
ORDINANCE NO. 2010 
AUTHORIZING THE ISSUANCE OF CERTIFICATES OF OBLIGATION 

THE STATE OF TEXAS 
COUNTY OF DALLAS 
CITY OF MESQUITE 

WHEREAS, t h e  C i t y  C o u n c i l  deems it a d v i s a b l e  t o  i s s u e  
C e r t i f i c a t e s  o f  O b l i g a t i o n  i n  t h e  amount of $855,000 f o r  t h e  
p u r p o s e  o f  pay ing  a l l  o r  a  p o r t i o n  o f  t h e  C i t y ' s  c o n t r a c t u a l  
o b l i g a t i o n s  f o r  a c q u i r i n g  4.797 acres of l and  a d j a c e n t  t o  t h e  
C i t y  H a l l ,  and t o  pay  a11 or a  p o r t i o n  o f  t h e  l e g a l ,  f i s c a l  
a n d  c l o s i n g  f e e s  i n  c o n n e c t i o n  w i t h  t h i s  p r o j e c t ;  and 

WHEREAS, t h e  C e r t i f i c a t e s  o f  O b l i g a t i o n  h e r e i n a f t e r  a u t h o r i z e d  
a n d  d e s i g n a t e d  are t o  b e  i s s u e d  and d e l i v e r e d  f o r  c a s h  p u r s u a n t  t o  
A r t i c l e  2368a.1, V.A.T.C.S. ; and 

WHEREAS, t h e  C i t y  C o u n c i l  h a s  h e r e t o f o r e ,  on t h e  1 2 t h  d a y  o f  
March,  1984, p a s e d  a n  o r d i n a n c e  a u t h o r i z i n g  and  d i r e c t i n g  t h e  c i t y  
s e c r e t a r y  to g i v e  n o t i c e  o f  i n t e n t i o n  to  i s s u e  C e r t i f i c a t e s  o f  
O b l i g a t i o n ;  and 

WHEREAS, said n o t i c e  h a s  been d u l y  p u b l i s h e d  i n  The Mesqu i t e  
Xerrs, s news;>aper o f  g e n e r a l  c i r c u l a t i o : ~  i n  s a i d  t J i t y ,  i n  its I 

i s s u e s  o f  March 15, 1 9 8 4 ,  and March 2 2 ,  1984; and  

WHEREAS, t h e  C i t y  r e c e i v e d  no p e t i t i o n  f rom t h e  q u a l i f i e d  
e l e c t o r s  of t h e  C i t y  p r o t e s t i n g  t h e  i s s u a n c e  o f  such  C e 1 , t i f i c a t e s  
o f  O b l i g a t i o n .  

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF MESQUITE, 
TEXAS : ! 

S e c t i o n  1. AMOUNT AND PURPOSE OF THE CERTIFICATES OF OBLIGA- 
TION. The c e r t i f i c a t e  o f  o b l i g a t i o n  or c e r t i f i c a t e s  of o b l i g a t i o n  
of t h e  C i t y  o f  M e s q u i t e  ( t h e  " I s s u e r " )  a r e  h e r e b y  a u t h o r i z e d  t o  b e  
x s s u e d  and d e l i v e r e d  i n  t h e  a g g r e g a t e  p r i n c i p a l  amount o f  $855,000,  
f o r  t h e  purpose o f  p a y i n g  a l l  or a  p o r t i o n  o f  t h e  C i t y ' s  c o n t r a c t u a l  
o b l i g a t i o n s  f o r  a c q u i r i n g  4.797 a c r e s  o f  land a d j a c e n t  t o  t h e  C i t y  
H a l l ,  and f o r  p a y i n g  lega l ,  f i s c a l  and c l o s i n g  f e e s  i n  c o n n e c t i o n  
w i t h  t h i s  p r o j e c t .  ! 

S e c t i o n  2 .  DESIGNATION OF THE CERTIFICATES OF OBLIGATION. -- - 
Each c e r t i f i c a t e  of o b l i g a t i o n  i s s u e d  p u r s u a n t  t o  t h i s  O r d i n a n c e  
s h a l . 1  be  d e s i g n a t e d :  "CITY OF MESQUITE, TEXAS, CERTIFICATE OF _ ~_ I 
OBLIGATION, SERIES 1984 ,  " and i n i t i a l l y  t h e r e  s h a l l  b e  i s s u e d ,  
s o l d ,  and d e l i v e r e d  h e r e u n d e r  a s i n g l e  f u l l y  r e g i s t e r e d  c e r t i f i c a t e  
o f  o b l i g a t i o n ,  w i t h o u t  i n t e r c s t  coupons ,  p a y a b l e  i n  i n s t a l l m e n t s  of 
p r i n c i p a l  ( t h e  " I n i t i a l  C e r t i f i c a t e  o f  O b l i g a t i o n " ) ,  b u t  t h e  I n i t i a l  
C e r t i f i c a t e  of O b l i g a t i o n  may b e  a s s i g n e d  and t r a n s f e r r e d  a n d / o r  
c o n v e r t e d  i n t o  a n d  exchanged f o r  a  l i k e  a g g r e g a t e  p r i n c i p a l  amo'int 
o f  f u l l y  r e s i s t e r e d  c e r e i f i c a t e s  o f  o b l i g h t i o n ,  w i t h o u t  i n t e r e s t  

. . ! - 
~ . ,. -,.- . - . ..- 



1 coupons, havintl  s e r i a l  m a t u r i r i e s ,  and i n  t h e  denomination or 
denbminations of $5,000 o r  any i n t e g r a l  m u l t i p l e  o f  $5,000,  a l l  
i n  t h e  manner h e r e i n a f t e r  provided. The term " C e r t i f i c a t e s  o f  
Ob l iga t ion"  as u s e d  i n  t h i s ' o r d i n a n c e  s h a l l  mean and inc lude  
c o l l e c t i v e l y  the  I n i t i a l  C e r t i f i c a t e  of O b l i g a t i o n  and a l l  sub- 
s t i t u t e  c e r t i f i c a t e s  o f  o b l i g a t i o n  exchanged t h e r e f o r ,  a s  w e l l  as 
a l l  o t h e r  s u b s t i t u t e  c e r t i f i c a t e s  of o b l i g a t i o n  and replacement  
c e r t i f i c a t e s  o f  o b l i g a t i o n  i s sued  pur suan t  h e r e t o ,  and t h e  term 
" C e r t i f i c a t e  of O b l i q a t i o n "  s h a l l  mean anv o f  t h e  C e r t i f i c a t e s  o f  - - 
O b l i g a t i o n .  

S e c t i o n  3 .  INITIAL DATE, DENOMINATION, NUMBER, MATURITIES, 
INITI-GISTERED OWNER, AND CHARACTERISTICS OF THE INITIAL 
CERTIFICATE OF OBLIGATION. ( a )  The I n i t i a l  C e r t i f i c a t e  of Obl iga-  
t i o n  is  he reby  a u t h o r i z e d  to  be i s s u e d ,  s o l d ,  and d e l i v e r e d  
hereunder  as a s i n g l e  f u l l y  r e g i s t e r e d  C e r t i f i c a t e  o f  O b l i g a t i o n ,  
wi thou t  i n t e r e s t  coupons ,  da ted  A p r i l  1, 1984,  i n  t h e  denomination 
and a g g r e g a t e  p r i n c i p a l  amount of $955,000, numbered R - 1 ,  p a y a b l e  
in a n n u a l  i n s t a l l m e n t s  of p r i n c i p a l  t o  t h e  i n i t i a l  r e g i s t e r e d  owner 
t h e r e o f ,  t o  w i t :  JEMYW AND CO. 
o r  to  t h e  r e g i s t e r e d  a s s i g n e e  or as s ignees  o f  s a i d  C e r t i f i c a t e  o f  
O b l i g a t i o n  o r  any p o r t i o n  o r  p o r t i o n s  t h e r e o f  ( i n  e a c h  c a s e ,  t h e  
" r e g i s t e r e d  owner" ) ,  w i th  t h e  annual i n s t a l l m e n t s  of p r i n c i p a l  o f  
the  I n i t i a l  C e r t i f i c a t e  of Obl iga t ion  t o  be  payable  on  the  d a t e s ,  
r e s p e c t i v e l y ,  and i n  t h e  p r i n c i p a l  amounts, r e s p e c t i v e l y ,  s t a t e d  i n  t h e  

.. s;!.~...., POPJ1 OF INITIALCERTIrZICATE OF03LIr;ATIOV se t  f o r t h  i n  t h i s  Ordinance. q , i: 
%I?,:?/ ( b )  The I n i t i a l  C e r t i f i c a t e  o f  Ob l iga t ion  ( i) may be a s s i g n e d  
!?A. %.: and t r a n s f e r r e d ,  ( i i )  may be converted and exchanged f o r  o t h e r  . . . .  

I 
C e r t i f i c a t e s  of O b l i g a t i o n ,  (iii) s h a l l  have  t h e  c h a r a c t e r i s t i c s ,  
and ( i v )  s h a l l  be  s i g n e d  and s e a l e d ,  and t h e  p r i n c i p a l  of and 

I 

interest  on t h e  I n i t i a l  C e r t i f i c a t e  of O b l i g a t i o n  s h a l l  be p a y a b l e ,  
a l l  as p r o v i d e d ,  and i n  t h e  manner r e q u i r e d  o r  i n d i c a t e d ,  i n  t h e  
FORM OF INITIAL CERTIFICATE OF OBLPCATION set f o r t h  i n  t h i s  
Ordinance.  

S e c t i o n  4 .  INTEREST. ~ h c  unpaid p r i n c i p a l  ba lance  of t h e  
I n i t i a l  C e r t i f i c a t e  o f  Obl iga t ion  s h a l l  b o a r  i n t e r e s t  from t h e  date 
of t h e  I n i t i a l  C e r t i f i c a t e  of Obl iga t ion  t o  t h e  r e s p e c t i v e  schedu led  
due d a t e s ,  o r  t o  t h e  r e s p e c t i v e  d a t e s  of prepayment or redempt ion ,  
of t h e  i n s t a l l m e n t s  o f  p r i n c i p a l  o f  t h e  I n i t i a l  C e r t i f i c a t e  of 
O b l i g a t i o n ,  and s a i d  i n t e r e s t  s h a l l  be  p a y a b l e ,  a l l  i n  t h e  manner 
provided and a t  t h e  r a t e s  and on t h e  d a t c s  s t a t e d  i n  t h e  FOR1 OF 
INITIAL CERTIFICATE OF OBLIGATION s c t  f o r t h  i n  t h i s  Ordinance. 

S e c t i o n  5 .  FOHM OF INITlAL CERTIFICATE OF OBLIGATION. The 
f o r m ~ f l I n i t i a l  C e r t i f i c a t e  o f  O b l i g a t i o n ,  i n c l u d i n g  t h e  form 
o r  R e g i s t r a t i o n  C e r t i f i c a t e  of t h e  Comptrol le r  o f  P u b l i c  Accounts 
of t h e  S t a t e  o f  Texas t o  be endorsed on t h e  I n i t i a l  C e r t i f i c a t e  o f  
O b l i g a t i o n ,  s h a l l  be  s u b s t a n t i a l l y  a s  fo l lows :  

. .  ~~ ~ - ~. .-,- ~. -~ ..~.<-- . .-.. .- 
I I 
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I FORM OF INITIAL CERTIFICATE OF OBLIGATION , . . . . .. - . .,..; . . ~  ..,\, 

NO. R-1 $855,000 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

COUNTY OF DALLAS 
. ~ ~ . ... 

CITY OF MESQUITE, TEXAS 
CERTIFICATE OF OBLIGILTLOX 1 

SERIES 1984  

THE CITY OF MESQUITE, i n  Dal las  C o u n t y ,  Texas ( t h e  " I s s u e r " ) ,  
b e i n g  a  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  S t a t e  of  Texas ,  h e r e b y  p r o m i s e s  
t o  pay t o  

o r  t o  t h e  r e g i s t e r e d  a s s i g n e e  o r  a s s i g n e e s  of  t h i s  C e r t i f i c a t e  o f  
O b l i g a t i o n  o r  any p o r t i o n  or p o r t i o n s  h e r e o f  ( i n  e a c h  case,  t h e  
" r e g i s t e r e d  owner")  t h e  a g g r e g a t e  p r i n c i p a l  amount o f  

EIGHT HUNDRED FIFTY-FIVE THOUSAND DOLLARS 

I 
i n  annua l  i n s t a l l m e n t s  o f  p r i n c i p a l  d u e  and p a y a b l e  o n  A u g u s t  1 
i n  each  o f  t h e  y e a r s ,  a n d  i n  t h e  r e s p e c t i v e  p r i n c i p a l  a m o u n t s ,  as 
set f o r t h  i n  t h e  f o l l o w i n g  s c h e d u l e :  

YEARS -- AMOUNTS -- 

and  t o  pay i n t e r e s t ,  f r om t h e  d a t e  o f  t h i s  C e r t i f i c a t e  of O b l i g a -  
t i o n  h e r e i n a f t e r  s t a t e d ,  on t h e  b a l a n c e  o f  each  s u c h  i n s t a l l m e n t  
o f  p r i n c i p a l ,  r e s p e c t i v e l y ,  f rom t i m e  t o  t ime  r e m a i n i n g  u n p a i d ,  
a t  t h e  r a t e s  a s  f o l l o w s :  

~ f i %  p e r  annum o n  t h e  above i n s t a l l m e n t  o f  
- p r i n c i p a l  due  and p a y a b l e  on August 1, 1985 ;  

-% p e r  annum r 7  t h e  above i n s t a l l m e n t  o f  
p r i n c i p a l  due  and p a y a b l e  o n  August 1, 1 9 8 6 ;  

-&21% p e r  annum on t h e  above i n s t a l l m e n t  o f  
p r i n c i p a l  d u e  and p a y a b l e  o n  August 1 ,  1987 ;  

-% p c r  annum on t h c  above i n s t a l l m e n t  o f  
p r i n c i p a l  d u e  and p a y a b l e  o n  August 1, 1988 ;  

7.90 8 p e r  annum on t h e  above i n s t a l l m e n t  o f  
- p r i n c i p a l  d u e  a n d  p a y a b l e  o n  August 1, 1989 ;  . . 
8 .20% p e r  annum o n  t h e  above i n s t a l l m e n t  o f  -- 

p r i n c i p a l  d u e  and p a y a b l e  o n  August 1 ,  1 9 9 0 ;  .. . ....- 8.25% p e r  a3nuln on t h e  above i n ~ t ~ a l l m e n t  o f  
[); incipaL d u e  and p a y a b l e  o n  Allgust 1, 1 9 9 1 ;  

~ ... 



with  s a i d  i n t e r e s t  be ing p a y a b l e  o n  F e b r u a r y  1, 1985, and s e m i -  
annua l ly  on each  August 1 a n d  F e b r u a r y  1 t h e r e a f t e r  w h i l e  t h i s  
C e r t i f i c a t e  o f  O b l i g a t i o n  or any p o r t i o n  h e r e o f  . . .  is  o u t s t a n d i n g  ......... ..- ........... :. -:..: Tx..2--,.* r .!+% .. .... . . . . . . .  :-and unpaid .  

THE INSTALLI~NTS OF PRINCIPAL OF AND THE INTEREST ON t h i s  
C e r t i f i c a t e  of  O b l i g a t i o n  are p a y a b l e  i n  l a w f u l  money o f  t h e  
United S t a t e s  of America, w i t h o u t  exchanqe or c o l l e c t i o n  c h a r g e s .  
The i n s t a l l m e n t s  of p r i n c i p a l  and t h e  i n t e r e s t  on th j . s  C e r t i f i c a t e  
o f  O b l i g a t i o n  a r e  payable t o  t h e  r e g i s t e r e d  owner h e r e o f  t h r o u g h  
t h e  s e r v i c e s  of  b ie rcan t i l e  N a t i o n a l  Bank a t  Dallas, D a l l a s ,  Texas ,  
which is t h e  "Paying A g e n t / R e g i s t r a r U  f o r  t h i s  C e r t i f i c a t e  of  
O b l i g a t i o n .  Payment of  a 1 1  p r i n c i p a l  o f  and i n t e r e s t  on t h i s  

<*:* C e r t i f i c a t e  of  O b l i g a t i o n  s h a l l  b e  made by t h e  Paying Agent/Regis-  
+: .......I t r a r  t o  t h e  r e g i s t e r e d  owner h e r e o f  o n  e a c h  p r i n c i p a l  and /o r  

(igp$j i n t e r e s t  payment d a t e  by c h e c k  o r  d r a f t ,  d a t e d  a s  o f  such  d a t e ,  

,.*,, drawn by t h e  Paying A g e n t / R e g i s t r a r  o n ,  and p a y a b l e  s o l e l y  f rom,  
.% ::. "1 funds of  t h e  I s s u e r  r e q u i r e d  by t h e  o r d i n a n c e  a u t h o r i z i n g  t h e  'a +* i s suance  o f  t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n  ( t h e  " C e r t i f i c a t e  of  

..d O b l i g a t i o n  Ordinance")  t o  b e  on d e p o s i t  w i t h  t h e  Paying Agent/ 
$8 
; .:.... I R e g i s t r a r  f o r  such purpose as h e r e i n a f t e r  p rov ided :  and such  

d check o r  d r a f t  s h a l l  be s e n t  by t h e  Pay ing  A g e n t / R e g i s t r a r  by 
United S t a t e s  m a i l ,  f i r s t - c l a s s  p o s t a g e  p r e p a i d ,  on each  such .s p r i n c i p a l  and/or i n t e r e s t  payment d a t e ,  t o  t h e  r e g i s t e r e d  owner 

em,.:: ,> h e r e o f ,  a t  t h e  a d d r e s s  of t h e  r e g i s t e r e d  owner ,  a s  i t  appeared  ,w on t h e  1 5 t h  day o f  t h e  month n e x t  p r e c e d i n g  e a c h  s u c h d a t e  ( t h e  
.?.< 4 
..j( .-. "Record Date") on t h e  R e g i s t r a t i o n  Books k e p t  by t h e  Pay ing  Agent/ 
-,.^""I R e g i s t r a r ,  a s  h e r e i n a f t e r  d e s c r i b e d .  The I s s u e r  covenan t s  w i t h  
k 2; ,:* 
E:?i t h e  r e g i s t e r e d  owner of t h i s  C e r t i f i c a t e  of  O b l i g a t i o n  t h a t  on  or 

befo re  e a c h  p r i n c i p a l  and/or  i n t e r e s t  payment d a t e  f o r  t h i s  C e r t i -  
f i c a t e  o f  O b l i g a t i o n  i t  w i l l  make a v a i l a b l e  t o  t h e  Paying Agent/ 
R e g i s t r a r  from t h e  " I n t e r e s t  and S i n k i n g  Fund" c r e a t e d  by t h e  
C e r t i f i c a t e  of  O b l i g a t i o n  O r d i n a n c e ,  t h e  amounts r e q u i r e d  t o  provi2;: 
f o r  t h e  payment i n  immedia te ly  a v a i l a b l e  f u n d s ,  o f  a l l  p r i n c i p a l  o f  

n ? Z , . .  
z.2.3..; :I and i n t e r e s t  on t h i s  C e r t i f i c a t e  of O b l i g a t i o n ,  when due .  
<*Y~<C - ,  .*: ~ . . i  
A,3 Cii I F  THE DATE f o r  t h e  payment o f  t h e  p r i n c i p a l  o f  o r  i n t e r e s t  
m .,.i5..'. 

on t h i s  C e r t i f i c a t e  of  O b l i g a t i o n  s h a l l  be a  S a t u r d a y ,  Sunday, a . , l e g a l  h o l i d a y ,  o r  a  day on which b a n k i n g  i n s t i t u t i o n s  i n  t h e  C i t y  
where t h e  Paying A g a n t / R e g i s t r a r  i s  l o c a t e d  a r e  a u t h o r i z e d  by l a w  
o r  e x e c u t i v e  o r d e r  t o  c l o s e ,  t h e n  t h e  d a t e  f o r  such payment s h a l l  
be t h e  n e x t  succeeding day which i s  n o t  s u c h  a Sa tu rday ,  Sunday, 
l e g a l  h o l i d a y ,  o r  day on which b a n k i n g  i n s t i t u t i o n s  a r e  a u t h o r i z e d  
t o  c l o s e ;  and payment on s u c h  d a t e '  s h a l l  have t h e  same f o r c e  and 

W W  
;sj: e f f e c t  as i f  made on t h e  o r i g i n a l  d a t e  payment w a s  due .  

,,,?I 
IY . i .~ ~ 4 THIS CERTIFICPTE OF OBLIGATION h a s  been a u t h o r i z e d  i n  a c c o r -  

dance w i t h  t h e  C o n s t i t u t i o n  and laws of t h e  S t a t e  o f  Texas f o r  t h e  

.T purpose o f  paying a l l  o r  a p o r t i o n  of  t h e  C i t y ' s  c o n t r a c t u a l  o b l i -  .? g a t i o n s  f o r  a c q u i r i n g  4 . 7 9 7  acres o f  l a n d  a d j a c e n t  t o  t h e  C i t y  H a l l ,  
and t o  pay a l l  o r  a  p o r t i o n  o f  t h e  l e g a l ,  f i s c a l  and c l o s i n g  f e e s  
i n  connect ion  w i t h  t h i s  p r o j e c t .  2% -.. .'.. 

. .  . . .  



. . .  THIS CERTIFICATE OF OBLIGATION, t o  t h e  e x t e n t  o f  t h e  u n p a i d  .. .-,. 
o r  unredeemed p r i n c i p a l  b a l a n c e  h e r e o f ,  or any unpaid  and  u n r e -  ', 

deemed p o r t i o n  h e r e o f  i n  any i n t e g r a l  m u l t i p l e  o f  $ 5 , 0 0 0 ,  may b e  
a s s i g n e d  by t h e  i n i t i a l  r e g i s t e r e d  owner h e r e o f  and s h a l l  be 
t r a n s f e r r e d  o n l y  i n  t h e  R e g i s t r a t i o n  Books o f  t h e  I s s u e r  k e p t  b y  
t h e  Pay inq  Agen t /Reg i s t r a r  a c t i n g  i n  t h e  c a p a c i t y  o f  r e g i s t r a r  
f o r  t h i s  C e r t i f i c a t e  of O b l i g a t i o n ,  upon t h e  terms and c o n d i t i o n s  
set f o r t h  i n  t h e  C e r t i f i c a t e  o f  O b l i g a t i o n  Ordinance.  Among o t h e r  
r e q u i r e m e n t s  f o r ' s u c h  t r a n s f e r ,  t h i s  C e r t i f i c a t e  of  O b l i g a t i o n  must  
b e  p r e s e n t e d  and  s u r r e n d e r e d  t o  t h e  Pay ing  A g e n t / R e g i s t r a r  f o r  can- 
c e l l a t i o n ,  t o g e t h e r  wi th  p r o p e r  i n s t r u m e n t s  of  a s s i g n m e n t ,  i n  form 
and  w i t h  g u a r a n t e e  o f  s i g n a t u r e s  s a t i s f a c t o r y  t o  t h e  P a y i n g   gent/ 
R e g i s t r a r ,  e v i d e n c i n g  a s s i g n m e n t  by  t h e  i n i t i a l  r e g i s t e r e d  owner of 
t h i s  C e r t i f i c a t e  of O b l i g a t i o n ,  or  any p o r t i o n  o r  p o r t i o n s  h e r e ~ f  
i n  any i n t e g r a l  m u l t i p l e  of $ 5 , 0 0 0 ,  t o  t h e  a s s i g n e e  o r  a s s i g n e e s  
i n  whose name o r  names t h i s  C e r t i f i c a t e  o f  O b l i g a t i ~ n  o r  a n y  s u c h  
p o r t i o n  or p o r t i o n s  he reof  is o r  a r e  t o  b e  t r a n s f e r r e d  a n d  r e g i s -  
t e r e d .  Any i n s t r u m e n t  o r  i n s t r u m e n t s  of  ass ignment  s a t i s f a c t o r y  
to  t h e  Paying A g e n t / R e g i s t r a r  may be used  t o  ev idence  t h e  a s s i g n -  
ment  o f  t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n  o r  any such p o r t i o n  or 
p o r t i o n s  he reof  by t h e  i n i t i a l  r e g i s t e r e d  owner h e r e o f .  A new 
c e r t i f i c a t e  o f  o b l i g a t i o n  or c e r t i f i c a t e s  o f  o b l i g a t i o n  p a y a b l e  t o  
such a s s i g n e e  o r  a s s i g n e e s  (which  t h e n  w i l l  be t h e  new r e g i s t e r e d  

I 
owner or o w n e r s  o f  such new c e r t i f i c a t e  o f  o b l i g a t i o n  o r  c e r t i f i -  
cates of  o b l i g a t i o n )  o r  t o  t h e  i n i t i a l  r e g i s t e r e d  owner as t o  a n y  
p o r t i o n  o f  t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n  which is  n o t  b e i n g  
a s s i g n e d  and t r a n s f e r r e d  by t h e  i n i t i a l  r e g i s t e r e d  owner, s h a l l  be 
d e l i v e r e d  by t h e  Paying A g e n t / R e g i s t r a r  i n  convers ion  o f  and  
exchange  f o r  t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n  or any p o r t i o n  or 
p o r t i o n s  h e r e o f ,  b u t  s o l e l y  i n  t h e  form and manner a s  p r o v i d e d  
i n  t h e  n e x t  p a r a g r a p h  h e r e o f  f o r  t h e  c o n v e r s i o n  and e x c h a n g e  of  
t h i s  C e r t i f i c a t e  of  O b l i g a k i o n  or  any p o r t i o n  h e r e o f .  The r e g i s -  
t e r e d  owner of t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n  s h a l l  b e  deemed a n d  i 
t r e a t e d  by t h e  I s s u e r  and t h e  Pay ing  A g e n t / R e g i s t r a r  as t h e  a b s o l u t e  
owner h e r e o f  f o r  a l l  p u r p o s e s ,  i n c l u d i n g  payment and d i s c h a r g e  o f  
l i a b i l i t y  upon t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n  t o  t h e  e x t e n t  of  s u c h  
payment ,  and t h e  I s s u e r  anq t h e  Paying Agcn t /Req i s t r a r  s h a l l  n o t  b e  
a f f e c t e d  by any n o t i c e  t o  t h e  c o n t r a r y .  

AS PROVIDED above and j.n t h e  C e r t i E i c a t e  o f  O b l i g a t i o n  O r d i -  
n a n c e ,  t h i s  C e r t i f i c a t e  of O b l i g a t i o n ,  to t h e  e x t e n t  o f  t h e  unpaid  
p r i n c i p a l  b a l a n c e  h e r e o f ,  may be c o n v e r t e d  i n t o  and exchanged  f o r  
a  l i k e  a g g r e g a t e  p r i n c i p a l  amount o f  f u l l y  r e g i s t e r e d  c e r t i f i c a t e s  
of o b l i g a t i o n ,  w i t h o u t  i n t e r e s t  coupons,  payab le  t o  t h e  a s s i g n e e  . .  
o r  a s s i g n e e s  d u l y  d e s i g n a t e d  i n  w r i t i n g  b y  t h e  i n i t i a l  r e g i s t e r e d  
owner h e r e o f ,  ox t o  t h e  i n i t i a l  r e g i s t e r e d  owner a s  t o  a n y  p o r t i o n  
o f  t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n  which i s  n o t  be ing  a s s i g n e d  and 
t r a n s f e r r e d  b y  t h e  i n i t i a l  r e g i s t e r e d  owner ,  i n  any d e n o m i n a t i o n  
o r  denomina t ions  i n  any i n t e g r a l  m u l t i p l e  o f  $ 5 , 0 0 0  ( s u b j e c t  to t h e  
r e q u i r e m e n t  h e r e i n a f t e r  s t a t e d  t h a t  e a c h  s u b s t i t u t e  c e r t i f i c a t e  o f  
o b l i g a t i o n  i s s u e d  i n  exchange f o r  any p o r t i o n  o f  t h i s  C e r t i f i c a t e  
o f  O b l i g a t i o n  s h a l l .  h?.ve :I s i n g l e  s t a t e d  p r i n c i p a l  m a t u r i t y  d a t e ) ,  ... .,-. . .  .:, 
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upon s u r r e n d e r  o f  t h i s  C e r t i f i c a t e  of O b l i g a t i o n  t o  t h e  Pay ing  
Agen t /Rer ( i s t r a r  f o r  c a n c e l l a t i o n , a l l  i n  accordance  w i t h  t h e  form 

........ and p rocedures  set f o r t h  i n  t h e  C e r t i f i c a t e  o f  O b l i g a t i o n  Ordi-  -...:; 
nance .  I f  t h i s  C e r t i f i c a t e  of O b l i g a t i o n  o r  any p o r t i o n  he reof  
i s  a s s i g n e d  and  t r a n s f e r r e d  o r  c o n v e r t e d  e a c h  c e r t i f i c a t e  o f  
o b l i g a t i o n  i s s c e d  i n  exchange f o r  any p o r t i o n  he reof  s h a l l  have 
a  s i n g l e  s t a t e d  p r i n c i p a l  m a t u r i t y  d a t e  c o r r e s p o n d i n g  t o  t h e  due  
d a t e  of  t h e  i n s t a l l m e n t  o f  p r i n c i p a l  of  t h i s  C e r t i f i c a t e  of  
O b l i g a t i o n  or p o r t i o n  h e r e o f  f o r  which t h e  s u b s t i t u t e  c e r t i f i c a t e  
o f  o b l i g a t i o n  i s  be ing  exchanged,  and s h a l l  b e a r  in te res t  a t  t h e  
ra te  a p p l i c a b l e  to  and borne  by such i n s t a l l m e n t  o r  p r i n c i p a l  or I 

I 
p o r t i o n  t h e r e o f .  No such c e r t i f i c a t e  of o b l i g a t i o n  s h a l l  be payab le  I 
i n  i n s t a l l m e n t s ,  b u t  s h a l l  have o n l y  o n e  s t a t e d  p r i n c i p a l  m a t u r i t y  
d a t e .  AS PROVIDED I N  THE CERTIFICATE OF OBLIGATION ORDINANCE, THIS 
CERTIFICATE O F  OBLIGATION I N  ITS PRESENT FORM MAY BE ASSIGNED AND 
T~IANSFERRED OR C O Y ~ R T E D  ONCE ONLY, and t o  one o r  more a s s i g n e e s ,  
b u t  t h e  c e r t i f i c a t e s  of  o b l i g a t i o n  i s s u e d  and d e l i v e r e d  i n  exchange 
f o r  t h i s  C e r t i f i c a t e  of O b l i g a t i o n  o r  any p o r t i o n  hereof  may be 
a s s i g n e d ,  t r a n s f e r r e d  and c o ~ ~ v e r t e d ,  s u b s e q u e n t l y ,  a s  p r o v i d e d  i n  
t h e  C e r t i f i c a t e  of  O b l i g a t i o n  Ordinance .  The I s s u e r  s h a l l  pay t h e  
Paying A g e n t / R e g i s t r a r l s  s t a n d a r d  or cus tomary f e e s  and c h a r g e s  f o r  
t r a n s f e r r i n g ,  c o n v e r t i n g ,  and exchanging t h i s  C e r t i f i c a t e  of  
O b l i g a t i o n  or any p o r t i o n  t h e r e o f ,  b u t  t h e  one  r e q u e s t i n g  such 
t r a n s f e r ,  c o n v e r s i o n ,  and exchange s h a l l  pay any t a x e s  o r  govern- 
men ta l  c h a r g e s  r e q u i r e d  t o  be p a i d  w i t h  r e s p e c t  t h e r e t o .  The 
Pay ing  A g e n t / R e g i s t r a r  s h a l l  n o t  be r e q u i r e d  to make any such 
ass ignment ,  c o n v e r s i o n ,  o r  exchange d u r i n g  t h e  per iod  commencing 
w i t h  t h e  close o f  b u s i n e s s  on any Record D a t e  and ens ing  w i t h  t h e  
open ing  o f  bus i r .ess  on t h e  next  fo l lowing  p r i n c i p a l  o r  i n t e r e s t  
payment d a t e .  

I N  THE EVENT any Paying Agen t /Reg i s t r a r  f o r  t h i s  C e r t i f i c a t e  
of O b l i g a t i o n  is changed by t h e  I s s u e r ,  r e s i g n s ,  o r  o t h e r w i s e  . 
c e a s e s  t o  act a s  such ,  t h e  I s s u e r  h a s  covenanted  i n  t h e  C e r t i f i c a t e  
o f  O b l i g a t i o n  Ordinance t h a t  it promptly w i l l  a p p o i n t  a competent  
and l e g a l l y  q u a l i f i e d  s u b s t i t u t e  t h e r e f o r ,  and promptly w i l l  c a u s e  
w r i t t e n  n o t i c e  t h e r e o f  t o  b e  mai led  to t h e  r e g i s t e r e d  owner o f  
t h i s  C e r t i f i c a t e  of  Obl iga t ion .  

IT  IS  HEREBY c e r t i f i e d ,  r e c i t e d ,  and covenanted t h a t  t h i s  
C e r t i f i c a t e  o f  O b l i g a t i o n  has been d u l y  and v a l i d l y  a u t h o r i z e d ,  
i s s u e d ,  s o l d ,  and  d e l i v e r e d ;  t h a t  a l l  a c t s .  c o n d i t i o n s ,  and t h i n g s  
r e q u i r e d  o r  p r o p e r  to  be performed,  e x i s t ,  and b e  done p r e c e d e n t  
to  o r  i n  t h e  a u t h o r i z a t i o n ,  i s s u a n c e ,  and d e l i v e r y  of t h i s  C e r t i -  
f i c a t e  of  O b l i g a t i o n  have been performed,  e x i s t e d ,  and been done 
i n  accordance  w i t h  Law; t h a t  t h i s  C e r t i f i c a t e  of O b l i g a t i o n  i s  a .~ - 
g e n e r a l  o b l i g a t i o n  o f  t h e  I s s u e r ,  i s s u e d  on t h e  f u l l  f a i t h  and 
c r e d i t  t h e r e o f ;  and t h a t  ad valorem t a x e s  s u f f i c i e n t  t o  p r o v i d e  
f o r  t h e  payment: o f  t h e  i n t e r e s t  on and  p r i n c i p a l  o f  t h i s  C e r t i f i c a t .  
o f  O b l i g a t i o n ,  as such i n t e r e s t  and p r i n c i p a l  come d u e ,  have been 
l e v i e d  and o r d e r e d  t o  be l e v i e d  a g a i n s t  a l l  t a x a b l e  p r o p e r t y  i n  
t h e  I s s u e r ,  and have been p ledged f o r  such payrneilt, w i t h i n  t h e  
l i m i t  p r e s c r i b e d  by law. 

. . A .  ...- .... --- .- 



BY BECOMING t h e  r e g i s t e r e d  owner of t h i s  C e r t i f i c a t e  of 
O b l i g a t i o n ,  t h e  r e g i s t e r e d  owner t h e r e b y  acknowledges a l l  of 
t h e  terms and p r o v i s i o n s  o'f t h e  C e r t i f i c a t e  o f  O b l i g a t i o n  
Ordinance ,  a g r e e s  t o  be  bound by  such terms and p r o v i s i o n s ,  
acknowledges t h a t  t h e  C e r t i f i c a t e  of O b l i g a t i o n  Ord inance  is 
d u l y  r ecorded  and a v a i l a b l e  f o r  i n s p e c t i o n  i n  t h e  o f f i c i a l  
minu tes  and r e c o r d s  of t h e  governing body o f  t h e  I s s u e r ,  and 
a g r e e s  t h a t  t h e  te rms and p r o v i s i o n s  o f  t h i s  C e r t i f i c a t e  o f  
O b l i g a t i o n  and t h e  C e r t i f i c a t e  of O b l i g a t i o n  Ord inance  c o n s t i -  
t u t e  a c o n t r a c t  between t h e  r e g i s t e r e d  owner h e r e o f  and  t h e  i s s u e r .  

I N  WITNESS WHEREOF, t h e  I s s u e r  h a s  caused  t h i s  C e r t i f i c a t e  
o f  O h l i g a t i o n  t o  be s igned  w i t h  the manual s i g n a t u r e  o f  t h e  Mayor 
o f  t h e  I s s u e r ,  coun te r s igned  wi th  t h e  manual s i g n a t u r e  o f  t h e  C i t y  
S e c r e t a r y  o f  t h e  I s s u e r ,  and h a s  caused t h e  o f f i c i a l  seal  of t h e  I 

I s s u e r  to  be  d u l y  impressed  on t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n  t o  
b e  d a t e d  A p r i l  1, 1 9 8 4 .  

XXXXXXXXXXXXXX XXXXXXXXXXXXX 
C i t y  S e c r e t a r y  Mayor 

CITY SEAL 

FORM O F  REGISTRATION CERTIFICATE OF THE 
COMPTROLLER OF PUBLIC ACCOUNTS: 

COMPTROLLER'S REGISTFATION CERTIFICATE : REGISTER NO. 

I hereby c e r t i f y  t h a t  t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n  has  
been examined, c e r t i f i e d  as t o  v a l i d i t y ,  and a ~ ~ p r o v e d  by t h e  ! 
At to rney  General  of t h e  S t a t e  o f  Texas,  an2 t h a t  t h i s  C e r t i f i c a t e  
o f  O b l i g a t i o n  h a s  been r e q i s t e r e d  by t h e  Compt ro l l e r  o f  P u b l i c  
Accounts o f  the  S t a t e  o f  Texas.  

Wi tness  my s i g n a t u r e  and s e a l  t h i s  
t 

-- X X X X X X X X  

Comptrol ler  o f  P u b l i c  Accounts  
o f  t h e  S t a t e  o f  Texas  COMPTROLLER^ s S E ~ )  

S e c t i o n  6 .  ADDITIOI.iAL CllARACTE RISTICS 01: TIlE CERTIFICATES 
O F  OBLIGATION. R e g i s t r a t i o n  and T r a n s f e r .  (a) The I s s u e r  s h a l l  
keep  o r  cause  t o b e k e p t a t  t h e  p r i n c i p a l - c o r p o r a t e  t r u s t  o f f i c e  
of ? . le rcant i le  N a t i o n a l  Sank a t  Da l l a s ,  D a l l a s ,  Texas ( t h e  " P a y i n g  
:?gent, 'Reyistrar") books o r  r e c o r d s  o f  t h e  r e y i s t r a t i o n  and t r a n s f e r  
o f  t h e  C e r t i f i c a t e s  of: O h l i q a t i o n  ( t h e  " R c y i s t r a t i o n  R o o l c s " ) ,  and  
the  I s s u e r  hereby a p p o i n t s  t h e  Paying A g e n t j R e g i s t r a r  a s  i t s  @ r e g i s t r a r  and t r a n s f e r  agcn t  t o  keep such  books o r  r e c o r d s  and 

10 make such  t r a n s f e r s  and r e g i s t r a t i o n s  under such  r e a s o n a b l e  r e g u l a -  
t i o n s  as t h e  I s s u e r  and Paying Agent/P.egistrar  may p r e s c r i b e :  and 
tale Paying Arjcnt /Reoistrar  s h a l l  make such  t r a n s f e r s  and r e g i s t s a -  
t i o n s  as n e r e i n  provided.  The Paying A g e n t / R e q i s t r a r  s h a l l  o b t a i n  
an6 r e c o r d  i n  t h c  Rcgi:+tr i l t ion liooks t h e  adAress o f  t h e  r e g i s t e r e d  

. ~ .......... 
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owner of  each t o  which payments w i t h  r e s p e c t  t o  t h e  C e r t i f i c a t e s  
o f  O b l i g a t i o n  s h a l l  be m a i l e d ,  a s  h e r e i n  p r o v i d e d ;  b u t  i t  s h a l l  
b e  t h e  d u t y  of each r e g i s t e r e d  owner t o  n o t i f y  t h e  P a y i n g  Agent/ 
R e g i s t r a r  i n  w r i t i n g  of  t h e  a d d r e s s  t o  which payments s h a l l  b e  

I. 
n a i l e d ,  and such i n t e r e s t  payments s h a l l  n o t  b e - m a i l e d  u n l e s s  such 
n o t i c e  has  been givsn.  The I s s u e r  s h a l l  have  t h e  r i g h t  t o  i n s p e c t  
t h e  R e g i s t r a t i o n  Books d u r i n g  r e g u l a r  b u s i n e s s  h o u r s  of  t h e  Paying 
Agen t /Reg i s t r a r ,  b u t  o the rwise  t h e  Pay ing  A g e n t / 2 e g i s t r a r  s h a l l  
k e e p  t h e  R e g i s t r a t i o n  Books c o n f i d e n t i a l  and,  u n l e s s  o t h e r w i s e  
r e q u i r e d  by law, s h a l l  n o t  permi t  t h e i r  i n s p e c t i o n  by a n y  o t h e r  
e n t i t v .  Reesistrat ion of  each C e r t i f i c a t e  of  O b l i a a t i o n  mav b e  
t r a n s ' f e r r e d - i n  t h e  R e g i s t r a t i o n  Books o n l y  upon p G e s e n t a t i o n  and 
s u r r e n d e r  o f  such C e r t i f i c a t e  of  O b l i g a t i o n  t o  t h e  P a v i n g  Agrent/ 
R e g i s t r a r  f o r  t r a n s f e r  o f  r e g i s t r a t i o n  and c a n c e l l a t i o n ,  t o g e t h e r  
w i t h  proper w r i t t e n  ins t ruments  o f  a s s i g n m e n t ,  i n  form and w i t h  
g u a r a n t e e  o f  s i g n a t u r e s  s a t i s f a c t o r y  to  t h e  Pay ing  A g e n t / R e g i s t r a r ,  
(i) evidenc ing  t h e  assignment of t h e  C e r t i f i c a t e  o f  O b l i g a t i o n ,  o r  
any p o r t i o n  t h e r e o f  i n  any i n t e g r a l  m u l t i p l e  o f  $5 ,000,  t o  t h e  
a s s i g n e e  o r  ass ignees  t h e r e o f ,  and ( i i )  t h e  r i g h t  o f  s u c h  a s s i g n e e  I 

o r  a s s i g n e e s  t o  have t h c  C e r t i f i c a t e  o f  O b l i g a t i o n  or  any such  p o r t i o n  
t h e r e o f  r e g i s t e r e d  i n  t h e  name of  such  a s s i g n e e  o r  a s s i g n e e s .  Upon 
t h e  assignment and t r a n s f e r  of any C e r t i . f i c a t e  of  O b l i g a t i o n  or any 
p o r t i o n  t h e r e o f ,  it new s u b s t i t u t e  C e r t i f i c a t e  o f  O b l i g a t i o n  o r  
C e r t i f i c a t e s  of  Obl iga t ion  s h a l l  b e  i s s u e d  i n  c o n v e r s i o n  and exchan 
t h e r e f o r  i n  t h e  manner h e r e i n  provided.  The I n i t i a l  C e r t i f i c a t e  of  
O b l i g a t i o n ,  t o  t h e  e x t e n t  o f  t h e  unpa id  p r i n c i p a l  b a l a n c e  t h e r e o f ,  

I 
may be ass igned  and t r a n s f e r r e d  by t h e  i n i t i a l  r e g i s t e r e d  owner 
t h e r e o f  once o n l y ,  and t o  one  o r  more a s s i g n e e s  designated i n  
w r i t i n g  by t h e  i n i t i a l  r e g i s t e r e d  owner t h e r e o f .  A l l  C e r t i f i c a t e s  ! 
o f  O b l i g a t i o n  i s s u e d  and d e l i v e r e d  i n  c o n v e r s i o n  o f  and exchange f o r  
t h e  I n i t i a l  C e r t i f i c a t e  of O b l i g a t i o n  s h a l l  be i n  any denominat ion  
o r  denominations of  any i n t e g r a l  m u l t i p l e  of  $5,000 ( s u b j e c t  t o  t h e  
r equ i rement  h e r e i n a f t e r  s t a t e d  t h a t  e a c h  s u b s t i t u t e  C e r t i f i c a t e  o f  
O b l i g a t i o n  s h a l l  have a  s i n g l e  s t a t e d  p r i n c i p a l  m a t u r i t y  d a t e ) ,  
s h a l l  be i n  t h e  form p r e s c r i b e d  i n  t h e  FORM OF SUBSTITUTE CERTIFICATE 
OF OBLIGATION set f o r t h  i n  t h i s  Ordinance ,  and s h a l l  have  t h e  cha rac -  
t e r i s t i c s ,  and may be a s s i g n e d ,  t r a n s f e r r e d ,  and c o n v e r t e d  as 
h e r e i n a f t e r  provided.  I f  t h e  I n i t i a l  C e r t i f i c a t e  of O b l i g a t i o n  or 
a n y  p o r t i o n  the reof  i s  a s s igned  and t r a n s f e r r e d  o r  c o n v e r t e d  t h e  
I n i t i a l  C e r t i f i c a t e  of O b l i g a t i o n  must be s u r r e n d e r e d  to t h e  Paying 
Agen t /Reg i s t r a r  f o r  c a n c e l l a t i o n ,  and e a c h  C e r t i f i c a t e  o f  O b l i g a t i o n  
i s s u e d  i n  exchange for  any p o r t i o n  o f  t h e  I n i t i a l  C e r t i f i c a t e  o f  
O b l i g a t i o n  s h a l l  have a  s i n g l e  s t a t cc l  p r i n c i p a l  m a t u r i t y  d a t e ,  and 
s h a l l  no t  b e  payable i n  i n s t a l l n c n t s ;  and e a c h  such C e r t i f i c a t e  o f  
O b l i g a t i o n  s h a l l  have a  p r i n c i p a l  m a t u r i t y  d a t e  c o r r e s p o n d i n g  t o  t h e  
due  d a t e  of  t h e  instal . lment  o f  p r i n c i p a l  or porta.on the . reof  f o r  which ~+ 

t h e  s u b s t i t u t e  C e r t i f i c a t e  o f  Q b l i g a t i o n  i s  b e i n g  exchanged;  and e a c h  
s u c h  C e r t i f i c a t e  of Obligakion s h a l l  b e a r  i n t e r e s t  at. t h e  s i n g l e  rat  
a p p l i c a b l e  t o  and borne by such i n s t a l l m e n t  o f  p r i n c i p a l  o r  p o r t i o n  
t h e r e o f  f o r  w h i c h  i t  is be ing  exchanqcd. I f  o n l y  a  p o r t i o n  o f  t h e  
I n i t i a l  C e r t i f i c a t e  of O b l i g a t i o n  is  o s s i q n e d  and t r a n s f e r r e d ,  t h e r e  
s h d : .  be d e l i v e r e d  t o  and r e g i s t e r e d  i n  t!le name o f  t h e  i n i t i . a l  
r e g i s t e r e d  owner s u b s t i t u t e  C c r t i f i c a t c s  o f  O b l i g a t i o n  i n  exchange 



f o r  t h e  u n a s s i g n e d  balance  o f  t h e  I n i t i a l  C e r t i f i c a t e  of O b l i g a t i o n  
i n  t h e  same manner a s  i f  t h e  i n i t i a l  r e g i s t e r e d  owner were t h e  
a s s i g n e e  t h e r e o f .  I f  any C e r t i f i c a t e  of O b l i g a t i o n  o r  p o r t i o n  
t h e r e o f  o t h e r  t h a n  t h e  I ~ i t i a l  C e r t i f i c a t e  o f  0 b l i g a t i . o n  i s  a s s i g n e d  
and  t r a n s f e r r e d  o r  conver ted  e a c h  C e r t i f i c a t e  o f  O b l i g a t i o n  i s s u e d  
i n  exchange t h e r e f o r  s h a l l  have  t h e  same p r i n c i p a l  m a t u r i t y  d a t e  
and b e a r  i n t e r e s t  a t  t h e  same r a t s  a s  t h e  C e r t i f i c a t e  of  O b l i g a t i o n  
f o r  which i t  i s  exchanged. A form o f  a s s ignment  s h a l l  b e  p r i n t e d  
o r  e n d o r s e d  on each C e r t i f i c a t e  o f  O b l i g a t i o n ,  e x c e p t i n g  t h e  I n i t i a l  
C e r t i f i c a t e  o f  O b l i g a t i o n ,  which  s h a l l  be e x e c u t e d  by t h e  r e g i s t e r e d  
owner or its d u l y  au thor ized  a t t o r n e y  or r e p r e s e n t a t i v e  t o  e v i d e n c e  
an a s s i g n m e n t  t h e r e o f .  Upon s u r r e n d e r  of  any C e r t i f i c a t e s  o f  Obl i -  
g a t i o n  o r  any p o r t i o n  o r  p o r t i o n s  t h e r e o f  f o r  t r a n s f e r  o f  r e g i s t r a -  
t i o n ,  an a u t h o r i z e d  r e p r e s e n t a t i v e  o f  t h e  P a y i n g  A g e n t / R e g i s t r a r  
s h a l l  make s u c h  t r a n s f e r  i n  t h e  R c ~ i s t r a t i o n  Books, and s h a l l  
d e l i v e r  a new f u l l y  r eg i s t e l r ed  s u b s t i t u t e  C e r t i f i c a t e  of O b l i g a t i o n  
o r  C e r t i f i c a t e s  o f  O b l i g a t i o n ,  h a v i n g  t h e  c h a r a c t e r i s t i c s  h e r e i n  
d e s c r i b e d ,  p a y a b l e  t o  such a s s i g n e e  or a s s i g n e e s  (which t h e n  w i l l  
b e  t h e  r e g i s t e r e d  owner o r  owners  o f  such new C e r t i f i c a t e  o f  Obliga-  
t i o n  or C e r t i f i c a t e s  o f  O b l i g a t i o n ) ,  or t o  t h e  p r e v i o u s  r e g i s t e r e d  
owner i n  case o n l y  a  p o r t i o n  o f  a  C e r t i f i c a t e  o f  O b l i g a t i o n  i s  b e i n g  
a s s i g n e d  and t r a n s f e r r e d ,  a l l  i n  c o n v e r s i o n  o f  and exchange f o r  s a i d  
a s s i g n e d  C e r t i f i c a t e  o f  O b l i a a t i o n  o r  C e r t i f i c a t e s  o f  O b l i g a t i o n  o r  
any p o x t i o n  o r  p o r t i o n s  t h e r e o f ,  i n  t h o  s a m e  form and manner,  and 
w i t h  t h e  s a m e  e f f e c t ,  a s  p r o v i d e d  i n  S e c t i o n  6 ( d ) ,  be low,  f o r  t h e  
c o n v e r s i o n  and exchange of C e r t i f i c a t e s  o f  O b l i g a t i o n  b y  any r e g i s -  
t e r e d  owner Of a  C e r t i f i c a t e  o f  O b l i g a t i o n .  The I s s u e r  s h a l l  pay  
t h e  Pay ing  A g e n t / R e g i s t r a r ' s  s t a n d a r d  o r  cus tomary  f e e s  and c h a r g e s  
f o r  making s u c h  t r a n s f e r  and d e l i v e r y  of a s u b s t i t u t e  C e r t i f i c a t e  
o f  O b l i g a t i o n  or C e r t i f i c a t e s  o f  O b l i g a t i o n ,  b u t  t h e  one r e q u e s t i n g  
s u c h  t r a n s f e r  s h a l l  pay any t a x e s  o r  o t h e r  governmenta l  c h a r g e s  
r e q u i r e d  t o  be pa id  w i t h  r e s p e c t  t h e r e t o .  The P a y i n g  A g e n t / R e g i ~ t r a r  
s h a l l  n o t  b e  r e q u i r e d  t o  make t r a n s f e r s  o f  r e g i s t r a t i o n  o f  any 
C e r t i f i c a t e  o f  Obl iga t ion  o r  any p o r t i o n  t h e r e o f  d s r i n q  t h e  p e r i o d  
commencing w i t h  t h e  c l o s e  o f  b u s i n e s s  on any Record Date and end ing  
w i t h  t h e  o p e n i n g  of b u s i n e s s  o n  t h e  n e x t  follo!.rjng p r i n c i p a l  o r  
i n t e r e s t  payment d a t e .  

( b )  Ownership of  C e r t l f i c a t c s  o f  O b l i g a t i o n .  The e n t i t y  i n  
whose name any Certificate o f  O b l i g a t i o n  s h a l l  b e  r e g i s t e r e d  i n  t h e  
& g i s t r a t i o n  Books a t  anv t i m e  s h a l l  b e  deemed and t r e a t e d  as t h e  1 

a b s o l u t e  owner t h c r e o f  f b r  a l l  pur!>oses o f  t h i s  O r d i n a n c e ,  whe the r  
o r  n o t  s u c h  C e r t i f i c a t e  o f  O b l i g a t i o n  s h a l l  b e  o v e r d u e ,  and t h e  
I s s u e r  and t h e  Paying A g e n t / R e g i s t r a r  s h a l l  n o t  b e  a f f e c t e d  by any . 
n o t i c e  t o  t h e  c o n t r a r y ;  and payment o f ,  o r  on  a c c o u n t  o f ,  t h e  p r i n -  
c i p a l  o f ,  premium, i f  any, and  i n t e r e s t  on  anv s u c h  C e r t i f i c a t e  o f  

~ ~~~ 

O b l i g a t i o n  s h a l l  be made o n l y  to  such  r e g i s t e r e d  owner. A l l  such --- payments s h a l l  b e  v a l i d  and e f f e c t u a l  t o  s a t i s f y  and d i s c h a r g e  t h e  
l i a b i l i t y  upon such C e r t i f i c a t e  o f  O b l i g a t i o n  t o  t h e  e x t e n t  o f  t h e  
sum o r  sums s o  paid .  
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I 
(c )  Payment o f  c e r t i f i c a t e s  o f  O b l i g a t i o n  and_ ln~te- The 

I s s u e r  hereby f u r t h e r  a p p o i n t s  t h e  r a y i n g  A g e n t l R e g i s t r a r  t o  ac t  
as  the paying a g e n t  f o r  pay ing  t h e  p r i n c i p a l  o f  and i n t e r e s t  o n  i ! 
t h e  C e r t i f i c a t e s  o f  O b l i g a t i o n ,  and t o  a c t  a s  i t s  agen t  t o  c o n v e r t  
and exchange or  r e p l a c e  C e r t i f i c a t e s  of O b l i g a t i o n ,  a l l  as I 

p r o v i d e d  i n  t h i s  Ord inance .  The  Paying Agen t /Reg i s t r a r  s h a l l  k e e p  
p r o p e r  records o f  a l l  payments made by t h e  I s s u e r  and t h e  Paying 
~ g e n t / ~ e g i s t r a r  w i t h  r e s p e c t  t o  t h e  C e r t i f i c a t e s  o f  O b l i g a t i o n ,  
and o f  a l l  convers ions  and exchanges of C e r t i f i c a t e s  o f  
O b l i g a t i o n ,  and a l l  r e p l a c e m e n t s  o f  C e r t i f i c a t e s  o f  Ob l iga t ion ,  a s  
p r o v i d e d  i n  t h i s  Ord inance .  

( d )  Conversion and Exchange or Replacement: A u t h e n t i c a t i o n .  
Each C e r t i f i c a t e  o f  O b l i g a t i o n  i s s u e d  and d e l i v e r e d  pursuant  to 
th is  Ordinance, to t h e  e x t e n t  o f  t h e  unpaid p r i n c i p a l  ba lance  or 
p r i n c i p a l  amount t h e r e o f ,  may, upon s u r r e n d e r  o f  such C e r t i f i c a t e  
o f  O b l i g a t i o n  a t  t h e  p r i n c i p a l  c o r p o r a t e  t r u s t  o f f i c e  o f  t h e  
P a y i n g  ~ g e n t / ~ e g i s t r a r ,  t o g e t h e r  w i t h  a  w r i t t e n  r e q u e s t  t h e r e f o r  
d u l y  executed by t h e  r e g i s t e r e d  owner o r  t h e  a s s i g n e e  or a s s i g n e e s  
t h e r e o f ,  o r  i ts or t h e i r  d u l y  a u t h o r i z e d  a t t o r n e y s  o r  
r e p r e s e n t a t i v e s ,  w i t h  g u a r a n t e e  o f  s i g n a t u r e s  s a t i s f a c t o r y  t o  t h e  
P a y i n g  ~ g e n t / R e g i s t r a r ,  may, a t  t h e  o p t i o n  o f  t h e  r e g i s t e r e d  owner 
or s u c h  ass ignee  or  a s s i g n e e s ,  a s  a p p r o p r i a t e ,  be  conver t ed  i n t o  
and exchanged f o r  f u l l y  r e g i s t e r e d  c e r t i f i c a t e s  of o b l i g a t i o n ,  
w i t h o u t  i n t e r e s t  coupons ,  i n  t h e  form p r e s c r i b e d  i n  the  FORM OF 

nt.l 
Ls.- .I 

SUBSTITUTE CERTIFICATE OF OBLIGATION s e t  f o r t h  i n  t h i s  Ordinance ,  
... I i n  the denomination of $5 ,000 ,  o r  any i n t e g r a l  m u l t i p l e  o f  $5 ,000  

( s u b j e c t  t o  the  r equ i remen t  h e r e i n a f t e r  s t a t e d  t h a t  each 
s u b s t i t u t e  C e r t i f i c a t e  o f  O b l i g a t i o n  s h a l l  have  a  s i n g l e  s t a t e d  
m a t u r i t y  d a t e ) ,  a s  r e q u e s t e d  i n  w r i t i n g  by  such r e g i s t e r e d  owner 
or s u c h  ass ignee  or a s s i g n e e s ,  i n  an aggrega te  p r i n c i p a l  amount 
e q u a l  t o  the  unpaid p r i n c i p a l  b a l a n c e  o r  p r i n c i p a l  amount of a n y  
C e r t i f i c a t e  o f  O b l i g a t i o n  or C e r t i f i c a t e s  of Ob l iga t ion  s o  
s u r r e n d e r e d ,  and p a y a b l e  to  t h e  a p p r o p r i a t e  r e g i s t e r e d  owner, 
a s s i g n e e ,  fir a s s i g n e e s ,  as t h e  c a s e  may b e .  I f  t h e  I n i t i a l  
C e r t i f i c a t e  of O b l i g a t i o n  i s  a s s i g n e d  and t r a n s f e r r e d  o r  conver ted  
e a c h  s u b s t i t u t e  C e r t i f i c a t e  of  O b l i g a t i o n  i s sued  i n  exchange f o r  
any  p o r t i o n  o f  t h e  I n i t i a l  C e r t i f i c a t e  o f  Ob l iga t ion  s h a l l  have a  
s i n g l e  s t a t e d  p r i n c i p a l  m a t u r i t y  d a t e ,  and s h a l l  no t  he payable  i n  
i n s t a l l m e n t s :  and each s u c h  C e r t i f i c a t e  o f  O b l i g a t i o n  s h a l l  h a v e  a  
p r i n c i p a l  ma tu r i ty  d a t e  c o r r e s p o n d i n g  to t h e  due d a t e  o f  t h e  
i n s t a l l m e n t  of p r i n c i p a l  o r  p o r t i o n  t h e r e o f  f o r  which t h e  
s u b s t i t u t e  C e r t i f i c a t e  of O b l i g a t i o n  i s  be ing  exchanged; and e a c h  
s u c h  C e r t i f i c a t e  o f  O b l i g a t i o n  s h a l l  b e a r  i n t e r e s t  a t  t h e  s i n g l e  
r a t e  app l i cab le  to  and b o r n e  by  such i n s t a l l m e n t  o r  p r i n c i p a l  
p o r t i o n  thereof  f o r  which  i t  i s  b e i n g  exchanged. I f  any 
C e r t i f i c a t e  o f  O b l i g a t i o n  or p o r t i c n  t h e r e o f  ( o t h e r  than the  
I n i t i a l  C e r t i f i c a t e  of O b l i g a t i o n )  is ass igned  and t r a n s f e r r e d  or 
c o n v e r t e d ,  each C e r t i f i c a t e  of O b l i g a t i o n  i s sued  i n  exchange 
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. .  ....... t h e r e f o r  s h a l l  have the  same p r i n c i p a l  maturity d a t e  and bear :s.: 
i n t e r e s t  a t  t h e  same r a t e  a s  t h e  C e r t i f i c a t e  of Obl iga t ion  for  
which i t  i s  being exchanged. Each s u b s t i t u t e  C e r t i f i c a t e  of 
Obl iga t ion  s h a l l  bear a  l e t t e r  and/or number t o  d i s t i n g u i s h  it 
from each o t h e r  C e r t i f i c a t e  of Obligat ion.  The Paying 
~ g e n t / ~ e g i s t r a r  s h a l l  convert and exchange o r  r ep lace  C e r t i f i c a t e s  
of Obl iga t ion  a s  provided he re in ,  and each f u l l y  r e g i s t e r e d  ! 
c e r t i f i c a t e  of ob l iga t ion  de l ivered  i n  conversion of and exchange 
f o r  o r  replacement of any C e r t i f i c a t e  of  Obligation or port ion 
thereof  a s  permitted o r  required by any provis ion of t h i s  
Ordinance s h a l l  cons t i t u t e  one of t h e  C e r t i f i c a t e s  of Obligation 
f o r  a l l  purposes  of t h i s  Ordinance, and may again be converted and 
exchanged o r  replaced. I t  i s  s p e c i f i c a l l y  provided t h a t  any 
C e r t i f i c a t e  of ob l iga t ion  au thent ica ted  i n  conversion of and 
exchange f o r  o r  replacement of another C e r t i f i c a t e  o f  Obligation 
on or prior t o  t h e  f i r s t  scheduled Record Date f o r  the I n i t i a l  
C e r t i f i c a t e  of Obligation s h a l l  bear  i n t e r e s t  from t h e  da t e  of t h e  
I n i t i a l  C e r t i f i c a t e  of Obligation, but each s u b s t i t u t e  C e r t i f i c a t e  
of Obl iga t ion  so  authenticated a f t e r  such f i r s t  scheduled Record 
Date s h a l l  bear  i n t e r e s t  from t h e  i n t e r e s t  payment d a t e  next 
preceding t h e  d a t e  on which such s u b s t i t u t e  C e r t i f i c a t e  of 
Obl iga t ion  was s o  authent icated,  un less  such C e r t i f i c a t e  of 
Obligat ion is  authent icated a f t e r  any Record Date b u t  on o r  before  
t h e  next  fol lowing i n t e r e s t  payment d a t e ,  i n  which c a s e  i t  s h a l l  
bear  i n t e r e s t  from such next following i n t e r e s t  payment da-ke: 
provided, however, t h a t  i f  a t  t h e  time of de l ive ry  o f  any 
s u b s t i t u t e  C e r t i f i c a t e  of Obligation t h e  i n t e r e s t  on t h e  
C e r t i f i c a t e  of  Obligation for  which it i s  being exchanged is due 
bu t  has  n o t  been paid, then such C e r t i f i c a t e  of Obl iga t ion  s h a l l  
bear i n t e r e s t  £tom the da t e  to  which such i n t e r e s t  h a s  been paid 
i n  f u f f .  THE INITIAL CER'PIFICATE OF OBLIGATION i s s u e d  and 
de l ivered  pursuant  to  t h i s  Ordinance is not required t o  be,  and 
s h a l l  n o t  be ,  authent icated by the  Paying ~ g e n t / ~ e g i ~ t r a r ,  but on 
each s u b s t i t u t e  C e r t i f i c a t e  of Obligat ion issued i n  conversion of 
and exchange f o r  o r  replacement of any C e r t i f i c a t e  o f  Obligation 
o r  C e r t i f i c a t e s  of  Obligation issuer1 under t h i s  Ordinance there  
s h a l l  be p r i n t e d  a  c e r t i f i c a t e ,  i n  the form s u b s t a n t i a l l y  a s  
follows : 

"PAYING AGENT/ REGISTRAR ' s AUTI;~?N'P ICATION CERTIFICATE 

I t  i s  hereby c e r t i f i e d  t h a t  t h i s  C e r t i f i c a t e  of  Obligation 
has  been i ssued  under the provis ions of the C e r t i f i c a t e  of 
Obligat ion Ordinance dcserj.hed on the  face  of t h i s  C e r t i f i c a t e  of 
Obligat ion:  and t h a t  t h i s  C e r t i f i c a t e  of  Obligat ion h a s  been 
issued i n  conversion o f  an(3 exchange f o r  o r  replacement o f  a 
c e r t i f i c a t e  of  ob l iga t ion  o r  c e r t i f i c a t e s  of obligati.cn, o r  a 
por t ion  o f  a c e r t i f i c a t e  of ob l iga t ion  o r  c e r t i f i c a t e s  of 

~ 
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o b l i g a t i o n  o f  an issue which o r ig ina l ly  was approved by t h e  
Attorney General of the  S t a t e  of Texas and r e g i s t e r e d  by t h e  
compt ro l l e r  o f  Public Accounts of the S t a t e  o f  Texas.  

Paying Agent /Regis t ra r  

Dated BY 
Authorized Represen ta t ive"  

'd A n  a u t h o r i z e d  representa t ive  of the Paying ~ g e n t / R e g i s t r a r  s h a l l ,  

:H b e f o r e  t h e  de l ive ry  of any such C e r t i f i c a t e  of O b l i g a t i o n ,  d a t e  

*r+! 
and manually s ign  the above Cer t i f i ca t e ,  and no such  C e r t i f i c a t e  

2t::,.:.. ........ 05 O b l i g a t i o n  s h a l l  be deemed t o  be issued or o u t s t a n d i n g  un le s s  <..?I 
qw such C e r t i f i c a t e  is  so executed. The Paying A g e n t / ~ e g i s t r a r  

pramptly s h a l l  cancel a l l  Ce r t i f i ca t e s  of O b l i g a t i o n  sur rendered  

4 f o r  conversion and exchange or repiacement. No a d d i t i o n a l  

LWC 
ord inances ,  o rde r s ,  o r  reso lu t ions  need be passed o r  adopted by .$##I ,.. t h e  governing body of the  Issuer  or any o t h e r  body o r  person so as 

. . !  ,.,-<.,i ..,. t o  accolnplish the  foregoing conversion and exchange o r  replacement 
--.. .... . . I o f  any C e r t i f i c a t e  of Obligation or port ion t h e r e o f ,  and t h e  

Paying A g e n t / ~ e g i s t r a r  s h a l l  provide for  t h e  p r i n t i n g ,  execut ion ,  
and d e l i v e r y  of t h e  s u b s t i t u t e  C e r t i f i c a t e s  o f  O b l i g a t i o n  i n  t h e  
manner p re sc r ibed  herein,  and sa id  C e r t i f i c a t e s  of Ob l iga t ion  
s h a l l  be of  type composition printed on paper w i t h  l i thographed  o r  
s t e e l  engraved borders of customary weight and s t r e n g t h .  Pursuant  
t o  Vernon's Ann. Tex. Civ. S t .  Art. 717k-6, and p a r t i c u l a r l y  ! 

s e c t i o n  6 t h e r e o f ,  the duty of conversion and exchange or 
.,&. :. , replacement o f  C e r t i f i c a t e s  of Obligation a s  a f o r e s a i d  i s  hereby 
..&:,I imposed upon. the Paying Agent/Registrar, and, upon t h e  execut ion 

W.* o f  t h e  above Paying ~ g e n t / R e g i s t r a r ' s  Au then t i ca t ion  C e r t i f i c a t e ,  
.,:w-< &j t h e  conver ted  and exchanged or replaced C e r t i f i c a t e  o f  Obl iga t ion  

s h a l l  be  v a l i d ,  incontestable ,  and enforceable  i n  t h e  same manner 
, . . -. and with t h e  same e f f e c t  a s  the I n i t i a l  C e r t i f i c a t e  of  Obl iga t ion  

L_I,'+~; 
5. 'w: ::.+,A.* 

which o r i g i n a l l y  was issued pursuant t o  t h i s  Ordinance,  approved 
by t h e  Attorney General, and regisrered by t h e  Comptrol ler  o f  
P u b l i c  Accounts. The Issuer s h a l l  pay the  Paying 

I,- ~ g e n t / R e g i s t r a r ' s  standard o r  customary f e e s  and cha rges  f o r  
\::.I.. .._). . , t r a n s f e r r i n g ,  converting, and exchanging any C e r t i f i c a t e  of  

Ob l iga t ion  or any portion thereof ,  hut the  one r e q u e s t i n g  any such 
t r a n s f e r ,  conversion, and exchange s h a l l  pay any t a x e s  or 
governmental charges required t o  be paid wi th  r e s p e c t  t h e r e t o  a s  a  
cond i t ion  precedent t o  t h e  exercise of such p r i v i l e g e  of  
convers ion  and exchange. The Paying ~ g e n t / R e g i s t r a r  s h a l l  n o t  be 
r equ i r ed  t o  make any such conversion and exchange o r  replacement 



I I I 
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of c e r t i f i c a t e s  of Obl iga t ion  or any po r t ion  t h e r e o f  during t h e  
p e r i o d  commencing w i t h  t h e  c l o s e  of bus iness  on any Record Date 
and ending with t h e  opening of business  on t h e  n e x t  fol lowing 
p r i n c i p a l  o r  i n t e r e s t  payment d a t e .  

( e )  w e n e r a l .  A l l  C e r t i f i c a t e s  of  O b l i g a t i o n  i s s u e d  i n  
conversion and exchange or replacement of any o t h e r  C e r t i f i c a t e  of  
Ob l iga t ion  o r  p o r t i o n  t h e r e o f ,  ( i )  s h a l l  be i ssued  i n  f u l l y  
r e g i s t e r e d  form, wi thout  i n t e r e s t  coupons, with the p r i n c i p a l  of 
an i n t e r e s t  on such C e r t i f i c a t e s  of Obligat ion t o  be payable only 
t o  t h e  r e g i s t e r e d  owners the reo f ,  ( i i)  may b e  t r a n s f e r r e d  and 
a s s igned ,  ( i i i )  may be converted and exchanged f o r  o t h e r  
C e r t i f i c a t e s  o f  O b l i g a t i o n ,  ( i v )  s h a l l  have t h e  c h a r a c t e r i s t i c s ,  
( v )  s h a l l  be  s igned  and sea led ,  and ( v i )  the  p r i n c i p a l  of and 
i n t e r e s t  on the? C e r t i f i c a t e s  o f  Obl iga t ion  s h a l l  be payable,  a l l  
a s  provided ,  and i n  the  manner required o r  i n d i c a t e d ,  i n  t h e  FORM 
OF SUBSTITUTE CERTIFICATE O F  OBLIGATION s e t  f o r t h  i n  t h i s  
Ordinance. 

( f )  Payment of Fees and Charqes . The I s s u e r  hereby 
covenants  with t h e  r e g i s t e r e d  owners of the  C e r t i f i c a t e s  of  
Ob l iga t ion  t h a t  i t  w i l l  ( i )  pay t h e  s tandard  o r  customary f e e s  and 
cha rges  o f  the  Paying ~ g e n t / ~ e g i ~ t r a r  f o r  i t s  s e r v i c e s  with 
r e s p e c t  t o  the  payment of the p r i n c i p a l  of and i n t e r e s t  on t h e  
C e r t i f i c a t e s  of O b l i g a t i o n ,  when due, and (il) pay the  fees and 
cha rges  of  the  paying Agent/fiegistrar f o r  s e r v i c e s  w i t h  r e s p e c t  t o  
t h o  t r a n s f e r  o f  r e g i s t r a t i o n  o f  C e r t i f i c a t e s  oE O b l i g a t i o n ,  and 
w i t h  r e spec t  t o  t h e  conversion and exchange of C e r t i f i c a t e s  of  1 
o b l i g a t i o n  s o l e l y  to  t h e  ex ten t  above provided i n  t h i s  Ordinance. 

( g )  S u b s t i t u t e  Paying ~ g e n t h e g i s t r a r .  The I s s u e r  covenants 
w i th  the r e a i s t e r e d  owners of t h e  C e r t i f i c a t e s  oE O b l i s a t i o n  t h a t  ..... - - - < - -  ~ ~ 

, a t  a l l  t imes whi le  t h e  C e r t i f i c a t e s  of Obl iga t ion  a r e  ou t s t and ing  
t h e  I s s u e r  w i l l  p rovide  a  competent and l e g a l l y  q u a l i f i e d  bank, 
t r u s t  company, f i n a n c i a l  i n s t i t u t i o n ,  o r  o ther  agency t o  a c t  as 
and perform t h e  s e r v i c e s  of Paying ~ g e n t / f i e g i s t r a r  for  t h e  
C e r t i f i c a t e s  o f  Ob l iga t ion  under t h i s  Ordinance, and t h a t  t h e  
Paying ~ g e n t / ~ e g i s t r a r  w i l l  be one e n t i t y .  The I s s u e r  r e se rves  
t h e  r i g h t  t o ,  and may, a t  i t s  op t ion ,  change t h e  Paying 
A g e n t / ~ e g i s t r a r  upon not  l e s s  than 120 days w r i t t e n  n o t i c e  t o  the  
Paying A g e n t / ~ e g i s t r a r ,  t o  he e f f e c t i v e  not l a t e r  than 60 days 
p r i o r  tQ..tlle nex t  p r i n c i p a l  o r  i n t e r e s t  payment d a t e  a f t e r  such ...- 
n o t i c e .  I n  t h e  even t  t h a t  the e n t i t y  a t  any time a c t i n g  as Paying 
~ g e n t / R e g i s t r a r  ( o r  i ts successor  by merger, a c q u i s i t i o n ,  o r  o the r  
method) should r e s i g n  o r  otherwise cease t o  a c t  as such, t h e  
I s s u e r  covenants t h a t  promptly it w i l l  appoint a  competent and 
l e g a l l y  q u a l i f i e d  bank, t r u s t  company, f i n a n c i a l  i n s t i t u t i o n ,  o r  
o t h e r  agency to a c t  a s  Paying A g e n t j ~ e g i s t r a r  under  t h i s  
Ordinance. Upon any change i n  t h e  Paying A g e n t / ~ e g i s t r a r ,  t h e  

..... prev ious  Paying A g e n t / ~ a g i s t r a r  promptly s h a l l  t rd i l sber  and 
. .  - ... -. .~..-- 
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February 1 t h e r e a f t e r  t o  t h e  matur i ty  da t e  s p e c i f i e d  above a t  t h e  
i n t e r e s t  r a t e  pe r  annum s p e c i f i e d  above: except  t h a t  i f  t h e  d a t e  
of au then t i ca t ion  of t h i s  C e r t i f i c a t e  of Obligation is  l a t e r  
than  January 15, 1985, such p r i n c i p a l  amount s h a l l  bear  i n t e r e s t  
from t h e  i n t e r e s t  payment date  next preceding t h e  d a t e  of 
a u t h e n t i c a t i o n ,  unless  such da te  of au thent ica t ion  i s  a f t e r  any 
Record Date (he re ina f t e r  def ined)  b u t  on or before  t h e  next  
fol lowing i n t e r e s t  payment da te ,  i n  which case  such p r i n c i p a l  
amount s h a l l  bear i n t e r e s t  from such next following i n t e r e s t  
payment d a t e .  

THE PRINCIPAL OF AND INTEREST ON t h i s  C e r t i f i c a t e  o f  
Obl iga t ion  a r e  payable i n  lawful money of t h e  United S t a t e s  of  
America, without exchange o r  c o l l e c t i o n  charges .  The p r i n c i p a l  of  
this  C e r t i f i c a t e  of Obligation s h a l l  be paid to the r e g i s t e r e d  
owner hereof  upon presentat ion and surrender  of t h i s  C e r t i f i c a t e  
of Obl iga t ion  a t  maturity a t  t h e  p r inc ipa l  corpora te  t r u s t  o f f i c e  
of Mercant i le  National Bank a t  Dal las ,  Dal las ,  Texas, which i s  t h e  
"Paying A g e n t / ~ e g i s t r a r "  f o r  t h i s  C e r t i f i c a t e  o f  Obligat ion.  The 
payment o f  i n t e r e s t  on t h i s  C e r t i f i c a t e  of Obligat ion s h a l l  be  
made by t h e  Paying A g e n t / ~ e g i s t r a r  t o  the  r eg i s t e red  owner hereof  
on t h e  i n t e r e s t  payment d a t e  '-iy check o r  d r a f t ,  dated a s  of such t 
i n t e r e s t  payment da t e ,  drawn by the  Paying A g e n t / ~ e g i s t r a r  on ,  and 1 
payable s o l e l y  from, funds of t h e  I s sue r  required by t h e  Ordinance 
au tho r i z ing  the issuance of the C e r t i f i c a t e s  o f  Obligation ( t h e  
" C e r t i f i c a t e  of Obligation ordinance") t o  be o n  deposi t  w i t h  t h e  
Paying A g e n t l ~ e g i s t r a r  f o r  such purpose a s  h e r e i n a f t e r  provided;  
and such check o r  d r a f t  s h a l l  be s e n t  by t h e  Paying 
~ g e n t / R e g i s t r a r  f o r  such purpose a s  h e r e i n a f t e r  provided: and such 3 

check S r a f t  s h a l l  be s e n t  by the  Paying ~ g e n t l ~ e g i s t r a r  by 1 

United S t a t e s  mai l ,  f i r s t - c l a s s  postage prepa id ,  an each such 
i n t e r e s t  payment da t e ,  t o  the r eg i s t e red  owner hereof ,  a t  t h e  
address  of the  r eg i s t e red  owner, a s  it appeared on t h e  15 th  day of 
t h e  month next  preceding such d a t e  ( t h e  "Record Date") on t h e  
R e g i s t r a t i o n  ~ o o k s  kept by the Paying ~ g e n t l ~ e g i s t r a r ,  as 
h e r e i n a f t e r  described. The Issuer  covenants with t h e  r e g i s t e r e d  
owner of t h i s  C e r t i f i c a t e  of ob l iga t ion  t h a t  on or be fo re  each 
p r i n c i p a l  payment da te  and i n t e r e s t  payment d a t e  it w i l l  make 
a v a i l a b l e  t o  the  Paying ~ g e n t / ~ e g i s t r a r ,  from the "Int .erest  and 
Sinking Fund" c rea ted  by t h e  C e r t i f i c a t e  of Obligation Ordinance, 
t h e  amounts required t o  provide fo r  the  payment, i n  immediately 
a v a i l a b l e  funds, of a l l  p r i n c i p a l  of  and i n t e r e s t  on t h e  
C e r t i f i c a t e s  of Obligat ion,  when due. 

... 
I F  THE DATE for the payment of the p r i n c i p a l  of  o r  i n t e r e s t  

on t h i s  C e r t i f i c a t e  of Obligation s h a l l  be a Saturday, Sunday, a I 

I l e g a l  ho l iday ,  o r  a day on which banking i n s t i t u t i o n s  i n  t h e  C i ty  
where t h e  Paying ~ g e n t / R e q i s t r a r  i s  located a r e  authorized b y  law 
o r  execut ive  order  t o  c lose ,  then t h e  da te  f o r  such payment shall. 

..*..3,. am $$$j 
i.. . . , 
A LC .-%... -7 



b e  t h e  n e x t  s u c c e e d i n g  day which i s  no t  such a  Sa tu rday ,  Sunday, 
l e g a l  h o l i d a y ,  or d a y  on which banking i n s t i t u t i o n s  a r e  a u t h o r i z e d  
t o  close: and payment on such d a t e  s h a l l  have  t h e  same f o r c e  and  
e f f e c t  as i f  made o n  the  o r i g i n a l  d a t e  payment was due.  

THIS CERTIFICATE OF OBLIGATION is One o f  a n  issue 

I 
o f  C e r t i f i c a t e s  o f  Obl iga t ion  i n i t i a l l y  d a t e d  A p r i l  1, 1984, 
a u t h o r i z e d  i n  accordance  wi th  t h e  C o n s t i t u t i o n  and laws o f  t h e  
S t a t e  o f  Texas  f o r  t h e  purpose of  paying a l l  o r  a  p o r t i o n  of  the 
C i t y ' s  c o n t r a c t u a l  o b l i g a t i o n s  f o r  a c q u i r i n g  4.797 a c r e s  o f  l a n d  
a d j a c e n t  t o  the C i t y  klall, and t o  pay a l l  o r  a  p o r t i o n  of  t h e  
l e g a l ,  f i s c a l  and c l o s i n g  f e e s  i n  connect ion wi th  t h i s  p r o j e c t .  

THIS CERTIFICATE OF OBLIGATION OR ANY PORTION OR PORTIONS 
HEREOF I N  ANY INTEGRAL MULTIPLE OF $5,000 may he a s s i g n e d  and 
s h a l l  be t r a n s f e r r e d  only i n  t h e  R e g i s t r a t i o n  Books of  t h e  I s s u e r  
k e p t  b y  t h e  Paying ~ g e n t / R e g i s t r a r  a c t i n g  i n  t h e  c a p a c i t y  o f  
registrar f o r  t h e  C e r t i f i c a t e s  o f  Obl iga t ion .  upon t h e  terms and  
c o n d i t i o n s  s e t  f o r t h  i n  t h e  C e r t i f i c a t e  o f  Obl iga t ion  Ordinance .  
Among o t h e r  r e q u i r e m e n t s  f o r  such assignment and t r a n s f e r ,  t h i s  
C e r t i f i c a t e  o f  O b l i g a t i o n  must be  presented and su r rendered  to t h e  
Paying A g e n t / ~ e g j . s t r a r ,  t o g e t h e r  with p roper  ins t ruments  o f  
a s s i g n m e n t ,  i n  forrn and wi th  guaran tee  of  s i g n a t u r e s  s a t i s f a c t o r y  
t o  t h e  Paying ~ g e n t / ~ e g i s t r a r ,  evidencing assignment o f  t h i s  
C e r t i f i c a t e  o f  O b l i g a t i o n  or any por t ion  o r  p o r t i o n s  h e r e o f  i n  any 
i n t e g r a l  m u l t i p l e  o f  $5,000 t o  t h e  ass ignee  o r  a s s i g n e e s  i n  whose 
name or names t h i s  C e r t i f i c a t e  o f  Obl iga t ion  or any s u c h  p o r t i o n  
or p o r t i o n s  h e r e o f  is o r  are t o  be t r a n s f e r r e d  anA r e g i s t e r e d .  
The form o f  Assignment p r i n t e d  o r  endorsed o n  t h i s  C e r t i f i c a t e  o f  

I 
O b l i g a t i o n  s h a l l  b e  executed by the  r e g i s t e r e d  owner or i t s  d u l y  
a u t h o r i z e d  a t t o r n e y  or r e p r e s e n t a t i v e  t o  ev idence  t h e  ass ignment  
h e r e o f .  A new C e r t i f i c a t e  of  Obl igat ion or C e r t i f i c a t e s  o f  
O b l i g a t i o n  p a y a b l e  to such ass ignee  o r  a s s i g n e e s  (which then w i l l  
b e  t h e  new r e g i s t e r e d  owner o r  owners of such  new C e r t i f i c a t e  o f  
O b l i g a t i o n  or C e r t i f i c a t e s  o f  O b l i g a t i o n ) ,  or t o  t h e  p r e v i o u s  
r e g i s t e r e d  owner i n  t h e  c a s e  of  t h e  assigqment and t r a n s f e r  o f  
o n l y  a p o r t i o n  of  t h i s  C e r t i f i c a t e  of O b l i g a t i o n ,  may be d e l i v e r e d  
by  t h e  Paying A g e n t / ~ e g i s t r a r  i n  conversion o f  and exchange f o r  
t h i s  C e r t i f i c a t e  of Obl iga t ion ,  a l l  i n  the  form and manner a s  
p r o v i d e d  i n  the n e x t  paragraph hereof f o r  the  convers ion  and 
exchange o f  o t h e r  C e r t i f i c a t e s  o f  Obl iga t ion .  The I s s u e r  s h a l l  
p a y  the Paying A g e n t / ~ e g i s t r a r ' s  s tandard  o r  customary f e e s  and 
c h a r g e s  f o r  making such t r a n s f e r ,  bu t  t h e  o n e  r e q u e s t i n g  such 
t r a n s f e r  s h a l l  pay any t a x e s  o r  o t h e r  governmental c h a r g e s  
r e q u i r e d  t o  b e  p a i d  with r e s p e c t  t h e r e t o .  The Paying - 
A g e n t / R e g i s t r a r  s h a l l  not be required  t o  make t r a n s f e r s  of  
r e g i s t r a t i o n  o f  t h i s  C e r t i f i c a t e  of O b l i g a t i o n  o r  any p o r t i o n  
h e r e o f  d u r i n g  t h e  p e r i o d  commencing with t h e  c l o s e  of b u s i n e s s  o n  
any  Record D a t e  and ending with the  openinq o f  b u s i n e s s  on t h e  5 



n e x t  fo l lowing  p r i n c i p a l  or i n t e r e s t  payment d a t e .  The -1 

r e g i s t e r e d  owner of t h i s  C e r t i f i c a t e  of Obl iga t ion  s h a l l  be deemed 
and t r e a t e d b y  t h e  I s s u e r  and t h e  Paying A g e n t / ~ e g i s t r a r  as t h e  
a b s o l u t e  owner hereof  f o r  a l l  purposes,  inc luding  payment and 
d i s c h a r g e  of L i a b i l i t y  upon t h i s  C e r t i f i c a t e  of Ob l iga t ion  t o  t h e  
e x t e n t  of such payment, and t h e  I s sue r  and t h e  Paying 
~ g e n t / R e g i s t r a r  s h a l l  no t  be a f f e c t e d  by any n o t i c e  t o  t h e  
con t r a ry .  

ALL CERTIFICATES OF OBLIGATION OF TlIIS SERIES a r e  i s s u a b l e  
s o l e l y  a s  f u l l y  r e g i s t e r e d  c e r t i f i c a t e s  of o b l i g a t i o n ,  wi thout  
i n t e r e s t  coupons, i n  t h e  denomination of any i n t e g r a l  m u l t i p l e  o f  
$5,000. A s  provided i n  t h e  C e r t i f i c a t e  of O b l i g a t i o n  Ordinance, 
t h i s  C e r t i f i c a t e  of Ob l iga t ion  may, a t  the r e q u e s t  o f  the  
r e g i s t e r e d  o w n e r  o r  t h e  a s s ignee  o r  assignees h e r e o f ,  be converted 
i n t o  and exchanged f o r  a  l i k e  aggregate p r i n c i p a l  amount of  f u l l y  
r e g i s t e r e d  C e r t i f i c a t e s  o f  Obl iga t ion ,  without i n t e r e s t  coupons, 
payable  t o  t h e  a p p r o p r i a t e  r e g i s t e r e d  owner, a s s i g n e e ,  or 
a s s i g n e e s ,  a s  t h e  c a s e  may be,  having the same m a t u r i t y  d a t e ,  and 
b e a r i n g  i n t e r e s t  a t  t h e  same r a t e ,  i n  any denomination o r  
denominations i n  any i n t e g r a l  tnul t iple  of $5,000 as requested i n  
w r i t i n g  by t h e  a p p r o p r i a t e  r e g i s t e r e d  owner, a s s i g n e e ,  o r  
a s s i g n e e s ,  a s  t h e  c a s e  may be, upon surrender of  t h i s  C e r t i f i c a t e  
of  Ob l iga t ion  t o  t h e  Paying Agent/Registrar f o r  c a n c e l l a t i o n ,  a l l  
i n  accordance with t h e  form and procedures s e t  f o r t h  i n  t h e  
C e r t i f i c a t e  o f  Ob l iga t ion  Ordinance. The I s s u e r  s h a l l  pay t h e  
Paying ~ g e n t / R e g i s t r a r ' s  s t anda rd  o r  customary f e e s  and charges 
f o r  t r a n s f e r r i n g ,  c o n v e r t i n g ,  and exchanoing any C e r t i f i c a t e  of 
Ob l iga t ion  o r  any p o r t i o n  t h e r e o f ,  hut the one r eques t ing  such 
t r a n s f e r ,  convers ion ,  and exchange s h a l l  pay ar,y t a x e s  o r  
governmental charges  r equ i r ed  t o  be paid with r e s p e c t  t h e r e t o  a s  a 
c o n d i t i o n  precedent  t o  t h e  e x e r c i s e  of such p r i v i l e g e  of 
conversion and exchange. The Paying ?+gent/Registrar s h a l l  n o t  he 
r equ i r ed  t o  make any aucli conversion and exchange during t h e  
p e r i o d  cornrnencing wi th  t h e  c l o s e  o f  business on any Record Date 
and ending wi th  t h e  opening o f  business  on t h e  nex t  following 
p r i n c i p a l  o r  i n t e r e s t  payment d a t e .  

IN THE EVENT any Paying A g e n t / ~ e y i s t r a r  f o r  t h e  C e r t i f i c a t e s  I 
of Ob l iga t ion  i s  changed by t h e  I s s u e r ,  r e s igns ,  or o therwise  
c e a s e s  to a c t  a s  such, t h e  I s s u e r  has covenanted i n  t h e  
C e r t i f i c a t e  o f  Ob l iga t ion  Ordinance t h a t  it promptly w i l l  appoint  
a  competent and l e g a l l y  q u a l i f i e d  s u b s t i t u t e  t h e r e f o r ,  and 
promptly wil.1 cause w r i t t e n  n o t i c e  thereof t o  be  rnailed->.o..&-h-$--- 
r e g i s t e r e d  owners of t h e  C e r t i f i c a t e s  of Ob l iga t ion .  

I T  I S  HEREBY c e r t i f i e d ,  r e c i t e d ,  and covenanted t h a t  t h i s  
C e r t i f i c a t e  o f  Ob l iga t ion  has been duly and v a l i d l y  au tho r i zed ,  
i s s u e d ,  and de l ive red :  t h a t  a l l  a c t s ,  condi t ions ,  and th ings  
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r e q u i r e d  o r  p r o p e r  t o  be performed, e x i s t ,  and be done precedent  
t o  or i n  t h e  a u t h o r i z a t i o n ,  i s suance ,  and d e l i v e r y  of t h i s  C e r t i f i -  
c a t e  o f  O b l i g a t i o n  have  been pertormed, e x i s t e d ,  and been done i n  
accordance w i t h  law;  t h a t  t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n  is a 
g e n e r a l  o b l i g a t i o n  o f  t h e  I s s u e r .  i s s u e d  on t h e  f u l l  f a i t h  and 
c r e d i t  t h e r e o f ;  and t h a t  ad valorem t a x e s  s u f f i c i e n t  t o  provide  f o r  
t h e  payment of  t h e  i n t e r e s t  on and p r i n c i p a l  o f  t h i s  C e r t i f i c a t e  of 
O b l i g a t i o n ,  as s u c h  i n t e r e s t  comes due, and as such p r i n c i p a l  matures ,  
have been l e v i e d  and orde red  t o  b e  l e v i e d  a g a i n s t  a l l  t a x a b l e  
p r o p e r t y  i n  t h e  I s s u e r ,  and have been p ledged f o r  such payment, 
w i t h i n  t h e  l i m i t  p r e s c r i b e d  bv law. 

BY BECOMING t h e  r e g i s t e r e d  owner o f  t h i s  C e r t i f i c a t e  o f  
O b l i g a t i o n ,  t h e  r e g i s t e r e d  owner t h e r e b y  acknowledges a l l  o f  t h e  
terms and  p r o v i s i o n s  o f  t h e  C e r t i f i c a t e  o f  O b l i g a t i o n  Ordinance, 
ag rees  t o  be bound by such terms and p r o v i s i o n s ,  acknowledges t h a t  
t h e  C e r t i f i c a t e  o f  Obl iga t ion  Ordinance i s  d u l y  recorded and 
a v a i l a b l e  f o r  i n s p e c t i o n  i n  t h e  o f f i c i a l  minutes and r e c o r d s  of  
the  governing body o f  t h e  Issuer ,  and a g r e e s  t h a t  t h e  t e rms  and 
p r o v i s i o n s  o f  t h i s  C e r t i f i c a t e  of O b l i g a t i o n  and t h e  C e r t i f i c a t e  
of O b l i g a t i o n  Ord inance  c o n s t i t u t e  a  c o n t r a c t  between each 
r e g i s t e r e d  owner h e r e o f  and t h e  I s s u e r .  

I N  WITNESS WHEREOF, t h e  I s s u e r  h a s  caused t h i s  C e r t i f i c a t e  of  
O b l i g a t i o n  to be s i g n e d  with the f a c s i m i l e  s i g n a t u r e  o f  t h e  Mayor 
of  t h e  I s s u e r  and coun te r s igned  w i t h  t h e  f a c s i m i l e  s i g n a t u r e  of 

' 
t h e  C i t y  S e c r e t a r y  o f  t h e  Issuer ,  and h a s  caused t h e  o f f z c i a l  s e a l  
of t h e  I s s u e r  t o  b e  d u l y  impressed, or p l a c e d  i n  f a c s i m i l e ,  on 
t h i s  C e r t i f i c a t e  o f  Obl iga t ion .  1 

X X X X X X X x X X  X X X X X X X X X X X  
C i t y  S e c r e t a r y  Mayor 

CITY SEAL 

FORM OF PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE 

PAYING AGENT/FSGISTRAR'S AUTHENTICATION CERTIFICATE 

I t  i s  h e r e b y  c e r t i f i e d  t h a t  t h i s  C e r t i f i c a t e  of  O b l i g a t i o n  
has  been i s s u e d  under  t h e  provis ions  of  t h e  C e r t i f i c a t e  of 
O b l i g a t i o n  Ord inance  desc r ibed  on t h e  f a c e  of t h i s  C e r t i f i c a t e  of  
Obl iga t ion :  and t h a t  t h i s  C e r t i f i c a t e  o f  O b l i g a t i o n  h a s  been 
i s sued  i n  c o n v e r s i o n  01: and excFange f o r  or replacement of  a 
c e r t i f i c a t e  o f  o b l i g a t i o n  o r  c e r t i f i c a t e s  of o b l i g a t i o n ,  or a 
p o r t i o n  o f  a c e r t i f i c a t e  of o b l ~ g a t i o n  o r  c e r t i f i c a t e s  of 
o b l i g a t ~ o n  of  an  i s s u e  which o r ~ g i n a l l y  was approved by t h e  
Attorney Genera l  o f  t h e  S t a t e  of Texas and r e g i s t e r e d  by t h e  
Comptrol ler  o f  P u b l i c  Accounts o€ t h e  S t a t e  of Texas. h 



'." ;*y ' D 
"I-,.. 

Dated 

-. MERCANTILE NRTION @,..B.AN K 
' ' ' ' AT DALLAS 

Paying ~ g e n t l ~ e g i s t r a r  

Author ized  R e p r e s e n t a t i v e  

FORM OF ASSIGNMENT 

ASSIGNMENT 

For  v a l u e  r e c e i v e d ,  t h e  under s igned  r e g i s t e r e d  owner of this 
C e r t i f i c a t e  o f  O b l i g a t i o n ,  or d u l y  a u t h o r i z e d  r e p r e s e n t a t i v e  o r  
a t t o r n e y  t h e r e o f ,  hereby a s s i g n s  t h i s  c e r t i f i c a t e  of O b l i g a t i o n  t o  

( p r i n t  or type  t h e  name and 
a d d r e s s  o f  t h e  a s s i g n e e  and 
any o t h e r  r e l e v a n t  i n f o r m s t i o n )  

and a u t h o r i z e s  the  Paying A g e n t / ~ e g i s t r a r  t o  t r a n s f e r  t h e  
r e g i s t r a t i o n  o f  t h i s  C e r t i f i c a t e  o f  Ob l iga t ion  i n  t h e  R e g i s t r a t i o n  
Books. 

Dated - 
R e g i s t e r e d  Owner 

The s i g n a t u r e  above i s  h e r e b y  v e r i f i e d  a s  t r u e  and genuine .  

S e c t i o n  8. TAX LEW. A s p e c i a l  I n t e r e s t  and S ink ing  Fund 1 
( t h e  " I n t e r e s t  and  S ink ing  ~ u n d " )  i s  hereby c r e a t e d  s o l e l y  f o r  t h e  
b e n e f i t  o f  t h e  C e r t i f i c a t e s  o f  O b l i g a t i o n ,  and t h e  I n t e r e s t  and 
S ink ing  Fund s h a l l  h e  e s t a b l i s h e d  and mainta ined  by t h e  I s s u e r  a t  
an o f f i c i a l  d e p o s i t o r y  bank o f  t h e  i s s u e r .  The I n t e r e s t  and 
S ink ing  Fund s h a l l  be k e p t  s e p a r a t e  and a p a r t  from a l l  o t h e r  funds  
and a c c o u n t s  o f  the I s s u e r ,  a n d  s h a l l  be used  o n l y  f o r  paying t h e  
i n t e r e s t  o n  and p r i n c i p a l  o f  t h e  C e r t i f i c a t e s  of  O b l i g a t i o n .  A l l  ! 
ad valorem t a x e s  l e v i e d  and c o l l e c t e d  f o r  and  on accoun t  o f  t h e  
C e r t i f i c a t e s  o f  O b l i g a t i c n  s h a l l  b e  d e p o s i t e d ,  as c o l l e c t e d ,  t o  
t h e  c r e d i t  o f  t h e  I n t e r e s t  a n 3  s i n k i n g  Fund. During each y e a r  
wh i l e  any  o f  t h e  C e r t i f i c a t e s  of O b l i g a t i o n  o r  i n t e r e s t  t he reon  
a r e  o u t s t a n d i n g  a n d  unpaid ,  t h e  governincg body o f  t h e  I s s u e r  s h a l l  
compute and a s c e r t a i n  a  r a t e  and amount o f  a d  valorem t a x  which 

- - - -wi l l  be s u f f i c i e n t  t o  r a i s e  a n d  produce t h e  money r e q u i r e d  t o  pay 
t h e  i n t e r e s t  on  t h e  C e r t i f i c a t e s  o f  Ob l iga t ion  as such  i n t e r e s t  
comes d u e ,  an8 t o  p rov ide  and ma in ta in  a  s i n k i n g  fund adequa te  t o  
pay t h e  p r i n c i p a l  of its C e r t i f i c a t e s  of O b l i g a t i o n  a s  such  
p r i n c i p a l  m a t u r e s  (bu t  never  less than  2 %  o f  t h e  o r i g i n a l  



p r i n c i p a l  amount of t h e  C e r t i f i c a t e s  of ob l iga t ion  a s  a  s i n k i n g  
fund each year):  and s a i d  t a x  s h a l l  be based on t h e  l a t e s t  
approved t a x  r o l l s  of t h e  I s s u e r ,  with f u l l  allowance being made 
f o r  t a x  de l inquenc ie s  anc. t h e  c o s t  of t a x  co l lec t ion .  S a i d  r a t e  

--:%nd amount of  ad valorem t a x  i s  hereby lev ied ,  and is hereby 
ordered  t o  be  l e v i e d ,  a g a i n s t  a l l  taxable property in  t h e  I s s u e r  
f o r  each year  w h i l e  any of  t h e  Cer t i f ic i l tes  of Obligation O r  
i n t e r e s t  thereon  a r e  outs tanding  and unpaid: and sa id  t ax  s h a l l  be 
as ses sed  and c o l l e c t e d  each such year and deposited t o  t h e  c r e d i t  
of t h e  a f o r e s a i d  I n t e r e s t  and Sinking Fund. Said ad valorem t a x e s  
s u f f i c i e n t  t o  provide  f o r  t h e  payment of the  i n t e r e s t  on and 
p r i n c i p a l  of t h e  C e r t i f i c a t e s  of Obligation, as such in teres t  
comes due and such  p r i n c i p a l  matures, a r e  hereby pledged f o r  such  
payment, wi th in  t h e  l i m i t  prescribed by law. 

S e c t i o n  9. DEFEASANCE OF CERTIFICATES OF OBLIGATION. ( a )  
Any C e r t i f i c a t e  o f  Ob l iga t ion  and the  i n t e r e s t  thereon s h a l l  be  
deemed t o  be p a i d ,  r e t i r e d ,  and no longer outstanding ( a  "Defeased 
C e r t i f i c a t e  of ~ b l i g a t i o n " )  within t h e  meaning of t h i s  Ordinance,  
except  t o  t h e  e x t e n t  provided i n  subsection (d )  of t h i s  S e c t i o n  9 ,  
when payment of t h e  p r i n c i p a l  of such C e r t i f i c a t e  of o b l i g a t i o n ,  
p l u s  i n t e r e s t  t he reon  to  t h e  due date (whether such due d a t e  be  b y  
reason of ma tu r i ty  upon redemption, o r  otherwise) e i t h e r  ( i )  s h a l l  
have been made or caused t o  be made i n  accordance with t h e  terms 
t h e r e o f ,  or ( i i )  s h a l l  have been provided f o r  on o r  before  such  
due d a t e  by i r r evocab ly  depos i t ing  with o r  making ava i l ab le  t o  the 
Paying A g e n t / ~ e g i s t r a r  f o r  such payment (1) lawful money o f  t h e  
United S t a t e s  of America s u f f i c i e n t  t o  make such payment o r  ( 2 )  
Government Ob l iga t ions  which mature a s  t o  pr inc ipa l  and i n t e r e s t  
i n  such amounts and a t  such t imes a s  w i l l  insure the  a v a i l a b i l i t y ,  
wi thout  re inves tment ,  o f  s u f f i c i e n t  money t o  provide for such  
payment, and when proper  arrangements have been made by t h e  I s s u e r  
wi th  t h e  Paying Agent /Regis t rar  for the  payment of i t s  s e r v i c g s  
u n t i l  a l l  Defeased C e r t i f i c a t e s  of Obligation s h a l l  have become 
due and payable. A t  such  t ime a s  a  C e r t i f i c a t e  of Obl iga t ion  

."..:". s h a l l  be deemed t o  be a  Defeased C e r t i f i c a t e  of Obligation 
i;*. ..-. . .. .. hereunder ,  a s  a f o r e s a i d ,  such C e r t i f i c a t e  of  Obligation and t h e  **.: ... ... 
.??"-... 

i n t e r e s t  thereon s h a l l  no longer be secured by, payable E r o m ,  or 
me..  e n t i t l e d  t o  the  b e n e f i t s  o f ,  the  ad valorem taxes herein l e v i e d  
*',. 
~GJ.:.~. and pledged as  provided i n  t h i s  Ordinance, and such p r i n c i p a l  and  
$@ 

.: .i 
i n t e r e s t  s h a l l  be payable  s o l e l y  from such money oz Government 
Ob l iga t ions .  *... . i-4 

+c.+rvi 
-21 (b)  Any moneys s o  deposi ted with t h e  Paying Agent /Regis t rar  

may a t  t h e  w r i t t e n  d i r e c t i o n  of the I s sue r  a l so  be invested i n  
Government Ob l iga t ions ,  maturing i n  the  alnounts and times as 
he re inbe fo re  s e t  f o r t h ,  and a l l  income from such Government 
Ob l iga t ions  rece ived  by t h e  Paying ~ ~ e n t / ~ e g i s t r a r  which i s  n o t  
r equ i r ed  f o r  t h e  payment of  t h e  C e r t i f i e a t e s  o f  Obligation and 
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i n t e r e s t  t h e r e ,  w i t h  r e spec t  t o  which such money has been s o  
d e p o s i t e d ,  s h a l l  b e  turned ove r  t o  the  Issuer, o r  depos i ted  a s  
d i r e c t e d  i n  w r i t i n g  by t h e  i s s u e r .  

( c )  The term "Government Obl iga t ions"  a s  used i n  t h i s  
S e c t i o n ,  s h a l l  mean d i r e c t  o b l i g a t i o n s  of  t h e  United S t a t e s  o f  
America, i n c l u d i n g  o b l i g a t i o n s  t h e  p r i n c i p a l  o f  an i n t e r e s t  on 
which a r e  u n c o n d i t i o n a l l y  guaranteed  by the United S t a t e s  of  
America, which may be  United S t a t e s  Treasury o b l i g a t i o n s  such  a s  ! i ts  S t a t e  and  Local  Government S e r i e s ,  which may be i n  book-entry 
form. 

( d )  U n t i l  a l l  Defeased C e r t i f i c a t e s  of o b l i g a t i o n  s h a l l  have  
become due and payable ,  the  Paying ~ g e n t / ~ e g i s t r a r  s h a l l  perform 
the s e r v i c e s  o f  Paying Agent /Regis t ra r  fo r  such Defeased I 

C e r t i f i c a t e s  o f  Ob l iga t ion  t h e  same a s  i f  they  had not  been 
de feased ,  and t h e  I s s u e r  s h a l l  make proper arrangements t o  p r o v i d e  
and pay f o r  such s e r v i c e s  a s  r e q u i r e d  by t h i s  Ordinance. 

Sec t ion  L O .  DAMAGED, MUTILATED, LOST, STOLEN, OR DESTROYED 
CERTIFICATES OF OBLIGATION. (a) Replacement C e r t i f i c a t e s  o f  
o b l i g a t i o n .  I n  t h e  event  any ou t s t and ing  C e r t i f i c a t e  of 

Q a b l i g a t i o n  i s  damaged, m u t i l a t e d ,  l o s t ,  s t o l e n ,  o r  des t royed ,  t h e  
Paying ~ g e n t / R e g i s t r a r  s h a l l  c a u s e  t o  be  p r i n t e d ,  executed,  and 
d e l i v e r e d ,  a  new c e r t i f i c a t e  o f  o b l i g a t i o n  of  t h e  same p r i n c i p a l  
amount, ma tu r i ty ,  and i n t e r e s t  r a t e ,  a s  the damaged, m u r i l a t e d ,  
lost ,  s t o l e n ,  o r  Bestroved C e r t i f i c a t e  s f  Obl iaa t ion .  i n  
replacement ior such  ~ e ; t i f i c a t e  o f  o b l i g a t i o n d i n  the manner 
h e r e i n a f t e r  provided.  

... ~ " -  

.*;,I:; (b) A p p l i c a t i o n  f o r  Replacement C e r t i f i c a t e s  of Ob l iqa t ion .  
..,.*:., " ,  1 Appl i ca t ion  f o r  replacement o f  damaged, mut i la ted ,  l o s t ,  s t o l e n ,  ".':.,! o r  des t royed  C e r t i f i c a t e s  of  Ob l iga t ion  s h a l l  be made bv t h e  

r e g i s t e r e d  owner the reo f  t o  t h e  paying A g e n t / ~ e g i s t r a r . -  I n  eve ry  
c a s e  of l o s s ,  the£:, o r  d e s t r u c t i o n  of a C e r t i f i c a t e  of  - 

;%I O b l i g a t i o n ,  t h e  r e g i s t e r e d  owner apply ing  f o r  a replacement 
c e r t i f i c a t e  o f  o b l i g a t i o n  s h a l l  f u r n i s h  t o  t h e  I ssuer  and t o  t h e  
Paying ~ g e n t j ~ e g i s t r a r  such s e c u r i t y  o r  indemnity a s  may b e  
r e q u i r e d  by them t o  save each o f  them harmless from any loss o r  
damage with r e s p e c t  t h e r e t o .  A l s o ,  i n  every c a s e  of l o s s ,  t h e f t ,  
or d e s t r u c t i o n  of a  C e r t i f i c a t e  o f  Obligat ion,  t h e  r e g i s t e r e d  
owner s h a l l  f u r n i s h  t o  the I s s u e r  and t o  the Paying 
Agent /Regis t ra r  evidence t o  t h e i r  s a t i s f a c t i o n  of  the  l o s s ,  t h e f t ,  .- 
o r  d e s t r u c t i o n  of such C e r t i f i c a t e  of  Obl iga t ion ,  a s  t h e  c a s e  may 
b e .  I n  every  c a s e  o f  damage or m u t i l a t i o n  of a  C e r t i f i c a t e  of  
Obligat.ion, t h e  r e g i s t e r e d  owner s h s l l  sur render  t o  t h e  Paying 
~ g e n t / R e g i s t r a r  f o r  c a n c e l l a t i o n  t h e  C e r t i f i c a t e  of Ob l iga t ion  so 
damaged o r  m u t i l a t e d .  

. ~ .- . .. ..--.-,-- 
. ~ e x =  . .~,.- 



b b l i g a t i o n  s h a l l  have matured, and no d e f a u i t  h a s  c c c u r r e d  which 
i s  t h e n  c o n t i n u i n g  i n  t h e  payment o f  t h e  p r i n c i p a l  o f ,  redemption 
premium, i f  any,  o r  i n t e r e s t  on t h e  C e r t i f i c a t e  o f  O b l i g a t i o n ,  t h e  
I s s u e r  may a u t h o r i z e  t h e  payment o f  t h e  same (wi thou t  s u r r e n d e r  t 

t h e r e o f  e x c e p t  i n  t h e  case  of  a damaged or m u t i l a t e d  C e r t i f i c a t e  
o f  o b l i g a t i o n )  i n s t e a d  of i s s u i n g  a rep lacement  C e r t i f i c a t e  o f  
O b l i g a t i o n ,  provided s e c u r i t y  o r  indemni ty  is  f u r n i s h e d  as above 
p r o v i d e d  i n  t h i s  s e c t i o n .  

I 

( d )  Charge f o r  Issuing Replacement C e r t i f i c a t e s  of 
O b l i g a t i o n .  P r i o r  t o  t h e  i s suance  of  any replacement  c e r t i f i c a t e  
of o b l i a a t i o n .  t h e  Pavins A a e n t / ~ e u i s t r a r  s h a l l  cha rqe  t h e  - -  . - ~ ~ . -~~~ ~~< - ~ - "  - ~ -, ~ - <  ~ ~~ 

r e q i s t e r e d  owner of  such C e r t i f i c a t e  of  o b i i g a t i o n  w i t h  a l l  l e g a l ,  
p r i n t i n g ,  and o t h e r  expenses i n  c o n n e c t i o n  t h e r e w i t h .  Every 
r e p l a c e m e n t  c e r t i f i c a t e  of  o b l i g a t i o n  i s s u e d  p u r s u a n t  t o  t h e  
p r o v i s i o n s  o f  t h i s  Sec t ion  by v i r t u e  of  t h e  f a c t  t h a t  any 
C e r t i f i c a t e  o f  Obl iga t ion  i s  l o s t ,  s t o l e n ,  o r  d e s t r o y e d  s h a l l  
c o n s t i t u t e  a c o n t r a c t u a l  o b l i g a t i o n  of t h e  I s s u e r  whether  o r  n o t  
the los t ,  s t o l e n ,  o r  destroyed C e r t i f i c a t e  o f  O b l i g a t i o n  s h a l l  b e  
found a t  a n y  t i m e ,  o r  be e n f o r c e a b l e  by anyone,  and s h a l l  be 
e n t i t l e d  t o  a l l  t h e  b e n e f i t s  of  t h i s  Ord inance  e q u a l l y  and 
p r o p o r t i o n a t e l y  w i t h  any and a l l  o t h e r  C e r t i f i c : . t e s  o f  O b l i g a t i o n  
d u l y  i s s u e d  under t h i s  Ordinance. 

(el A u t h o r i t y  f o r  I s su ing  Replacelnent C e r t i f i c a t e s - o f  
O b l i q a t i o n .  In accordance w i t h  S e c t i o n  6 o f  Vernon ' s  Ann. Tex.  
C i v .  S t .  A r t .  717k-6, t h i s  S e c t i o n  10 of t h i s  Ordinance s h a l l  * c o n s t i t u t e  a u t h o r i t y  f o r  the i s s u a n c e  of any such replacement 

.""6., 
i . ., ; c e r t i f i c a t e  o f  o b l i g a t i o n  wi thou t  n e c e s s i t y  o f  f u r t h e r  a c t i o n  by 
.W.l*.., 

.*-%-; t h e  govern ing  body of  t h e  Issuer o r  any o t h e r  body o r  person,  and 
..* :. ~. . ,  . .  t h e  d u t y  o f  t h e  replacement of  such c e r t i f i c a t e s  o t  o b l i g a t i o n  is 
;,$::':*I *..- * G a t  

h e r e b y  a u t h o r i z e d  and imposed upon t h e  Pay ing  ~ g e n t / R e g i s t r a r ,  and 
,.:.*. .. t h e  Paying hgen t /Reg i s t r a r  s h a l l  a u t h e n t i c a t e  and d e l i v e r  such 

C e r t i f i c a t e s  of  Obl iga t ion  i n  t h e  form and manner and w i t h  t h e  
e f f e c t ,  a s  provided i n  Sect ion  6 ( d )  o f  this Ordinance f o r  

.&+$ C e r t i f i c a t e s  of  Obl iga t ion  i s s u e d  i n  c o n v e r s i o n  and exchange for  ....... 
"4y -.. , o t h e r  C e r t i f i c a t e s  of Obl iga t ion .  &$ 

S e c t i o n  11. CUSTODY, APPROVAL, AND REGISTRATION OF *rir .- ..... ' 
CERTIFICATES OF OBLIGATION: BOND COUNSEL'S OPINION, AND CUSIP 

?& NUMBERS. The Mayor of t h e  I s s u e r  i s  h e r e b y  a u t h o r i z e d  to have - 
3;: c o n t r o l  o f  t h e  I n i t i a l  C e r t i f i c a t e  of  O b l i g a t i o n  i s s u e d  he reunder  

' r W y  a n d  a l l  n e c e s s a r y  records  and p r o c e e d i n g s  p e r t a i n i n g  t o  t h e  
4 ,  
1 G 1  . !  
cd 

I n i t i a l  C e r t i f i c a t e  of Obl iga t ion  pending i t s  d e l i v e r y  and i t s  
r- i n v e s t i g a t i o n ,  examination,  and approva l  by t h e  At torney General  

o f  t h e  S t a t e  of  Texas, and its r e g i s t r a t i o n  by t h e  Comptrol ler  of 
P u b l i c  Accounts o f  t h e  S t a t e  of  Texas.  IJpon r e g i s t r a t i o n  of t h e  



6- <(." I n i t i a l  C e r t i f i c a t e  of  Obl iga t ion  sa id  Comptroller of Pub l i c  

.'>..<< 1 Accounts ( o r  a deputy designated i n  wr i t i ng  t o  a c t  f o r  s a i d  
:, .* comptrol ler)  s h a l l  manually s ign  t h e  Comptrol ler ' s  Regis t ra t ion .*:&!*d C e r t i f i c a t e  on t h e  I n i t i a l  C e r t i f i c a t e  of Obligat ion,  and t h e  s e a l  

of s a i d  Comptroller s h a l l  be impressed, o r  placed i n  facsimile ,  on 
the I n i t i a l  C c r t i . f i c a t e  of  Obligat ion.  The approving l e g a l  
opinion of t h e  Iss:.t .?r 's Bond Counsel and t h e  assigned CUSIP 
numbers may, at t h e  op t ion  of  t h e  I s sue r ,  be pr in ted  on t h e  
I n i t i a l  C e r t i f i c a t e  of  Obligat ion o r  on any C e r t i f i c a t e s  of  
Obligation i s sued  and de l ive red  i n  conversion o f  and exchange o r  
replacement of any c e r t i f i c a t e  of  Obligat ion,  bu t  n e i t h e r  s h a l l  
have any l ega l  e f f e c t ,  and s h a l l  be s o l e l y  f o r  the  convenience and 
information of t h e  r e g i s t e r e d  owners of the C e r t i f i c a t e s  of  
Obligation. 

Sec t ion  12 .  NO ARBITRAGE. The I s sue r  covenants t o  and with 
the r eg i s t e red  ownet-s of  t h e  C e r t i f i c a t e s  of Obligation t h a t  i t  
w i l l  m a k e  no use  of t h e  proceeds of  t h e  C e r t i f i c a t e s  of Obligation 
a t  any time throughout t h e  term of t h i s  i s s u e  of  C e r t i f i c a t e s  of 
Obligation which, i f  such use had been reasonably ewpecte<i on the 
da te  of d e l i \ , e r y  o f  t h e  C e r t i f i c a t e s  of ob l iga t ion  t o  and payment 
for t h e  C e r t i ~  ' c a t e s  of Obligat ion by t h e  purchasers,  would have 
caused the C e r r i f i c a t e s  of  o b l i g a t i o n  t o  be a r b i t r a g e  bonds within 
the meaning of Sec t ion  103(c )  of t h e  In t e rna l  Revenue Code of 
1954, a s  amended, or any r egu la t ions  o r  rul ings pe r t a in ing  
there to :  an.! by t h i s  covenant t h e  I s s u e r  is obl iga ted  t o  comply 
with t h e  eeq~.Ii.rements of t h e  a fo resa id  Section 103(c )  and a l l  
appl icable  -.rid p e r t i n e n t  Department of the Treasury regula t ions  
r e l a t i n g  t~ a r b i t r a g e  bonds. The I s sue r  f u r t h e r  covenants t ha t  
the procee:?-; >!?  +.he C e r t i f i c a t e s  of O b l i q a t i o n w i l l  not  otherwise 
be used d i r e c t l y  o r  i n d i r e c t l y  s o  a s  t o  cause a l l  o r  any p a r t  of 
the C e r t i f i c a t e s  o f  o b l i g a t i o n  t o  be o r  become a r b i t r a g e  bonds 
wi th in  the meaning of t h e  a fo resa id  Section 103 (c), o r  any 
regula t ions  o r  r u l i n g s  p e r t a i n i n g  the re to .  

Sect ion 1 3 .  SALE OF INITIAL CERTIFICATE OF OBLIGATION. The 
I n i t i a l  C e r t i f i c a t e  of Obligat ion is  hereby so ld  and s h a l l  be 
del ivered t o  N . A .  , f o r  cash 
for  the  par v-interest thereon t o  d a t e  of  
de l ivery ,  p lus  a premium of  $ 37.75 . I t  i s  hereby 
o f f i c i a l l y  found, determined and declared t h a t  t h e  I n i t i a l  Bond 
has been so1.d a t  p u b l i c  s a l e  t o  t h e  bidder  o f f e r i n g  the  lowest 
i n t e r e s t  c o s t ,  a f t e r  r ece iv ing  sea led  b ids  pursuant t o  an O f f i c i a l  
Notice of S a l e  a n d  Bidding I n s t r u c t i o n s  and Limited Offer ing  
Memorandum dated  March 26 ,  1984, prepared and d i s t r i b u t e d  i n  
connection with the  s a l e  o f  t h e  I n i t i a l  Bond. Said O f f i c i a l  
Notice of S a l ~ ?  and Lli,:,ling I n s t r u c t i o n s  and Limited Offer ing  
Memorandum, and any addenda, supplement or amendment t h e r e t o  have 
been and a r e  hereby  approved b y  the governing body of t h e  Issuer ,  
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and t h e i r  u s e  i n  t h e  o f f e r  a n d  s a l e  of t h e  Bonds is hereby 
approved.  I t  i s  f u r t h e r  o f f i c i a l l y  focnd, determined, and 
d e c l a r e d  t h a t  t h e  s t a t e m e n t s  and r e p r e s e n t a t i o n s  contained i n  said 
O f f i c i a l  Not ice  o f  S a l e  and L i m i t e d  Offer ing Memorandum are t r u e  
and c o r r e c t  i n  a l l  material r e s p e c t s ,  t o  t h e  b e s t  knowledge and 
b e l i e f  o f  the g o v e r n i n g  body of t h e  l s suer .  

1' 
S e c t i o n  14. EMERGENCY. S t  is hereby o f f i c i a l l y  found and 

de te rmined  tha t  a case o f  emergency or u rgen t  p u b l i c  n e c e s s i t y  ! 
e x i s t s  which r e q u i r e s  the  h o l d i n g  o f  the  meeting a t  which t h i s  
Ordinance is  p a s s e d ,  s u c h  emergency or urgent  p u b l i c  n e c e s a i t y  
b e i n g  that  the p r o c e e d s  from t h e  sale o f  the proposed C e r t i f i c a t e s  
o f  O b l i g a t i o n  are r e q u i r e d  as soon  as p o s s i b l e  and without  deLay 
f o r  n e c e s s a r y  a n d  u r g e n t l y  n e e d e d p u b l i c  improvements: and t h a t  
s a i d  mee t ing  w a s  o p e n  t o  t h e  p u b l i c ,  and p u b l i c  n o t i c e  of  t h e  
t i m e ,  p l a c e  a n d  p u r p o s e  of  s a i d  meeting was given, a l l  a s  r e q u i r e d  1 
by Vernon ' s  Ann. Texas  Civ. St. A r t i c l e  6252-17. 

DULY PASSED AND APPROVED by t h e  C i t y  Council of t h e  C i t y  I 

of Mesqu i te ,  Texas ,  on t h e  2nd day  o f  A p r i l ,  1984. I 
I 

Mrs. BrunMlde Nystrom 
Mayor 

ATTEST : 

Lynn P r u g e l y  
C i t y  S e c r e t a r y  


