ORDINANCE NO. 2010
AUTHORIZING THE ISSUANCE OF CERTIFICATES O OBLIGATION

THE STATE OF TEXAS
COUNTY OF DALLAS
CITY OF MESQUITE

WHEREAS, the City Council deems it advisable to issue i
Certificates of Obligation in the amount of $855,000 for the
purpose of paying all or a pertion of the City's contractual
obligations for acqguiring 4.7%7 acres of land adjacent to the
City Hall, and to pay all or a portion of the legal, fiscal
and closing fees in connection with this project; and

WHERFAS, the Certificates of Obligation hereinafter authorized
and designated are to be issued and delivered for c¢ash pursuant to
Article 2368a.l1l, V.A.7m.C.8.; and :

WHEREAS, the Citv Council has heretofore, on the 12th day of
March, 1984, pased an ordinance authorizing and directing the city
secretary to give notice of intention to issue Certificates of
Obligation; and

WHEREAS, said notice has been duly published in The Mesgquite
dews, a newsdaper of gencral circulation in said City., in its
issues of March 15, 1984, and March 22, 1984; and

WHEREAS, the City received no petition from the qualified
electors of the City protesting the issuance of such Certificates
of Obligation.

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF MESQUITE, .
TEXAS: i

Section 1. AMOUNT AND PURPOSE OF THE CERTIFICATES OF OBLIGA-
TION. The certificate of obligation or certificates of obligation
of the City of Mesquite (the "Issuer") are hereby authorized to be
issued and delivered in the aggregate principal amount of $855,000,
for the purpose of paying all or a portion of the City's contractual
obligations for acquiring 4.797 acres of land adjacent to the City
Hall, and for paying legal, fiscal and closing fees in connection ‘
with this project.

Section 2. DESIGNATION OF THE CERTIFICATES OF OBLIGATION,
Each certificate of obligation issued pursuant to this Ordinance
shall be designated: "CITY OF MESQUITE, TEXAS, CERTIFICATE OF
OBLIGATION, SERILES 1984," and initially there shall be issued,
sold, and delivered hereunder a single fully registered certificate
of obligation, without intercst coupons, pavable in installments of
principal (the "Initial Certificate of Obligation"), but the Initial
Certificate of Obligation may be assigned and transferred and/or
converted into and exchanged for a like aggregate principal amount
of fully registered certificates of obligation, without interest

el




200 F2A o . s s

ORDINANCE/PAGE 2

coupons, having serial maturities, and in the denomination or
denominations of $5,000 or any integral multiple of $5,000, all
in the manner hereinafter provided. The term "Certificates of
Obligation" as used in this Ordinance shall wmean and inelude
collectively the Initial Certificate of Obligation and all sub-
stitute certificates of obligation exchanged therefor, as well as
4ll other substitute certificates of obligation and replacement
certificates of obligation issued pursuant hereto, and the term
"Certificate of Obligation" shall mean any of the Certificates of
Obligation.

Section 3. INITIAL DATE, DENOMINATION, NUMBER, MATURITIES,
INITIAL REGISTERED OWHER, AND CHARACTERISTICE OF THE INITIAL
CERTIFICATE OF OBLIGATION. {a) The Initial Certificate of Obliga-
tion is hereby authorized to be issued, sold, and delivered
hereunder as a single fully registered Certificate of Obligation,
without interest coupons, dated April 1, 1984, in the denomination
and aggregate prinecipal amount of $855,000, numbered R-1, payvable
in annual installments of principal to the initial registered owner
thereof, to wit: JEMFRA AND CO. ,
or to the registered assignee 0r assignees ol sald Certificate of
Obligation or any poxtion or portions thereof (in each case, the
"registered owncr"), with the annual installments of principal of .
the Initial Certificate of Obligation to be payable on the dates, '

respectively, andjJ:thegnincipalamounts,respectively, stated in the
PORI OF INITIAL CERTIFICATE OF OBLIGATION set forth in this Ordinance.

(b} The Initial Certificate of Obligation (i} may be assigned
and transferred, (ii} may he converted and exchanged for othex
Certificates of Obligation, (iii) shall have the characteristics,
and {iv) shall be signed and sealed, and the principal of and
interest on the Initial Certificate of Obligation shall be pavable,
all as provided, and in the manner required or indicated, in the
FORM OF INITIAIL CERTIPICATE OF OBLIGATION set forth in this
Ordinance. ‘

Section 4. INTEREST. The unpaid principal balance of the
Initial Certificate of Obligation shall bear interest from the date
of the Initial Cexrtificate of QObligation to the respective scheduled
due dates, or to the respective dates of prepayment or redemption,
of the installments of principal of the Initial Cextificate of
Obligation, and said interest shall be pavyable, all in the manner
provided and at the rates and on thc dates stated in the FORM OF
INITIAL CERTIFICATE OF OBLIGATION sct forth in this Ordinance. i

_S_g_gﬁon 5. FORM OF INITIAL CERTIFICATE OF OBLIGATION. The
form of the Initial Certificate of Obligation, including the form
or Registration Certificate of the Comptroller of Public Accounts
of the State of Texas {0 be endorsed on the Initial Certificate of
Obligation, shall be substantially as follows:
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INITIAL CERTIFICATE OF OBLIGATION

NO. R-1

to pay to

UNITED STATES OF AMERICA
STATE OF TEXAS
. COUNTY OF DALLAS
CITY QF MESQUITE, TEXAS

CERTIFICATE OF OBLIGATION

SERIES 1984

JEMERA _AND COMPANY

"registered owner") th

in each of the years,

YEARS

1985
1986
1987
1988
1989
1990
13591

and to pay interest,

of principal,

_9,50% per annum

- - principal
per annum
principal
per annum
principal
per annum
pringipal
Per annum
principal
per annum
principal
. pPer annum
peincipal

tion hereinafter stated,

e aggregate principal amount of

EIGHT HUNDRED FIFTY-FIVE THOUSAND DOLLARS

AMOUNTS

$ 75,000
114,000
115,000
125,000
130,000
145,000
155,000

on the above installment of

due and payable on August 1, 1985;
cn the above installment of
due and payable on August 1, 1986;
on the above installment of
duc and payable on August 1, 1987;
on the above installment of
due and payvable on August 1, 1988;
on the above installment of
due and pavable on August 1, 1939;
on the above installment of
due and payable on August 1, 1990;

on the ahove installment of
due and payable on August 1,

5855,000

THE CITY OF MESOUITE, in Dallas County, Texas (the "Issuer"),
being a political subdivision of the State of Texas, hereby promises

or to the registered assignee or assignees of this Certificate of
Obligation or any portion or portions hereof (in each case, the

in annual installments of principal due and payable on August 1
and in the respective principal amounts,
set forth in the following schedule:

as

from the date of this Certificate of Obliga-
on the balance of each such installment
respectlvely, from time to time remaining unpaid,

at the rates as follows:
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with said interest being payable on February 1, 1985, and semi-
annually on each August 1l and February 1l thereafter while this
Certificate of Obligation or any portion hereof is outstandlng _ o
and unpaid. o manr A Saedaton

THE INSTALLMENTS OF PRINCIPAL OF AND THE INTEREST ON this
" Certificate of Obligation are payable in lawful money of the
United States of America, without exchange or collection charges.
The installments of principal and the interest on this Certificate
of Obligation are payable to the registered owner hereof through '
the services of Mercantile National Bank at Dallas, Dallas, Texas,
which is the "Paying Agent/Registrar" for this Certificate of
Obligation, Payment of all principal of and interest on this
Certificate of Obligation shall be made by the Paying Agent/Reqgis-— .
trar to the registered owner hereof on each principal and/or
interest payment date by check or draft, dated as of such date, 1
drawn by the Paying Agent/Registrar on, and payable solely from,
funds of the Issuer regquired by the ordinance authorizing the
issuance of this Certificate of Obligation {(the "Certificate of
Obligation Ordinance") to be on deposit with the Paying Agent/
Registrar for such purpose as hereinafter provided; and such
check or draft shall be sent by the Paying Agent/Registrar by
United States mail, first-class postage prepaid, on each such
principal and/or interest payment date, to the registered owner .

hereof, at the address of the registered owner, as it appeared
on the 153th day of the month next preceding each such date (the
"Record Date") on the Registration Books kept by the Paying Agent/ )
Registrar, as hereinafter described. The Issuer covenants with '
the registered owner of this Certificate of Obligation that on or

before each principal and/or interest payment date for this Certi-

ficate of Obligation it will make available to the Paying Agent/ i
Registrar from the "Interest and Sinking Fund" created by the

Certificate of Obligation Ordinance, the amounts required to provide

for the payment in immediately available funds, of all principal of

and interest on this Certificate of Obligation, when due.

IF THE DATE for the payment of the principal of or interest i
on this Certificate of Obligation shall be a Saturday, Sunday, a :
legal holiday, or a day on which banking institutions in the City
where the Paying Agent/Registrar is located are authorized by law
or executive order to close, then the date for such payment shall
be the next succeeding day which is not such a Saturday, Sunday,
legal holiday, or day on which banking institutions are authorized
to close; and payment on such date shall have the same force and
effect as if made on the original date payment was due.

T "THIS CERTIFICATE OF OBLIGATION has been authorized in accor- -
dance with the Constitution and laws of the State of Texas for the
purpose of paying all or a portion of the City's contractual obli-
gations for acquiring 4.797 acres of land adjacent to the City Hall,
and to pay all or a portion of the legal, fiscal and closing fees
in connection with this project.

wwe—w ;
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THIS CERTIFICATE OF OBLIGATION, to the extent of the unpaid
or unredeemed principal balance hereof, or any unpaid and unre-
deemed portion hereof in any integral multiple of $5,000, may be
assigned by the initial registered owner hereof and shall be
transferred only in the Registration Books of the Issuer kept by
the Paying Agent/Registrar acting in the capacity of registrar
for this Certificate of Obligation, upon the terms and conditions
set forth in the Certificate of Obligation Ordinance. Among other
requirements for such transfer, this Certificate of Obligation must
be presented and surrendered to the Paying Agent/Registrar for can-
cellation, together with proper instruments of assignment, in form
and with guarantee of signatures satisfactory to the Paying Agent/
Registrar, evidencing assignment by the initial registered owner of
this Certificate of Obligation, or any portion or portions hereof
in any integral multiple of $5,000, to the azsignee or assignees
in whose name or names this Certificate of Obligation ¢or any guch
portion or portions hereof is or are to be transferred and regis-
tered. Any instrument or instruments of assignment satisfactory
to the Paying Agent/Registrar may be used to evidence the assign-
ment of thig Certificate of Obligation or any such portion or
portions hereof by the initial registered owner hereof. A new
certificate of obligation or certificates of cbligation payable to
such assignee or assignees {(which then will be the new registered
owner or owners of such new certificate of obligation or certifi-
cates of obligation) or to the initial registered owner as to any
portion of this Certificate of Cbligation which is not being
assigned and transferred by the initial registered owner, shall be
delivered by the Paying Agent/Registrar in conversion of and
exchange for this Certificate of Obligation or any portion or
portions hereof, but solely in the form and manner as provided
in the next paragraph hereof for the convergsion and exchange of
this Certificate of Obligation or any portion herecf. The regis-
tered owner of this Certificate of Obligation shall be deemed and :
treated by the Issuer and the Paying Agent/Registrar as the absolute
owner hereof for all purposes, including payment and discharge of
liability upon this Certificate of Obligation to the extent of such
payment, and the Issuer and the Payving Agent/Registrar shall not be
affected by any notice to the contrary. .

AS PROVIDED above and in the Certificate of Obligation Ordi-
nance, this Certificate of Obligation, to the extent of the unpaid
principal balance hereof, may be converted into and exchanged for
a like aggregate principal amount of fully registered certificates
of ohligation, without interest coupons, payable to the assignee
or assignees duly designated in writing by the initial registered
owner hereof, or to the initial registered owner as to any portion
of this Certificate of Obligation which is not being assigned and
transferred by the initial registered owner, in any denomination
or denominations in any integral multiple of $5,000 (subject to the
requirement hereinafter stated that each substitute certificate of
obligation issued in exchange for any portion of this Certificate
of Obligation shall have a single stated principal maturity date),

I
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upon surrender of this Certificate of Obligation to the Paying
Agent/Reqistrar for cancellation, all in accordance with the form
and procedures set forth in the Certificate of Obligation Ordi~ .. .0 _
nance. If this Certificate of Obligation or any portion hereof

is assigned and transferred or converted each certificate of
obligation issped in exchange for any portion hereof shall have

a single stated principal maturity date corresponding to the due
date of the installment of principal of this Certificate of
Obligation or portion hereof for which the substitute certificate

of obligation is being exchanged, and shall bear interest at the
rate applicable to and borne by such installment or principal or
portion thereof. No such certificate of obligation shall be payable
in installments, but shall have only one stated principal maturity
date. AS PROVIDED IN THE CERTIFICATE OF OBLIGATION ORDINANCE, THIS
CERTIFICATE OF OBLIGATION IN ITS PRESENT FORM MAY BE ASSIGNED AND :
TRANSFERRED OR CONVERTED ONCE ONLY, and to one or more assignees,

but the certificates of obligation issued and delivered in exchange
for this Certificate of Obligation or any portion hereof may be
assigned, transferred and converted, subsequently, as provided in

the Certificate of Obligation Ordinance. The Issuer shall pay the
Paying Agent/Registrar's standard or customary fees and charges for
transferring, converting, and exchanging this Certificate of
Obligation or any portion thereof, but the one requesting such
transfer, conversion, and exchange shall pay any taxes or govern- .

mental charges required to be paid with respect thereto. The
Paying Agent/Registrar shall not be required to make any such
assignment, conversion, or exchange during the period commencing
with the close of business on any Record Date and ending with the
opening of busiress on the next following principal or interest
payment date.

IN THE EVENT any Paying Agent/Registrar for this Certificate
of Obligation is changed by the Issuer, resigns, or otherwise ‘
ceases to act as such, the Issuer has covenanted in the Cerxrtificate
of Obligation Ordinance that it promptly will appoint a competent
and legally qualified substitute therefor, and prowptly will cause
written notice thereof to be mailed to the registered owner of .
this Certificate of Obligation. :

i

IT 1S HEREBY certified, recited, and covenanted that this .
Certificate of Obligation has been duly and validly authorized, i
issued, so0ld, and delivered:; that all acts, conditions, and things
required or proper to be performed, exist, and be done precedent :
to or in the authorization, issuance, and delivery of this Certi-
ficate of Obligation have been performed, existed, and been done
in accordance with law; that this Certificate of Obligation is a -
general obligation of the Issuer, issued on the full faith and
credit thereof; and that ad valorem taxes sufficient to provide
for the payment o0f the interest on and principal of this Certificat
of Obligation, as such interest and principal come due, have been
levied and ordered to be levied against all taxable property in
the Issuer, and have been pledged for such payment, within the
limit prescribed by law.
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BY BECOMING the registered owner of this Certificate of
Obligation, the registered owner thereby acknowledges all of
the terms and provisions of the Certificate of Obligation
Ordinance, agrees to be bound by such terxrms and provisions,
acknowledgaes that the Certificate of Obligation Ordinance is
duly recorded and available for inspection in the official
minutes and recoxds of the governing body of the Issuer, and
agrees that the terms and provisions of this Certificate of
Obligation and the Certificate of Obligation Ordinance consti-
tute a contract between the registered owner hereof and the Issuer.

IN WITNESS WHEREQF, the Issuer has caused this Certificate
of Obligation to be signed with the manual signature of the Mayor
of the Issuer, countersigned with the manual signature of the City
Secretary of the Issuer, and has caused the official seal of the
Issuer to be duly impressed on this Certificate of Obligation to
be dated April 1, 1984.

KRHHAXARKLKXRE XX RAXXXRKRNN
City Secretary Mayorx
CITY SEAL

FORM OF REGISTRATION CERTIFICATE OF THE
COMPTROLLER OF PUBLIC ACCOUNTS:

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.

I hexeby certify that this Certificate of Obligation has
been examined, certified as to wvalidity, and anproved by the
Attorney General of the State of Texas, and that this Certificate
of Obligation has been registered by the Comptroller of public
Accounts of the State of Texas.

Witness wmy signature and seal this
REAAKKRH

Comptroliler of Public Accounts
of the State of Texas

{ COMPTROLLER'S SEAL)

Section 6. ADDITIONAL CHARACTERISTICS OF TIE CERTIFICATES
OF OBLIGATION. Registration and Transfex. (a) The Issuer shall
keep or cause to be kept at the principal corporate trust office
of Mercantile National Bank at Dallas, Dallas, Texas (the "Paying
Agent,Registrar”) books or records of the registration and transfer
of the Certificates of Obligation (the "Registration Books"), and
the Issuer hereby appoints the Paying Agent/Pegistrar as its
registrar and transfer agent to keep such books or records and
make such transfers and registrations under such rveasonable regula-
tions as the Issuer and Paying Agent/Registrar may prescribe: and
tae Paying Agent/Registrar shall make such transfers and registra-
tions as nerein provided. The Paying Agent/Registrar shall obtain
and record in the Registration Books the address of the registered

e
e
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owner of each to which payments with respect to the Certificates
of Obligation shall be mailed, as herein provided; but it shall

be the duty of each reagistered owner to notify the Paying hgent/
Registrar in writing of the address to which payments shall be
nailed, and such interest payments shall not be mailed unless such
notice has been given. The Issuer shall have the right to inspect
the Registration Books during regular business hours of the Paying
Agent/Registrar, but otherwise the Paying Agent/Registrar shall
keep the Registration Books confidential and, unless otherwise
required by law, shall not permit their inspection by any other
entity. Registration of each Certificate of Obligation may be
transferred in the Registration Books only upon presentation and
surrender of such Certificate of Obligation to the Paying Agent/
Registrar for transfer of registration and cancellation, together
with proper written instruments of assignment, in form and with
guarantee of signatures satisfactory to the Paving Agent/Registrar, ,
(i) evidencing the assignment of the Certificate of Obligation, or

any portion thereof in any integral multiple of $5,000, to the
asslighee or assignees thereof, and (ii} the right of such assignee

or assignees to have the Certificate of Obligation or any such portioen
thereof registered in the name of such assignee or assignees. Upon
the assignment and transfer of any Certificate of Obligation or any .
portion thereof, a new substitute Certificate of Obligation or
Certificates of Obligation shall be issued in c¢conversion and exchan
therefor in the manner herein provided. The Initial Certificate of .
Obligation, to the extent of the unpaid principal balance thereof,

may be assigned and transferred by the initial registered owner

thereof once only, and to one or more assignees designated in

writing by the initial registered owner thereof. All Certificates |
of Obligation issued and delivered in conversion of and exchange for

the Initial Certificate of Obligation shall be in any denomination

or denominations of any integral multiple of $5,000 (subject to the
reguirement hereinafter stated that each substitute Certificate of
Obligation shall have a single stated principal maturity date),

shall be in the form prescribed in the FORM OF SUBSTITUTYE CERTIFICATE

OF OBLIGATION set forth in this Ordinance, and shall have the charac-
teristics, and may be assigned, transferred, and converted as

hereinafter provided. If the Initial Certificate of Obligation or

any portion thereof is assigned and transferred or converted the

Initial Certificate of Obligation must be surrendersd to the Paying
Agent/Registrar for cancellation, and each Certificate of Obligation
issued in exchange for any vortion of the Initial Certificate of
Obligation shall have a single stated principal maturity date, and

shall not be payable in installments; and each such Certificate of
Obligation shall have a principal maturity date corresponding to the

due date of the installment of principal or portion thereof for which
the substitute Certificate of Obligation is being exchanged; and each
such Certificate of Obligation shall bear interest at the single rat
applicable to and borne by such installment of principal or portion

thereof for which it is being exchanged. If only a portion of the [
; Initial Cert;ficate of Obligation is assigned and transferred, therciim
2 iy shall. be delivered to and registered in the name of the initial
AN registered owner substitute Certificates of Obligation in exchange
n’mé.-:\;
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for the unassigned balance of the Initial Certificate of Obligation
in the same manner as if the initial registered owner were the
assignee therecf. If any Certificate of Obligation or portion
thereof other than the Initial Certificate of Obligation is assigned
and transferred or converted each Certificate of Obligation issued
in exchange therefor shall have the same principal maturity date
and bear interest at the same rate as the Certificate of Obligation
for which it is exchanged. A form of assignment shall be printed
or endorsed on cach Certificate of Obligation, excepting the Initial
Certificate of Obligation, which shall be executed by the registered
owner or its duly authorized attorney or representative to evidence
an assignment thereof. Upon surrender of any Certificates of Obli-
gation or any portion or portions thereof for transfer of reqgistra-
tion, an authorized representative of the Paving Agent/Registrarx
shall make such transfer in the Reglistration Books, and shall
deliver a new fully registered substitute Certificate of Obligation
or Certificates of Obligation, having the characteristics herein
described, payable to such assignee or assignees (which then will
be the registered owner or owners of such new Certificate of Obliga-
tion or Certificates of Obligation}, or to the previous registered
ownaer in case only a portion of a Certificate of Obligation is being
assigned and transferred, all in conversion of and exchange for said
assigned Certificate of Obligation or Certificates of Obligation or )
any portion or portions thereof, in the same form and manner, and :
with the same effect, as provided in Section 6(d), below, for the
conversion and exchange of Certificates of Obligation by any regis-
tered owner o0f a Certificate of Obligation. The Issuer shall pay
the Paying Agent/Registrar's standard or customary fees and charges
for making such transfer and delivery of a substitute Certificate i
of Obligation or Certificates of Obligation, but the one requesting |
such transfer shall pay any taxes or other governmental charges

required to be paid with respect thereto. The Paying Agent/Registrar
shall not be required to make transfers of registration of any

Cextificate of Obligation or any portion thereof durinc the period .
commencing with the close of business on any Record Date and ending

with the opening of business on the next following principal or

interest payment date.

(b} Ownership of Certificates of Obligation. The entity in
whose name any Certificate of Obligation shall be registered in the
Registration Books at any time shall be deemed and treated as the
absolute owner thereof for all purposes of this Ordinance, whether
or not such Certificate of Obligation shall be overdue, and the
Issuer and the Paying Agent/Registrar shall not be affected by any
notice to the contrary; and payment of, or on account of, the prin-
cipal of, premium, if any, and interest on any such Certificate of
Obligation shall be made only to such registered owner. All such

liabjlity upon such Certificate of Obligation to the extent of the
Sum or sums so paid.
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{¢) Payment of Certificates of Obligation and Intereat. The
Issuer hereby further appoints the Paying Agent;Registrary to act
as the paying agent for paying the principal of and interest on
the Certificates of Obligation, and to act as its adgent to convert
and exchange or replace Certificates of Obligation, all as
provided in this Ordipnance. The Paying Agent/Registrar shall keep
proper records of all payments made by the Issuer and the Paying
Agent /Registrar with respect to the Certificates of Obligation,
and of all conversions and exchanges of Certificates of
Obligation, and all replacements of Certificates of Obligation, as
provided in this Ordinance,

S

{(d)} Conversion and Exchange or Replacement; Authentication,
Each Certificate of Obligation issued and delivered pursuant to
this Ordinance, to the extent of the unpaid principal balance or
principal amount thereof, may, upon surrender of such Certificate
of Obligation at the principal corporate trust office of the
Paying Agent/Registrar, together with a written request therefor
duly executed by the registered owner or the assignee or assignees
thereof, or its or their duly authorized attorneys or
representatives, with guarantee of signatures satisfactory to the
Paying Agent/Registrar, may, at the option of the registered owher
or such assidnee or assignees, as appropriate, be converted into
and exchanged for fully registered certificates of obligation, |
without interest coupons, in the form prescribed in the FORM OF
SUBSTITUTE CERTIFICATE OF OBLIGATION set forth in this Ordinance,
in the denomination of $5,000, or any integral multiple of $5,000
(subject to the requirement hereinafter stated that each
substitute Certificate of Obligation shall have a single stated
maturity date), as requested in writing by such registared owner
or such assignee or assignees, in an aggregate principal amount
equal to the unpaid principal balance or principal amount of any
Certificate of Obligation or Certificates of Obligation =zo
surrendered, and payable to the appropriate registered owner,
assignee, or assignees, as the case may be. If the Initial
Certificate of Obligation is assigned and transferred or converted
each substitute Certificate of Obligation issued in exchange for
any portion of the Initial Certificate of Obligation shall have a j
single stated principal maturity date, and shall not be payable in
installments:; and each such Certificate of Obligation shall have a
principal maturity date corresponding to the due date of the
installment of principal or portien thereof for which the
substitute Certificate of Obligation is being exchanged: and each
such Certificate of Obligation gshall bhear interest at the single
rate applicable to and borne by such installment or principal or
portion thereof for which it is being exchanged. 1If any
Certificate of Obligation or porticn thereof (other than the
Initial Certificate of Obligation) is assigned and transferred or
converted, each Certificate of Obligation issued in exchange

el
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therefor shall have the same principal maturity date and bear = el
interest at the same rate as the Certificate of Obligation for
which it is being exchanged. Each substitute Certificate of
Obligation shall bear a letter and/or number to distinguish it
from each cother Certificate of Obligation. The Paying
Agent/Registrar shall convert and exchange or replace Certificates
of Obligation as provided herein, and each fully registered )
certificate of obligation delivered in conversion of and exchange
for or replacement of any Certificate of Obligation or portion
thereof as permitted or required by any provision of this
ordinance shall constitute one of the Certificates of Obligation !
for all purposes of this oOrdinance, and may again be converted and
exchanged or replaced. It is specifically provided that any
Certificate of Obligation authenticated in conversion of and
exchange for or replacement of another Certificate of Obligation
on or prior to the first scheduled Record Date for the Initial
Certificate of Obligation shall bear intarest from the date of the
Initial Certificate of Obligation, hut each substitute Certificate
of Obligation s¢0 authenticated after such first scheduled Record
Date shall bear interest from the interest payment date next '
preceding the date on which such substitute Certificate of

Obligation was so authenticated, unless such Certificate of )
Obligation is authenticated after any Record Date but on or before .
the next following interest payment date, in which case it shall
bear interest from such next following interest payment date:;
provided, however, that if at the time of delivery of any i
substitute Certificate of Obligation the interest on the ‘
Certificate of Obligation for which it is being exchanged is due
but has not been paid, then such Certificate of Obligation shall
bear interest from the date o which such interest has been paid
in full. THE INITIAL CERTIFICATE OF OBLIGATION issued and .
delivered pursuant to this Ordinance is not reguired to be, and

shall not be, authenticated by the Paying Agent/Registrar, but on

each substitute Certificate of Obligation issued in conversion of

and exchange for or replacement of any Certificate of Obligation

or Certificates of Obligation issued under this Ordinance there

shall be printed a certificate, in the form substantially as

follows:

"PAYING AGENT/REGISTRAR'S AUTEENTICATION CERTIFICATE

It is hereby certified that this Certificate of Obligation
has baen issued under the provisions of the Certificate of
Obligation Ordinance described on the face of this Certificate of
Obligation; and that this Certificate of Obligation has been
issued in conversion of and exchange for or replacement of a
certificate of obligation or certificates of obligaticn, or a
portion of a certificate of obligation or certificates of

- . S ona
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obligation of an issue which originally was approved by the
Attorney General of the State of Texas and registered by the
Comptroller of Public Accounts of the State of Texas.

Paying Agent/Registrar

Dated By

Authorized Representative"

An authorized representative of the Paving Agent/Registrar zhall,
before the delivery of any such Certificate of Obligation, date
and manually sign the above Certificate, and no such Certificate
of Obligation shall be deemed to be issued or outstanding unless
such Certificate is $0 eXecuted. The Paying Agent/Registrar
promptly shall cancel all Certificates of Obligation surrendered
for conversion and exchange or replacement. No additional
ordinances, orders, or resolutions need be passed or adopted by
the governing body of the Issuer or any other body or person so as
to accomplish the foregoing conversion and exchange or replacement
of any Certificate of Obligation or portion thereof, and the
Paying Agent/Registrar shall provide for the printing, erecution,
and delivery of the substitute Certificates of Obligation in the
mahher preéscribed herein, and said Certificates of Obligation i
shall be of type composition printed on paper with lithographed or :
steel engraved borders of customary weight and strength. Pursuant
to Vernon'®s Ann, Tex. Civ. St., Art. 717k-6, and particularly X
Section 6 thereof, the duty of conversion and exchange or
replacement of Certificates of Obligation as aforesaid is hereby
imposed upon.the Paying Agent/Registrar, and, upcen the execution
of the above Paying Agent/Registrar's Authentication Certificate,
the converted and exchanged or replaced Certificate of Obligation
shall be valid, incontestable, and enforceable in the same manner
and with the same effect as the Initial Certificate of Obligation
which originally was issued pursuant to this Ordinance, approved
by the Attorney General, and registered by the Comptroller of :
Public¢ Accounts. The Issuer shall pay the Paying !
Agent/Registrar's standard or customary fees and charges for
transferring, converting, and exchanging any Certificate of
Obligation or any portion thereof, but the one requesting any such
transfer, conversion, and exchange shall pay any taxes or
governmental charges required to be paid with respect thereto as a
condition precedent to the exercise of such privilege of
conversion and exchange. The Paying Agent/Registrar shall not be
required to make any such conversion and exchange o©or replacement

(]
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of Certificates of Obligation or any portion thereof during the
period commencing with the close of business on any Record Date
and ending with the opening of business on the next folleowing
principal or interest payment date.

{e) In General., All Certificates of Obligation issued in
conversion and exchange or replacement of any other Certificate of
Obligation oy portion thereof, (i) ghall be issued in fully
registered form, without interest coupons, with the principal of
an interest on such Certificates of Obligation to be payable only
to the registered owners thereof, (ii) may be transferred and
assigned, (iii) may be converted and exchanged for other
Certificates of Obligation, (iv) shall have the characteristics,
{(v) shall be signed and sealed, and (vi) the principal of and
interest on the Certificates of Obligation shall be payvable, all
as provided, and in the manner required or indicated, in the FORM
OF SUBSTITUTE CERTIFICATE OF OBLIGATION set forth in this
Ordinance,

(£f) Prayment of Fees and Charges. The Issuer hereby
covenants with the registered owners of the Certificates of
Obligation that it will {i) pay the standard or customary fees and
charges of the Paying Agent/Registrar for itsg services with
respect to the payment of the principal of and interest on the
Certificates of Obligation, when due, and (ii} pay the fees and
charges of the Paying Agent/Registrar for services with respect ko
the transfer of registration of Certificates of Obligation, and
with respect to the conversion and exchange of Certificates of
Obligation solely to the extent above provided in this Ordinance.

(g) Substitute Paying Agent/Registrar. The lssuer covenants
with the registered owners of the Certificates of Obligation that
at all times while the Certificates of Obligation are ocutstanding
the Issuer will provide a competent and legally qualified bank,
trust company, financial institution, or other agency to act as
and perform the services of Paying Agent/Registrar for the
Certificates of Obligation under this ordinance, and that the
Paying Agent/Registrar will be one entity. The Issuer reserves
the right to, and may, at its option, change the Paying
Agent/Registrar upon not less than 120 days written notice to the
Paying Agent/Registrar, to he effective not later than 60 days
prior to the next principal or interest payment date after such
notice. In the event that the entity at any time acting as Paying
Agent/Registrar (or its successor by merger, acquisition, or other
method) should resign or otherwise cease to act as such, the
Issuer covenants that promptly it will appoint a competent and
legally gqualified bank, trust eompany, financial institution, or
other agency to act as Paylng Agent/Registrar under this
ordinance. Upon any change in the Paying Adent/Registrar, the
previous Paying Agent/Registrar promptly shall transfer and

[
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deliver the Registration Books (or a copy thereof), along with all
FEmTTTT T other pertinent books and records relating to the Certificates of
Obligation, to the new Paying Agent/Registrar designated and
appointed by the Issuer. Upon any <hange in the Paying
Agent/Registrar, the Issuer promptly will cause a written notice
thereof to be sent by the new Paying Agent/Registrar to each
registered owner of the Certificates of Obligation, by United C
States mail, first-class postage prepaid, which notice also shall ‘
give the address of the new Paying Agent/Registrar. By accepting
the position and performing as such, each Paying Agent/Registrar :
shall be deemed to have agreed to the provisions of this !
Ordinance, and a certified copy of this Ordinance shall be
delivered to each Paying Agent/Registrar.

Section 7. FORM OF SUBSTITUTE CERTIFICATES OF OBLIGATION.
The form of all Certificates of Obligation issued in conversion
and exchange or replacement of any other Certificate of Obligation ;
or portion thereof, including the form of Paying Agent/Registrar's
Certificate to be printed on each of such Certificates of ‘
Obligation, and the Form of Assignment to be printed on each of
the Certificates of Obligation, shall be, respectively,
substantially as follows, with such appropriate variations, 3
omissions, or insertions as are permitted or required by this .

Ordinance. . )
FORM_OF SUBSTITUTE CERTIFICATE OF OBLIGATION :
]
NO . ) PRINCIPAL
AMOUNT *
$

UNITED STATES OF AMERICA
STATE OF TEXAS :
COUNTY OF DALLAS
CITY OF MESQUITE, TEXAS )
CERTIFICATE OF OBLIGATION
SERIES 1984

INTEREST RATE MATURITY DATE CUSIP NO.
3

ON THE MATURITY DATE specified above, THE CITY OF MESQUITE,
in Dallas County, TEXAS (the "Issuer"), being a political
subdivision of the State of Texas, hereby promises to pay
to o ) o o .
or to the registered assignee hereof (either being hereinafter
called the "registered owner") the principal amount
of

and to pay interest thereon from April 1, 1984, with intorest
payable on February 1, 1985, and semiannually on each August 1 and
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February 1 thereafter to the maturity date specified above at the

interest rate per annum specified above; except that if the date

of authentication of this Certificate of Obligation is later

than January 15, 1985, such principal amount shall bear interest

from the interest payment date next preceding the date of

authentication, unless such date of authentication is after any

Record Date (hereinafter defined) but on or before the next .
following interest payment date, in which case such prineipal

amount shall bear interest from such next following interest

payment date.

THE PRINCIPAL OF AND INTEREST ON this Certificate of
Obligation arve payable in lawful money of the United States of
America, without exchange or collection charges. The principal of
this Certificate of Obligation shall be paid to the registered
owner hereof upon presentation and surrender of this Certificate
of Obligation at maturity at the principal corporate trust office
of Mercantile National Bank at Dallas, Dallas, Texas, which is the
"Paying Agent/Registrar" for this Certificate of Obligation. The
payment of interest on this Certificate of Obligation shall be
made by the Paying Agent/Registrar to the registered owner hereof
ont the interest payment date “y check or draft, dated as of such
interest payment date, drawn by the Paying Agent/Registrar on, and
payable solely from, funds of the Issuer required by the Ordinance
authorizing the issuance of the Certificates of Obligation (the
"Certificate of Obligation Ordinance”) to bhe on deposit with the
Paying Agent/Registrar for such purpose as hereinafter provided:
and such check or draft shall be sent by the Paying '
Agent/Registrar for such purpose as hereinafter provided; and such !
check draft shall be sent by the Paying Agent/Registrar by !
United States mail, first-nlass postage prepaid, on each such
interest payment date, to the registered owner hereof, at the :
address of the registered owner, as it appeared on the 15th day of ‘
the month next preceding such date (the "Record Date") on the
Registration Books kept by the Paying Agent/Registrar, as
hereinafter described. The Issuer covenants with the registered
owner of this Certificate of Obligation that on or before each ;
principal payment date and interest payment date it will make )
available to the Paying Agent/Registrar, from the "Interest and
Sinking Pund" created by the Certificate of Obligation Ordinance, ) :
the amounts required to provide for the payment, in immediately :
available funds, of all principal of and interest on the '
Certificates of Obligation, when due.

IF THE DATE for the payment of the principal of or interast
on this Certificate of Obligation shall be a Saturday, Sunday, a
legal holiday, or a day on which banking institutions in the City
where the Paying Agent/Registrar is located are authorized by law
or executive order to close, then the date for such payment shall
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be the next succeeding day which is not such a Saturday, Sunday,

legal holiday, or day on which banking institutions are authorized i3
to close; and payment on such date shall have the same force and

effect as if made on the original date payment was due.

THIS CERTIFICATE OF OBLIGATION is one of an issue
of Certificates of Obligation initially dated April 1, 1984,
authorized in accordance with the Constitution and laws of the :
State of Texas for the purpose of paying all or a portion of the
City's contractual obligations for acquiring 4.797 acres of land
adjacent to the City Hall, and to pay all or a portion of the
legal, fiscal and c<¢losing fees in connection with this project.

THIS CERTIFICATE OF OBLIGATION OR ANY PORTION OR PORTIONS
HEREOF IN ANY INTEGRAL MULTIPLE OF $5,000 may be assigned and
shall be transferred only in the Registration Books of the Issuer
kept by the Paying Agent/Registrar acting in the capacity of
registrar for the Certificates of Ohligation, upon the terms and
conditions set forth in the Certificate of Obligation oOrdinance.
Among other requirements for such assignment and transfer, this
Certificate of Obligation must be presented and gurrendered to the
Paying Agent/Registrar, together with proper instruments of
assignment, in form and with guarantee of signatures satisfactory
to the Paying Agent/Registrar, evidencing assignment of this {
Certificate of Obligation or any portion or portions hereof in any
integral multiple of §5,000 to the assignee or assignees in whose
name or names this Certificate of Obligation or any such portion
or portions hereof is or are to be transferved and registered.

The form of Assignment printed or endorsed on this Certificate of
Obligation shall be execcuted by the registered owner or its duly
authorized attorney or representative to evidence the assignment }
hereocf. A new Certificate of Obligation or Certificates of
Obligation payable to such assignee or assignees {which then will
be the new registered owner or owners of such new Certificate of
Obligation or Certificates of Obligation}, or to the previous
registered ownar in the case of the assignment and transfer of
only a portion of this Certificate of Obligation, may be delivered
by the Paying Agent/Registrar in conversion of and exchange for
this Certificate of Obligation, all in the form and manner as
provided in the next paragraph hereof for the conversion and
exchange of other Certificates of Obligation. The Issuer shall
pay the Paying Agent/Registrar's standard or customary fees and
charges for making such transfer, but the one requesting such
transfer shall pay any taxes or other governmental charges
required to be paid with respect thereto. The Paying : S ——
Agent/Registrar shall not be required to make transfers of
registration of this Certificate of Obligation or any portion
hexeof during the period commencing with the close of business on
any Record bPate and ending with the opening of business on the
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next following principal or interest payment date. The e
registered owner of this Certificate of Obligation shall be deemed
and treated by the Issuer and the Paying Agent/Registrar as the
absolute owner hereof for all purposes, including payment and
discharge of liability upon this Certificate of Obligation to the
extent of such payment, and the Issuer and the Paying
Agent/Registrar shall not be affected by any notice to the
contrary. '

ALL CERTIFICATES OF OBLIGATION OF THIS SERIES are issuable
solely as fully registered certificates of obligation, without
interest coupons, in the denomination of any integral multiple of
$%,000. As provided in the Certificate of Cbligation Ordinance,
this Certificate of Obligaticen may, at the request of the :
registered owner or the assignee or assignees hereof, be converted
into and exchanged for a like aggregate principal amount of fully
registered Certificates of Obligation, without interest coupons,
payable to the appropriate registered owner, assignee, or
assignees, as the case may be, having the same maturity date, and
bearing interest at the same rate, in any denomination or
denominations in any integral multiple of $5,000 as reguested in
writing by the appropriate registered owner, assignee, or y
assignees, as the case may be, upon surrender of this Certificate :
of Obligation to the Paying Agent/Reqgistrar for cancellation, all
in accordance with the form and procedures set forth in the
Certificate of Obligation Ordinance. The Issuer shall pay the
Paying Agent/Registrar's standard or customary fees and charges ;
for transferring, converting, and exchanging any Certificate of :
Obligation or any portion thereof, but the one requesting such !
transfer, conversion, and exchange shall pay any taxes or :
governmental charges required to be paid with respect thereto as a .
condition precedent to the exercise of such privilege of
conversion and exchange. The Paying Agent/Registrar shall not be
required to make any such conversion and exchange during the
period commencing with the close of business on any Record Date
and ending with the opening of business on theée next following :
principal or interest payment date.

IN THE EVENT any Paying Adgent/Registrar for the Certificates |
of Obligation is changed by the Issuer, resigns, or otherwise
ceases to act as such, the Issuer has covenanted in the i
Certificate of Obligation Ordinance that it promptly will appoint ‘
a competent and legally gqualified substitute therefor, and
promptly will cause written notice thereof to be malled ko the
registered owners of the Certificates of Obligation. .

i IT IS HEREBY certified, recited, and covenanted that this
Certificate of Obligation has been duly and validly authorized,
issued, and delivered:; that all acts, conditions, and things
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equired or proper to be performed, exist, and be done p;eceden? _
quor in thepauEborization, issuance, and @elivery of this Cert;fl-
cate of Obligation have been performed, existed, gnd peen.done in
accordance with law; that this Certificate of Obligation is a

general obligation of the lssuer., issued on the full faith and

cradit thereof; and that ad valorem taxes sufficlent to p;oylde for
the payment of the interest on and principal of this c§rt+flcate of
Obligation, as such interest comes due, and as such principal matures,
have been levied and ordered to be levied against all taxable
property in the Issuer, and have been pledged for such payment, .
within the limit prescribed by law.

BY BECOMING the registered owner of this Certificate of
Obligation, the registered owner thereby acknowledges all of the '
terms and provisions of the Certificate of Obligation Ordinance,
agrees to be bound by such terms and provisions, acknowledges that
the Certificate of Obligation Ordinance is duly recorded and '
available for inspection in the official minutes and records of |
the governing body of the Issuer, and agrees that the terms and
provisions of this Certificate of Obligation and the Certificate
of Obligation Ordinance constitute a contract between each
registered owner hereof and the Issuer.

IN WITNESS WHEREOF, the Issuer has caused this Certificate of
Obligation to be signed with the facsimile signature of the Mayor
of the Issuer and countersigned with the facsimile signature of
the City Secretary of the Issuer, and has caused the official seal

of the Issuer to be duly impressed, or placed in facsimile, on
this Certificate of Obligation.

. KXLKKNAKKX _ XXXRXAKEKXXX
City Secretary Mayor

CITY SEAL

FORM OF PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE ;

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE :

It is hereby certified that this Certificate of Obligation :
has been issued under the provisions of the Certificate of :
Obligation Ordinance described on the face of this Certificate of
Obligation: and that this Certificate of Obligation has been
issued in conversion of and exctange for or replacement of a
certificate of obligation or certificates of obligation, or a !
portion of a certificate of obligation or certificates of
obligation of an issue which originally was approved by the
Attorney General of the State of Texas and registered by the
Comptroller of Public Accounts of the State of Texas.

B i ]




. . :
o J. L. i . [ - I E T SV ¢ PRNRE (SEPRILEN &

IP0F 27

ORDINANCE/PAGE 19

M”RCANTILE RATIONAL BANK
AT DALLAS
Dated Paying Agent/Registrar

By

Authorized Representative

FORM_ OF ASSIGNMENT

ASSIGNMENT

for value received, the undersigned registered owner of this
Certificate of Obligation, or duly authorized representative or
attorney thereof, hereby assigns this Certificate of Obligation to

(print or type the name and
address of the assignee and
any other relevant information)

and authorizes the Paying Agent/Registrar to transfer the
ragistration of this Certificate of Obligation in the Reglstratlon
BOOKS . e p e

Dated f
Registered Owner

The signature above is hereby verified as true and genuine.

Section 8. TAX LEVY. A special Interest and Sinking Fund
(the "Interest and Sinking Pund") iz hereby created solely for the y
benefit of the Certificates of Obligation, and the Interest and
Sinking Fund shall be established and maintained by the Issuer at
an official depository bank of the Issuer. The Interest and
Sinking Fund shall be kept separate and apart from all other funds
and accounts of the Issuer, and shall be used only for paying the
interest on and principal of the Certificates of Obligation. All '
ad valorem taxes levied and collected for and on account of the
Certificates of Obligatien shall be deposited, as collected, to
the credit of the Interest and Sinking Fund. During each year )
while any of the Certificates of Obligation or interest thereon
are outstanding and unpaid, the governing body of the Issuer shall
compute and ascertain a rate and amount of ad valorem tax which
——will be sufficient to raise and produce the money required to pay
the interest on the Certificates of Obligation as such interest
comes due, and to provide and maintain a sinking fund adeguate to
pay the principal of its Certificates of Obligation as such
principal matures (but never less than 2% of the original

i e I e
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principal amount of the Certificates of Obligation as a sinking
fund each year}; and said tax shall be based on the latest
approved tax rolls of the Issuer, with full allowance being made
for tax delinguencies anc the cost of tax collection. Said rate

~Fand amount of ad valorem tax is hereby levied, and is hereby C ey
ordered to be levied, against all taxable property in the Issuer
for each year while any of the Certificates of Obligation or
interest thereon are outstanding and unpaid; and said tax shall be
assessed and collected each such year and deposited to the credit
of the aforesaid Interest and Sinking Pund. 8Said ad valorem taxes
sufficient to provide for the payment of the interest on and
principal of the Certificates of Obligation, as such interest :
comes due and such principal matures, are hereby pledged for such
payment, within the limit prescribed by law.

Section . DEFEASANCE OF CERTIFICATES OF OBLIGATION,. (a)
Any Certificate of Obligation and the interest thereon shall be
deemed to be paid, retired, and no longer outstanding (a "Defeased .
Certificate of Obligation") within the meaning of this Ordinance, :
except to the extent provided in subsection (d4) of this Section 9,
when payment of the principal of such Certificate of Obligation,
plus interest thereon to the due date (whether such due date be by
reason of maturity upon redemption, or otherwise)} either (i) shall
have been made or caused to be made in accordance with the terms A
thereof, or (ii) shall have been provided for on or before such :
due date by irrevocably depositing with or making available to the
Paying Agent/Registrar for such payment (1)} lawful money of the .
United States of America sufficient to make such payment or (2}
Government Obligations which mature as to principal and interest
in such amounts and at such times as will insure the availability,
without reinvestment, of sufficient money to provide for such 1
payment, and when proper arrangemenhts have been made by the Issuer
with the Paying Agent/Registrar for the payment of its services
until all Defeased Certificates of Obligation shall have become i
due and payable. At such time as a Certificate of Obligation '
shall be deemed to be a Defeaged Certificate of Obligation
hereunder, as aforesaid, such Certificate of Obligation and the |
interest thereon shall no longer be secured by, payable from, or
entitled to the benefits of, the ad valorem taxes herein levied
and pledged as provided in this Ordinance, and such principal and !
interest shall be payable solely from such money or Government
Obligations.

{b) Any moneys so deposited with the Paying Agent/Registrar
may at the written direction of the Issuer also be invested in
Government Obligations, maturing in the amounts and times as
hereinbefore set forth, and all income from such Government
Obligations received by the Paying Agent/Registrar which is not -
required for the payment of the Certificates of Obligation and
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interest there, with respect to which such money has been s0
deposited, shall be turned over to the Issuer, or deposited as
directed in writing by the Issuer,

_ {(¢) The term “Government Obligations" as used in this
Section, shall mean direct obligations of the United States of
America, including obligations the principal of an interest on
which are unconditionally guaranteed by the United States of
America, which may be United States Treasury obligations such as
its State and Local Governnent Series, which may be in book-entry
form.

{(d) Until all Defeased Certificates of Obligation shall have
become due and payable, the Paying Agent/Registrar shall perform
the services of Paying Agent/Registrar for such Defeased ]
Certificates of Obligation the same as if they had not been
defeased, and the Issuer shall make proper arrangements to provide
and pay for such services as required by this Ordinance. ‘

Section 10. DAMAGED, MUTILATED, LOST, STOLEN, OR DESTROYED .
CERTIFICATES OF OBLIGATION. (a) Replacement Certificates of i
Obligation. In the event any outstanding Certificate of
Obligation is damaged, mutilated, lost, stolen, or destroyed, the i
Paying Agent /Registrar shall cause to be printed, executed, and
delivered, a new certificate of obligation of the same principal ]
amount, maturity, and interest rate, as the damaged, muxtilated, '
lost, stolen, or destroyed Certificate of Obligation, in i
replacement for such Certificate of Obligation in the manner :
hereinafter provided. '

(b) Application for Replacement Certificates of Obligation. -
Application for replacement of damaged, mutilated, lost, stolen, ‘
or destroyed Certificates of Obligation shall be made by the
registered owner thereof to the Paying Agent/Registrar. 1In every
case of loss, thefz, or destruction of a Certificate of
Obligation, the registered owner applying for a replacement
certificate of obligation shall furnish to the Issuer and to the
Paying Agent/Registrar such security or indemnity as may be
required by them to save each of them harmless from any losgs or
damage with respect thereto., Also, in every case of loss, theft,
or destruction of a Certificate of Obligation, the registered
owner shall furnish to the Tssuer and to the Paying
Agent/Registrar evidence to their satisfaction of the loss, theft, -
or destruction of such Certificate of Obligation, as the case may
be. In every case of damage or mutilation of a Certificate of
Obligation, the registered owner shall surrender to the Paying
Agent/Registrar for cancellation the Certificate of Obligaticn so
damaged or mutilated,
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{¢) No Default Occurred. Notwithstanding the foregoing
provisions of this Section, in the event any such Certificate of
Obligation shall have matured, and no default has cccurred which
is then continuing in the payment of the principal of, redemption
premium, if any, or interest on the Certificate of Obligation, the
Issuer may authorize the payment of the same (without surrender )
thereof except in the case of a damaged or mutilated Certificate ;
of Obligation) instead of issuing a replacement Certificate of
Obligation, provided security or indemnity is furnished as above
provided in this section.

(d) Charage for Issuing Replacement Certificates of
Obligation. Prior to the issuance of any replacement certificate ,
of obligation, the Paying Agent/Registrar shall charge the
registered owner of such Certificate of Obligation with all legal,
printing, and other expenses in connection therewith. Every
replacement certificate of obligation issued pursuant to the
provisions of this Section by virtue of the fact that any
Certificate of Obligation is lost, stolen, or destroyed shall
constitute a contractual abligation of the Issuer whether or not
the lost, stolen, or destroyed Certificate of Obligation shall be
found at any time, or be enforceable by anyone, and shall be
entitled to all the benefits of this Ordinance equally and '

proportionately with any and all other Certificites of Obligation
duly issued under this Ordinance.

{e) Authority for Issuing Replacement Certificates of
Obligation. In accordance with Section 6 of Vernon's Ann., Tex.
Civ. St. Art. 717kx-6, this Section 10 of this Ordinance shall
constitute authority for the issuance of any such replacement i
certificate of obligation without necessity of further action by :
the governing body of the Issuer or any other body or person, and
the duty of the replacement of such certificates of obligation is
hereby authorized and imposed upon the Paying Agent/Registrar, and
the Paying Agent/Registrar shall authenticate and deliver such i
Certificates of Obligation in the form and manner and with the
effect, as provided in Section é{(d) of this Ordinance for
Certificates of Obligation issued in conversion and exchange for
other Certificates of Obligation.

Section ll. CUSTODY, APPROVAL, AND REGISTRATION OF
CERTIFICATES OF OBLIGATION: BOND COUNSEL'S OPINION, AND CUSIP
NUMBERS. The Mayor of the Issuer is hereby authorized to have
control of the Initial Certificate of Obligation issued hereunder
and all necessary records and proceedings pevtaining to the
Initial Certificate of Obligation pending its delivery and its
investigation, examination, and approval hy the Attorney General
of the State of Texas, and its registration by the Comptroller of ll
Public Accounts of the State of Texas. Upon registration of the .
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Initial Certificate of Obligation said Comptroller of Public

Accounts (or a deputy designated in writing to act for said

Comptroller) shall manually sign the Comptroller's Registration '
Certificate on the Initial Certificate of Obligation, and the seal
of said Comptroller shall be impressed, or placed in facsimile, on
the Initial Certificate of Obligation. The approving legal
opinion of the Issuzar's Bond Counsel and the assigned CUSIP
numbers may, at the option of the Issuer, be printed on the
Initial Certificate of Obligation or on any Certificates of
Obligation issued and delivered in conversion of and exchange o
replacement of any Certificate of Obligation, but neither shall :
have any legal ef{ect, and shall be solely for the convenience and
information of the registered owners of the Certificates of

Obligation.

Section 12, NO ARBITRAGE. The Issuer covenants to and with ;
the registered owners of the Certificates of Obligation that it
will make no use of the proceeds of the Certificates of Obligation
at any time throughout the term of this issue of Certificates of :
Obligation which, if such use had been rveasonably expected on the ;
date of delivery of the Certificates of Obligation to and payment T
for the Certi..icates of Obligation by the purchasers, would have |
caused the Certificates of Obligation to be arbitrage bonds within
the meaning of Section 103(¢) of the Internal Revenue Code of
1954, as amended, or any regulations or rulings pertaining
thereto: and by this covenant the Issuer is obligated to comply
with the vequirements of the aforesaid Section 103(e) and all
applicable 2nd pertinent Department of the Treasury regqulations :
relating tov arbhitrage bonds, The Issuer further covenants that
the procee:l= 2% the Certificates of Obligationwill not otherwise
be used directly or indirectly so as to cause all or any part of
the Certificates of Obligation to be or become arbitrage bonds
within the meaning of the aforesaid Section 103(c), or any
regulations or rulings pertaining thereto, !

Section 13. SALE OF INITIAL CERTIFICATE OF OBLIGATION. The
Initial Certificate of Obligation is hereby sold and shall be

delivered to IntevFirst Bank Dallas.. N.oA , for cash
for the par value thereof and acerued interest thereon to date of
delivery, plus a premium of § 37,75 + 1t is hereby

officially found, determined and declared that the Initial Bond
has been s0ld at public sale to the bidder offering the lowest
interest cost, after receiving sealed bids pursuant to an Official
Notice of Sale and Bidding Instructions and Limited Offering
Memorandum dated March 26, 1984, prepared and distributed in
connection with the =ale of the Initial Bond, Said Official
Hotice of Sale and Bi3ling Instructions and Limited Offering
Memorandum, and any addenda, supplement or amendment thereto have
been and are hereby approved by the governing body of the Issuer,
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and their use in the offer and sale of the Bonds jis hereby
approved. It is further officially found, determined, and
declared that the statements and representations contained in gaid
Official Notice of Sale and Limited Offering Memorandum are true
and correct in all material respects, o the best knowledge and
belief of the governing body of the Iasuer.

Section 14, EMERGENCY, It is hereby officially found and
determined that a case ¢of emergency or urgent public necessity !
exists which requires the holding of the meeting at which this
Ordinance is passed, such emergency or urgent public necessity
being that the proceeds from the sale of the proposed Certificates '
of Obligation are required as soon as possible and without delay
for necessary and urgently needed public improvements; and that
said meeting was open to the public, and public notice of the
time, place and purpose of said meeting was given, all as required
by Vernon's Ann., Texas Civ. St. Article 6252-17,

DULY PASSED AND APPROVED by the City Council of the City ‘
of Mesguite, Texas, on the 2nd day of April, 1984. '

Pl o e o Frmy B

Mrs. Brunhilde Nystrom
Mayor

ATTEST:

S

USRI —

Lynn Prugel ;
City Secretary ;
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