificate of Obligation or Certificates of
Obligation payable to asuch assignee or assignees (which the will
be the new registered owner or owners of such new Certificate of
Obligation or Certificates of Obligation), or to the previous
registered owner in the case of the assignment and transfer of
only a portion of this Certificate of Obligation, may be delivered
by the Paying Agent/Registrar in conversion of and exchange for
this Certificate of Obligation, all in the form and manner as
provided in the next paragraph hereof for the conversion and
axchange of other Certificates of Obligatien. ‘The Issuer shall
pay the Paying Agent/Registrar'sa astandard or customary feea and
charges for making such transfer, but the one requesting such
transfer shall pay any taxes or other governmental chatrges
required to be paid with respect thereto. The Paying
Agent/Registrar shall not be required to make transfers of
reqistration of thie Certificate of Obligation or any portion
hereof during the period commencing with the close of business on
any Record Date and ending with the opening of business on the
next following principal or interest payment date. The registered
owner of this Certificate of Obligation ghall be deemed and
traated by the Isgsuer and the Paying Agent/Registrar as the
absolute owner hereof for all purposes, including payment and
discharge of liability upon this Certificate of Obligation to the
extent of such pavwent, and the Issuer and the Paying
Agent/Reglstrar shall nst be affected by any notice to the
CONELary.

ALL CERTIFICATES OF OBLIGATION OF THIS SERIES are issuable
so0lely as fully registered certificates of obligation, without
interest coupons, in the denomination of any integral multiple of
55,000, As provided {n the Certificate of Obligation Ord.nance,
this Certificate of Obligation may, at the request of the
registered owner or the assignee or assignees hereof, be converted
into and exchanged for a like aggregate principal amount of fully
registered Certificates of Obligation, without imterest coupons,
pavable to the appropriate registered owner, assignee, or
assigneoes, as the case may he, having the same maturity date, and

bearing interest at the same rate, in any denomination or
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denominations in any integral wmultiple of $5,000 as requested in

writing by the appropriate registered owner, assignee, or
..agsignees, as the cage may be, upon surrender of this P
Certificate of Obligation to the Paying Agent/Registrar for oI e
cancellation, all in accordance with the form and procedures set
forth in the Certificate of Obligation Ordinance., The Issuer
.~shall pay the Paving Agent/Registrar’s standard or customary fees
and charges for transferring, converting, and exchanging any i
Certificate of Obligation or any portion thereof, but the one .
requesting such transfer, conversion, and exchange shall pay any

taxes or governmental charges required to be paid with respect

thereto as a condition precedent to the exercise of such privilege

of conversion and exchange. The Paying Agent/Reglistrar shall not

be required to make any such conversion and exchange during the

period commencing with the ¢lose of business on any Record Date

and ending with the opeéning of business on the next following

principal or interest payment date.

IN THE EVENT any Payving Agent/Registrar for the Certificates
of Obligation is changed by the Issuer, resigns, or otherwise
ceases to act as such, the Issuer has covenanted in the
Certificate of Obligation Ordinance that it promptly will appoint
a competent and legally gqualified substitute therefor, and
promptly will cause written notice thereof to be majled to the '

registered owners of the Certificates of Obligatian.

I1 I8 HEREBY gertified, vrecited, and covenanted that this

_ uJ Certificate of Obligation has been duly and validly authorized, K
C issued, and delivered; that all acts, conditions, and things
i required or proper to be performed, exist, and be done precedent

to ar in the autharization, issuance, and delivery of this
4 Certificate of Obligation have been performed, existed, and been
N done in accordance with law:; that this Certificate of Obligation
1s a general obligation of the Issuer, {ssued on the full faith
and credit thereof; and that ad valorem taxes sufficient to
provide for the payment of the interest on and principal of this
Certificate of Obligation, as such interest comes due, and as such
principal matures, have been levied and ordered to he levied
against all taxable property in the Issuer, and have been pledged
for such payment, within the 1limit prescribed by law, and that
this Certiflcate of Obligation, together with other obligations of
the Isgsuer, is additionally secured by and payable from a pledge
of the revenues of the Issuer's Waterworks and Sewer System
remaining after payment of all operation and maintenance expenses
» thereof, and all debt service, reuerve and other reguirements in
- connection with all of the Issuer’'s revenue bonds (now or
hereafter outstanding) which are payable from all or any part of
the Net Revenues of the Issuer's Waterworks and Sewer System,
congtituting “Surplus Revenues®” all as pressribed in the
Certificate of -Obligation Ordinanca.

0
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denominations in any integral wmultiple of $5,000 as requested in
writing by the appropriate registered owner, assignee, or
aasignees, as the case may be, upon surrender of this
Cartificate of Obligation to the Paying Agent/Registrar for
cancellation, all in accordance with the form and procedures set
forth in the Certificate of Obligation Ordinance. The Issuer
shall pay the Paying Agent/Registrar's standard or customary fees
and charges for transferring, converting, and exchanging any
Certificate of Obligation or any portion thereof, but the one
requesting such transfer, conversion, and exchange shall pay any
taxes or governmental charges required to be paid with respect
thereto as a condition precedent tOo the exercige of such privilege
of conversion and exchange. The Paving Agent/Registrar shall not
be required to make any such conversion and exchange duting the
period commencing with the close of business on any Record Date
and ending with the opening of business on the next following
principal or interest payment date.

IN THE EVENT any Paying hgent/Registrar for the Certificates
of Obligation is changed by the issuer, resigns, or otherwise
ceases to act as such, the Issuer has covenanted in the
Certificate of Obligation Ordinance that it promptly will appoint
a2 compatent and legally qualified substitute therefor, and
pronptly will cause written notice thereof to be mailed to the
registered owners of the Certificates of Obligation.

IT IS HEREBY certified, recited, and covenanted that this
Certificate of Obligation has been duly and validly authorized,
isasued, and delivered; that all acts, conditions, and things
required or proper to be performed, sxist, and be done precedent
to or in the authorization, issuance, and delivery of this
Certificate of Obligation have heen performed, existed, and been
done 1ln accordance with law; that this Certificate of Obligation
is a general obligation of the Issuer, issued on the full faith
and credit thereof; and that ad valorem taxes sufficient to
provide for the payment of the interest on and principal of this
Certificate of Obligation, as such interast comes due, and as such
principal matures, have been levied and ordered to be levied
against all taxable property in the Issuer, and have been pledged
for such payment, within the limit prescribed by law, and that
this Certlficate of Obligation, together with other obligations of
the Issuer, is additionally secured by and pavable from a pledge
of the revenues of the Issuer's Walerworks and Sewer System
remaining after payment of all operation and maintenance expenses
thereof, and all debt service, reserve and other reguirements in
connection with all of the Issuer's revenue bonds (now or
hereafter outstanding) which are payable from all or any part of
the Not Revenues of the Isguer's Waterworks and Sewer System,
constituting "Surplus Revenues" all ag prescribed in the
Certificate of Obligation ordinance.
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BY BECOMING the registered owner of this Certificate of
Obligation, the registered owner thereby acknowledges all of the
terms and provisions of the Certificate of Obligation Ordinance,
agrees to be bound by such terms and provisions, acknowledges that
the Certificate of Obligation Ordinance is duly recorded and
available for inspection in the official minutes and records of |
the governing body of the Issuer, and agrees that the terms and ]
provisions of this Certificate of Obligation and the Certificate '
of Obligation Ordinance constitute a contract betwsen each
registered owner hereof and the Issuer.

IN WITNESS WHEREOF, the Issuer has caused thils Certificate of
Obligation to be signed with the facsimile signature of the Mayor
of the lssuer and countersigned with the facsimile signature of
the City Secretary of the Issuer, and has caused the official seal
of the Issuer to be duly impressed, or placed in facsimile, on
this Certificate of Obligation.

XXXXX KEAXXX
City Secretary Mayor

CITY SEAL

FORM OF PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

(To be executed 1if this Certificate of Obligation is not
accompanied by an executed Registration Certificate of the
Conptroller of Public Accounts of the State of Texas)

It is hereby certified that this Certificate of Obligation
has been issued under the provisions of the Certificate of
Obligation Ordinance described on the face of this Certificate of
Obligation: and that this Certificate of Obligation has been
issued in conversion of and exchange for or replacement of a
certificate of obligation, certificates of obligation, or a
portion of a certificate of obligation or certificates of ;
obligation of an issue which originally was approved by the
Attorney General of the State of Texas and registered by the
Comptroller of Public Accounts of the State of Texas.

o mmmer e

Datad Paying Agent/Registrar

By
Authorized Representative
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FORM OF ASSIGNMENT :

. ASSIGNMENT

e e e e+ v emme o e g

For value received, the undersigned registered owner of this
Certificate of Obligation, or duly authorized representative or
attorney thereof, hereby assigns § of this Certificate of
Obligation to

(print or type the name and ,
address of the assignee and
any other relevant information)

and authorizes the Paying ARgent/Registrar to transfer the
registration of this Certiflcate of Obligation in the Registration
Books .

Dated

Registered Owner

{Notice: The signature above must corregspond with the name
of the Registered Owner as it appears upon the front of this
Cortificate of obligation in every particular, without alteration
or enlargement of any change whatsoever). .

Signature Guaranteed:

(Notice: Signature(s) must be guaranteed hy a member firm of
the New York Stock Exchange or a commercial bank or trust
company) . |

Saction 8. TAX LEVY. A special Interest and Sinking Fund
{the "Interest and Sinking Fund”) is hereby created solely for the
benefit of the Certificates of Obligation, and the Interest and
Sinking Fund shall be established and maintained by the Issuer at
an official depository bank of the Issuer. The Interest and
Sinking Pund shall be kept separate and apart from all other funds
and accounts of the Issuer, and shall be used only for paying the
interest on and principal of the Certiflcates of Obligation., All 1
ad valorem taxes levied and collected for and on account of the
Certificates of Obligation shall be deposited, as collected, to
the credit of the Interest and Sinking Fund. bDuring each year
while any of the Certificates of Obligation or interest thereon
are outstanding and unpaid, the governing body of the Issuer shall
compute and ascertain a rate and amount of ad valorem tax which
will be sufficient Lo raise and produce the money required to pay
the interest on the Ceortificates of Obligation as such interest
comes due, and to provide and malntain a sinking fund adequate to




Sarr .
B g N . 2
[N ~ain ] |

e N R e o

N e e WY

ORDINANCE/PAGE 21

pay the principal of its Certificates of Obligation as such
principal matures {but never less than 2% of the original
principal amount of the Certificates of Obligation as a sinking
fund each year); and said tax shall be based on the latest
approved tax rolls of the Issuer, with full allowance being made
for tax delinquencies and the cost of tax collection. Said rate
and amount of ad valorem tax 1ls hereby levied, and is hereby
ordered to be levied, against all taxable property in the Issuer
for each vear while any of the Certificates of Obligation or ;
interest thereon are outstanding and unpaid; and said tax shall be
assessed and collected each such year and deposited to the credit
of the aforesaid Interest and Sinking Fund. S8aid ad valorem
taxes sufficient to provide for the payment of the interest on and
principal of the Certificates of Obligation, as such interest
comes due and such principal matures, are hereby pledged for such
payment, within the limit prescribed by law.

MR e e R ]

Section 9. REVENUES. That said Certificates of Obligation 4
are additionally secured by and shall be payable from and secured :
by the revenues of the Issuer's Waterworks and Sewer System,
remaining after payment of all maintenance and operation expensges
thereof, and all debt service, reserve, and other requirements in =
connection with all of the Issuer's revenue bonds (now or . :
heroafter outstanding) which are pavable from all or any part of !
the Net Revenues of the City's Waterworks and Sewer System, ,
constituting “Surplus Revenues". The Issuer shall depoait such .
Surplus Revenues to the credit of the Interest and Sinking Fund ;
created pursuant to Section 8, to the extent necessary to pay the
principal and interest on the Certificates of Obligation.

Notwithstanding the requirements of Section 8, if Surplus Revenues
are actually on deposit in the Interest and Sinking Fund in
advance of the time when ad valorem taxes are scheduled to be
levied for any year, then the amount of taxes which otherwise
would have been required to be levied pursuant to Section 8 may be
roeduced to the extent and by the amount of the Surplus Revenues
then on deposit in the Interest and Sinking Fund and budgeted for
deposit therein.

Section 10. TRANSFER. That the Mayor and the Clty Secretary
are hereby ordered to do any and all things necessary to
accomplish the transfer of monies to the Interest and Sinking Fund 1
of this issue in ample time to pay such items of principal and
interest.

11, when payment of the principal of such Certificate of
Obligation, plus interest thereon to the due date (whether such

Seckion 1l. DEFEASANCE OF CERTIFICATES OF OBLIGATION. (a)
h Any Certificate of Obligation and the interest thereon shall be

e deemad to be pald, retired, and no longer outstanding (a "Defeased
il Certificate of Obligation™) within the meaning of this Ordinance,
A except to the extent provided in subsection (d) of this Section

dye:
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"due date be by reason of maturity, upon redemption, or otharwise
either (i) shall have been made or caused to be made in accordance
with the terms thereof (including the giving of any reguired
notice of redemption, or (ii) shall have been provided for on or
be fore such due date by irrevocably depositing with or making
available to the Paying Agent/Registrar for such payment (1)
lawful money of the United States of America sufficient to make
such payment or (2) Government Obligations which mature as to
principal and interest in such amounts and at such times as will
inaure the availability, without reinvestment, of sufficient money
to provide for such payment, and when proper arrangements have
been made by the Issuer with the Paying Agent/Registrar for the
payment of its services until all Defeased Certificates of
Obligation shall have become due and payable. At such time as a
Certificate of Obligation shall be deemed to be a Defeased
Certificate of Obligation hereunder, as aforesaid, such
Certificate of Obllgation and the interest thereon shall no longer
be secured by, payable from, or entitled to the benefits of, the
ad valorem taxes herein levied and pledqed as provided in this
Ordlnance, and such principal and interest ghall be payable solely
from such money or Government Obligations.

may at the written direction of the Issuer also he invasted in
Govermment Obligations, maturing in the amounts and times as
hereinbe fore set forth, and all income from such Government
Obligations received by the Paying Agent/Registrar which is not
recquired for the payment of the Certificates of Obligation and
interest thereon, with respect to which such money has been so
deposited, shall be turned over to the Issuer, or deposlted as
divected in writing by the Issuer.

(b) Any moneys so deposited with the Paying Agent/Registrar .

{(¢) The term "Government Obligations®™ as used in this
Section, shall mean direct obligations of the United States of
Aamerica, including obligations the principal of and interest on :
which are unconditionally quaranteed by the United States of ' !
America, which may be United States Treasury obligations such as
its State and Local Government Serles, which may be in book-entry
form,

(d) until all nefeased Certificates of Obligation shall have
become due and payable, the Paying Agent/Registrar shall perform
the services of Payving Agent/Registrar for such Defeased
Certificates of Obligation the same as if they had not been - - ety
defeased, and the Issuer shall make proper arrangements to provide
and pay for such services as required by this OQrdinance.

Section 12. DAM..GED, MUTILATED, LOST, STOLEN, OR DESTROYED
CERTIFICATES OF OBLICATION. {a) Replacement Certificates of
Opligation. In the vent any outstanding Certificate of
ObYigation is da~r :d, mutilated, lost, stolen, or destroyed, the !

P A
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Paying Agent/Registrar shall cause to be printed, executed, and
del ivered, a new certificate of obligation of the aame principal
amount, maturity, and interest rate, as the damaged, mutilated,
lost, stolen, or destroyed Certificate of Obligation, in
replacement for such Certificate of Obligation in the manner
hereinafter provided.

{b) Application for Replacement Certificates of Obligation.
Appl ication for replacement of damaged, mutilated, lost, stolen,
or destroyed Certificates of Obligation shall be made by the
registered owner thereof to the Paying Agent/Registrar. In every
case of loss, theft, or destruction of a Certificate of
Obligation, the registered owner applying for a replacement
certificate of obligation shall furnish to the Issuer and to the
Paying Agent/Reglistrar such security or indemnity as may be
required by them to save each of them harmless from any loss or
damage with respect thereto. Also, in every case of loss, theft, ‘
or destruction of a Certificate of Obligation, the registered
owner shall furnish to the Issuer and to the Paying
Agent/Registrar evidence to thelir satisfaction of the loss, theft,
or destruction of such Certificate of Obligation, as the case may
be., 1In every case of damage or mutilation of a Certificate of
Obligation, the registered owner shall surrender to the Paying
Agent/Registrar for cancellation the Certificate of Obligation so
damaged or mutilated.

(e} No Default Occurred, Notwithstanding the foregoing
provialons of this Sectlon, in the event any such Certificate of
Obligation shall have matured, and no default has occurred which
is then continuing in the payment of the principal of, redemption !
premium, if any, or interest on the Certificate of Obligation, the
Issuer may authorize the payment of the same (without surrender
thereof except in the case of a damaged or mutilated Certificate
of Obligation) instead of issuing a replacement Certificate of
Obligation, provided security or indemnity is furnished asz above ‘
provided in this Sect ion. |

{d) Charge for Tssuing Replacement Certificates of
Obligation. Prior to the Issuance of any replacement certificate
of oblligation, the Paying Agent/Registrar shall charge the
registered owner of such Certificate of Obligation with all legal,
printing, and other expenses in connection therewith. Every
replacement certificate of obligation issued pursuant to the
provisions of this Section by virtue of the fact that any
Certificate of Obligation is lost, stolen, or destroysd shall
constitute a ¢ontractual obligation of the Issuer whether or not
the lost, stolen, or destroyed Certificate of Obligation shall be
found at any time, or be enforceable by anyone, and shall be
anticled to all the beneflits of this Ordinance equally and )
proportionately with any and all other Certificates of Cbligation
duly tasued under thia oOrdinance.




A GLORL

ORDINANCE/PAGE 24

{e) Authority for Issuing Replacement Certificates of
Obligation. 1In accordance with Sectlon 6 of Vernon's Ann. Tex.
Civ. S8t. Art. 71 7k~6, this Section 12 of this Ordinance shall
congtitute authority for the issuance of any such replacement
certificate of obligation without necessity of further action by
the governing body of the Issuer or any other body or person, and
the duty of the replacement of such certificates of obligation is
hereby authorized and imposed upon the Paving Agent/Registrar, and
the Paying Agent/Registrar shall authenticate and deliver such
Certificates of Obligation in the form and manner and with the
effect, as provided in Section 6(d) of this Ordinance for
Certificates of Obligation issued in conversion and exchange for
other Certificates of Obligation.

Section 13. CUSTODY, APPROVAL, AND REGISTRATION OF
CERTIFICATES OF OBLIGATION; BOND COUNSEL'S OPINION, AND CUSIP
NUMBERS. The Mayor of the Issuer i8 hereby authorized to have
control of the Initial Certificate of Obligation issued hereunder
and all necessary records and proceedings pertaining to the
Initial Certificate of Obligation pending its delivery and its
investigation, examination, and approval by the Attorney General
of the State of Texas, and its registration by the Comptroller of
Public Accounts of the State of Texas. Upon registration of the
Initial Certificate of Obligation said Comptroller of Public
Accounts {or a deputy designated in writing to act for said
Comptroller) shall manually sign the Comptroller's Registration
Certificate on the Initial Certificate of Obligation, and the seal
of said Comptroller ashall be lmpressed, or placed In facsimile, on
the Initial Certificate of Obligation, The approving legal
opinion of the Igsuer's Bond Counsel and the assigned CUSIP
numbers may, at the option of the Issuer, be printed on the
Initial Certificate of Obligation or on any Certificates of
Obligation issued and delivered in conversion of and exchange or
replacement of any Certificate of Obligation, but neither shall
have any legal effect, and shall be solely for the convenience and
information of the registered owners of the Certificates of
Obligation.

Section 14. NO ARBITRAGE. The Issuar covenants to and with
the registered owners of the Certificates of Obligation that it
will make no use of the proceeds of the Certificates of Obligation
at any time throughout the term of this issue of Certificates of
Obligation which, if such use had been rsasonably expected on the
date of delivery of the Certificates of Obligation to and payment
for the Certificates of Obligation by the purchasers, would have
caused the Certificates of Obligation to be arbitrage bonds within
the meaning of Section 103{c¢c) of the Internal Revenue Code of
1954, as amended, or any regulations or rulings pertaining
thereto; and by this c¢ovenant the Issuer is obligated to comply
with the requirements of the aforesaid Section 103{(c) and all
applicable and pertinent Department of the Treasury regulatlons
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relating to arbiltrage bonds. The Issuer further covenants that
the proceeds of the Certificates of Obligation will not otherwise
be used directly or indirectly so as to cause all or any part of
the Certiflicates of Obligation to be or become arbitrage honds
within the meaning of the aforesaid Section 103{c}, or any
regulzcions or rulings pertaining thereto.

Section 15. EMERGENCY. It is hereby officially found and
determined that a case of emergency or urgent public necesslty
exiats which requires the holding of the meeting at which this
ordinance is passed, such emergency or urgent public necessity
being that the proceeds from the gale of the proposed Certifi
catas of Oblligation are required as soon as possible and without
delay for necessary and urgently nesded public improvements; and
that said meeting was open to ths public, and public notice of the
time, place and purpose of said meeting was given, all as required
by Vernon's Ann. Texas Clv, St. Article 6252«17,

"

Sect ion 16. SALE OF INITIAL CERTIFICATE OFP OBLIGATION.
The Initial Certificate of Obligation is hereby so0ld and shall be
delivered to ALLIED FIRST NATIONAL BAMNK OF MESQUITE, MESQUITE,
TEXAS, for cash for the par value thereof and accrued interest
thereon to date of delivery.

DULY PASSED AND APPROVED by the City Council of the City of
Meagqulte, Texas, on the S5th day of November, A.D., 1984.

Mayor Pro” Tem
ATTEST:

d Lynn Pruge

Clty Secretary
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