
ORDINANCE NO. 9 4 2  - -  
AN ORDINANCE OF THE CITY O F  MESQUITE, TEXAS, 
AUTHORIZDJG THE ISSUANCE OF REVENUE BONDS. 

WHEREAS, the  bonds hereinaf ter  au thor ized  w e r e  duly a n d  f a v o r -  
ably  voted, as required by  the Constitution and  l aws  of the S ta te  of Texas ,  
a t  a n  election held in said City on the 16th day of December ,  1961; and  

WHEREAS, out of the bonds voted a t  s a i d  election,  the following 
previously have been i s sued  and delivered: 

$1,100,000 out of a voted total of $2, 670, 000, f o r  the p u r p o s e  of 
improving and extending the Ci ty 's  Wa te rworks  Sys tem,  
represen ted  by p a r t  of the bonds of S e r i e s  1963,  S e r i e s  
1964, Se r i e s  1965, and  S e r i e s  1966; 

$1,175,000 out of a voted total of $1, 750, 000, fo r  the p u r p o s e  of 
improving and extending the Ci ty ' s  Sewer S y s t e m ,  r e p r e -  
sented by pa r t  of the bonds of S e r i e s  1963, S e r i e s  1964, 
S e r i e s  1965, and  S e r i e s  i966;  and 

WHEREAS, the bonds hereinaf ter  au thor ized  a r e  to  be i s s u e d  and  
del ivered pursuant to Vernon's Ar t ic les  11 11 through 11 18; and  

WHEREAS, i t  is hereby found and de te rmined  tha t  the i m p r o v e m e n t s  
and  extensions of the Ci ty 's  Waterworks and  Sewer  System,  t o  b e  m a d e  with 
the proceeds from the s a l e  of the bonds here inaf te r  author ized,  a r e  nec-  
e s s a r y  and economically feasible.  

THEREFORE, BE IT  ORDAINED BY THE CITY COUNCIL O F  THE 
CITY OF MESQUITE: 

Section 1. That  sa id  Ci ty 's  coupon bonds to be designated the  "CITY 
OF MESQUITE WATERWORKS AND SEWER SYSTEM REVENUE BONDS, 
SERIES 1971 ," a r e  hereby  authorized to  be i s s u e d  and de l i ve r ed  in acco rd -  
a n c e  with the Constitution and laws of the Sta te  of Texas  i n  the p r i nc ipa l  
amount  of $1,000,000 for  the purpose of providing $620,000 FOR IMPROVING 
AND EXTENDING THE CITY'S WATERWORKS SYSTEM, and providing 
$380,000 FOR IMPROVING AND EXTENDING THE CITY'S SEWER SYSTEM. 

Section 2. That sa id  bonds shal l  be dated May 1 ,  1971, s h a l l  be 
numbered consecutively f r o m  1 THROUGH 200, shal l  be in  the  denomination 
of $5,000 EACH, and sha l l  mature  and become due and payable  s e r i a l l y  on 
MARCH I in each of the yea r s ,  and in the amounts ,  respect ively ,  as s e t  
f o r t h  in the following schedule: 

YEARS AMOUNTS YEARS -- AMOUNTS 
. . . . . . . .  ......... -.,-. 

1972 $50,000 1975 $50,000 
....-. . 1973 $50,000 1976 $50,000 - 

1974 $50,000 1977 $50,000 
. . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . .  < . ,+.%*. ,,., :+*:,-- ..................... ._,- ...,.... , . . . . . . . .  .. ...-.-- --"j-. 
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YEARS AMOUNTS YEARS AMOUNTS 

Sa id  bonds m a y  be r e d e e m e d  p r i o r  to their  scheduled matur i t i es ,  at the  
option of s a i d  City, on the da t e s  s t a t ed ,  and in  the manner  provided, in the 
FORM OF BOND s e t  f o r th  i n  th i s  Ordinance. 

Section 3. Tha t  the bonds scheduled to  ma tu re  during the y e a r s ,  
respec t ive ly ,  s e t  f o r t h  below sha l l  b e a r  in te res t  f r om their date, until 
ma tu r i t y ,  at the following r a t e s  p e r  annum: 

m a t u r i t i e s  1972 through 1975, 5 .  5% 
m a t u r i t i e s  1976 through 1979, 4.0% 
m a t u r i t i e s  1980 through 1982, 4. 5% 
m a t u r i t i e s  1983, 4. 6% 
m a t u r i t i e s  1984, 4. 8% 
m a t u r i t i e s  1985, 5 .  0 %  
m a t u r i t i e s  1986, 5.  10% 
m a t u r i t i e s  1987, 5. 15% 
ma tu r i t i e s  1988, 5. 2070 
ma tu r i t i e s  1989,  5. 25% 
m a t u r i t i e s  1990, 5. 30% 
m a t u r i t i e s  1991, 5. 35% 

Said  i n t e r e s t  sha l l  be evidenced by i n t e r e s t  coupons which shall  apper ta in  to  
s a i d  bonds, and which sha l l  be payable  on the da tes  s la ted  in Lhe FORM OF 
BOND s e t  f o r th  i n  this  Qrdinance. 

Section 4. T h a t  s a id  bonds and  i n t e r e s t  coupons shall be payable,  
s h a l l h a v e  t he  charac . ;e r i s t i s s ,  and  s h a l l  be signed and executed (and said 
bonds sha l l  be  sealed) ,  all a s  p rov ided ,  and i n  the manner  indicated, in  the 
FORM OF BOND s e t  f o r t h  i n  this  Ordinance. 

Section 5. T h a t  the f o r m  of s a id  bonds, including the f o r m  of 
Regis t ra t ion  Cer t i f i ca te  of the Comptro l le r  of Public Accounts of the  State  
of T e x a s  to be  pr inted and  endo r sed  o n  each of sa id  bonds, and the f o r m  of 
the  a fo re sa id  i n t e r e s t  coupons which sha l l  apper ta in  a n d  be a t tached init ially 
t o  each  of s a id  bands,  sha l l  be,  respect ively,  substantially a s  follows: 
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FORM O F  BOND: 

N 0. $5,000 

UNITED STATES O F  AMERICA 
STATE OF TEXAS 

COUNTY OF DALLAS 
CITY OFMESQUITE WATERWORKS ANDSEWER SYSTEM REVENUE BOND 

SERIES 1971 

ON MARCH 1 ,  19  , the CITY OF MESQUITE, i n  the County of - 
Dallas,  State of Texas ,  p r o m i s e s  to pay to b e a r e r  t h e  p r inc ipa l  amount  of 

FIVE THOUSAND DOLLARS 

and  to pay in te res t  thereon,  f r o m  the date hereof ,  a t  the  r a t e  of % 
p e r  annum, evidenced by i n t e r e s t  coupons payable  S E P T E M B E R  I ,  1971, 
and  semi-annually t he r ea f t e r  on each MARCH I and  SEPTEMBER 1 while 
t h i s  bond i s  outstanding. The principal of t h i s  bond a n d  t h e  i n t e r e s t  coupons 
appertaining here to  shal l  be  payable to b e a r e r ,  i n  l awfu l  money of the 
United States of A m e r i c a ,  without exchange o r  co l lec t ion  c h a r g e s  to  the 
b e a r e r ,  upon presentat ion and  s u r r e n d e r  of th is  bond or p rope r  i n t e r e s t  
coupon, a t  the MERCANTILE NATIONAL BANK A T  DALLAS, DALLAS, 
TEXAS, which place shal l  be  the  paying agent f o r  t h i s  S e r i e s  of bonds. 

THIS BOND i s  one of a S e r i e s  of coupon bonds  d a t e d  M A Y  I ,  197i, 
i s sued  in  the pr incipal  amount  of $1, 000,000 for  the  p u r p o s e  of providing 
$620,000 FOR IMPROVING AND EXTENDING THE CITY 'S  WATERWORKS SYS- 
TEM, and providing $380,000 FOR IMPROVING AND EXTENDLNC THE CITY'S 
SEWER SYSTEM. 

ON MARCH 1, 1986, OR ON ANY INTEREST PAYMENT DATE 
THEREAFTER, any  outstanding bonds of th i s  S e r i e s  m a y  b e  redeemed p r i o r  
fo thei r  szhedulcd matur i ty ,  at t h e  option of s a id  Ci ty ,  IN WHOLE, OR IN 
PART,  fo r  the principal amount  thereof and a c c r u e d  i n t e r e s t  the reon  to 
the date fixed for redemption.  A t  l eas t  th i r ty  days  p r i o r  t o  the da te  fixed 
for  any such redemption s a i d  City shal l  cause  a w r i t t e n  no t ice  of such re- 
demption to be published a t  l e a s t  once in  a f inancial  p u b l i c a t i m  published i n  
the City of New York, New York. By t he  date  f ixed f o r  a n y  such redemption 
due provision shall be made with the paying agen t  f o r  t he  payment  of the 
pr incipal  amount of the bonds which a r e  to be so  r e d e e m e d  and acc rued  
i n t e r e s t  thereon to the  date  fixed fo r  redemption.  If s u c h  wr i t t en  notice of 
redemption i s  published and  if I provision fo r  such  paymen t  i s  a d  a . ,..,,,T~ 
as provided above, t he  bonds which a r e  to be so  r e d e e m e d  thereby  automat i -  ..".*. 

.,.!~J. 

cally shal l  be redeemed p r i o r  to their  scheduled m a t u r i t i e s ,  and they shal l  .~ . 
.~. 

not bear  in te res t  a f t e r  the date  f ixed fo r  redemption,  a n d  they sha l l  not be ...,.. 

r ega rded  a s  being outstanding except for the r igh t  of t h e  b e a r e r  to  r e ce ive  the  . 
redemption pr ice  f r o m  the paying agent out of the f u n d s  provided f o r  such 
payment. 

w.. . . , .-. .. .~ . A .  . . -,.. .. ... . . 
a" .-. . ,. 

A L. 
, . !  

~ . . .  ~ . . - .~ ~ .~ ~ ~ ~- . . . ~  ~ ~. ~ 

~~ ~ .. - .., , .. .~ .~ . 
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->,-": 

I T  IS HEREBY certified, rec i ted ,  and co-venanted that this bond 
has  been duly and  validly voted, authorized,  i ssued,  and delivered; that 
all ac ts ,  conditions, and things requi red  o r  proper  to be performed,  
exist,  and be done precedent  to o r  i n  the voting, authorization, i ssuance ,  
and delivery of th i s  bond have been pe r fo rmed ,  existed,  and been done in 
accordance with law;  and that the i n t e r e s t  on and principal of this bond, 
and the S e r i e s  of which i t  i s  a p a r t ,  together with other  outstanding wa te r -  
works and sewer  sys t em revenue bonds of said C i ty ,  a r e  secured  by and 
payable f rom a f i r s t  l ien on and pledge of the Net Revenues and sa id  Ci ty ' s  
Waterworks and Sewer  System. 

SAID CITY h a s  reserved the right,  subject  to the res t r ic t ions  
stated, o r  adopted by reference ,  in the Ordinance authorizing this S e r i e s  
of bonds, to i s s u e  additional pari ty revenue bonds which a lso  may be 
secured  by and m a d e  payable f r o m  a f i r s t  lien on and pledge of said City 's  
Waterworks and Sewer  System. 

THE HOLDER HEREOF shal l  never  have the  right to demand pay- 
ment  of this  obligation out of any funds r a i sed  o r  to be ra ised  by taxation. 

IN WITNESS WHEREOF, this  bond and the in teres t  Eoupons apper -  
taining he re to  have been signed with the facsimile: signature of the Mayor 
of said City and countersigned with the facs imi le  signature of the City 
Secre tary  of sa id  City,  and the official s e a l  of sa id  City has been duly i m -  
pressed ,  o r  placed in  facsimile,  on this bond. 

XXXXXXXXXX - - - - - -  XXXXXXXXX - 
City Sec re ta ry ,  Ci ty  of Mcsquitc Mayor, C ~ t y  of Mesquite 

FORM OF REGISTRATION CERTIFICATE: I. 
COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO. 

I hereby c e r t i f y  that this bond has been examined, certified as to 
validity, and approved by the Attorney General  of the State of Texas,  and 
that this  bond has  been  regis tered  by the Comptrol ler  o i  Public Accounts 
of the State  of Texas .  

xxxxxxxx 
Comptroller of Public Accounts of the 

State of Texas 

F O R M  OF INTEREST COUPON: 

I*R 
THE CITY OF MESQUITE, in the County of Dallas,  State of Texas,  p ro -  :. 2'. . 
m i s e s  to pay t o  b e a r e r  the amount shown on this in t e res t  coupon, in lawful !. . I 

I.' 
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money of the Uni ted States of Amer ica ,  without exchange o r  collection 
c h a r g e s  t o  the  b h a r e r ,  unless due provis ion has  been made  fo r  the  redemp.. 
tion p r i o r  t o  m a t u r i t y  of the bond to which this in te res t  coupcn apper ta ins ,  
upon p r e s e n t a t i o n  and  sur render  of th is  in teres t  coupon, a t  the MERCANTILE 
NATIONAL BANK AT DALLAS, DALLAS, TEXAS, sa id  amount  being in- 
t e r e s t  due  t h a t  day o n  the  bond, bear ing the  number he re inaf te r  designated, 
of that  i s s u e  of CITY OF MESQUITE WATERWORKS AND SEWER SYSTEM 
REVENUE BONDS, SERIES 1971, DATED MAY 1 ,  1971. The ho lder  hereof 
s h a l l  n e v e r  h a v e  t h e  r ight  to demand payment of th is  obligation ou t  of any 
funds  r a i s e d  o r  to b e  ra i sed  by taxation. Bond No. 

X X X X ~ X X  xxxxxx 
Ci ty  S e c r e t a r y  Mayor  

Sec t ion  6. T h a t  the t e r m  "Outstanding Bonds, " a s  u s e d  here in ,  shall 
m e a n  the ou t s tand ing  bonds of the following issues  of said City: 

W a t e r w o r k s  and  Sewer Refunding and Improvement Revenue 
Bonds,  Ser ies  1957, authorized by ordinance dated 
M a r c h  5, 1957; 

W a t e r w o r k s  and Sewer System Revenue Bonds, S e r i e s  1959, 
author ized by ordinance dated March 3, 1959; 

W a t e r w o r k s  and Sewer System Revenue Bonds, S e r i e s  1960, 
author ized by ordinance dated F e b r u a r y  10, 1960; 

W a t e r w o r k s  and  Sewer System Revenue Bonds, S e r i e s  1961, 
author ized by ordina.nce dated October 2, 1961; 

W a t e r w o r k s  and  Sewer System Revenue Bonds, S e r i e s  1963, 
author ized by ordinance dated M a r c h  18, 1963; 

W a t e r w o r k s  and Sewer System Revcnue Bonds, S e r i e s  1964,  
author ized by ordinance dated M a r c h  16, 1964; 

. . . . .  .- -. 
W a t e r w o r k s  and Sewer System Revenue Bonds, S e r i e s  1965, 

author ized by ordinance dated May 3, 1965; 

W a t e r w o r k s  a n d  Sewer System Revenue Bonds, S e r i e s  1966, 
author ized by ordinance dated Apri l  4. 1966. 

The S e r i e s  1971 Bonds authorized hereby a r e  par i ty  "Additional Bonds" as 
defined a n d  p e r m i t t e d  in the aforesaid  ordinance dated M a r c h  5, 1957, and 
Sect ions  1 2  through 2 9  of said ordinance a r e  adopted by r e f e r e n c e  and shall 
b e  app l icab le  to s a i d  S e r i e s  1971 Bonds f o r  all purposes ,  except  t o  the e x -  
tent  h e r e i n a f t e r  specifically modified and supplemented. The  S e r i e s  1971 

............. - . . .  ... . . . . . . . . . . . . . . . .  

. . . . . . . . . . .  - - .-... - - 
... ; . . . . . . . . . . . . .  *. . .i *.:.1... ............. Y-.nC--_c_ 

. . . . .  . . . . . . . . . . . . . . . . .  ..-...-... . . . . . .  ......... ..,- . . . .  :, 
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B o n d s  a h d  the  Outs tanding Bonds a r e  a n d  s h a l l  b e  s e c u r e d  by and payable b '+.- 

$. 

f r o m  a f i r s t  l i e n  o n  and p ledge  of the N e t  R e v e n u e s  of s a i d  Ci ty ' s  Wate rworks  1:::: .. 
a n d  S e w e r  S y s t e m ,  a n d  a l l  of  sa id  obl igat ions  s h a l l  be  on a par i ty  and of b.- 
e q u a l  dignity i n  all r e s p e c t s .  

Sect ion 7 .  T h a t ,  in  addit ion to a l l  o the r  a m o u n t s  requ i red  by the 
o r d i n a n c e s ,  r e s p e c t i v e l y ,  author iz ing the  Outstanding Bonds,  t h e r e  shall  be  
depos i t ed  into t h e  I n t e r e s t  a n d  Redemption Fund,  c r e a t e d  fo r  the  benefit of 
s a i d  Outstanding Bonds  and  a l l  Addit ional Bonds,  the following: 

( a )  s u c h  a m o u n t s ,  in equal monthly i n s t a l l m e n t s ,  m a d e  on 
o r  b e f o r e  the  10th d a y  of each m o n t h  h e r e a f t e r ,  a s  will be suffi-  
c i en t  t o  p a y  t h e  i n t e r e s t  schedu led  t o  c o m e  due on sa id  S e r i e s  
1971 B o n d s  o n  the n e x t  i n t e r e s t  payment  da te ;  a n d  

( b )  s u c h  a m o u n t s ,  in equal monthly i n s t a l l m e n t s ,  m a d e  on 
o r  b e f o r e  t h e  10th day of e a c h  m o n t h  h e r e a f t e r ,  a s  will be suf- 
f i c ien t  Lo p a y  the n e x t  matur ing  p r inc ipa l  of s a i d  S e r ~ e s  1971 Bonds.  

Sect ion 8 .  T h a t ,  in  addition to a l l  o the r  a m o u n t s  reqclired by the 
o r d i n a n c e s ,  r e s p e c t i v e l y ,  au thor iz ing  the  Outstanding Bonds ,  t h e r e  shall  b e  
depos i t ed  into t h e  R e s e r v e  Fund ,  c r e a t e d  f o r  the benef i t  of  sa id  Outstanding 
Bonds  a n d  a l l  Addi t iona l  Bonds ,  o n  May  10 ,  1971,  and  on o r  b e f o r e  the 10 th  
d a y  of each  m o n t h  t h e r e a f t e r ,  t h e  sum of a t  l e a s t  $477 unt i l  the aggrega te  
a m o u n t  of $368,275 s h a l l  h a v e  been  a c c u m u l a t e d  in  s a i d  R e s e r v e  Fund. T h e r e -  
a f t e r  s a i d  a g g r e g a t e  amount  shal l  be main ta ined  t h e r e i n ,  f o r  the  benefit of 
the  Outstanding B o n d s ,  the S e r i e s  1971 Bonds ,  a n d  a l l  Addit ional Bonds,  i n  
a c c o r d a n c e  wi th  t h e  p r o c e d u r e s ,  a s  h e r e i n  modif ied a n d  supplemented,  set 
f o r t h  in the  o r d i n a n c e s  au thor iz ing  the Outstanding Bonds.  

Sec t ion  9 .  T h a t  s a i d  bonds a r e  a n d  s h a l l  b e  s p e c i a l  obligations of 
s a i d  City,  and t h e  ho lder  o r  h o l d e r s  the reof  sha l l  n e v e r  have  the  r ight  to 
d e m a n d  p a y m e n t  of s a i d  obl igat ions  out  of any funds  r a i s e d  o r  t o  be  r a i s e d  
b y  taxat ion.  

Sect ion 10. T h a t  the M a y o r  of s a i d  Ci ty  i s  h e r e b y  au thor ized  to have  - . .~ 
c o n t r o l  of s a i d  b o n d s  and all n e c e s s a r y  r e c o r d s  a n d  p r o c e e d i n g s  per ta ining 
t o  s a i d  bonds p e n d i n g  the i r  del ivery  and  t h e i r  inves t iga t ion ,  examination,  a n d  
a p p r o v a l  by the  A t t o r n e y  G e n e r a l  of the S ta te  of T e x a s ,  a n d  the i r  r eg i s t ra t ion  
b y  the  C o m p t r o l l e r  of Pub l ic  Accounts  of the Sta te  of T e x a s .  Upon r e g i s t r a -  
t ion of s a i d  b o n d s ,  s a i d  C o m p t r o l l e r  of Pub l ic  Accounts  ( o r  deputy designated 
i n  w r i t i n g  to a c t  f o r  s a i d  C o m p t r o l l e r )  s h a l l  manua l ly  s i g n  the C o m p t r o l l e r ' s  
R e g i s t r a t i o n  C e r t i f i c a t e  p r i n t e d  a n d  c n d o r s e d  on e a c h  of s a i d  bonds ,  and t h e  
s e a l  of s a i d  C o m p t r o l l e r  s h a l l  be i m p r e s s e d ,  o r  p l a c e d  in  f a c s i m i l e  on e a c h  
o f  s a i d  bonds .  4 . . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . ----- 
Sect ion 11.  T h a t  the  Ci ty  hc reby  covenan ts  that  the  p r o c e e d s  f r o m  the .,.:.. 

s a l e  of the  bonds  w i l l  be u s e d  as soon as p r a c t i c a b l e  f o r  the  p u r p o s e s  fo r  
b; 
......... , 
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which the  bonds a r e  issued;  that ~ u c h  p r o c e e d s  will not b e  i n v e s t e d  i n  
a n y  s e c u r i t i e s  o r  obligations except f o r  the  t e m p o r a r y  p e r i o d  pend ing  such  
use ;  a n d  t h a t  s u c h  p roceeds  will not be used di rect ly  o r  i n d i r e c t l y  s o  a s  t o  
c a u s e  a l l  o r  any p a r t  of the bonds to be o r  become " a r b i t r a g e  bonds" within 
t h e  nleaning 01 Section 103(d) of the Internal  Revenue Code of 1954, a s  
a m e n d e d ,  o r  any regulations o r  rulings p r e s c r i b e d  o r  made  p u r s u a n t  the re to .  

Sect ion 12. Tha t  i t  is  hereby officially found and d e t e r m i n e d :  that  
a c a s e  of e m e r g e n c y  o r  urgent public necess i ty  exis ts  which r e q u i r e s  the 
holding of the  mee t ing  a t  which th is  Ordinance i s  passed,  s u c h  e m e r g e n c y  o r  
u r g e n t  publ ic  necess i ty  being that  the p r o c e e d s  f r o m  the bonds  are  r e q u i r e d  
as soon a s  poss ib le  and without delay f o r  n e c e s s a r y  and u rgen t ly  needed 
publ ic  i m p r o v e m e n t s ;  and that sa id  meet ing w a s  open to the  pub l ic ,  and  
publ ic  no t ice  of the  t ime,  place,  and purpose  of sa id  m e e t i n g  w a s  given,  a11 
as r e q u i r e d  by Vernon ' s  Ann. Civ.  St. A r t i c l e  6252-17. 

Section 13. Tha t  said bonds have been and a r e  he reby  s o l d  a n d  s h a l l  
be  d e l i v e r e d  t o  F i r s t  Southwest Go., R a u s c h e r  P i e r c e  S e c u r i t i e s  C o r p .  a n d  
McKinney,  Rose  & Co. f o r  cash f o r  the p a r  value  thereof a n d  a c c r u e d  i n t e r e s t  
t h e r e o n  t o  the  d a t e  of del ivery ,  p lus  a p r e m i u m  of $430.00.  

Duly adopted by the City Council of  the City of Mesqui te  on t h e  19th  
day of A p r i l ,  1971. 

C i t y  S e c r e t a r y  
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